State of Rhode Island

Public Utilities Commission

Minutes of Open Meeting Held on January 12, 2024

An Open Meeting of the Public Utilities Commission (Commission or PUC) was held January
12, 2024 at 10:00 A.M. in Hearing Room A, 89 Jefferson Boulevard, Warwick, Rhode Island
to discuss, deliberate, and/or vote on the following dockets.

In attendance: Chairman Ronald Gerwatowski, Commissioner Abigail Anthony,
Commissioner John Revens, John Harrington, Alan Nault, Todd Bianco and Christopher
Caramello.

Chairman Gerwatowski called the Open Meeting to order at 10:00 A.M. A quorum
was present.

Telecommunications Service Providers — The following Companies have
reported that they have no customers in Rhode Island, have ceased operations and
requested that their registration to conduct business as telecommunications service
provider be cancelled.

e Docket No. 5146 — Automated Business Machines, Inc.

e Docket No. 2262(119) — Telecom Management, Inc. d/b/a Pioneer

Telephone

After review, Commissioner Revens moved to cancel the registrations of
Automated Business Machines, Inc. and Telecom Management. Inc.
Commissioner Anthony seconded the motion and the motion was unanimously
passed. Vote 3-0.

Docket No. RES-23-19 — NBD OCPC LLC - The Company submitted an
application for eligibility of the Lincoln RI Generation Unit facility located in Lincoln,
Rhode Island as a New Renewable Energy Resource. PUC consultant recommended
approval. After review, Commissioner Revens moved to accept the PUC consultant’s
recommendation to approve. Commissioner Anthony seconded the motion and the
motion was unanimously passed. Vote 3-0.

Docket No. 23-05-EL — The Narragansett Electric Co. d/b/a Rhode Island
Energy — In this docket, Rhode Island Energy submitted a tariff filing to amend the
Company’s Net Metering Provision and a proposal for the administration of excess
net metering credits.

Chairman Gerwatowski and the staff developed a list of issues to use as a guide to
run through. Commission Counsel circulated the list to the parties. After
deliberation and reaching consensus on the outstanding issues, the following
motions were taken:



(1) Chairman Gerwatowski moved to reject Revity’s argument that the Net-Metering
Statute defines excess renewable net-metering credit to the exclusion of third-
party off-takers in contract with stand-alone configuration host developers as
inconsistent with the Net-Metering Statute (R.l. Gen. Laws 8§ 39-26.4-1, et seq.).
Commissioner Anthony seconded the motion and the motion was unanimously
passed. Vote 3-0.

(2) Chairman Gerwatowski moved to reject Gridwealth’s argument that the last resort
service rate used for determining the Excess Net Metering Credits be adjusted for
purposes of the annual reconciliation to increase the value of the Excess Net
Metering Credits as inconsistent with the Net-Metering Statute (R.l. Gen. Laws §
39-26.4-1, et seq.). Commissioner Anthony seconded the motion and the motion
was unanimously passed. Vote 3-0.

(3) Commissioner Anthony moved that the Commission cancel the current Net
Metering Tariff (R.1.P.U.C. 2257), effective on February 1, 2024, and requires the
filing of a new Net Metering Tariff, to become effective on February 1, 2024, with
terms and conditions consistent with the directives of the Commission that relate
to the proposed amendments reflected in the proposed revised redlined tariff
provided in the response to data request PUC 4-2 (Revised Tariff Proposal).
Commissioner Revens seconded the motion and the motion was unanimously
passed. Vote 3-0.

(4) Commissioner Revens moved that the Commission reject the Company’s
proposal to commence Annual Reconciliations for calendar years 2022 and 2023.
Commissioner Anthony seconded the motion and the motion was unanimously
passed. Vote 3-0.

(5) Commissioner Revens moved that the Commission approve the Company’s
proposed provisions to use the volumetric method, as described in Section 11(5)
and Schedule C of the Company’s response to PUC 4-2 (Revised Tariff Proposal),
to conduct Annual Reconciliations for inclusion in the new Net Metering Tariff,
but directs that tariff language be added that Annual Reconciliations commence
for credits that were applied on bills rendered in billing cycles that reflect usage
occurring only within calendar year 2024 and the years that follow.
Commissioner Anthony seconded the motion and the motion was unanimously
passed. Vote 3-0.

