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Jennifer Brooks Hutchinson 280 Melrose Street

Senior Counsel Providence, Rl 02907 o
PPL Services Corporation Phone 401-784-7288 Rhode Island Energg
JHutchinson@pplweb.com aPPL company

June 28, 2022

VIA ELECTRONIC MAIL

Luly E. Massaro, Commission Clerk
Rhode Island Public Utilities Commission
89 Jefferson Boulevard

Warwick, RI 02888

RE: Docket 4770 — Electric Earnings Sharing Mechanism
Earnings Report — Twelve Months Ended December 31, 2021
Responses to Division Data Requests — Set 1

Dear Ms. Massaro:

On behalf of The Narragansett Electric Company d/b/a Rhode Island Energy
(“Company”), I have enclosed an electronic copy' of the Company’s responses to the Division’s
First Set of Data Requests in the above-referenced matter.

Thank you for your attention to this matter. If you have any questions, please contact me
at 401-784-7288.

Very truly yours,

% N 2
A ‘\J‘eﬁ R
f = =

Jennifer Brooks Hutchinson
Enclosure

cc: Docket 4770 Service List
Linda George, Division
John Bell, Division
Al Mancini, Division
Christy Hetherington, Esq.
Leo Wold, Esq.

! Per a communication from Commission counsel on October 4, 2021, the Company is submitting an electronic
version of this filing followed by six (6) hard copies filed with the Clerk within 24 hours of the electronic filing.



Certificate of Service

I hereby certify that a copy of the cover letter and any materials accompanying this certificate was
electronically transmitted to the individuals listed below.

The paper copies of this filing are being hand delivered to the Rhode Island Public Utilities Commission
and to the Rhode Island Division of Public Utilities and Carriers.

June 28, 2022
Joanne M. Scanlon Date

The Narragansett Electric Company Docket No. 4770 (Rate Application) &
Docket No. 4780 (PST)
Combined Service list updated 6/24/2022

Docket No. 4770 Name/Address E-mail Distribution List Phone

The Narragansett Electric Company | COBrien@pplweb.com; 401-578-2700
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Jennifer Hutchinson, Esq. JScanlon@pplweb.com;

SBriggs@pplweb.com;

Andrew S. Marcaccio, Esq. — )
280 Melrose St. JOliveira@pplweb.com;

Providence, RI 02907

Electric Transportation:
Jack Habib, Esq. 617-951-1400
Keegan Werlin LLP

99 High Street, 29™ Floor
Boston, MA 02110

Adam Ramos, Esq. aramos@hincklevyallen.com; 401-457-5164
Hinckley Allen

100 Westminster Street, Suite 1500
Providence, RI 02903-2319

National Grid Theresa.burns@nationalgrid.com;
Theresa Burns Scott.mccabe@nationalgrid.com;
Scott McCabe Jason.small@nationalgrid.com;

Jason Small

Division of Public Utilities (Division) | Leo.Wold@dpuc.ri.gov; 401-780-2140
Leo Wold, Esq.
Christy Hetherington, Esq. Christy.Hetherington@dpuc.ri.gov;




Division of Public Utilities and
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Warwick, RI 02888

Margaret.L..Hogan@dpuc.ri.gov;
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Linda.George@dpuc.ri.gov;

Al.mancini@dpuc.ri.gov:

Thomas.kogut@dpuc.ri.gov:

Tim Woolf
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ikallay@synapse-energy.com;

mwhited(@synapse-energy.com;

617-661-3248

David Effron

Berkshire Consulting
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Djeffron@aol.com;

603-964-6526

Gregory L. Booth, PLLC
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Linda Kushner

L. Kushner Consulting, LLC
514 Daniels St. #254
Raleigh, NC 27605

gboothpe@gmail.com;
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Office of Energy Resources (OER)
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Division of Legal Services
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Navy
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Specialist
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Acadia Center
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Acadia Center

144 Westminster Street, Suite 203
Providence, RI 02903-2216

hwebster(@acadiacenter.org;

Northeast Clean Energy Council
Jeremy McDiarmid, NECEC
Dan Bosley, NECEC

jmcdiarmid@necec.org;

401-724-3600

Sean Burke
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Providence, RI 02903

Robert A. Weishaar, Jr., Esq.
Kenneth R. Stark, Esq.

