Jennifer Brooks Hutchinson 280 Melrose Street &'

Senior Counsel Providence, Rl 02907
PPL Services Corporation Phone 401-784-7288 Rhode Island Energ y-
JHutChinSOﬂ@pplweb.com a PPL company

February 28, 2024

VIA ELECTRONIC MAIL

Luly E. Massaro, Commission Clerk
Rhode Island Public Utilities Commission
89 Jefferson Boulevard

Warwick, Rl 02888

RE: Docket No. 23-49-NG — The Narragansett Electric Company d/b/a
Rhode Isand Energy’s Proposed FY 2025 Gas I nfrastructure, Safety, and
Reliability Plan
Responsesto PUC Data Requests— Set 9

Dear Ms. Massaro:

On behalf of The Narragansett Electric Company d/b/a Rhode Island Energy, | have
enclosed the Company’ s responses to the Public Utilities Commission’s (“PUC”) Ninth Set of
Data Requests in the above-referenced matter.

The Company received an extension to respond to data requests PUC 9-21, PUC 9-22,
PUC 9-23 until Monday, March 4, 2024.

Thisfiling contains a Motion for Protective Treatment of Confidential Information in
accordance with 810-RICR-00- 00-1-1.3(H)(3) (“Rule 1.3(H)") of the PUC’ s Rules of Practice
and Procedure and R.1. Gen. Laws § 38-2-2(4)(B) and (4)(F). The Company respectfully
requests confidential treatment seeking protection from public disclosure of certain confidential
and privileged information in Attachment PUC 9-19, which contains CEll. In compliance with
Rule 1.3(H), the Company is providing the PUC with unredacted copies of confidential
Attachment PUC 9-19 containing CEIlIl in an envelope marked, “HIGHLY CONFIDENTIAL
INFORMATION —DO NOT RELEASE!”

Thank you for your attention to this matter. If you have any questions, please contact
me at 401-316-7429.

Very truly yours,

LU R R N T N 2 —=
AN S S
| ]

Jennifer Brooks Hutchinson
Enclosure

ccC: Docket No. 23-49-NG Service List



STATE OF RHODE ISLAND

RHODE ISLAND PUBLIC UTILITIESCOMMISSION

FY 2025 Gas Infrastructure, Safety and Docket No. 23-49-NG

Reliability Plan

N N N N N N

MOTION OF THE NARRAGANSETT ELECTRIC
COMPANY D/B/A RHODE ISLAND ENERGY FOR PROTECTIVE
TREATMENT OF CONFIDENTIAL INFORMATION

Rhode Island Energy? respectfully requests that the Rhode Island Public Utilities
Commission (“PUC”) grant protection from public disclosure to certain critical energy
infrastructure information as permitted by 810-RICR-00-00-1.3(H) (Rule 1.3(H)) of the PUC’s
Rules of Practice and Procedure and R.1. Gen. Laws § 38-2-2(4)(B) and (4)(F). The Company
also respectfully requests that, pending entry of that finding, the PUC preliminarily grant the
Company’ s request for confidential treatment pursuant to Rule 1.3(H)(2).

l. BACKGROUND

On February 28, 204, the Company submitted itsfirst batch of responses the PUC's
Ninth Set of Data Requests in the above-captioned docket.2 Included among the Company’s
responses is an attachment, Attachment PUC 9-19, to the Company’ s response to data request
PUC 9-19. Datarequest PUC 9-19 requested adiagram of atrucking station at the Company’s

liquefied natural gas facility in Exeter, Rhode Island. Attachment PUC 9-19 (“ Confidential

! The Narragansett Electric Company d/b/a Rhode Island Energy (“Rhode Island Energy” or the “Company”).

2 Per discussions with the PUC’ s counsel the Company was granted a brief extension of time to respond to data
requests PUC 9-21, 9-22 and 9-23.



Attachment”) contains a detailed diagram as requested. This diagram contains information that
is not subject to disclosure under Rhode Island’ s Access to Public Records Act. Specifically,
the Confidential Attachment contains critical energy infrastructure information (“ CEIl”) the
disclosure of which could present athreat to public safety. Therefore, the Company requests
that, pursuant to Rule 1.3(H), the PUC afford confidential treatment to the CEIl contained in
the Confidential Attachment.
. LEGAL STANDARD

Rule 1.3(H) provides that access to public records shall be granted in accordance with
the Access to Public Records Act (*APRA”), R.l. Gen. Laws 8 38-2-1, et seq. Under the
APRA, all documents and materials submitted in connection with the transaction of official
business by an agency are deemed to be “public record[s],” unless the information contained in
such documents and materials falls within one of the exceptionsidentified in R.I. Gen. Laws 8§
38-2-2(4). To the extent that information provided to the PUC falswithin one of the designated
exceptions to the public records law, the PUC has the authority under the terms of APRA to
deem such information as confidential and to protect that information from public disclosure.

In that regard, R.I. Gen. Laws § 38-2-2(4)(F) provides that the following types of
records shall not be deemed public:

(F) Scientific and technological secrets and the security plans of

military and law enforcement agencies, the disclosure of which
would endanger the public welfare and security.

With respect to other exceptions to the definition of public record, the Rhode Island
Supreme Court has held that the agencies making determinations as to the disclosure of
information under APRA may apply the balancing test established by the Court in Providence

Journal v. Kane, 577 A.2d 661 (R.1. 1990). Under this balancing test, the PUC may protect



information from public disclosure if the benefit of such protection outweighs the public interest
inherent in disclosure of information pending before regulatory agencies.

[11.  BASISFOR CONFIDENTIALITY

The CEII contained in the Confidential Attachment is excepted from the definition of
public record since the information is atechnological secret the disclosure of which would
endanger the public welfare or security. See R.l. Gen. Laws § 38-2-2(4)(F). Specifically, the
Confidential Attachment includes detailed drawings of the components of aliquefied natural gas
facility, which could be used to perpetrate acts that could endanger public safety and welfare.
CEll is defined by the Federal Energy Regulatory Commission (“FERC”) as:

[S]pecific engineering, vulnerability, or detailed design information about
proposed or existing critical infrastructure that:

1. Relates details about the production, generation, transmission, or
distribution of energy;
2. Could be useful to a person planning an attack on critical infrastructure;
3. Isexempt from mandatory disclosure under the [Federal] Freedom of
Information Act, 5 U.S.C. 8§ 552; and
4. Does not simply give the general location of the critical information.
18 CFR § 388.113(c)(2). In turn, “critical infrastructure” is defined as:

[E]xisting and proposed systems and assets, whether physical or virtual, the

incapacity or destruction of which would negatively affect security, economic

security, public health or safety, or any combination of those matters.

18 CFR § 388.113(c)(4).

The design specifications and schematic drawings contained in the Company’s
Confidential Attachment fall squarely within FERC’ s definition of CEll. Public dissemination
of thisinformation could pose a grave threat to public health and safety as it could be used to
identify vulnerabilitiesin, and plan attacks against, natural gas distribution infrastructure. Under

the Rhode Island Supreme Court’ s balancing test set forth in Providence Journal v. Kane, the

public interest in access to thisinformation is far outweighed by the threat to the public’s health



and safety that could result from public dissemination of these technical details concerning
natural gas infrastructure.
V. CONCLUSION

For the foregoing reasons, Rhode Island Energy respectfully requests that the PUC grant
its Motion for Protective Treatment of the Company’s Confidential Attachment. In accordance
with Rule 1.3(H) the Company has submitted a redacted version of the Confidential Attachment
for the public filein this matter and unredacted confidential versions subject to this motion for
protective treatment.

Respectfully submitted,

THE NARRAGANSETT ELECTRIC
COMPANY d/b/aRHODE ISLAND ENERGY

By its attorney,

Jennifer Brooks Hutchinson (#6176)
Rhode Island Energy

280 Méelrose Street

Providence, Rl 02907

Tel. 401-316-7429
JHutchinson@pplweb.com

L

Steven J. Boygjian (#7263)
Robinson & Cole LLP

One Financial Plaza, 14th Floor
Providence, RI 02903

Tel. (401) 709-3300

Fax. (401) 709-3399
sboyajian@rc.com

Dated: February 28, 2024



The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket No. 23-49-NG

InRe: Proposed FY 2025 Gas Infrastructure, Safety and Reliability Plan
Responses to the Commission’s Ninth Set of Data Requests

Issued on February 15, 2024

PUC9-1
Abandonment Tar get

Request:

Referring to the testimony of Alberico Mancini submitted by the Division (page 16 of 29), please
explain the extent to which the Company estimates the impact would be on the Company’s
proposed capital plan and budget if the Commission adopted the Division's recommendation to
establish an abandonment target of 65 miles. Please also provide an estimate of any such budget
impact.

a. Please also explain the difference between an installation target and an abandonment
target.

b. If theincremental miles are different from the average cost, please explain.

c. Please provide an estimate of the budget impact if the abandonment target was 70 miles.

Response:

As further explained below, the Company estimates the cost of adopting the Division’s
recommendation to establish an abandonment target of 65 milesto be a budget increase of
approximately $3.3 million. The Division’s assumption that the Company could increase its
abandonment goal without “...any material impact on the proposed FY 2025 Gas | SR budget”
was based on the reported amount of in-progress work the Company is estimating at the
beginning of FY 2025, and that much of this*“carryover” could be abandoned at little or no cost.
However, the carryover work that the Company is currently tracking ranges from projects that
have just begun and are at the stage of installing new main before any gasis introduced or
services connected to projects that arein aready to abandon stage. Projectsin each of these
stages, including the ready to abandon stage, will still incur additional cost to execute the
abandonment of the main, and the magnitude of these costs will depend on how much of the
project remains. The Company has always relied on some amount of carryover work to meet its
abandonment targets, and even though several projects are expected to be ready to abandon at the
beginning of FY 2025, the Company will still need to advance several additional projectsin
addition to existing carryover work to reach the Division’s recommended target of 65 miles.

At this point, it isimpossible to know which projects will be advanced to an abandonment stage
should the Division’s recommendation be adopted, and as such, it isimpossible to give a precise
cost estimate. A reasonable assumption can be made that the mix of projects will average to
halfway complete, and cost approximately half the unit cost of the full work scope; hence, thisis
the basis for how the Company calculated the estimated $3.3 million.

Prepared by or under the supervision of: Phil LaFond



The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket No. 23-49-NG

InRe: Proposed FY 2025 Gas Infrastructure, Safety and Reliability Plan
Responses to the Commission’s Ninth Set of Data Requests

Issued on February 15, 2024

PUC 9-1, page 2
Abandonment Tar get

a. Asthe Company buildsits budgets for future years, planning for different programs
requires the Company to use a combination of specific projects as estimates of what it
thinks may materialize. For certain main replacement projects, the amount of main to be
installed and main to be abandoned will not be equal. Usually installation and
abandonment lengths vary by small amounts given that the tie-in and cut-off locations for
newly installed main might be only several feet from the ends of the length of main being
abandoned. For some projects, the installation and abandonment amounts can vary by
thousands of feet such aswhen asingle main isinstalled to replace two mains in the same
Street.

Additionally, the current FY 2025 ISR proposal includes several projects that began in
FY 2024, installed significant amounts of main, and are expected to be abandoned in their
entirety in FY 2025. An example of thisis the reactive Cumberland Hill project in
Woonsocket, which saw approximately 1 mile of installation in FY 2024, and when
complete will result in approximately 4 miles of abandonment, leaving 3 miles |eft to
install in FY 2025 and creating a mismatch between install and abandonment within the
fiscal year.

b. Asexplained above, additional work will be required to achieve the Division
recommended abandonment target even if no new main installation is begun; however,
this additional work can be accomplished for afraction of the cost of beginning an
equivalent amount of mileage from scratch.

c. Increasing the abandonment target to 70 miles would add an estimated cost of
approximately $12 million inclusive of the $3.3 million estimate for increasing the
abandonment target to 65 miles, discussed above. In order to increase the abandonment
target to 70 miles, the Company would need to increase itsinstallation target as well.
Because there are so many variables and unknowns in the main replacement program,
from permit restrictions, to weather, to traffic, to specific resource availability, and many
other factors, the Company cannot rely on simply abandoning more of its carryover work
to meet thistarget. Additionally, reducing carryover volumes to a bare minimum would
make it challenging to achieve a 65 mile abandonment target in FY 2026.

The Company’s recommended approach to increasing the abandonment target to 70 miles
would be to begin an additional five miles of installation in FY 2025. This approach
would put the Company in the best position to meet the target by creating more pathways
for success.

Prepared by or under the supervision of: Phil LaFond



The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket No. 23-49-NG

InRe: Proposed FY 2025 Gas Infrastructure, Safety and Reliability Plan
Responses to the Commission’s Ninth Set of Data Requests

Issued on February 15, 2024

PUC 9-2
Curb-to-Curb Repaving

Request:

Pleaseidentify al statutory provisions, regulations, and local ordinances that relate to the curb-
to-curb requirements that apply to the Company.

Response:

The statutory provisions, regulations, and local ordinances that relate to the curb-to-curb paving
requirements for the Company are as follows:

Statutes and State Regulations

Rhode Iland Utility Fair Share Roadway Repair Act, R.l. Gen. Laws 88 39-2.2-1, et seq.

Rhode Island Department of Transportation Minimum Standards for State and Municipal
Road Repair for Utility Work

Municipal Ordinances

Bristol Ordinance § 25-5 - Streets, parks, or common excavations.
Central Falls Ordinance § 32-36 — Restoration of surface.

Coventry Ordinance 8§ 209-6 — Liability for repairs completed by Town; repair and
resurfacing of streets.

Cumberland Ordinances
o 834-74 - Pavement Cutting.
o 8§34-76 - Backfilling and restoration of permanent pavement.

Narragansett Ordinance 8§ 66-90 — Patching; paving; restoration of surface.

Newport Ordinance § 12.08.050 - Excavations and obstructions of public ways—Permits
required—Fees—Barricades—Emergencies.

North Providence Ordinance § 31-102 - Openingsin new streets prohibited.

Pawtucket Ordinances
o §198-22 - Street restoration.
o 8351-17 - Restoration of surface.
o 8351-19 - Failure to restore satisfactorily; work to be done by City; cost.

Prepared by or under the supervision of: Phil LaFond and Brian Schuster



The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket No. 23-49-NG

InRe: Proposed FY 2025 Gas Infrastructure, Safety and Reliability Plan
Responses to the Commission’s Ninth Set of Data Requests

Issued on February 15, 2024

PUC 9-2, page 2
Curb-to-Curb Repaving

Portsmouth Ordinance § 339-20 — Notice of construction.

South Kingstown Ordinance 8§ 16-41 — Utility main extensions.

Tiverton Ordinance § 70-3.2 — Excavations.

Warren Ordinance 8§ 18-12 — Curb-to-curb paving.

West Greenwich Ordinance 8§ 450-69 — Repaving of road due to disturbance.

West Warwick Ordinances
o §16-121 - Road Openings over 50 feet.
o 816-122 - Miscellaneous work and restoration.

Please note that the Utility Fair Share Roadway Repair Act allows individual municipalities to
adopt the same paving requirements as the state, and most, if not all, municipalities have done so
through permit requirements for most of the main replacement work the Company is currently
undertaking. These paving requirements often are imposed upon the Company with respect to
individual permits and not through generally applicable statutes, ordinances or regulations.

Prepared by or under the supervision of: Phil LaFond and Brian Schuster



The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket No. 23-49-NG

InRe: Proposed FY 2025 Gas Infrastructure, Safety and Reliability Plan
Responses to the Commission’s Ninth Set of Data Requests

Issued on February 15, 2024

PUC 9-3
Curb-to-Curb Repaving

Request:

Please provide atimeline of when the curb-to-curb repaving requirement became law and
identify the first ISR fiscal year in which the Company first began compliance with the new
reguirement.

Response:

The State of Rhode Island passed the Rhode Island Utility Fair Share Roadway Repair Act
(“Act”) on July 15, 2019. Any project permitted after this date was subject to the Act’s
provisions. The new requirement took effect immediately, and the Company included the
incremental curb-to-curb paving costs beginning with the FY 2021 Gas ISR Plan.t In December
2019 the Rhode Island Department of Transportation (“RIDOT”) issued a document entitled
Minimum Standards for State and Municipal Road Repair for Utility Work2 which sets forth
certain statewide minimum requirements for road restoration. Many municipalities adopted the
requirements set forth in the Act in permit approvals beginning in March 2020 at the beginning
of the new construction season. Since that time, additional municipalities aso have begun
requiring curb-to-curb restoration to the point where nearly all permit approvals issued to the
Company require curb-to-curb restoration. Please also see the Company’s response to PUC 9-2
for adescription of the statutory provisions, regulations and municipal ordinances that relate to
curb-to-curb paving requirements for the Company.

! See Direct Testimony of Amy Smith, FY 2021 Gas Infrastructure, Safety and Reliability Plan, Section 2,
Docket No. 4996 at Bates Pages 11-13, 103-105 (filed December 20, 2019).

2 Available at:
https://www.dot.ri.gov/busi ness/documentsMinimum_Standards for State and Municipal Road Repair Utility

Work.pdf.

Prepared by or under the supervision of: Phil LaFond and Brian Schuster



The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket No. 23-49-NG

InRe: Proposed FY 2025 Gas Infrastructure, Safety and Reliability Plan
Responses to the Commission’s Ninth Set of Data Requests

Issued on February 15, 2024

PUC 9-4
Curb-to-Curb Repaving

Request:

Please provide a detailed explanation of the Company’s practices regarding curb-to-curb
repaving, including without limitation (i) an explanation of how the Company addresses the
initial road disturbance, (ii) the extent to which the Company uses temporary patches (if any),
(iii) the timing of completing curb-to-curb paving after project completion, (iv) the role of the
Company and any designated municipal authorities directing and/or supervising the curb-to-curb
repaving, (iv) the contractors used to perform the repaving, (v) any post-project maintenance &
repair responsibilities retained by the Company once the repaving is completed, and (vi)
identification of any portion (if any) of the curb-to-curb repaving on public ways that the
Company might own after project completion.

Response:

The Company’s practices regarding curb-to-curb repaving, including the enumerated items
above, are asfollows:

(1), (ii) Inthe course of main replacement work, the Company or its contractors excavate
trenches in which to lay new mains and services. At the end of each workday, the
Company fills the trench with clean fill, compacts it according to its Operating Standards,
and then paves this trench to temporarily restore the driving surface until the entire
project is complete. Thistemporary restoration of the road disturbance is in accordance
with the Rhode Island Department of Transportation (“RIDOT”) Minimum Standards for
State and Municipal Road Repair for Utility Work. The width of the temporary
restoration is relative to the size of the main or service being installed and any
underground obstructions but is generally between 1.5 feet and 3 feet. Thisisin
comparison to the typical curb-to-curb requirement average of 26 feet in width.
Temporary restoration is completed using Hot Mix Asphalt Matrix, concrete base road
replacement, and/or temporary cold patch.

(iti)  Final restoration timing after project completion varies significantly depending on many
factors, but it usually occurs not less than 30 days and not greater than one year in
compliance with RIDOT standards. Factors influencing restoration timing include
weather and location. For example, certain municipalities, including those on Aquidneck
Island, do not allow paving during summer months and school zones generally are paved
during vacation periods. Other factors affecting timing include municipalities expression
of priority, the opportunity for cooperation with other utilities with work in the same
location, scheduling for greatest resource efficiency, and others.

Prepared by or under the supervision of: Phil LaFond and Brian Schuster



The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket No. 23-49-NG

InRe: Proposed FY 2025 Gas Infrastructure, Safety and Reliability Plan
Responses to the Commission’s Ninth Set of Data Requests

Issued on February 15, 2024

(iv)

(iv)

(v)

(vi)

PUC 9-4, page 2
Curb-to-Curb Repaving

Restoration work is performed at the direction of dedicated Company restoration
supervisors who manage, oversee, and inspect the Company’s competitively bid
contractors. All paving work is performed in coordination with and subject to
municipality’s public works directors.

