

Joseph Keough
JKeough


STATE OF RHODE ISLAND

PUBLIC UTILITIES COMMISSION

DOCKET NO. 24-30-WW

Response Of The City Of Newport, Utilities Division, Water Department
To The State of Rhode Island Public Utilities Commission’s

Data Requests - Set 1

COMM 1-1: Please provide a copy of the most recent organizational chart of Newport Water,
including a list of all current employees, title, union affiliation, base salary, longevity,
and incentives, start date and step increase dates. Please also include which of the 7
account categories (customer service, source of supply — island, etc.) each employee is
paid through.

Response: Please see attached.

Prepared by: Robert C. Schultz, Jr.
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DEPARTMENT OF UTILITIES
WATER DIVISION

1FTE

Director of Utilites

Executive Assistant

1FTE

1FTE

Special Projects Assitent

1FTE 1FTE
Supervisor Distribution & Collection Water Meter Foreman

1FTE 1FTE
Foreman Foreman
Distribution & Collection Distribution & Collection

1FTE
Maintenance Mechanic

1FTE

Water Treatment Superintendent

Asset Manager - Scheduler

1FTE

Utilities Engineer

1FTE

Assistant Water Treatment
Superintendent

1FTE
Deputy Director - Finance

1FTE

Utility Locator / Loss Prevention

Technician

2FTE

Water Engineering Technician

1FTE
Financial Analyst

1FTE 1FTE 4FTE
Heavy Equipment Operator Distribution & Collection Mechanic Meter Reader Repairman
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COMM. 1-2: Please provide a chart showing the number of full-time employees (FTEs) authorized
and the number of vacant positions by month for the last 7 years.

Response:
Number of FT permanent personnel authorized as of the last payroll week for each month:

Month FY 2018 | FY 2019 | FY 2020 | FY 2021 | FY 2022 | FY 2023 | FY 2024 | FY2025 | Total
July 46.9 46.9 46.9 46.9 46.9 46.9 47.5 50.5 379
August 46.9 46.9 46.9 46.9 46.9 46.9 47.5 50.5 329
September 46.9 46.9 46.9 46.9 46.9 46.9 47.5 50.5 329
October 46.9 46.9 46.9 46.9 46.9 46.9 47.5 50.5 329
November 46.9 46.9 46.9 46.9 46.9 46.9 47.5 50.5 329
December 46.9 46.9 46.9 46.9 46.9 46.9 47.5 50.5 329
January 46.9 46.9 46.9 46.9 46.9 46.9 47.5 50.5 329
February 46.9 46.9 46.9 46.9 46.9 46.9 47.5 50.5 329
March 46.9 46.9 46.9 46.9 46.9 46.9 47.5 50.5 329
April 46.9 46.9 46.9 46.9 46.9 46.9 47.5 50.5 329
May 46.9 46.9 46.9 46.9 46.9 46.9 47.5 50.5 329
June 46.9 46.9 46.9 46.9 46.9 46.9 47.5 50.5 329

Totals 562.8 562.8 562.8 562.8 562.8 562.8 570.0 606.0 | 3,997

Number of vacant positions as of the last payroll week for each month:

Month FY 2018 | FY 2019 | FY 2020 | FY 2021 | FY 2022 | FY 2023 | FY 2024 | FY 2025 | Total
July 3.90 1.90 1.90 1.90 3.90 3.90 3.50 6.50 20.90
August 3.90 1.90 1.90 2.90 5.90 2.90 3.50 22.90
September 3.90 1.90 2.90 2.90 4.90 3.90 3.50 23.90
October 2.90 1.90 1.90 1.90 2.90 3.90 3.50 18.90
November 2.90 1.90 1.90 1.90 0.00 4.90 3.50 17.00
December 2.90 1.90 1.90 1.90 0.00 4.90 3.50 17.00
January 3.90 2.90 2.90 3.90 0.00 4.90 4.50 23.00
February 3.90 4.90 1.90 4.90 0.00 4.90 4.50 25.00
March 4.90 2.90 1.90 4.90 0.00 2.90 3.50 21.00
April 2.90 2.90 1.90 3.90 0.00 2.90 3.50 18.00
May 3.90 1.90 1.90 4.90 0.00 1.90 3.50 18.00
June 3.90 1.90 1.90 3.90 2.90 1.90 3.50 19.90
Totals 41.80 26.80 22.80 37.80 13.80 41.80 42.00 245.50
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The City's authorized FTEs remained static from 2018 through 2023 at 46.9. In 2024, the
Infrastructure Asset Manager position was added for a total of 47.5 FTEs. In 2025, an
additional 3.6 FTES were added for a total authorization of 50.5. The upcoming union
contract negotiations may address some challenges that contribute to the vacancies.
However, the Department remains highly active in pursuing qualified talent to join our
team.

Prepared by: Robert C. Schultz, Jr.



COMM. 1-3:

Response:
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Mr. Shultz explained one reason for the increase in Salaries and Wages expense is the
intent to increase staff in both Water Distribution as well as in Administration.

a. Will the Water Department solely fund these new positions or will be the funding
allocated from both the Water & Wastewater Departments? If allocating the funding,
please provide the allocation amounts and the basis for the allocation method. If not
allocating, please explain why not

b. For the Rate Year 1 increase in Salaries and Wages of $494,723 (see Harold’s Schedule
A-2a —account 50001, please provide how much of the total increase will be due to the
new proposed positions and how much is related to COLAs and steps

c. For the 6 proposed new hires, please provide a table listing:
* Position Title
 Rate Year 1 Salary
« Rate Year 1 Benefit Cost
= Total Rate Year 1 Cost for each position
« Total Rate Year 1 Cost for all proposed positions

a) The two (2) Utility Field Operators are solely allocated to the Water Department as
these two positions will work solely on the water distribution system. The Utility
Locator/Damage Prevention Technician, Infrastructure Asset Manager, Utilities
Engineer, and Special Project Assistant will have the same allocation for certain existing
dual fund employees of the City of Newport's Utilities Department, with 60% assigned
to the Water Division and 40% assigned to the Water Pollution Control Division.

b) The increase attributable to the proposed positions is $353,365 and $141,358 is
related to COLA and Steps.

c) See table below:
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Classification Salary Benefits Total
Utilities Infrastructure Asset Manager - 60% $61,801 $31,108 $92,908.60*
Utilities Engineer- 60% $57,798 $21,924 $79,722.00*
Special Projects Assistant - 60% $52,300 $28,437 $80,737.00*
Utility Locator/Damage Prevention Tech — 60% $60,760 $31,405 $60,760.00
Utility Field Operator 1 — 100% $67,725 $42,195 $109,920.00
Utility Field Operator 4 — 100% $52,981 $25,571 $78,552.00
Total $353,365.00 $180,640.00 $502,599.60

*Position has been filled

Prepared by: Robert C. Schultz, Jr.
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Comm 1-4:  Asexplained by Mr. Schultz on page 7 of his testimony, the role of the “Utility

Locator/Damage Prevention Technician” would be to alleviate an existing staff member
of the upwards of 3,000 DigSafe requests received annually.

a. Are these requests spread out evenly throughout the year or is there a “peak
season?” If the latter, what would this person do during the slower months?

b. Does the technician also mark WPC infrastructure/pipes?

c. Please explain what constitutes a DigSafe request. For example, if a technician
goes to a project site and marks infrastructure/pipes and five different lots, is that
considered 5 requests?

d. Please provide a chart showing the number of DigSafe requests by month for the
last 7 years.

Response:

a)

b)

c)

The request are spread out fairly evenly throughout the year. The only months that fall
outside the standard deviation of the last few years are December and February. February has
the lowest workload, with an average of six daily DigSafe requests. However, each request is
unique and highly variable, such as a limited location for installing a telephone pole up to
entire streets for underground main replacement with the associated time demands. As such,
more than one employee could often be tasked with DigSafe duties.

The technician will mark WPC infrastructure/pipes. While sewer pipes are not automatically
required to be marked under the DigSafe law, there are times when sewer lines are marked,
including when there is a specific request to do so.

A DigSafe request is a formal notification made to a utility before any excavation or digging
activities take place. The purpose of this request is to ensure the safety of workers and the
public by preventing accidental damage to underground utility lines, such as gas, water,
electricity, and telecommunications. Such a request is required by Rhode Island General Law,
Title 39 Public Utilities and Carriers Chapter 39-1.2 Excavation Near Underground Utility
Facilities.

Here are the key components that constitute a DigSafe request:
1) Notification: The person or company planning to dig must notify the DigSafe

organization or the local utility companies about their intent to excavate. This is often
done through a phone call or an online form.



STATE OF RHODE ISLAND

PUBLIC UTILITIES COMMISSION

DOCKET NO. 24-30-WW

Response Of The City Of Newport, Utilities Division, Water Department
To The State of Rhode Island Public Utilities Commission’s

Data Requests - Set 1

2) Details of the Project: The request should include specific details about the excavation
project, such as the location, type of work being done, and the expected start date.

3) Advance Notice: Rhode Island requires the request be made seventy-two (72) hours in
advance to allow utility companies time to mark their underground lines.

4) Utility Marking: After the request is submitted, utility companies will send
representatives to the site to mark the locations of their underground lines using color-
coded flags or paint.

