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One Financial Plaza, 14th Floor
Providence, RI 02903-2485
Main (401) 709-3300

Fax (401) 709-3399
sboyajian@rc.com

Direct (401) 709-3359

Also admitted in Massachusetts

December 12, 2024

VIA ELECTRONIC MAIL AND HAND DELIVERY

Stephanie De La Rosa, Commission Clerk
Rhode Island Public Utilities Commission
89 Jefferson Boulevard

Warwick, Rl 02888

RE: Docket 24-48-REG - 2025 Renewable Energy Growth Program Factor Filing
Responses to Rhode Island Division of Public Utilities and Carriers’
First Set of Data Requests

Dear Ms. De La Rosa:

On behalf of Rhode Island Energy,! I have enclosed the Company’s responses to the Rhode
Island Division of Public Utilities and Carriers’ First Set of Data Requests in the above-referenced
docket.

Thank you for your attention to this matter. If you have any questions, please contact me at
401-709-3359.

Very truly yours,

Steven J. Boyajian
Enclosures

CcC: Docket 24-48-REG Service List

! The Narragansett Electric Company d/b/a Rhode Island Energy (“Rhode Island Energy” or the “Company™).



Certificate of Service

I hereby certify that a copy of the cover letter and any materials accompanying this
certificate were electronically transmitted to the individuals listed below.

The paper copies of this filing are being hand delivered to the Rhode Island Public Utilities
Commission and to the Rhode Island Division of Public Utilities and Carriers.

Heidi J. Seddon
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The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket No. 24-48-REG

In Re: 2025 Renewable Energy Growth Program Factor Filing
Responses to Division’s First Set of Data Requests

Issued December 5, 2024

Division 1-1

Request:

Referencing Mr. Blazunas’ testimony, page 33, line 21 continuing to page 34 line 2 states that
“This reconciliation is included as Schedule NECO-6. Page 1 of Schedule NECO-6 reflects a
total estimated under-recovery of approximately $6.2 million for the 2023 Program Year (i.e.,
April 2023 through March 2024).” This figure does not align with the data in NECO-6 Page
1. Please provide more details and a more complete discussion of what this is referring to.

Response:

The reference to $6.2 million is incorrect.

The correct total estimated under-recovery, including forfeited performance guarantee deposits,
the application of interest during the reconciliation period, and the one-time downward
reconciliation amount, is $14.5 million.! Please refer to the Pre-Filed Direct Testimony of Peter
R. Blazunas at Page 34, Line 6 to Page 35, Line 1 (footnotes excluded):

“The RE Growth Program reconciliation summary is shown on Schedule NECO-6, Page
1, Section 1. Line (1) shows total actual revenue of approximately $15.4 million. Line (2)
shows total costs of $30.4 million. Line (3) shows the total forfeited Performance
Guarantee Deposits, which are credited back to all customers, of $0.2 million. Line (4)
shows the total under-recovery of $14.8 million. Line (5) shows the calculated interest
during the reconciliation period (i.e., April 2023 through March 2024) and Line (6)
shows an ending under-recovery balance of approximately $15.0 million. As discussed
above in Section II, the reconciliation for the 2023 Program Year (i.e., April 2023
through March 2024) also includes the one-time downward reconciliation amount of $0.5
million, equal to $0.5 million plus interest at the customer deposit rate for the period
October 2023 through December 2024, shown on Line (7) and calculated on Schedule
NECO-6, Page 6. Line (8) shows the resultant total under-recovery of approximately
$14.5 million to be recovered from customers through the RE Growth Reconciliation
Factors.”

! The $14.5 million does not include the remaining over-recovery balance for the 2021 Program Year (April 2021 —
March 2022), the remaining over-recovery balance for the 2022 Program Year (April 2022 — March 2023), or the
Actual Versus Forecast Revenue True-Up: June — September 2023. These items are included in the recoverable
amount for the 2023 Program Year (April 2023 — March 2024) reconciliation in Section Il: Factor Calculation of
Schedule NECO-6, Page 1.

Prepared by or under the supervision of: Peter R. Blazunas



The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket No. 24-48-REG

In Re: 2025 Renewable Energy Growth Program Factor Filing
Responses to Division’s First Set of Data Requests

Issued December 5, 2024

Division 1-1, Page 2

Corrected, the Pre-Filed Direct Testimony of Peter R. Blazunas at Page 33, Line 21 to Page 34,
Line 2 should read as follows: “This reconciliation is included as Schedule NECO-6. Page 1 of
Schedule NECO-6 reflects a total estimated under-recovery of approximately $14.5 million for
the 2023 Program Year (i.e., April 2023 through March 2024).”