KStark@mcneeslaw.com;

Original & 9 copies file w/:

Luly E. Massaro, Commission Clerk
Public Utilities Commission

89 Jefferson Blvd.

Warwick, RT 02888

Luly.massaro@puc.ri.gov;

Cynthia.WilsonFrias@puc.ri.gov;
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John.harrington@puc.ri.gov;
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DOCKET NO. 4780

ChargePoint, Inc.
Edward D. Pare, Jr., Esq.
Brown Rudnick LLP
One Financial Center
Boston, MA 02111

Anne Smart, Charge Point, Inc.

EPare(@brownrudnick.com;

Anne.Smart@chargepoint.com;

Kevin.Miller@chargepoint.com;
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Direct Energy

Craig R. Waksler, Esq.
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LLC
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Marc Hanks, Sr. Mgr./GRA
Direct Energy Services,
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617-342-6800

dclearfield@eckertseamans.com;

Marc.hanks@directenergy.com;

413-642-3575

INTERESTED PERSONS

EERMC
Marisa Desautel, Esq

marisa@desautelesq.com;

guerard(@optenergy.com;

401-477-0023

Hank Webster

Policy Advocate & Staff Attorney
Acadia Center

144 Westminster Street, Suite 203
Providence, RI 02903-2216

hwebster(@acadiacenter.org;

Frank Epps, EDP

Frank@edp-energy.com;
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The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket No. 4770

In Re: Electric and Gas Earnings Reports

Twelve Months Ended December 31, 2021
Responses to Division’s First Set of Data Requests
Issued on June 7, 2022

Division 1-1

Request:

Referring to the Electric Earnings Report for the Twelve Months Ended December 31, 2021,
Page 1, please provide documentation supporting the flow-through items in Note (d).

Response:

Please see Attachment Division 1-1 for the requested information.

Prepared by or under the supervision of: Stephanie Briggs
Business Use



The Narragansett Electric Company
Income Statement Flowthru Items
Calendar Year Ending 12-31-21
Year to Date Activity

Flow through ltems:

Equity AFUDC

Depreciation - Equity AFUDC
Depreciation - ITC Basis Adjustment
Unfunded Amortization
Amortization of Federal Rate Change

The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket No. 4770

In Re: Electric and Gas Earnings Report 2021
Twelve Months Ended December 31, 2021
Reponses to Division's First Set of Data Requests
Issued on June 7, 2022

Attachment Division 1-1

Page 1 of 2
12/31/2021
Electric Division Gas Division

Gross Tax Gross Tax
(5,080,838) (1,066,976) (1,229,121) (258,115)
430,072 90,315 291,453 61,205
0 0 0 0
3,095,240 650,000 0 0
(14,640,320) (3,074,467) (7,000,792) (1,470,166)




The Narragansett Electric Company
Flow Through
Electric Division

GROSS

Equity AFUDC
Segment

Gas

Electric

Total

Depreciation - Equity AFUDC
Segment

Gas

Electric

Total

Depreciation - ITC Basis Adjustment
Segment

Gas

Electric

Total

TAX EFFECTED

Tax Rate

Equity AFUDC - Gas
Equity AFUDC - Electric

Depreciation - Equity AFUDC - Gas
Depreciation - Equity AFUDC - Electric

Depreciation - ITC Basis Adjustment - Electric

The Narragansett Electric Company

d/b/a Rhode Island Energy
RIPUC Docket No. 4770

In Re: Electric and Gas Earnings Report 2021
Twelve Months Ended December 31, 2021
Reponses to Division's First Set of Data Requests

YTD CY Activity

12 Months Ending 12/31/2021
(1,229,121)
(5,080,838)

(6,309,959)

