
November 15, 2024

Stephanie De La Rosa, Clerk
Public Utilities Commission
89 Jefferson Boulevard
Warwick, RI 02888

Re: Block Island Utility District d/b/a Block Island Power Company
Annual Recalculation of Last Resort and Transmission Charges 

Dear Stephanie,

As you know, our office represents Block Island Utility District (“BIUD”). Enclosed for filing please find 
an original and five copies of BIUD’s Annual Recalculation of Last Resort Service and Transmission 
Charges and Request for New Rates. This submittal consists of: 

(1) current tariffs and proposed new tariffs (red-lined and clean); 
(2) proposed notice of changes in rates; 
(3) direct testimony of Craig Kieny; and
(4) direct testimony of David Bebyn, CPA, with supporting schedules and attachments.

In this filing, BIUD is requesting the following changes to its Standard Offer and Transmission Charges 
to become effective January 1, 2025: 

Factor Current Proposed Difference
Standard Offer $0.1204 $0.1124 ($0.0080)
Transmission $0.0758 $0.0611 ($0.0147)
Fuel Adjustment $0.0000 $0.0000 $0.0000
TOTAL $0.1962 $0.1735 ($0.0227)

A residential customer using 500 kWh for a given month would currently pay $152.85 during November 
through April, $179.35 during May, June, September and October, and $250.60 during July and August. 
Under the proposed new rates, that customer's bills would decrease to $141.48 during November through 
April (which is a decrease of $11.37), $167.98 during May, June, September and October (which is a 
decrease of $11.37), and $239.23 during July through August (which is a decrease of $11.37).

If you need any further information, please do not hesitate to contact me.

Very truly yours,

Leah J. Donaldson

Cc: Service list for PUC Docket 23-43-EL (via electronic mail)



BLOCK ISLAND UTILITY DISTRICT R.I. PUC No.  23-43-EL
Block Island, Rhode Island Sheet No. 1

Effective:  January 1, 2024

LAST RESORT SERVICE, ALSO KNOWN AS POWER SUPPLY 
SERVICE & TRANSMISSION COST RATES 

Power Supply Service Rate  12.04¢ per kWh 
See Rider “PSS” for additional Details 

Transmission Cost Rate 7.58¢ per kWh  
See Rider “TMC” for additional Details 

Net Metering Rate 17.04¢ per kWh  
See Net Metering Tariff for additional Details 

CURRENT



BLOCK ISLAND UTILITY DISTRICT R.I. PUC No.  2324-43__-EL
Block Island, Rhode Island Sheet No. 1

Effective:  January 1, 20242025

LAST RESORT SERVICE, ALSO KNOWN AS POWER SUPPLY 
SERVICE & TRANSMISSION COST RATES 

Power Supply Service Rate 1211.0424¢ per kWh 
See Rider “PSS” for additional Details 

Transmission Cost Rate 76.5811¢ per kWh 
See Rider “TMC” for additional Details 

Net Metering Rate 1714.0471¢ per kWh 
See Net Metering Tariff for additional Details 

REDLINED



BLOCK ISLAND UTILITY DISTRICT R.I. PUC No.  24-__-EL
Block Island, Rhode Island Sheet No. 1

Effective:  January 1, 2025

LAST RESORT SERVICE, ALSO KNOWN AS POWER SUPPLY 
SERVICE & TRANSMISSION COST RATES 

Power Supply Service Rate  11.24¢ per kWh 
See Rider “PSS” for additional Details 

Transmission Cost Rate 6.11¢ per kWh  
See Rider “TMC” for additional Details 

Net Metering Rate 14.71¢ per kWh  
See Net Metering Tariff for additional Details 

PROPOSED



STATE OF RHODE ISLAND 
PUBLIC UTILITIES COMMISSION

RE: BLOCK ISLAND UTILITY DISTRICT DBA BLOCK ISLAND POWER COMPANY
ANNUAL RECALCULATION OF LAST RESORT AND TRANSMISSION CHARGES 
DOCKET NO. 24-___-EL

NOTICE OF CHANGES IN RATES

Pursuant to R.I. Gen. Laws §39-3-11, and in accordance with Section 2.4 of the Rules of Practice and 
Procedure of the Rhode Island Public Utilities Commission (RIPUC), Block Island Utility District 
(BIUD) hereby gives notice of proposed changes in rates filed and published in compliance with R.I. 
Gen. Laws § 39-3-10.

