
May 31, 2024 

VIA HAND DELIVERY & ELECTRONIC MAIL 

Luly E. Massaro, Commission Clerk 
Rhode Island Public Utilities Commission 
89 Jefferson Boulevard 
Warwick, RI  02888 

RE: Docket No. 23-45-EL- Long-Term Contracting for Renewable Energy Recovery Factor 

Dear Ms. Massaro: 

On behalf of Rhode Island Energy,1 I have enclosed a proposed update to the Company’s 
currently effective Long-Term Contracting for Renewable Energy Recovery Factor (“LTC 
Recovery Factor”) for the period August 1, 2024 through December 31, 2024, pursuant to the 
Company’s Long-Term Contracting for Renewable Energy Recovery (“LTCRER”) Provision, 
R.I.P.U.C. No. 2272. The Company is proposing to increase the currently effective LTC Recovery 
Factor by an incremental $0.00211 per kilowatt-hour (“kWh”) for the period August 1, 2024 
through December 31, 2024. As a result of the proposed increase to the LTC Recovery Factor, an 
average residential Last Resort Service customer using 500 kWh per month will experience a total 
bill increase of $1.10, or 0.8%, from $136.57 to $137.67.  

This filing includes the direct testimony and schedules of Peter R. Blazunas. In his 
testimony, Mr. Blazunas describes the Company’s proposed LTC Recovery Factor of $0.01191 
per kwh, applicable to all electric customers, for effect for the period August 1, 2024 through 
December 31, 2024, and its derivation. Mr. Blazunas’s testimony also presents the underlying 
analysis that supports the Company’s proposal.  

In the analysis, the Company calculates an update of the projected 2024 expense that is 
recovered via the currently effective LTC Recovery Factor. As described in his testimony, the 
analysis generally utilizes actual data for the months of January 2024 through April 2024 and 
updated forecast data for the months of May 2024 through December 2024. 

1 The Narragansett Electric Company d/b/a Rhode Island Energy (“Rhode Island Energy” or the “Company”).
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Based on the updated analysis, the Company currently projects that the estimated 2024 costs 
the LTC Recovery Factor is supposed to be designed to recover will be $47.4M, or $16.6M higher 
than the Company’s original estimate used to design the current LTC Recovery Factor. 
Consequently, the level of revenue the current LTC Recovery Factor is designed to collect is too 
low compared to the Company’s updated estimate of 2024 costs. The under-recovery of revenue 
due to the reconciliation of actual 2024 revenues billed via the LTC Recovery Factor and actual 
2024 expenses will be recovered via the reconciliation of the LTC Recovery Factor beginning April 
1, 2025, absent any adjustment to the current LTC Recovery Factor. The Company’s proposal to 
increase its LTC Recovery Factor by an incremental $0.00211 per kWh for the period August 1, 
2024 through December 31, 2024, is designed to recover the $6.5M difference between the original 
May through December 2024 expense forecast of $20.5M and the updated May through December 
2024 expense forecast of $27.0M. 

As discussed in Mr. Blazunas’s testimony, the currently projected under-recovery is 
primarily attributable to lower actual energy market prices (for January through April) and lower 
updated forecasted energy market prices (for May through December) as compared to the 2024 
energy market futures the Company utilized in November 2023 to set the currently effective LTC 
Recovery Factor.  

Thank you for your attention to this matter.  If you have any questions, please contact me at 
401-709-3337. 

Very truly yours, 

Leticia C. Pimentel  
Enclosures 

cc: Docket No. 23-45-EL Service List 
Leo Wold, Esq. 
Al Mancini 
John Bell 
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I. Introduction and Qualifications1 

Q. Please state your full name and business address. 2 

A. My name is Peter R. Blazunas and my business address is 293 Boston Post Road West, 3 

Suite 500, Marlborough, Massachusetts 01752. 4 

5 

Q. By whom are you employed and in what capacity? 6 

A. I am an Assistant Vice President for Concentric Energy Advisors, Inc. (“Concentric”), a 7 

management consulting firm. I am testifying on behalf of The Narragansett Electric 8 

Company d/b/a Rhode Island Energy (the “Company”), an indirect wholly owned 9 

subsidiary of PPL Corporation (“PPL”). 10 

11 

Q. Please describe your educational background and professional experience. 12 

A. I received a Bachelor of Arts degree in Economics from the University of Dayton in 2009 13 

and a Master of Arts degree in Economics from the University of Akron in 2011. I began 14 

my career with FirstEnergy Corp. in 2012 as a State Regulatory Analyst in the Ohio 15 