Prepared by or under the supervision of: Peter R. Blazunas



The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket No. 24-48-REG

In Re: 2025 Renewable Energy Growth Program Factor Filing
Responses to Division’s First Set of Data Requests

Issued December 5, 2024

Division 1-2

Request:

Has the Company calculated the cumulative total of all revenues collected through the RE
Growth Factor since the program inception and compared that to the total recoverable RE
Growth program costs (including interest for over/ under recovery and the impact of forfeited
performance guarantee deposits)? If so, has this calculation aligned with the current projected net
unrecovered costs as of end of March 2024?

Response:

Please refer to Attachment Division 1-2 for the requested analysis which presents the status of
the reconciliation of each Renewable Energy (RE) Growth program year for the period April
2015 through March 2024.

As described below, this analysis comports with the Company’s proposed RE Growth
Reconciliation Factors in the instant proceeding:

1. All program years except for the 2021 Program Year (April 2021 — March 2022), the
2022 Program Year (April 2022 — March 2023), and the 2023 Program Year (April 2023
— March 2024) have been fully reconciled.

2. The 2021 Program Year (April 2021 — March 2022) and the 2022 Program Year (April
2022 — March 2023) have been proposed to be fully reconciled via inclusion as remaining
prior year balances in the calculation of Total RE Growth Expense for the 2023 Program
Year (April 2023 — March 2024).

3. The 2023 Program Year (April 2023 — March 2024) under-recovery of $14,869,535* will
initially be reconciled against RE Growth Reconciliation Factor revenue for the period
October 2024 through September 2025.

Page 1 presents the following information for each program year for the period April 2015
through March 2024:

! Equal to Schedule NECO-6, Column (a), Line (12), RE Growth Program Year 2023 Cost (Over)/Under Recovery,
plus Schedule NECO-6, Column (a), Line (14), Remaining (Over)/Under Recovery for PY?21, plus Schedule NECO-
6, Column (a), Line (15), Remaining (Over)/Under Recovery for PY22, plus Schedule NECO-6, Column (a), Line
(16), Actual Versus Forecast Revenue True-Up: June — September 2023. Excludes the Estimated 2023 Program
Year Recovery (October — December 2024) of ($1,469,178) shown on Schedule NECO-6, Column (a), Line (13).

Prepared by or under the supervision of: Peter R. Blazunas



The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket No. 24-48-REG

In Re: 2025 Renewable Energy Growth Program Factor Filing
Responses to Division’s First Set of Data Requests

Issued December 5, 2024

Division 1-2, Page 2

Column (A): Source RIPUC Docket Number.
Column (B): Program Year.
Column (C): Period during which the Total RE Growth Factor Revenue was collected.

Column (D): Total RE Growth Factor Revenues (not including RE Growth
Reconciliation Factor Revenues) for the period July 2015 through March 2024.

Column (E): Presents the period associated with the RE Growth Expenses (i.e., the
program year).

Column (F): RE Growth Expense (not including adjustments, Forfeited Performance
Guarantee Deposits, Remaining Balance of Prior Year (Over) Under Recovery, and
Reconciliation Period Interest) for the period April 2015 through March 2024.

Column (G): Adjustments to RE Growth Expense for the period April 2015 through
March 2024.

Column (H): Forfeited Performance Guarantee Deposits (which serve as an offset to RE
Growth Expense) for the period April 2015 through March 2024.

Column (I): Remaining Balance of Prior Year (Over) Under Recovery.

Column (J): Reconciliation Period Interest for the period April 2015 through March
2024.

Column (K): The Total RE Growth Expense (equal to the sum of Columns (F) through
(J)) to be compared against Column (D) (i.e., Total RE Growth Factor Revenues not
including RE Growth Reconciliation Factors Revenues).

Column (L): The sum of Columns (K) and (D). This column represents the over-or-
under-recovery to be recovered from or credited to customers via the RE Growth
Reconciliation Factors.

Column (M): The status of the reconciliation for each program year. Please note that the
following program years have been fully reconciled via the RE Growth Reconciliation
Factors:

0 2015 Program Year (April 2015 — March 2016)

Prepared by or under the supervision of: Peter R. Blazunas



The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket No. 24-48-REG

In Re: 2025 Renewable Energy Growth Program Factor Filing
Responses to Division’s First Set of Data Requests

Issued December 5, 2024

Division 1-2, Page 3

2016 Program Year (April 2016 — March 2017)
2017 Program Year (April 2017 — March 2018)
2018 Program Year (April 2018 — March 2019)
2019 Program Year (April 2019 — March 2020)
2020 Program Year (April 2020 — March 2021)

O O0O0OO0O0o

Furthermore, the following Program Years will be fully reconciled against RE Growth
Reconciliation Factor Revenues for the period October 2024 through September 2025 as
part of the calculated under-recovery for the 2023 Program Year (April 2023 — March
2024):

0 2021 Program Year (April 2021 — March 2022)
0 2022 Program Year (April 2022 — March 2023)

Finally, the 2023 Program Year (April 2023 through March 2024) will be initially
reconciled against RE Growth Reconciliation Factor Revenues for the period October
2024 through September 2025.