The proposed changes are contained in the exhibits accompanying the filing. The new rates, as 
proposed, are to become effective January 1, 2025.

Factor Current Proposed Difference
Standard Offer $0.1204 $0.1124 ($0.0080)
Transmission $0.0758 $0.0611 ($0.0147)
Fuel Adjustment $0.0000 $0.0000 $0.0000
TOTAL $0.1962 $0.1735 ($0.0227)

A residential customer using 500 kWh for a given month would currently pay $152.85 during 
November through April, $179.35 during May, June, September and October, and $250.60 during July 
and August. Under the proposed new rates, that customer's bills would decrease to $141.48 during 
November through April (which is a decrease of $11.37), $167.98 during May, June, September and 
October (which is a decrease of $11.37), and $239.23 during July through August (which is a decrease 
of $11.37).

Be advised as follows:

1. BIUD, incorporated by a special act of the General Assembly, has its office located at 100 Ocean 
Avenue, Block Island, Rhode Island 02807.

2. BIUD operates an electric distribution system providing retail electric service to customers in 
the Town of New Shoreham (Block Island), Rhode Island.

3. Correspondence for BIUD in this case should be addressed to Leah J. Donaldson, Esq., McElroy 
& Donaldson, 3 Cedar Meadows Drive, Smithfield, RI 02917.

4. In accordance with PUC Rules and Regulations, the documents accompanying this filing 
contain data and information in support of BIUD’s application. A copy of this filing is at our 
offices and may be examined by the public during business hours. The proposed filing can be 
accessed online at _________________________.  
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1 Q. Please state your name and business address for the record.

2 A. My name is Craig Kieny. I am President of Energy Initiatives, Inc., a consulting firm in 

3 the electric utility industry that focuses on Power Supply issues, primarily in New 

4 England.  My registered business address is 196 Liberty Lane, Colchester, VT; however, 

5 I am currently doing business out of 320 Mingo Way, Loudon, TN.

6

7 Q. Can you please describe your education and experience?

8 A. I have a Bachelor of Science in Electrical Engineering and a Master of Business 

9 Administration, both from the University of Vermont. I have over 30 years of experience 

10 developing power supply strategies and managing power supply costs for various utilities 

11 in the northeast, primarily in New England. 

12

13 Q. Have you previously testified before state regulatory commissions?

14 A. Yes. I testified before this Commission in Docket No. 23-43-EL - Block Island Utility 

15 District – Annual Recalculation of Last Resort Service and Transmission Costs and 

16 Request for New Rates. I have also testified and/or submitted written testimony on 

17 numerous occasions before the Vermont Public Utilities Commission.

18

19 Q. What is your role in this proceeding? 

20 A. I am testifying in support of the power supply procurement plan proposed by Block 

21 Island Utility District (“BIUD”) in this proceeding. I have been working with BIUD since 

22 early 2023. My primary focus has been working with Mr. Wright and the BIUD Board of 

23 Utility Commissioners (the “Board”) to develop a renewable energy strategy. This 

24 included helping the Board understand the wholesale electric markets in New England, 

25 renewable energy certificates markets and the cost of various renewable energy 

26 resources, as well as soliciting proposals for a new Purchased Power Agreement for 

27 renewable energy and Renewable Energy Certificates (“RECs”) for November 2025-

28 December 2028. 

29

30 Q. What is the purpose of your testimony?

31 A. The purpose of my testimony is to provide information in support of BIUD’s projected 
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1 2025 power supply costs which includes the costs to voluntarily meet the Rhode Island 

2 Renewable Energy Standard (“RI RES” or “RES”).

3

4 Q. Is BIUD’s procurement plan different from previous years?

5 A. Yes. In previous years, BIUDs strategy had been to meet its energy requirements with a 

6 balance between price certainty and low cost, with no regard to how many RECs were 

7 retained, and with no claim to renewability. BIUD’s strategy now is to meet its energy 

8 requirements with a balance between price certainty, low cost, voluntarily meeting the RI 

9 RES requirements, and being able to claim 100% renewability using REC accounting and 

10 criteria similar to that of the RI RES.