Rates and Regulatory Affairs Department. In July 2017, I joined the Potomac Electric 16 

Power Company (“Pepco”) Regulatory Strategy and Revenue Policy team of the 17 

Regulatory Affairs Department of Pepco Holdings Inc. (“PHI”) as a Senior Rate Analyst. 18 

In November 2018, I assumed the position of Manager of Rate Administration for Pepco. 19 

In that role, I was responsible for the development of electric rates, including tariff 20 

surcharges, for Pepco’s Maryland and District of Columbia jurisdictions, and participated 21 
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in the development of Pepco’s policies and practices with respect to rate design and 1 

assisted with regulatory compliance matters, including tariff administration and periodic 2 

filings. I left Pepco in January 2021, joined Concentric in October 2021, and assumed my 3 

current role at Concentric in January 2024.4 

5 

Q. Have you previously testified before the Rhode Island Public Utilities Commission 6 

(“PUC”)? 7 

A. Yes. I have submitted pre-filed testimony before the PUC in support of the Company’s 8 

Renewable Energy (“RE”) Growth Program Factor filing in Docket Nos. 22-04-REG and 9 

23-24-REG, the Company’s Gas Revenue Decoupling Mechanism (“RDM”) 10 

Reconciliation filing in Docket No. 22-13-NG, the Company’s Distribution Adjustment 11 

Charge (“DAC”) filing in Docket Nos. 22-13-NG and 23-23-NG, the Company’s Electric 12 

Infrastructure, Safety, and Reliability (“ISR”) Plan Annual Reconciliation filing in 13 

Docket No. 5098, the Company’s Gas Cost Recovery (“GCR”) filing in Docket Nos. 22-14 

20-NG and 23-23-NG, the Company’s Annual Retail Rate Filing in Docket Nos. 23-03-15 

EL and 24-07-EL, the Company’s Gas and Electric ISR plan filings in Docket Nos. 22-16 

54-NG and 22-53-EL, respectively, the Company’s Tariff Advice to Amend the Net 17 

Metering Provision – Proposal for Administration of Excess Net Metering Credits in 18 

Docket No. 23-05-EL, the Company’s Residential Assistance Recovery Filing in Docket 19 

No. 24-17-EL, and the Company’s Electric RDM Reconciliation Filing in Docket No. 24-20 

18-EL. 21 
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II. Purpose of Testimony1 

Q. What is the purpose of your testimony? 2 

A. The purpose of my testimony is to support the Company’s proposal to increase the 3 

currently effective Long-Term Contracting for Renewable Energy Recovery Factor 4 

(“LTC Recovery Factor”) by an incremental $0.00211 per kWh for the period August 1, 5 

2024, through December 31, 2024. As discussed below, the Company’s proposal is 6 

designed to reduce the projected LTC Recovery Factor under-recovery for Calendar Year 7 

2024 that will be included for recovery via the reconciliation of the 2024 LTC Recovery 8 

Factor in the Company’s next annual retail rate filing to be filed with the Commission no 9 

later than February 15, 2025. If the proposed rate adjustment is approved as filed, the 10 

monthly bill impact for a Last Resort Service (“LRS”) residential customer who uses 500 11 

kWh per month is an increase of $1.10, or 0.8%, from $136.57 to $137.67. 12 

13 

Q. Are you presenting any schedules in support of the Company’s proposal in this 14 

filing? 15 

A. Yes.  I present the following two schedules in support of the Company’s proposal in this 16 

filing:  17 

Attachment 1 LTCRER Factor Calculation 18 

Attachment 2 Bill Impacts 19 

20 
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Q. Is the Company proposing changes to its Summary of Retail Delivery Service Rates 1 

tariff, R.I.P.U.C. No. 2095? 2 

A. No, not at this time.  In separate filings the Company has proposed to: (1) set a new 3 

Pension Adjustment Factor; (2) set a new Arrearage Management Adjustment Factor 4 

(“AMAF”); (3) set a new Low-Income Discount Recovery Factor (“LIDRF”); and (4) set 5 

a new RDM Adjustment Factor. These other proposals in separate filings would, if 6 

approved, take effect on July 1, 2024. Therefore, to avoid the confusion that may arise 7 

from filing multiple versions of the Summary of Retail Delivery Service Rates tariff, the 8 

