STATE OF RHODE ISLAND
PUBLIC UTILITIES COMMISSION

IN RE: BLOCK ISLAND UTILITY DISTRICT
ANNUAL RECALCULATION —- LAST RESORT : DOCKET NO. 24-49-EL
SERVICE AND TRANSMISSION CHARGES

BLOCK ISLAND UTILITY DISTRICT’S RESPONSES TO PUBLIC UTILITIES
COMMISSION’S FIRST SET OF DATA REQUESTS DIRECTED TO BIUD
Issued November 26, 2023

PUC 1-1: In Order No. 25184, the Commission stated: BIUD is authorized to implement its
renewable energy procurement plan, but should BIUD choose to implement the plan, then
customers must receive the intended renewable energy content as expected. BIUD’s compliance
procedure for its renewable energy procurement plan is set forth in its response to PUC 1-12 and
the Commission is relying on that explanation as part of this decision. Specifically, BIUD cannot
suspend procurement activities mid-year because of costs. If BIUD spends more or less money
procuring RECs in accordance with the plan, the costs can be reconciled in a future rate case. In
addition, if BIUD has to run its backup diesel generators more than expected, the fuel costs can
be recovered through the Fuel Adjustment Clause (FAC) and additional RECs needed to match
the consumption in any such period can be reconciliation. (page 4; and PUC Minutes 12/19/23).

In PUC 1-12, the Company provided: In general, BIUD’s intent is to mimic the rules and
administrative procedures required of Obligated Entities to comply with the RES to the extent
possible. Specifically, BIUD intends to:
* Retire RECs equal to BIUD’s real time load obligation in its settlement with ISO-NE, plus
all RECs provided by BIUD Solar.
* Establish an account with NEPOOL GIS and retire RECs in its account to ensure exclusive
retirement of such RECs.
* Bank any extra New RECs (2024 vintage) for future use.

a. Please provide BIUD’s progress toward meeting the goal in the first bullet.

b. Please explain why BIUD did not designate itself as a load serving entity in Rhode Island
when it established its NEPOOL GIS account. (Note that such designation does not
convert BIUD into an Obligated Entity, but would allow DEM to count the RECs for
purposes of meeting the Act on Climate emissions goals).

c. Does BIUD anticipate having any Banked RECs for 2024?

d. Please provide a copy of BIUD’s Q1 certificate disposition (and Q2, if available).

RESPONSE:

a. BIUD recently completed a procurement of RECs equal to its real time loads from
January 1, 2024 through October 31, 2024 and for its anticipated real time loads from
November 1, 2024 through the end of 2024. We plan to reconcile this after our final
real time load settlement is complete for 2024. The procurement cost of BIUD’s
portion was $167,409. The cost of the Solar Initiative’s portion was $38,340. The
Solar Initiative has been billed accordingly.



STATE OF RHODE ISLAND
PUBLIC UTILITIES COMMISSION

IN RE: BLOCK ISLAND UTILITY DISTRICT
ANNUAL RECALCULATION —- LAST RESORT : DOCKET NO. 24-49-EL
SERVICE AND TRANSMISSION CHARGES :

BLOCK ISLAND UTILITY DISTRICT’S RESPONSES TO PUBLIC UTILITIES
COMMISSION’S FIRST SET OF DATA REQUESTS DIRECTED TO BIUD
Issued November 26, 2023

b. We believe BIUD is registered as a Generator, a Load Serving Entity (LSE), and a
Trader. Please see screenshot of BIUD’s NEPOOL GIS Account Information below.

ACCOUNT INFORMATION

Beeount Type *

NEPCOL Member
Residential™on-Corporate Account

DUMS MNumbsern

MEPOOL 1D

-------
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C.

BIUD does not anticipate having any 2024 RECs remaining to bank after we
reconcile our year-end requirements.

d. The certificate disposition is attached and labeled Attachment ENE-1

Prepared by: Jeffery M. Wright, President and Ken Stambler, ENE
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PUC 1-2: Please provide the template Energy Source Disclosure developed by BIUD.
RESPONSE:

We have published on our website the power supply pie chart as shown in Response 1-5 and
discussed it in BIUD’s July meeting held on August 1, 2024. We also recently published the
REC supply chart as well annually, as the procurement was just done on November 7, 2024. The
chart templates as shown in Response 1-5 will be updated annually on our website and discussed
routinely in our board meetings when discussing power supply strategies.

The pie chart shown below was published on the website after the July meeting and has since
been updated.

Signup forService ¥  Rates&Terms v  Net Metering  Bills & Payments ¥  Board Transparency v  Outages & Safety v  Viegetation Management  Efficiency Program ~

Power Supply £ - Power Supply

Block Island Utility District
Power Supply Portfolio
Starting January 1, 2025

Net Metering (26 1kW)
3%

Cabot/Turner Falls
10%
- BIUD Rooftop Solar
1%

SRR \'YPA
11%

I Gravel pit Il Solar
\ 1%

\
\
\
\

\ Broadleaf Solar
4%

Shell Energy N.A.

Prepared by: Jeffery M. Wright, Preside
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PUC 1-3: On page 3 of Craig Kieny’s Testimony, lines 5-10, he explains a shift in BIUD’s
renewable energy strategy. Please explain the differences in the 2025 strategy to the 2024
strategy that was authorized by the Commission in Order No. 25184.

RESPONSE:

The 2024 strategy authorized by the Commission in Order No. 25184 included a contract with
Shell that was for system power and now Renewable Energy Certificates; as a result, BIUD
purchased the majority of its RECs from sources different from its energy.