The Company’s current contractor resources used for final restoration work are Hartford
Paving Corp. and Lynch Corp. The City of Warwick manages al of its own paving, for
which the Company reimburses at its contracted rate. In certain cases, other
municipalities perform their own paving for specific streets, and the Company reimburses
them. The Company shares costs of paving with other utility companies, such as water or
sewer departments, when work is being performed in conjunction and cooperation with
them.

Per the Rhode Island Department of Transportation Minimum Standards for State and
Municipal Road Repair for Utility Work, the permittee is responsible for maintaining the
fina restoration work required under the utility permit for a minimum period of five
years starting from the date of acceptance of all work.

The Company does not own or hold title to the pavement resulting from restoration of

public ways, per se. The Company does, however, retain responsibility for maintaining
the restoration as explained in the Company’s response to part (v), above.

Prepared by or under the supervision of: Phil LaFond and Brian Schuster



The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket No. 23-49-NG

InRe: Proposed FY 2025 Gas Infrastructure, Safety and Reliability Plan
Responses to the Commission’s Ninth Set of Data Requests

Issued on February 15, 2024

PUC 9-5
Curb-to-Curb Repaving

Request:

Please provide an explanation of how the Company addressed road repair and road paving when
replacing or installing gas mains prior the implementation of the new curb-to-curb repaving
requirements, compared to how the Company addresses road repair and road paving currently.

Response:

Prior to enactment of the Utility Fair Share Roadway Repair Act, paving restoration was
completed to municipal regquirements through coordination between municipalities and the
Company. Municipal requirements varied from 7 feet to 13 feet in width with an average
requirement of 10 feet. Cumberland, Pawtucket and West Warwick had adopted curb-to-curb
requirements prior to the enactment of the Utility Fair Share Roadway Repair Act.

After the Utility Fair Share Roadway Repair Act went into effect, most municipalities adopted

curb-to-curb paving requirements (average 26 feet) for al roads, except when excused at the
discretion of the applicable public works director.

Prepared by or under the supervision of: Phil LaFond and Brian Schuster



The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket No. 23-49-NG

InRe: Proposed FY 2025 Gas Infrastructure, Safety and Reliability Plan
Responses to the Commission’s Ninth Set of Data Requests

Issued on February 15, 2024

PUC 9-6
Municipal Property Taxes

Request:

Please explain the processes followed by the Company in paying property taxes relating to new
gas mains that are placed in service in the local communities. Please also explain the extent to
which repaving costs are included in any local tax valuations when the local community assesses
property taxes and the extent to which the Company uses its depreciated regulated rate base as a
reference for establishing the property values.

Response:

In the first quarter of each calendar year, the Company produces an Annual Return for submittal
to each municipality in which the Company owns property. The Annual Return reports the value
of assets owned by the Company as of the end of the most recent calendar year. Municipalities
rely on the Annual Return to calculate the assessed value for property taxes.

Paving costs associated with new gas mains are included in the value of the gasmainsin
accordance with the FERC Uniform System of Accounts guidelines. Once the gas mains are
placed in service, the paving costs are not separately identifiable, and they are depreciated as part
of the gasmains. The Company will report the net book value of the gas mains at the end of the
calendar year on the personal property tax return. Municipalitieswill rely on thistax return,
reflecting the prior year’ s information, to assess the property tax value for the current year.

Prepared by or under the supervision of: Natalie Hawk



The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket No. 23-49-NG

InRe: Proposed FY 2025 Gas Infrastructure, Safety and Reliability Plan
Responses to the Commission’s Ninth Set of Data Requests

Issued on February 15, 2024

PUC 9-7
Municipal Property Taxes

Request:

Please explain how the Company recovers the property taxes (in rates) paid to local communities
for itsplant in service in local communities.

Response:

In the Company’s Proposed FY 2025 Gas Infrastructure, Safety and Reliability (“ISR”) Plan, the
Company calculates an estimated property tax to be collected from customers as shown on
Section 3: Attachment 1, Line 12. This amount reflects an estimated amount of property tax paid
to communities on the incremental net plant in service additions from the Company’s last base
distribution rate case. The Company uses an estimated effective property tax rate to calculate the
property tax on the incremental Net Plant in Service. Thisrate is updated in subsequent ISR plan
filings and reconciliations when the Company receives the actual current fiscal year plant in
service and is calculated by dividing the Net Plant in Service by the property tax that the
Company experiences in that fiscal year.

Prepared by or under the supervision of: Jeffrey Oliveira



The Narragansett Electric Company

d/b/a Rhode Idand Energy

RIPUC Docket No. 23-49-NG

In Re: Proposed FY 2025 Gas Infrastructure, Safety and Reliability Plan
Responses to the Commission’s Ninth Set of Data Requests

Issued on February 15, 2024

PUC 9-8
Accounting, Financial | mpacts, and Cost Recovery
Request:
Please explain:

a. What financia harm, if any, the Company would experience if the Commission allowed
the Company to recover 100% of its annual repaving costs in the year in which they are
incurred, including aforecasted rate allowance effective for such year, and allowed for
full reconciliation of such costs at the end of the applicable year.

b. How the Company would expect the repaving costs to be treated for financial accounting
purposes in such case.

Response:

a. A Commission allowance of recovery of 100% of the Company’s annual repaving costs
in the year in which they areincurred (i.e., as expense instead of capital) is not likely to
result in immediate material financial harm to the Company in thisinstance; however, the
Company is concerned with the precedential effect of such aruling, which could have
greater financial implications for the Company in the future. Such financia implications
include, but are not limited to, a negative impact on the Company’s earnings or the ability
of the Company to borrow at competitive rates. For example, by treating prudently
incurred capital costs as defined by FERC as expense, the Company will not be earning
the authorized return on its investment, thus reducing net income. The cumulative effect
of departures from standard utility accounting could negatively impact stakeholder
expectations resulting in a decrease in the value of the Company to investors. This, in
turn, may ultimately impact the Company’s ability to raise capital for future projects. In
addition, as noted in the response to PUC 1-4, treating these paving costs as expense
would result in bill increases of 180% in FY 2025 over the average of the last four ISR
plan rates. Higher bill increases negatively impact customer satisfaction and may
increase the Company’s bad debt expense over the longer term.

In addition, treating capital construction paving costs as expense for rate making
purposes would create differences between FERC, GAAP and tax financials as compared
to regulatory financials. Tracking coststhat are for regulatory financials only creates an
administrative burden for the Company and may result in increased costs to identify,
track and account for the expenditures. As noted in the response to PUC 9-10, the
Company seeks to align with the FERC Uniform System of Accounts guidelines asit

Prepared by or under the supervision of: John Currie and John Schwartz



The Narragansett Electric Company

d/b/a Rhode Idand Energy

RIPUC Docket No. 23-49-NG

In Re: Proposed FY 2025 Gas Infrastructure, Safety and Reliability Plan
Responses to the Commission’s Ninth Set of Data Requests

Issued on February 15, 2024

PUC 9-8, page 2
Accounting, Financial Impacts, and Cost Recovery

provides a consistent accounting framework within the Company and across the industry.
Shifting costs to expense that are typically capitalized across the industry will create
inconsistent accounting treatment.

. If the Company treated repaving costs as an expense for ratemaking accounting purposes,

the Company would track these costs separately to make adjustments to the financial set
of books during ratemaking proceedings. The Company would apply deferral accounting
for any timing differences between spend and recovery of costs. GAAPfinancial results
for capital spending and plant in service would be adjusted for regulatory reporting
purposes and included as part of the Gas ISR annual reconciliation process.

Prepared by or under the supervision of: John Currie and John Schwartz



The Narragansett Electric Company

d/b/a Rhode Idand Energy

RIPUC Docket No. 23-49-NG

In Re: Proposed FY 2025 Gas Infrastructure, Safety and Reliability Plan
Responses to the Commission’s Ninth Set of Data Requests

Issued on February 15, 2024

PUC 9-9
Accounting, Financial Impacts, and Cost Recovery

Request:

Referring to the response to PUC 1-4, please provide a copy of “the Federal Energy Regulatory
Commission guidance on cost capitalization for gas construction projects’ referenced in the
response.

Response:

The Uniform System of Account Title 18 Chapter | Subchapter F Part 201 Gas Plant Instructions
provides guidance on cost capitalization for gas construction projects and Operating Expense
Instructions provides additional clarification asto what is not appropriate to capitalize.

Specific reference to paving can be found under the definition of Gas Plant Accounts, 5.
Distribution Plant, 376 Mains Item 10.

The electronic version of the complete guidance can be found at the following link:
https://www.ecfr.gov/current/title-18/chapter-1/subchapter-F/part-201. The specific reference to
paving in gas plant account 376 Mainsis also provided as Attachment PUC 9-9-1. The Gas
Plant Instructions and Operating Expense Instructions are also provided as Attachment PUC 9-
9-2.

Prepared by or under the supervision of: John Schwartz
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376 Mains.

A. This account shall include the cost installed of distribution system mains.

B. The records supporting this account shall be so kept as to show separately the cost of mains of
different sizes and types and of each tunnel, bridge, or river crossing.

[tems

1. Caissons, tunnels, trestles, etc. for submarine mains.

2. Clamps, leak (bell and spigot) when installed at time of construction; when clamps are installed subsequent
to construction, the accounting shall be in accordance with gas plant instruction 10, paragraph (C) 1.
3. Drip lines and pots.

4. Electrolysis tests, in connection with new construction.

5. Excavation, including shoring, bracing, bridging, pumping, backfill, and disposal of excess excavated
material.

6. Hauling, unloading, and stringing pipe.

7. Lamping and watching new construction.

8. Line pack gas.

9. Municipal inspection.

10. Pavement disturbed, including cutting and replacing pavement, pavement base, and sidewalks.

11. Permits.

12. Pipe coating.

13. Pipe and fittings.

14. Pipe laying.

15. Pipe supports.

16. Protection of street openings.

17. Relocating city storm and sanitary sewers, catch basins, etc., or protecting same in connection with new
construction.

18. Replacement of municipal drains and culverts in connection with new construction.

19. Roadway boxes.

20. Shifting excavated material due to traffic conditions in connection with new construction.

21. Sleeves and couplings.

22. Special crossovers, bridges and foundations for special construction.

23. Surveying and staking lines.

24. Valves not associated with pumping or regulating equipment.

25. Welding.

26. Wood blocking.
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Gas Plant Instructions

1. Classification of gas plant at the effective date of the system of accounts.

A. The gas plant accounts provided herein are generally the same as those contained in the prior
system of accounts except for some changes in classification in the general equipment accounts.
Except for these changes, the balances in the various plant accounts, as determined under the prior
system of accounts, should be carried forward. Any remaining balance of plant which has not yet
been classified pursuant to the requirements of the prior system, shall be classified in accordance
with the following instructions.

B. The cost to the utility of its unclassified plant shall be ascertained by analysis of the utility's
records. Adjustments shall not be made to record in utility plant accounts amounts previously
charged to operating expenses or to income deductions in accordance with the uniform system of
accounts in effect at the time or in accordance with the discretion of management as exercised under
a uniform system of accounts, or under accounting practices previously followed.

C. The detailed gas plant accounts (301 to 399, inclusive) shall be stated on the basis of cost to the
utility of plant constructed by it and the original cost, estimated if not known, of plant acquired as an
operating unit or system. The difference between the original cost as above, and the cost to the utility
of gas plant after giving effect to any accumulated provision for depreciation, depletion, or
amortization shall be recorded in account 114, Gas Plant Acquisition Adjustments. The original cost
of gas plant shall be determined by analysis of the utility's records or those of the predecessor or
vendor companies with respect to gas plant previously acquired as operating units or systems and
the differences between the original cost so determined, less accumulated provisions for
depreciation, depletion and amortization, and the cost to the utility, with necessary adjustments for
retirements from the date of acquisition, shall be entered in account 114, Gas Plant Acquisition
Adjustments. Any difference between the cost of gas plant and its book cost, when not properly
includable in other accounts, shall be recorded in account 116, Other Gas Plant Adjustments.

D. Plant acquired by lease which qualifies as capital lease property under General Instruction
19. Criteria for Classifying Leases, shall be recorded in Account 101.1, Property under Capital
Leases.

2. Gas plant to be recorded at cost. A. All amounts included in the accounts for gas plant acquired as
an operating unit or system, except as otherwise provided in the texts of the intangible plant
accounts, shall be stated at the cost incurred by the person who first devoted the property to utility
service. All other gas plant shall be included in the accounts at the cost incurred by the utility, except
for property acquired by lease which qualifies as capital lease property under General Instruction

19. Criteria for Classifying Leases, and is recorded in Account 101.1, Property under Capital Leases.
Where the term “cost” is used in the detailed plant accounts, it shall have the meaning stated in this
paragraph.

B. When the consideration given for property is other than cash, the value of such consideration shall
be determined on a cash basis. (See, however, definition 8.) In the entry recording such transaction,
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the actual consideration shall be described with sufficient particularity to identify it. The utility shall be
prepared to furnish the Commission the particulars of its determination of the cash value of the
consideration if other than cash.

C. When property is purchased under a plan involving deferred payments, no charge shall be made
to the gas plant accounts for interest, insurance, or other expenditures occasioned solely by such
form of payment.

D. The gas plant accounts shall not include the cost or other value of gas plant contributed to the
company. Contributions in the form of money or its equivalent toward the construction of gas plant
shall be credited to the accounts charged with the cost of such construction. Plant constructed from
contributions of cash or its equivalent shall be shown as a reduction to gross plant constructed when
assembling cost data in work orders for posting to plant ledger of accounts. The accumulated gross
costs of plant accumulated in the work order shall be recorded as a debit in the plant ledger of
accounts along with the related amount of contributions concurrently being recorded as a credit.

3. Components of construction cost. A. The cost of construction properly includable in the gas plant
accounts shall include, where applicable, the direct and overhead costs as listed and defined
hereunder:

(1) “Contract work” includes amounts paid for work performed under contract by other companies,
firms, or individuals, costs incident to the award of such contracts, and the inspection of such work.

(2) “Labor” includes the pay and expenses of employees of the utility engaged on construction work,
and related workmen's compensation insurance, payroll taxes and similar items of expense. It does
not include the pay and expenses of employees which are distributed to construction through
clearing accounts nor the pay and expenses included in other items hereunder.

(3) “Materials and supplies” includes the purchase price at the point of free delivery plus customs
duties, excise taxes, the cost of inspection, loading and transportation, the related stores expenses,
and the cost of fabricated materials from the utility's shop. In determining the cost of materials and
supplies used for construction, proper allowance shall be made for unused materials and supplies,
for materials recovered from temporary structures used in performing the work involved, and for
discounts allowed and realized in the purchase of materials and supplies.

Note: The cost of individual items of equipment of small value (for example, $500 or less) or of short
life, including small portable tools and implements, shall not be charged to utility plant accounts
unless the correctness of the accounting therefor is verified by current inventories. The cost shall be
charged to the appropriate operating expense or clearing accounts, according to the use of such
items, or, if such items are consumed directly in construction work, the cost shall be included as
part of the cost of the construction.

(4) “Transportation” includes the cost of transporting employees, materials and supplies, tools,
purchased equipment, and other work equipment (when not under own power) to and from points of
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construction. It includes amounts paid to others as well as the cost of operating the utility's own
transportation equipment. (See item 5 following.)

(5) “Special machine service” includes the cost of labor (optional), materials and supplies,
depreciation, and other expenses incurred in the maintenance, operation and use of special
machines, such as steam shovels, pile drivers, derricks, ditchers, scrapers, material unloaders, and
other labor saving machines; also expenditures for rental maintenance and operation of machines of
others. It does not include the cost of small tools and other individual items of small value or short life
which are included in the cost of materials and supplies. (See item 3, above.) When a particular
construction job requires the use for an extended period of time of special machines, transportation
or other equipment, the net book cost thereof, less the appraised or salvage value at time of release
from the job, shall be included in the cost of construction.

(6) “Shop service” includes the proportion of the expense of the utility's shop department assignable
to construction work except that the cost of fabricated materials from the utility's shop shall be
included in “materials and supplies.”

(7) “Protection” includes the cost of protecting the utility's property from fire or other casualties and
the cost of preventing damages to others, or to the property of others, including payments for
discovery or extinguishment of fires, cost of apprehending and prosecuting incendiaries, witness fees
in relation thereto, amounts paid to municipalities and others for fire protection, and other analogous
items of expenditures in connection with construction work.

(8) “Injuries and damages” includes expenditures or losses in connection with the construction work
on account of injuries to persons and damages to the property of others; also the cost of
investigation of and defense against actions for such injuries and damages. Insurance recovered or
recoverable on account of compensation paid for injuries to persons incident to construction shall be
credited to the account or accounts to which such compensation is charged. Insurance recovered or
recoverable on account of property damages incident to construction shall be credited to the account
or accounts charged with the cost of the damages.

(9) “Privileges and permits” includes payments for and expenses incurred in securing temporary
privileges, permits or rights in connection with construction work, such as for the use of private or
public property, streets, or highways, but it does not include rents, or amounts chargeable as
franchises and consents for which see account 302, Franchises and Consents.

(10) “Rents” includes amounts paid for the use of construction quarters and office space occupied by
construction forces and amounts properly includible in construction costs for such facilities jointly
used.

(11) “Engineering and supervision” includes the portion of the pay and expenses of engineers,
surveyors, draftsmen, inspectors, superintendents and their assistants applicable to construction
work.

(12) “General administration capitalized” includes the portion of the pay and expenses of the general
officers and administrative and general expenses applicable to construction work.
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(13) “Engineering services” includes amounts paid to other companies, firms, or individuals engaged
by the utility to plan, design, prepare estimates, supervise, inspect, or give general advice and
assistance in connection with construction work.

(14) “Insurance” includes premiums paid or amounts provided or reserved as self-insurance for the
protection against loss and damages in connection with construction, by fire or other casualty, injury
to or death of persons other than employees, damages to property of others, defalcation of
employees and agents, and the nonperformance of contractual obligations of others. It does not
include workmen's compensation or similar insurance on employees included as “labor” in item 2,
above.

(15) “Law expenditures” includes the general law expenditures incurred in connection with
construction and the court and legal costs directly related thereto, other than law expenses included
in protection, item 7, and in injuries and damages, item 8.

(16) “Taxes” includes taxes on physical property (including land) during the period of construction
and other taxes properly includible in construction costs before the facilities become available for
service.

(17) “Allowance for funds used during construction” includes the net cost for the period of
construction of borrowed funds used for construction purposes and a reasonable rate on other funds
when so used, not to exceed without prior approval of the Commission allowances computed in
accordance with the formula prescribed in paragraph (a) below, except when such other funds are
used for exploration and development or leases acquired after October 7, 1969, no allowance on
such other funds shall be included in these accounts. No allowance for funds used during
construction charges shall be included in these accounts upon expenditures for construction projects
which have been abandoned.

(a) The formula and elements for the computation of the allowance for funds used during

construction shall be:
eA8) bli-3)
W D+P+CHN W

A, = [1 - ;‘E—][P(BT%TE) N ‘(EI(FIEH

A; = Gross allowance for borrowed funds used during construction rate.
Ae = Allowance for other funds used during construction rate.

S = Average short-term debt.

s = Short-term debt interest rate.

D = Long-term debt.

d = Long-term debt interest rate.

P = Preferred stock.

p = Preferred stock cost rate.

C = Common equity.