Page 2 presents the final reconciliation for the 2015 Program Year (April 2015 — March 2016)
through the 2022 Program Year (April 2022 — March 2023):

- Column (A): Presents the source RIPUC Docket Number.

- Column (B): Program Year.

- Column (C): Presents the over-or-under-recovery to be recovered from or credited to
customers via the RE Growth Reconciliation Factors.

- Column (D): Period during which the RE Growth Reconciliation Factor Revenue was
collected.

- Column (E): Presents the actual RE Growth Reconciliation Factor Revenue.
- Column (F): The sum of Columns (C) and (E). This column represents the final over-or-
under-recovery to be included in a future period’s Total RE Growth Expense as a

Remaining Balance of Prior Year (Over) Under Recovery.

- Column (G): The period in which the final over-or-under-recovery from Column (F) was
fully reconciled via the RE Growth Reconciliation Factors.

Prepared by or under the supervision of: Peter R. Blazunas



The Narragansett Electric Company

d/b/a Rhode Island Energy
RIPUC Docket No. 24-48-REG
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The Narragansett Electric Company

d/b/a Rhode Island Energy
RIPUC Docket No. 24-48-REG

Attachment Division 1-2

Page 2 of 2
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The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket No. 24-48-REG

In Re: 2025 Renewable Energy Growth Program Factor Filing
Responses to Division’s First Set of Data Requests

Issued December 5, 2024

Division 1-3

Request:

For clarification, please confirm that the period for which the “Proposed RE Growth Factor
(Costs for Program Year Ending March 2026)” from NECO-4, line (1) is January 1, 2025, to
March 31, 2026. If so, why is it appropriate to divide the costs identified as “Allocated
Expense” in row 4 of NECO-5, page 1 by 12 months of forecasted bills as opposed to 15 months
of forecasted bills?

Response:

The Company confirms that the rate effective period for the proposed RE Growth Program
Factors is January 1, 2025 through March 31, 2026.

It is appropriate to divide the “Allocated Expense” on Schedule NECO-5, Page 1, Line (4) by 12
months of forecasted bills and not 15 months of forecasted bills because the “Allocated Expense”
represents a 12-month figure (i.e., the estimated cost of the RE Growth Program for the twelve-
month period April 2025 through March 2026) and not a 15-month figure.

Please also refer to the Pre-Filed Direct Testimony of Peter R. Blazunas, Page 6, Footnote 3:

“The RE Growth Program Factors for the period January through December 2025 are
simply proposed to be equal to the RE Growth Program Factors designed based on
estimated costs and billing determinants for the 2025 Program Year (i.e., April 2025
through March 2026).”

This approach is consistent with the fact that the Company’s currently effective RE Growth
Factors are the RE Growth Factors designed to recover 2023 Program Year (i.e., April 2023
through March 2024) costs over the period October 2023 through September 2024, extended by
an additional three-months (i.e., the period October through December 2024). Put differently, the
currently effective RE Growth Factors will have been in effect for 15-months (i.e., the period
October 2023 through December 2024) even though they were designed on 12-months of
estimated costs and billing determinants (i.e., the period April 2023 through March 2024), with
the practical implication being that the estimated costs for the period April 2023 through
December 2024 were assumed to be equal to the estimated costs for the period April 2023
through March 2024 multiplied by 1.25.

The Company took this approach with its currently effective RE Growth Factors because it was

originally planning to propose RE Growth Program Factors and RE Growth Reconciliation
Factors with rate effective periods of January through December. The currently effective RE

Prepared by or under the supervision of: Peter R. Blazunas



The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket No. 24-48-REG

In Re: 2025 Renewable Energy Growth Program Factor Filing
Responses to Division’s First Set of Data Requests

Issued December 5, 2024

Division 1-3, Page 2

Growth Program Factors and RE Growth Reconciliation Factors were supposed to transition to
12-month rates (with rate effective periods of January through December) beginning with the
rates for effect January 1, 2025.