With the expiration of the Shell contract on October 31, 2025, BIUD made a deliberate decision
to purchase energy as well as RECs from renewable resources. The contract with Brookfield,
which specifies the sources of energy, subject to caveats if energy from those resources are not
available, is the result of this change in strategy.

Prepared by: Craig Kieny, President of Energy Initiatives, Inc.
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PUC 1-4: Please provide a copy of any Board and/or Town Council (or other public entity)
minutes for the period November 2, 2023 through present where BIUD’s renewable energy
strategy was discussed.

RESPONSE:

The topic of power supply has been discussed in many board meetings, including the additional
cost to BIUD members along with the Solar Initiative’s contribution. Our claim of meeting the
RI RES has been routinely challenged by one member due to some of BIUD’s energy being
sourced from Shell, N.A. This has provided an opportunity to further explain the REC markets
and how we are meeting the RI RES.

The following board meeting minutes and Block Island Times articles (in chronological order)
are attached.

Attachment IMW-1A Block Island Times Jan 12, 2024

Attachment JIMW-1B Block Island Times Jan 12, 2024

Attachment JMW-2 Block Island Times Apr 12, 2024

Attachment JMW-3 Block Island Times Aug 9, 2024

Attachment JMW-4 BIUD Board Meeting Minutes Aug 24, 2024

Attachment JMW-5 BIUD Board Meeting Minutes Sep 26, 2024

Attachment JMW-6 BIUD Board Meeting Minutes Oct 28, 2024

Attachment JMW-7 BIUD Board Meeting Minutes Nov 2, 2024

Attachment JIMW-8 BIUD Board Meeting President’s Update Nov 12, 2024

Attachment JMW-9 BIUD Board Meeting Power Supply Presentation (Provided
by Craig Kieny Nov 13, 2024)

Attachment JMW-10 Board Meeting Minutes Nov 13, 2024

Prepared by: Jeffery M. Wright, President
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https://www.blockislandtimes.com/news/block-island-is-now-100-renewable/article_2a7ab7e4-b18b-11ee-ae58-077994eff19¢c.html

Block Island is now 100% renewable

By the Block Island Utility District
Jan 12, 2024

Block Island Utility District staff moving wires to a new pole. (Photo: R. Meyer)
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Block Island kicked off the New Year by ending its reliance on fossil fuels and flipping the
switch to electric power 100 percent generated by renewable sources.
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This transition followed a decision in December by the State of Rhode Island Division of

Public Utilities and Carriers to grant permission to the Block Island Utility District to approve
revising its rates to fund a 100 percent renewable procurement plan beginning January 1, 2024.

The move to 100 percent renewables is a culmination of years of effort by the island’s year-
round inhabitants, led by the Solar Initiative and the Block Island Utility District, both not-for-
profit organizations dedicated to making the island, which sits 13 miles off the southern coast

of Rhode Island, more energy efficient and less dependent on fossil fuels.

“This is a great day for Block Island and for the environment,” said Jeffery M. Wright, President
of the Block Island Utility District. “It places us at the forefront of the move to renewables and
| want to congratulate all who worked so hard to make this a reality. In 2017, following the
installation of the Block Island Wind Farm, we shut off our diesel generators and connected to
wholesale energy markets via the submarine cable, eliminating the use of more than one
million gallons of diesel fuel per year. This new decision is the next giant step forward to the
finish line!”

“This is a great example of a community effort, one that was led initially by an individual who
wanted to transform the way we on the island used energy,” said Solar Initiative Board
President Anthony Pappas. “This individual desired to make Block Island a catalyst for change

nationwide.”

While The Solar Initiative initially focused on facilitating the installation of solar panels, heat
pumps, and other technologies to reduce dependence on fossil fuels, its members and other
island residents decided to push for a complete transition, working with the Block Island
Utility District on its renewable energy strategy.

When the Solar Initiative approached the utility district last summer, they were already
actively working on a renewable energy procurement strategy. A utility district member survey
conducted over the summer demonstrated strong support for the move to 100 percent
renewable.

After being fully developed and vetted in committee, the utility district board subsequently
approved this procurement plan unanimously at their November board meeting. The plan
includes meeting the Rhode Island Renewable Energy Standard (“RI-RES”) voluntarily, an
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unprecedented move by any regulated electric utility in the nation, and will result in a 1-cent

per kilowatt-hour increase in rates.

“The Block Island Utility District Commissioners did not take this decision lightly. Our board
voted unanimously to approve this plan only after almost a full year of study and
contemplation,” said Board Chair, Barbara MacMullan. “The utility district is a strong advocate
of renewable energy development and we are proud to take this important step in advancing
the state’s and nation’s renewable energy goals.”

In addition to the utility district’s plan to voluntarily meet the RI-RES, the Solar Initiative will
seek to obtain funding for 10 years in order to pay the annual difference between the rate-
funded renewable procurement plan and a 100 percent renewable program. This contribution
equates to a half of a cent per kilowatt-hour. This additional expense will be borne by the
Solar Initiative, not the ratepayers. The expectation is that in 10 years, if not before, the 100

percent renewable rate will be fully competitive, if not cheaper.

The next goal of the Solar Initiative is to move towards 100 percent renewable generation
located on the island. Any individual or organization that offers technology to help in this
quest is invited to contact the Solar Initiative or the Block Island Utility District to investigate
possibilities.

It should be noted that this initiative is independent of the GE/Danish wind farm operation
located 2.9 miles offshore from Block Island. While electricity from that project is carried by
cable across Block Island to the mainland, none of its power generation is directly purchased
by Block Island residents or the Block Island Utility District.

