State of Rhode Island

Public Utilities Commission

Minutes of Open Meeting Held on March 28, 2024

An Open Meeting of the Public Utilities Commission (Commission or PUC) was held March
28,2024 at 1:00 P.M. in Hearing Room A, 89 Jefferson Boulevard, Warwick, Rhode Island
to discuss, deliberate, and/or vote on the following dockets.

In attendance: Chairman Ronald Gerwatowski, Commissioner Abigail Anthony,
Commissioner John Revens, John Harrington, Todd Bianco, Alan Nault, Christopher
Caramello, Theodore Smith and Luly Massaro.
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Chairman Gerwatowski called the Open Meeting to order at 1:00 P.M. A quorum was
present.

Docket No. 24-12-FR — Interstate Navigation Co. d/b/a Block Island Ferry — Interstate
Navigation submitted a rate filing to change its seasonal fast ferry service rates for effect
April 11, 2024. Commissioner Anthony moved to suspend Interstate Navigation’s rates
beyond the proposed effective date to conduct discovery. Commissioner Revens seconded
the motion and the motion was unanimously passed. Vote 3-0.

Docket No. 23-44-REG - Narragansett Electric Co. d/b/a Rhode Island Energy -
This docket relates to the Commission’s review of the 2024 Renewable Energy
Growth Program. On March 18, 2024, Rhode Island Energy filed a Motion to Extend
the 2023 Program Year Small-Scale Solar Classes Performance-Based Incentive
through April 30. 2024. The current program runs from April 1, 2023 through March
31,2024. The proposed classes, targets and ceiling prices are currently under review.
In order to avoid a disruption in the Small-Scale Solar program, Commissioner
Anthony moved to grant the DG Board’s motion as requested. Commissioner Revens
seconded the motion and the motion was unanimously passed. Vote 3-0.

Docket No. 24-07-EL - Narragansett Electric Co. d/b/a Rhode Island Energy
This docket relates to the PUC’s review of the Company’s Annual Retail Rate
Filing. The Commission found the compliance filing reflects the PUC’s decision
at the March 26, 2024 Open Meeting. At the Open Meeting, the PUC approved all
the rates except the Last Resort Service (LRS) Adjustment factor. The PUC set the
LRS adjustment at zero pending further review of the proper allocation to return
the over-collection to customers. It appears that the Rhode Island Energy properly
set the LRS adjustment factor at zero and calculated the revised distribution charge.
After review, Commissioner Anthony moved to approve Rhode Island Energy’s
compliance filing. Commissioner Revens seconded the motion and the motion was
unanimously passed. Vote 3-0.

The PUC noted that response to Record Request 1 indicated that approximately
$1,580 in FCM administrative costs were contractor expenses that should be
recorded as transition costs. Thus, the company adjusted its schedules to reflect the
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fact that they are not going to recover those costs. The Commission will make a
complete explanation on the resolution of this issue in its Order.

Docket No. 23-48-EL - Narragansett Electric Co. d/b/a Rhode Island Energy -
This docket relates to the PUC’s review of Rhode Island’s Electric Infrastructure,
Safety and Reliability (ISR) Plan for FY 2025. The Company made a compliance
filing consistent with the PUC’s decision at the March 26, 2024 Open Meeting.

Chairman Gerwatowski noted that at the last Open Meeting, the motion approving
the dollar amount for the capital budget was transposed at $131,596,000 when it
should have been $131,569,000. He moved to reconsider approval of the previous
vote because the amount was misstated. Commissioner Anthony seconded the
motion and the motion was unanimously passed. Vote 3-0.

Chairman Gerwatowski moved to approve a total capital expenditure budget of
$131,569,000. Commissioner Anthony seconded the motion and the motion was
unanimously passed. Vote 3-0.

Commissioner Anthony noted the Commission did not approve EER and DARP.
However, in its compliance filing, Rhode Island Energy included line items for
these two programs with zero budget. This is not consistent with the
Commission’s decision as these programs should not be included in the budget at
all and Rhode Island Energy is not authorized to reallocate funds from other line
items to EER or DARP.

Commissioner Anthony moved to approve the Company’s compliance filing. The

motion was seconded by Commissioner Revens and unanimously passed. Vote 3-
0.