Company will file a revised Summary of Retail Delivery Service Rates tariff that 9 

incorporates all rate changes effective July 1, 2024 and August 1, 2024 once the PUC has 10 

ruled on these proposals. 11 

12 

III. LTC Recovery Factor and Reconciliation13 

Q. Please describe the Company’s Long-Term Contracting for Renewable Energy 14 

Recovery Provision. 15 

A. Pursuant to the Long-Term Contracting for Renewable Energy Recovery (‘LTCRER”) 16 

Provision, R.I.P.U.C. No. 2272, the Company is allowed to recover the costs incurred in 17 

accordance with the provisions of R.I. Gen. Laws § 39-26.1, Long-Term Contracting 18 

Standard for Renewable Energy, and R.I. Gen. Laws § 39-26.2, Distributed Generation 19 

Standard Contracts.  Pursuant to Rhode Island law, the Company is required to enter into 20 

contracts with eligible renewable energy resources at fixed prices for the purchase of 21 
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energy, capacity, and Renewable Energy Certificates (“RECs”) (collectively, the 1 

“Contract Products”).  The Company will sell the energy purchased through the contracts 2 

into the ISO New England (“ISO-NE”) energy market and will use the RECs to satisfy 3 

the Company’s REC obligation associated with LRS.  The difference between the cost 4 

incurred under each contract, equal to the fixed contract price multiplied by the 5 

generation of the facility, and the net proceeds that the Company receives for the sale of 6 

the Contract Products, is referred to as the above market contract cost.  Pursuant to R.I. 7 

Gen. Laws § 39-26.1-5(f), the above market contract costs must be recovered from all 8 

retail delivery service customers through a uniform per-kWh factor.  In addition, R.I. 9 

Gen. Laws § 39-26.1-4 authorizes the Company to recover a percentage of total payments 10 

made under each contract as remuneration.  Finally, certain administrative and other costs 11 

authorized through various sections of the statutes will be tracked and recovered 12 

annually.  13 

14 

On an annual basis, the Company is required to reconcile the revenue billed through the 15 

LTC Recovery Factor and the expenses incurred pursuant to the Long-Term Contracting 16 

for Renewable Energy Recovery Reconciliation Provision, R.I.P.U.C. No. 2267. 17 

18 

Q. Please describe the components of the Company’s LTC Recovery Factor. 19 

A. The LTC Recovery Factor has two components. The first component, or the “Base 20 

Component,” recovers costs pursuant to the LTCRER Provision, R.I.P.U.C. No. 2272. 21 
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The Base Component is designed based on forecasted costs and usage. Most recently, in 1 

the instant proceeding, the Base Component was designed to recover estimated 2024 2 

costs pursuant to R.I.P.U.C. No. 2272 over the rate effective period of January 1, 2024 3 

through December 31, 2024. The second component, or the “Reconciliation Component,” 4 

is designed to reconcile the revenue billed through the Base Component and the actual 5 

expenses incurred for a given calendar year period. Most recently, in Docket No. 24-07-6 

EL, the Reconciliation Component was designed to recover over the period April 1, 2024 7 

through March 31, 2025, the under-recovery of revenue due to the reconciliation of actual 8 

2023 revenues billed via the Base Component and actual 2023 expenses. In short, the 9 

forward-looking Base Component is ultimately reconciled via the Reconciliation 10 

Component. Hence, in next year’s retail rate filing, the Company will propose a 11 

Reconciliation Component that is designed to recover over the period April 1, 2025 12 

through March 31, 2026, the under-or-over-recovery of revenue due to the reconciliation 13 

of actual 2024 revenues billed via the Base Component and actual 2024 expenses. 14 

15 

IV. Proposed Increase to the Company’s LTC Recovery Factor16 

Q. Please describe the Company’s proposed increase to its LTC Recovery Factor. 17 

A.   The Company is proposing to increase its LTC Recovery Factor by an incremental 18 

$0.00211 per kWh for the period August, 1, 2024 through December 31, 2024. 19 

20 

21 
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Q. Why is the Company proposing to update its LTC Recovery Factor in this manner? 1 

A.   The Company is proposing to increase its LTC Recovery Factor in this manner in order 2 

to reduce the currently projected under-recovery that would result due to the 3 

reconciliation of actual 2024 revenues billed via the currently effective Base Component 4 

and the updated estimate of 2024 expenses.  5 

6 

Q. Did the Company prepare an analysis that calculates the projected under-recovery 7 

that would result due to the reconciliation of actual 2024 revenues billed via the 8 

currently effective Base Component and the updated estimate of 2024 expenses? 9 

A.   Yes. The analysis presented on pages 2 through 7 of Attachment 1 is an update to the 10 

original analysis provided by the Company in its response to PUC 1-9 in Docket No. 24-11 