12 Months Ending 12/31/2021
291,453
430,072
721,525

12 Months Ending 12/31/2021

0.21

(258,115)
(1,066,976)

61,205
90,315

Issued on June 7, 2022
Attachment Division 1-1
Page 2 of 2



The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket No. 4770

In Re: Electric and Gas Earnings Reports 2021
Twelve Months Ended December 31, 2021
Responses to Division’s First Set of Data Requests
Issued on June 7, 2022

Division 1-2

Request:

Referring to the Electric Earnings Report for the Twelve Months Ended December 31, 2021,
Page 2, please provide workpapers supporting each of the adjustments on Lines 3-8.

Response:

Please see Attachment Division 1-2 for the requested information. Please note Lines 3 (Service
Quality Penalties Accrued) and 5 (System Reliability Procurement Incentives) have a value of $0
for calendar year 2021; therefore, there are no corresponding work papers associated with these
line items.

Prepared by or under the supervision of: Stephanie Briggs



The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket No. 4770

In Re: Electric and Gas Earnings Report 2021
Twelve Months Ended December 31, 2021
Reponses to Division's First Set of Data Requests
Issued on June 7, 2022

Attachment Division 1-2

Page 1 of |
The Nar Electric Company
d/b/a Rhode Island Energy
CY2021
$000's (Actual)  (Actual) (Actual) (Actual) (Actual) (Actual) (Actual) (Actual) (Actual) (Actual) (Actual) (Actual)
[
Reference [ Jan-21 | Feb-21 | Mar-21 | Apr-21 | May-21 [ Jun-21 | Jul-21 | Aug-21 | Sep-21 | Oct-21 | Nov-21 | Dec-21 | CY2021
Narr Electric C - Distribution Segment
- LTCRER Incentive Journal 5360NE0809M27 134 162 236 222 208 159 126 131 194 155 181 236 2,144
- Energy Efficiency Program Incentive (DSM Shareholder Incentive) Journal 5360EE0806S84 260 163 3,431 3,854
- RE Growth Remuneration (REG Remuneration) Journal 5360NE0809M14 31 34 34 56 59 60 52 47 48 43 39 37 540
622 622

- Performance Incentive Mechanism Incentives (PIMs) CSS Billings



The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket No. 4770

In Re: Electric and Gas Earnings Reports 2021
Twelve Months Ended December 31, 2021
Responses to Division’s First Set of Data Requests
Issued on June 7, 2022

Division 1-3

Request:

Referring to the Electric Earnings Report for the Twelve Months Ended December 31, 2021,
Page 3, please provide workpapers supporting the adjustment on Line 8.

Response:

Please see Attachment Division 1-3 for requested information.

Prepared by or under the supervision of: Stephanie Briggs



The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket No. 4770

In Re: Electric and Gas Earnings Report 2021
Twelve Months Ended December 31, 2021
Reponses to Division's First Set of Data Requests
Issued on June 7, 2022

Attachment Division 1-3

Page 1 of 1
The Narragansett Electric Company
d/b/a Rhode Island Energy
Normalization of Most Recent 12-Months ended Uncollectible Accounts Expenses

1 Actual net write-offs Twelve Months Ended December 31, 2021 $14,127,602

2

3

4 Uncollectible Accounts Exp. Twelve Months Ended December 31, 2021 10,629,114

5 Normalization Amount $3,498,488

6

7 Cust Acct Exp Interstate Allocator 100.0% = $3,498,488
Notes:

1 Per Company Books

FERC Form 1, pg 322 Line 162 (b)
Line I - Line 3

Line 5 x 100%

~N W A



The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket No. 4770

In Re: Electric and Gas Earnings Reports 2021
Twelve Months Ended December 31, 2021
Responses to Division’s First Set of Data Requests
Issued on June 7, 2022

Division 1-4

Request:

Referring to the Electric Earnings Report for the Twelve Months Ended December 31, 2021,
Page 3, please provide workpapers supporting each of the adjustments in Notes 1 and 3.

Response:

Please see Attachment Division 1-4 for requested information.