11

12 Q. How does BIUD plan to voluntarily move to a 100% renewable portfolio in 2025?

13 A. BIUD will voluntarily acquire 2025-vintage RECs from New Renewable Energy 

14 Resources (“New Resources”), as defined in the RI RES, equal to 32% of BIUD’s annual 

15 energy requirement, and 2025-vintage RECs from Existing Renewable Energy Resources 

16 (“Existing Resources”), as defined in the RI RES, equal to 2% of BIUD’s annual energy 

17 requirement. BIUD also will retain RECs equal to 66% of its annual energy requirement. 

18 All RECs will be retired in the NEPOOL Generation Information System (“GIS”).

19

20 BIUD’s strategy is similar to the RI RES criteria in that it will retain a quantity of RECs 

21 sufficient to meet the RES requirements and the 100% renewable goal with load and 

22 RECs counted on an annual basis as opposed to a more granular time frame such as 

23 monthly or hourly.

24

25 BIUD’s strategy differs from the RES in two ways. First, in that for the amount in excess 

26 of the total RES requirements, BIUD may use RECs that qualify as renewable in any 

27 New England state. Second, in that BIUD is trying to enter renewable energy contracts 

28 that will allow it to move closer to meeting the RES and the 100% renewable threshold 

29 on monthly and hourly bases. 

30
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1 Q. Has BIUD established an account in NEPOOL GIS in order to retire RECs?

2 A. Yes. BIUD’s Company ID is 18237.  

3

4 Q. Are Gravel Pit Solar, Cabot and Turner Falls registered in NEPOOL GIS and, if so, 

5 what are the applicable identification numbers?

6 A. Cabot is registered in NEPOOL GIS; its identification number is MSS14801. Turner 

7 Falls is also registered in NEPOOL GIS; its identification number is MSS14808. Gravel 

8 Pit Solar does not yet show up on the list of resources in NEPOOL GIS; however, they 

9 are obligated by contract to register the facility in “…all New England States where they 

10 qualify relative to RECs…”

11

12 Q. Please explain BIUD’s resource mix and power supply costs for 2025.

13 A. BIUD’s projected annual energy requirement for 2025 is 16,326 MWhs.

14 • 10.0% (1,637 MWh) of this requirement is served by a purchase from the New 

15 York Power Authority (NYPA); 

16 • 4.2% (683 MWh) is served through a contract to purchase a portion of the output 

17 from Cabot and Turner Falls hydroelectric facilities; 

18 • 1.6% (261 MWh) is through a contract to purchase a portion of the output of the 

19 Gravel Pit Solar project, which is expected to reach commercial operation in 

20 December 2024; 

21 • 0.7% (111 MWh) is supplied by BIUD Solar; 

22 • 71.1% (11,601 MWh) is through a load following contract with Shell Energy that 

23 expires on October 31, 2025; and 

24 • 7.9% (1,287 MWh) is through a contract for renewable energy from Brookfield 

25 Renewable Trading and Marketing, LLC (“Brookfield”) which was recently 

26 entered by BIUD with a term that begins on November 1, 2025 and ends on 

27 December 31, 2028. 

28 These contracts meet approximately 95.4% of BIUD’s annual energy requirement. The 

29 remaining 4.6% is unhedged and modeled to be served by purchases in the spot markets 

30 administered by ISO New England. BIUD projects the costs of energy and associated 

31 RECs from these contracts to be $1,099,560.
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1

2 To meet the RI New Renewable Energy requirement BIUD will need to purchase an 

3 additional 4,416 RECs at a total cost of $176,600. To meet the RI Existing Renewable 

4 Energy requirement BIUD will need to purchase an additional 325 RECs at a cost of 

5 $1,576. BIUD will also have to purchase an additional 7,610 RECs to reach the 100% 

6 renewable target at a cost of $36,909. BIUD will be reimbursed $43,304 by the Solar 

7 Initiative for the cost of the 10,701 RECs needed, in addition to those RECs used to meet 

8 the RI RES, for BIUD to claim 100% renewability on an annual basis. The net additional 

9 cost of these REC purchases and the reimbursement from the Solar Initiative is $171,781.

10

11 BIUD incurs costs for its load ratio share of the wholesale power markets for capacity, 

12 regulation, reserves, and other ancillary services administered by ISO-NE, fixed costs 

13 associated with the NYPA energy, and Energy New England fees for managing BIUD’s 

14 power supply including its interactions in the ISO-NE markets.  The costs are estimated 

15 to be $450,658.