07-EL, the Company’s 2024 Annual Retail Rate Filing. Based on the updated analysis, 12 

the Company estimates that the 2024 total costs on which the current Base Component of 13 

the LTC Recovery Factor is based are understated by approximately $16.6M, or 54%. Put 14 

differently, the current Base Component of the LTC Recovery Factor was designed to 15 

recover estimated 2024 costs of $30.8M, as shown on Line (9) of Page 2 of Attachment 16 

1. Based on the updated analysis, however, the Company currently projects that the 17 

estimated 2024 costs the Base Component is supposed to be designed to recover will be 18 

$47.4M, or $16.6M higher than the Company’s original estimate used to design the 19 

current Base Component of the LTC Recovery Factor. Consequently, the level of revenue 20 

the current Base Component of the LTC Recovery Factor is designed to collect is too low 21 



THE NARRAGANSETT ELECTRIC COMPANY 
d/b/a RHODE ISLAND ENERGY 

R.I.P.U.C. DOCKET NO. 23-45-EL
LONG-TERM CONTRACTING FOR 

RENEWABLE ENERGY RECOVERY FACTOR FILING 
WITNESS: BLAZUNAS 

PAGE 8 OF 16

compared to the Company’s updated estimate of 2024 costs. The full amount of the 1 

under-recovery of revenue due to the reconciliation of actual 2024 revenues billed via the 2 

Base Component and actual 2024 expenses will be recovered via the Reconciliation 3 

Component of the LTC Recovery Factor beginning April 1, 2025, absent any adjustment 4 

to the 2024 Base Component of the LTC Recovery Factor.  5 

6 

Q. Please describe the analysis that calculates the projected under-recovery that would 7 

result due to the reconciliation of actual 2024 revenues billed via the currently 8 

effective Base Component and the updated estimate of 2024 expenses.  9 

A.   In the analysis, the Company calculates an update of the projected 2024 expense that is 10 

recovered via the current Base Component of the LTC Recovery Factor. As described in 11 

greater detail below, the analysis generally utilizes actual data for the months of January 12 

2024 through April 2024 and updated forecast data for the months of May 2024 through 13 

December 2024. In particular, the analysis is based on the following: 14 

1. For January through March 2024: Actual contract costs, actual energy market 15 

proceeds, actual capacity revenues, and actual Renewable Energy Credit (“REC”) 16 

proceeds. 17 

2. For April 2024: Estimated April 2024 unit output (equal to the original forecast 18 

output in Attachment 1 (Compliance) of Docket No. 23-45-EL minus the actual 19 

January through March 2024 output and divided by 9), observed energy market prices 20 

for April 2024, and an updated REC proxy value. The Company would also note that 21 
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actual contract costs and energy market proceeds for April 2024 are not yet available 1 

since the information is reported on a one-month lag (i.e., April 2024 results will not 2 

be available until June 2024).  3 

3. For May through December 2024: Estimated contract costs, energy market proceeds, 4 

and REC market proceeds were calculated using estimated May through December 5 

2024 output (equal to the original forecast output in Attachment 1 (Compliance) of 6 

Docket No. 23-45-EL minus the actual January through March 2024 output and the 7 

estimated April 2024 output), updated energy market proxies, and an updated REC 8 

market proxy.  9 

 The analysis continues to use the original annual forecasted values for the following 10 

smaller items: Capacity Revenue, Forward Capacity Market Net Proceeds, and 11 

Administrative Costs. Furthermore, the Company notes that the analysis does not include 12 

an estimate of remuneration which, pursuant to the Company’s LTCRER Provision, 13 

R.I.P.U.C. No. 2272, is not included for purposes of establishing estimated costs 14 

recovered via the Base Component of the LTC Recovery Factor but is included for 15 

purposes of establishing the costs recovered via the Reconciliation Component of the 16 

LTC Recovery Factor pursuant to the Company’s LTCRER Reconciliation Provision, 17 

R.I.P.U.C. No. 2267.  18 

19 

20 

21 
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Q. Based on the updated analysis, what is the primary factor that drives the projected 1 

under-recovery that would result from the reconciliation of actual 2024 revenues 2 

billed via the currently effective Base Component and the updated estimate of 2024 3 

expenses? 4 

A.   As discussed above, the difference between the cost incurred under each contract, equal 5 

to the fixed contract price multiplied by the generation of the facility, and the net 6 

proceeds that the Company receives for the sale of the Contract Products, is referred to as 7 

the above market contract cost. The net proceeds the Company receives for the sale of the 8 

Contract Products is a function of the generation of the facility and the energy market and 9 

REC prices the Company receives when it sells the Contract Product. As shown on page 10 

