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PUC 1-1 Does Pascoag anticipate any change in usage patterns for its Tangent Assets from 

CY 2022 to CY 2023 given the drastic increase in energy pricing?  
  

Response MRK – Pascoag does not expect a change in usage pattern.  The Tangent 
unit is seldom dispatched for energy savings since it is a high variable-cost fossil 
unit that is experiencing the same run-up in fuel prices being felt by the industry in 
general.  The Tangent unit is usually dispatched each month to lower Pascoag’s 
peak load at time of the expected transmission peak (for RNS and LNS shared 
savings), and each year (usually in the summer months) to lower Pascoag’s load at 
time of expected ICAP tag, or annual capacity peak (for Forward Capacity Market 
shared savings). 

 

PUC 1-2 For CY 2023, does Pascoag have an estimate of what cost savings will be provided 
by the Tangent Assets? 

 
 Response MRK – Pascoag does not project cost savings from the Tangent asset in 

its pro-forma power supply and transmission budget prepared by Energy New 
England.  The savings are developed based on Tangent’s ability to forecast and 
dispatch the unit for ISO-NE capacity and transmission savings.  When and if the 
savings are realized, Pascoag’s customers enjoy the shared savings impact through 
lower costs during our annual reconciliation process.  This process incentivizes 
Tangent to properly forecast the monthly and annual peaks, since Pascoag only 
pays Tangent based on performance of actual savings. 

 

PUC 1-3 On page 2 of his direct testimony, Mr. Kirkwood states the total sustainable power 
in the Pascoag portfolio is 27%. What, if any, portion of this is representative of 
energy for which RECs have been sold?  

 
 Response MRK – Pascoag’s strategy to-date has been to maximize savings to our 

customers by selling all available RECs.  Every REC generated by the various 
facilities is sold by ENE at the highest attainable price for the benefit of Pascoag’s 
retail customers, and Pascoag in turns passes these savings to our customers through 
the reconciliation process. 
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PUC 1-4 Page 10 of Ms. Young’s direct testimony identifies 2021 write-offs of $12,021. 
Please explain why 2021 is significantly lower than other years.  

  
 Response HJY- That was an error on my part, I only ran 1 of the 2 write-off general 

ledger details.  The total write-offs for 2021 were $19,640.24 
 

PUC 1-5 Page 15 of Ms. Young’s Addendum Testimony identifies a cumulative 
Transmission undercollection through December 2022 of $123,461 and an 
undercollection for the period (CY2022) of $251,051. It also appears that these net 
CY 2022 undercollections are the result of actual or estimated monthly 
undercollections for 9 of the 12 months in 2022. Please explain why most months 
in 2022 have or are expected to have a Transmission undercollection.  

 
 Response HJR- There are two reasons for the Transmission under-collections in 

2022.  The first has to do with the Corrected Addendum Year-End Status Report 
for Docket 5194, dated 12-6-21. We estimated that we would have an over-
collection of funds for Transmission of $107,247 at the end of 2021.  This reduced 
the forecasted transmission cost by that amount ($2,212,309 - $107,247 = 
$2,105,062). This lowered the rate in order to flow the over-collection back to the 
customers. By doing this, we created an under-collecting of $110,250 for 2022.  We 
were collecting less revenue than expenses causing an under-collection. Please see 
the Corrected Addendum RIPUC Docket No.: 5194, Page 21.  

  
 The second factor for the under-collection is due to higher cost that are being driven 

by the increase in congestion on the transmission lines. We are estimating an 
increase of $137,507 above what was forecasted for 2022.  .   

 
The forecast for 2022 was $2,212,309; we are estimating an expense of $2,370,159 
at year-end.  The actual over-collection in 2021 for transmission was $127,590 
(Page 15 Line 233 G in the Addendum Y/E Status report Docket No. 22-41 EL) 
minus the estimate from the Corrected Addendum Year-End Status Report for 
Docket 5194, dated 12-6-22 Page 16, Line 233 G for $107,247, ($127,590-
107,247= $20,343) resulting in an increase in the over-collection from 2021.  

   
 Year-end estimated Transmission Expense:  $2,370,159 * 
 Forecast expense     $2,212,309  ** 
 Increase in expenses      $157,850  
 Minus the additional over-collection from 2021 ($ 20,343)  
 Estimated increase in expenses over the forecast $137,507 
 

* From the Addendum Filing in RIPUC Docket No.:22-41-EL Page 8 Line 128 O 
** From the corrected Addendum RIPUC Docket No.: 5194 Page 19 Line 65 O 
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 These additional increases in expenses also contributed to the to the transmission 

under-collections for 9 of the 12 months. 
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