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I. Introduction and Qualifications 1 

Stephanie A. Briggs 2 

Q. Ms. Briggs, please state your full name and business address.  3 

A.   My name is Stephanie A. Briggs, and my business address is 280 Melrose Street, 4 

Providence, Rhode Island  02907. 5 

 6 

Q. By whom are you employed and in what capacity? 7 

A.  I am employed by PPL Services Corporation (“Services Corporation”) as a Senior 8 

Manager of Revenue and Rates.  The Services Corporation provides administrative, 9 

management, and support services to PPL Corporation (“PPL”) and its subsidiary 10 

companies, including The Narragansett Electric Company d/b/a Rhode Island Energy (the 11 

“Company”).  My current duties include responsibility for revenue requirement and rates 12 

calculations for the Company.  13 

 14 

Q. Please describe your educational background and professional experience. 15 

A. In 2000, I received a Bachelor of Arts degree in Accounting from Bryant College.  In 16 

2004, I joined National Grid USA Service Company, Inc., as a Senior Analyst in the 17 

Accounting Department.  In this position, I was responsible for supporting the books and 18 

records of one of National Grid USA’s New York affiliates.  In 2009, I joined National 19 

Grid USA Service Company, Inc.’s Regulatory Accounting Group.  In 2011, I was 20 

promoted to Lead Specialist for Revenue Requirements supporting New York.  In 2017,  21 
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I was promoted to Director of Revenue Requirements for New York.  In July 2020, I 1 

became Director of Revenue Requirements for New England.  On May 25, 2022, PPL 2 

Rhode Island Holdings, LLC, a wholly owned indirect subsidiary of PPL, acquired 100 3 

percent of the outstanding shares of common stock of the Company from National Grid 4 

USA (the “Acquisition”) at which time I began working in my current position. 5 

 6 

Q. Have you previously filed testimony or testified before the Rhode Island Public 7 

Utilities Commission (“PUC”)? 8 

A.   Yes.  I provided pre-filed direct testimony in numerous dockets, including the Company’s 9 

2022 Annual Retail Rate Filing, Docket No. 5234; the Company’s 2021 Performance 10 

Incentive Mechanism Factor Filing, Docket No. 4770; the Fiscal Year 2022 Electric 11 

Infrastructure, Safety, and Reliability Plan Annual Reconciliation Filing, Docket No. 12 

5098; and most recently the Company’s 2022 Distribution Adjustment Charge Filing, 13 

Docket No. 22-13-NG.  I also have testified before the Massachusetts Department of 14 

Public Utilities and New York Public Service Commission on behalf of the Company’s 15 

former affiliates as a revenue requirement witness in various proceedings. 16 

 17 

Bethany L. Johnson 18 

Q. Please state your full name and business address. 19 

A. My name is Bethany L. Johnson, and my business address is 827 Hausman Road, 20 

Allentown, Pennsylvania 18104. 21 
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Q. By whom are you employed and in what capacity? 1 

A. I am the Director of Regulatory Affairs for Services Corporation.  I am responsible for 2 

PPL Electric Utilities Corporation’s (“PPL Electric”) and the Company’s development of 3 

load and revenue forecasting and analysis, procurement of wholesale generation supply, 4 

distribution rate design and administration, cost of service implementation, as well as 5 

transmission rates set through the Federal Energy Regulatory Commission (“FERC”), 6 

development of rate case strategies and processes, and compliance with the regulatory 7 

requirements of the Pennsylvania Public Utility Commission, FERC, and other regulatory 8 

agencies, as necessary.  Additionally, I oversee energy and utility policy and company 9 

strategy for PPL Electric.  As part of this function, I am responsible for the preparation, 10 

review, and technical oversight and guidance of the development, content, and structure 11 

of cost allocation and revenue requirement studies.  In addition, I am responsible for all 12 

aspects of the Company’s and PPL Electric’s rates, as well as scheduling and settlement 13 

activities with PJM Interconnection, LLC and ISO New England, Inc.  I also prepare and 14 

present expert testimony regarding these and other cost-of-service and ratemaking-related 15 

issues.       16 

 17 

Q. Please describe your educational background and professional experience. 18 

A. I earned a Bachelor of Arts degree in General Finance from King’s College in 1999, and I 19 

received a Master of Business Administration from Moravian College in 2003.  In 2000, I 20 

was employed by PPL Global Operations, Inc. (“PPL Global Operations”) where I 21 
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supported the accounting and financial reporting activities for PPL Global Operations 1 

domestic operations.  In 2001, as a result of corporate realignment, I joined PPL 2 

Generation, LLC.  In this position, my responsibilities included cost control, budgeting, 3 

reporting, and management of the forecasting process for large construction projects, as 4 

well as the administration of construction and financing contracts.  In 2004, I rejoined 5 

PPL Global Operations as a Senior Business Analyst with responsibility for maintaining, 6 

analyzing, consolidating, and presenting business plans and operational performance 7 

results for PPL Global Operations’ international affiliates.  In 2007, I joined PPL Energy 8 

Services Group, LLC as a Business Analyst providing financial modeling and analytical 9 

support for evaluation of acquisition, development, and divestiture opportunities.  In 10 

2009, I joined PPL Electric as a Project Controls Specialist providing advanced cost 11 

analysis for distribution and transmission projects.  Later in 2009, I became the Financial 12 

Business Planning Specialist in the Regulatory Compliance Department.  In August 2012, 13 