Each DigSafe request is different. A single request (a/k/a “Ticket”) could require multiple
markings or a single marking. So, when we refer to a “DigSafe” request, we are referring to a
single ticket, not the number of markings required in that ticket.

d) See below.

DigSafe Tickets

January February March Apr May June July August September  October  Nowvember December

o J([24 22 3 2022 2021 o—3(020 e—i010 e—1F —e—17 —10

Prepared by: Robert C. Schultz, Jr.
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Newport Water presented rate year adjustments to the normalized test year for
operational and maintenance expenses. Mr. Shultz mentioned on page 6 he would
explain any normalized adjustments greater than $30,000. How did he arrive at $30,000
for the threshold (as compared to, say, $15,000 or $20,000)? Referring to HJS Schedule
A-2A (page 2 of 84), please explain the increase or decrease for the following revenue
requirements by account:

a.

b.

50210 Membership Dues & Subscriptions

$5,055 to $14,946 (Docket 4933 to Test Year 2023)

50220 Consultant Fees

$93,392 to $44,624 (Docket 4933 to Test Year 2023)
$44,624 to $93,622 (Normalized Test Year to Proposed Rate Year FY
2025)

50271 Gasoline & Vehicle Allowance

$201,667 to $239,749 (Docket 4933 to Test Year 2023)
$239,749 to $280,956 (Normalized Test Year to Proposed Rate Year FY
2025)

50275 Repairs & Maintenance

$293,855 to $466,013 (Normalized Test Year to Proposed Rate Year FY
2025)

50305 Water/Sewer Charge

$561,409 to $661,353(Docket 4933 to Test Year 2023)
$661,353 to $826,694(Normalized Test Year to Proposed Rate Year FY
2025)

50306 Electricity

$707,137 to $768,055(Docket 4933 to Test Year 2023)

$768,055 to $940,776(Normalized Test Year to Proposed Rate Year FY
2025)

Who is the electricity service provider? Is there a contact in place? If so,
please provide terms of the contract.

a. 50210 Membership Dues & Subscriptions

i. $5,055 to $14,946 (Docket 4933 to Test Year 2023)

Newport Water has reemphasized the significance of promoting a culture of
encouraging employees to actively participate in professional societies and
organizations. This account includes utility-level memberships, such as the American
Water Works Association and the New England Water Works Association, as well as
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individual dues or memberships, such as the Rhode Island Water Works, the Association
of State Dam Safety Officials, the North American Society for Trenchless Technology, the
American Backflow Prevention Association, the International City/County Management
Association, the American Society of Civil Engineers, and others.

b.50220 Consultant Fees

Consultant fees typically include the following components:

e Rate Case Legal Fees

e Rate Case Financial Consultant Fees
e RIPUC Rate Case Fees

e Legal Fees Non-Rate Case

e Bank Trustee Fees

e Property Tax Advisor Fee

e Other specialized consultants

i. $93,392 to $44,624 (Docket 4933 to Test Year 2023)

The original request under Docket 4933 was for $251,625. However, as part of a
negotiated settlement, the amount was agreed to be amortized. Additionally, other
consultants are used on an as-needed basis for bonds, tax appeals, and other special
circumstances. During the test year, Newport was not actively engaged in a full rate case
nor borrowing. In fact, the last full rate case with related expenses was completed in
2020, reducing the overall expenditures under consultant fees.

ii. $44,624 to $93,622 (Normalized Test Year to Proposed Rate Year FY 2025)

There are three significant factors to consider when normalizing the account. First, it is
essential to note that almost all consultants have increased their fees. Additionally,
Newport is currently in a Rate Case. Lastly, specialty consultants will be required to
assist in pursuing grants and other funding for the lead service replacement program.
This program is estimated to cost $104,000,000 over ten years.

c. 50271 Gasoline & Vehicle Allowance

i. $201,667 to $239,749 (Docket 4933 to Test Year 2023)
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Over this period, there were no changes in the vehicle maintenance contract with
Transdev Fleet Services. Therefore, all the increases were due to actual fuel costs as well
as parts, equipment, and other non-preventative maintenance items. If we only
consider the increase in wholesale gasoline pricing in Rhode Island from 2020
(approximately $1.25 per gallon) to 2023 (approximately $3.25 per gallon), it was a
significant increase — a $2.00 per gallon increase or 160%.

ii. $239,749 to $280,956 (Normalized Test Year to Proposed Rate Year FY 2025)

As noted above, and in my direct testimony, The City of Newport has a contract for
vehicle maintenance with Transdev Fleet Services, which is allocated proportionally
among all departments. Amendment two (2) to the contract was just executed on
February 1, 2024 and resulted in the allocation for the water department increasing
from 25/162 (15.4%) to 38/202 (18.8%) due to an increase in the total number of Water
Fund vehicles/equipment serviced by First Vehicle divided by the total number of
vehicles/equipment serviced.

d. 50275 Repairs & Maintenance

i. $293,855 to $466,013 (Normalized Test Year to Proposed Rate Year FY 2025)

The biggest contributors to this increase are costs related to Customer Service
(15500209-50275), Station One (155002222-50275), and Lawton Valley (155002223)-
50275.

Customer Service (15500209-50275) covers all meters, reading equipment, strainers,
and other supplies. The Test Year expense of $4,638 was abnormally low, and meters
are aging, which increases the need for replacement, and the cost of replacement has
increased. In 2019, the price for a 5/8" E-Series Meter and ME Endpoint was $328.75,
while a 3/4" meter was priced at $265.22. Presently, the prices for these meters are
$370.84 for a 5/8" meter and the $412.47 for a 3/4" meter.

Station One (155002222-50275) and Lawton Valley (155002223-50275). These plants
run 24 hours a day, 365 days a year. These plants require repairs and upgrades such as
rebuilding raw water pumps; replacing variable frequency drives for the finished water
pumps; and, replacement of the Chlorine dioxide systems, etc. One illustration of the
increasing cost of repairs and upgrades is associated with the Hatch analyzers. These
analyzers play a crucial role in water treatment processes by ensuring the quality and
safety of the water. Through service contracts and maintenance, Newport ensures that
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Hatch analyzers are regularly calibrated and maintained, which is essential for accurate
readings and reliable performance. The approximate expenditure for the service
contract and maintenance cost is $44,102 per plant, which increased from $18,350 in
the previous docket.

In addition, it should be noted that costs have generally increased. By way of example,
the Bureau of Labor Statistics Consumer Price Index and Producer Price Indexes have
current inflation rates estimated at approximately 22.5%. It is also worth noting that
industry-specific indices, such as the PPI, indicate even higher inflation rates. For
example, the PPl industry data for plastic pipes shows an increase from 354.7 in 2020 to
483.40 in 2024.

e. 50305 Water/Sewer Charge

i. $561,409 to $661,353(Docket 4933 to Test Year 2023)

The water and sewer charges are entirely consumption-based, and the major
contributor to the sewer charge is water treatment residuals. The quality of the source
water influences the variation in water treatment residuals. Changing weather patterns
and water quality have led to an increased need for backwashing filters, resulting in an
overall increase.

ii. $661,353 to $826,694(Normalized Test Year to Proposed Rate Year FY 2025)

This increase is attributable to the anticipated increase in sewer rates. In my direct
testimony, | indicated that the Newport City Council would likely approve a new rate in
July 2024. However, the anticipated increase has been delayed and likely will not be
implemented until the beginning of calendar year 2025.

f. 50306 Electricity

i. $707,137 to $768,055(Docket 4933 to Test Year 2023)

The percent change from Docket 4933 to Test Year 2023 is due to increased costs for
electricity under the applicable contracts. In Docket 4933, Newport had a contract with
Direct Energy for Electric Service with an average charge of $0.0787/kWh. The City then
had a new contract with Constellation Energy Resources, LLC, for the test year, with an
average charge of $0.10830/kWh. The supply charges were billed via National Grid for
Docket 4933 and Rhode Island Energy for Test Year 2023.



STATE OF RHODE ISLAND

PUBLIC UTILITIES COMMISSION

DOCKET NO. 24-30-WW

Response Of The City Of Newport, Utilities Division, Water Department
To The State of Rhode Island Public Utilities Commission’s

Data Requests - Set 1

iil. $768,055 to $940,776(Normalized Test Year to Proposed Rate Year FY 2025)

The increase is primarily from two areas: (1) the new PAX TRS Treatment system at
Reservoir Road Tank; and, (2) increased use of water from the Watson Reservoir in Little
Compton.

The PAX TRS Treatment system was added when the Reservoir Road Tank was
rehabilitated. The addition of this system is part of a long-term plan to enhance water
treatment options and improve redundancy and overall resilience. The system
significantly expands the treatment capabilities, offering a wider range of treatment
options, such as reduced reliance on advanced treatment methods. Additionally, the
installation of a pump station and Pressure Reducing Valve (PRV) will facilitate the
distribution of improved water throughout the system. The system consists of two (2)
SA-75 surface aerators, one (1) PPV600 6,000 CFM Powervent, and a PWM400 PAX
mixer. The system was guaranteed to provide a 50% reduction in THM removal but has
exceeded this and is providing around 80% reduction.