¢ = Common equity cost rate.
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W = Average balance in construction work in progress less asset retirement costs (See General

Instruction 24) related to plant under construction.
(b) The rates shall be determined annually. The balances for long-term debt, preferred stock and
common equity shall be the actual book balances as of the end of the prior year. The cost rates for
long-term debt and preferred stock shall be the weighted average cost determined in the manner
indicated in subpart D of part 154 of the Commission's Regulations Under the Natural Gas Act. The
cost rate for common equity shall be the rate granted common equity in the last rate proceeding
before the ratemaking body having primary rate jurisdiction. If such cost rate is not available, the
average rate actually earned during the preceding three years shall be used. The short-term debt
balances and related cost and the average balance for construction work in progress shall be
estimated for the current year with appropriate adjustments as actual data becomes available.

Note: When a part only of a plant or project is placed in operation or is completed and ready for
service but the construction work as a whole is incomplete, that part of the cost of the property
placed in operation, or ready for service, shall be treated as “Gas Utility Plant” and allowance for
funds used during construction thereon as a charge to construction shall cease. Allowance for funds
used during construction on that part of the cost of the plant which is incomplete may be continued
as a charge to construction until such time as it is placed in operation or is ready for service, except
as limited in item 17, above.

(18) “Earnings and expenses during construction” includes (a) all revenues derived during the
construction period from property which is included in the cost of a project under construction and (b)
all expenses which are attributable to the revenues received.

(19) “Training costs”. When it is necessary that employees be trained to operate or maintain plant
facilities that are being constructed and such facilities are not conventional in nature or are new to
the company's operations, these costs may be capitalized as a component of construction cost.
Once plant is placed in service, the capitalization of training costs shall cease, and subsequent
training costs shall be expensed. (See Operating Expense Instruction 4.)

(20) “Line pack gas.” Line pack includes the first cost of that quantity of gas introduced into the
utility's system necessary to bring the system up to its designed operating capacity or increases
therein and which must be maintained in the system in order to sustain such design operating
capacity.

(21) LNG “heel” is the first cost of that minimum quantity of liquefied natural gas necessary to be
retained in holding tanks and other facilities for purposes of temperature and/or pressure
maintenance.

(22) “Studies” includes the costs of studies such as operational, safety or environmental studies
relative to plant under construction. Studies mandated by regulatory bodies relative to facilities in
service, shall be charged to Account 183.2, Other Preliminary Survey and Investigation Charges.

(23) “Asset retirement costs.” The costs recognized as a result of asset retirement obligations
incurred during the construction and testing of utility plant shall constitute a component of
construction costs.
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4. Overhead construction costs. A. All overhead construction costs, such as engineering,
supervision, general office salaries and expenses, construction engineering and supervision by
others than the accounting utility, law expenses, insurance, injuries and damages, relief and
pensions, taxes and interest, shall be charged to particular jobs or units on the basis of the amounts
of such overheads reasonably applicable thereto, to the end that each job or unit shall bear its
equitable proportion of such costs and that the entire cost of the unit, both direct and overhead, shall
be deducted from the plant accounts at the time the property is retired.

B. As far as practicable, the determination of pay roll charges includible in construction overheads
shall be based on time card distributions thereof. Where this procedure is impractical, special studies
shall be made periodically of the time of supervisory employees devoted to construction activities to
the end that only such overhead costs as have a definite relation to construction shall be capitalized.
The addition to direct construction costs of arbitrary percentages or amounts to cover assumed
overhead costs is not permitted.

C. The record supporting the entries for overhead construction costs shall be so kept as to show the
total amount of each overhead for each year, the nature and amount of each overhead expenditure
charged to each construction work order and to each utility plant account, and the bases of
distribution of such costs.

5. Gas plant purchased or sold. A. When gas plant constituting an operating unit or system is
acquired by purchase, merger, consolidation, liquidation, or otherwise, after the effective date of this
system of accounts, the costs of acquisition, including expenses incidental thereto properly includible
in gas plant, shall be charged to account 102, Gas Plant Purchased or Sold.

B. The accounting for the acquisition shall then be completed as follows:

(1) The original cost of plant, estimated if not known, shall be credited to account 102, Gas Plant
Purchased or Sold, and concurrently charged to the appropriate gas plant in service accounts and to
account 104, Gas Plant Leased to Others, account 105, Gas Plant Held for Future Use, 105.1,
Production Properties Held for Future Use, and account 107, Construction Work in Progress—Gas,
as appropriate.

(2) The depreciation, depletion, and amortization applicable to the original cost of the properties
purchased, shall be charged to account 102, Gas Plant Purchased or Sold, and concurrently credited
to the appropriate account for accumulated provision for depreciation, depletion or amortization.

(3) The cost to the utility of any property includible in account 121, Nonutility Property, shall be
transferred thereto.

(4) The amount remaining in account 102, Gas Plant Purchased or Sold, shall then be closed to
account 114, Gas Plant Acquisition Adjustments.

C. If property acquired in the purchase of an operating unit or system is in such physical condition
when acquired that it is necessary substantially to rehabilitate it in order to bring the property up to
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the standards of the utility, the cost of such work, except replacements, shall be accounted for as a
part of the purchase price of the property.

D. When any property acquired as an operating unit or system includes duplicate or other plant
which will be retired by the accounting utility in the reconstruction of the acquired property or its
consolidation with previously owned property, the proposed accounting for such property shall be
presented to the Commission.

E. In connection with the acquisition of gas plant constituting an operating unit or system, the utility
shall procure, if possible, all existing records relating to the property acquired, or certified copies
thereof, and shall preserve such records in conformity with regulations or practices governing the
preservation of records of its own construction.

F. When gas plant constituting an operating unit or system is sold, conveyed, or transferred to
another by sale, merger, consolidation, or otherwise, the book cost of the property sold or transferred
to another shall be credited to the appropriate utility plant accounts, including amounts carried in
account 114, Gas Plant Acquisition Adjustments. The amounts (estimated if not known) carried with
respect thereto in the accounts for accumulated provision for depreciation, depletion, and
amortization and in account 252, Customer Advances for Construction, shall be charged to such
accounts and the contra entries made to account 102, Gas Plant Purchased or Sold. Unless
otherwise ordered by the Commission, the difference, if any, between (a) the net amount of debits
and credits and (b) the consideration received for the property (less commissions and other
expenses of making the sale) shall be included in account 421.1, Gain on Disposition of Property, or
account 421.2, Loss on Disposition of Property. (See account 102, Gas Plant Purchased or Sold.)

Note: In cases where existing utilities merge or consolidate because of financial or operating
reasons or statutory requirements rather than as a means of transferring title of purchased
properties to a new owner, the accounts of the constituent utilities, with the approval of the
Commission, may be combined. In the event original cost has not been determined, the resulting
utility shall proceed to determine such cost as outlined herein.

6. Expenditures on leased property. A. The cost of substantial initial improvements (including repairs,
rearrangements, additions, and betterments) made in the course of preparing for utility service
property leased for a period of more than one year, and the cost of subsequent substantial additions,
replacements, or betterments to such property, shall be charged to the gas plant account appropriate
for the class of property leased. If the service life of the improvements is terminable by action of the
lease, the cost, less net salvage, of the improvements shall be spread over the life of the lease by
charges to account 404.3, Amortization of Other Limited-Term Gas Plant. However, if the service life
is not terminated by action of the lease but by depreciation proper, the cost of the improvements,
less net salvage, shall be accounted for as depreciable plant. The provisions of this paragraph are
applicable to property leased under either capital leases or operating leases.

B. If improvements made to property leased for a period of more than one year are of relatively minor
cost, or if the lease is for a period of not more than one year, the cost of the improvements shall be
charged to the account in which the rent is included, either directly or by amortization thereof.
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7. Land and land rights. A. The accounts for land and land rights shall include the cost of land owned
in fee by the utility and rights, interests, and privileges held by the utility in land owned by others,
such as leaseholds, easements, rights-of-way, natural gas rights, and other like interests in land. Do
not include in the accounts for land and land rights and rights-of-way costs incurred in connection
with first clearing and grading of land and rights-of-way and the damage costs associated with the
construction and installation of plant. Such costs shall be included in the appropriate plant accounts
directly benefited.

B. Where special assessments for public improvements provide for deferred payments, the full
amount of the assessments shall be charged to the appropriate land account and the unpaid balance
shall be carried in an appropriate liability account. Interest on unpaid balances shall be charged to
the appropriate interest account. If any part of the cost of public improvement is included in the
general tax levy, the amount thereof shall be charged to the appropriate tax account.

C. The net profit from the sale of timber, cord wood, sand, gravel, other resources or other property
acquired with the rights-of-way or other lands shall be credited to the appropriate plant account to
which related. Where land is held for a considerable period of time and timber and other natural
resources on the land at the time of purchase increases in value, the net profit (after giving effect to
the cost of the natural resources) from the sales of timber or its products or other natural resources
shall be credited to the appropriate utility operating income account when such land has been
recorded in account 105, Gas Plant Held for Future Use, account 105.1, Production Properties Held
for Future Use, or classified as plant in service otherwise to account 421, Miscellaneous
Nonoperating Income.

D. Separate entries shall be made for the acquisition, transfer, or retirement of each parcel of land,
and each land right, or gas right (except rights-of-way for distribution mains), having a life of more
than one year. A record shall be maintained showing the nature of ownership, full legal description,
area, map reference, purpose for which used, city, county, and tax district in which situated, from
whom purchased or to whom sold, payment given or received, other costs, contract date and
number, date of recording of deed, and book and page of record. Entries transferring or retiring land
or land rights shall refer to the original entry recording its acquisition. A parcel of land acquired and
carried on the books as a unit is not required to be subdivided with transfers to other land accounts
merely because of the erection thereon of an incidental structure to be used in gas operations but for
a purpose differing from that for which the land is chiefly employed; for example, a small storehouse
on production plant land.

E. Any difference between the amount received from the sale of land or land rights, less agents'
commissions and other costs incident to the sale, and the book cost of such land or rights shall be
included in account 411.6, Gains from Disposition of Utility Plant or 411.7, Losses from Disposition of
Utility Plant when such property has been recorded in account 105, Gas Plant Held for Future Use,
105.1, Production Properties Held for Future Use, otherwise to account 421.1, Gain on Disposition of
Property or 421.2, Loss on Disposition of Property, as appropriate, unless a reserve therefor has
been authorized and provided. Appropriate adjustments of the accounts shall be made with respect
to any structures or improvements located on land sold.
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F. The cost of buildings and other improvements (other than public improvements) shall not be
included in the land accounts. If at the time of acquisition of an interest in land such interest extends
to buildings or other improvements (other than public improvements), which are then devoted to
utility operations, the land and improvements shall be separately appraised and the cost allocated to
land and buildings or improvements on the basis of the appraisals. If the improvements are removed
or wrecked without being used in operations, the cost of removing or wrecking shall be charged and
the salvage credited to the account in which the cost of the land is recorded.

G. When the purchase of land for gas operations requires the purchase of more land than needed for
such purposes, the charge to the specific land account shall be based upon the cost of the land
purchased, less the fair market value of that portion of the land which is not to be used in utility
operations. The portion of the cost measured by the fair market value of the land not to be used shall
be included in account 105, Gas Plant Held for Future Use or, account 121, Nonutility Property, as
appropriate. Regarding land and land rights held for the production of natural gas, account 101, Gas
Plant in Service, shall include (1) the cost of lands owned in fee upon which producing natural gas
wells are located on lands owned in fee which are being drained through the operation by the utility
of wells on the other land, and (2) the first cost of lands held under lease upon which the utility pays
royalties for the natural gas obtained therefrom. The cost of all other land and land rights held for the
production of natural gas under a plant for such use shall be included in account 105, Gas Plant Held
for Future Use, or 105.1, Production Properties Held for Future Use, as appropriate.

Note: In addition to the accounting records prescribed herein, supplemental records of land and
land rights held for future use shall be kept in such manner as to permit the segregation within a
reasonable time of the land and land rights constituting (1) productive but nonproducing fields, (2)
unproven or undeveloped fields, and (3) storage fields, and to show the following data with respect
to each natural gas lease, regardless of the accounting treatment accorded the lease costs; (a)
name of lessor, (b) location of leasehold and number or other identification assigned thereto, (c)
date and period of lease agreement, (d) first cost of lease including details of the elements of such
cost, (e) annual rental provisions, (f) date and cost of drilling, (g) date gas determined to exist, (h)
date of completion of first well drilled by the utility in each pool of gas, (i) royalty provisions, (j)
amortization and depletion provisions, and (k) date of abandonment of lease.

H. Provision shall be made for amortizing amounts carried in the accounts for limited-term interests
in land, so as to apportion equitably the cost of each interest over the life thereof. For the purposes
of amortization of natural gas rights, separate interests in land which comprise an interest in a
production area may be grouped to form a depletion unit. (See account 111, Accumulated Provision
for Amortization and Depletion of Gas Utility Plant, account 404.1, Amortization and Depletion of
Producing Natural Gas Land and Land Rights, account 404.3, Amortization of Other Limited-Term
Gas Plant, and account 797, Abandonment, leases.)

I. The items of cost to be included in the accounts for land and land rights are as follows:

1. Bulkheads, buried, not requiring maintenance or replacement.

2. Cost, first, of acquisition including mortgages and other liens assumed (but not subsequent interest
thereon).

3. [Reserved]
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4. Condemnation proceedings, including court and counsel costs.

5. Consents and abutting damages, payment for.

6. Conveyancers' and notaries' fees.

7. Fees, commissions, and salaries to brokers, agents, and others in connection with the acquisition of

the land or land rights.

8. [Reserved]

9. Leases, cost of voiding upon purchase to secure possession of land.

10. Removing, relocating, or reconstructing, property of others, such as buildings, highways, railroads,

bridges, cemeteries, churches, telephone and power lines, etc., in order to acquire quiet possession.

11. Retaining walls unless identified with structures.

12. Special assessments levied by public authorities for public improvements on the basis of benefits for

new roads, new bridges, new sewers, new curbing, new pavements, and other public improvements, but

not taxes levied to provide for the maintenance of such improvements.

13. Surveys in connection with the acquisition, but not amounts paid for topographical surveys and maps

where such costs are attributable to structures or plant equipment erected or to be erected or installed on

such land.

14. Taxes assumed, accrued to date of transfer of title.

15. Title, examining, clearing, insuring, and registering in connection with the acquisition and defending

against claims relating to the period prior to the acquisition.

16. Appraisals prior to closing title.

17. Cost of dealing with distributees or legatees residing outside of the state or county, such as recording

power of attorney, recording will or exemplification of will, recording satisfaction of state tax.

18. Filing satisfaction of mortgage.

19. Documentary stamps.

20. Photographs of property at acquisition.

21. Fees and expenses incurred in the acquisition of water rights, and grants.

22. Cost of fill to extend bulkhead line over land under water, where riparian rights are held, which is not

occasioned by the erection of a structure.

23. Sidewalks and curbs constructed by the utility on public property.

24. Labor and expenses in connection with securing rights of way, where performed by company

employees and company agents.
8. Structures and improvements. A. The accounts for structures and improvements shall include the
cost of all buildings and facilities to house, support, or safeguard property or persons, including all
fixtures permanently attached to and made a part of buildings and which cannot be removed
therefrom without cutting into the walls, ceilings, or floors, or without in some way impairing the
buildings, and improvements of a permanent character on or to land. Also include those costs
incurred in connection with the first clearing and grading of land and rights-of-way, and the damage
costs associated with construction and installation of plant.

B. The cost of specially provided foundations not intended to outlast the machinery or apparatus for
which provided, and the cost of angle irons, castings, etc., installed at the base of an item of
equipment, shall be charged to the same account as the cost of the machinery, apparatus, or
equipment.

C. Minor buildings and structures may be considered a part of the facility in connection with which
constructed or operated and the cost thereof accounted for accordingly when the nature of the
structure and facility indicates the correctness of such accounting.
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D. Where furnaces and boilers are used primarily for furnishing steam for some particular department
and only incidentally for furnishing steam for heating a building and operating the equipment therein,
the entire cost of such furnaces and boilers shall be charged to the appropriate plant account, and no
part to the building account.

E. The cost of disposing of materials excavated in connection with construction of structures shall be
considered as a part of the cost of such work, except as follows: (a) When such material is used for
filling, the cost of loading, hauling, and dumping shall be equitably apportioned between the work in
connection with which the removal occurs and the work in connection with which the material is
used; (b) when such material is sold, the net amount realized from such sales shall be credited to the
work in connection with which the removal occurs. If the amount realized from the sale of excavated
materials exceeds the removal costs and the costs in connection with the sale, the excess shall be
credited to the land account in which the site is carried.

F. Lighting or other fixtures temporarily attached to buildings for purposes of display or demonstration
shall not be included in the cost of the building but in the appropriate equipment account.

G. The items of cost to be included in the accounts for structures and improvements are as follows:

1. Architects' plans and specifications including supervision.

2. Ash pits (when located within the building).

3. Athletic field structures and improvements.

4. Boilers, furnaces, piping, wiring, fixtures, and machinery for heating, lighting, signaling, ventilating, and
air conditioning systems, plumbing, vacuum cleaning systems, incinerator and smoke pipe, flues, etc.
5. Bulkheads, including dredging, riprap fill, piling, decking, concrete, fenders, etc., when exposed and
subject to maintenance and replacement.

6. Chimneys.

7. Coal bins and bunkers.

8. Commissions and fees to brokers, agents, architects and others.

9. Conduit (not to be removed) with its contents.

10. Damages to abutting property during construction.

11. Docks.

12. Door checks and door stops.

13. Drainage and sewerage systems.

14. Elevators, cranes, hoists, etc., and the machinery for operating them.

15. Excavation, including shoring, bracing, bridging, refill, and disposal of excess excavated material,
cofferdams around foundation, pumping water from cofferdam during construction, and test borings.
16. Fences and fence curbs (not including protective fences insolating items of equipment, which shall be
charged to the appropriate equipment account).

17. Fire protection systems when forming a part of a structure.

18. Flagpole.

19. Floor covering (permanently attached).

20. Foundations and piers for machinery, constructed as a permanent part of a building or other items
listed herein.

21. Grading and clearing when directly occasioned by the building of a structure.

22. Holders—Relief.

23. Intrasite communication system, poles, pole fixtures, wires and cables.

24. Landscaping, lawns, shrubbery, etc.
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25. Leases, voiding upon purchase to secure possession of structures.

26. Leased property, expenditures on.

27. Lighting fixtures and outside lighting system.

28. Mailchutes when part of a building.

29. Marquee, permanently attached to building.

30. Painting, first coat.

31. Permanent paving, concrete, brick, flagstone, asphalt, etc. within the property lines.
32. Partitions, including movable.

33. Permits and privileges.

34. Platforms, railings and gratings when constructed as a part of a structure.

35. Power boards for services to a building.

36. Refrigerating systems for general use.

37. Retaining walls except when identified with land.

38. Roadways, railroads, bridges, and trestles, intrasite, except railroads provided for in equipment
accounts.

39. Roofs.

40. Scales, connected to and forming a part of a structure.

41. Screens.

42. Sewer systems, for general use.

43. Sidewalks, culverts, curbs and streets constructed by the utility on its property.

44. Sprinkling systems.

45, Sump pumps and pits.

46. Stacks—brick, steel, or concrete, when set on foundation forming part of general foundation and
steelwork of a building.

47. Steel inspection during construction.

48. Storage facilities constituting a part of a building.

49. Storm doors and windows.

50. Subways, areaways, and tunnels, directly connected to and forming part of a structure.
51. Tanks, constructed as part of a building or as a distinct structural unit.

52. Temporary heating during construction (net cost).

53. Temporary water connection during construction (net cost).

54. Temporary shanties and other facilities used during construction (net cost).

55. Topographical maps.

56. Tunnels, intake and discharge, when constructed as part of a structure, including sluice gates, and
those constructed to house mains.