I was named Manager - Regulatory Compliance for PPL Electric, and in October 2015, I 14 

was named Manager - Regulatory Operations, which included overseeing scheduling and 15 

settlement functions with PJM Interconnection, LLC.  During my time in this role, I also 16 

took responsibility for load and revenue forecasting and reporting as well as energy and 17 

utility policy, and company strategy.  In September 2020, I was named Director-18 

Regulatory Affairs.  In December 2021, my role was transferred to Services Corporation.   19 

  20 
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Q. Have you previously testified before the PUC or other regulatory bodies? 1 

A. Yes.   I have testified before public utilities regulators in Pennsylvania and in Rhode 2 

Island in various proceedings, including before the Rhode Island Division of Public 3 

Utilities and Carriers (the “Division”) in Docket No. D-21-09, on behalf PPL Corporation 4 

and PPL Rhode Island Holdings, LLC in support of their joint petition (together with 5 

National Grid USA and the Company) for approval of the Acquisition.  6 

 7 

II. Purpose and Structure of Testimony 8 

Q. What is the purpose of your testimony in this docket? 9 

A. The purpose of our testimony is to present the Company’s proposed cost recovery 10 

mechanism for the incremental costs associated with the proposed Advanced Metering 11 

Functionality (“AMF”) investments described in detail in the AMF Business Case, as 12 

well as the Pre-Filed Direct Testimony of David J. Bonenberger and the Pre-Filed Joint 13 

Direct Testimony of Philip J. Walnock and Wanda Reder.  This testimony also presents 14 

the proposed electric revenue requirements and bill impacts associated with the costs of 15 

those proposed investments.  16 

 17 

Q. How is your testimony structured? 18 

A. Section I is the Introduction.  Section II presents the purpose and structure of our 19 

testimony.  Section III presents the Company’s proposed cost recovery mechanism and 20 

proposed tariff provision.  Section IV presents the AMF revenue requirements beginning 21 
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January 1, 2024.  Section V presents the revenue allocation and bill impacts for the AMF 1 

revenue requirements, and Section VI is the Conclusion.   2 

 3 

Q. Has the Company included schedules to this testimony? 4 

A. Yes, the Company has included the following schedules: 5 

Schedule SAB/BLJ-1 AMF Plan – Illustrative Summary of Revenue Requirements 6 

Schedule SAB/BLJ-2 AMF Revenue Allocation  7 

Schedule SAB/BLJ-3 Illustrative Proposed AMF Factor - Summary  8 

Schedule SAB/BLJ-4 AMF Bill Impacts 9 

Schedule SAB/BLJ-5 Proposed AMF Tariff Provision  10 

   11 

III. Cost Recovery 12 

Q. Please summarize the Company’s proposal for recovery of incremental AMF costs. 13 

A. The Company is proposing to recover the incremental costs associated with the 14 

implementation and deployment of the proposed AMF investments through a separate 15 

factor outside of base distribution rates (“AMF Factor”).  The AMF Factor would recover 16 

the actual incremental costs of capital investments placed in service and the actual 17 

incremental operation and maintenance (“O&M”) costs incurred.  The Company 18 

proposes to update the AMF Factor semi-annually based on historical, actual data for the 19 

prior six-month period.  20 

  21 
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Q. Please further describe the AMF Factor and the timing of the updates to the Factor. 1 

A. The proposed AMF Factor would be a per-kWh volumetric charge for all rate classes 2 

applied on a non-bypassable basis to all customers who receive electric distribution 3 

service from the Company.  The Company proposes that the AMF Factor be included in 4 

the Distribution Energy Charge on the customer’s bill.  The Company would apply the 5 

distribution revenue allocators approved in the Company’s compliance filing in Docket 6 

No. 4770 to allocate the incremental AMF revenue requirements, discussed in more detail 7 

below, among the rate classes, and the projected kWh per rate class for the upcoming six-8 

month recovery period would be used to determine a per-kWh-per-rate-class rate 9 

adjustment.  An illustrative example is provided in Schedule SAB/BLJ-3, Pages 2 10 

through 10.   11 

 12 

 The Company proposes to update the AMF Factor semi-annually based on the revenue 13 

requirement calculation for (1) the return of, and return on, AMF capital investments 14 

placed in service through the reporting period; and (2) the incremental AMF O&M costs 15 

incurred for the six-month reporting period.  The Company proposes to make the semi-16 

annual filings:  (i) by May 15 of each year for the reporting period October through 17 

March for rates to be effective July 1; and (ii) by November 15 of each year for the 18 

reporting period April to September for rates to be effective January 1.  The earliest the 19 

Company anticipates making the first filing is November 15, 2023, which would include 20 

the revenue requirement on AMF capital investments placed in service through 21 

7
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September 30, 2023, as well as incremental AMF O&M costs incurred through 1 

September 30, 2023.    2 

 3 

 The Company further proposes that, when it files for its next base distribution rate case, it 4 

would include in rate base the depreciated value of the AMF investments that have been 5 

placed into service at that point.  As part of that next base distribution rate case filing, the 6 

Company would  propose to either:  (i) continue with the AMF Factor going forward, or 7 