For further information, please contact: Jeffery M. Wright, President Block Island Utility
District Office: (401) 466-5851; Cell: 802-730- 4233, jwright@blockislandutilitydistrict.com or
Anthony G. Pappas, Board President The Solar Initiative at (508) 272-8822,

pappas.anthony@gmail.com.

-Block Island Utility District
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https://www.blockislandtimes.com/news/new-energy-program-looks-to-bolster-the-island-s-energy-
resilience/article_d227b318-b175-11ee-a702-5b9109072174.htm!

New energy program looks to bolster the island’s energy
resilience

By Carlos Salinas
Jan 12, 2024

——
e

e

BIUD President Jeffery Wright, left, and members of the Board of Commissioners Barbara MacMullen, Maryjane Balser,
and Tom Risom at the Utility District's annual meeting last summer.
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In response to “the energy challenges faced by remote and island

communities” such as “unreliable power, lack of robust connections to
mainstream power grids, and threats from strengthening storms,” this past
July the U.S. Department of Energy selected Block Island as one of nine
communities to participate in its Energy Transitions Initiative Partnership
Program (ETIPP.) This program will provide technical assistance for bolstering
the resilience of the local energy system and was awarded thanks to an
application submitted in May to the National Renewable Energy Laboratory by
John Warfel, a member of the Block Island Utility District’'s Board of

Commissioners.

On November 13, a delegation of the implementing partners visited the island
and presented before the Block Istand Utility District’s {(BIUD) Board of
Commissioners and staff as well as interested island residents. Jamie Cook
and Katie Klibansky of the Island Institute, and Peter Cappers and John Daniel
of the Department of Energy’s Lawrence Berkeley National Laboratory,
presented an overview of the ETIPP initiative and its mechanics and also
fielded questions from all present.

In awarding this project to Block Island, the U.S. Department of Energy stated
that the island is “looking to identify renewable energy sources that can be
used to generate electricity on the island and reduce reliance on imported
electricity and fuels.” It further added that “The community will engage in
energy planning to shore up its resilience, particularly in the face of sea-level
rise. Specifically, the community will work to lower energy costs for
marginalized populations.” These broad strokes summarize the set of
challenges and questions that Warfel posed in his winning application.
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Warfel's questions were on equalizing the seasonal loads; on providing or

facilitating electric vehicle (EV) charging infrastructure to promote the move
toward EVs; increasing on-island energy production; the types of energy
storage feasible; modifying the rate structure in order to promote renewables
while remaining neutral in its effects to BIUD members; community solar; the
mitigation of the effects of sea level rise on the energy infrastructure; and the
necessary preparations to withstand an extreme weather incident in both
summer and during off-seasons. These questions are the starting point for the
discussions that will follow in the ensuing 18 months to two years in the life of

this program.

To these ends, the Island Institute as the island’s Regional Partner and the
Lawrence Berkeley National Laboratory as the island’s Technical Lead are
working with the Utility District to narrow down a menu of options to present
them to the Sea Level Rise Committee and the New Shoreham Town Council.
Although both the partners and the BIUD board and staff stated their desire to
engage the community in developing the vision of what the island wants, a
process to engage the wider island community was not specified. Warfel
opened the public question and answer period, posing the following
questions as the types of questions the Partnership may address: Can the
island electrify more? What can the island do in the event of a catastrophic
cable outage? Can the island increase its solar capacity?

The ensuing discussion was wide-ranging, from questions about various
options such as trash-to-steam and geothermal, raised by New Shoreham’s
Second Warden Sven Risom, who is also a member of the town’s Sea Level
Rise Committee; to needs such as backup energy plans, noting the major
geomagnetic storm of 1859 known as the Carrington Event, raised by BIUD
Commissioner Ken Lacoste. A 2013 study by Lloyd’s in conjunction with
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Atmospheric and Environmental Research explained that “the total U.S.

population at risk of extended power outage from a Carrington-level storm is
between 20-40 million, with durations of 16 days to 1-2 years” at a total cost of
$600 billion to $2.6 trillion.

Tony Pappas, Program Director of the Block Island Solar Initiative, said that
just as the island has a sole-source aquifer, “we’d like our energy that way and
100 percent renewable.”

BIUD President Jeffery Wright stated that the island was poised to exceed the
State of Rhode Island’s Renewable Energy Standard, even though the BIUD is
exempt. According to the State of Rhode Island’s Office of Energy Resources,
the standard sets a statewide target of 38.5 percent renewable energy by 2035.

“Our expectations have changed,” Wright explained, regarding prior economic
calculations, and the questions of whether or not it was worth raising rates to
avoid the dependence on the cable and how much is solar energy worth to
the island community?

To the many questions and suggestions raised, the implementing partners
and BIUD Board and staff noted that they could be part of the mix.

With regards to next steps, the implementing partners explained, and the
commissioners and staff affirmed, the November meeting was one in a series
of meetings to determine what the community actually desires in meeting its
energy needs. This process will shape the energy infrastructure of the island
for years to come. And yet how the community is comprehensively engaged to
voice its expectations about its energy future, was left ambiguous at best.
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The Chair of the BIUD Board of Commissioners, Barbara McMullan, pointed out

that while “the final decision on scoping comes down to the Utility District,

the conversations can continue at the board meetings.”

Wright added, “We meet every two weeks, so don’t fear we are going off on

our own,” before adding “by all means, speak up.”
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https://www.blockislandtimes.com/news/utility-district-presents-road-map-to-2040-plan/article_7ec4f9e0-
f911-11ee-8a92-13h7d6e36468.html

Utility District presents ‘Road Map to 2040’ plan

By Carlos Salinas
Apr 12, 2024
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Barbara MacMullan, Chair of the Board of Commissioners of the Block Island

Utility District (BIUD), provided an update on the Energy Transitions Initiative
Partnership Program’s (ETIPP) “Road Map to 2040" at the monthly meeting of
the BIUD on April 2. This meeting was originally scheduled for March 28.