(6) Commissioner Revens moved that the Commission direct the Company to include
a provision in the new Net Metering Tariff that requires the Company to complete
all Annual Reconciliations by June 15, 2025, unless the Company encounters
difficulties beyond its reasonable control and obtains an extension from the
Commission. Commissioner Anthony seconded the motion and the motion was
unanimously passed. Vote 3-0.



(7) Chairman Gerwatowski moved that Commission reject the Company’s definition
of the “Eligible Reconciliation Pool” as proposed in the Revised Tariff Proposal
and direct the Company to include in the new Net Metering Tariff a definition that
limits the proposed exemption from the Annual Reconciliation to single meter
systems that are 25 kW or less. Commissioner Anthony seconded the motion and
the motion was unanimously passed. Vote 3-0.

(8) Chairman Gerwatowski moved that the Commission reject the Company’s
proposal to apply a higher billing charge to single meter systems when generation
Is assumed to be greater than 125% of consumption and actual consumption is not
known (i.e., because there is only one meter). The Company is directed to treat
any net metering credits in excess of 100% of consumption measured at a single
meter configuration as Excess Renewable Net Metering Credits for the purposes
of executing the process described in Section [11(5) and Schedule C.
Commissioner Anthony seconded the motion and the motion was unanimously
passed. Vote 3-0.

(9) Commissioner Anthony moved that the Commission approve Schedule C which
reflects the formulas for calculating the applicable billing charges and the
associated tariff language found in paragraph 11(5) of the Revised Tariff Proposal
which references Schedule C, and direct that these provisions be included in the
new Net Metering Tariff, as modified by prior motions relating to exemptions for
single meter systems. Commissioner Revens seconded the motion and the motion
was unanimously passed. Vote 3-0.

(10) Commission Anthony moved that the Commission reject the Company’s
proposed language in Schedule B of the Revised Tariff Proposal that would deny
Authorization to Interconnect (ATI) if a net metering project has not allocated as
close to 100% as possible of the credits to the aggregate estimated consumption
of off-takers on the Schedule B, and the Commission directs the Company to
include a provision in Schedule B of the new Net Metering Tariff that allows
interconnection and commencement of operation to occur pursuant to the power
purchase tariff for qualifying facilities (R.I1.P.U.C. No. 2240) until the developer
is able to reach the required 100% threshold, after which net metering treatment
commences. Commissioner Revens seconded the motion and the motion was
unanimously passed. Vote 3-0.

(11) Commissioner Revens moved that the Commission approve the second
sentence of Section IV(3) of the Revised Tariff Proposal which provides for any
proceeds from billing charges arising out of the Annual Reconciliations to be
credited to all ratepayers through the Net Metering Charge, which sentence shall
be included in the new Net Metering Tariff. Commissioner Anthony seconded
the motion and the motion was unanimously passed. Vote 3-0.

(12) Chairman Gerwatowski moved that the Commission reject the Company’s
proposed language in Section 11(12) of the Revised Tariff Proposal relating to cash
outs and transfers, and directs the Company to include a revised provision in the



new Net Metering Tariff which (i) permits cash outs under the conditions set forth
below, and (ii) permits only certain transfers limited by the conditions set forth
below:

Conditions for Cash Outs

(@ Cash outs are only permitted after the completion of the Annual
Reconciliation pertaining to the applicable account;

(b) The post-reconciliation amount of the cash out shall be the lower of (1) the
credit balance shown from the Annual Reconciliation of the applicable
account or (2) the credit balance on the applicable account on the date of the
cash out;

(c) For any accounts that had a positive balance of credits as of the end of 2023,
those accounts shall be deemed eligible for cash out at the lower of (i) the
credit balance as of the end of 2023 or (ii) the credit balance on the account as
of the date of the cash out;

(d) Once an Annual Reconciliation is completed for accounts on a given Schedule
B, the Company shall notify the customers of record for each satellite/off-taker
account listed on the Schedule B within a reasonable time after completion of
the reconciliation of their respective eligibility to cash out their credits,
including an explanation of how the customer can initiate the cash out; and

(e) For single meter net metering facilities that are 25 kW or less, an Annual
Reconciliation is not required. For such facilities, cash outs of the credit
balance on the account are permitted once per year after the end of the
applicable year, unless a second cash out is requested by the owner of the net
metering facility because the owner is moving from the premises and closing
the current electric account, in which case a second cash out is permitted after
the closing of the account in the amount of the credit balance as of the date of
the closing of the account.