(ii) include future capital and O&M costs for AMF investments (if any) in base 8 

distribution rates.    9 

 10 

Q. Would the AMF Factor include a reconciliation for any previous over- or under-11 

recovery? 12 

A. Yes.  The proposed AMF Factor would include a reconciliation for the previous periods 13 

for the difference between the projected kWh used to set the factor and the actual kWh 14 

sales for that recovery period.  Any over- or under-recovery due to the variance in kWh 15 

sales would be included in the updated AMF Factor.  There is no reconciliation needed 16 

for the AMF costs because the revenue requirement recovered by the AMF Factor will 17 

include only actual historical costs incurred.   18 

  19 
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Q. Did the Company consider other cost recovery mechanisms? 1 

A. Yes.  Under Article II, Section C.16(c) of the Amended Settlement Agreement 2 

establishing the current base distribution rates and multi-year rate plan (“MRP”), which 3 

the PUC approved in Docket No. 4770, the Company may (but is not required to) reopen 4 

base distribution rates to recover the incremental revenue requirements associated with 5 

costs to implement AMF (the “Reopener”).  Specifically, the Reopener provision 6 

provides: 7 

to the extent it is determined by the PUC that deployment of AMF should 8 

move forward, and the Company must incur costs during the MRP to begin 9 

the deployment process, the MRP may be reopened to propose the revenue 10 

requirement for any such approved initiatives during the term of the MRP in 11 

base distribution rates, as approved by the PUC.   12 

 13 

 At the time the PUC approved the ASA, the parties anticipated that the Company would 14 

file a base distribution rate case in the Fall of 2021; therefore, the “reopener” provision 15 

contemplated the possibility of approximately one year of AMF costs prior to the 16 

Company filing a new base distribution rate case.  As part of the Acquisition, PPL 17 

committed that the Company would not file a base distribution rate case for at least three 18 

years from the date the transaction close, which was May 25, 2022.  The Company 19 

considered reopening base distribution rates for recovery of the incremental AMF costs, 20 

but it determined that the proposed AMF Factor would be more fair and equitable for 21 

9
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customers and the Company compared to adjusting current base distribution rates for a 1 

period of at least three years based on projected, budgeted costs.   2 

 3 

Q. Please explain why the Company determined that the AMF Factor is preferable to 4 

the Reopener. 5 

A. In light of the extended period of the stay-out period and the magnitude of the costs for 6 

the AMF program (both capital and O&M), the separate mechanism is in the best interest 7 

of customers because this proposed factor outside of base distribution rates seeks 8 

recovery for only those costs that are actually incurred in the prior six-month period.  In 9 

contrast, pursuant to the Reopener, the Company would include approximately three 10 

years of estimated incremental AMF capital and O&M costs (through the end of the stay-11 

out period) for recovery in base distribution rates beginning upon approval of the AMF 12 

Business Case.  By recovering costs for AMF investments through a separate AMF 13 

Factor during the stay-out provision, customers would benefit because the AMF Factor 14 

for the applicable six-month period includes only those costs that the Company has 15 

incurred at the time that the AMF Factor takes effect and uses the most recent kWh 16 

forecast.  If the Company used a forecasted method to establish the AMF Factor, such as 17 

with the Reopener, customers could be paying for costs upfront that the Company might 18 

not incur for several years and that could change because of differences in capital versus 19 

O&M work or project delays.  Lastly, although the AMF Factor will result in more 20 

frequent rate adjustments, the magnitude of the changes will be less significant than 21 

10
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would be the case with a Reopener adjustment to base distribution rates as shown on 1 

Schedule SAB/BLJ-4, Page 1.   2 

 3 

Q. Are there also benefits to the Company from using AMF Factor instead of the 4 

Reopener? 5 

A.  Yes.  The AMF Factor would allow the Company to receive timely recovery of actual 6 

costs incurred.  Over the AMF deployment and implementation, if there is a change in 7 

costs because of differences in capital versus O&M work performed or project timeline 8 

changes, the separate AMF Factor would align cost recovery with actual spend.   9 

 10 

Q. Does the Company’s proposal for the AMF Factor require a new tariff provision? 11 

A. Yes, it does.  The proposed tariff provision is included as Schedule SAB/BLJ-5.   12 

 13 

IV. AMF Revenue Requirements 14 

Q. Please summarize the illustrative AMF revenue requirements for the Company. 15 

A. As presented in Schedule SAB/BLJ-1, the incremental AMF investments would result in 16 

a revenue requirement of approximately $0.4 million in the first year of recovery with the 17 

highest revenue requirement in the fifth year of recovery at approximately $26.8 million 18 

(October 2026 through September 2027), which subsequently decreases over the 19 

remaining years due to less new capital investment,  and depreciation of the in-service 20 

assets.  21 

11
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 Schedule SAB/BLJ-1 presents the projected AMF annual revenue requirements for each 1 

of the next 20 years.  2 

 3 

Q. Please describe the costs included in the AMF revenue requirement. 4 

A. The amount eligible for recovery in the AMF Factor would be the revenue requirement 5 

on all incremental AMF direct and indirect capital spend (i.e., return of, and return on, 6 

applicable incremental AMF investments as described in the Business Case) as well as 7 

the incremental AMF O&M costs, including all deferred design and development costs 8 

and general administrative costs required to implement the Company’s AMF 9 

implementation plan, as further described in the AMF Business Case.  The Company’s 10 

revenue requirement will use the depreciation rates approved in Docket No. 4770 for all 11 

new AMF plant placed in service.  The calculation of revenue requirements is based on 12 

eligible used and useful plant additions and operating costs that have not previously been 13 

reflected in the Company’s rates or rate base.   14 

 15 

Q. Please explain how the Company verified that the AMF costs proposed for recovery 16 

in this filing are incremental to those included in base distribution rates in Docket 17 

