
July 19, 2024

Luly E. Massaro, Clerk
Public Utilities Commission
89 Jefferson Boulevard
Warwick, RI 02888

Re: PUC Docket No. 4373
In re: Interstate Navigation Company General Rate Filing

Dear Luly,

As you know, our office represents Interstate Navigation Company (“Interstate”).

Enclosed for filing please find an original and nine (9) copies of Interstate’s Responses to the 
Commission’s Eighth Set of Data Requests Directed to Interstate. 

If you need any further information, please do not hesitate to contact me.

Very truly yours,

Leah J. Donaldson

Cc: Service List for Docket 4373 (via electronic mail)
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STATE OF RHODE ISLAND AND PROVIDENCE PLANTATIONS 
PUBLIC UTILITIES COMMISSION 

 
IN RE: INTERSTATE NAVIGATION COMPANY : 
GENERAL RATE FILING – COMPLIANCE  : DOCKET NO. 4373 
 

COMMISSION’S EIGHTH SET OF DATA REQUESTS DIRECTED TO  
INTERSTATE NAVIGATION COMPANY  

Issued June 28, 2024 
Please provide response by no later than July 19, 2024 

 
 

  

Tariff Questions 
8-1. In its response to PUC 1-2 in Docket No. 24-12-FR, the Company advised that it had been 

charging customers of the high-speed service for electric bicycles, electric scooters, and 
electric skateboards prior to approval in that docket. 
a. When did Interstate commence charging for each of these three items (if the rates 

charged span fiscal years, please break out by fiscal year)? 
b. What was the total revenues related to each of these three items for each applicable 

fiscal year? 
c. What was the incremental electric bicycle revenues when compared to bicycle revenues 

for each applicable fiscal year? 
 
 

RESPONSE: 

a) Interstate commenced charging for electric bicycles, electric scooters, and 

electric skateboards in May of 2022.  

b) Interstate only had less than $100 of electric bicycles, electric scooters, 

and electric skateboards revenue for fiscal 2022 since it only started 

charging customers in the last month of that fiscal year. Interstate charged 

$5,570 and $3,700.00 in fiscal years ending May 31, 2023 and May 31, 

2024 respectively. 

c) The incremental Fast Ferry electric bicycle revenue when compared to 

Fast Ferry bicycle revenues for fiscal year 2023 was $3,342 ($5,570 at 

electric rate of $10 vs $2,228 at non-electric rate of $4). The incremental 

Fast Ferry electric bicycle revenue when compared to Fast Ferry bicycle 

revenues for fiscal year 2024 was $2,220 ($3,700 at electric rate of $10 vs 

$1,480 at non-electric rate of $4).  

      Witness responsible:  David G. Bebyn, CPA 



STATE OF RHODE ISLAND AND PROVIDENCE PLANTATIONS 
PUBLIC UTILITIES COMMISSION 

 
IN RE: INTERSTATE NAVIGATION COMPANY : 
GENERAL RATE FILING – COMPLIANCE  : DOCKET NO. 4373 
 

COMMISSION’S EIGHTH SET OF DATA REQUESTS DIRECTED TO  
INTERSTATE NAVIGATION COMPANY  

Issued June 28, 2024 
Please provide response by no later than July 19, 2024 

 
 

  

Tariff Questions 
8-2. In the traditional ferry tariff, vehicle line 16.c applies to Electric Bicycles, motorized 

skateboards, and mini motorcycles. Does this line item apply to electric scooters? 
 

RESPONSE: 

Yes. It should be noted, however, that the number of motorized skateboards and 

electric scooters is deminimis. Electric skateboards and scooters do not often show up; 

however, Interstate wanted to have a rate in case any did show up. 