Conditions for Transfers

(f) Transfers of credits from one account to another account shall only be
permitted in two circumstances: (i) when ownership of the host account is
changing because of the sale of the unit and the credits are transferred from
the old host account to the new host account; or (ii) the transfer of credits is
between accounts owned by the same customer of record or accounts of
affiliates of the same parent company/entity that holds 100% ownership
interest in each affiliate.

Commissioner Anthony seconded the motion and the motion was unanimously
passed. Vote 3-0.

(13) Commissioner Anthony moved that the Commission direct the Company to
provide



(@ Consumption-to-production balance report to each host account at the end of
the third quarter of each year (Consumption Balance Report).

(b) The Consumption Balance Report should provide the following:

0] Y ear-to-date consumption information for each satellite account listed
on the Schedule B as of the end of the third quarter, reflecting total
consumption through the September billing cycle of each customer
listed on the Schedule B;

(i)  The total net production recorded by the Company for the host
account’s generation through the end of September;

(iii)  The total consumption that occurred in the prior calendar year from
each of the satellite accounts listed (to the extent available) for the
months of October through December; and

(iv) A list of any accounts on the applicable Schedule B that also appear
on other applicable Schedule B’s associated with other host projects.

(c) The Consumption Balance Report shall be provided to the host account
within 30 days of the last satellite/off-taker account billing cycle of September
that is reflected in the report.

(d) The host accounts will have 30 days from receipt of the Consumption
Balance Report to amend the Schedule B which will be considered effective in
the calendar year for purposes of the Company executing the Annual
Reconciliation.

(e) The Company is directed to use the last effective Schedule B provided to
the Company for the applicable calendar year as a measure of consumption
when the Annual Reconciliation is performed for the host account.

(F) The Company is directed to include language in the new Net Metering Tariff
to reflect the obligation of the Company to produce annual Consumption
Balance Reports and the other terms relating to the reports as herein specified
by the Commission.

Commissioner Revens seconded the motion and the motion was unanimously
passed. Vote 3-0.

(14) Commissioner Revens moved that in instances where a satellite/off-taker
account is being provided credits from more than one host account and appears on
more than one Schedule B submitted to the Company by owners of host accounts,
the Company must allocate the total consumption of the off-taker to each host
account at the time of the Annual Reconciliation in a manner that accounts for
100% of the off-taker’s consumption while avoiding double counting of
consumption for separate projects. Commissioner Anthony seconded the motion
and the motion was unanimously passed. Vote 3-0.

(15) Commissioner Revens moved that the Commission direct the Company to
perform a review and accounting of all Schedule B’s to identify off-taker accounts



that appear on more than one Schedule B. The Company has 60 days to complete
the review and accounting. The results of the review and accounting shall be filed
with the Commission. Commissioner Anthony seconded the motion and the
motion was unanimously passed. Vote 3-0.

(16) Commissioner Revens moved that the Company also shall provide a notice
and schedule to each host account that has one or more off-takers being provided
net metering credits from more than one host account, as follows:

(@) For each off-taker receiving credits from more than one host account, the
schedule shall identify the off-taker and the applicable Schedule B of the host
account.

(b) The notice shall provide an explanatory note which discloses to the host
account that the Company must allocate a portion of the total consumption of the
off-taker to each host account when an Annual Reconciliation is completed.

(c) The note shall encourage all the affected host accounts and the affected
satellite/off-taker to enter into discussions in order to agree upon an allocation that
reasonably allocates percentages of the annual consumption to each host account
without counting more than 100% in total. The note should then provide
instruction for the affected parties to submit a confirmation of agreement in a form
reasonably acceptable to the Company signed by authorized persons for each
entity confirming the allocation to the Company’s reasonable satisfaction. The
note should state if no agreement is reached, the Company will use a process and
default methodology to determine the allocation that will be included in the
Company’s Net Metering Tariff, subject to the Commission’s review and
approval.

Commissioner Anthony seconded the motion and the motion was unanimously
passed. Vote 3-0.