No. 4770. 18 

A. Effective September 1, 2019, the Company began recovering AMF-related costs through 19 

base distribution rates, as approved by the PUC in the ASA under Article II, Section  20 

12
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C.14c. “Other Grid Modernization Investments.”  These costs were previously approved 1 

to commence the foundational Information Systems-related work common to both AMF 2 

and grid modernization, specifically Enterprise Service Bus, Data Lake, Advanced 3 

Analytics, Telecommunications, and Cybersecurity.  Therefore, to avoid double recovery, 4 

the Company is reducing the AMF revenue requirement by the amount of the previously 5 

approved AMF-related distribution rate allowance of approximately $1.2 million per year 6 

beginning in AMF Recovery Year 2.  For the cumulative AMF base distribution rate 7 

allowances recovered since Rate Year 2 (i.e., September 1, 2019, through August 31, 8 

2020) through AMF Recovery Year 1, the Company is reducing the revenue requirement 9 

in AMF Recovery Years 2 and 3.1  These reductions are shown on Schedule SAB/BLJ-1, 10 

Page 1, Lines 16, 18, and 19.  Although Schedule SAB/BLJ-1 shows the reduction in 11 

each of the twenty years for illustrative purposes, once the Company establishes new base 12 

distribution rates through a future base distribution rate case, the reduction to the revenue 13 

requirement will not be necessary.  As noted previously, the Company has yet to 14 

determine whether it will propose a continuation of the AMF Factor in a future base 15 

distribution rate case or if it will propose to include AMF implementation costs in base 16 

distribution rates.   17 

 18 

Q.  Is the Company proposing any other reductions to the AMF revenue requirements? 19 

 
1 The minimal revenue requirement in AMF Recovery Year 1 supports beginning the reduction in AMF Recovery 
Year 2. 

13
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A. Yes.  In responding to discovery from the PUC in Docket No. 4770 regarding the Rate 1 

Year 3 Electric Base Distribution Rates Compliance filing, the Company proposed in its 2 

response to Data Request PUC 3-9 to reduce the AMF revenue requirement by $0.3 3 

million.  This amount represents the difference between $2.3 million in projected 4 

spending to develop the Updated AMF Business Case and $2.6 million of recovery 5 

included in electric base distribution rates for this effort through Rate Year 4.  The 6 

proposed reduction to the AMF revenue requirement is found on Schedule SAB/BLJ-1, 7 

Page 1, Line 20. 8 

 9 

Q. Please explain how the Company’s proposes to ensure that customers will realize 10 

benefits from AMF deployment in a timely manner. 11 

A. The Company proposes a structure that guarantees 80 percent of the Non-Outage 12 

Management System (“Non-OMS”) Avoided O&M Costs benefits to customers (the 13 

benefits from O&M savings not related to outage management).  These avoided costs are 14 

categorized as a delivered benefit, meaning the Company has near-full control over the 15 

delivery of the benefit and include such costs as reduced AMF operational costs, remote 16 

meter capabilities, and migration and/or reduction of damage claims.  This incentive 17 

structure is reflected through reductions in the revenue requirements in the early years of 18 

the program before they would otherwise be realized by customers.  Traditionally, such 19 

operational savings would not be reflected or passed back to customers until new base 20 

distribution rates are set in a future base distribution rate case; therefore, customers would 21 

14
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not realize such benefits until effective date of the rate plan following the next base 1 

distribution rate case after AMF network deployment.  O&M expense benefits that 2 

exceed the 80 percent reflected in the revenue requirement would be retained by the 3 

Company until the next base distribution rate case providing an incentive for the 4 

Company to maximize benefit realization for customers.  As shown on Schedule 5 

SAB/BLJ-1, Lines 11-13, the Company is preemptively crediting customers 80 percent of 6 

the projected Non-OMS Avoided O&M Cost benefit associated with AMF as reflected in 7 

the Benefit Cost Analysis (“BCA”) until the next base distribution rates are established.  8 

Schedule SAB/BLJ-1 shows the reduction of 80 percent of estimated benefits to the 9 

revenue requirement for all twenty years; however, any of these benefits that had been 10 

realized during the test year for the next base distribution rate case would then be 11 

reflected in the new base distribution rates and would not require a separate reduction to 12 

the calculation for the AMF Factor. 13 

 14 

Q. Are there other potential customer savings enabled by AMF that are not reflected in 15 

this filing? 16 

A. Yes.  As discussed in further detail in the Business Case, the deployment of AMF is 17 

intended to enable cost savings driven by customer decisions (i.e., responding to time-18 

varying rates, personalized demand response, load control, etc.) and by improved 19 

Company efficiencies (i.e., reduced customer meter reading expense, remote electric 20 

service connections, enhanced storm response, etc.).  The revenue requirements proposed 21 

15
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in this , however, only reflect the cost to deploy and administer AMF, including specific 1 

reductions to the revenue requirements to reflect a portion of the Non-OMS Avoided 2 