16

17 Lastly, BIUD incurs transmission costs for services provided by National Grid for Local 

18 Network Service, NYPA for the delivery of power through the NYISO to the 

19 interconnection with ISO-NE, and the owners of the Bulk Power Transmission system in 

20 New England. These costs total $1,296,940.

21

22 Therefore, BIUD’s total projected power supply costs for 2025 equal $3,018,938. Please 

23 see Attachment-1 to Mr. Bebyn’s testimony.

24

25 Q. What is the incremental cost associated with BIUD voluntarily meeting the RI RES 

26 in 2025?

27 A. For 2025, the RI RES requires that an obligated utility retain a minimum number of 

28 RECs equal to 32% of its annual Real-Time Load Obligation (“RTLO”), as recognized 

29 by ISO New England, from New Resources (those that came online after December 31, 

30 1997) and 2% from Existing Resources (those that came online before January 1, 1998). 

31 BIUD Solar is a behind-the-meter resource from an RTLO perspective; thus, instead of 
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1 being a source of RECs, it reduces BIUD’s RES requirements. This means that BIUD’s 

2 RTLO is projected to be 16,216 MWh, and to voluntarily meet the RI RES, BIUDs 

3 minimum requirement for New RECs is 5,190 and its minimum requirement for Existing 

4 RECs is 335. 

5

6 Prior to its decision to voluntarily meet the RI RES, BIUD had committed to purchasing 

7 energy and associated RECs from two facilities that qualify as New Resources under the 

8 RI RES. These are Gravel Pit Solar and Broadleaf Solar. Only Gravel Pit Solar is 

9 expected to be online in 2025 and is projected to provide BIUD with 370 RECs. Netting 

10 these RECs from BIUD’s New Renewable Energy requirement leaves BIUD in need of 

11 an additional 4,930 RECs.

12

13 I assumed a price of $40.00/REC, which is the “Ask” price from broker-sheet data for 

14 2025 vintage RECs as of November 7, 2024. This results in a total incremental cost to 

15 BIUD members of $197,200 to voluntarily meet the RI RES requirement for New 

16 Resources.

17

18 Note that per the contract with Brookfield, in addition to the energy provided by the 

19 contract, Brookfield also provides RECs associated with RI New Resources equal to 40% 

20 of the energy volume. In 2025, the Brookfield contract will provide BIUD 514 RECs 

21 from RI New Resources. The price of RI New RECs on broker sheets for vintage 2025-

22 2028 RECs was $40.00/REC on October 30, 2024, which is the day BIUD entered this 

23 contract. I have assumed this cost is in the rate BIUD is paying Brookfield for the energy, 

24 and included $20,560 of the charges from Brookfield in the $197,200 estimate of the 

25 incremental cost to meet the RI RES discussed above. Thus, BIUD needs to make 

26 additional purchases of 4,416 RECs at a projected cost of $175,128. 

27

28 With respect to the cost to meet the RI Existing Renewable Energy requirement, BIUD’s 

29 2025 requirement is projected to be 325 RECs. BIUD currently does not have any 

30 resources in its portfolio that provide RI Existing RECs. On November 7, 2024, 2025-
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1 vintage RI Existing RECs were priced at $4.85/REC. Acquiring these RECs would cost 

2 approximately $1,576.

3

4 Q. What is the cost impact to BIUD members for BIUD to purchase enough Existing 

5 RECs to become 100% renewable for 2025?

6 A. To meet the 100% renewable threshold, BIUD will need to retain RECs to cover the 

7 remaining 66% of its load that is above the 34% RI RES requirement. This will require 

8 BIUD to purchase and/or retain an additional 10,701 RECs. BUID is projected to receive 

9 approximately 772 ME Class II RECs through its contract with Brookfield (which 

10 requires Brookfield to provide ME Class II RECs equal to 60% of the energy volume 

11 provided by the contract), 682 ME Class II RECs from Cabot and Turner Falls, and 1,637 

12 VT Tier I RECs associated with the NYPA energy, leaving BIUD to purchase an 

13 additional 7,610 RECs to reach 100% renewable. 

14

15 I have assumed a cost of $4.85/REC, or a total cost of $36,909. BIUD will then issue an 

16 invoice to the Solar Initiative for the 10,998 at a cost of $43,304 ($4.00/REC times the 

17 772 RECs provided by the Brookfield contract plus $4.85/REC times the 682 RECs from 

18 Cabot and Turner Falls that BIUD would otherwise sell to another entity, plus 7,610 

19 RECs purchased to reach the 100% renewable target. BIUD is not charging the Solar 

20 Initiative for the 1,637 RECs from NYPA because BIUD is not charged by NYPA for 

21 those RECs nor is there a visible market into which BIUD can otherwise sell them).