The Watson Reservoir has the most protected and best raw water quality in Newport’s
system, and is the largest of the nine (9) reservoirs in Newport’s system. Water is
pumped from the Watson Reservoir by the Sakonnet River Pump Station through a 24-
inch suction main. This suction main has an intake elevation of 27.7 feet. Watson
Reservoir is then discharged through 20-inch and 24-inch subaqueous pipelines that
cross the Sakonnet River to either St. Mary's Pond, the Lawton Valley Reservoir, or the
Lawton Valley WTP. An increase in the source's usage increases the use of the pump
station, which is energy-intensive.

ili. Who is the electricity service provider? Is there a contact in place? If so, please
provide terms of the contract.

The contract is with Constellation Energy Resources, LLC and a copy of the contact is
provided as an attachment to this response.

Prepared by: Robert C. Schultz, Jr.












"Holdover Fee" means a cost of $.005450per kWh in the holdover rate.

“LMP" or “Holdover Market Price” means the ISO-published Day Ahead LMP for the ISO zone applicable to each Account expressed in $/kWh.
Such prices are published hourly or sub-hourly depending on the 1SO.

"Renewable Portfolio Standards Costs" means the costs associated with meeting renewable portfolio standards costs at the levels required by
currently applicable Law. If Renewable Portfolio Standards Costs are not included in the contract price, such costs for a particular month will be the
product of (i) the Monthly RPS Price; and (ii) an Account's monthly kWh usage. The Monthly RPS Price is the price of renewable portfolio standards

compliance for the Account, for a particular month, fixed by reference to the renewable portfolio standards forward price curve for the state where the
Account is located.

Section 2.1. Initial Term. With respect to each Account set forth in the Account Schedule below, electricity supply shall commence on or about the
date set forth under “Start Date”, and end on or about the date set forth under “End Date” in accordance with the terms of the Agreement. This TC
shall not automatically renew, provided, however, service may be extended for a holdover term as described in the Participant Agreement.

Section 2.2, Miscellaneous. Additional required rules, Laws and regulations shall apply to as follows:

See Exhibit E-1: for Massachusetts Accounts

See Exhibit E-2: Connecticut Accounts

See Exhibit E-3: Rhode Island Accounts

Section 2.3. Seller and UDC Contact Information. Supplier's website address is www.constellation.com, Participant may contact Seller regarding
its invoice or other matters concerning this TC at Seller's Participant Service Department by toll-free telephone at 844-636-3749, or email at
ParticipantCare@Constellation.com.

PARTICIPANT AGREES TO CONTACT ITS UDC IN THE EVENT OF A POWER OUTAGE OR OTHER ELECTRICITY RELATED EMERGENCY
AT THE FOLLOWING TELEPHONE NUMBERS:

UDC Name ! UDC Abbreviation Contact Numbers
Narragansett Electric Company NECO 1-800-465-1212

Rhode Island Division of Public Utilities. Additional information, including information on consumer rights, may be obtained by contacting the Rhode
Island Division of Public Utilities and Carriers (‘PUC") at (401) 941-4500 or the Consumer Section of PUC at (401) 780-9700.

Section 2.4, Right To Rescind.

Massachusetts Accounts: In accordance with Massachusetts General Laws c. 164, Section 1F(8)(a)(ix), Participant has until midnight of the third
(319) calendar day following the date that Participant executes this TC to contact Supplier and cancel (rescind) this TC.

Connecticut Accounts: If the aggregate demand at all of Participant's Facility(ies) in Connecticut is less than five hundred (500)kW, Participant has
until midnight of the third (3*¢) business day following the date that the Participant executes this TC to cancel (rescind) this TC.

Rhode Island Accounts: Participant has until midnight of the third (3%) business day following the date that the Participant executes this
TC to notify Supplier and cancel (rescind) this TC.

Section 2.5. Additional Terms For Accounts located in Rhode Island.

Rhode Island Division of Public Utilities. Additional information, including information on consumer rights, may be obtained by contacting the
Rhode Island Division of Public Utilities and Carriers (‘PUC") at (401) 941-4500 or the Cansumer Section of PUC at (401) 780-9700.

Price Term Comparison. Customer may compare the price terms in this TC to Customer's current electricity supplier listed on your electric bill by
going to htip://www.ri.qovlempowerr: and entering your information into the price compare tool. If you are currently receiving standard offer or default
electric generation service then your existing rate may be subject to change every six (6) months on April 1 and October 1. If you are currently
receiving competitive electric generation service, your price and term are governed by your agreement with your current electricity supplier.

FOR INTERNAL USE ONLY
©2023 Constellation Energy Resources, LLC Al rights reserved.
Errors and omissions excepted. PO Transaction Confirmation Rev Oct-01-2017 ()
Sales Rep: Charlotte H Diogo (502189.135965.0  Printed: 5/22/2023
Page 4 of 9

Doc ID: 20230522090120976
Sertifi Electronic Signature



Attachment 2 to Exhibit B - Purchase of Green-e RECs
Rider - Green e RECs
Constellation NewEnergy, Inc. ("Supplier")
Newport (Ri), City Of (“Participant”)

This Rider - Purchase of Green-e® REC (“Rider”) is entered into pursuant to and in accordance with a Participant Agreement for the Sale and
Purchase of Electricity (the “Participant Agreement") Notwithstanding anything to the contrary, any conflict between this Rider and the Participant
Agreement (and any other applicable Rider) will be resolved in favor of this Rider with regard to the subject matter herein. Capitalized terms used
herein but not defined will have the meanings given to them in the Participant Agreement. This Rider, the Participant Agreement and any other
Riders or Transaction Confirmation(s) thereto are sometimes herein collectively referred to as the "Agreement.”

NewMix Wind consists of Green-e® Energy certified renewable energy certificates, sourced from wind Renewable Resources located within the
United States ("RECs"). The Contract prices included in the Fixed Price TC include an amount of these RECs equal to 100 percent of Participant's
load volume at the Accounts during the term of this transaction. "Renewable Resource” means any electric power generator meeting the eligibility
criteria of a "New Renewable Resource” and an "Eligible Renewable Resource", as defined in the Green-e® Energy National Standard. Green-e®
Energy certifies that the NewMix Wind RECs procured hereunder meet the minimum environmental and consumer protection standards established
by the non-profit Center for Resource Solutions. For more information on Green-e® Energy certification requirements, call 1-888-63-GREEN or log
on to www.green-e.org. The RECs included in the NewMix Wind - Load Following product do not include any tax credits, depreciation allowances
or third party subsidies of any kind.

Emissions Reduction Disclaimer. In accordance with Green-e® Energy certification requirements, RECs procured hereunder include all
greenhouse gas emission reduction benefits associated with the renewable generation that produced such RECs, including carbon dioxide (C0O2)
reduction benefits, but do not include emission reduction benefits associated with capped and traded pollutants, including sulfur dioxide (S02),
mercury (Hg), and the oxides of nitrogen (NOX). Furthermare, Supplier do not represent or warrant that the RECs procured hereunder can be used
as offsets or otherwise for compliance with any emission reduction program.

Change in Certification Standard. If the Green-E® Energy certification requirements are modified or repealed after execution hereof but prior to
delivery of RECs hereunder, in such a way as to materially adversely affect the ability of a party to perform its obligations hereunder or the benefits
to be derived by a party hereunder (each such occurrence, a "Change Event"), the parties shall use commercially reasonable efforts to reform this
transaction in order to give effect to the original intention of the parties. If the parties are unable, despite such efforts, to reform this transaction
within thirty (30) days following such Change Event, the matter shall be resolved in accordance with the dispute resolution provisions applicable to
the parties.

Renewable Energy Certificate (REC) Product: NewMix Wind is a Renewable Energy Certificate (REC) product and does not contain electricity. A

REC represents the environmental benefits of 1 megawatt hour (MWh) of renewable energy that can be paired with electricity. For more information,
log-on to www.green-e.org/rec.

ACCOUNT SCHEDULE:
For: Newport (Ri), City Of
The Pricing set forth below is only valid until 5:30 PM Eastern Prevailing Time on May 22, 2023

Seller shall have no obligation to enroll or supply electricity to any account(s) that are not identified on the Account Schedule below.
Please verify that your specific information is COMPLETE and ACCURATE.
Your review and acceptance of this information will help ensure accurate future invoices

Notes: Accounts and Service Addresses listed in the Account(s) Schedule may be updated or replaced with a new account number issued by the
UDC, ISO or other entity.