The document “ETIPP Technical Assistance Project Scope” contains its plan of
work and can be accessed at the BIUD website inside of the “Meeting Packet
April 4[sic], 2024." It states that ETIPP “seeks to provide Block Island with
sufficient knowledge and understanding to make better informed long-term
decisions about the community’s energy future through education, planning,
and pilot program support. Lawrence Berkeley National Lab will work with
Island Institute and the Block Island Utility District to complete this ETIPP
project.”

At the April 2 BIUD meeting, MacMullan described the first item of study, ‘Load
forecast, as “trying to forecast what things will look like and plan for the next
few years. And that will involve some pretty detailed load forecasting work
where they're going to take our data and really go into detail to look at what
our future demand is going to be, [what the] future electricity use is going to
be, and from that base, we're going to include different scenarios, like a lot of
[electric vehicles] on the island, or if everyone puts in a swimming pool with
pumps and heaters... So that is... a basis for us that we can use to understand
how these different moves towards electrification are going to impact the

power supply.”

With regards to the assessments of community-scale wind, community-scale
solar, distributed-scale solar, and biofuels, MacMullan said that their analysis
of community-scale wind and solar would be “separate from rooftop solar,

which is ongoing. This would be looking at creating a larger size” similar to
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“what we have on the roof of the power company, [something] that would

benefit everybaody, all the ratepayers.” She said that they would be asking
questions like “where could we do this? What are the potential locations?.. to
get a sense of how much additional resources we could create on the island.”
MacMullan added that the assessment could lead to actual construction. “So
we’re going to do it for wind as well, even though | think there’s less support
for wind on the island. And | think the zoning requirements for wind are much
more stringent, at least right now. But as we move forward... out to 2040,
incorporating things like that might be important, sc we should study them.
And then we're also going to look at distributed solar, which is going on right
now.” Reviewing all of these will allow BIUD to “see how those things are going
to impact the operation of the power company.” All of these assessments

would be completed by end of September 2024.

These assessments should be presented to the community by end of
December 2024 “to identify objectives and tradeoffs that will inform four (4)
different sets of energy goals and the resulting pathways to achieve those

energy goals.”

Once this is done, a techno-economic analysis would “analyze the likely
adoption rates of the various load and renewable resources, as well as the
integration requirements associated with each of the four (4) scenarios” as
well as “the economic costs that would be incurred across each of the four (4)
scenarios.” This analysis is scheduled to be completed by the end of March
2025.

The results would then be presented sometime by the end of June 2025 to
“the Block Island community on the outcomes of the techno-economic
analysis, the tradeoffs it suggests for Block Island decision-makers, and issues
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not directly addressed in the analysis but could affect future decision

making.”

Another activity would be the “Community Solar Pilot Program.” This involves
the Lawrence Berkeley National Lab working with BIUD and National
Community Solar Partnership (NCSP) program to “identify a viable technical
assistance project proposal that is in line with the results of the 2040
Roadmap.” They would “provide the results of the community-scale solar
resource assessment to NCSP” This would be completed sometime by the end
of June 2025.

MacMullan described this as “another technical assistance project... looking at
what something like that would look like, what the benefits would be, what

the economics of it would be like.”

Jeffery Wright, President of the BIUD, stated that there are two pieces of “the
community solar, or power company-owned solar. It's basically the economics
of how you treat the [power] generation. So in the rest of the world,
‘community solar’ means that there are four or five of you that get together
and you build your own project and that’s called ‘community solar’ Or if the
power company were to build it, then we would sell pieces to you, and maybe
Dave and maybe Cindy. We don’t necessarily like that model because it's not

[of] equal fairness to everybody.”

Wright continued “we like the model that we've got at the power company,
where we own it, it sits on our roof, and the generation goes to benefit
everybody. So | think they're one and the same from a technical aspect, but |

think the economics is a different review.”
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To the question of energy conservation through the use of block-rates, i.e.

higher tiers of rates based on usage, an issue raised at the ETIPP community
meeting on February 15, Wright said that this would not be studied by ETIPP.

ETIPP “is purely focused on renewable deployment and renewable energy on
the island,” Wright continued. “Block rates is a totally separate topic, and that
comes up when we have a rate case. So we’re going to have a rate case
probably filed [in the] September, October, November timeframe. When we get
into that discussion, that's where we look at block rates, time of use rates, the
rates that we have in place today. We looked at block rates the last time we
did a rate case, and we decided that that wasn’t something that we wanted to
look at right now. But rate cases are really complicated because there are
issues that affect everybody positively and negatively. So when we get ready
to file a rate cases [that is] when we’ll have that discussion.” ETIPP is “a

technical look at how to get more renewable energy deployed on the island.”