O&M Costs benefit.   3 

 4 

Q. When is the Company proposing to begin recovery of incremental AMF revenue 5 

requirements? 6 

A. The Company is proposing to begin recovering AMF revenue requirements through a 7 

separate AMF Factor on January 1, 2024, for the cumulative incremental AMF costs 8 

incurred through September 2023, pending the PUC’s approval of the Company’s AMF 9 

proposal.  As discussed in more detail above, the Company would subsequently file for 10 

updated AMF Factor to be effective each July 1 and January 1.  11 

 12 

Q. Does the Company anticipate seeking recovery of the undepreciated investments in 13 

legacy metering assets, in whole or in part, in this filing? 14 

A. The Company is not seeking recovery of the undepreciated investments in legacy 15 

metering assets as part of this filing.  The Company has installed or replaced (and 16 

continues to do so) a subset of electric automated meter reading (“AMR”) meters since 17 

the initial AMR deployment began approximately 20 years ago.  The installations and  18 

  19 

16
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replacements are used for situations, such as new customer growth, meter testing 1 

requirements, and meter failures.  There will be a resulting undepreciated investment in 2 

the legacy metering assets.  The Company proposes to address the unrecovered 3 

investment in its next depreciation study and base distribution rate case. 4 

 5 

V. Revenue Allocation and Bill Impacts 6 

Q. Did the Company apply the Docket 4600 principles of rate design to the rate design 7 

schedules presented in your testimony?  8 

A.  No.  In Docket No. 4600-A, the PUC adopted certain principles to be applied in assessing 9 

the reasonableness of a rate design proposal.2  The Company is not proposing any 10 

changes to the current rate design approved in Docket No. 4770 for the AMF Factor.  As 11 

discussed below, the Company proposes to use the same methodology to design the 12 

proposed rates for the AMF Factor as the PUC approved in the ASA.3  Accordingly, the 13 

Company did not perform a specific analysis of the rate design principles4 in the context 14 

of the proposed AMF Factor presented in the schedules.   15 

  16 

 
2 See Pub. Util. Comm’n  Guidance on Goals, Principles and Values for Matters Involving the Narragansett Elec. 

Co. d/b/a National Grid, Docket 4600-A at 4-5 (October 27, 2017).   
 
3 See Id. at f.n.5 (Clarifying that the application of the goals, principles and benefit-cost framework “does not 

include the calculation of any periodically approved factor that is based on a previously approved methodology 
that has been subjected to the goals, principles, and framework.”). 

 
4  See Id.  

17
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Q. How does the Company propose to allocate the revenue requirement?   1 

A. As shown in Schedule SAB/BLJ-2, the Company used the distribution revenue allocator 2 

in its compliance filing approved by the PUC in Docket No. 4770 to allocate the 3 

incremental AMF revenue requirements.  This approach maintains the same relative 4 

revenue allocation among rate classes as approved in the ASA.  The Company considers 5 

this a reasonable approach to allocate the AMF revenue requirements until the next base 6 

distribution rate case.   7 

  8 

 The results of this are illustrative and are only intended to provide a high-level indication 9 

of the level of AMF costs and how they may be allocated in the future.  When a future 10 

rate case occurs, AMF costs will be included with all other costs in the cost of service and 11 

allocated through the allocated cost of service study and revenue allocation processes and 12 

will not be recorded separately from other capital and expense costs in the Company’s 13 

general ledger. 14 

 15 

Q. Please present the impact of the proposed AMF program and the proposal above on 16 

the bills of customers.  17 

A. In Schedule SAB/BLJ-3, the Company presents illustrative AMF Factor calculations for 18 

each period beginning on January 1, 2024, through January 1, 2028, by rate class, as well 19 

as an example of what the current base distribution rates would increase by beginning 20 

January 1, 2024, if a reopener method was applied.  As shown on Page 1 of Schedule 21 

18



THE NARRAGANSETT ELECTRIC COMPANY 
d/b/a Rhode Island Energy 

RIPUC Docket No. 22-49-EL  
In Re:  Advanced Metering Functionality Business Case 

Witnesses:  Briggs & Johnson 
Page 19 of 20 

    
 

 

SAB/BLJ-3 and Page 1 of Schedule SAB/BLJ-4, if a Reopener method was applied, 1 

effective January 1, 2024, customers would see an increase in base distribution rates 2 

because of AMF investments that would otherwise not be effective until around July 3 

2026 under the proposed AMF Factor method.   4 

 5 

On Schedule SAB/BLJ-4, the Company presents the illustrative bill impacts reflecting the 6 

illustrative AMF rates for the AMF Recovery Years 1, 2, 3, 4, and 5 (the peak year of 7 

revenue requirement as shown on Schedule SAB/BLJ-1), as well as the bill impact 8 

effective January 1, 2024, if a Reopener method was applied.  All other rates and factors, 9 

such as the Renewable Energy Growth Program factors, the Low-Income Home Energy 10 

Assistance Plan (LIHEAP) Enhancement Charge, Transmission Energy Charges, Other 11 

Distribution Energy Charges, Transition Energy Charges, the Energy Efficiency Program 12 

Charge, and the Renewable Energy Distribution Charge reflect the rates in effect as of 13 

November 1, 2022.  The monthly bill impact for a residential customer on Last Resort 14 

Service and using 500 kWh per month through the first five recovery years is shown in 15 

the table below as well as the average increase from current rates (November 1, 2022) 16 

through the forecasted peak period of January 1, 2028. 17 
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 1 