57. Vaults constructed as part of a building.

58. Watchmen's sheds and clock systems (net cost when used during construction only).
59. Water basins or reservoirs.

60. Water front improvements.

61. Water meters and supply system for a building or for general company purposes.

62. Water supply piping, hydrants and wells.

63. Wharves.

64. Window shades and ventilators.

65. Yard drainage system.

66. Yard lighting system.

67. Yard surfacing, gravel, concrete, or oil (First cost only).

Note: Structures and Improvements accounts shall be credited with the cost of coal bunkers, stacks,
foundations, subways, tunnels, etc., the use of which has terminated with the removal of the
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equipment with which they are associated even though they have not been physically removed.

9. Equipment. A. The cost of equipment chargeable to the gas plant accounts, unless otherwise
indicated in the text of an equipment account, includes the net purchase price thereof, sales taxes,
investigation and inspection expenses necessary to such purchase, expenses of transportation when
borne by the utility, labor employed, materials and supplies consumed, and expenses incurred by the
utility in unloading and placing the equipment in readiness to operate. Also include those costs
incurred in connection with the first clearing and grading of land and rights-of-way and the damage
costs associated with construction and installation of plant.

B. Exclude from equipment accounts hand and other portable tools which are likely to be lost or
stolen or which have relatively small value (for example, $500 or less) or short life, unless the
correctness of the accounting therefor as gas plant is verified by current inventories. Special tools
acquired and included in the purchase price of equipment shall be included in the appropriate plant
account. Portable drills and similar tool equipment when used in connection with the operation and
maintenance of a particular plant or department, such as production, transmission, distribution, etc.,
or in “stores,” shall be charged to the plant account appropriate for their use.

C. The equipment accounts shall include angle irons and similar items which are installed at the base
of an item of equipment, but piers and foundations which are designed to be as permanent as the
buildings which house the equipment, or which are constructed as a part of the building and which
cannot be removed without cutting into the walls, ceilings or floors or without in some way impairing
the building, shall be included in the building accounts.

D. The equipment accounts shall include the necessary costs of testing or running a plant or part
thereof during an experimental or test period prior to becoming available for service. The utility shall
furnish the Commission with full particulars of and justification for any test or experimental run
extending beyond a period of thirty days.

E. The cost of efficiency or other tests made subsequent to the date equipment becomes available
for service shall be charged to the appropriate expense accounts, except that tests to determine
whether equipment meets the specifications and requirements as to efficiency, performance, etc.,
guaranteed by manufacturers, made after operations have commenced and within the period
specified in the agreement or contract of purchase, may be charged to the appropriate gas plant
account.

10. Additions and retirements of gas plant.

A. For the purpose of avoiding undue refinement in accounting for additions to and retirements and
replacements of gas plant, all property shall be considered as consisting of (1) retirement units and
(2) minor items of property. Each utility shall maintain a written property units listing for use in

accounting for additions and retirements of gas plant and apply the listing consistently.

B. The addition and retirement of retirement units shall be accounted for as follows:
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(1) When a retirement unit is added to gas plant, the cost thereof shall be added to the appropriate
gas plant account, except that when units are acquired in the acquisition of any gas plant constituting
an operating system, they shall be accounted for as provided in gas plant instruction 5.

(2) When a retirement unit is retired from gas plant, with or without replacement, the book cost
thereof shall be credited to the gas plant account in which it is included, determined in the manner
set forth in paragraph D, below. If the retirement unit is of a depreciable class, the book cost of the
unit retired and credited to gas plant shall be charged to the accumulated provision for depreciation
applicable to such property. The cost of removal and the salvage shall be charged or credited, as
appropriate, to such depreciation account.

C. The addition and retirement of minor items of property shall be accounted for as follows:

(1) When a minor item of property which did not previously exist is added to plant, the cost thereof
shall be accounted for in the same manner as for the addition of a retirement unit, as set forth in
paragraph B(1), above, if a substantial addition results, otherwise the charge shall be to the
appropriate maintenance expense account.

(2) When a minor item of property is retired and not replaced, the book cost thereof shall be credited
to the gas plant account in which it is included; and, in the event the minor item is a part of
depreciable plant, the account for accumulated provision for depreciation shall be charged with the
book cost and cost of removal and credited with the salvage. If, however, the book cost of the minor
item retired and not replaced has been or will be accounted for by its inclusion in the retirement unit
of which it is a part when such unit is retired, no separate credit to the property account is required
when such minor item is retired.

(3) When a minor item of depreciable property is replaced independently of the retirement unit of
which it is a part, the cost of replacement shall be charged to the maintenance account appropriate
for the item, except that if the replacement effects a substantial betterment (the primary aim of which
is to make the property affected more useful, more efficient, or of greater durability, or of greater
capacity), the excess cost of the replacement over the estimated cost at current prices of replacing
without betterment shall be charged to the appropriate gas plant account.

D. The book cost of gas plant retired shall be the amount at which such property is included in the
gas plant accounts, including all components of construction costs. The book cost shall be
determined from the utility's records and if this cannot be done it shall be estimated. Utilities must
furnish the particulars of such estimates to the Commission, if requested. When it is impracticable to
determine the book cost of each unit, due to the relatively large number or small cost thereof, an
appropriate average book cost of the units, with due allowance for any differences in size and
character, shall be used as the book cost of the units retired.

E. The book cost of land retired shall be credited to the appropriate land account. If the land is sold,
the difference between the book cost (less any accumulated provision for depreciation, depletion or
amortization therefor which has been authorized and provided) and the sale price of the land (less
commissions and other expenses of making the sale) shall be recorded in account 411.6, Gains from
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Disposition of Utility Plant or 411.7, Losses from Disposition of Utility Plant when the property has
been recorded in account 105, Gas Plant Held for Future Use account 105.1, Production Properties
Held for Future Use, otherwise to accounts 421.1, Gain on Disposition of Property or 421.2, Loss on
Disposition of Property, as appropriate. If the land is not used in utility service but is retained by the
utility, the book cost shall be charged to account 105, Gas Plant Held for Future Use, or account 121,
Nonutility Property as appropriate.

F. The book cost less net salvage of depreciable gas plant retired shall be charged in its entirety to
account 108. Accumulated Provision for Depreciation of Gas Plant in Service. Any amounts which,
by approval or order of the Commission, are charged to account 182, Extraordinary Property Losses,
shall be credited to account 108.

G. The accounting for the retirement of amounts included in account 302, Franchises and Consents,
and account 303, Miscellaneous Intangible Plant, and the item of limited-term interest in land
included in the accounts for land and land rights, shall be as provided for in the text of account 111,
Accumulated Provision for Amortization and Depletion of Gas Utility Plant, account 404.3,
Amortization of Other Limited-Term Gas Plant, and account 405, Amortization of Other Gas Plant.

11. Work order and property record system required. A. Each utility shall record all construction and
retirements of gas plant by means of work orders or job orders. Separate work orders may be
opened for additions to and retirements of gas plant or the retirements may be included with the
construction work order, provided, however, that all items relating to the retirements shall be kept
separate from those relating to construction and provided, further, that any maintenance costs
involved in the work shall likewise be segregated.

B. Each utility shall keep its work order system so as to show the nature of each addition to or
retirement of gas plant, the total cost thereof, the source or sources of costs, and the gas plant
account or accounts to which charged or credited. Work orders covering jobs of short duration may
be cleared monthly.

C. Each utility shall maintain records in which, for each plant account, the amounts of the annual
additions and retirements are classified so as to show the number and cost of the various record
units or retirement units.

12. Transfers of property. When property is transferred from one gas plant account to another, from
one utility department to another (such as from gas to electric), from one operating division or area to
another, to or from account 101, Gas Plant in Service, 104, Gas Plant Leased to Others, 105, Gas
Plant Held for Future Use, 105.1, Production Properties held for Future Use, and 121, Nonutility
Property, the transfer shall be recorded by transferring the original cost thereof from the one account,
department, or location to the other. Any related amounts carried in the accounts for accumulated
provisions for depreciation, depletion, or amortization shall be transferred in accordance with the
segregation of such accounts.

Note: Amounts included in account 111, Accumulated Provision for Amortization and Depletion of
Gas Utility Plant, shall not be related to a particular natural gas lease, and therefore, shall not be
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transferred under the provisions of this instruction.

13. Common utility plant. A. If the utility is engaged in more than one utility service such as gas,
electric, and water, and any of its utility plant is used in common for several utility services or for
other purposes to such an extent and in such manner that it is impracticable to segregate it by utility
services currently in the accounts, such property, with the approval of the Commission, may be
designated and classified as “common utility plant.”

B. The book amount of utility plant designated as common plant shall be included in account 118,
Other Utility Plant, and if applicable in part to gas department, shall be segregated and accounted for
in subaccounts as gas plant is accounted for in accounts 101 to 107, inclusive, and gas plant
adjustments in account 116; any amounts classifiable as common plant acquisition adjustments or
common plant adjustments shall be subject to disposition as provided in paragraph C and B of
accounts 114 and 116, respectively, for amounts classified in those accounts. The original cost of
common utility plant in service shall be classified according to detailed utility plant accounts
appropriate for the property.

C. The utility shall be prepared to show at any time and to report to the Commission annually, or
more frequently, if required, and by utility plant accounts (301 to 399) the following: (1) The book cost
of common utility plant, (2) the allocation of such cost to the respective departments using the
common utility plant, and (3) the basis of the allocation.

D. The accumulated provision for depreciation and amortization of the utility shall be segregated so
as to show the amount applicable to the property classified as common utility plant.

E. The expenses of operation maintenance, rents, depreciation and amortization of common utility
plant shall be recorded in the accounts prescribed herein, but designated as common expenses, and
the allocation of such expenses to the departments using the common utility plant shall be supported
in such manner as to reflect readily the basis of allocation used.

14. Employee villages and living quarters. Where employee villages or living quarters are provided
for operators and attendants of a functional installation such as a compressor station or gasoline
plant, the structures and improvements shall be classified in the related functional structures and
improvements account. The furnishings of such residential and recreational facilities shall be
classified in the equipment account of the related function.

15. Fees for applications filed with the Commission. A. Fees for applications involving construction of
property shall be accounted for as follows:

(1) All fees paid prior to the final disposition of the certificate application shall be charged to account
186, Miscellaneous Deferred Debits.

(2) If the certificate is granted and accepted, the amounts recorded in account 186 shall be cleared
to account 107, Construction Work in Progress—Gas, and subsequently cleared to the appropriate
plant accounts.
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(3) If the certificate requested is not granted or is not accepted by the applicant, the fees recorded in
account 186 shall be cleared to account 928, Regulatory Commission Expenses.

(4) Al amounts paid after the Commission has granted the certificate shall be recorded in account
107, Construction Work in Progress—Gas, and subsequently cleared to the appropriate plant
accounts.

B. All amounts paid related to certificate applications involving the acquisitions of facilities including
those acquired by merger or pooling of interests shall be charged to account 928, Regulatory
Commission Expenses.

C. All other fees for applications not involving construction or acquisition of facilities shall be charged
to account 928, Regulatory Commission Expenses.

Operating Expense Instructions

1. Supervision and engineering. The supervision and engineering includible in the operating expense
accounts shall consist of the pay and expenses of superintendents, engineers, clerks, other
employees and consultants engaged in supervising and directing the operation and maintenance of
each utility function. Wherever allocations are necessary in order to arrive at the amount to be
included in any account the method and basis of allocation shall be reflected by underlying records.

Items

Labor:

1. Special tests to determine efficiency of equipment operation.

2. Preparing or reviewing budgets, estimates, and drawings relating to operation or maintenance for
departmental approval.

3. Preparing instructions for operations and maintenance activities.

4. Reviewing and analyzing operating results.

5. Establishing organizational setup of departments and executing changes therein.

6. Formulating and reviewing routines of departments and executing changes therein.

7. General training and instruction of employees by supervisors whose pay is charge- able hereto.
Specific instruction and training in a particular type of work is chargeable to the appropriate functional
account. (See Gas Plant Instruction 3(19).)

8. Secretarial work for supervisory personnel, but not general clerical and stenographic work chargeable
to other accounts.

Expenses:

9. Consultants' fees and expenses.

10. Meals, traveling and incidental expenses.

2. Maintenance. A. The cost of maintenance chargeable to the various operating expense and
clearing accounts, includes labor, materials, overheads and other expenses incurred in maintenance
work. A list of work operations applicable generally to utility plant is included hereunder. Other work
operations applicable to specific classes of plant are listed in functional maintenance expense
accounts.
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B. Materials recovered in connection with the maintenance of property shall be credited to the same
account to which the maintenance cost was charged.

C. If the book cost of any property is carried in account 102, Gas Plant Purchased or Sold, the cost
of maintaining such property shall be charged to the accounts for maintenance of property of the
same class and use, the book cost of which is carried in other gas plant in service accounts.
Maintenance of property leased from others shall be treated as provided in operating expense
instruction 3.

Items

1. Direct field supervision of maintenance.

2. Inspecting, testing, and reporting on condition of plant specifically to determine the need for repairs,
replacements, rearrangements and changes and inspecting and testing the adequacy of repairs which
have been made.

3. Work performed specifically for the purpose of preventing failure, restoring serviceability or maintaining
life of plant.

4. Rearranging and changing the location of plant not retired.

5. Repairing for reuse materials recovered from plant.

6. Testing for, locating and clearing trouble.

7. Net cost of installing, maintaining, and removing temporary facilities to prevent interruptions in service.
8. Replacing or adding minor items of plant which do not constitute a retirement unit. (See gas plant
instruction 10.)

3. Rents. A. The rent expense accounts provided under the several functional groups of expense
accounts shall include all rents, including taxes paid by the lessee on leased property, for property
used in utility operations, except (1) minor amounts paid for occasional or infrequent use of any
property or equipment and all amounts paid for use of equipment that, if owned, would be includible
in plant accounts 391 to 398, inclusive, which shall be treated as an expense item and included in
the appropriate functional account and (2) rents which are chargeable to clearing accounts, and
distributed therefrom to the appropriate account. If rents cover property used for more than one
function, such as production and transmission, or by more than one department, the rents shall be
apportioned to the appropriate rent expense or clearing accounts of each department on an actual,
or, if necessary, an estimated basis.

B. When a portion of property or equipment rented from others for use in connection with utility
operations is subleased, the revenue derived from such subleasing shall be credited to the rent
revenue account in operating revenues: Provided, however, That in case the rent was charged to a
clearing account, amounts received from subleasing the property shall be credited to such clearing
account.

C. The cost, when incurred by the lessee, of operating and maintaining leased property, shall be
charged to the accounts appropriate for the expense if the property were owned.

D. The cost incurred by the lessee of additions and replacements to gas plant leased from other shall
be accounted for as provided in gas plant instruction 6.
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4. Training costs. When it is necessary that employees be trained to specifically operate or maintain
plant facilities that are being constructed, the related costs shall be accounted for as a current
operating and maintenance expense. These expenses shall be charged to the appropriate functional
accounts currently as they are incurred. However, when the training costs involved relate to facilities
which are not conventional in nature, or are new to the company's operations, then see Gas Plant
Instruction 3(19) for accounting.
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InRe: Proposed FY 2025 Gas Infrastructure, Safety and Reliability Plan
Responses to the Commission’s Ninth Set of Data Requests

Issued on February 15, 2024

PUC9-10
Accounting, Financial Impacts, and Cost Recovery

Request:

Has the Company or any of its regulated PPL affiliates encountered circumstances where arate
regulator with authority over the rates of such entity has established rate accounting treatment
which is different than the treatment specified under any Federal Energy Regulatory Commission
accounting guidance? If so, please provide alist of such circumstances with a brief description
or, if the amount of instancesis too numerous to easily compile the list, please explain why and
give some examples rather than alengthy list.

Response:

The Federal Energy Regulatory Commission (“FERC”) established a Uniform System of
Accounts (“USOA”) as acommon accounting framework for electric and gas utilities.

The USOA provides an industry standard that facilitates a comparative view of utilities across
the industry.

Adhering to these guidelines provides Rhode Island Energy with a consistent framework in
determining if specific costs should be recorded as expense or capital. The Company is aware of
one instance, described in the table below, where rate accounting treatment is not consistent with
FERC guidelines. The Company is not aware of similar examplesin other regulated PPL
affiliates.

Company Description
Rhode Island Energy FERC guidance indicates that assets should be designated asin
service when they are placed in operation. Thisisdefined as
completion and ready for service of thefirst unit, which in the case
of main replacement occurs when the first customer service was
connected to the new main. Beginning on April 1, 2023, the
Company was directed by the Public Utilities Commission to only
place a project within the Main Replacement (Proactive) or
“MRP” category in-service for rate recovery in the Gas
Infrastructure, Safety and Reliability (*ISR”) once the existing
pipe was abandoned.

Prepared by or under the supervision of: Stephanie Briggs, John Currie, and John Schwartz
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InRe: Proposed FY 2025 Gas Infrastructure, Safety and Reliability Plan
Responses to the Commission’s Ninth Set of Data Requests

Issued on February 15, 2024

PUC 9-11
Exeter LNG Control House

Request:

Please provide a diagram of the existing control house at the Exeter LNG site that the Company
proposes to replace. Please indicate the number of rooms and square footage in the diagram.

Response:

Please see the diagrams of the existing control house at the Exeter LNG site below. The current
Exeter LNG control house is comprised of ten (10) roomsincluding arestroom for atotal square
footage of 2,150ft2.

Adjacent to the control room is the motor control cabinet (“MCC”) room, original compressor
room, and locker room.

Rooms and spacing dimensions are rounded to the nearest foot and do not include wall footprint
area.

Control Room: 240ft?

Office Space: 120ft2

Conference Room: 120ft?

Bathroom: 80ft?

Kitchen/Breakroom Space: 144ft2

Security Space: 96ft?

Miscellaneous Space (adjacent to restroom): 160ft2
Electrical Service Room (Motor Control Cabinet —*MCC”): 480ft?
Compressor Room: 480ft2

10. Locker Room: 230ft?

Total square footage: 2,150ft2

© © N o g A~ DNPE

Prepared by or under the supervision of: Brian Kirkwood
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Issued on February 15, 2024

PUC 9-11, page 2
Exeter LNG Control House

Control Room and Ancillary Spaces Diagram

Prepared by or under the supervision of: Brian Kirkwood
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Responses to the Commission’s Ninth Set of Data Requests

Issued on February 15, 2024

PUC 9-11, page 3
Exeter LNG Control House

MCC Room and Ancillary Spaces Diagram

Prepared by or under the supervision of: Brian Kirkwood
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InRe: Proposed FY 2025 Gas Infrastructure, Safety and Reliability Plan
Responses to the Commission’s Ninth Set of Data Requests

Issued on February 15, 2024

PUC 9-12
Exeter LNG Control House

Request:

Please explain how many employees/contractors work in the existing control house at the Exeter
LNG site, how many hours per week the control house istypically occupied by those employees/
contractors, and identify the hours of the day that the control house istypically occupied (along
with the count of employeestypically present in each hour).

Response:

The Exeter LNG Control House is presently occupied on a 24-hour/7 day per week basis with
Company employees, contracted security officers, and contractors on an as needed basis for
maintenance and support. Current assigned staff include:

Six (6) Company LNG Shift Operators.

One (1) Company LNG Supervisor.

One (1) Company LNG Specialist.

One (1) Company LNG Manager.

Three (3) Contracted Security Officers.

Other Company Staff as required to fulfill business needs.
Other Contractors as required to fulfill business needs.

Routine operations staffing schedule is as follows:

Monday — Friday

Day Shift, 7200 am. —3:00 p.m.:
§ Three (3) Operators, one (1) Supervisor, one (1) Specialist, one (1) Manager, and
additional Company staff and Contractors as required to fulfill business needs.