Prepared by or under the supervision of: Stephanie Briggs
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The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket No. 4770

In Re: Electric and Gas Earnings Report 2021
Twelve Months Ended December 31, 2021
Reponses to Division's First Set of Data Requests
Issued on June 7, 2022

Attachment Division 1-4

Page 2 of 6

THE NARRAGANSETT ELECTRIC COMPANY

Elimination of General Advertising Exp., Membership Dues and Incremental Intergration Costs, and Band A variable pay adjustment

1 Advertising Expense Acct 930.1

2 Membership Dues

3 Incremental Intergration Costs

4 Band A/Exec Rewards and Financial Rewards
5

6

7

8

9

10  Plus Sales expense Acct 911 through 917
11 Total Intrastate Uncollectible & Advertising Expense

13 Expense adjustment

Intrastate %

Exclusion

$553,624

89.15%

$732,838

($732,838) Line 11 x -1

$0 FERC Form 1 pg 323 Lne 191 (b)
0
0
553,624

$493,578 Lne 5 x Line 7
239,260 FERC Form 1 pg 323 Lne 178 (b)

Business Use
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The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket No. 4770

In Re: Electric and Gas Earnings Reports 2021
Twelve Months Ended December 31, 2021
Responses to Division’s First Set of Data Requests
Issued on June 7, 2022

Division 1-5

Request:

Referring to the Electric Earnings Report for the Twelve Months Ended December 31, 2021,
Page 8, please provide workpapers supporting the “Return and Associated Income Taxes” on
Line 2.

Response:

Please see Attachment Division 1-5 for the requested information.

Prepared by or under the supervision of: Stephanie Briggs



The Narragansett Electric Company
d/b/a Rhode Island Energy
Distribution Carryng Charge

For BITS Cable Surcharge
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The Narragansett Electric Company

d/b/a Rhode Island Energy
RIPUC Docket No. 4770

In Re: Electric and Gas Earnings Report 2021
Twelve Months Ended December 31, 2021
Reponses to Division's First Set of Data Requests

Issued on June 7, 2022
Attachment Division 1-5

Page 1 of 1
PRIMARY DISTRIBUTION
COST OF SERVICE ALLOCATION Jan - May 2021 Jun - Dec 2021 Jan - May 2021 Jun - Dec 2021 CY Dec 2021
(a) (©) ()] (e)=(0)+(d)

Return & Income Taxes 21.9% 26.2% $1,613,017 $2,548,198 $4,161,215
Depreciation Expense 18.7% 21.1% $1,371,653 $2,054,028 $3,425,680
Amort. of Loss on Reacquired Debt 0.0% 0.0% $3,137 $4,174 $7,311
Amortization of Investment Tax Credits 0.0% 0.0% ($360) ($3) ($363)
Municipal Taxes 11.5% 11.4% $847,461 $1,113,468 $1,960,929
Operation & Maintenance Expense 15.5% 14.8% $1,137,780 $1,438,797 $2,576,577
Administrative & General Expense 32.6% 30.0% $2,395,705 $2,922,324 $5,318,030
Revenue Credit -0.2% -3.6% ($15,957) ($352,607) ($368,564)
TOTAL COST OF SERVICE 100.0% 100.0%] [ § 7,352,436 | $ 9,728,381 | [ $ 17,080,816
Administrative & General Expense Line 7, rounded $5,318
Operation & Maintenance Expense, net of Revenue Credit Line 6 + Line 8, rounded $2.208

$7,526
Total BITS surcharge Line 9, rounded $17,081
All other IFA transmission billings $140.270
Total IFA billings CY 2021 $157,351

Column Notes:

(@
(b
©
@

Percentage of total cost of service
Percentage of total cost of service

Line 9 = Total BITS surcharges billed to NEP for the period January through May 2021; Lines 1 - 8 = Line 9 * Col (a)
Line 9 = Total BITS surcharges billed to NEP for the period June through December 2021; Lines 1 - 8 = Line 9 * Col (b)
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