 

      Witness responsible:  David G. Bebyn, CPA 

 

 

 

 

 

 

 

 



STATE OF RHODE ISLAND AND PROVIDENCE PLANTATIONS 
PUBLIC UTILITIES COMMISSION 

IN RE: INTERSTATE NAVIGATION COMPANY : 
GENERAL RATE FILING – COMPLIANCE  : DOCKET NO. 4373 

COMMISSION’S EIGHTH SET OF DATA REQUESTS DIRECTED TO 
INTERSTATE NAVIGATION COMPANY  

Issued June 28, 2024 
Please provide response by no later than July 19, 2024 

FY 2022 Earnings Report 

8-3. In ordering paragraph 4 in Order No. 24512, Interstate was directed to “provide notification
to the Commission and Division in the month prior to depletion of the [fuel reserve] funds, 
with an updated schedule in the same format as the six-month report.”  Please provide a 
copy of that report and the current balance in the fuel reserve. 

RESPONSE: 

Interstate reports on the status of its fuel reserve funds in its monthly fuel 

surcharge filings with the Division. I have prepared a detailed schedule that tracks the 

activity of the Fuel Surcharge Reserve account. The schedule is attached to this response. 

This schedule begins with the May 2018 balance since any balance in this account before 

that date would have only reflected a balance accumulated due to the actual cost of fuel 

per gallon being below the cost of fuel per gallon established as the Fuel Floor in the fuel 

surcharge filings. The attached schedule tracks the beginning and ending balances along 

with increases due to actual cost of fuel per gallon being below the fuel floor, increases 

due to transfers from the ROE settlements, decreases due to actual cost of fuel per gallon 

being above the fuel floor, costs recovered by an enacted fuel surcharge, and decreases 

due to a surcharge credit (negative fuel surcharge). Lastly, the approved 2022 Settlement 

Agreement findings were first reported in the September 2022 monthly fuel surcharge 

filing. The application of those funds was subsequently recorded on each monthly fuel 

surcharge filing until it was exhausted on the February 2024 monthly fuel surcharge 

filing. We apologize for not notifying the Commission of the impending depletion of the 

funds in January 2024. 

      Witness responsible:  David G. Bebyn, CPA 



Attachment to COMM 8-3
Page  1  of  2

Beginning 
Balance 

Increase due 
to cost below 

fuel floor
Increase due 

ROE 

Decrease due 
to cost above 

fuel floor

Offset of 
Decrease due 
to cost above 

fuel floor 
from Fuel 
Surcharge

Decrease due 
to Surcharge 

Credit
Ending 
Balance 

May-18 52,601       
Jun-18 52,601       68,116           15,515           -             
Jul-18 -              379,747        92,533           287,214     

Aug-18 287,214     75,226           211,988     
Sep-18 211,988     51,410           160,578     
Oct-18 160,578     38,470           122,108     
Nov-18 122,108     19,675           102,433     
Dec-18 102,433     14,346           88,087       
Jan-19 88,087       15,290           72,797       
Feb-19 72,797       13,860           58,937       
Mar-19 58,937       19,256           39,681       
Apr-19 39,681       26,085           13,596       

May-19 13,596       38,505           (24,909)     
Jun-19 (24,909)      39,758           (64,667)     
Jul-19 (64,667)      62,358           (127,025)   

Aug-19 (127,025)    58,802           (185,827)   
Sep-19 (185,827)    33,600           (219,427)   
Oct-19 (219,427)    25,066           (244,493)   
Nov-19 (244,493)    15,215           (259,708)   
Dec-19 (259,708)    17,887           (277,595)   
Jan-20 (277,595)    16,778           (294,373)   
Feb-20 (294,373)    6,084             379,746        -                 91,457       
Mar-20 91,457       16,502           107,959     
Apr-20 107,959     11,078           119,037     

May-20 119,037     19,999           139,036     
Jun-20 139,036     31,889           170,925     
Jul-20 170,925     45,219           216,144     

Aug-20 216,144     48,842           264,986     
Sep-20 264,986     41,499           306,485     
Oct-20 306,485     24,280           330,765     
Nov-20 330,765     12,540           343,305     
Dec-20 343,305     11,183           354,488     
Jan-21 354,488     7,842             362,330     
Feb-21 362,330     1,409             363,739     
Mar-21 363,739     682                363,057     
Apr-21 363,057     1,227             28,108           333,722     