6 of Attachment 1, the Company’s analysis utilizes energy market prices (using actual 11 

energy market prices received for January through March 2024, observed energy market 12 

prices for April 2024, and updated May through December 2024 energy market proxies) 13 

that are significantly lower than the energy market proxies utilized in the Company’s 14 

Attachment 1 (Compliance) in Docket No. 23-45-EL. Lower received actual energy 15 
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market prices as compared to energy market proxies utilized in the design of the Base 1 

Component similarly drove an under-recovery in 20231 and 2022.22 

3 

Q. Does the Company think that differences between actual and forecast throughput 4 

will significantly contribute to any projected under-recovery that would result due to 5 

the reconciliation of actual 2024 revenues billed via the currently effective Base 6 

Component and the updated estimate of 2024 expenses? 7 

A.   No. On page 7 of Attachment 1, the Company presents actual throughput for January 8 

through April 2024 as compared to the forecast throughput for the same period on which 9 

the current Base Component of the LTC Recovery Factor is designed. Actual throughput 10 

is approximately 1.9% lower than forecast throughput through April 2024. All else equal, 11 

this difference applied to the current Base Component of the LTC Recovery Factor 12 

equates to approximately $0.2M in lower revenues than originally forecast. 13 

14 

1 Refer to the Company’s response to PUC 1-7 in Docket No. 24-07-EL: “The $35,716,279 variance in Above 
Market Costs shown in Table A on Line 1 was caused by the factors shown in Table B below. In short, the effect of 
lower than expected contract costs, higher than expected capacity revenue, and higher than expected REC market 
value, each of which drive actual costs to be lower than estimated, was more than offset by the effect of significantly 
lower than expected energy market value, which drives the actual costs to be higher than estimated.” 

2 Refer to the Company’s response to PUC 2-13 in Docket No. 23-03-EL: “In its semi-annual LTCRER Factor 
Filings for January 2022 – June 2022 (filed November 15, 2021 in Docket No. 5201) and July 2022 – December 
2022 (filed May 13, 2022 in Docket No. 5201), the Company calculated an estimated blended energy market value 
per MWh equal to $98.35/MWh for 2022 based on estimated unit output and market energy proxies. The actual 
blended energy market value per MWh in 2022, however, was $78.41/MWh. In addition to the overall lower actual 
MWh output as compared to estimated MWh output, this is consistent with actual Locational Marginal Price (LMP) 
values that were lower than the market energy proxies used by the Company in its semi-annual filings for purposes 
of estimating the energy market value.” 
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Q. Please describe the rationale that underlies the Company’s proposal to increase its 1 

LTC Recovery Factor by an incremental $0.00211 per kWh for the period August, 1, 2 

2024 through December 31, 2024.  3 

A.   The current Base Component of the LTC Recovery Factor was designed to recover 4 

estimated 2024 costs of $30.8M, as shown on Line (9) of Page 2 of Attachment 1. Based 5 

on the updated analysis, however, the Company currently projects that the estimated 2024 6 

costs the Base Component is supposed to be designed to recover will be $47.4M, or 7 

$16.6M higher than the Company’s original estimate used to design the current Base 8 

Component of the LTC Recovery Factor. Consequently, the level of revenue the current 9 

Base Component of the LTC Recovery Factor is designed to collect is too low compared 10 

to the Company’s updated estimate of 2024 costs. The under-recovery of revenue due to 11 

the reconciliation of actual 2024 revenues billed via the Base Component and actual 2024 12 

expenses will be recovered via the Reconciliation Component of the LTC Recovery 13 

Factor beginning April 1, 2025, absent any adjustment to the 2024 Base Component of 14 

the LTC Recovery Factor. The Company’s proposal to increase its LTC Recovery Factor 15 

by an incremental $0.00211 per kWh for the period August 1, 2024 through December 16 

31, 2024, is designed to recover the $6.5M difference between the original May through 17 

December 2024 expense forecast of $20.5M and the updated May through December 18 

2024 expense forecast of $27.0M. This approach would result in a bill increase of $1.10 19 

per month, or 0.8%, from $136.57 to $137.67, for the months of August through 20 

December 2024, for the average LRS residential customer using 500 kWh. All else equal, 21 
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this would leave the remaining estimated under-collection of $10.1M to be recovered via 1 

the Reconciliation Component of the LTC Recovery Factor which will be proposed in the 2 

2025 retail rate filing for effect April 1, 2025 through March 31, 2026. This $10.1M 3 

under-collection would be towards the lower end of amounts recovered via the 4 

Reconciliation Component of the LTC Recovery Factor over the past 4 years as shown in 5 