No. of Service Accounts: 99

Energy Price

UDC Account Start End Non TOU
ubc Number Service Address Date Date ($/kWh)
LONG WHARF, NEWPORT, RI
NECO | 0093946000 02840 11/27/23 | 11/30/26 $0.10830
WELLINGTON AVE, NEWPORT, RI
NECO | 0094634009 02840 12/02/23 | 11/30/26 $0.10830

CARROLL AVE POLE, NEWPORT,
NECO | 0094653004 R102840 12/02/23 | 11/30/26 $0.10830
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NECO | 0095509005 TOURO KAY, NEWPORT, RI 02840 | 12/02/23 | 11/30/26 $0.10830
70 Halsey St P 16d, Newport, Rl

NECO | 0095696003 02840-1332 12/02/23 | 11/30/26 $0.10830
145 POND BRIDGE RD POLE 11,

NECO | 0196586008 TIVERTON, RI 02878 12/05/23 | 12/07/26 $0.10830
80 HALSEY ST SALT BRINE,

NECO | 0214792006 Newport, Rl 02840 12/02/23 | 11/30/26 $0.10830
80 HALSEY ST, NEWPORT, RI

NECO | 0234582006 02840-1332 12/12/23 | 12/13/26 $0.10830
CONNELL HWY PUMP POLE 86,

NECO | 0272341009 NEWPORT, RI 02840 12/02/23 | 11/30/26 $0.10830
UNION ST PUMP POLE P50 UN,

NECO | 0352134000 PORTSMOUTH, RI 02871 12/18/23 | 12/05/26 $0.10830
110 Long Wharf, Shed, Newport, RI

NECO | 0367082004 02840 12/01/23 | 11/30/26 $0.10830
116 BROADWAY POLE P 1A O,

NECO | 1282387009 NEWPORT, RI 02840 12/25/23 | 11/30/26 $0.10830
2154 W MAIN RD LAWTON

NECO | 1330235018 VALLEY PUMP, Newport, RI 02840 12/15/23 | 12/21/26 $0.10830
CODDINGTON WHRF, NEWPORT,

NECO | 1337869003 R1 02840 12/02/23 | 11/30/26 $0.10830
MH46 RUGGLES AVE, NEWPORT,

NECO | 1338177004 RI 02840 12/02/23 | 11/30/26 $0.10830
TOURO PARK W, NEWPORT, RI

NECO | 1338414002 02840 | 12/02/23 | 11/30/26 $0.10830
NEWPORT SCHOOL DEPT
ACCTS PAYABLE CITY HALL, 513
BROADWAY POLE P 109,

NECO | 1338451014 NEWPORT, RI 02840 11/27/23 | 11/30/26 $0.10830
Perrotti Park, Deco Lites, Newport,

NECO | 1339536016 RI 02840 12/01/23 | 11/30/26 $0.10830
RHODE ISLAND AVE POLE 40 00,

NECO | 1339685005 NEWPORT, RI 02840 12/02/23 | 11/30/26 $0.10830
232 MAPLE AVE LIGHTING,

NECO | 1339706018 Newport, RI 02840 12/02/23 | 11/30/26 $0.10830
BROADWAY CABINET,

NECO | 1487140028 NEWPORT, RI 02840 12/02/23 | 11/30/26 $0.10830
DYERS GATE POLEP 34 T,

NECO | 1488193005 NEWPORT, RI 02840 12/12/23 | 12/13/26 $0.10830
250 CONNELL HWY, NEWPORT,

NECO | 1506991001 RI 02840-1037 12012123 | 12/13/26 $0.10830
33 BROADWAY CABINET,

NECO | 1887691028 NEWPORT, RI 02840 12/02/23 | 11/30/26 $0.10830
WEST ST DOCK POLE 3,

NECO | 2187094008 NEWPORT, RI 02840 12/02/23 | 11/30/26 $0.10830
MARY ST POLE P 7H H,

NECO | 2583565004 NEWPORT, RI 02840 12/02/23 | 11/30/26 $0.10830

NECO | 2584132009 KING ST, NEWPORT, RI 02840 12/02/23 | 11/30/26 $0.10830
WELLINGTON AVE POLE P 17A,

NECO | 2584393002 NEWPORT, RI 02840 12/02/23 | 11/30/26 $0.10830
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RHODE ISLAND AVE POLE 45 00,

NECO | 2585698006 NEWPORT, RI 02840 12/02/23 | 11/30/26 $0.10830
AMERICA S CUP AVE POLE 18,

NECO | 2585835009 NEWPORT, RI 02840 12/02/23 | 11/30/26 $0.10830
43 BROADWAY, NEWPORT, RI

NECO | 2732083002 02840-2746 12/02/23 | 11/30/26 $0.10830
HILLSIDE AVE, NEWPORT, RI

NECO | 2750703007 02840 12/12/23 | 12/13/26 $0.10830
RESERVOIR RD POLE 9,

NECO | 2751604012 MIDDLETOWN, RI 02842 12/13/23 | 12/13/26 $0.10830
On Paradise Ave P 47¢ Pa,

NECO [ 2790483002 Middletown, Rl 02842 12/16/23 | 12/13/26 $0.10830
513 BROADWAY, NEWPORT, RI

NECO | 2812086009 02840-1442 12/20/23 | 12/18/26 $0.10830
RUGGLES AVE, NEWPORT, RI

NECO | 2827272008 02840 12/24/23 | 12/19/26 $0.10830
W MARLBOROQUGH ST,

NECO | 3778388009 NEWPORT, RI 02840 12/25/23 | 11/27/26 $0.10830
50 WELLINGTON AVEPOLE P 6

NECO | 3813376003 WE, NEWPORT, RI 02840 12/02/23 | 11/30/26 $0.10830
514 THAMES ST COP STATION,

NECO | 3831454000 Newport, Rl 02840 12/02/23 | 11/30/26 $0.10830
NARRAGANSETT AVE,

NECO | 3831703008 NEWPORT, Rl 02840 12/02/23 | 11/30/26 $0.10830
HAZARD RD POLE 61 84,

NECO | 3833159017 NEWPORT, RI 02840 12/01/23 | 11/30/26 $0.10830
WAITE S POLE 1, NEWPORT, RI

NECO | 3833198005 02840 12/02/23 | 11/30/26 $0.10830
WASHINGTON SQ PARK

NECO [ 3848482005 FOUNTAIN, NEWPORT, RI 02840 12/02/23 | 11/30/26 $0.10830
WASHINGTON ST PARK POLE 2,

NECO | 3887866018 NEWPORT, RI 02840 12/02/23 | 11/30/26 $0.10830
175 MEMORIAL BLVD, NEWPORT,

NECO | 3927286005 Rl 02840-3659 12/06/23 | 12/07/28 $0.10830
120 HILLSIDE FORMER MAHER,

NECO | 3996843025 Newport, Rl 02840 12/02/23 | 11/30/26 $0.10830
VERNON AVE, MIDDLETOWN, RI

NECO | 3997969000 02842 12/13/23 | 12/13/26 $0.10830

NECO | 4057778000 ELLERY RD, NEWPORT, Rl 02840 12/20/23 | 12/18/26 $0.10830
BLISS RD, MIDDLETOWN, RI

NECO | 4058638005 02842 12/20/23 | 12/18/26 $0.10830
L6 SHEFFIELD AVE, NEWPORT,

NECO | 4072882005 R1 02840 12/24/23 | 12/19/26 $0.10830
MEMORIAL BLVD OTHR POLE 2,

NECO | 4327166007 NEWPORT, RI 02840 12/02/23 | 11/30/26 $0.10830
23 Americas Cup Ave, Newport, RI

NECO [ 5024500011 02840 12/01/23 | 11/30/26 $0.10830
35 GOLDEN HILL ST, NEWPORT,

NECO | 5060542006 RI 02840-3556 12/02/23 | 11/30/26 $0.10830
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WEBSTER ST POLE 18 WEB,

NECO | 5060547001 NEWPORT, RI 02840 11/26/23 | 11/30/26 $0.10830
EQUALITY PARK PL LOT L,

NECO | 5077967004 NEWPORT, RI 02840 12/02/23 | 11/30/26 $0.10830
ALPOND DR POLE PP 2B,

NECO | 5078575000 NEWPORT, RI 02840 12/02/23 | 11/30/26 $0.10830

NECO | 5078581008 HAZARD RD, NEWPORT, RI 02840 12/02/23 | 11/30/26 $0.10830
280 SPRINGST - AQUID PARK

NECO | 5080282001 COTTAGE, Newport, Rl 02840 12/02/23 | 11/30/26 $0.10830
THAMES ST POLE 28, NEWPORT,

NECO | 5080348004 RI 02840 12/02/23 | 11/30/26 $0.10830
ELLERY RD POLEP 22 E,

NECO | 5173599002 NEWPORT, RI 02840 12/06/23 | 12/07/26 $0.10830
175 MEMORIAL BLVD, NEWPORT,

NECO | 5173603001 RI 02840-3659 12/02/23 | 11/30/26 $0.10830
MAPLE AVE POLE 21X,

NECO | 5243073006 NEWPORT, Rl 02840 12/12/23 | 12/13/26 $0.10830
ST LIGHTING LOT L, NEWPORT,

NECO | 5303545007 R102840 12/20/23 | 12/18/26 $0.10830
MURPHY PARK BASEBALL FIELD,

NECO | 5327606007 Newport, Rl 02840 12/02/23 | 11/30/26 $0.10830
WELLINGTON AVE POLE 23A

NECO | 5667351005 PIER, Newport, RI 02840 12/02/23 | 11/30/26 $0.10830
NARRAGANSETT AVE PUMP

NECO | 6267305024 STATION, NEWPORT, RI 02840 12/02/23 | 11/30/26 $0.10830
21 W Marlbrorough St P 16 Am,

NECO | 6272091000 Newport, Rl 02840-2527 12/25/23 | 11/27/26 $0.10830
365 THAMES ST ARMORY,

NECO | 6307926027 Newport, Rl 02840 12/02/23 | 11/30/26 $0.10830

NECO | 6307945004 DEBLOIS ST, NEWPORT, RI 02840 | 11/27/23 | 11/29/26 $0.10830
119 Tuoro St P P 1 Hi, Newport, RI