May-21 333,722     9,039             54,858           269,825     
Jun-21 269,825     18,652           116,085        135,088     
Jul-21 135,088     300,000        27,273           152,287        255,528     

Aug-21 255,528     211,983        21,357           156,284        289,870     
Sep-21 289,870     20,136           68,678           201,056     



Attachment to COMM 8-3
Page  2  of  2

Beginning 
Balance 

Increase due 
to cost below 

fuel floor
Increase due 

ROE 

Decrease due 
to cost above 

fuel floor

Offset of 
Decrease due 
to cost above 

fuel floor 
from Fuel 
Surcharge

Decrease due 
to Surcharge 

Credit
Ending 
Balance 

Oct-21 201,056     26,403           36,247           138,406     
Nov-21 138,406     13,052           18,446           106,908     
Dec-21 106,908     15,320           13,217           78,371       
Jan-22 78,371       17,238           10,173           50,960       
Feb-22 50,960       20,169           11,630           19,161       
Mar-22 19,161       40,323           21,162           -             
Apr-22 -              77,983           77,983           -             

May-22 -              126,688        126,688        -             
Jun-22 -              186,510        186,510        -             
Jul-22 -              143,002        143,002        -             

Aug-22 -              140,909        140,909        -             
Sep-22 -              825,041        82,283           742,758     
Oct-22 742,758     78,674           664,084     
Nov-22 664,084     62,296           601,788     
Dec-22 601,788     36,210           565,578     
Jan-23 565,578     34,377           531,201     
Feb-23 531,201     23,472           507,729     
Mar-23 507,729     27,827           479,902     
Apr-23 479,902     24,055           455,847     

May-23 455,847     27,453           428,394     
Jun-23 428,394     41,913           386,481     
Jul-23 386,481     66,899           319,582     

Aug-23 319,582     104,846        214,736     
Sep-23 214,736     70,957           143,779     
Oct-23 143,779     50,079           93,700       
Nov-23 93,700       22,663           71,037       
Dec-23 71,037       20,486           50,551       
Jan-24 50,551       21,808           28,743       
Feb-24 28,743       22,403           6,340         
Mar-24 6,340          19,411           13,071           -             
Apr-24 -              31,086           31,086           -             

May-24 -              30,101           30,101           -             
Jun-24 -              37,135           37,135           -             



STATE OF RHODE ISLAND AND PROVIDENCE PLANTATIONS 
PUBLIC UTILITIES COMMISSION 

 
IN RE: INTERSTATE NAVIGATION COMPANY : 
GENERAL RATE FILING – COMPLIANCE  : DOCKET NO. 4373 
 

COMMISSION’S EIGHTH SET OF DATA REQUESTS DIRECTED TO  
INTERSTATE NAVIGATION COMPANY  

Issued June 28, 2024 
Please provide response by no later than July 19, 2024 

 
 

  

FY 2022 Earnings Report 
 
8-4. Please explain why the recommended transfer to the Fuel Reserve of $1,543,395 on DGB-

ROE-3 does not match the $1,559,318 of customer share of excess earnings on DGB-ROE-
1?  

 

RESPONSE: 

The figure on DGB-ROE-3 was a figure that was not updated from DGB-ROE-1. 

The actual calculations are performed on DGB-ROE-1 and represent the correct 

recommended transfer. Furthermore, the correct amount of $1,559,318 of customer share 

of excess earnings on DGB-ROE-1 is what Interstate requested in its memo. 