Table 1 below: 6 

7 

8 

Q. Why isn’t the Company proposing to incrementally increase the LTC Recovery 9 

Factor for the period August 1, 2024 through December 31, 2024, so as to recover the 10 

full amount of the currently projected 2024 under-recovery? 11 

A.   First, as discussed above, the Company’s proposal will, all else equal, result in a 12 

remaining estimated 2024 under-collection to be recovered via the Reconciliation 13 

Component of the LTC Recovery Factor effective April 1, 2025, that, in terms of size, is 14 

towards the lower end of amounts recovered via the Reconciliation Component of the 15 

LTC Recovery Factor over the past 4 years. Second, the Reconciliation Component of the 16 
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LTC Recovery Factor continues to be the most appropriate mechanism through which to 1 

recover any actual over-or-under-collection of revenue. In this instance, the Company’s 2 

proposed adjustment is meant to eliminate an estimated under-collection of revenue in the 3 

forecast months of May through December 2024. Third, as discussed below, the analysis 4 

that underlies the Company’s proposal is highly sensitive to differences between the 5 

forecasted energy market proxies used to estimate contract costs and the actual energy 6 

market prices the Company receives in the sale of the Contract Product. The Company’s 7 

proposal cannot guarantee that any 2024 under-collection included in the Reconciliation 8 

Component of the LTC Recovery Factor in next year’s retail rate filing is limited in terms 9 

of its size. Consequently, the Company’s proposal is limited in scope: it seeks to 10 

minimize the size of an estimated under-collection based on the best currently available 11 

information. Finally, the Company is mindful of the fact that higher LRS rates will likely 12 

take effect October 1, 2024. Hence, the Company’s proposal to focus the adjustment 13 

solely on the elimination of an estimated under-collection of revenue in the forecast 14 

months of May through December 2024 necessarily limits the impact of the adjustment 15 

on customers.  16 

17 

18 

19 

20 
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Q. Will the Company’s proposal to increase its LTC Recovery Factor by an incremental 1 

$0.00211 per kWh for the period August, 1, 2024 through December 31, 2024 2 

guarantee that any 2024 under-collection included in the Reconciliation Component 3 

of the LTC Recovery Factor in next year’s retail rate filing is limited in terms of its 4 

size?  5 

A.   No. Unfortunately, the analysis utilized by the Company is limited insofar as it continues 6 

to rely primarily on energy market proxies for the forecasted months of May through 7 

December 2024 that, based on recent experience, are likely to differ from the actual 8 

energy market prices received in the Company’s sale of the Contract Product for those 9 

months. The Company’s proposal is, however, based on the best currently available 10 

information,  it is designed to limit the bill impact to the average LRS residential 11 

customer using 500 kWh to approximately a little more than a dollar a month for the 12 

months of August through December 2024, and, all else equal, it is designed to limit any 13 

remaining under-collection to an amount that is towards the lower end of amounts 14 

recovered via the Reconciliation Component of the LTC Recovery Factor over the past 4 15 

years. 16 

17 

Q. What will be the total LTC Recovery Factor in effect for the period August 1, 2024 18 

through December 31, 2024, based on the Company’s proposal?  19 

A.   The total LTC Recovery Factor in effect for the period August 1, 2024 through December 20 

31, 2024, based on the Company’s proposal will be $0.01191 per kWh, as shown on Line 21 
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(10) of Page 1 of Attachment 1. This amount is equal to the currently effective LTC 1 

Recovery Factor Base Component of $0.00425 per kWh, shown on Line (8) of Page 1 of 2 

Attachment 1, plus the currently effective LTC Recovery Factor Reconciliation 3 

Component of $0.00555 per kWh, shown on Line (9) of Page 1 of Attachment 1, plus the 4 

proposed incremental increase of $0.00211 per kWh, shown on Line (7) of Page 1 of 5 

Attachment 1. 6 

7 

V. Typical Bill Analysis8 

Q. Is the Company providing a typical bill analysis associated with the impact of the  9 

proposed LTC Recovery Factor? 10 

A.   Yes.  The typical bill analysis is included as Attachment 2.  The impact of the proposed 11 

LTC Recovery Factor on a residential LRS customer using 500 kWh per month is a bill 12 

increase of $1.10, or 0.8%, from $136.57 to $137.67. 13 

14 

VI. Conclusion 15 

Q. Does this conclude your testimony? 16 

A. Yes.17 
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LTCRER Factor Calculation 



(1) Estimated Above Market Cost (May - December 2024) (Updated) 27,087,344$   

(2) Estimated Above Market Cost (May - December 2024) (As Filed 11/30/2023) 20,548,647$   