NECO | 6326839003 02840-2975 12/02/123 | 11/30/26 $0.10830
245 MAPLE AVE POLE 29 00,

NECO | 6327462006 NEWPORT, RI 02840 12/02/23 | 11/30/26 $0.10830
100 BLISS MINE RD, NEWPORT,

NECO | 6420679005 R102840-2880 12/06/23 | 12/07/26 $0.10830
175 MEMORIAL BLVD, NEWPORT,

NECO | 6420683009 R1 02840-3659 12/06/23 | 11/30/26 $0.10830
134 VAN ZANDT AVE POLE P 31A,

NECO | 6455678016 NEWPORT, RI 02840 12/02/23 | 11/30/26 $0.10830
WELLINGTON AVE POLE 49,

NECO | 6527246051 NEWPORT, RI 02840 12/02/23 | 11/30/26 $0.10830
ST LIGHTING, NEWPORT, RI

NECO | 6549776003 02840 12/20/23 | 12/18/26 $0.10830
Van Zandt Ave, Newport, Rl 02840-

NECO | 6564762005 1564 12/24/23 | 12/19/26 $0.10830
HILLSIDE AVE LGHTS SGT

NECO | 6676502002 WEIDEMAN, NEWPORT, RI 02840 12/02/23 | 11/30/26 $0.10830
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2154 W MAIN RD RAW WATER,

NECO | 6810626009 Newport, Rl 02840 12/04/23 | 12/05/26 $0.10830
MEMORIAL BLVD POLE 2,

NECO | 7207206001 NEWPORT, Rl 02840 12/02/23 | 11/30/26 $0.10830
25 WASHINGTON ST, NEWPORT,

NECO | 7518965008 RI 02840 12/02/23 | 11/30/26 $0.10830
100 LONG WHARF PUMPG POLE

NECO | 7518966005 STATIO, NEWPORT, RI 02840 12/02/23 | 11/30/26 $0.10830
BANCROFT AVE POLE J7,

NECO | 7572771000 NEWPORT, RI 02840 11/27/23 | 11/30/26 $0.10830
70 HALSEY ST MATERIALS

NECO | 7574155004 DOME, Newport, Rl 02840 12/02/23 | 11/30/26 $0.10830
RUGGLES AVE POLE 56 RUG,

NECO | 7589385005 NEWPORT, RI 02840 11/27/23 | 11/30/26 $0.10830
E MAIN RD WATER TANK
GOULART, PORTSMOUTH, RI

NECO | 7628540006 02871 12/04/23 | 12/05/26 $0.10830
175 MEMORIAL BLVD, NEWPORT,

NECO | 7666971005 RI 02840-3659 12/06/23 | 11/30/26 $0.10830
WELLINGTON AVE POLE 9,

NECO | 7796744009 NEWPORT, Rl 02840 12/20/23 | 12/18/26 $0.10830

NECO | 8767010004 GOAT IS, NEWPORT, RI 02840 12/02/23 | 11/30/26 $0.10830
LEES WHRF POLE P 3 LE,

NECO | 8802407001 NEWPORT, RI 02840 11/26/23 | 11/29/26 $0.10830
FREEBODY ST, NEWPORT, RI

NECO | 8820371004 02840 12/02/23 | 11/30/26 $0.10830
MIDDLETON AVE POLE P 6 FR,

NECO | 8820374005 NEWPORT, RI 02840 11/27/23 | 11/30/26 $0.10830

NECO | 8820583004 MURRAY PL, NEWPORT, RI1 02840 | 12/02/23 | 11/30/26 $0.10830
OLD FORT RD, NEWPORT, RI

NECO | 8820734001 02840 12/02/23 | 11/30/26 $0.10830
HALSEY ST POLE 20A,

NECO | 8821495003 NEWPORT, RI 02840 12/02/23 | 11/30/26 $0.10830
1 WASHINGTON SQ TRAFFIC

NECO | 8847109011 SIGNAL, NEWPORT, RI 02840 12/02/23 | 11/30/26 $0.10830
43 CHAFFEE BLVDLGHTG POLE

NECO | 8984092004 86, NEWPORT, RI 02840 12/12/23 | 12/13/26 $0.10830
TRAFFIC LGTS, NEWPORT, RI

NECO | 9057501004 02840 12/24/23 | 12/19/26 $0.10830
HILLSIDE AVE PARK FACILITY,

NECO | 9256098002 NEWPORT, RI 02840 12/02/23 | 11/30/26 $0.10830

TO ACCEPT THE PRICING ABOVE, PLEASE FAX A SIGNED COPY OF THIS AGREEMENT TO SELLER AT 888-829-8738.
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STATE OF RHODE ISLAND

PUBLIC UTILITIES COMMISSION

DOCKET NO. 24-30-WW

Response Of The City Of Newport, Utilities Division, Water Department
To The State of Rhode Island Public Utilities Commission’s

Data Requests - Set 1

COMM-1-6: Page 10 of Mr. Schultz’s testimony states that overtime has increased due to Supervisors
requiring a T3 License. Is this a new requirement? How many supervisors does Newport
Water currently employ, and how many possess this license? Will any other employees
acquire the T3 License to avoid some of the overtime?

Response:  a) No. Thisis not a new requirement.
b) Newport Water currently has thirteen supervisors with a T3 license.

c) All operators are encouraged to achieve the highest level of certification, but it
requires significant training and time to do so. Currently, Rhode Island has only 68
licensed T3 operators in the entire state. This reflects the industry's struggle with a
significant workforce shortage, further exacerbated by an aging workforce and growing
demand for water and a complex regulatory and operations environment.

Prepared by: Robert C. Schultz, Jr.



STATE OF RHODE ISLAND

PUBLIC UTILITIES COMMISSION

DOCKET NO. 24-30-WW

Response Of The City Of Newport, Utilities Division, Water Department
To The State of Rhode Island Public Utilities Commission’s

Data Requests - Set 1

COMM-1-7: Schedule A-2A indicates Consulting fees of $93,392 ($67,130.04 of which has already
been incurred according to Mr. Schultz’s testimony). Of this expense how much is
related to the rate case? Will Newport Water amortize any of this expense? If so, how
much and for how many years?

Response:  Please see attached. Typically all expenses related to the rate case are calculated at the
conclusion of the Docket and amortized as agreed to by the parties or ordered by the
Commission.

Prepared by: Robert C. Schultz, Jr.



Docket: 24-30-WW
Data Request: Commission 08-08-2024
Comm. 1-7 - Attachment

Total Consulting Expenses - as of June 30, 2024 $ 145,025.43

Non-rate Case Expenses:

US Bank $ 9,160.00
Keough & Sweeney $ 5,922.50
Raftelis $ 23,138.77

Total non-rate case expenses $ 38,221.27
Actual Expenses incurred for new Rate Case - as of June 30, 2024
Legal Consultant - Keough & Sweeney $ 18,826.16
Legal Consultant - Raftelis $ 87,978.00

Total rate case expenses $ 106,804.16

Total Amortized Expenses: $0.00



COMM-1-8:

Response:

STATE OF RHODE ISLAND

PUBLIC UTILITIES COMMISSION

DOCKET NO. 24-30-WW

Response Of The City Of Newport, Utilities Division, Water Department
To The State of Rhode Island Public Utilities Commission’s

Data Requests - Set 1

Regarding the Beacon AMA Software Platform:

a) Will the new system read meters remotely?

b) Will Newport Water still rely on traditional meter readers?

¢) Will any of the cost of the Beacon software platform be allocated to WPC? If so, how
much and explain how the allocation was arrived at. If not, please explain why not.

d) On page 11 of Mr. Schultz’s testimony, he states that the Beacon software platform
“offers a range of features and benefits for Newport Water.” Please describe the
benefits to Newport Water, including any cost savings.

a) Yes.

b) Yes, while the new system will transfer usage data from customers automatically via a
cellular network, Newport still has other meters that will have to be read via drive-by
readings that require meter readers. These meters will remain in service until the end of
useful life or failure.

¢) The town of Middletown and Newport WPC enterprise fund are allocated costs
related to customer service and meter reading. The costs for the Beacon platform are
included in the O&M costs for the Customer Service division and a portion of the
Customer Service costs are recovered through a charge to the Water Pollution Control
department and a charge to Middletown. As established in Docket 4128, these charges
are determined based on the number of Newport and Middletown sewer customers,
relative to the total number of water customers served by Newport Water. The table
below illustrates the calculation of these charges.