 

      Witness responsible:  David G. Bebyn, CPA 

 

 

 

 

 

 

 



STATE OF RHODE ISLAND AND PROVIDENCE PLANTATIONS 
PUBLIC UTILITIES COMMISSION 

 
IN RE: INTERSTATE NAVIGATION COMPANY : 
GENERAL RATE FILING – COMPLIANCE  : DOCKET NO. 4373 
 

COMMISSION’S EIGHTH SET OF DATA REQUESTS DIRECTED TO  
INTERSTATE NAVIGATION COMPANY  

Issued June 28, 2024 
Please provide response by no later than July 19, 2024 

 
 

  

FY 2022 Earnings Report 
 
8-5. Has the $1,559,318 customer share of FY 2022 excess earnings accumulated additional 

interest since the filing of the FY 2022 earnings report? If yes, how much? If no. why not? 
 

RESPONSE: 

No amount has been recorded as the amount has not been settled with the 

Division. I have, however, estimated that the interest would be around $6,200 from the 

filing of the FY 2022 earnings report. The interest rate reflects the rate reported on 

schedule DGB-ROE-3. 

 

      Witness responsible:  David G. Bebyn, CPA 

 

 

 

 

 

 

 



STATE OF RHODE ISLAND AND PROVIDENCE PLANTATIONS 
PUBLIC UTILITIES COMMISSION 

 
IN RE: INTERSTATE NAVIGATION COMPANY : 
GENERAL RATE FILING – COMPLIANCE  : DOCKET NO. 4373 
 

COMMISSION’S EIGHTH SET OF DATA REQUESTS DIRECTED TO  
INTERSTATE NAVIGATION COMPANY  

Issued June 28, 2024 
Please provide response by no later than July 19, 2024 

 
 

  

FY 2023 Annual Report 
 
8-6. The FY 2023 Annual Report was filed on June 14, 2024. Please provide the FY 2023 

Earnings Report, originally due on November 14, 2023, by July 19, 2024. 
 

RESPONSE: 

The FY 2023 Earnings Report is currently being prepared, but this requires 

complex work which may not be completed before the submission deadline of these data 

requests. Interstate did not want to delay the submission of this set of responses, so 

Interstate will submit the the FY 2023 Earnings Report in a subsequent updated response 

which Interstate hopes to file before the end of the month. 

 

      Witness responsible:  David G. Bebyn, CPA 

 

 

 

 

 

 

 



STATE OF RHODE ISLAND AND PROVIDENCE PLANTATIONS 
PUBLIC UTILITIES COMMISSION 

 
IN RE: INTERSTATE NAVIGATION COMPANY : 
GENERAL RATE FILING – COMPLIANCE  : DOCKET NO. 4373 
 

COMMISSION’S EIGHTH SET OF DATA REQUESTS DIRECTED TO  
INTERSTATE NAVIGATION COMPANY  

Issued June 28, 2024 
Please provide response by no later than July 19, 2024 

 
 

  

FY 2023 Annual Report 
 
8-7. Please explain the increase in other assets from $131,003 at the start of 2023 to $1,584,863 

at the end of 2023. 
 

RESPONSE: 

This increase was due to a change in GAAP (Generally Accepted Accounting 

Principles) disclosures beginning with fiscal years which start after December 15, 2021, 

which impacts Interstate’s fiscal year ending May 31, 2023. This change in GAAP 

covered the reporting of Leases. The increase in other assets includes the new right-of-

use asset, representing the Company’s right to use a leased asset. This asset is an offset 

account associated with the lease payable covered in the following COMM 8-8 request. 

The new right-of-use asset is initially measured at the present value of lease payments 

and then is depreciated over the lease term. 

The details of this change in GAAP reporting are as follows: In accordance with 

GAAP (generally accepted accounting principles), private companies with fiscal year-

ends were required to adopt Accounting Standards Codification 842 – Leases (ASC 842) 

in the fiscal year beginning after December 15, 2021.    ASC 842 is an accounting 

standard issued by the Financial Accounting Standards Board (FASB) that governs the 

accounting treatment of leases. It requires companies to recognize lease assets and 

liabilities on their balance sheets for most leases, including operating leases with a term 

greater than 12 months. Previously, these operating leases were only disclosed in 

footnotes.   