22

23 Q. What is the net cost impact to BIUD members for BIUD to voluntarily meet the RI 

24 RES and purchase sufficient Existing RECs to meet the 100% renewable threshold?

25 A. Because the Solar Initiative is committed to paying the incremental cost to reach 100% 

26 renewable above the RI RES requirements, the net cost to BIUD members is the 

27 $176,640 cost of incremental RECs to meet the New Renewable requirement plus the 

28 $1,576 cost to meet the Existing Renewable requirement, for a total cost of $178,216. 

29

30 Q. Does this complete your pre-filed direct testimony?

31 A. Yes, it does. 



Direct Testimony

of

David G. Bebyn CPA 

Twelve Month Last Resort Service and Transmission Rate 

Reconciliation and Request for New Rates

Block Island Utility District

Docket No. 24-__ -EL

November 15, 2024



1

1 Q.   Please state your name and business address for the record.

2 A.   My name is David G. Bebyn, CPA and my business address is 21 Dryden Lane, 

3 Providence, Rhode Island 02904.
4

5 Q.   By whom are you employed and in what capacity?

6 A.   I am the President of B&E Consulting LLC (B&E), a CPA firm that specializes in 

7 utility regulation, expert rate and accounting testimony, and accounting services. 

8

9 Q.   What is the purpose of your testimony in this Docket?

10 A.   I was asked by Block Island Utility District (BIUD) to provide testimony and 

11 schedules in support of (1) BIUD's reconciliation of the prior 12-month period ending 

12 December 31st of each year and (2) the proposed Purchase Supply Service (also known as 

13 Last Resort Service) and Transmission rates for the following 12-month tariffs. 

14

15 Q.   Can you provide a summary of BIUD's current power production/purchase cost 

16 recovery?

17 A.   BIUD currently purchases all the energy it sells. National Grid's undersea cable 

18 connecting the Island to the mainland electric grid was installed and operational in 

19 November 2016. BIUD's connection to the cable became operational on May 1, 2017. 

20 BIUD maintains its own diesel generators for backup purposes. The reflection of those 

21 generation costs are presented on Attachment 16 and explained in further detail below. 

22 The purchase power and associated transmission costs, beginning January 1, 2024, were 

23 recovered through Last Resort Service and Transmission rates approved in Docket No. 

24 23-43-EL. Those rates were to cover the 12-month period ending December 31, 2024.

25  

26 Q.   Mr. Bebyn, how did you calculate your reconciliation of the prior Power Supply 

27 Service (Last Resort) and Transmission Charges?

28 A.   I have attached to my testimony Schedule DGB-4, which covers the reconciliation of 

29 the prior 12-month period of January 2024 through December 2024. This Schedule 

30 utilizes the actual power purchase costs and associated costs from Attachments 7 and 8. 

31 The electric sales utilize actual kWh sales from January 2024 to October 2024 while 
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1 estimating November and December 2024 kWh sales at a level of 101% of the prior year. 

2 These actual sales are presented on Attachment 4. The actual kWh electric sales are 

3 multiplied by the approved Power Supply Service and Transmission Charges in the last 

4 12-month period (Docket No. 23-43-EL, filed November 14, 2023) for January 2024 

5 through December 2024 whether the rates resulted in over or under collections. These 

6 over/under collections are then factored into the calculation of proposed rates for this 

7 period. This Schedule also uses the over/under collections from the prior reconciliation as 

8 the starting balance in this reconciliation.

9

10 Q.   Do you have supporting documentation for the actual costs?

11 A.   Yes. I have attached to my testimony Attachment 9, which lists all the purchase 

12 power costs by invoice and totals them by month. Attachment 9 is further supported by 

13 Attachments 10 through 15, which provide all the corresponding invoices. The 

14 supporting documentation for the interconnection and soft costs used on Attachment 8 

15 was provided with the 12-month filing (Docket No. 5141, filed March 31, 2021). I did, 

16 however, make an adjustment to Attachment 8 in this filing by including the activity for 

17 costs from fuel used during the year, which is calculated on Attachment 16. The fuel 

18 costs on Attachment 16 reflect this usage.