MacMullan added that “this analysis will inform us about how to structure
rates going forward, but this is sort of the first step. And then from what we
learn about the degree to which we can incorporate more renewables, or the
degree to which we think there'll be more EVs on the istand and we want to
manage that charging behavior, that's when the rate analysis would come in...

| would call that a next step after this.”
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https://www.blockislandtimes.com/news/utility-district-clears-up-rec-confusion/article_ab5edecc-5685-11ef-bc02-5b6f8b197355.html

Utility District clears up REC confusion

By Renee Meyer
Aug 9, 2024
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The Block Island Utility District’'s meeting on Thursday, August 1, started off with
correspondence and a clarification. The correspondence came from resident Chris Warfel, who
wrote: “BIPCo’s management has been repeating a position which is factually incorrect,
specific to being 100 percent renewable energy based.”


https://www.facebook.com/sharer/sharer.php?u=https%3A%2F%2Fwww.blockislandtimes.com%2Fnews%2Futility-district-clears-up-rec-confusion%2Farticle_ab5edecc-5685-11ef-bc02-5b6f8b197355.html%3Futm_medium%3Dsocial%26utm_source%3Dfacebook%26utm_campaign%3Duser-share
https://twitter.com/intent/tweet?&text=Utility%20District%20clears%20up%20%20REC%20confusion&via=BITimes&url=https%3A%2F%2Fwww.blockislandtimes.com%2Fnews%2Futility-district-clears-up-rec-confusion%2Farticle_ab5edecc-5685-11ef-bc02-5b6f8b197355.html%3Futm_medium%3Dsocial%26utm_source%3Dtwitter%26utm_campaign%3Duser-share
https://wa.me/?text=https://www.blockislandtimes.com/news/utility-district-clears-up-rec-confusion/article_ab5edecc-5685-11ef-bc02-5b6f8b197355.html
mailto:?subject=%5BBlock%20Island%20Times%5D%20Utility%20District%20clears%20up%20%20REC%20confusion&body=https%3A%2F%2Fwww.blockislandtimes.com%2Fnews%2Futility-district-clears-up-rec-confusion%2Farticle_ab5edecc-5685-11ef-bc02-5b6f8b197355.html%3Futm_medium%3Dsocial%26utm_source%3Demail%26utm_campaign%3Duser-share
javascript:window.print()

Attachment JMW-3
Utility District President Jeffery Wright, who has more than once stated that the Utility District

is 100 percent renewable, explained, “We buy Renewable Energy Credits (RECS) on the
market... there’'s energy and there’s RECS. With our portfolio, we buy a lot of renewable energy
and a lot of fossil fuel, and offset that with RECS.”

“Rhode Island lawmakers set the definition,” continued Wright. “ISO New England has a
market for them. You buy the REC and then ‘retire’ them - they expire at the end of every

year.”

The United States Environmental Protection Agency’s website explains that a REC, “is a
market-based instrument that represents the property rights to the environmental, social,
and other non-power attributes of renewable electricity generation. RECS are issued when
one megawatt-hour (Mwh) of electricity is generated and delivered to the electricity grid from
a renewable energy resource... Because the physical electricity we receive through the utility
grid says nothing of its origin or how it was generated, RECS play an important role in
accounting, tracking, and assigning ownership to renewable electricity generation and use. On
a shared grid - whether the electricity comes from on-site or off-site resources - RECs are the
instrument that electricity consumers must use to substantiate renewable electricity use

claims.”

Wright added that the RECS the district purchases have to originate in New England, and that
in Rhode Island, “we’re the only [utility] doing it” at 100 percent.”

Warfel's second bone of contention was with the district’s association with the National Rural
Electric Cooperative Association, which is suing the EPA. Warfel wrote: “A statement was made
by management regarding National Rural Electric Cooperative Association suing the EPA
regarding clean energy and how it affects coal fired power plants. The statement essentially
said WE are suing the EPA. The reason behind this was based upon stranded investments and

recover it appears.”

Wright often uses “we” when referring to the NRECA as he is a member of the board,
representing coops in Rhode Island, and explained that the association was suing the EPA
because it had issued a mandate that was, essentially, impossible to comply with in the time
frame given. “Every fossil fuel plant has to reduce emissions by 95 percent.”
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Stranded assets, in this case, are power plants abandoned before their useful life is up,

usually because of their use of fossil fuels such as coal. But, diesel generation is included in
that 95 percent emissions reduction mandate, which would affect the ability of the Block
Island Power Company to utilize its back-up generators in the event that there is a cable

outage.

Utility District Commissioner Ken Lacoste said, “It would be unfortunate if we had to eliminate

our back-up generators... it would be really unfortunate if we had to do that.”

That's where ETIPP comes in. ETIPP is a grant from the federal government the Utility District
received to help make it more resilient. It is a technical, not monetary grant, and with
assistance from the government, the utility is attempting to find a way to provide power

during an generators.

Utility District Chair Barbara MacMullan gave an update on the project. Right now, the work
they are doing is to identify “all the potential solar on the island.” When that is done, they will
identify “the low-hanging fruit,” she said. “They’re also doing a similar process for
wind...We've narrowed the scope a little bit since the town is looking at bio fuels” like

Trashology at the transfer station.

(Trashology is a company in Concord, Mass. that has invented a unit that converts waste into

electricity on-site.)

After having met the statutory cap on net metering, mainly for solar installations, the Utility
District sought to have that cap increased. Now, said Wright, “We’re getting to the point now

where we’ll probably have to set the cap again.”

In his prepared notes for the meeting, Wright wrote: “Despite a long lull in solar installations,
work has resumed and just since May 1, there have been 14 additional solar installs that have
a total installed AC capacity of 54.95 kW. This brings our total installed solar on Block Island to
363 kW of net metering under the old and new tariffs. Additionally, BIUD adds 94 kW of its
own rooftop community solar (generously donated by the Block Island Solar Initiative). The
total remaining capacity available under the current tariff is 166 kW. We currently have more

than 20 applications that will consume this remaining capacity quickly
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Meeting Minutes
Block Island Utility District
Annual Meeting
August 24t 2024
4pm

Board Members Present: Barbara MacMullan, Chair, Mary Jane Balser, Tom Risom, Ken Lacoste.
Employees Present: Jeffery Wright, President, Tracy Fredericks, Jim Stockman, Richard Martin, Evan
Carey, Tom Durden, Tom Brown.