      Witness responsible:  David G. Bebyn, CPA 



STATE OF RHODE ISLAND AND PROVIDENCE PLANTATIONS 
PUBLIC UTILITIES COMMISSION 

 
IN RE: INTERSTATE NAVIGATION COMPANY : 
GENERAL RATE FILING – COMPLIANCE  : DOCKET NO. 4373 
 

COMMISSION’S EIGHTH SET OF DATA REQUESTS DIRECTED TO  
INTERSTATE NAVIGATION COMPANY  

Issued June 28, 2024 
Please provide response by no later than July 19, 2024 

 
 

  

FY 2023 Annual Report 
 
8-8. What is the purpose of the $1,373,136 long term lease payable the company entered into 

in 2023?  
 

RESPONSE: 

Please see the response to COMM 8-7.  

 

      Witness responsible:  David G. Bebyn, CPA 

 

 

 

 

 

 

 

 

 



STATE OF RHODE ISLAND AND PROVIDENCE PLANTATIONS 
PUBLIC UTILITIES COMMISSION 

IN RE: INTERSTATE NAVIGATION COMPANY : 
GENERAL RATE FILING – COMPLIANCE  : DOCKET NO. 4373 

COMMISSION’S EIGHTH SET OF DATA REQUESTS DIRECTED TO 
INTERSTATE NAVIGATION COMPANY  

Issued June 28, 2024 
Please provide response by no later than July 19, 2024 

FY 2023 Annual Report 

8-9. Please explain the increase in unearned revenue from $576,986 at the start of 2023 to
$1,241,536 at the end of 2023. 

RESPONSE: 

During FY 2023, Interstate began to accept car reservations earlier than in prior 

years. Due to increased customer requests, Interstate started accepting reservations in 

November of 2022 rather than waiting until the spring of 2023.  

      Witness responsible:  David G. Bebyn, CPA 



STATE OF RHODE ISLAND AND PROVIDENCE PLANTATIONS 
PUBLIC UTILITIES COMMISSION 

 
IN RE: INTERSTATE NAVIGATION COMPANY : 
GENERAL RATE FILING – COMPLIANCE  : DOCKET NO. 4373 
 

COMMISSION’S EIGHTH SET OF DATA REQUESTS DIRECTED TO  
INTERSTATE NAVIGATION COMPANY  

Issued June 28, 2024 
Please provide response by no later than July 19, 2024 

 
 

  

FY 2023 Annual Report 
 
8-10. What is the reason for the decline in freight revenue from 2022 to 2023? 

 

RESPONSE: 

Before fiscal year 2023, Interstate used to bill UPS directly for delivery services 

that Interstate outsourced to a third-party vendor (Lambs Package Service). Interstate 

billed UPS directly and recorded this billing in freight revenue. Interstate would then pay 

a third-party vendor from this revenue, which would be recorded as an expense included 

under terminal expense. Interstate made the change in the fiscal year 2023 to have Lambs 

Package Service bill UPS directly. This change resulted in a decline in freight revenue 

and terminal expenses. 

 

      Witness responsible:  David G. Bebyn, CPA 

 

 

 

 

 

 



STATE OF RHODE ISLAND AND PROVIDENCE PLANTATIONS 
PUBLIC UTILITIES COMMISSION 

 
IN RE: INTERSTATE NAVIGATION COMPANY : 
GENERAL RATE FILING – COMPLIANCE  : DOCKET NO. 4373 
 

COMMISSION’S EIGHTH SET OF DATA REQUESTS DIRECTED TO  
INTERSTATE NAVIGATION COMPANY  

Issued June 28, 2024 
Please provide response by no later than July 19, 2024 

 
 

  

FY 2023 Annual Report 
 
8-11. What is the reason for the decline in terminal expense from 2022 to 2023? 

 

RESPONSE: 

Please see the response to COMM 8-10.  

 

      Witness responsible:  David G. Bebyn, CPA 

 

 

 