There is only adequate space inside the control house for the Operators, Supervisor, and
Security Guard (if staffed during the day shift) to work. All other employees and
contractors work out of atemporary office trailer or in the field as part of their job
responsibilities.

The LNG Speciadlist and Manager also work at other Company locations during the week
and do not exclusively spend their time at Exeter LNG.

Prepared by or under the supervision of: Brian Kirkwood
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Exeter LNG Control House

Monday — Friday

Second & Third Shift, 3:00 p.m.-7:00 am.:
§ One (1) Operator and one (1) Security Guard.

Saturday — Sunday

3:00 p.m. (Friday) — 7:00 a.m. (Monday):
8 One (1) Operator and one (1) Security Guard are onsite. Note, multiple employees
maintain coverage throughout several shifts.

Additional personnel may be used and will increase onsite headcount when performing
LNG trucking operations, vaporizing, supporting capital improvement projects,
conducting certain operations and maintenance activities, or emergency response to keep
the plant safe and operational. These additiona personnel do not have any desk space to
preform their work inside the control house.

Prepared by or under the supervision of: Brian Kirkwood
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Responses to the Commission’s Ninth Set of Data Requests

Issued on February 15, 2024

PUC 9-13
Exeter LNG Control House

Request:

Please explain how many employees/contractors the Company expects to be working in the new
control house at the Exeter LNG site after it is completed, how many hours per week the control
house the Company expectsit will be typically occupied by those employees/contractors, and
identify the hours of the day that the Company expects the new control house to be typically
occupied (along with the count of employees typically present in each hour).

Response:

The new Exeter LNG Control House will be occupied on a 24-hour/7 days per week basis with
Company employees, contracted security officers, and contractors on a as needed basis for
maintenance and support.

Planned assigned staff include:

Six (6) Company LNG Shift Operators.

One (1) Company LNG Supervisor.

One (1) Company LNG Specialist.

One (1) Company LNG Manager.

One (1) Company Engineer.

Three (3) Contracted Security Officers.

Other Company Staff as required to fulfill business needs.
Other Contractors as required to fulfill business needs.

Additiona and future staff:

Three (3) Portable LNG Operators.
One (1) Portable LNG Supervisor.

The routine operations staffing schedule is as follows:

Prepared by or under the supervision of: Brian Kirkwood
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PUC 9-13, page 2
Exeter LNG Control House

Monday — Friday

§ Day Shift, 7:.00 am. —3:00 p.m.:
- Three (3) Operators, one (1) Supervisor, one (1) Specialist, one (1) Manager, and
additional Company staff and Contractors as required to fulfill business needs.
- Note, the LNG Specialist, LNG Manager, and Engineer also work at other Company
locations during the week.

s Second & Third Shift, 3:00 p.m. —7:00 am.:
- One (1) Operator and one (1) Security Guard.
- Note, multiple employees maintain coverage throughout several shifts.

Saturday — Sunday

§ 3:00 p.m. (Friday) — 7:00 am. (Monday):
- One (1) Operator and one (1) Security Guard are onsite.
- Note, multiple employees maintain coverage throughout several shifts.

Additional personnel may be used and will increase onsite headcount when performing LNG
trucking operations, vaporizing, supporting capital improvement projects, conducting certain
operations and maintenance activities, or emergency response to keep the plant safe and
operational.

Prepared by or under the supervision of: Brian Kirkwood
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Issued on February 15, 2024

PUC 9-14
Exeter LNG Control House

Request:

Attachment PUC 4-1-1 appears to include an “LNG Garage.”

a Isthisgarage included in the cost estimate of the control house or the truck station
upgrade?

b. Please provide an explanation of the need for the garage and an estimate of the capital
cost of the garage.

c. Which entity owns the trucks that would be stored in the proposed garage?

d. Has the Company disclosed the garage project in this or any other filings with the
Commission? If so, please indicate where.

e. If the Company has not requested authorization in the ISR for spending on the garage in
thisfiling, please explain when the Company intends to construct the garage. Please
explain whether and how the Company intends to seek cost recovery.

Response:

a. Thecost to design a Portable LNG storage garage (“garage”) isincluded within the
overall scope of the Exeter LNG Control Room project. However, the potential cost to
construct agarage is not included in the Exeter LNG Control Room project estimate (or
the Truck Station project estimate). The garage design will be completed in conjunction
with the Control Room project design to ensure both structures will be configured in the
most optimal and efficient manner. It is prudent to design these structures together
maximize the layout of the two structures for cost savings and to plan for the appropriate
permitting. The layout of the two structures will allow for an optional gasriser and
injection point for portable LNG vaporization in the event that future business needs or
maintenance activities require portable LNG vaporization capabilities at Exeter LNG.

b. Until the Company purchases portable LNG equipment for the Old Mill Lane location,
the Company does not have a definitive need to construct a portable LNG storage garage
at the Exeter location. However, if the EFSB approves portable LNG operations at Old
Mill Lane and portable LNG equipment is ultimately purchased for the Old Mill Lane
site, the Company believes there are distinct benefits to construction of a storage garage
at the Exeter site. Theinitial design scope for the garage is an eight (8) bay garage that

Prepared by or under the supervision of: Brian Kirkwood
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Issued on February 15, 2024

e.

PUC 9-14
Exeter LNG Control House

would be used to store eight (8) portable LNG trailers. The enclosed storage garageis
important to the longevity, safety, and value retention of the portable LNG trailers. The
trailers would be stored in the garage during the timeframe of April through November
while not in use for the winter heating season. Limiting their exposure to UV
degradation, rain, and other elements will extend their useful life, reduce unnecessary
corrective maintenance, allow for maintenance to be performed safely under cover and
away from adverse weather conditions, and allow for expedited availability of the
equipment in the event the trailers need to be deployed to support emergent
customer/system needs. The garage would solely be dedicated to LNG and also allow for
tooling, spare parts, testing equipment and LNG hoses to be stored in a secure, organized,
indoor environment away from the elements.

A cost estimate to construct the garage will be calculated once the initial design is
completed.

The Company would purchase and own the eight (8) portable LNG trailers that are
intended to be stored in the garage.

The Company requested authorization and received PUC approval to proceed with design
of the Exeter LNG Control Room project within the FY 2024 Gas | SR Docket No. 22-54-
NG. Inthat Docket, the Company indicated in its response to data request Division 1-38,
that the Exeter LNG Control Room design would include the design of storage space for
portable LNG equipment. The Company’s response stated, in part,

Design will aso include a future layout for the storage and operation of
future portable LNG equipment. Thisisincluded to achieve cost savings
with utility service layouts and attain maximum arrangement efficiency if
portable equipment is to be used in instances of maintenance/construction
Or an emergency situation.

The proposed funding related to a portable LNG storage garage in the FY 2025 Gas ISR is
a continuation of the Exeter LNG Control Room project. The costs related to the garage
are for design costs only. No money related to construction of the garageis being
proposed in the FY 2025 Gas ISR. The Company may propose funding for construction
of agarage in the FY 2026 Gas | SR pending the outcome of the EFSB proceedings for
Old Mill Lane.

Prepared by or under the supervision of: Brian Kirkwood
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Responses to the Commission’s Ninth Set of Data Requests

Issued on February 15, 2024

PUC 9-15
Cumberland Control House

Request:

Please provide a diagram and photographs of the existing control house at the Cumberland LNG
site. Please indicate the rooms and square footage in the diagram. Please also explain whether the
control house in Cumberland was built before or after the Company became aware that it needed
to dismantle the old LNG storage tank at that location.

Response:
Please see the diagrams and photographs of the existing control house at the Cumberland LNG

site, below. The Cumberland Control House was built in 2014 before the Company became
aware that it needed to decommission and dismantle the old LNG Tank in 2016.

Rooms and spacing dimensions are rounded to the nearest foot and do not include wall footprint
area.

First Floor (1,584ft?):

Control Room: 294ft?

Office Space (shown as Conference): 210ft2
Conference Room (shown as Office): 159ft?
Locker room/Bathroom Spaces: 314ft?
Kitchen/Breakroom Space: 334ft?
Miscellaneous Area: 273ft?

Total square footage: 1,584ft?2

o g s~ w DN PP

Second Floor (1,584ft2):

1. Open floor plan used for storage: 1,584ft2
Total square footage: 1,584ft2

Combined total square footage of the Cumberland LNG control house building is 3,168ft2.

Prepared by or under the supervision of: Brian Kirkwood
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Issued on February 15, 2024

PUC 9-15, page 2
Cumberland Control House

First Floor (1,584ft2)
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The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket No. 23-49-NG

InRe: Proposed FY 2025 Gas Infrastructure, Safety and Reliability Plan
Responses to the Commission’s Ninth Set of Data Requests

Issued on February 15, 2024

PUC 9-15, page 3
Cumberland Control House

Second Floor (1,584ft?)

Prepared by or under the supervision of: Brian Kirkwood
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Issued on February 15, 2024

PUC 9-15, page 4
Cumberland Control House

Control Room

The picture above contains a view of security camera monitors for the Cumberland LNG site.
The images on the security cameras have been grayed out for security purposes.

Prepared by or under the supervision of: Brian Kirkwood
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PUC 9-15, page 5
Cumberland Control House

Office

Prepared by or under the supervision of: Brian Kirkwood
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PUC 9-15, page 6
Cumberland Control House

Conference Room
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PUC 9-15, page 7
Cumberland Control House

Locker Room

Crr T

Prepared by or under the supervision of: Brian Kirkwood
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PUC 9-15, page 8
Cumberland Control House

Kitchen

Prepared by or under the supervision of: Brian Kirkwood
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PUC 9-15, page 9
Cumberland Control House

Miscellaneous

Prepared by or under the supervision of: Brian Kirkwood
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PUC 9-15, page 10
Cumberland Control House

Upstairs Storage (East Facing)

Prepared by or under the supervision of: Brian Kirkwood
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PUC 9-15, page 11
Cumberland Control House

Upstairs Storage (West Facing)
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Prepared by or under the supervision of: Brian Kirkwood
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Responses to the Commission’s Ninth Set of Data Requests

Issued on February 15, 2024

PUC 9-16
Cumberland Control House

Request:

Please explain how many employees/contractors work in the existing control house at the
Cumberland LNG site, how many hours per week the control house is typically occupied by
those employees/contractors, and identify the hours of the day that the control house is typically
occupied (along with the count of employees typically present in each hour).

Response:

The Cumberland LNG Control House is presently occupied with Rhode Island Energy
employees, as well as contractors on an as needed basis for maintenance and support. The
currently assigned staffing include:

Three (3) Company LNG Shift Operators

One (1) Company LNG Supervisor

One (1) Company LNG Specialist

One (1) Company LNG Manager

Other Company Staff as required to fulfill business needs
Other Contractors as required to fulfill business needs

Routine operations staffing schedule is as follows:

Monday — Friday: 7:00 am. —3:00 p.m.

Three (3) Operators, one (1) Supervisor, one (1) Specialist, one (1) Manager, and additional
Company staff and contractors as required to fulfill business needs.

Note, the LNG Specidist, LNG Manager, and Engineer al'so work at other Company
locations during the week.

In addition, LNG personnel are on call after hours and on weekends to respond to any alarms.
At any time, additional personnel may be used and will increase onsite headcount when
performing LNG trucking operations, vaporizing, supporting capital improvement projects,

conducting certain operations and maintenance activities, or emergency response to keep the
plant safe and operational.

Prepared by or under the supervision of: Brian Kirkwood
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Issued on February 15, 2024

PUC 9-17
Cumberland Control House

Request:

The response to PUC 4-1 states that the Cumberland LNG control room and building were
upgraded in 2014.

a. Please provide a brief description of the upgrades.

b. What were the costs of these upgrades?

c. Are (or were) the costs of the upgrades being recovered in rates? If so, how and where?

Response:

a. Theoriginal control room and building was completely replaced with a new building,
except for the electrical communications room that houses SCADA Controls. A new
control room and building was built around this electrical communications room. The
new building provided a modern HVAC system, new restrooms and shower, dedicated
office for the plant supervisor, asmall conference room, new kitchen and breakroom, and
an upstairs floor for storage.

b. Thetotal cost for the new control room and building was $1,081,904.85.

c. Thecost of the Cumberland LNG control room isincluded in the Company’s rate base and
is being recovered in base distribution rates.

Prepared by or under the supervision of: Brian Kirkwood
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Issued on February 15, 2024

PUC9-18
Cumberland LNG Tank Replacement

Request:

Table 2, on Bates page 80 (last unnumbered line), identifies FY 2025 spending of $375k and FY
2026 spending of $2.5 million related to tank replacement that is not included in current ISR and
notes “ Costs transfer to be an ISR project in FY 27”. Please explain what this notation means and
explain the Company’s plans for approval and cost recovery for the referenced project.

Response:

The Company is engaged in an ongoing assessment of LNG storage options for the Cumberland
LNG site to determine how much LNG storage volume is needed. The volume will then dictate
what type of storage vessel(s) could be used and where the storage vessel(s) should be located on
the Company owned land adjacent to the gate station (the “ Cumberland LNG Tank
Replacement”).

Once that is determined, the Cumberland LNG Tank Replacement will be engineered, and the
Company will submit alicense application to the Energy Facility Siting Board (“EFSB”). If a
license is granted, the Company would compl ete the engineering effort and then progress to
construction to build the approved project.

The Company anticipates seeking approval of the Cumberland LNG Tank Replacement in the
FY 2027 Gas ISR (or “transfer to be an ISR project in FY 27") based upon a projected timeline
for obtaining an EFSB license for the determined LNG storage solution for Cumberland LNG.
For the time being, the spending is included in the Company’s FY 2025 Gas ISR plan for
visibility only since any recovery through the I SR would be contingent upon a Cumberland LNG
Tank Replacement being placed into service which would be contingent upon obtaining EFSB
approval. Depending upon the LNG storage solution selected, the spend on the project would
begin to be placed in-service (and begin having a customer rate impact) starting in FY 2028 at the
earliest.

Prepared by or under the supervision of: Jeff Montigny and Nathan Kocon



The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket No. 23-49-NG
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PUC9-19
LNG Trucking Station

Request:

Please provide a diagram of the existing trucking station that the Company is proposing to
replace, as described in PUC 4-2.

Response:
See Confidential Attachment PUC 9-19 for the Piping and Instrumentation Diagram (“P&I1D”) of

the existing trucking station on drawing BO1. This P&ID is considered Critical Energy
Infrastructure Information (“CEII").

Prepared by or under the supervision of: Brian Kirkwood
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Issued on February 15, 2024

PUC 9-20
Propane Company Leasein Exeter

Request:

The response to PUC 4-3 indicates that the Company leases part of the Exeter LNG location to a
propane company.

a

Please provide a diagram of the entire existing Exeter LNG site property, including
depictions of the location of each major structure, distinguishing between structures
owned and operated by the Company and structures used by the propane company.

Please disclose how much revenue the Company obtains from the propane company on a
monthly and annual basis from the lease and any other agreements.

Please indicate the year in which propane activities were first permitted at the location.

Please provide a copy of the lease and any other agreements the company has with the
propane company.

Please provide a schedule showing annual revenues received from the propane company
since the commencement of the leasing arrangement (if the lease commenced over five
years ago, the response need only provide the revenue from the last five years).

Please explain how the Company accounts for the revenue from the lease. For example,
isit acredit against costs associated with the LNG operations which flow through the
DAC,; does the Company retain the revenue as a profit margin for shareholders; is it
included in revenue withing the Company’s annual earnings report, etc.?

Response:

a

A propane company, Ferrellgas, Inc. (the “Tenant”), leases a parcel of land on the Exeter
LNG Site. The leased portion of the site consists of a small office building, two (2)
Propane Storage Tanks, and a gravel driveway. Attachment PUC 9-20-1 shows the
boundaries and structures present on the leased portion of the site.

Tenant pays the Company base annual rent of $100.00 through the term of the 99-year
lease. The Tenant is also obligated to pay a pro rata share (14.30%) of the real estate
taxes. The Tenant is also responsible for all costs, expenses, and obligations of every
kind related to the leased premises.

Prepared by or under the supervision of: Stephanie Briggs and Brian Kirkwood
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Issued on February 15, 2024

PUC 9-20, page 2
Propane Company Leasein Exeter

c. Theterm of the L ease between the Tenant and the Providence Gas Company commenced
on December 18, 1990.

d. Please see Attachment PUC 9-20-2 for a copy of the lease.

e. Therevenuereceived over the last five years would be $500.00.

f. Therenta revenueis recorded on the Company books as a credit to FERC Account 493,
“Rent from Gas Property,” which is part of “Other Operating Revenues.” Thisrevenueis
included in the gas annual earnings sharing calculation as “Other Revenues’ and

increases the Company’s annual net income. The amount is not included as a credit
against costs associated with LNG operationsin the DAC.

Prepared by or under the supervision of: Stephanie Briggs and Brian Kirkwood
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PUC 9-20, Attachment 1
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A, Plan showing the Lezszd Premises.

ZEEIBIT R-1. Description of Land.

BXHIEIT RE. Operzting and Zccess Instructions.
2 Leasino. The Landlord demises and leases to the Tenant

and the Tenant hereby lsases and takes from the Lendlord the
Leased Premises, together with and subject to the respective
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T

.
~i

pricr written notice to the Landlozd, to fte-minzte this Lezse,

subject to the provisions hersof which survive termins+tion,

4. Rent. Throughout the term ©f this Lease, the Tenant will
pey "rent” (as defined in Subveragraph 5.0% below) to the
Landloxd, at the address specified in Peracrash 1.01, without
demand, prior notice, set-off or deduction whatsoever, as
follows;

“The Tenant wi

1 the Lendlsrd base znnual rept of
5100.00 [{the "Bzse innusl Rent") in ad

acvanca, beginning on ths ;

w3
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Commeneement Date, and continuing thereafter on each anniversary
of the Commencement Date during the term of this Lease.

5. Additional Rent. The parties agree that the rent will be
ebsolutely net to the Landlorxd. The Tenant will pay, as
additional remt, ell costs, expenses and obligations of every
kind and nature whatsoever relating to the Leased Premises which
may arise or become dus after the Commencement Date, including
without limitation, the following: !

5.01. fhe Tenant will pay when due all real property taxes
and other esssessments (hereinafter the "Taxes andg Assessments”)
of every natnre and description (including taxes and othexr
assessments of any water, sewer, fire or other special distri ct)
levied or assessed on or after December 31, 1990 against (i) the
lLeased Premises, znd (ii) all improvements located on the Leasegd
Premises. With respect to the Leazsed Premises: if the Lezses
Premises do not constitute a separate lot for tax or other
assessment purposes, then the Tenant will pay when due the
Tenant’s proportionate shzre of all Taxes and Assessments levied
against the Land (excluding any improvements located thereon).
The Tenant’'s proportiocnate share will be determined by
meltiplying such Taxes and Assessments by a fraction, the ]
numerator of which will be the sguzre footzge of the Lesced ‘
Premises and the denominator of which will be the sguare footaoe
of the Land. With respsct to improvements on the Leased -
Premises: Landlord and Tenent will cooperate in seeling the
equitable zllocation of the Town of Exeter assessing authoritiss
oi apy assessment against improvements on the Land that does noco
distinguish between the improvements loczted on the Leased
Premises and those located elsawh&rs on the Land. Such assessed
valuation appears on-the Town of Exeter tax bill to the TLandlord
for the assessment es o z GBS e i ble e NG 5

Shoeria iy Stshaallocataos
w5 yreuch” .nd;%-,ggg@gggg SEhe

! zsed on the relative net
book values of the improvements located on the Lezsed Premises
and those located on the Land, and until such allecation is made
by the Town of Exeter {2X zsSsesS$0r, The parties will ellocate s
such zssessment in accordance with the foregeing., The parties
will cooperate in taking such steps as may be necessary to
establish the Leased Premisas as a separately texed and zssessed
lot, .