Board Chair Barbara MacMullan called the meeting to order at 4:08 pm.
Barbara introduced the board members, employees, Angela Strickland, NRECA, Karen McAlister,
NISC and speakers Judy Gray, NOOA, and Erik Twachtman, E-Weather.

1. Public Input- Chris Warfel asked that we zoom our meetings. Also like to see the recording of the
past meetings on the web or website.

Carlos Salinas stated that he has written 7 articles about the BIUD and that he wants to be involved
inthe day to day of the BIUD because we are in a climate emergency. Expressed his concerns about
electricity production, stating it is the 2™ largest greenhouse gas emitter second to transportation.
He stated that he wants to do all that he can to see that our grid is as green as possible and that we
move away from fossil fuels. And despite the Solar Initiative’s funding for the renewable energy
credits, BIUD purchases 70% of its energy from Shell. He proposed we modify the way we do things
and suggested we create a communication structure that allows us to better engagement on energy
issues. He asked to collect the names of the individuals interested in this engagement.

Carlos urged the Board to allow all members to have access to the board meeting in real time.
Carlos suggested our annual meetings be more robust, use the time for cotlective discussion on
our energy future, atlowing our members to engage and direct the board on key issues. We can
educate ourselves and engage in a meaningful dialogue.

2. Commissioner’s Report: Barabara MacMullan reported that the utility district was awarded a
customer’s satisfaction award. ACSI based on the member survey results. Barbara noted that we
scored substantially higher than the industry standard. Saying this is a testament to the employees
and how well they do their jobs and interact with the public.

Barbara reported on the Energy Transitions Initiative Partnership Program (ETIPP) program grant.
Stating that John Warfel was instrumental in getting the grant from the Department of Energy, to
explore ways to improve energy resilience on the Island. We are looking at ways to increase
renewable energy on the island and community energy on the Island. We are looking at our
demand. Currently we are in the middle of a technical analysis on load factor. This fall ETIPP will
have a community discussion about what our goals should be for our energy future. Based on the
feedback they get from us, we will then have a techno-economic analysis to see how we can
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proceed. Barbara stated that we do need community input, she suggested we pull in the other
boards in the community.

Barbara noted we are working on our 100% renewabte goal. The State of Rl has a renewable
portfalio standard and have set expectations for other utilities to get a certain percentage of their
power from renewable sources that will increase over the years until everyone is at 100%. Barbara
stated that BIUD is exempt, historically from that program, but we have decided to voluntarily meet
those standards. This year’s standard is 28% which we have already met. We are currently at 28%.
We will substitute more renewable energy contracts. The Solar initiative has partnered with us to
get us to 100% this year by paying to acquire renewable energy credits. We are grateful to them for
partnering with us and we will continue to replace the Shell contracts with renewable energy
contracts.

3. Treasurer’s Report: Tom Risom reported a very positive financial status. Every year since 2019
we have received a flawless financial audit from Marcus. The audits have consistently shown no
deficiencies or recommendations from the auditors. We have met our financial covenants set by
our sole lender CFC. They require we meet and modify debt service coverage of at least 1.35 % and
we must submit audited financial statements by April 30" each year. As 100% CFC borrowers we
enjoy great benefits through CFC each year. Our total debtis 8.35 million, with a short-term debt of
$900,000 and our estimated remaining borrowing capacity is roughty $3 million.

Tom reported that each manth he goes through all of the financial statements and credit card
statements. He is pleased to report the BIUD is financially stable and appropriately managed with
adequate controls. Everything is within company policy. All financials are available on the website.

4. President’s Report: Jeff Wright mentioned we had our 5™ anniversary in March of this year, The
ACSI award, that we received was awarded to us because we are in the top 20% of COOP’s in the
country in customer service and satisfaction.

BIUD has developed a Strategic Plan which is a living document that gets reviewed at every board
meeting every month. We are making progress on many items, we are behind on a few items, but we
are paying attention and staying on track to move forward with this document that governs what we
do from day to day.

leff reported that we have several partnerships, including contractors that help us set poles. This
year our crew with the help of a contractor Greg Horne, we set nearly 100 new poles and made
some new improvements on the voltage conversion. This is not something we would have done 5
years ago, we have come a long way for us to do this internally. We were unable to bring out the tree
crew due to cost, they will be back this fall.

Jeff stated that the commissioners have been very supportive, this board deserves a lot of credit
and we would not be where we are without them. The COOP network is big and we have added an
important partner to our team, the National Rural Electric Cooperative Association (NRECA), CFC
did all of our lending for us and continue 1o be a very strong partner. We meet with the leaders of
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these organizations at the conferences we attend. These companies are cooperatives just like us
and they are great to work with.

Federated Insurance Exchange has been around for some time, they today insure approximately
90% of atl the COOPs in the country. They started the licensing process in Rl when they heard we
had become a cooperative, unbeknownst to us. Twa years ago, they became licensed in Ri. Prior to
working with Federated we were paying $292,000 for insurance. After working with Federated for the
past 2 years, today we are paying $135,000. Their moto is they are a safety company that does
insurance. They are a great partner to add to the group.

Jeff reported, National Information Solutions Cooperative {(NISC) is another great partner. Karen
McCallister is here from Minnesota and can answer any questions for you about Smart Hub. They
maintain all our software, billing, mapping, outage software, all of which the costis based by meter,
so we get a great software system for low cost.