Based on the Company’s understanding of feedback from the Commission, however, the
Company is no longer proposing rate effective periods of January through December but is
instead proposing to transition these RE Growth Program filings and rates to filing and rate
effective dates that are similar to the filing and rate effective dates of the filings and rates
established via the Company’s Infrastructure, Safety, and Reliability Provision, R.I.P.U.C. No.
2255 (“ISR Provision”). The Company’s proposal in the instant proceeding will align the period
for which the RE Growth Program Factors are in effect (i.e., April through March) with the RE
Growth program year the cost of which those same factors are designed to recover (i.e., April
through March). In order to effectuate this transition as it pertains to the RE Growth Program
Factors in particular, the Company is proposing a 15-month rate (i.e., the period January 2025
through March 2026) based on a 12-month rate design (i.e., the period April 2025 through March
2026), with the practical implication being that the estimated costs for the period January 2025
through March 2026 are assumed to be equal to the estimated costs for the period April 2025
through March 2026 multiplied by 1.25.
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The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket No. 24-48-REG

In Re: 2025 Renewable Energy Growth Program Factor Filing
Responses to Division’s First Set of Data Requests

Issued December 5, 2024

Division 1-4

Request:

For clarification, please confirm that the period for which the “Proposed RE Growth
Reconciliation Factor (Costs for Program Year Ending March 2024)” from NECO-4, line (2) is
from January 1, 2025 to September 30, 2025.

Response:

The Company confirms that the rate effective period for the proposed RE Growth Reconciliation
Factors is January 1, 2025 through September 30, 2025.
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The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket No. 24-48-REG

In Re: 2025 Renewable Energy Growth Program Factor Filing
Responses to Division’s First Set of Data Requests

Issued December 5, 2024

Division 1-5

Request:

It appears that the actual RE Growth Factor Revenue associated with the period April 2024 to
September 2024 have not been matched against any program year costs to date. Is this correct
and if so, how and when will this revenue be accounted for?

Response:

This is correct. The RE Growth Program Factor revenue for the period April 2024 through
September 2024 will be matched with costs for the 2024 Program Year (i.e., April 2024 through
March 2025).

The estimated costs for the 2024 Program Year (i.e., April 2024 through March 2025) are being
recovered via the currently effective RE Growth Program Factors — which were designed based
on estimated costs for Program Year 2023 (i.e., April 2023 through March 2024) and are
currently in place through December 31, 2024 — and will also be recovered via the Company’s
proposed RE Growth Program Factors — which are designed based on estimated costs for
Program Year 2025 (i.e., April 2025 through March 2026) and are proposed to be in effect
January 1, 2025, through March 31, 2026 — beginning January 1, 2025. No later than June 30,
2025, the Company will file a reconciliation report and proposed RE Growth Reconciliation
Factors for the 2024 Program Year (i.e., April 2024 through March 2025) with a rate effective
period of October 1, 2025, through September 30, 2026.1 The reconciliation for the 2024
Program Year will utilize RE Growth Program Factor revenue for the period April 2024 through
March 2025 (i.e., inclusive of the period April 2024 through September 2024), and RE Growth
Program costs for the same period.?

! Pre-Filed Direct Testimony of Peter R. Blazunas, P. 15, Lines 3 to 13.
2 Pre-Filed Direct Testimony of Peter R. Blazunas, P. 36, Line 20 to P. 37, Line 4.
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The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket No. 24-48-REG

In Re: 2025 Renewable Energy Growth Program Factor Filing
Responses to Division’s First Set of Data Requests

Issued December 5, 2024

Division 1-6

Request:

Referencing the treatment of the RE Growth Reconciliation Factor revenues estimated for the
period of September 2024 through December 2024 on NECO-6, p. 7. How and when will the RE
Growth Factor revenue from this same period of September 2024 through December 2024 (i.e.
the portion associated with the factor rates established in Docket 23-24-REG excluding the
reconciliation portion from that Docket) be accounted for?

Response:

The RE Growth Program Factor revenue (i.e., the portion associated with the factor rates
established in Docket No. 23-24-REG excluding the reconciliation portion from that docket) for
the period September 2024 through December 2024 will be utilized in the reconciliation of the
2024 Program Year (i.e., April 2024 through March 2025). Specifically, the reconciliation for the
2024 Program Year will utilize RE Growth Program Factor revenue for the period April 2024
through March 2025 (i.e., inclusive of the period September 2024 through December 2024), and
RE Growth costs for the same period.