Jafidlord is an eguitable

5.02. Drilities. The Tenant will pay directly to the proper
supplier all cherges for the installation or comsumption of )
utilities and other services used on or for the Lezsed Premises,
all such chazges to be paid a5 the same bscome due from time o

wame .
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:

5.03. ODOperating Expenses. The Tenant will pay directly to
the person, creditor or supplier to whoi such sum ig owed, all
costs associated with the repeir and maintenance of the Leased
Premises for which the Tenant is responsible under the provigions
of this Lease and all costs of fire, casualty and liability
insurance required to be maintained by the Tenant under the
provisions of this Lease.

5.04. Rent Defined, The term "rent" as used herein refers
To Base Annual Rent and/or additional rent.

5. Fermitred Use; Compliznce with Laws, etc. The Tenant
will use the Leased Premisesw elyi}fdf_‘,ithﬁ'iﬁé‘fiﬁit:téédaysemm@he.

e A ; TN e e i i e . G LIV SR
x _‘,b@ﬂ%;lgpgggggimgggggéx@y LA e AR ERE Ty -
fregnirements ;- OroeLs g 1rEctaves Pl Es R AR s wOf o
Federal, State, city and town governments and all othes
governmental authorities oxr any maztional or local Board of Fire
Insurance Underwriters affecting the Leased Premises or the
Tenant’s use thereof and will at all times conduct itg propane
Storage operations in conformity with applicable codes adopted
and adhered to generally in the propane Storage industry, Ths
Tenant will also comply with the Operating and Access
instructions set forth on Exhibit B attached hareto. The Tenant
will indemnify and hold harmless the Landlord from and agsinst
any and all penalties or demages charged to or imposed upon it or
for any violation of any such laws, ordinances, rules or -
regulations by the Tenant.

7. Repsiprs and Msintenance., The Tenant, at the Tenant's
sole cost and expense, will keep and maintain all of the Leasad
Premises, including, withous limitation, the exigting chain-link
fence surrounding the Lsased Premises and any improvements
located or constzucied thereon in good order and~condition,
ordinary wear and tear excepted, and will meke 211 necessary
replacements and repairs thereto. The Tenant will not do or
suffer any waste or damags, disfiguremsnt or injury to the Lezsed
Pramises,. TEE LANDLORD MAKES NO REPRESENTATIONS OR WRARRANTIES
WEATSOEVER, EITHER EXPRESS OR IMPLIED, INCLUDING, EY WAY OF
EXAMPLE AND NOT BY LINITATION, THOBT RELATING TO THE CONDITICH OF
THE LERSED PREMISES, OTHER THAN AS SET FORTH IN TEAT CRRTATR
PURCHESE AGREEMENT OF EVEN DATE HEREWITH SETWEER THE IOWDLORD ¢ ET
AL, AND THE TENANT (THE “PURCHASE AGREEMENT"). The Tenant
acknowledges, agrees anc understands that the Dezsed Premises sxrs
being leased to the Tenant in their bresent "AS I5* condicion:
provided, thzt the fHizndlord will be responginle for the condiéion
of the Lezsed Premises as of the Commencement Dzte and for any
remedial action raguired as a result of such condition existing
as of the Commencement Date. The Landlord will not be reouited
to furnish any services or facilities or to make ENY repairs in

[N
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Or about the Leasad Premises, the - - here

Sac ises, e ‘Tenant. hereby assuming «
and scle responsibility for all repairs to, ang for an gcggz’fgll

- L .
(other than any condition pre-existing the date hereof? Hesen
ope:atzop, Talntenance and management of, the Lezsed Prém'
during tgf term of this Leasa. The Tenant'ki11 also be Hees
responsible for mzintaining the ar i “in b y
gt area ovtlined in pinpe on Exhibit

2 attached hereto.

8. Alterations and Improvements.
altergticns ox improvements to the Leaseghgrgﬁﬁzzg miy mage any
materially impair or diminish the value of the Lea wélch do not
?he Land. In addition, the Tenant will be obli ;tgs tPIEmLSES or
alterations or improvements, if any, to the Leaged Pr O.make any
2Is Or may become necessary to comply with all gove -emlfes which
rgqu@rgmgnts. The Tenant will pay a2l) costs aipe comental
liabilities grising out of or in connection éi*h- nses and
any alterations or Amprovements. ch or by reason of

IS

3. Commercial General Lizbility Insvrance: Indemnitwy

$.01. Insurance. The Tenant, at i

the term ?f this Lease, will obtain anétiasoéngSSt :hr?ughout

gengr§l lizbility insurance insuring the“LéndlordDmmvrClal

iddltlonal insured and the Tenant against loss E_Das g

forx damagfs on zccount of less ox iﬁjury suffevna g =nd liabilivy

gfcgropgr;y within or upon the Lezsed Premises, theycziy*person

protection of such insurance to be in the amount of EL?QE and

Million Dollars ($10,000,000.00) per incident. mhe b SooSt Ten

reserves the right to reguirs additiomal cove;aqé : Eapglp:d

%lmits Irom time to time. 21) such insurancowwiwl E g

FRSuUrance companies rezsonzbly acceptable to-the&' s e

yll%_be‘evide§ced by insurance certificates delivgigdlcrd*and

?igagggg £§SVL§lng' among other things, that the car:iZ; ;?il

2 ! -rorts to give thirty (30) days’ prior writt i

uS the Landlord of any Droposed cancellation Sr *‘l ?n H?th?

©Z the policy evidenced by such certificate. oEher termination

9.02. Indemnitv. The Tenant wil? defe

- ! LY : Lll fend &

?gggect ind ;ndemg%zy, the Landlord from any iiiizfig—r?éfss’

:Lj <Y: 1088, acclident or damage to any person or o ym v

irom afy cla}ms, actions, procsedings znd e;\m:ansx:sprc’;i;—;._rtyaémc-i

SSTHECuan therewith, including, without limitat?épan— oot

f;:orneysf iees (i) erising from the omission f;uié Teilioenie

act, negligence or other miscondnct of the Weémn* JL williul

agents, conuractors, gificers, directors, og n;rE' e emp%oyees,

any uvse made or thing done oz ozcurring on the Leggzi'Pfr frcm

not dug to t@e omission, fault, willful 2Ct, neglige Q"am_st

mesconduct of the Landlord o (1) resulting F*éﬁhﬁhzcgagfLOLhe%
Iz 2 lure of
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the Tenant to perform and discharge its covenants and obligations
under this Lezse. In the event that the Landlord, without Bny
fanlt on its part, becomes a party to any litigztion commenced by
or against the Tenant or by or agzinst any parties in possession
of the Leased Premises or any part thereof claiming under the..
Tenant, the Tenant will pay, as additional rent, a2ll costs and
expenses, including, without limitation, reasonable attorneys’
fees, incurred by or imposed upon the Landlerd in connection with
such litigation, and, as additiomnal rent, the Tenant will also
pay &1} such costs and fees incurred by the Landlord in
connectlon with the successful enforcement by the Landlord of any
obligations of the Tenant under this Lease. The provisions of
this Paragraoh 8.02 will survive the termination of this Lezse.

10. ‘Tepant’'s Propertv. The risk of loss of or damage to the
property of the Tenant on the Leased Premises will be bornme
solely by the Tenant, and the Landlord will have no liabiliity
whatsoever for loss thereoi or damage thereto, except those {i)
arising from the omission, fault, willful act, negligence or
other misconduct of the Landlord, its employees, EﬂEﬁtS;
contractors, officers, directors, or partners, or From any use
made or thing done or occurring on the Leased Premises not due to
the eomission, fawlt, willful act, negligence or other miszconduct
of the Tenant or (il) resulting £rom the fzilure of the Landlord
to perform and discharge its covenants znd obligations under this
Lease.

11, Parking. The Tenant shall have the zight to park
z - - [ I 5 -
gelivery vehicles and private passenger automebiles on the Lezsed
Premises Zrom tims to tim=.

12. Subordinetion. %This Lease L& subject and subordinzte *o
any mortgages of all or any portion of the Leased Premisss now of
record or recorded after the date hersof. Such subordipation is
hereby effective without any further act of the Tenant. The
Tenant agrees that, from time to time, within ifen (10) business
days after reguest therefor from the Landlord, the Tenant will
execute and deliver any instruments that may bz required by any
lender to evidence or effect the subordination provided for
herein, If the Tenant fails to execute and deliver any snch
instrument, the Tenant irrevocably appoints the Landlord, with
full power of substitution, the Tenant’s attorney-in-fact to
execute and deliver any such instrument.

13. YLoss. Damage and Destrnction.

13.01. In case of any materizl damage toc oz destruction of
the Leased Premises and any improvements located therszon, the
Tenant will promptly give writien notice thereof to the Landlo=gd

Page 6 of 21
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e

and, within thirty (30) days thereafter, notifv +
4, ¥ e the L i
writing of the Tenant‘s election *o do'éhe of {he foliES%S;? +

_ (a) Proceed with reasonable diligence to remove all
ruins, restore the Leased Premises to a safe and clean condirtj
end repair and restors, or replace some or all cf the reen
improvements loceted on the Leased Premises,; or the porti
therecf so damaged. Such removal, reparation, restoia;;{oon d
replacement will be without cost, chargs or expense of g - ;?
to the Landlord; or ) ) ny Saad

(b} Proceed with reasonable diligence to demolish g ad
remove 211l of its fnprovements and 211 ruins, and rémove a??
debris, and restore the Premises to a safe and clean condeT
2ll at the Tenant’s sole cost and expense. N TR

13.02, ©No terminzation of this Lease will relieve the =
of the responsibility of completing the work a5 elected u Lenant
paragraph (a) or (b). . - nese
13.03. In case of any damage or destructio F o
Premises, there will be no abatement or reducti2n0;€u§:n§ea%a$ 5
the Tenant elects to rerminate under Paragraph 3. Hho Eniess

14, Condemnation.

14.01. ZXf the Leased Premises or any portion thereof is
tzken in condemnation proceedings or by exercise of an right of
eminent domain, the parties will be entitled to share fn ;i&h i
award as may be made in any such procee proportion to
their relative damages incurred 25 2 resuls of such taiingb

v R
E o
=]

Q
;—l.

13

14.02. If azll or sabstantially all of the Leased Premises 3
taken in condemnation proceedings or by exercise of any‘v; nt Es
eminent domain or by agresment betwesn the Landiord and :Egs; °
authorized to exercise the same, the Lease will termi na‘*; on th
date of such taking and the rent and all other nay;e£+sbr a i 2
to be made by the Tenant hereunder will be apportioned aﬂz‘HTT?
to the date of such taking, but no such Termination will"TQEZQE
the Tenant from those obligations which are %o survive th; ®
termination of this Lease. For the purposes of this Daxa;r~nh
’substantially zll of the Leazsed Premises" will ba dm;meﬁzgg'hf"
been taken if the portion of the Lezsad Premises no**;é Eakan ?ve
unsuitable for the Tenant’s continued use. - s

14.03, 1If less than ell or substantizlly all of the Leased
Premi;ag is taken in condemnation proceedings or by exercisg ;f
any rignt of eminent domain, then this Lease and the :e;m"he*eo‘
will remzin in ful) force end effsct, without 20y reductiocn Sy B
§batement, unless the Tenant elects to ts:minate_undermggréar;oh

*

o
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15. Assionments and Subleases. Except a i
the Tenant will not directly or indiredtlg asgigiodezicﬁgé:f’it
interest in this Lease or in the Leased Premises, or suble»s; 1§
or any portion of the Leased Premises, or zllow any other ;arsig
firm or Eorporation (except the Tenant’s autherized - g
representatives) to ocoupy or use all or anp t iy
Premises, without Ffirst gbt&ining the Landlgégéggw;§t£2§ g:§28dt
Any asslgnment, encumbrznce or sublease without the Landlord'en )
WFlttEH consent will be voidable and, &t the Landlord’'s electi
Wll% constitute & default under this.ILease. XNo rermitted e
assignment or subleasing will in any way affect or reduce an £
the obligations of the Tenant under this Lease. Notw*tbstang'OL
the foregoing, Tenant may assign its interest in thisqLéase .
sublet_all or eny portion of the Leased Premises to an P or
subsidiary or other affiliate of the Tenant, proéided go such
assignment or sublease shall relieve the Tenan:t of <t; o
ebligations hereunder, -

16. Default and Remedies,

. 16.01. Ppvents of Default. The Tenznt will be in defaunl
under this Lesse upon the porurrence of eny of the foll w?L h
events or conditions (i) the Tenant’s failure to ;a Eeg*lng
agdltlonal'rent or make the other payments at the"t§mes ;’d d
the manner provided for herein, such fzilure having cont{guesnf
i period of ten (10) days after notice thersof has been hive bor
the Landlord to the Tenant: (i1) the Tenant's failurah“ g 2 i
or fvlfill any other term, condition or agreement c:ont‘-t*D pgr;o:m
§eferred to herein, on the part of the T=nant 1o he poijne e T
fulfilled, such failure having continued for a Daiioaugicrﬁ?d .
(6C) days afrer notice thersof hes been given b% Ehe Ta;d?lizy
the Penant; or, if such failure cannot be cared withi; su_ﬁ- %ton
(60) day_period, the failure of the Tenant to com;en;m dvfi e
such period and to pursue diligently therezfter a1l C£ChL;;ng
25 may be reguired to effect sush cure; provided :h;* i N onoues
case of tpg Tenant’s breach of the provisions oflagra;r-nbt?e
paragraph™8 of Exhibit B,  Tenant shzll be deemed to ba iph' ;or‘
if such breach reoccurs within one year following Wit o Qetgu_t
o;lths Landlord toe the Tenant of the occurrence of ;ucgeg DoTees
(+1i) if the Tenant gsnerzlly does not pav its de£+s as tieach;
bacome due or admits in writing its inaiii;;y to D;y ;*s ~e§,,
oz mskes a generzl assignment for the benafir of E;edirc 2? t§,
if the Tenant commences any case, proceeding or dtger Qcii' (2]
sgeking reorganization, arrangement, adjustment, liouida“zon
dissolution or composivtion of it or its dehts under an ; o
ge}ating to bankruptcy, insclvency, reozcanizationﬁor ieTin F
cento;s, or seeking appointment of a recéiva:, trust;n ;u§£ :f
or other similar official for it or for 211 or any sugé-a *‘Dilan
PEXT o 1ts property; {v) if e&ny cese, brocezding or o:ieihgitior
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against the Tenant is commenced seeking + -
relief entered against it as debtor, og”é:eiigg igoghsei Los
arrangement, adjustment, liguidation, dissolution org . zat+o§,
?f it or its debts under any law relating to bankry tcomPOSltlon
insolvency, reorganization or relief of debtors ;:P R
appgiptment of a recelver, trustee, custodian_oé othSEEk%Dg .
official for it or for all or any substantial paxrt ogriilmllar
bropercy, and such case, proceeding or other action :
;E the %gfry of an order for relief against it wiich(fg reiuits1
tayed Wlbh%n thirty (30) business days after the ent Thepitly
or (¥) remains undismissed for a period of fortvy-Ffiwv ryéthe:eof
(vi) if the leasehold interest hereby created ig lev?eé 2 ays;
execution or taken by process of law: or (vii) the di upon by
the Tenant. - ® dissolution of

16.02, Remedies. In the event of defau i i
f?r the Lendlord thereupon,‘or at any timiaéizéeigt:;ll Ee iawful
Lfndlprd’s option, .to exercise all rights and remedieé . ?}e
at law or in eguity and to terminate this Lease and to available
the Leaged Premises.and te expel the Tenant and those cfnzir opon
zggeiﬁgggaggiigt, without being'ggilty of any manner of ire;ng

: peacefuvlly and guietly hold and oy th pPAasSS,
Fremises as if this Lease had not been made; with;é*y rne Lgased
however, to any right to sue for and recover any ragtp‘egudica’
fgms then dug under this Lease, or to any cleim %o: da;g Other
right of action or remedy for any preceding brsach of a. ges or
covenant, agreement or condition herein conta:ned. hi h
Lezndlord might otherwise have or use. N VRLCh the

16.03. Creditors. In the event of dec o
not, except EET?EE??Ekion of the LGdigrge*ziiéénzgli Eea§e will
benefit of any attaching creditor, Egsignéc for th go_ The
Creditors, permanent receiver, or trustee En b;nkriotigez;t of

16.04. 2ttornevs’ Fees. In the avent of z ,
party under this Lease, the defaul*inge§§r§§ S?#iulz b¥ either
Other party’s reasonable attorneys’ fess and a1l oghngor che
incurred in connection with enforcing its richgg h;reangzgenses

B 17, Reservations of Iandlord. The Lzndlord and its
fu;hoxized representatives hereby reserve the right ~OL += t
Leased Premises from time to time on 48 houvrsg-c '7;—;54-? - ﬂ_en:_er the
’I‘anantf te the extent Treasonably reguired ES: anyhgge*;o e
fcll§w1ng purposes: (i) to determine whether +he L;a:éz Dremises
2r2 in good condition and whether the Tenant is com;\Di _~?T}SED
its obligations under this Lease; (ii} to g*v; any °*¥:ng it
regquired or permitted to be given to the Te;ant hé*ﬂi;a:e~ 133
ED show the Lessed Premises to prospective b:ake:snuagngff .
Suyers, mortgagess or tanants; {(iv) to do 53v*ne:o;s=;; e
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maintenance and to make any restoxai:i-cn or repii
) dlrs
Premizes; oxr (v) any other lawful purpose. D to the Leased

18. Surrender. Upon the expiration or instj
this Lease, the Tenant will, at the Tenant'ssgng:rczsimm;mﬂn of
expense, demolish and/or remove all of the Tenant’s i.mm?:g en s
located on the Leased Premises and remove all debris in vemEnts
connection with such demolition or removal &nd surrendexr th
Leased Premises in good order, condition and repair, incl d?
without_limitaticn, restoring the Leased Pramises-tcr) e'{_z_a.ng,
grade, in compliance with all applicible laws, The Dr;;icilggs of

this Paragraph 18 will survive the expirat
inl i Xpiration or s -
termination of this Tease. coner

19. -Ouist En9jovment. Upon paying the rent = t
payments required to be made by th:é- Tgnant hereuggzr&ling e
the Tenant’s performing and fulfilling 211 of the te:i.‘ms Hwon
?ondit.:'mns Or agreements on its part to be performed ané
Iulf%l.t_ed{ the Tedant will quietly have and enjo} the Lea. d
Premises during the Term of this Lease without lawful hincsifrn
Ey any person claiming by, throungh or under the Land_:l:o*d “;" -
Landlord covenants that it owns the Lesmsed Premises i *f. om
and h:j'.s the right znd power to enter into this Tnase_n dee giiane
the rights to the Tenant provided for hereiy, B A€ o grant

20. Waivers. The failure of the Landlord to insist
one or more insteEncss upon the stzrict and literal gm-fg :n any’
any o; the agreements, terms, or conditions of thisbie:s:m_n-c—ea-oz
zercise any option of the Landlord herein contained *.:'iilo— Eob
construed as & walver for the futare of such term cc’)ndi*i o =
agreement or option. The receipt by the Landlov*drof rep:_?{}'
kn:_awledge cf the breach of any term, condition -o*- ,; re o ‘uth'
not be deemed to be a waiver of such breach. &‘ha—regeiement will
L;ndlord of rent after the giving of any notice re;uiv“:k‘}t-'-bybthe
given to the Tenant by law or by the terms of this -LE;EEL i1l t
in any way affect the operation of such notice, 5€ will not
21_. c_:tices. No notice, approval, consent opxr other
cc_zmmur_u;at;on permitred or reguired to be given under E; ILesss
W\_Jl_l ‘be effective unless the same is sent :_Jostac;e Dr;s:,:i‘gs EEQSU
United States registered or certified mﬁil: retarn re?::\' + ¥
reguested, to the other party 2t the following addrESS;;l.L feog
the Landlord, at the address ser forth in Paragranh 1 01’ -%f Y
CopYy to: EBdwin &, Tozrance, Esg., Hinckley, zllen 51:1 d,:»r:_th =
Comen, 1500 Fleet Center, Providence, Rhode -Island'029€3?~ & T
toe the Tenant, at the address set forth in Persgraoh 1 o§ a]},c-i-;*~
topy to: Kendrick T. Wallace, Esg., Srmith, Gill, Fi shé;é 1};1,:“ -
Onsz Kanszs City Place, 1200 Main Etreet, Suite 35007 Ka;msas 3:—{;5’
- r

Missouri 64103, or to such o<her sddress 23 either party may
b Sl 1
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wet

designate by notice to the other party. ' X2ny notice hereunder
shall be deemed to have beszn given only when received by the
addresses.