Cooperative Response Center (CRC) is our backup call center. They will always get you in touch
with a member of our team.

The Solar Initiative is a great partner. They have provided the electric bucket truck, electric school
bus, the solar initiative and the 100% renewable energy credit program.

Jeff reported that our we have key focus areas. The number one is employee safety. We have gone 8
years without a lost time accident.

Financial balance, we are financially stable, we have not raised rates since 2008. We did some
restructuring and rate design, but at some point, we will have to have a rate increase due to the
excessive rise in equipment costs. These rate increases are across the board, and delivery times
have substantially increased. The supply chain issue is a major contributor. We are able to manage
our cost by doing less capital work. We need to keep on track with our capital work, and get the tree
crews back out to the island.

Another key focus area is maintaining a sustainable work force. This year we need to look into
housing for our employees. We need this to recruit new employees.

Power Supply: Jeff reiterated that BIUD’s power supply portfolio is 100% renewable; this program
was approved by the PUC. We buy the renewable energy, and we also must by the energy credits.
We buy them for every megawatt of energy we buy and sell to you. There isn’t enough renewable
energy to buy for everyone in this region. Jeff expressed the need for new renewable energy
projects. We need 1o support renewable projects. We don’t know all of the impacts, but we need to
move forward. Right now, we are 1 of less than 10 in the country that are 100% renewable, we
should be proud of this and thank the Solar Initiative for their support.

Jeff’s closing thoughts, when | first got here, we were not doing a fraction of the work we are doing
now. The employees are working very hard. It's tough work but we are gettingitdone and at a
fraction of the costs.
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Our AM| system is now 10 years old. We are pushing the limits on this system, and we need to look
into investigating a new metering system.

We are looking forward to 2024 and beyond. We must lack at the continued rising costs all around
and what that is doing to our capital work. We need to make sure we have adequate funding; this
would be the upcoming rate case.

Thank you all for another great year.

5. Angela Strickland, NRECA Senior Vice President of Business Technology and Strategy:
Angela talked about the coop family saying when you join the family you are joining a family of 42
million members, we are in 48 states, there are 896 coops across the country. Of those 832 are
distribution coops, and 63 are G&T’s/generation and transmission coops. We represent 70,000
employees across the country.

There are 4 main things NRECA do for our members:

Advocacy, we provide benefit plans

Education and Training,

Tech support, Executive searches and marketing, member advisory groups.

Federal funding for Coop’s

6. Keynote speakers-Judy Gray-NOAA research meteorologist: Climate and sea-level rise affect
everything you do, this is all caused by pollution. We can argue about whether it is manmade or
natural. We are in a consensus that it is hoth and the debate is the amount caused by man. Seas
are rising and Block Island is an eroding, glacial nugget. There is no cure for this. We need to identify
areas of the island that will be most affected we need to identify what the town can do The Block
Island Coastal Resilience Committee is focused on Corn Neck Rd, Bridgegate Square and Ocean
Ave. near BIMI. We have time to plan to protect the essential services. Climate and sea-level rise
are long term and are happening. Weather is what affects this.

Keynote Speaker-Ericch Twachtman, Utility District contract meteorologist, and the founder
of E-Weather: Ericch said his project started as a hobby in 2013 on Facebook. Forecasting the
weather on Block [sland takes a lot of common sense and you need to pay attention to how the
weather works on Block Island. Air temperature and water temperature has a great deal to do with
our weather. There was a great deal of talk about this season being an active hurricane season, the
biggest concern is the low-pressure system that has been sitting off of the Atlantic coast, this could
prevent starms from going out to sea. The sea temperatures are very warm right now and this could
feed a hurricane. The last hurricane that came ashore was Hurricane Bob 31 years ago, so we are
“due” for a storm. The side of the storm that hits the island makes a difference. A hurricane coming
from the West would be more damaging due to the Easterly winds and the rise in storm surge. The
pattern this year is more favorable for east coast storms.

The nor-easter’s we see in the winter, are hard to forecast the winds and if there will there be an
inversion. In an inversion the temperature gets warmer as you go higher, creating a stable layer, and
how much of this warmer air is going to come down. If there isn’t an inversion this can create a
hazard on the ground with high wind gusts. This is not easy to forecast.
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The Block Island bubble, is a real thing. As warm air travels over the cold waters, they fall apart over
the more stable atmosphere. Later in summer as the water is warmer the storms are more
comman,

The main issue with bluff erosion is not the ocean, it is fresh water flooding due to heavy rainfall.
High pressure can prevent weather systems from moving, and storms redeveloping in the same
area. If this happened to Block Island, it could bhe damaging to the island.

Climate forecasting like weather, a Lot of the blame for this change is due to greenhouse gas
emissions. BIUD has time to plan, how do we protect the island. We need as a community to create
public dialogue to come up with a plan. Galilee and pt Judith could be severely impacted, that
could create a great issue for Block Island.

7. Q&A: Chris Warfel What is the financial life and projected life of the cable? Jeff said it is difficult
10 determine what the life is. He doesn’t feel the life of the cable is an issue for many years. The
financial life is for over 30 years.

Everett Shorey asked if burying power lines improves reliability? increase their life? Judy replied
thatitis cheaper and to go above ground because we can see where they break. Jeff added that he
would hate to see spending millions of dollars burying lines up the neck to only have a storm wash
them out.

Socha Cohen asked if our substation meets the 100-year storm standards? Noting that we had to
upgrade our substation when we added the cable. Jeff answered that the National Grid substation
was upgraded. Our station was untouched, does not currently meet the standards. We need to
raise the level of the substation. Our bigger concern is access to the equipment if flooding occurs,
as standards change, we will continue to upgrade.