STATE OF RHODE ISLAND

PUBLIC UTILITIES COMMISSION

DOCKET NO. 24-30-WW

Response Of The City Of Newport, Utilities Division, Water Department
To The State of Rhode Island Public Utilities Commission’s

Data Requests - Set 1

Customer Services Expenses

0&M S 984,870

Radio Read Debt Service $ 221,920
Meter Replacement Costs $ 125,000
$ 1,331,790

Customer Service Expenses 50% S 665,895

% of Total
Water Customer
Customers Customers Service Charge
Newport WPC 9,134 60.35% S 401,869
Middletown 4,854 32.07% $ 213,562

Water Customers 15,135

Please note that the values used in the Cost of Service Study included in Newport
Water’s original filing are different than those shown above because the calculation of
these charges was not properly updated. A revised version of the COSS with the correct
numbers will be submitted with Harold Smith’s rebuttal testimony. The use of the
correct values in the model will serve to reduce the proposed Base Charges since the
revenue from these charges offsets Customer Service expenses recovered through the
Base Charge.

d). Newport was required to transition from the Badger Meter ReadCenter Data
Management software it was previously using to the BEACON® Advanced Metering
Analytics (AMA) software platform because the Badger software product was at the end
of its useful life and would no longer be updated or supported. The BEACON software
platform provides benefits primarily to Newport’s customers. It allows for immediate
on-line access to our customers so that they can monitor their water usage data via
EyeOnWater, a mobile application, which allows customers to monitor water usage on
their computer or smart phone. Among other things, this will allow customers to
become aware of previously undetected water leaks, burst pipes and other plumbing
issues in a timely manner. Under the previous Badger system large leaks were usually
only discovered when the customer received their monthly bill. Our new system will
result in less cost and wasted water for our customers including landlords and part-time
residents. The system also allows for customizable dashboards, the ability to set unique



STATE OF RHODE ISLAND

PUBLIC UTILITIES COMMISSION

DOCKET NO. 24-30-WW

Response Of The City Of Newport, Utilities Division, Water Department
To The State of Rhode Island Public Utilities Commission’s

Data Requests - Set 1

alert conditions to define and monitor exceptions, automatic software upgrades,
integration with utility systems such as billing, work order, inventory (e.g., Cityworks
and Tyler technologies), customer relationship management (CRM), and geographic
information systems (GIS).

Prepared by: Robert C. Schultz, Jr. (a, b and d), Harold Smith (c)



COMM-1-9:

Response:

STATE OF RHODE ISLAND

PUBLIC UTILITIES COMMISSION

DOCKET NO. 24-30-WW

Response Of The City Of Newport, Utilities Division, Water Department
To The State of Rhode Island Public Utilities Commission’s

Data Requests - Set 1

Referencing page of Mr. Schultz’s testimony, he states that “degradation” has partly led
chemicals costs to nearly double. Please explain the “degradation” in layman’s terms.
What, if any, measures are Newport Water taking to mitigate this issue?

Water degradation refers to the deterioration of water quality due to various factors,
including the following:

e Pollution: Contaminants from industrial discharges, agricultural runoff
(pesticides, fertilizers), sewage, and plastic waste can lead to the degradation of
water quality.

e Eutrophication: This is a process where water bodies become overly enriched
with nutrients (especially nitrogen and phosphorus), often due to runoff from
fertilizers. It leads to excessive growth of algae, which can deplete oxygen in the
water.

e Sedimentation: Soil erosion from deforestation, construction, and agricultural
practices can increase sediment in rivers and lakes.

¢ Climate Change: Climate change can affect water quality through altered
precipitation patterns, increased temperatures, and more frequent extreme
weather events, exacerbating pollution and sedimentation.

e Invasive Species: Introducing non-native species, such as Variable Milfoil, can
disrupt local ecosystems, leading to water quality and availability changes.

e The introduction of both phosphorus and nitrogen to the water supply
reservoirs, which include (not necessarily in order of importance to each
individual reservoir) the following:

o Urban and agricultural runoff
o Other agricultural-related activities, such as flooding of livestock and equine
paddocks and direct access of animals to water courses

Excessive populations of resident geese

Internal cycling of nutrients from reservoir sediments

Natural background sources, such as forests and the atmosphere

Tiverton Landfill (as a source of nutrients and other pollutants to Nonquit

Pond)

O O O O

Newport Water is actively pursuing comprehensive measures to mitigate the
degradation of its water supplies. This includes implementing robust watershed
protection strategies, enhancing water quality monitoring, and engaging in community
outreach initiatives to promote sustainable practices. However, addressing water
degradation requires comprehensive management strategies, including pollution



STATE OF RHODE ISLAND

PUBLIC UTILITIES COMMISSION

DOCKET NO. 24-30-WW

Response Of The City Of Newport, Utilities Division, Water Department
To The State of Rhode Island Public Utilities Commission’s

Data Requests - Set 1

control, sustainable water use practices, habitat restoration, and public awareness
campaigns.

With the exception of the Town of Little Compton, all municipalities within the Newport
reservoir watersheds are regulated under the RIDEM Phase Il Municipal Separate
Stormwater Sewer System (MS4) General Permit. The Phase Il Municipal Separate Storm
Sewer Systems (MS4s) require six minimum control measures (MCMs) for managing
stormwater and protecting water quality.

MonNPE

o

6.

Public Education, Outreach, and Involvement

[llicit Discharge Detection and Elimination

Construction Site Stormwater Runoff Control

Post-construction stormwater Management in New Development and
Redevelopment

Pollution Prevention and Good Housekeeping for Municipal Operations
Industrial Stormwater Sources

As such, the State of Rhode Island (i.e. RIDEM, RIDOH, and RIDOT) plays a pivotal role in
ensuring all parties do their part to mitigate further degradation of the supplies. The state's
involvement is crucial for effective coordination, enforcement of regulations and funding. By
monitoring and enforcing compliance, they can ensure that all stakeholders are actively
working towards preserving the quality of the supplies. This collaborative effort is essential
for the long-term sustainability of our natural resources.

Prepared by: Robert C. Schultz, Jr.



STATE OF RHODE ISLAND

PUBLIC UTILITIES COMMISSION

DOCKET NO. 24-30-WW

Response Of The City Of Newport, Utilities Division, Water Department
To The State of Rhode Island Public Utilities Commission’s

Data Requests - Set 1

COMM-1-10: Is there any federal or state funding to assist with the expense to replace the lead

Response:

service lines (as listed under Restricted Accounts)?

There may be federal and state funding sources available to assist with the cost of
replacing lead service lines (LSLR). The question is whether Newport Water will receive
any funding.

First, the Rhode Island Infrastructure Bank (RIIB) offers principal forgiveness through the
State Revolving Fund. However, communities like Newport face challenges in qualifying
as a disadvantaged community under the current Rhode Island definition.

The Bipartisan Infrastructure Law (BIL) also provides funding to utilities to address the
federal lead service line replacement mandate. Under this program, states retain the
right to define affordability and to identify disadvantaged communities, which is used to
help determine which communities qualify for principal forgiveness funding. Beyond
that, under the BIL, states also can define specific neighborhoods within a system as
needing special attention as a basis for providing additional subsidies. Taken together,
these provisions could prove critical to helping Newport’s water system equitably meet
these new federal standards.

Currently, Rhode Island determines its disadvantaged community status using an
affordability index, which takes into account Median Household Income, Employment
Rate, and Population Ratio. This means the state considers various factors when
determining a community's classification. For instance, Newport has historically been
classified as a Tier 3 community based on this index. It is important to note that Tier 3
communities typically only receive SRF funding if no other Tier 1 or Tier 2 projects are
ready to proceed. An example is the FY 25 annual Intended Use Plan (IUP) associated
with lead service line projects. It is expected to close in FY25 with affordability-based
principal forgiveness, primarily for Providence Water, a Tier 1 community totaling
$26,300,000.

For Lead Service Line Replacement (LSLR) projects, the state has slightly modified
principal forgiveness qualifications to include entities that do not qualify as
disadvantaged but have qualifying census tracts within the service area. These
communities will be provided a prorated principal forgiveness amount based on the
percentage of work to be performed in those areas. Under these modified conditions,
Newport would only receive a prorated amount of principal forgiveness, which does not
provide nearly enough funding to address the large number of private side lead service



STATE OF RHODE ISLAND

PUBLIC UTILITIES COMMISSION

DOCKET NO. 24-30-WW

Response Of The City Of Newport, Utilities Division, Water Department
To The State of Rhode Island Public Utilities Commission’s

Data Requests - Set 1

lines throughout the NWD system. Since any loans that might be offered would need to
be repaid through user fees, it disproportionately impacts customers.

Under current guidelines, the projected costs of NWD’s lead service line replacement
program are expected to result in water and wastewater costs reaching nearly 10% of
total household income for the lowest income quintile (LQI) customers in Newport. We
believe that this significant financial burden calls for the prompt consideration of
additional funding sources to alleviate the strain on these customers. It is crucial to find
equitable solutions that address the affordability issue without compromising the
quality and safety of the water supply.

NWD has requested that RIDOH and RIIB expand the definition of disadvantaged
communities, following the lead of several other states. This expansion would include
any community with a census tract identified as disadvantaged according to CEJST or
with census tracts ranking in the 90th percentile or higher for key environmental justice-
related indices according to the EJScreen. By adopting this broader approach, NWD
would be considered a disadvantaged community. Additionally, NWD is asking to
eliminate the current prorated approach for lead service line replacement programs. To
date, we have not received a response.

Prepared by: Robert C. Schultz, Jr.
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COMM-1-11: Has Newport Water taken advantage of any energy efficiency programs offered by

Response:

Rhode Island Energy? If yes, please identify the measures installed/adopted. If no, why
not?

Newport has not recently participated in any energy efficiency programs offered by
Rhode Island Energy. However, Newport does assess energy efficiency in conjunction
with capital projects that involve electricity usage, and we have implemented various
programs that have led to the installation of energy-efficient lighting, variable frequency
drives, and other similar appliances.