19

20 Q.   Why are there any fuel expenses for the period and why have they not been 

21 recovered by the Fuel Adjustment clause? 

22 A.   The fuel-related expenses shown on Attachment 16 represent fuel-related expenses 

23 used since BIUD's last Power Supply Service and Transmission Charges filing (Docket 

24 No. 23-43-EL, filed November 14, 2023). These expenses normally only occurred as the 

25 result of the small amount of generation by BIUD to test and exercise its engines. There 

26 were also two smaller cable outages, one in March and the other in June. Management 

27 decided not to request a FAC for either of these outages due to the small size of the 

28 outages. None of these costs have been recovered with any interim FAC filing. BIUD, 

29 however, does still maintain the FAC for larger outages.

30
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1 Q.   Is there any change to the Fuel Adjustment Clause tariff?

2 A.   No. 

3

4 Q.   Mr. Bebyn, how did you account for estimates used in the prior Power Supply 

5 Service (Last Resort) and Transmission Charges reconciliation?

6 A.   I have attached to my testimony Attachment 5, which covers the difference between 

7 actual results and estimates used in the prior twelve-month reconciliation period of 

8 January 2023 through December 2023. This attachment utilizes the actual power 

9 purchase costs and associated costs, further supported by Attachment 6, which provides 

10 all the corresponding invoices. The electric sales utilize actual kWh sales for December 

11 2023, which are presented on Attachment 4. This attachment showed that costs estimates 

12 were within a 5% variance and sales estimates were within a 1% variance.

13

14 Q.   What are you recommending regarding this overage?

15 A.   I am recommending that the overage be used to reduce the power 

16 purchase/transmission costs to reduce the overall increase of this current filing. 

17

18 Q.   Mr. Bebyn, what are the projected power purchase costs BIUD is seeking to 

19 recover for the next 12-month period? 

20 A. Working with BIUD's energy procurement consultants, Energy New England (ENE) 

21 and Mr. Craig Kieny, President of Energy Initiatives, Inc.  I have prepared a summary 

22 sheet of the Bulk Power Cost Projections for BIUD which is included in this testimony as 

23 Attachment 1. This summary covers 12 months of purchase power for January 1, 2025 

24 through December 31, 2025. The major items are as follows:

25 1. Energy purchased for bilateral purchases the Shell Contract is $76.50 per MWH 

26 for 10-months of the 12-month period. This amount is part of the current 30-

27 month contract that expires on October 31, 2025. The contract showing this rate is 

28 included with Attachment-3. 

29 2. Energy purchased for bilateral purchases the Brookfield Contract is $76.50 per 

30 MWH for 2-months of the 12-month period. This amount is part of the contract 

31 for renewable energy from Brookfield Renewable Trading and Marketing, LLC 
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1 (“Brookfield”) which was recently entered by BIUD with a term that begins on 

2 November 1, 2025 and ends on December 31, 2028. Additional information is 

3 provided in Mr. Kieny’s testimony. The contract showing this rate is included 

4 with Attachment-3. 

5 3. Energy purchased under BIUD's NYPA share is projected to be $8,055 for the 12-

6 month period. 

7 4. Energy purchased from BIUD from its rooftop solar project is projected to be 

8 $16,336 for the 12-month period. The purchase is based upon the net metering 

9 rate as calculated on Schedule DGB-1.

10 5. Energy purchased from Gravel Pit Solar II from BIUD participation in

11 Rhode Island's second renewable energy solicitation for a solar project in 

12 Connecticut. The project entity is Gravel Pit Solar II, LLC, located in East 

13 Windsor, Connecticut. The project is expected to reach commercial operation in 

14 December 2024. The cost for the year is projected to be $15,102 for the 12-month 

15 period. The renewable energy credits (“RECs”) will not be sold as part of BIUD’s 

16 100% renewable initiative discussed in Mr. Kieny’s testimony.

17 6. Energy purchased under BIUD's Cabot/Turners hydro project purchase is 

18 projected to be $31,675 for the 12-month period. During this filing, the REC 

19 related to the energy purchased under BIUD's Cabot/Turners hydro project will 

20 not be sold. 

21 7. Cost of $176,600 to purchase New and Existing RECs to meet the 32% Rhode 

22 Island Renewable Energy Standard (“RES”) as discussed in Mr. Kieny’s 

23 testimony. The calculation is provided on Attachment 1a as discussed in Mr. 