(3) Difference 6,538,697$   

(4) Forecasted kWh (August - December 2024) 3,125,903,233  

(5) Incremental LTC Recovery Factor for the Period August 2024 through December 2024 0.00209$   

(6) Adjustment for Uncollectibles 1.30%

(7) 0.00211$   

(8) Currently Effective LTC Recovery Factor (January 2024 - December 2024) 0.00425$   

(9) Currently Effective LTC Recovery Reconciliation Factor (April 2024 - March 2025) 0.00555$   

(10) Total Proposed LTC Recovery Factor (August 2024 - December 2024) 0.01191$   

Sources / Notes:

(1) Page 2, Column (D), Line (7)
(2) Page 2, Line (9) ÷ 12 x 8
(3) Line (1) - Line (2)
(4) Per Company Forecast
(5) Line (3) ÷ Line (4), truncated to five decimal places
(6) Uncollectible percentage approved in Docket No. 4770
(7) Line (5) x [1 + Line (6)], truncated to five decimal places
(8)
(9) R.I.P.U.C. Docket No. 24-07-EL, 2024 Annual Retail Rate Filing, Schedule NECO-17, Page 1, Line (22)

(10) Line (7) + Line (8) + Line (9)

R.I.P.U.C. Docket No. 23-45-EL, LTC Recovery Factor filing, November 30, 2023, Attachment 1 (Compliance), Page 1, Line (8)

Long-Term Contracting for Renewable Energy Recovery (LTCRER)
Factor Calculation (Update)

For the Period August 2024 through December 2024

Proposed Incremental LTC Recovery Factor for the Period August 2024 through December 2024
Including Adjustment for Uncollectibles

The Narragansett Electric Company 
d/b/a Rhode Island Energy 

RIPUC Docket No. 23-45-EL 
Long-Term Contracting for 

Renewable Energy Recovery Factor Filing 
Attachment 1 
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Comparison of Energy Market Proxies

(A) (B) (C) (D) (E)

UNIT

Jan - Mar 2024
Energy Market Price 

Received
($/MWh)

Apr 2024
Energy Market Proxy

($/MWh)

May  - Dec 2024
Updated Energy Market Proxy

($/MWh)

2024
Energy Market Proxy

($/MWh) - Docket No. 23-45-
EL

(1) RI LFG Genco Asset No. 40054 43.52$     24.55$    $43.64 $64.35
(2) Wind Energy Dev. NK Green LLC Asset No. 42394 35.89$     24.25$    $47.23 $68.06
(3) Con Edison Development Plain Mtg House Asset No. 43512 24.06$     21.58$    $42.99 $58.05
(4) ACP Land LLC 28 Jacome Way Asset No. 43527 27.66$     21.58$    $42.99 $58.05
(5) Comtram Cable Asset No. 43586 24.48$     21.58$    $42.99 $58.05
(6) CCI New England 500 kW Asset No. 43607 27.02$     21.58$    $42.99 $58.05
(7) Conanicut Marine Services (CMS) Solar Asset No. 43685 22.85$     21.58$    $42.99 $58.05
(8) Black Bear Orono B Hydro Asset No. 68728 32.82$     24.58$    $45.07 $64.53
(9) West Davisville Solar Asset No. 43716 23.88$     21.58$    $42.99 $58.05