 2 

VI. Conclusion 3 

Q. Does this conclude your testimony? 4 

A. Yes. 5 

AMF Factor Method (a) (b) (c) (d)
Monthly

Bill Increase 
Current n/a $165.24 n/a
AMF Year 1 (January 1, 2024 vs. Current (November 1, 2022) $0.07 $165.31 0.04% $0.07
AMF Year 2 (July 1, 2024) vs AMF Year 1 (January 1, 2024) $0.14 $165.45 0.08% $0.21
AMF Year 2 (January  1, 2025) vs AMF Year 2 (July 1, 2024) $0.02 $165.47 0.01% $0.23
AMF Year 3 (July 1, 2025) vs AMF Year 2 (January 1, 2025) $0.84 $166.31 0.51% $1.07
AMF Year 3 (January  1, 2026) vs AMF Year 3 (July 1, 2025) $0.10 $166.41 0.06% $1.17
AMF Year 4 (July 1, 2026) vs AMF Year 3 (January 1, 2026) $0.73 $167.14 0.44% $1.90
AMF Year 4 (January  1, 2027) vs AMF Year 4 (July 1, 2026) $0.13 $167.27 0.08% $2.03
AMF Year 5 (July 1, 2027) vs AMF Year 4 (January 1, 2027) $0.22 $167.49 0.13% $2.25
AMF Year 5 (January  1, 2028) vs AMF Year 5 (July 1, 2027) $0.21 $167.70 0.13% $2.46

Total Cumulative Illustrative Bill Impact $2.46 1.48%

Average Increase from Current (November 1, 2022) $1.27 $166.38 $1.27

Reopener Method (a) (b) (c)
Monthly

Bill Increase 
Current n/a $165.24 n/a

AMF Years 1 through 5 vs. Current (November 1, 2022) $1.41 $166.65 0.85%

Increase from 
Current Rate

Bill Impact Comparison
Monthly Residential 

A-16 Bill
Monthly Increase

Bill Impact Comparison
Monthly Residential 

A-16 Bill
Monthly Increase
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20 Year MACRS Depreciation 5 Year MACRS Depreciation

MACRS basis: MACRS basis:

Year 1 3.750% Year 1 20.000%

Year 2 7.219% Year 2 32.000%

Year 3 6.677% Year 3 19.200%

Year 4 6.177% Year 4 11.520%

Year 5 5.713% Year 5 11.520%

Year 6 5.285% Year 6 5.760%

Year 7 4.888% 100.000%

Year 8 4.522%

Year 9 4.462%

Year 10 4.461%

Year 11 4.462%

Year 12 4.461%

Year 13 4.462%

Year 14 4.461%

Year 15 4.462%

Year 16 4.461%

Year 17 4.462%

Year 18 4.461%

Year 19 4.462%

Year 20 4.461%

Year 21 2.231%

100.00%

The Narragansett Electric Company
AMF Plan

MACRS Table
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Residential Small C&I
General 

C&I
Large 

Demand Propulsion
Lighting S-

05 / S-06
Line No. Source A-16 / A60 C-06 G-02 B-32 / G-32 X-01 S-10 / S-14

(b) (c) (d) (e) (f) (g)

AMF Factor
(1) Illustrative Proposed AMF Factor per kWh January 2024 - June 2024 Page 2 $0.00015 $0.00013 $0.00011 $0.00006 $0.00006 $0.00059

(2) Illustrative Proposed AMF Factor per kWh July 2024 - December 2024 Page 3 $0.00040 $0.00036 $0.00030 $0.00016 $0.00018 $0.00174

(3) Illustrative Proposed AMF Factor per kWh January 2025 - June 2025 Page 4 $0.00044 $0.00040 $0.00032 $0.00017 $0.00019 $0.00190

(4) Illustrative Proposed AMF Factor per kWh July 2025 - December 2025 Page 5 $0.00205 $0.00187 $0.00153 $0.00081 $0.00090 $0.00936

(5) Illustrative Proposed AMF Factor per kWh January 2026 - June 2026 Page 6 $0.00224 $0.00205 $0.00167 $0.00089 $0.00099 $0.01029

(6) Illustrative Proposed AMF Factor per kWh July 2026 - December 2026 Page 7 $0.00364 $0.00335 $0.00274 $0.00146 $0.00161 $0.01759

(7) Illustrative Proposed AMF Factor per kWh January 2027 - June 2027 Page 8 $0.00391 $0.00365 $0.00299 $0.00160 $0.00176 $0.01943

(8) Illustrative Proposed AMF Factor per kWh July 2027 - December 2027 Page 9 $0.00432 $0.00403 $0.00330 $0.00177 $0.00194 $0.02235

(9) Illustrative Proposed AMF Factor per kWh January 2028 - June 2028 Page 10 $0.00472 $0.00441 $0.00361 $0.00193 $0.00212 $0.02346

(10)
Average Ilustrative Proposed AMF Factor per kWh January 2024 - 
June 2028

 Average Lines 
1 through 9 $0.00243 $0.00225 $0.00184 $0.00098 $0.00108

Reopener
(11) Illustrative AMF Factor per kWh -January 2024 - June 2028 Page 11 $0.00269 $0.00263 $0.00170 $0.00090 $0.00078

The Narragansett Electric Company 
Illustrative Proposed AMF Factor

Summary
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AMF Factor Method (a) (b) (c) (d)
Monthly