Docket No. 23-49-NG - Narragansett Electric Co. d/b/a Rhode Island Energy
- This docket relates to the PUC’s review of Rhode Island’s proposed Gas
Infrastructure, Safety and Reliability (ISR) Plan for FY 2025. The Commission
considered the Company’s compliance filing and found the compliance filing
reflected the PUC’s decision at the March 26, 2024 Open Meeting. After review,
Commissioner Anthony moved to approve Rhode Island Energy’s compliance
filing. Commissioner Revens seconded the motion and the motion was
unanimously passed. Vote 3-0.

Docket Nos. 22-05-EE and 5189 - Narragansett Electric Co. d/b/a Rhode Island
Energy (Company) - This docket relates to the Commission investigation of
misconduct or fraud by the Company relating to pass payment of shareholder
incentive. The Chairman summarized the procedural history of the case and
examined the legal pleadings submitted on the legal issues regarding the burden of
proof and the applicability of the statutes regarding penalties for violations.

After deliberation, Chairman Gerwatowski moved that the Commission amend its
initial Order in Docket No. 22-05-EE to expressly expand the scope of these
proceedings to address issues of accountability, and the question whether statutory
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penalties should be assessed against the company relating to the manipulation of
invoices affecting the calculation of past shareholder’s incentives and the resulting
impact on ratepayers. Commissioner Anthony seconded the motion. The motion
was unanimously passed. Vote 3-0.

Docket No. 4295 — The Narragansett Electric Company d/b/a National Grid -
Energy Efficiency Program Plan for 2012
Docket No. 4366 - The Narragansett Electric Company d/b/a National Grid -
Energy Efficiency Program Plan for 2013
Docket No. 4451— The Narragansett Electric Company d/b/a National Grid -
Energy Efficiency Program Plan for 2014
Docket No. 4527— The Narragansett Electric Company d/b/a National Grid -
Energy Efficiency Program Plan for 2015
Docket No. 4580 — The Narragansett Electric Company d/b/a National Grid -
Energy Efficiency Program Plan for 2016
Docket No. 4654— The Narragansett Electric Company d/b/a National Grid -
Energy Efficiency Program Plan for 2017
Docket No. 4755— The Narragansett Electric Company d/b/a National Grid -
Energy Efficiency Program Plan for 2018
Docket No. 4888— The Narragansett Electric Company d/b/a National Grid -
Energy Efficiency Program Plan for 2019
Docket No. 4979 — The Narragansett Electric Company d/b/a National Grid -
Energy Efficiency Program Plan for 2020
In these dockets, the Commission reviewed the Division of Public Utilities’ January
19, 2024 Motions to Set Aside Final Orders #20596 (Docket 4295), #20911
(Docket No. 4366), #21298 (Docket No. 4451), #21854 (Docket No. 4527),
#22926 (Docket No. 4580), #23382 (Docket No. 4654), #23385 (Docket No. 4755),
#23775 (Docket No. 4888), and #23937 (Docket No 4979). Rhode Island Energy
filed an Omnibus Objection to the Division’s Motions to Set Aside Final Orders
maintaining that it is unnecessary to grant the motions and that Docket No. 22-05-
EE is sufficient to investigate the matters relating to the invoicing practices without
the need to open old docket in their entirety.

The Chairman noted that the subject matter of Docket No. 22-05-EE involves the
Company’s invoicing practices and the effect such practices had on ratepayers
which implicates the time period of all of these dockets. The Division has not
provided any new evidence to support a wider expansion covering other matters
beyond the invoicing practices and the effect such practices had on ratepayers. If
during the course of reviewing the invoicing issues, new facts are discovered that
warrant further inquiry or expanding the investigation, the Division can bring them
to the Commission’s attention for consideration. There is no need to reopen the
dockets unless new evidence emerges. Commissioner Anthony and Commissioner
Revens concurred.

Chairman Gerwatowski moved to deny the Division’s Motions to Set Aside Final
Orders without prejudice to the Division to renew them if new evidence emerges
that would reasonably support the request to expand the Commission’s



investigation. Commissioner Revens seconded the motion and the motion was
unanimously passed. Vote 3-0.

VIII. Chairman Gerwatowski adjourned the Open Meeting at 1:35 P.M. A web video
of the Open  Meeting  discussions can  be  accessed  at
https://video.ibm.com/recorded/133464235.