24 Kieny’s testimony.

25 8. Cost of $38,485 to purchase class Existing RECs to meet the 100% renewable 

26 above the 32% RES as discussed in Mr Kieny’s testimony. The calculation is 

27 provided on Attachment 1a as discussed in Mr. Kieny’s testimony.

28 9. Annual donation from Solar Initiative to reimburse the cost of $43,304 for the 

29 purchase of Existing RECs as discussed in Mr. Kieny’s testimony.

30 10. The last category under Energy Costs is the ISO Net Position. This reflects 

31 projections by ENE for BIUD's load following contract and BIUD's allotment 
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1 from NYPA. This is a balancing account to reflect balancing between the 

2 allotment and the required bilateral purchase. The ISO Net Position Charges are a 

3 cost of $42,464 for the 12-month period. 

4 11. ISO Capacity Charges are $265,593 for the 12-month period. The Capacity 

5 Charges forecast prepared by ENE is updated to reflect the 2024 coincident peak 

6 values and rates. Also, ENE adjusted this number for the NYPA capacity credit. 

7 12. Fixed NYPA Costs are $17,827 for the 12-month period.

8 13. ISO Ancillary Charges are $77,638 for the 12-month period.

9 14. ISO Annual fee is $500 for the 12-month period.

10 15. Projected ENE administrative fee is $89,100 for the 12-month period.

11 16. ISO Transmission Charges are $551,678 for the 12-month period. 

12 17. NYPA Transmission Charges are $58,938 for the 12-month period.

13 18. National Grid's Connection Direct Assignment Facilities (DAF) Charge covers 

14 interconnection facilities and associated equipment. This covers the 

15 interconnection facilities and equipment located in National Grid's substation and 

16 the line connecting to BIUD's substation. This cost is based on a Gross Plant 

17 investment with a carrying charge. The charge for the 12-month period is 

18 $338,136. This represents the actual costs Rhode Island Energy has invoiced 

19 BIUD. (See Attachment 13.)

20 19. National Grid Cable Surcharge represents the socialized cost to BIUD for the 

21 construction of the undersea cable (BIUD's Share Percentage). This cost is based 

22 on Gross Plant investment with a carrying charge. The monthly charge is 

23 approximately $3,300 per month. The estimated charge for the 12-month period is 

24 $39,600.

25 20. National Grid's Transformer Surcharge was calculated using a peak of 5,484 kW 

26 and a monthly rate of $0.5357/kW through May 2025 and a peak of 5,668 kW and 

27 a monthly rate of $0.6572/kW through December 2025. These amounts through 

28 May are the same as BIUD's invoice for the last month included in Attachment 

29 15. The charge for the 12-month period is $40,760.

30 21. National Grid's Meter Surcharge was calculated at a monthly rate of $1.22. These 

31 amounts are the same as BIUD's invoice for the last month included in 
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1 Attachment 15. The charge for the 12-month period is $15.

2 22. National Grid's Rolled in Distribution Surcharge was calculated using BIUD's 

3 previous year peak of 5,311 kW and a monthly rate of $2.77/kW through May 

4 2025 and a peak of 5,668 kW and a monthly rate of $2.77/kW through December 

5 2025. These amounts through May are the same as BIUD's invoice for the last 

6 month included in Attachment 15. The charge for the 12-month period is 

7 $185,860.

8 23. National Grid's Pooled Transmission Facilities (PTF), Non-PTF and Load 

9 Dispatch charges were calculated using the estimated monthly coincident network 

10 load. The charge for the 12-month period is $81,954.

11

12 Q.   Can you provide an explanation of the interconnection charges mentioned on 

13 Attachment 2? 

14 A.   Pursuant to the R.I. General Laws § 39-26.1-7(g), BIUD has incurred costs related to 

15 its substation which were necessary as part of the interconnection. The interconnection 

16 plant costs were amortized over a 6-year period to be consistent with how the Cable and 

17 DAF are recovered in National Grid's Transmission Charges. 

18

19 Q.   Mr. Bebyn, is BIUD seeking to recover interconnection charges in this filing? 

20 A.   No. Interconnection charges amortization ended with the filing for Docket No. 5245.

21

22 Q.   How did you calculate projected Power Supply Service and Transmission 

23 Charges?

24 A.   I have attached Schedule DGB-1. This Schedule utilizes the power purchase costs 

25 and associated costs from Attachments 1 and 2. There is also an adjustment for the 