Line Bill Increase 
(1) Current n/a $165.24 n/a
(2) AMF Year 1 (January 1, 2024 vs. Current (November 1, 2022) $0.07 $165.31 0.04% $0.07
(3) AMF Year 2 (July 1, 2024) vs AMF Year 1 (January 1, 2024) $0.14 $165.45 0.08% $0.21
(4) AMF Year 2 (January  1, 2025) vs AMF Year 2 (July 1, 2024) $0.02 $165.47 0.01% $0.23
(5) AMF Year 3 (July 1, 2025) vs AMF Year 2 (January 1, 2025) $0.84 $166.31 0.51% $1.07
(6) AMF Year 3 (January  1, 2026) vs AMF Year 3 (July 1, 2025) $0.10 $166.41 0.06% $1.17
(7) AMF Year 4 (July 1, 2026) vs AMF Year 3 (January 1, 2026) $0.73 $167.14 0.44% $1.90
(8) AMF Year 4 (January  1, 2027) vs AMF Year 4 (July 1, 2026) $0.13 $167.27 0.08% $2.03
(9) AMF Year 5 (July 1, 2027) vs AMF Year 4 (January 1, 2027) $0.22 $167.49 0.13% $2.25

(10) AMF Year 5 (January  1, 2028) vs AMF Year 5 (July 1, 2027) $0.21 $167.70 0.13% $2.46

(11) Total Cumulative Illustrative Bill Impact $2.46 1.48%

(12) Average Increase from Current (November 1, 2022) $1.27 $166.38 $1.27

Reopener Method (a) (b) (c)
Monthly

Line Bill Increase 
(13) Current n/a $165.24 n/a

(14) AMF Years 1 through 5 vs. Current (November 1, 2022) $1.41 $166.65 0.85%

Notes
Lines 2 -10 Column (a) = Column (b) current period - Column (b) prior period

Column (b):
     Line 1 = Page 2, Column (e), 500 kWh
     Line 2 = Page 2, Column (i), 500 kWh
     Line 4 = Page 14, Column (i), 500 kWh
     Line 5 = Page 20, Column (i), 500 kWh
     Line 6 = Page 26, Column (i), 500 kWh
     Line 7 = Page 32, Column (i), 500 kWh
     Line 8 = Page 38, Column (i), 500 kWh
     Line 9 = Page 44, Column (i), 500 kWh
     Line 10 = Page 50, Column (i), 500 kWh

Lines 2 -10 Column (c) = Column (a) current period divided by Column (b) prior period
Lines 2 -10 Column (d) = Column (b) current period  - Column (b) Line 1

Line 11 Column (a) = sum Column (a) lines 2 through 10
Line 11 Column (c) = sum Column (c) lines 2 through 10

Line 12 Column (a) = average Column (d) Lines 2 through 10
Line 12 Column (b) = average Column (b) Lines 2 through 10

Line 13 Column (b) = Page 56, Column (e), 500 kWh
Line 14 Column (a) = Column (b) Line 14 - Column (b) Line 13
Line 14 Column (b) = Page 56, Column (i), 500 kWh
Line 14 Column (c) = Column (a) Line 14 divided by Column (b) Line 13

Bill Impact Comparison
Monthly Residential 

A-16 Bill
Monthly Increase

The Narragansett Electric Company
AMF Monthly Bill Impact on A-16 Customer using 500 kWh

Increase from 
Current Rate

Bill Impact Comparison
Monthly Residential 

A-16 Bill
Monthly Increase

The Narragansett Electric Company 
d/b/a Rhode Island Energy 

RIPUC Docket No. 22-49-EL 
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R.I.P.U.C. No. XXXX
Page 1 of 4 

THE NARRAGANSETT ELECTRIC COMPANY 
 ADVANCED METERING FUNCTIONALITY PROVISION 

Issued:  November X, 2022 Effective:  January  1, 2024 

ADVANCED METERING FUNCTIONALITY PROVISION 

1. INTRODUCTION

This Advanced Metering Functionality (“AMF”) tariff provides for the recovery of
incremental costs associated with the Company’s implementation and deployment of AMF.  The 
Company’s rates for retail Delivery Service are subject to adjustment to reflect the operation of 
this AMF tariff.  The AMF Factor (“AMFF”), as defined herein, shall be applied to all retail 
delivery service kilowatt-hours (“kWhs”) as determined in accordance with the provisions of 
Section 3 below.  The AMFF shall be determined semi-annually by the Company, subject to the 
Commission’s review and approval.  

2. DEFINITIONS

Accumulated Deferred Income Taxes (“ADIT”) means the accumulated deferred income taxes 
associated with the Company’s cumulative Eligible Investments as of the end of the respective 
AMF Investment Period.   

Accumulated Reserve for Depreciation means the Accumulated Reserve for Depreciation, 
including net salvage, associated with Company’s cumulative Eligible Investments as of the 
end of the respective AMF Period Year.  

Allowable AMF Recovery is the AMF Revenue Requirement defined below.   

AMFF is the AMF Factor that recovers the semi-annual allowable AMF Recovery beginning 
January 1 and July 1 of each Recovery Period. 

AMF Investment Period is the six-month period beginning on (1) April 1 and ending 
September 30 and (2) October 1 and ending on March 31. 

AMF Reconciliation is the difference between the Allowable AMF Recovery to be recovered 
through the AMFF as approved by the Commission and the billed revenue from the AMFF 
associated with the recovery of the Allowable AMF Recovery.  