Newport maintains an ongoing relationship with Rhode Island Energy and is not aware
of any energy efficiency and technical assistance programs that have not been
previously utilized or explored. We have contacted our customer service representative
at Rhode Island Energy to confirm whether there are any programs available at this
time.

Prepared by: Robert C. Schultz, Jr.
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COMM-1-12: The testimony suggests the number of Water Department vehicles has increased:

Response:

a. Why were these vehicles added? What purpose(s)/department(s) will they serve
(maintenance, administration, etc.)? (Please list each vehicle and its purpose.)
b. Please provide a chart showing the number of vehicles for the last 7 years.

a. The addition of a valve maintenance trailer in 2023 was a strategic decision that
significantly enhanced the efficiency and effectiveness of valve maintenance operations
in water treatment and distribution systems. The trailer integrates with the Cityworks
system to document all maintenance activities in real time. The Newport system has
3,560 valves that need to be exercised. This system greatly improves the efficiency of
the program.

The 2023 additional small dump truck was added for water service replacement and
construction work. Newport had a larger dump truck that is difficult to get into smaller
areas. The addition of the smaller dump truck allows us to do work in tighter and more
confined areas and allows us to do more than one job at a time.

Similar to the small dump truck, in 2023 we added a small 10-foot trailer, which actually
has a higher gross weight capacity than our other trailer. This trailer allows us to
transport equipment and perform construction work on small streets.

The addition of a track dumper in 2024 allows us to better access challenging terrains
and improve material transport primarily the transporting of riprap for dam repairs and
stabilization. This track dumper allows us to make dam repairs quickly and more
efficiently, especially after winter storms.

In 2024 we also added a truck for distribution work. This additional vehicle allows us to
deploy multiple crews on the same day more efficiently.

b. See below.
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PLATE #
0820
2410
0924
2135
2213
8967
2524
2130
1301
1274
1924
1464
2507
5607
2470
5704
5705
5628
5702
No Plate Required
5814
No Plate Required
5565
6090
5635
5636
6085
5630
5830
6079
6423
6424
No Plate Required
No Plate Required

No Plate Required

YEAR
2000
2004
2008
2011
2011
2011
2011
2013
2014
2014
2015
2016
2016
2017
2017
2018
2018
2019
2019
2020
2021
2021
2022
2023
2023
2023
2023
2023
2023
2023
2024
2024
2024
2024

2024

MAKE
Big Tex
Ing-Rand
BearCat
Trav-L-Vac
Freightliner
Kut Kwick
John Deere
Chevrolet
Ford
Ford
Ford
Chevrolet
Chevrolet
Big Tex
Chevrolet
Chevrolet
Chevrolet
CHEV
Big Tex
Ventrac
Ford
BobCat
Loadtrail
John Deere
E H WACHS
Chevrolet
Ford
Ford
International
BigTEX
Chevrolet
Chevrolet
John Deere
BobCat
Wacker
Neuson

MODEL
BIW10PI-20
P 185WJD
CH8670H
300 Clean out System
M2106
Mower
410J Backhoe Loader
Silverado
F-450
F550 Super Duty Dump
Escape
Traverse
Silverado 1500 4X4
Trailer
Silverado
Silverado
Silverado
Crew Cab
Utility
KN 4500P
Transit 350
E50 R2
TH8322073 44738
410L 30" Backhoe Loader
Standard LX
Silverado
F-150
F-150
HV607
14P1-20
Colorado
Silverado
XUV835M HVAV CAB
T66 T4

DT15

DESCRIPTION
Flat bed Trailer
Air compressor
Chipper
Utilities Distribution
Dump truck
Kut Kwick
Backhoe Loader
Meter Foreman
Command Service Vehicle
Dump truck
4 Door Sedan
Supervisor Distribution & Collection
Utilities
Trailer
Treatment Plant
Utilities (Distribution)
Utilities (Distribution)
Pond Maintenance
18' Pipe & Equipment Trailer
Tractor w/Mower & Attachments
Meter Reader Repair
Excavator
Tilt Deck Equipment Trailer
Backhoe Loader
Valve Maintenance Trailer
Hydrant Truck
Meter Reader Repair
Meter Reader Repair
Dump truck
10’ Trailer
General Manager & Chief Engineer
Truck
Gator ATV
Skid Steere

Small Tracked Dump

YEAR
00
04
08
11
10
11
11
13
15
15
14
15
15
16
16
18
18
19
18
20
22
21
22
22
23
23
23
23
23
23
24
24
23
23

24
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DIVISION
Source & Supply
Distribution
Source & Supply
Distribution
Distribution
Source & Supply
Source & Supply
Meters
Distribution
Source & Supply
Station One
Distribution
Distribution
Distribution
Lawton Valley
Distribution
Distribution
Source & Supply
Source & Supply
Source & Supply
Meters
Source & Supply
Source & Supply
Distribution
Distribution
Distribution
Meters
Meters
Source & Supply
Source & Supply
Administration
Distribution
Source & Supply
Source & Supply

Source & Supply

ACCOUNTS
15500212 050271
15500241 050271
15500212 050271
15500241 050271
15500241 050271
15500212 050271
15500212 050271
15500209 050271
15500241 050271
15500212 050271
15500222 050271
15500241 050271
15500241 050271
15500241 050271
15500223 050271
15500241 050271
15500241 050271
15500212 050271
15500212 050271
15500212 050271
15500209 050271
15500212 050271
15500212 050271
15500241 050271
15500241 050271
15500241 050271
15500209 050271
15500209 050271
15500212 050271
15500212 050271
15500241 050271
15500242 050272
15500212 050271
15500212 050271
15500212 050271
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Prepared by: Robert C. Schultz, Jr.
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COMM-1-13: Mr. Schultz on page 19 of his testimony explains that the City of Newport

Response:

has changed the way it allocates its MIS costs to NWD. Please explain the
rationale for the change in allocation methodology. Please provide what
the MIS allocation would be using the old methodology.

The impetus for the change was the Commission’s directive in its Docket
4933 Order that Newport provide evidence and justification for this
expense. Previously, this allocation was based on the Water Fund’s budget
(minus debt service and capital) compared to the combined total budgets
of all Enterprise Funds (minus debt service and capital) and the General
Fund (minus the school budget, civic support, debt service and capital). In
reevaluating this allocation, it is now proposed to allocate costs on a per
user basis based on the total number of City employees as compared to
the total number of Newport Water Employees. The only exception is
postage, which is based on usage. Under the old allocation, Newport
Water would have been allocated $386,630 of MIS costs, which is more
than the $342,020 allocated under the new approach.

Prepared by: Robert C. Schultz Jr.
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COMM-1-14: Have any city service allocation methodologies other than MIS changed
since Docket 49337 If yes, please explain.

Response: No.

Prepared by: Robert Schultz
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COMM-1-15: Please provide a table of all city service charges that are allocated to
NWD that are included in the Rate Year 1 COS. Please provide the
allocation methodology for each cost category/city department that is
being allocated to NWD.

Response:

Please see HJS Schedule D-17, which is attached hereto, for the charges
allocated to Newport Water. The allocation percentages used are those
approved by the Commission in Docket 4933 (see HJS Scheduled D-17 Joint
Settlement Revised attached hereto). The allocation methodology was
established over multiple Dockets and was detailed in the Docket 4933
Rebuttal Testimony of Laura Sitrin, City of Newport Finance Director, and
is summarized as follows:

Up until 2007 (Docket 3818), the Water Fund based its reimbursements
to the 8 City on the percentage of the Water Fund’s budget compared
to the combined total budgets of all the City’s Enterprise Funds and the
General Fund.

In Docket 3818, the PUC ordered Newport Water to develop a Cost
Allocation Manual that set forth a more detailed methodology for
reimbursing the City for services provided as opposed to an allocation
based solely on budget percentages.

In Docket 4025, which was filed in 2008 and decided in 2009, the City
of Newport submitted a “City Services Cost Allocation Manual.” For
some expenses, the City was able to estimate the amount of time,
money or number of tasks for the calculation. In other instances, The
City used the percentage of each Enterprise Fund’s budget as
compared to the combined total budgets of all Enterprise Funds and
the General Fund. In other instances, the City used different
calculations as set forth in the Cost Allocation Manual.

Docket 4025 was a contested case, and the Commission established
the final City Services allocations its Docket 4025 Order (See Order No.
19940, pp. pp. 61-64).



Prepared by:
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In Docket 4595, which was filed in 2015 and decided in 2016, the City
of Newport proposed updates to the Cost Allocation Manual and
changes to the allocation methodology.

Docket 4595 was also a contested case, and the final allocations were
established through the Commission’ Order (See Order No. 23269, pp.
17-20)

Docket 4933 was a settled case and the allocations set forth in the
attached HJS Scheduled D-17 Joint Settlement Revised were approved
by the Commission.

However, as noted in the response to Comm. 1-13, the Commission
directed Newport to reevaluate the MIS allocation, which was done in
Newport’s filing in this pending Docket.

Robert C. Schultz, Jr.