(17)  Commissioner Anthony moved that the Commission direct the Company to
develop a proposal for determining a reasonable allocation of consumption to host
accounts from off-takers appearing on more than one Schedule B that avoids
double counting of consumption, to be applied in instances where mutual
agreement has not been reached among the affected host accounts and off-taker to
the reasonable satisfaction of the Company. The Company shall make a filing with
the proposed resolution for review and approval by the Commission no later than
30 days after the Commission approves the Company’s compliance filing. The
filing also shall include a proposal for the management of the issue of multiple
Schedule B’s in future years. Commissioner Revens seconded the motion and the
motion was unanimously passed. Vote 3-0.

(18) Commissioner Anthony moved that the Commission approves the provision
set forth in the first sentence of Section IV(3) of the Revised Tariff Proposal
relating to assessing any billing charges on the host account and such language



shall be included in the new Net Metering Tariff. Commissioner Revens seconded
the motion and the motion was unanimously passed. Vote 3-0.

(19) Chairman Gerwatowski moved that the Commission direct the Company to
publish the credit values of all of its applicable net metering credits by rate class
as an Addendum to Tariff No. 2095 and update the Addendum each time there are
rate changes affecting the credits. The Commission also directs the Company to
include a conspicuous statement on the Addendum which explains the fact that
the applicable credit values for net metering customers who receive credits from
remote facilities (i.e., community remote net metering facilities or other facilities
located remotely) are determined from the rate class assigned to the facility — not
the rate class of the recipient of the credits. The note also should provide this
statement or a similar one conveying the following intended message:

Community remote net metering facilities and other remote net metering
facilities are typically served on the C-06 rate, from which the credits would
be derived. But Net metering customers receiving credits should check with
their net metering service provider to confirm the applicable rate class.

Commissioner Revens seconded the motion and the motion was unanimously
passed. Vote 3-0.

(20)  Commissioner Revens moved that the Commission direct the Company to
publish on its website a separate document which lists the history of the crediting
values by month, year, and rate class, in a downloadable excel format. At a
minimum the list should commence with the values that were in effect for 2023.
This list should be accessible through a separate website link and updated as the
rates change from month to month, such that any customer may have easy access
to the historical values and be able to download the data for its own use.
Commissioner Anthony seconded the motion and the motion was unanimously
passed. Vote 3-0.

(21) Commissioner Anthony moved that the Commission direct the Company to
develop a summary document of how net crediting is implemented by the
Company. The summary document should be composed in a “plain English”
manner that is likely to be understood by customers who are not familiar with the
net metering process. This will not be included within the Net Metering Tariff nor
will the summary be treated as binding tariff language, but is intended to be
published by the Company on its webpage as a general guide to understanding net
metering, to which the Commission may also link for its own website. A proposed
explanatory document should be filed by the Company with the Commission
within 30 days after the Commission’s approval of the Company’s compliance
filing of the new Net Metering Tariff for review by the Commission prior to
publication. Commissioner Revens seconded the motion and the motion was
unanimously passed. Vote 3-0.



(22)  Chairman Gerwatowski moved that by no later than January 22, the Company
shall make a compliance filing with the new Net Metering Tariff consistent with
the directives of the Commission. Commissioner Anthony seconded the motion
and the motion was unanimously passed. Vote 3-0.

(23) Commissioner Revens moved that the Commission direct the Company to
file no later than 30 days after the Commission approves the Company’s
compliance filing, an updated version of the new Net Metering Tariff with
proposed edits that reflect the changes to the Net Metering laws that occurred
during the 2023 legislative session that are applicable to the tariff, for Commission
review and approval. The Commission will consider the Company’s proposal for
determining a reasonable allocation of consumption to host accounts from off-
takers appearing on more than one Schedule B along with this new Net Metering
tariff. Commissioner Anthony seconded the motion and the motion was
unanimously passed. Vote 3-0.

Chairman Gerwatowski adjourned the Open Meeting adjourned at 1:44 P.M. A
web video of the Open Meeting discussions can be accessed at
https://video.ibm.com/recorded/133283978 for discussion,
https://video.ibm.com/recorded/133284139 for discussion, and
https://video.ibm.com/recorded/133284191 for votes in Docket No. D-23-05-EL.
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