The RE Growth Reconciliation Factor revenue estimated for the period of October 2024 through
December 2024, provided on Schedule NECO-6, p.7, will be accounted for as reconciliation
revenue for purposes of the final reconciliation of the 2023 Program Year (i.e., April 2023
through March 2024). For purposes of establishing the proposed RE Growth Reconciliation
Factors for effect January 1, 2025, through September 30, 2025, the RE Growth Reconciliation
Factor revenue estimated for the period of October 2024 through December 2024 is subtracted
from the total annual under-recovery for the 2023 Program Year (i.e., April 2023 through March
2024), so that the RE Growth Reconciliation Factor in effect January 1, 2025, through September
30, 2025, is designed in a manner that reflects the fact that the 2023 Program Year (i.e., April
2023 through March 2024) under-recovery will already have had three months of RE Growth
Reconciliation Factor revenues associated with it. Put differently, the 2023 Program Year (i.e.,
April 2023 through March 2024) under-recovery will be reconciled against RE Growth
Reconciliation Factor revenues for the period October 2024 through September 2025. The
proposed RE Growth Reconciliation Factor for effect January 1, 2025, through September 30,
2025, is thus designed to collect that under-recovery net of RE Growth Reconciliation Factor
revenues collected during the period October 2024 through December 2024.
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The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket No. 24-48-REG

In Re: 2025 Renewable Energy Growth Program Factor Filing
Responses to Division’s First Set of Data Requests

Issued December 5, 2024

Division 1-7

Request:

In a future filing, does the Company intend to retroactively charge customers for administrative
expenses that have been reversed or set to zero pursuant to the testimony discussion on page 5,
(Lines 2 through 4) and further described in the Company’s March 1, 2024 Compliance Letter in
Docket Nos. 23-24-REG and 23-44-REG, and on page 27 (Lines 4 through 15) and page 40
(Lines 8 through 19)?

a. If so, when does the Company anticipate completing an analysis of these costs and when
does the Company anticipate including these costs in a future factor filing?

b. Is the Company currently instituting changes to the practices for charging internal labor
hours and direct charging other non-labor administrative costs to the RE Growth
program? If so, when does the Company anticipate that these new practices will become
effective?

Response:

No. Specifically, the Company will not retroactively charge customers for the following costs:

(1) The administrative labor costs and marketing and metering expenses for the 2022
Program Year (i.e., April 2022 through March 2023) identified in Table 1 of the
Company’s March 1, 2024 Compliance Letter in Docket No. 23-24-REG and Docket No.
23-44-REG. Furthermore, for purposes of establishing the 2023 Program Year
reconciliation, these amounts were included as a one-time downward reconciliation in the
amount of $546,213, equal to $522,061 plus interest at the customer deposit rate of
$24,152 for the period October 2023 through December 2024.

(2) The incremental direct labor and associated labor-related overheads (excluding pension
and PBOP overheads) associated with implementation and management of the RE
Growth Program during the 2023 Program Year (i.e., April 2023 through March 2024).

(3) The incremental direct labor and associated labor-related overheads (excluding pension
and PBOP overheads) associated with implementation and management of the RE
Growth Program during the 2024 Program Year (i.e., April 2024 through March 2025).

(4) The incremental direct labor and associated labor-related overheads (excluding pension

and PBOP overheads) associated with implementation and management of the RE
Growth Program during the 2025 Program Year (i.e., April 2025 through March 2026).
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The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket No. 24-48-REG

In Re: 2025 Renewable Energy Growth Program Factor Filing
Responses to Division’s First Set of Data Requests

Issued December 5, 2024

Division 1-7, Page 2

Specifically as it relates to (2), (3), and (4), the Company does not have sufficient basis on which
to classify certain labor as incremental versus non-incremental relative to what is in the
Company’s base distribution rates, as the teams and personnel within the Company that support
the RE Growth Program have changed since the Company’s last rate case, and the Company has
not yet performed an analysis to determine what labor is incremental versus non-incremental
relative to what is in the Company’s base distribution rates, and so is electing to forego recovery.

a. Not applicable.

b. The Company currently has practices for charging internal labor and other non-labor
administrative costs to the RE Growth Program. At this time, however, the Company
does not have sufficient basis on which to classify certain labor as incremental versus
non-incremental relative to what is in the Company’s base distribution rates, as the teams
and personnel within the Company that support the RE Growth Program have changed
since the Company’s last rate case, and the Company has not yet performed an analysis to
determine what labor is incremental versus non-incremental relative to what is in the
Company’s base distribution rates. The Company does not currently have an estimated
timeline for any such analysis. Such an analysis, however, could be expected to be
performed as a part of or as a result of the Company’s next base distribution rate case.

Prepared by or under the supervision of: Peter R. Blazunas