22. Mechanics’ Ziens. The Tepnant ggrees to immediatelw.
discharge (either by payment or by filing of the necessary bond
or otherwise) any mechanics’, materialmen’s or other lien(s) on
the Leased Premises which arise out of any payment dus, or
purported to be due, for any labor, sarvices, materials, supplies
or equipment alleged to have been furnished to or for the Tenant
in, upon oxr about the Leased Premises. The Landlord will not be
deemed to have consented to the placing of a lien on the Leased
Premises by any person dealing with the Tenant, B

23. Dstopoel Letter. Upon not less than ten (10) dayps’
prlor notice by the Landlord from time to time, the Tenant agrees
to execnte, acknowledge ‘and deliver 1o, the Landloxrd, and to ar_ly B
assignee, mortgagee, lender or any other third party which the
Lendlord may designate, a statement in writing certifying that
this Lease is unmodlified and in full) Fforce and effect and that
the Tenant has no known defenses, offsets or counterclaims
againgt its obligations to pay the rent and eny other charges end
o periorm its other covensnts under this Lease {oz, if there
have been any modifications, that the Lease is in full force and
eifect as modified and stating the modifications gand, if fhere
are apy known dafenses, offsets or counterclzims, setting them
forth in reasonable dztail), and 2 statement that, to the best of
the Tenant's knowledgs, the Landlord is not in default herennder
{or if in default, the genersl nature of such default). »zny such
statement daliverad pursuant to this paragraph may be relied upon ;
by any prospective purchaser or mortgages of the Lezsad Premises, |
or any prospective azssignee of any such mortgage,

24. Signs. ‘The Tenant may place its logo on the storage
tanks located on the lessed Premises, but otherwise will not
place any sign or placard upon any portion of the Leased Premises
except to advertise the Tenant‘s oWn business and then only in
such place and manner and of such style, form, cheracter, content
and size 2s will have first been approved by the Landlord, such
approvael not to be unreasonably withheld.

25. Bo Recozdation. The Tenani’'s recordation of this hease
will be void and a default under this Lease. Each perty agraes,
upon the reguest of the other, to execute a memorandum of this i
Lease for purpcses of recording in the land evidence records of
the Town of Exetsr, Rhode Island.

{25. Jse of Hezardous I:ﬂateria_,. _The Tenant will net czuse or
permut eny Hazardeous Matsrizl o be brought upsn, koot or used on
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the lLeased ‘Premises without the Landlord’s prior written consent,
which consent the Landlord will not unreasonably withhold se long
as the Tenant demonstrates to the Landlord's reascnable
satisfaction that such Hazardous Material 1s necessary or usefnl |
to the Tenant’s business and will be used, kept, stored and
disposed of in a manner that complies with a2ll laws regulating
any such Hazardous Material so brought upon or used or kept in or
about the Leased Premises., Notwithstanding any portion of the
foregeing to the contrary, thé Landlord acknowledges that liguig
rpropaiié may be received, storsd and .distributed.iner- about.the .
Leased Premises; provided, however, that the Tenant complies with
a2ll of the terms and conditions of this Peyagraph 26 and all of
the cother terms and conditions of this Lease. If the Tenant
breaches any of the obligations stated above, or if the presence
of Hazardous Materizl, iincluding “Lignid 'propsne;’in the Leazsed
Premises caused or permitted by the Tenant results in
agontamination of the Leased Premises, Lthen the Tenant swidl. . o
Andefnify, protect, defend #nd Rold:ithe landiord ‘harmless from
and against any and all cleims, Jjudgments, damages, penalties,
fines, costs, liabilities or losses which arise during or after
the term hereof &s & result of such contaminatiocn. This
indemnification will apply to eny &nd all discharges,
contamination or damage, cazused by the Tenant or a third party
after the Commencement Date. This indemnification by the Tenant
of the Landlord will survive the termination of this Lezse and
includes, without limitation, 2ll costs incurred in connection
with any investigation of site conditions or any clean-nup, [
remedial, removal or restoration work in each case reguired by
any federal, state or loczl government agency or political )
sabdivision because of Hezzardous Material present in the soil,
surface water or ground water on, n2zr or under the Leased
Premises and ceused by the Tenant ox & third party afrter the
Commencement Date. Without limiting the foregoing, if any
contamination of the Leased Premises occurs as a8 result of the
Tenant’s use or occupancy of the Leesed Premises, the TPenant will
promptly take all actions at its sole expense as zre necessary to
return the Leased Premises to the condition existing prior to the
contamination of the Leased Premises; provided that the
Landlord’s approval of such actions will first be aobtained, which
approval will mot be unreasonably withheld so long as such
actions would not potentially have any materizl adverse long-term
effect on the Leased Premises. The foregoing indemnity will
suzvrive the expiration or earlier termination of this Lesss.

As used herein, the term “Hazsrdous Materizl" means any
hazardous or toxic substance, material or waste, including, but
not limited to, those substances, materials, and wastes listed in
the United States Department coi Transportation Hazarzdous

teriazls Teble (4% CrR 172.101) or by thz Environmental
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Protection Agency as hazardous substances (40 CFR Part 302) and
amendments thereto, or such substances, materials and wastes that
are or become regulated under any applicable local, state or

federal lav.

Subject to the notice provisions of Parasgrarh 17, the
Landlord and its agents will have the right, but not the duty, to
inspect the Leased Premises at any time to determine whether {hm
Tenznt is complying with the terms of this Lease. If the Tenan;
is not in compliance with the texrms of this Lezse, the Landioxd
will have the right to immediately enter upon the Leased Premises
to remedy any contamination caused by the Tenant’'s failure to
comply, notwithstanding any other provision of this Lesse. The
Lendlord will use ressonable efforts to minimize interferanc;
with the Tenant‘s business but will not be liable for any
interference caused thereby.

2ny default under this Paragrach 26 will be a materiz}
defanlt enabling the Landlord to exercise eny of the remedies set
forth in this Lease.

e et .
e,

Fhe Lendlo¥d Willvhave the iGN, edbfet ¥an) St albkiR 5 1ty

@23,*?5;3 following the Conmencement' DEfe," to SHaer a sovedlled .-
iievel tone’ environmentzl’ abdit’ sndiori,

1g nther environmental
evaluation of the Leased Premises. If such right is exercised as
Erovided in the preceding sentence, the Lendlord will have—the
farther right from time to time to order other additional such
gudits or other evalunations. If any such study indicates thas
the Leased Pramises zre clean without any contamination, the
Landlord will pay the costs of snch study. If the study reflects
any contaminztion, and sech contamination was caused by the
Tenant, 1ts agants, emplovees, coniractors or invitees, the
Tenant will pay the costs of such study and within fifteen {15)
days thereafter commence, and diligently proceed +o completion
at the Tenant’s sole cost, a cleanup and remediation of the
Leased Premises gur?uQEE‘to a schedule approved by the Landlord
AL TN - -
27. Landlofa’s\R%c%t-to Cure. If the PTenant defanlts in the
performance of/any duty under this Lesse, the Landlord will Eave_
the xight, but' the obligation, to enter upon the leased Premises
and to perform such duty. In performing such duty, the Landlord
mey make any payment of money or perfssm any other act which the
Landlord deems necessary in its sole discretion. 211 sum; BO )
paid by the Lendlord (together with interest at the lesser of
eighteen percent (18%) per annum or the meaximum rate per gear
Parmitted by law, and zll necessary incidentzl costs and expenses
in connection with the psriormance of any such act by the
Landlozd), will be deemed to be additional rent under this Lease
and will be payable to the Landloxd Immediately on demand . The

_———
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Landlord mzy exercise the foregoing rights without waiving any
other of Lts rights or releasing the Tenant from any of its
obligations under this Lease.

28, Access Brea. The Tenant, its employses, agents, -
customers and invitees, will have the right to use, ip common
with others, as a means of ingress to and egress frop the Legsed
Premises, the common road providing access to the "LNG Plant®
se~called, and the Leased Premises (the "Access 2rea*) as Shoén
cn the plan (the “"Plan¥) attached hersto as Exhibit A, bu:t oniy
to the extent that such use does not block access to or hinder
the use of the Access Araa by the Landlord or other tenants gnd
subject to the Operating and Access Instructions atrached héreto
es Exhibit B. . Such common road will be maintained by the
Landlerd, but only so long as the Landlord or Any successor ‘in
interest is actively utilizing the same for access to the LNG
Plant. 1In addition, (i) the "fire road"; as shown on the Plan
will be kept open and unobstructed at all times and (ii) the ’
"buffer zone', as shown outlined in orange on the Plan will not
be utilized for any purpose whatsoever by the Tenant, in
accordance with the RZcress and Operating Instructions set forth
on Exhibit B zttached hersto.

2%. Right to Substitute. The Landlord hereby reserves the
absclute right, upon not less than sixty (60) days’' prior written
notice, to snbstitute for the Lezssd Premises a site-lccated
elsewhers on the Land, and the Te=nant hereby Bgrees "to accept the
substiture site 25 the Lessed Premises for =11 Purrposes B
hersunder, provided, that such substitute sits coniains
substantially the same aresa as the Leased Premises and otherwise
permits the Tenant to carry on the operation of & PIOpEne storace
tank famm vnder conditions not materizlly more onercus than those
rrevailing at the site of the Leased Premises; and provided
further, that the Landlord will be responsible for ﬁmving the
Tenant’'s improvements located on the Leased Premises to the
substitute site at the landlord’s sole cost, including -
installztion accoxnding te applicable code Teguirements, to the
extent and in accordance with the Operzting and Accesss
Instructions zttached hereto as Exhibit B. The Landlo-d zlso
hereby reserves the right; upon not less than sixty {60} da?%'
priox written notice, to substitute for the Leassad Premises &
comparable site located within ten (10) miles from the ILeased
Premises; provided, that the Landlord will be responsible for
moving the Penant’s improvements located on the Leased Premises,
at the Landlord’s sole cost, including installstion according to
gpplicable code reguirsments, to the extent ang in accordance
with the Operating and Access Instructions attached hereto as
Exbibit B. A "comparazble site” means a site which (i) contains
substantlally the same sguare footage 25 the Teased Premisssz,
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(ii) is zoned for the Tenant's Permitted Use set forth herein
(1ii) is located substantially as close  {or closer) to a public
way as the Leased Premises, and (iv) otherwise permits the Tenant
to carry on the operation of a propane storage tank farm under
conditions not matexially more onerous than those prevailing at
the site of the Leased Premises. The Tenant hereby agrees to
cooperate with the Landlord to effectuate any substituvtion in
such manner that the costs of the related move will be minimized

30. Tenant Cooveraiion. The Tenant hereby agrees to
cooperata at Landlord’s expense with the Landlerd in, and will
not object to, any proceedings or applications of any nature
whatsoever, in connection with the broperty located adiacent t
the Leased Premises and presently owned by the Lendlord, i °

31. Governing Law. This Lease and the performance thereos
will be governed, interpreted, construed and regulated_by ‘t;e h
-laws of the State pf Rhode Island without resort to the con;‘ﬁic-c
of laws rules of the State of Rhode Island. ST

32. Successors and Assions. This ILease will bind and inure
to the benefit of the parties hereto and their respective .
successors and permitted essigns. b

33, Entire Agreemepi. This Leazse contains all of the
ggreements of the parties except certain provisions of the
furchase Agreement as referrsd to in Paracravh 7, and ma not be
modified or amended except by wrzitten agreemant.' ) ¥ -

IN WITNESS WHEREOF, the Leadlord and the Tenant have exscuted
. 3 3 = - p -
this instrument as of the day and year First sbove written

LANDLORD

PROVIDENCE GAS COMPANY

By: %/%’;ﬂ%w_

Its: Vice President and Treasursr

TENANT

FERRELLGAS, INC.

yi oo U

ts:ﬁﬁrectcx of Acquisitions

v

i

iy
4]
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Exhibit B

Obemtinc and Access Instructions

1. The Tandlerd will not be responsible to provide doméstic
water or sanatary facilities to or for the Leased

Premises.

2.1 fhe roadway extending from Route :2..to th d
= S EY =abel Tres WREVAL O AYRLEe L CLOS v albe dividi
the LNG facility from the Leased Pramises ,gcutlg-;lzgnidigg
grae::i on Exhibit a attached hereto to the Lease will
remaln under the exclusive control of tha Landlcl:rd &s
part of the reguired security system for +
facility. ? F the LG

i il AT 1oy s . .
3. {The ifiré odd, outlined in pink on Exhibit a attached to
et B

o

the Lease, extending from the gete dividing +

facility from the Leased Premiges to Séﬁgggﬂg};s ﬁfi
remain clear at all times. If the road is blockead a
the Tenant fails to clear the same promptly ~1:he“ e
Landlord may immediztely clear *he same at"-*'h c

of the Tenant. ! e expense

4. The buffer zone, outlined in orange op Exhibit a
attéched to the Lease, separating the LWP-;D ane
fimlmles ¥ill not be used by the Tenant for arypreason
13/ atSDEV&r, other than as & jnach;nc 3 . - - -

o -= ~ng fisld -
Durposes. - 10r gani LAry

5. All new coastruction and repairs will be verformed j
dccordance with NFPA Code 58 =nd all other appli Eabjl-n
laws. The Landlo-d reserves the right afteg:‘gg:o ==-'e
notification, o inspect such work éndrreject %h"%uﬁ <
which does not conform to NFPR Code 58 ang any ou' N
applicabla laws. ¥ orhes

6. The Landlerd bresently maintains & remote emerge
electrical shutdown switch that effsciively Eigsggy*
the Leased Premises when oparzted. The Tenant willmn
allow this emezgency EYSTEm To continue i us;.

7. 'The Tenant will be responsible to suppl
of nitrogen used to operate the Dheumst
on the Leased Premises, .

Y its own source
lc valves loceted

€. The Tenant will he responsible for the monthl
inspection, the vearly test, angd the I‘EDlac:er;gn" if
reguired, of the fire extinguishers located on :{pl_
Lessad Premises.- T ST
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5. (a) As of the Commencement De Btil di
2s hereinsfter provided, allngziigziizgtgé %@sapproved
propane io the Leased Premises shall be nadelguid
employees of one or more of the followiné‘ thenmy by
Petrolane Corporation; and TransGas; provided tizfnf;
an smployee of the Tenant qualified ang eynerf 3 $f
the delivery and unloading of ligunid propé%e‘%enCEd oo
end actively supervises the carrier‘s deliy ;. present
activities, such deliveries maY be made b-vary ;
Tenant’s selaction, ¥ @ carrier of
(b) From time to time during the
may propoge one or more addigionalLS:iiizigmtthe Jenant
Landlord for approval for the delivery oE 1i g
to the Leased Premises, znd upon such"annrcﬁq$ld prropane
until such carrier’s approval is te:min&ledvaﬁ' and
Efre§nafter provided, deliveries may be ;adeag
carrier. . The Iandlord shall not withhold or dylény Sach
approval uhreasonably, but may, nevertheless 2 oy Sach
the proposed carrier's safety record and all' tgnsxdg:
releYant factors in detemmining the suitabil'o oF
c&rr%er &5 an approved carrier for the pur Qlty of the
Fo,‘lt peing the intention of the Da:tiesnghzis Ty erred
deliveries of liquid propane to the Leased bremill |
shall be made in only the safest manner pra;-i~~sas
only by personnel cgualified for thst a'.-irf_a;seL sable and

gc) From time to time during the Lease ma th
fandlord, by writien notice to the Tenap%uhinh : inz<
;Ff approval of any carzrier tharetafore.aénrézéderménfba
baragraph (&) or (b), in which case such careg oneis
no lpngar be utilized by the Tenznt for de1fhler sgall
l.\.qu;t_dlprcpane to the Leased Premise; —(ey:;VfIy o
otherwise ?ermitted under the las+ cléuse-;fph s .
éa))r provided, that Landlozd shzl) exercise g:rag;apn
ereugder in only a reasonable manner a;d~on ressonopes
grounds after a review of_the criteriz ref _reasonénle
Seragzeph (b). X felerred to in

10. If the Landlord exercises i .
foron in—f + =d Ek_;CLSE: ltsh&lght te sobstitute as sa+
oeoho1n fexaoraph 29 of the Leass, the Landlord wild
P*;IDIm, Oz causs to be Parfﬁrmedg a8tT the Tandi szhl
I y = ] 3
Sale cost, and only to the extent of, the “0110\?; B
= ~ ing:

A. Semove the liguid propans storege tanks from the
e L g s fr
:_ased Premises and pour concreie ang install th
fanks therson onto the substitnted cit;: - e
= !
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B. Remove the "Control Building" shown on Exhibit a
and install it onto. the substituted siﬁg?qh—_"h_

cC. Install a fence (with a gate) around the
substituted site;

D. Pave (if not already done 50) the access road to
the substituted site;

E. Remove the existing exterior lighting from the
Leased Premises and install such lighting onto the
substituted site;

F. "Purge" and test tanks aftar installation;

G.  Hook-up telephone and electrical Systems.

E. Permits and/or new zoning.

.




The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket No. 23-49-NG

InRe: Proposed FY 2025 Gas Infrastructure, Safety and Reliability Plan
Responses to the Commission’s Ninth Set of Data Requests

Issued on February 15, 2024

PUC 9-24
Proactive Main Replacement

Request:

Regarding RIE’s response to PUC 6-1 through 6-3, in which the PUC asked for historical data of
abandoned pipe mileage and by risk score,

a. Please provide the same tables asin the original response, but add a row to each with full-
year projections for FY 2024.

b. Please provide asingle table in which rows are years, columns are the three prioritization
categories, and the datain each column are the actual miles divided by the budgeted
miles (i.e., columns b divided by columns afor each prioritization category). Please
include arow in each with full-year projectionsfor FY 2024.

c. Please provide asingle table in which rows are year, columns are the three prioritization
categories, and the datain each column are the actual spend divided by the budget (i.e.,
columns d divided by columns c for each prioritization category). Pleaseinclude arow in
each with full-year projections for FY 2024.

Response:

a. Please see Attachment PUC 9-24-1 for the requested information.

For the purposes of thistable, any projects that were originally planned to be a part of the
Proactive Main Replacement program but were started in FY 2024 for reactive reasons
(such as paving, encroachments, conflicts with third party utilities, or rush new main
requests) are being excluded because those projects are being reported under the “Public
Works or Reactionary Main Replacement — Maintenance & LPP’ ISR plan category.

Given that the amount of in progress projects planned to be abandoned before the end of
the fiscal year is minimal, the Company was able to forecast spending on a per-project
basis to answer this data request, however, the Company does not forecast spending on an
individual project level basis for the Proactive Main Replacement program as a standard
practice.

b. Please see Attachment PUC 9-24-2 for the requested information.

c. Please see Attachment PUC 9-24-3 for the requested information.