AMF Revenue Requirement is the revenue requirement associated with the Company’s AMF-
related plant-in-service, including cost of removal, for each AMF Investment Period prior to 
the Recovery Period, plus Recoverable O&M Expense, and less Non-OMS Opex Benefits.  
The AMF Revenue Requirement will be calculated to recover revenue requirement for 
Eligible Investments recorded as in-service in the AMF Investment Period immediately prior 
to the Recovery Period; for cumulative Eligible Investments placed into service in the prior 
AMF Investment Periods.  The Revenue Requirement shall mean the return and taxes on the 
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average rate base at the pre-tax rate of return, plus the depreciation expense for the period, 
plus the municipal property tax expense for the period.  

Average Rate Base is the average of the current Investment Period Rate Base and the prior 
Investment Period Rate Base.  Rate Base is the cumulative Eligible Investments plus associated 
retirements and cost of removal, accumulated reserve for depreciation, and accumulated deferred 
income taxes. 

Commission shall mean the Rhode Island Public Utilities Commission. 

Company shall mean The Narragansett Electric Company. 

Depreciation Expense is the depreciation expense for the Investment Period associated with the 
Company’s cumulative Eligible Investments placed into service through the end of the 
Investment Period.  For the period during which the Eligible Investment is placed into service, 
the Company shall calculate depreciation expense for use in the AMF Revenue Requirement by 
(1) dividing the depreciation accrual rates determined in the Company’s most recent base
distribution rate case by 4, and (2) applying the resulting rate to the Eligible Investment during
the period.  Depreciation expense for subsequent periods shall be calculated based on
depreciation accrual rates divided by 2 times the Eligible Investments from prior Investment
Periods.

Eligible Investments are the actual cumulative capitalized costs directly attributable to 
implementation of AMF recorded as in-service, including net salvage, and are used and useful at 
the end of the AMF Investment Period that is prior to the Recovery Period. 

Non-OMS Opex Benefits are those benefits to customers for avoided O&M costs not related to 
outage management that have not been reflected in base distribution rates.  These costs include 
avoided costs that the Company has near-full control over the delivery of the benefit, such as 
AMF operational costs, remote meter capabilities, and migration and/or migration of damage 
claims.  Eighty percent of these costs shall be a reduction to the AMF revenue requirement until 
new base distribution rates are established. 

Pre-Tax Rate of Return (“PTRR”) shall be the pre-tax weighted average cost of capital as 
approved by the Commission in the most recent base distribution rate case. 

Property Tax Expense (“PTE”) means the property taxes calculated based on net Eligible 
Investments multiplied by the Property Tax Rate.  Property taxes will be excluded in the AMF 
Revenue Requirement in the first Recovery Period following the AMF Investment Period in 
which the eligible taxable plant went into service.  Property taxes will be included in the AMF 
Revenue Requirement beginning in the second Recovery Year at 50 percent of the annual 
property tax amount.  In subsequent years, the AMF Revenue Requirement will reflect a full 
year of property taxes. 
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Property Tax Rate is the Company’s composite property tax rate determined in the Company’s 
most recent base distribution rate case, calculated as the ratio of total annual property taxes 
paid to total taxable net plant in service. 

Recovery Period is the six-month period during which the AMFF is in effect beginning on 
January 1 and July 1 of each year. 

Recoverable O&M Expense is the incremental O&M expense that is incurred by the Company 
as a result of implementing AMF, the cost of which is not being recovered through another 
cost recovery mechanism.  Recoverable O&M Expense is the actual AMF-related O&M 
expenses incurred in the AMF Investment Period prior to the Recovery Year.  Recoverable 
O&M Expense will exclude amounts for AMF included in base distribution rates in the 
Company’s last base distribution rate case. 

3. AMF FACTOR (“AMFF”)

The AMFF Factor will be based upon the actual costs the Company incurs during the
applicable six-month period.   

The AMFF shall be calculated separately for each rate class as follows: 

AMFFc = (AMF-ALLOW + PPRA) x DRAc

FkWhc 

where 

c = designates a separate factor for each rate class; 
AMF-ALLOW The Allowable AMF Recovery as defined in Section 2. 
PPRA The AMF Reconciliation Amount as defined in Section 2.  
DRAc The Distribution Revenue Allocator representing the percentage of 

final revenue requirement allocated to each rate class as determined 
in the Company’s most recent base distribution rate case as follows: 

Rate Class Percentage
A-16/A-60 55.6%
C-06 11.1%
G-02 15.4%
B/G-32 15.0%
X-01 0.1%
Streetlighting 2.7%

FkWhc The forecasted kWh to be delivered to the Company’s retail 
delivery service customers. 
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4. Application of AMFFs on Customer Bills

The AMFF shall be applicable to all retail delivery service customers and will be 
included with the distribution kWh charge on customers’ bills.   

5. ADJUSTMENTS TO RATES

Adjustments to the AMFF in accordance with this Provision are subject to review and
approval by the Commission.  The Company shall file the initial AMF Factor no earlier than 
November 1, 2023.  The Company shall file revisions to the AMF Factor semi-annually by 
November 15 and May 15 to become effective for usage on and after January 1 and July 1, 
respectively.  Modifications to the factors contained in this Provision shall be in accordance with 
a notice filed with the Commission pursuant to Rhode Island General Laws Section 39-3-11(a) 
setting forth the amount(s) of the revised factor(s) and the amount(s) of the increase(s) or 
decrease(s).  The notice shall further specify the effective date of such changes.  
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