Rhode Island Public Utilities Commission
Docket XXXX

Newport Water - FY 2025 Rate Filing
HIS Schedule D-17

City Services Calculation

Docket XXXX

Revised 6/28/24

FY2019 Adopted Less Civic Total to be
Budget Less School Support Less Debt Service Less Capital Allocated Percentage
General Fund 597,003,290 520,775,023 $2,014,487 $5,452,352 $3,212,552 $65,548,876 69.15%
Water Fund Total Operating Expenses $23,100,625 §- S- $6,796,599 $3,360,400 $12,943,626 13.66%
WPC Fund 524,262,052 $6,303,683 $4,205,000 $13,753,369 14.51%
Maritime Fund 51,236,587 $295,000 $941,587 0.99%
Parking Fund 52,061,699 $460,000 $1,601,699 1.69%
Total $147,664,253 $94,789,157
School Appropriation: 525,968,779
20% appropriation left in general fund $5,193,756
520,775,023
Cost To Be
Allocated Item Allocated Water % Water Fund
Audit Fees S 80,000 6.18% 4,944
OPEB Contribution (1) S 820,000 3.84% 31,488
City Council S 115,297 3.42% 3,943
City Clerk S 453,679 1.00% 4,537
City Manager S 560,914 13.66% 76,621
Human Resources S 355,898 1.74% 6,193
City Solicitor S 200,067 13.66% 27,329
Finance Admin 50% S 191,888 13.66% 26,212
Finance - 5% RICWFA S 6,726 50.00% 3,363
Finance Admin 10% Inv/Debt S 38,378 30.77% 11,809
Purchasing S 121,302 18.47% 22,404
Collections S 428,073 5.80% 24,828
Accounting - Wires - 5% S 13,070 70.00% 9,149
Accounting S 598,939 10.97% 65,704
Total Allocation 318,524
Legal & Administrative 318,524

Allocation of Data Processing Costs to Enterprise Funds

rounded | $ 318,524

Cost Type Cost Basis Total Annual City | Water Division
Cost Portion
Managed Services / Help Desk Per User $568,000 $79,520
ERP Munis/Lawson Per User $470,000 $65,800
Licensing* Per User $680,000 $95,200
TeleCom/Broadband Per Division $344,000 $40,000
Postage Usage $45,390 $5,500
Hosting (Navisite/DR) Per User $400,000 $56,000
Totals $2,507,390 $342,020

*Licensing Includes: Vision/Opal, Barracuda, VMWare, ESRI, VEEAM, Exagrid, EvenTide, WebEx, SQL, Windows, Exchange, Adobe,
MapGeo, Cisco SmartNet, Genetec, ManageEngine, BitDefender XDR, DUO MFA

Page 84 of 84




Rhode Island Public Utilities Commission
Docket 4933

FY 2020 Rate Filing

HJS Schedule D-17 Joint Settlement Revised
City Services Calculation

Docket 4933

FY2019 Adopted Less Civic Total to be
Budget Less School Support Less Debt Service Less Capital Allocated Percentage
General Fund $97,003,290 $20,775,023 $2,014,487 $5,452,352 $3,212,552 $65,548,876 69.15%
Water Fund Total Operating Expenses $23,100,625 §- S- $6,796,599 $3,360,400 $12,943,626 13.66%
WPC Fund $24,262,052 $6,303,683 $4,205,000 $13,753,369 14.51%
Maritime Fund $1,236,587 $295,000 $941,587 0.99%
Parking Fund 52,061,699 $460,000 $1,601,699 1.69%
Total $147,664,253 $94,789,157
School Appropriation: 525,968,779
20% appropriation left in general fund $5,193,756
$20,775,023
Cost To Be
Allocated Item Allocated Water % Water Fund
Audit Fees S 80,000 6.18% 4,944
OPEB Contribution (1) S 820,000 3.84% 31,488
City Council S 115,297 3.42% 3,943
City Clerk S 453,679 1.00% 4,537
City Manager S 560,914 13.66% 76,621
Human Resources S 355,898 1.74% 6,193
City Solicitor S 200,067 13.66% 27,329
Finance Admin 50% S 191,888 13.66% 26,212
Finance - 5% RICWFA S 6,726 50.00% 3,363
Finance Admin 10% Inv/Debt S 38,378 30.77% 11,809
Purchasing S 121,302 18.47% 22,404
Collections S 428,073 5.80% 24,828
Accounting - Wires - 5% S 13,070 70.00% 9,149
Accounting S 598,939 10.97% 65,704
Total Allocation 318,524
Legal & Administrative 318,524

Allocation of Data Processing Costs to Enterprise Funds

rounded | $ 318,524

Cost To Be
Allocated Item Allocated Water % Water Fund
MIS S 2,512,260 13.66% 343,175
Total Allocation 343,175
Data Processing (1) 343,175

rounded | $ 343,175

Page 88 of 89
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COMM-1-16: The excerpt below is from Newport’s April 2022 Step 2 Rate Filing. The
excerpt discusses wheeling accounts and states any transfer of wheeling
accounts will have to wait until the next rate case, which is now before
the Commission. Are wheeling accounts addressed in the instant docket?
If not, why not? Please explain any actions that have been taken to date
to address this issue.

“Newport and Navy agree to pursue the steps necessary to achieve
transfer of the wheeling accounts with a target date of January 2021 for
completion of the transfer. If the contract can be modified and the
transfer steps completed by this date, Newport can make the necessary
adjustments to its revenues, subject to approval by the Commission, as
part of Newport’s compliance filing for the implementation of the
second step increase in FY 2022.”

In November 2020, the Navy informed Newport that it would not be able
to accomplish all the steps necessary by January 2021 to transfer the
accounts in time for Newport’s implementation of the Step Two rates in
FY 2022, and the Navy has not taken any steps regarding the potential
transfer at this time. Thus, any transfer of these accounts will have to
wait until Newport’s next rate case.

Response: No. The City of Newport has been notified that the Naval Station Newport
seeks to transfer ownership of its potable water and wastewater
infrastructure. The most recent update indicated that this transfer should
be completed by the end of 2024. However, if necessary, the Navy stated
they can extend the timeline until June 2026. Therefore, no action has
been taken at this time.

Prepared by: Robert C. Schultz, Jr.
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CERTIFICATION

| hereby certify that on August 8, 2024, | sent a copy of the within to all parties set forth

on the attached Service List by electronic mail and copies to Stephanie De La Rosa,
Commission Clerk, by electronic mail and regular mail.

Parties/Address

E-mail Distribution

Phone

Newport Water Commision
Joseph A. Keough, Jr., Esq.
Keough & Sweeney

41 Mendon Ave.
Pawtucket, RI 02861

jkeoughjr@keoughsweeney.com;

401-724-3600

Robert Schultz,

Director of Public Works
Newport Water Department
70 Halsey St.

Newport, Rl 02840

rschultz@CityofNewport.com:;

Isitrin@CityofNewport.com;

dbarrett@CityofNewport.com;

401-845-5600

Harold Smith

Raftelis Financial Consulting, PA
511 East Blvd.

Charlotte, NC 28203

Hsmith@raftelis.com;

704-373-1199

Commision of Public Utilities
(Commision)

Leo Wold, Esqg.
John Bell

Leo.Wold@dpuc.ri.gov;

Margaret.L.Hogan@dpuc.ri.gov;

John.bell@dpuc.ri.qgov;

Al.mancini@dpuc.ri.gov;

Joel.munoz@dpuc.ri.gov;

pat.smith@dpuc.ri.gov;

Steven.Parrillo@dpuc.ri.gov;

Machaela.Seaton@dpuc.ri.gov;

ellen.golde@dpuc.ri.qgov;

401-222-2424

Dept. of Navy (DON)
Larry Allen

Kay Davoodi

Legal Counsel TBD

Larry.R.Allen5.civ@us.navy.mil;

Khojasteh.R.Davoodi.civ@us.navy.mil;
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Portsmouth Water & Fire
District (PWFD)

Adam M. Ramos, Esq.

Christine E. Dieter, Esq.
Hinckley, Allen & Snyder

100 Westminster St., Suite 1500
Providence, RI 02903

aramos@haslaw.com;

ksavage@hinckleyallen.com;

JasonM@fcsgroup.com;

Jessica C. Lynch, PWFD

ilynch@portsmouthwater.orq;

Jason Mumm, FCS Group

JasonM@fcsgroup.com;

Town of Middletown
(Middletown)

Peter Regan, Esq.

Mark Boivin, Esg.

Sayer Regan & Thayer, LLP
130 Bellevue Ave.
Newport, Rl 02840

Pregan@SRT-law.com;

401-849-3040
X-233

mboivin@srt-law.com;

arichardson@srt-law.com:

David Russell, P.E.
Russell Consulting LLC

Davidrussell015@comcast.net;

File an original and nine (9)
copies w/:

Stephanie De La Rosa,
Commission Clerk

Public Utilities Commission
89 Jefferson Blvd.

Warwick, Rl 02888

Stephanie.delarosa@puc.ri.gov,

401-780-2107

John.harrington@puc.ri.gov;

Christopher.Caramello@puc.ri.gov;

Alan.nault@puc.ri.gov;

Sl 4

Joseph A. Keough, Jr., Esquire # 4925
KEOUGH & SWEENEY, LTD.

41 Mendon Avenue

Pawtucket, Rl 02861

(401) 724-3600 (phone)

(401) 724-9909 (fax)
jkeoughjr@keoughsweeney.com
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