Prepared by or under the supervision of: Corey Hogg and Barry Foster
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A B C [ D E F G
In reference to "High Risk" Work (Defined by Pr Score 2 15)
. . . . . e) Total Spending on all "High Risk"
O a) Mileage that was th_e ba5|§ of the b) Actual abandonment Mileage c) Portion of the approvec_l budg_et d) Portion of the actu_al sper}dlng Work Orders (Defined by Pr Score 2
FY approved Proactive Main . related to the planned mileage in | related to the actual mileage in part - .
Number (Projected for Row 6) 15) (Not just those abandoned in
Replacement budget category parta b given FY)
1 FY20 29.91 14.48 $43,518,000 $13,871,907 $25,148,374
2 FY21 23.66 6.12 $35,617,000 $5,970,390 $33,226,942
3 FY22 42.91 24.92 $55,415,000 $23,555,184 $40,586,746
4 FY23* 18.97 23.29 $39,924,000 $17,993,131 $29,990,801
5 FY24 - To Date** 23.67 10.50 $39,858,000 $15,391,959 $29,876,364
6 FY24 - Full Year Projected*** 23.67 12.27 $39,858,000 $15,869,161 $37,847,791
In reference to "Medium Risk" Work (Defined by 15 > Pr Score 2 10)
. . . . . e) Total Spending on all "Medium
Row a) Mileage that was th_e ba5|§ of the b) Actual abandonment Mileage c) Portion of the approvec_l budg_et d) Portion of the actu_al sper}dmg Risk” Work (Defined by 15 > Pr
FY approved Proactive Main . related to the planned mileage in | related to the actual mileage in part .
Number (Projected for Row 12) Score 2 10) (Not just those
Replacement budget category parta b L
abandoned in given FY)
7 FY20 4.89 7.02 $3,240,000 $5,248,199 $7,520,400
8 Fy21 8.75 3.43 $9,039,000 $2,700,783 $8,783,147
9 FY22 7.06 15.66 $7,725,000 $13,236,317 $19,257,972
10 FY23* 8.85 15.77 $14,015,000 $19,077,027 $29,506,926
11 FY247** 12.04 4.85 $19,721,000 $7,712,081 $23,175,923
12 FY24 - Full Year Projected*** 12.04 5.62 $19,721,000 $8,115,801 $29,359,580
In reference to "Low Risk Work (Defined by Pr Score < 10)
. . . . . e) Total Spending on all "Low Risk"
Row a) Mileage that was the ba3|s_ of the b) Actual abandonment Mileage c) Portion of the approveq budggt d) Portion of the actu.al sper?dlng e by B e < 1)
FY approved Proactive Main . related to the planned mileage in | related to the actual mileage in part . oo
Number (Projected for Row 18) (Not just those abandoned in given
Replacement budget category parta b FY)
13 FY20 12.41 26.39 $10,639,000 $20,706,095 $26,987,192
14 Fy21 15.01 12.66 $15,337,000 $11,011,547 $19,833,370
15 FY22 4.9 11.73 $3,932,000 $7,020,939 $12,235,300
16 FY23=* 11.29 14.11 $16,065,000 $11,522,488 $16,731,967
17 FY247** 11.39 2.59 $14,045,000 $3,857,799 $9,858,298
18 FY24 - Full Year Projected*** 11.39 2.80 $14,045,000 $4,338,782 $12,488,629

*The FY23 proposed plan included 10 miles of "Carryover Abandonment" work that cannot be determined at this time whether it was low, medium, or high risk whic|

miles rather than 49 miles.

h is why the totals in column a) for FY23 only add up to approximately 39

**EY24 actual numbers include work completed as of 02/02/2024.

**EY24 full year projected numbers are accurate as of 02/22/2024.




The Narragansett Electric Company
d/b/a Rhode Island Energy

RIPUC Docket No. 23-49-NG
Attachment PUC 9-24-2

Pagelof 1

Attachment PUC 9-24-2

A B C | D | E
Actual Abandonment Mileage (Projected for Row 6) divided by Mileage that was the basis of the approved
Proactive Main Replacement Budget Category (Expressed as a Percentage)
Row Fy
Number "High Risk" Work (Defined by Pr  |"Medium Risk" Work (Defined by 15 | Low Risk Work (Defined by Pr Score
Score 2 15) > Pr Score 2 10) <10)

1 FY20 48.41% 143.56% 212.65%
2 Fy21 25.87% 39.20% 84.34%
3 FY22 58.08% 221.81% 239.39%
4 FY23* 122.77% 178.19% 124.98%
5 FY24 - To Date** 44.36% 40.28% 22.74%
6 FY24 - Full Year Projected*** 51.84% 46.68% 24.58%

*The FY23 proposed plan included 10 miles of "Carryover Abandonment" work that cannot be determined at this time whether it was low, medium, or high risk.
The total planned mileage used in these calculations was 39.11 miles vs. an actual abandonment total of 53.17 miles, which is why all percentages are higher than

100.

**EY24 actual numbers include work completed as of 02/02/2024.

***EY24 projected numbers are accurate as of 02/22/2024.
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A B C | D | E
Actual Spend Related to Actual Mileage Abandoned (Projected for Row 6) divided by Portion of Approved
Budget Related to Planned Mileage (Expressed as a Percentage)
Row Fy
Number "High Risk" Work (Defined by Pr  |"Medium Risk" Work (Defined by 15 | Low Risk Work (Defined by Pr Score
Score 2 15) > Pr Score 2 10) <10)

1 FY20 31.88% 161.98% 194.62%
2 Fy21 16.76% 29.88% 71.80%
3 FY22 42.51% 171.34% 178.56%
4 FY23* 45.07% 136.12% 71.72%
5 FY24 - To Date** 38.62% 39.11% 27.47%
6 FY24 - Full Year Projected*** 39.81% 41.15% 30.89%

*The FY23 proposed plan included 10 miles of "Carryover Abandonment™ work that cannot be determined at this time whether it was low, medium, or high risk.

The planned costs associated with the carryover abandonment were not included in these calculations (aprx $5.2M).

**EY24 actual numbers include work completed as of 02/02/2024.

***EY24 projected numbers are accurate as of 02/22/2024.




The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket No. 23-49-NG

InRe: Proposed FY 2025 Gas Infrastructure, Safety and Reliability Plan
Responses to the Commission’s Ninth Set of Data Requests

Issued on February 15, 2024

PUC 9-25
Size of Customer Base

Request:

Please provide a schedule with the following rows of datafor each rate class:

Total number of customer accounts by rate class.

Total amount of therms consumed by each rate class.

Total amount of revenue received from each rate class through base distribution rates.
Total amount of revenue received from each rate class through the I SR.

Total amount of revenue summed from (c) and (d) above for each rate class.
Percentage share of total revenue summed in (€) for all rate classes.

Total amount of revenue received from each rate class through the (non-1SR) DAC.
Total amount of revenue summed from (c), (d), and (g) above for each rate class.
Percentage share of total revenue summed in (h) for all rate classes.

= N N )

Response:
Parts a. throughii.

Please see Attachment PUC 9-25 for the requested information for the 12-month period April
2022 through March 2023 (ISR fiscal year 2023 actuals, which isthe last completed ISR
year). Please note in addition to row d., the Company has added a row to show the total
amount of revenue through the FY 2022 ISR Reconciliation.

Prepared by or under the supervision of: Tyler Shields
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The Narragansett Electric Company
d/b/a Rhode Isand Energy
RIPUC Docket No. 23-49-NG
Proposed FY 2025 Gas Infrastructure, Safety,
and Reliability Plan Filing
Attachment PUC 9-25

Customer Base
ISR Year 2023 Actuals
April 2022 through M arch 2023
Residential Total Small Medium LargelLL Large HL XL-LL XL-HL Total
D @) (©) 4 ©) (6) ) ®
Total customers 247,523 18,969 5113 490 200 34 8l 272,411
Total Therms 176,662,886 21,522,101 51,747,410 25,495,369 11,447,164 11,097,436 60,643,198 358,615,564
Total Revenue from Base Distribution $ 135,746,467 | $ 15,631,758 | $ 19316854 |$ 7914426 |$ 2503514 [$ 770,250 | $ 3,110,850 | $ 184,994,119
Total Revenue from FY23 ISR $ 23935922 [$ 2986006 [$ 4244843 |$ 2119473 |$ 907,220 | $ 476,793 | $ 1,881,746 | $ 36,552,003
Total Revenue from FY 22 ISR Reconciliation $ (1,784,708)[ $  (159,314)( $ (200,510)| $ (173,029)| $ (60,547)| $ (19,543)| $ (269,828)| $  (2,667,479)
Total Revenue from Base Distribution and ISR $ 157,897,681 | $ 18458450 | $ 23,361,188 [$ 9,860,870 | $ 3,350,187 [ $ 1,227,500 | $ 4,722,768 | $ 218,878,644
Percenage share of total revenuein (f) 72% 8% 11% 5% 2% 1% 2% 100%
Total amount of Revenue Received through (non-ISR) DAC $ 54173204 [$ 6,977,923 | $ 13341272 |$ 6188545 ($ 2406442 | $ 2,400,627 | $ 9,354,351 [ $ 94,842,363
Total Revenue summed in rows (c), (d), (€) and (h) $ 212070885 | $ 25436373 | $ 36,702,459 | $ 16,049,415 |$ 5756629 |$ 3,628,127 | $ 14,077,119 | $ 313,721,007
Percentage share of total Revenue from row (i) 68% 8% 12% 5% 2% 1% 4% 100%

(8) Customer count is averaged across the 12 month period of April 2022 through March 2023, sourced from Classified Sales Report

(b) Total therms across 12 month period of April 2022 through March 2023

(c) Total Base Digtribution Revenue by rate class
(d) Total ISR revenue by rate class

(e) Total ISR reconciliation by rate class

(f) Sum of rows (c)+(d)+(e)

(9) Row (g) divided by total (8)(q)

(h) Total DAC revenue by rate class

(i) Sum of rows (c)+(d)+(e)+(h)

() Row (i) divided by total (8)(i)



The Narragansett Electric Company

d/b/a Rhode Island Energy
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InRe: Proposed FY 2025 Gas Infrastructure, Safety and Reliability Plan
Responses to the Commission’s Ninth Set of Data Requests

Issued on February 15, 2024

PUC 9-26
Size of Customer Base

Request:

What is the Company’ s expectation regarding the degree of change in gas consumption and the
number of gas distribution accounts in each rate class by 2030 and 20357 Specifically, doesthe
Company expect the number of accounts to be approximately the same, significantly lower, or
significantly higher? Does the Company expect continued growth in gas consumption, stable
consumption, or asignificant decrease in gas consumption from its customer base? Please
explain the answer in light of the Act on Climate.

Response:

Use Per Customer (“UPC”) in the most recent forecast is flat to slightly declining due to
increasing efficiencies. Based on historical trends and economics, the forecasted number of
customers grows dlightly as residential heating customers continue to transition from fuel oil to
natural gas. Asaresult, total sales aso grow slightly in the forecast primarily due to the uptick
inresidential heating customers. See the tables below.

2024 - 2030 | 2024 - 2035
Monthly Use Per Customer 2024 2030 2035 CAGR CAGR
Therms per Month per
Customer
Residential — Non-Heat 17 16 16 -0.5% -0.6%
Residential — Heat 71 70 70 -0.1% -0.1%
Commercial & Industrial 250 248 247 -0.1% -0.1%
Firm Transportation Services 4,493 4,466 4,449 -0.1% -0.1%
Other 2,108 2,097 2,089 -0.1% -0.1%
Average UPC 1,388 1,380 1,374 -0.1% -0.1%
2024 - 2030 | 2024 - 2035
Average M onthly Customers 2024 2030 2035 CAGR CAGR
Residential — Non-Heat 13,737 8,449 5,173 -7.8% -8.5%
Residential — Heat 236,069 250,992 260,169 1.0% 0.9%
Commercial & Industrial 21,661 21,660 21,660 0.0% 0.0%
Firm Transportation Services 2,323 2,323 2,323 0.0% 0.0%
Other 776 776 776 0.0% 0.0%
Total Customers 274,566 284,200 290,102 0.6% 0.5%

Prepared by or under the supervision of: Tim Jones
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d/b/a Rhode Island Energy

RIPUC Docket No. 23-49-NG

InRe: Proposed FY 2025 Gas Infrastructure, Safety and Reliability Plan
Responses to the Commission’s Ninth Set of Data Requests

Issued on February 15, 2024

PUC 9-26, page 2

Size of Customer Base

2024 - 2030 | 2024 - 2035
Annual Retail Sales 2024 2030 2035 CAGR CAGR
Dth
Residential — Non-Hest 277,107 165,082 97,266 -8.3% -9.1%
Residential — Heat 20,014,931 | 21,096170 | 21,879,809 0.9% 0.8%
Commercial & Industrial 6,503,255 6,445287 | 6,420,961 -0.1% -0.1%
Firm Transportation Services | 12524580 | 12,449.440 | 12,401,714 -0.1% -0.1%
Other 1,964,066 1953644 | 1,946,131 -0.1% -0.1%
Total Retail 41283939 | 42,109,623 | 42,745,881 0.3% 0.3%

The Act on Climate could indirectly decrease forecasts for both UPC and number of customers
through incentives designed to assist in achievement of the Act on Climate’s goals including
incentives for electric heating and building shell efficiency improvements. The Company’s
forecast will reflect areduction in gas demand resulting from these measures if the measures
result in areduction of demand that is exhibited in the historical data upon which the Company’s

forecast is based.

Prepared by or under the supervision of: Tim Jones




The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket No. 23-49-NG

InRe: Proposed FY 2025 Gas Infrastructure, Safety and Reliability Plan
Responses to the Commission’s Ninth Set of Data Requests

Issued on February 15, 2024

PUC 9-27
Budget Forecast Update

Request:

Please supplement PUC 1-2 with the most up-to-date forecast for FY 2024.

Response:

Please see Attachment PUC 9-27 which supplements PUC 1-2 with the FY 2024 Forecast as of the
end of Q3 FY 2024.

Asthe Company indicated in its response to data request PUC 7-1, the Company isin the process
of updating the FY 2024 Q3 Gas | SR Report and will resubmit the FY 2024 Q3 Gas | SR Report to
the PUC in Docket 22-54-NG. The FY 2024 Forecast as of the end of Q3 FY 2024, which is
included in Attachment PUC 9-27, will be the FY 2024 forecast that will be included in the
forthcoming update to the FY 2024 Q3 Gas | SR Report.

Prepared by or under the supervision of: Nathan Kocon
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Table 1B - FY2024 Budget, FY2024 Forecast, FY2025 Proposed Budget

Narragansett Gas

The Narragansett Electric Company
d/b/a Rhode Island Energy

RIPUC Docket No. 23-49-NG
Attachment PUC 9-27

Page 1 of 1

($000)
FY2024
FY 2025 FBYUZZZ? Forecast
Investment Categories & Groups Budget Total as of end of
(a) (b) Q3 FY2024
(c - Supplmental)
NON-DISCRETIONARY
Public Works
CSC/Public Works - Non-Reimbursable | $ 22,519 S 16,875 | $ 29,246
CSC/Public Works - Reimbursable | $ 1,700 | | $ 1,372 | $ 1,340
CSC/Public Works - Reimbursements | $ (850)] | $ (1,070)| $ (2,817)
Public Works Total | $ 23,369 $ 17,177 | $ 27,769
Mandated Programs
Corrosion | $ 1,918 ] s 1,534 |$ 634
Purchase Meters (Replacement) | $ 5646 | ]S 7,095 | $ 4,555
Reactive Leaks (Cl Joint Encapsulation/Service Replacement) | $ 8,000 S 8,000 | $ 7,919
Service Replacements (Reactive) - Non-Leaks/Other | $ 1,748 | | $ 1,748 | $ 3,472
Main Replacement (Reactive) - Leak Prone Pipe & Maintenance | $ 7,838 S 1,167 | S 3,047
Low Pressure System Elimination (Proactive) | $ 6,552 |]$ 1,300 | $ 800
Transmission Station Integrity | $ 5891]]$ 4,201 | $ 2,410
Pipeline Integrity| $ 10,020 | | $ 575|$ 450
Mandated Total | $ 47,613 $ 25,620 | $ 23,288
Damage / Failure (Reactive)
Damage / Failure (Reactive) | $ 25 $ 25|$ 25
NON-DISCRETIONARY TOTAL| $ 71,007 $ 42,822 | $ 51,081
DISCRETIONARY
Proactive Main Replacement
Main Replacement (Proactive) - Leak Prone Pipe | $ 62,169 S 73,172 | $ 79,696
Main Replacement (Proactive) - Large Diameter LPCI Program | $ 750 S 3,994 | $ 6,115
Atwells Avenue | $ 750 | | $ 1,100 | $ 1,100
Proactive Main Replacement Total | $ 63,669 | | $ 78,266 | $ 86,911
Proactive Service Replacement
Proactive Service Replacement Total | $ 250 || $ 559 | $ 372
Reliability
System Automation | $ 665| 1S 792 |$ 592
Heater Installation Program | $ 400 | $ 5,006 | $ 3,618
Wampanoag Trail & Tiverton GS - Heaters Replacement and Ownership Transfer | $ 10 S 190 | $ 697
Take Station Refurbishment | $ 1,221 ]S 1,164 | $ 2,167
Pressure Regulating Facilities | $ 5888|]$ 5,200 | $ 4,930
Valve Installation/Replacement - Primary Valve Program &
Aquidneck Island Low Pressure Valves | $ 142 )1 606 | $ 81
Gas System Reliability| $ 4580 || $ 2,530 | $ 2,636
I&R - Reactive | $ 1,472 S 1,402 | $ 1,402
Distribution Station Over Pressure Protection | $ 1,785 S 2,420 | $ 820
LNG| $ 21,587 S 16,319 | S 12,647
Old Mill Lane Site Upgrade*| $ 6,000 | $ - s -
Replace Pipe on Bridges | $ 1,420 | | $ 1,350 | $ 251
Access Protection Remediation| $ 40 S 60| S 67
Tools & Equipment | $ 1,211 118 1,033 [ $ 1,034
Reliability Total | $ 46,421 $ 38,072 | $ 30,942
SUBTOTAL DISCRETIONARY (Without Gas Expansion)| $ 110,340 $ 116,897 | $ 118,225
Southern Rl Gas Expansion Project
Regulator Station Investment| $ 4,060 | | $ 3,700 | $ 1,733
Southern RI Gas Expansion Project Total | $ 4,060 $ 3,700 | $ 1,733
DISCRETIONARY TOTAL (With Gas Expansion)| $ 114,400 $ 120,597 | $ 119,958
CAPITAL ISR TOTAL (Base Capital - Without Gas Expansion)| $ 181,347 $ 159,719 | $ 169,306
CAPITAL ISR TOTAL (With Gas Expansion) S 185,407 S 163,419 | $ 171,039
PHMSA - Gas Pipeline Leak Detection and Repair (LDAR)
Reactive Leaks (Cl Joint Encapsulation/Service Replacement) (PHMSA) | $ 4,000 S - 5 -
Main Replacement (Mandated) - Leak Prone Pipe (PHMSA) | $ 6589 |1]s - 5 -
Tools & Equipment (PHMSA) | $ 200 ]S - |$ -
PHMSA LDAR Total | $ 10,789 S - S -
CAPITAL ISR TOTAL (With Gas Expansion & PHMSA LDAR)| $ 196,196 $ 163,419 | $ 171,039
Notable Capital Projects Not Currently Included in the ISR
Old Mill Lane*| $ - $ 500 | $ 1,054
LNG - Cumberland Tank Replacement | $ 375118 500 | $ 200

*Note: Old Mill Lane (Site Upgrades) was excluded from the ISR prior to FY2025, but has been included in the FY2025 proposed budget because the project

will be in construction if approved by the EFSB.
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