(10) Forbes Street Solar Asset No. 43762 24.44$     21.58$    $42.99 $58.05
(11) CCI New England 181 kW Asset No. 43921 23.04$     21.58$    $42.99 $58.05
(12) 100 Dupont Solar Asset No. 44003 23.84$     21.58$    $42.99 $58.05
(13) 225 Dupont Solar Asset No. 44004 23.06$     21.58$    $42.99 $58.05
(14) 35 Martin Solar Asset No. 44006 19.47$     21.58$    $42.99 $58.05
(15) 0 Martin Solar Asset No. 44005 34.39$     21.58$    $42.99 $58.05
(16) Gannon & Scott Solar Asset No. 44010 24.13$     21.58$    $42.99 $58.05
(17) All American Foods Solar Asset. No. 46721 -$   21.58$   $42.99 $58.05
(18) Brickle Group Solar Project Asset. No. 46911 25.51$     21.58$    $42.99 $58.05
(19) T.E.A.M. Inc. Solar Asset. No. 46913 23.37$     21.58$    $42.99 $58.05
(20) Newport Vineyards Solar Asset. No. 46917 25.07$     21.58$    $42.99 $58.05
(21) SER Solar 23 Appian Way Asset. No. 46926 22.83$     21.58$    $42.99 $58.05
(22) Nexamp 76 Stilson Rd. Asset. No. 47020 26.44$     21.58$    $42.99 $58.05
(23) Randall Steere Farm Asset. No. 46998 23.72$     21.58$    $42.99 $58.05
(24) Johnston Solar Asset No. 47357 25.11$     21.58$    $42.99 $58.05
(25) North Kingstown Solar 1720 Davisville Rd.- Asset No. 47487 28.31$     21.58$    $42.99 $58.05
(26) Wilco 260 South County Trail - Asset No. 48664 27.40$     21.58$    $42.99 $58.05
(27) Foster Solar - Asset No. 48774 23.90$     21.58$    $42.99 $58.05
(28) Brookside Equestrian Center No. 48899 23.89$     21.58$    $42.99 $58.05
(29) Deepwater Wind Asset No. 38495 44.72$     24.76$    $48.60 $70.00
(30) Orbit Energy Asset No. 50057 -$   24.55$   $43.64 $64.35
(31) Frenchtown Road Solar - Asset No. 50731 17.16$     21.58$    $42.99 $58.05
(32) Copenhagen Wind Farm 26.22$     24.62$    $44.01 $63.59
(33) Woods Hill Solar Asset No. 49370 19.54$     21.58$    $42.99 $58.05
(34) Hope Farm Solar Asset No. 49029 24.85$     21.58$    $42.99 $58.05
(35) Sanford Airport Solar Asset No. 68737 27.63$     21.58$    $42.99 $58.05
(36) Cassadaga Wind 36.94$     24.62$    $44.01 $63.59
(37) Farmington Solar Asset No. 69786 23.33$     21.58$    $42.99 $58.05
(38) Quinebaug Solar No. 69801 23.34$     21.58$    $42.99 $58.05

Sources:
(B) Page 3 of 5, Column (E) ÷ Column (B)
(C)

(D)

(E)

The market energy proxy is based on observed electric prices for the Pricing Period and renewable resource generation shapes (output in on peak and off peak hours).

The market energy proxy is based on electric futures prices for the Pricing Period and renewable resource generation shapes (output in on peak and off peak hours).

See Attachment 1 (Compliance), Page 3, Column (b) in Docket No. 23-45-EL.
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Comparison of kWh Deliveries (January - April 2024): Actual Vs. Forecast

(A) (B) (C) (D) (E) = (D) - (C) (F) = (E) ÷ (C)

Year Month kWh (Forecast) kWh (Actual) Difference Difference (%)
(1) 2024 January 635,621,099         625,306,268          (10,314,831)        -1.6%
(2) 2024 February 601,630,939         582,120,545          (19,510,394)        -3.2%
(3) 2024 March 589,547,192         587,797,454          (1,749,738)          -0.3%
(4) 2024 April 571,304,958         558,359,682          (12,945,276)        -2.3%
(5) 2024 May 526,220,622         526,220,622          - 0.0%
(6) 2024 June 573,933,455         573,933,455          - 0.0%
(7) 2024 July 704,401,034         704,401,034          - 0.0%
(8) 2024 August 743,486,777         743,486,777          - 0.0%
(9) 2024 September 663,129,857         663,129,857          - 0.0%

(10) 2024 October 558,956,468         558,956,468          - 0.0%
(11) 2024 November 549,706,389         549,706,389          - 0.0%
(12) 2024 December 610,623,742         610,623,742          - 0.0%
(13) 7,328,562,532      7,284,042,293       (44,520,239)        -0.6%

(14) 3,125,903,233      = Line (8) + Line (9) + Line (10) + Line (11) + Line (12)

(15) 0.00425 Page 1, Line (8)

(16) -1.9%

(17) (189,211)$            = Column (E), Line (13) x Line (15)

Sources:
(C) Per Company forecast
(D) Lines (1) to (4), per Internal Company Records; Lines (5) to (12), per Company forecast

(13) Sum of Line (1) to Line (12)

= Column (E), Line (13) ÷ Column (C), SUM [Line (1): Line 
(4)]

Total

Total (August - 
December 2024)

Base Component of 
LTC Recovery Factor
(Jan 2024 - Dec 2024)

Revenue Variance 
(January - April 2024)

kWh Variance (January 
- April 2024)
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THE NARRAGANSETT ELECTRIC COMPANY 
d/b/a RHODE ISLAND ENERGY 

R.I.P.U.C. DOCKET NO. 23-45-EL
LONG-TERM CONTRACTING FOR 

RENEWABLE ENERGY RECOVERY FACTOR FILING 
WITNESS: BLAZUNAS 

Attachment 2 
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