26 reconciliation of the prior 12-month rates less the amount held for reserve which is 

27 calculated on Schedule DGB-4. The true-up of actual results and estimates used in the 

28 prior 12 months reconciliation period of January 2023 through December 2023 is 

29 presented on Attachment 5. The costs and reconciling balances are then divided by the 

30 forecast electric sales kWh shown on Schedule DGB-2. I have set the rate year sales 

31 using the projected FY 2024 sales. The proposed line loss resulting from the budgeted 
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1 kWh sales vs projected load on Attachment 1 are shown on Schedule DGB-2. The prior 

2 year had an estimated 13.15% of line loss and plant use while the current proposal uses 

3 12.18%. The current proposed line loss reflects a reduction in line losses from before CY 

4 2024 with the completion of the voltage conversion project. The need to reduce the load 

5 forecast and as a result the line loss is further supported by analysis on Schedule DGB-5.

6

7 Q.   Can you describe the one-time DAF charge refund BIUD received this year?

8 A.   Yes. BIUD received a one-time refund from National Grid relating to calculations by 

9 National Grid detailing BIUD’s CY2018 to CY2022 annual Direct Assignment

10 Facilities (DAF) charge true-up of estimated costs to actual costs. BIUD had a true-up 

11 credit in the amount of $289,574.17 and received a check for $245,544.43 after applying 

12 some of the balance to open invoices. This was a one-time reduction of prior year DAF 

13 costs, so no amount is projected for Attachment-1.

14

15 Q.   Did you prepare any other schedules?

16 A.   Yes, I did. I prepared a monthly cash flow projection based upon the proposed rates. 

17 This projection is presented on Schedule DGB-3. This Schedule separately lists the flows 

18 for Power Supply Service costs (Last Resort Service) and the Transmission Charges.  

19

20 Q.   Did you prepare a new tariff to reflect these new rates?

21 A.   Yes, I did. I amended the current Power Supply Service and Transmission charges as 

22 reflected on the Power Supply Service and Transmission Tariff.

23

24 Q.   Did you make any changes to BIUD's other tariffs?

25 A.   No.  

26

27 Q.   What are the proposed factors, and what impact will they have on a residential 

28 customer using 500 kilowatt-hours of electricity?

29 A.   The proposed rates are presented in the tables below. Based on these assumptions, a 

30 residential customer using 500 kilowatt-hours for a given month would currently pay (1) 

31 $152.85 during November through April, (2) $179.35 during May, June, September and 
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1 October, and (3) $250.60 during July and August. Under the proposed new rates, the 

2 customer's bills would increase to (1) $141.48 during November through April (which is 

3 a reduction of $11.37), (2) $167.98 during May, June, September and October (which is a 

4 reduction of $11.37), and (3) $239.23 during July through August (which is a reduction 

5 of $11.37). The decreases are calculated by multiplying the total difference in the tables 

6 below by 500 kilowatt-hours. 

7

8 Off-Peak (November – April) 

Factor Current Proposed Difference
Standard Offer $0.1204 $0.1124 ($0.0080)
Transmission   0.0758   0.0611   (0.0147)
Fuel Adjustment   0.0000   0.0000   0.0000
TOTAL $0.1962 $0.1735 ($0.0227)

9

10 Shoulder (May and October)

Factor Current Proposed Difference
Standard Offer $0.1204 $0.1124 ($0.0080)
Transmission   0.0758   0.0611   (0.0147)
Fuel Adjustment   0.0000   0.0000   0.0000
TOTAL $0.1962 $0.1735 ($0.0227)

11

12 Peak (July and August)

Factor Current Proposed Difference
Standard Offer $0.1204 $0.1124 ($0.0080)
Transmission   0.0758   0.0611   (0.0147)
Fuel Adjustment   0.0000   0.0000   0.0000
TOTAL $0.1962 $0.1735 ($0.0227)

13

14 Q.   Mr. Bebyn, when are you asking to have these rates for the next 12-month 

15 period go into effect? 

16 A. Since the summary covers 12 months of purchase power for January 1, 2025 through 

17 December 31, 2025, we would ask for new rates to become effective on January 1, 2025.

18

19 Q.   Does that conclude your testimony?

20 A.   Yes. 