Patrick Tengwall asked what modified debt service? Was. leff explained it is the money you have in
the bank to cover the debt service. Patrick asked what is the equity to debt ratio? Jeff explained:
Equity is when we bought the company for 5.8million, we then borrowed more money, the debt gets
paid down, we increase our assets, the goal is to get to 20% in Syears. We have done this; we hope
to get 10 40% in the next 5 years.

Patrick asked Angela- how many of the coops are on unbridged islands? Angela said it is very few
probably < a dozen, she will do some research and get back to Jeffery.

Electric bicycle what affect that has on the rates? We use more energy the rates go down. Jeff
answered that we haven’t seen a significant change in the energy usage do to bikes.

Dorrie Napoleane asked about the trashology project? Was introduced to the island about a year
ago. ltis designed by a company from MA to incinerate trash with zero emissions. It is still being
developed. We very much support the project.
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Jeff Wright thanked everyone for coming and for their support and input, We are here to serve you.

Barbara MacMullan closed the meeting at 5:36 pm.
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BLOCK ISLAND
UTILITY DISTRICT

<

D A Touchstone Energy” Cooperative “t .
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Meeting of the Board of Utility Commissioners
Thursday, September 26, 2024 @ 4:00 PM

THE MEETING WAS HELD AT THE POWER PLANT

In attendance: Commissioners Barbara MacMullan, Mary Jane Balser, Ken Lacoste, and
John Warfel. Jeffery Wright, President, Tracy Fredericks, Jim Stockman, Tom Brown, Evan
Carey, Craig Kienny (Energy Initiatives), David Lewis, Don Logan, Glennie Lebaron, John
O’Riordan, Tom Durden.

Board Chair, Barbara MacMullan called the meeting to order at 4:01 pm.

1. Public Input: There was no public input.

2. Correspondence from Carlos Salinas: President Jeffery Wright acknowledged the
correspondence included in the board packet.

3. Commissioner’s Report: Barbara reported that she and Jeff attended the NRECA
Region 1& 4 meeting in Grand Rapids Michigan and provided a brief summary.

4. Review of the BIUD Annual Meeting: The annual meeting was discussed and
feedback was solicited from the members. Positive comments included the quality of
the speakers and location. There was no negative feedback.

5. Approve Board Meeting Minutes from the August 1, 2024, Regular Meeting and
the August 24, 2024, Annual Meeting: Ken Lacoste made a motion to approve the
meeting minutes from the August 1, 2024, meeting and the August 24, 2024
Annual Meeting. Mary Jane Balser seconded the motion and the motion was
approved unanimously.

6. ETIPP Update: John Warfel reported that we are about to get the report back from
the ETIPP team with the recommendation which will be made public. The team will
be out before the end of year to present to the public again.

7. Review 2024 Strategic Plan: Jeffery Wright reported we are back on track with the
new website design. There are a few things that are still delayed; capital planning
committee, employee housing and succession plans. The rest of our goals and
strategies are on track. Jeff was happy to report that we still have no loss of time
incidents.
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8. Treasurer's Report: Jeff reported in Tom’s absence, stating that all the treasure’s
reports are up to date and on time, which are provided to Tom each month with all
statements of ACH and Credit Cards, all utility bills from the townhouse and proof of
reimbursement. The finances are looking better; with more than $800,000 cash in
bank.

9. President’s Report: Jeff highlighted the topics in his report {on file) and took several
questions from the board and members.

10. Power Supply Procurement Discussion with Craig Kienny: leff introduced Craig
Kienny of Energy Initiatives, who has been helping BIUD with power supply strategy
for the past 3 years. A brief discussion has regarding BIUD's upcoming power supply
and transmission filing along with the need to procure energy again to fill the bulk of
BiUD’s obligations beyond October 31, 2024, when the current Shell contract expires.

Craig Kienny presented a presentation on BIUD’s present power supply resources
along with potential new resources and strategies beyond October 31, 2025. His
presentation is on file. There was many questions that Craig and leff answered from
BOD members along with members.

There was discussion to reschedule the next meeting board meeting to November 12,
2024.

A motion was made by Barbara MacMulian to adjourn the meeting, seconded by Ken
Lacoste and passed unanimously.



Block Jsland Utility District
Meeting Minutes 10-28-2024
4:00 PM
Block Island Utility District Plant

In attendance: Commissioners Ken Laceste, John Warfel, and Tom Risom, President leffery Wright,
Tracy Fredericks, and members Rose Marie lves and Carlos Salinas.

Ken Lacoste called the meeting to order at 4:16 pm.

Review and Act on Brookfield Renewable Partners Power Supply Propesat
for the period November 1, 2025, through Decamber 31, 2008.

President Jeffery Wright began the meeting by explaining the power procurement process and that
the power sub-committes, consisting of Barbara MacMullan and John Warfel had bean waorking
with he and Craig Kienny of Energy Initiatives and ENE to evaluate the timing and terms of an energy
procurement, the option of block purchases vs. luad following and to review the Brookfield
Renewable Partners proposal.

Jeff explained that BIUD had obtained indicative pricing several times in the past two weeks from
Brookfield Energy Partners and Shell and the price of energy was consistently cempetitive - within
less than 1% of each other. The term of the existing Shell contract is expiring at the eng of October,
2025 and that he wished to lock in power supply prices prior to filing the 2025 last resort service
recongciliation filing.

He then explained that the Brookfield Renewable Partners propasat was 1o source all the energy
from renewable resources and to bundle that anergy with renewable energy certificates (“REC’s™).
He further explained that BIUD would still be hedged st between 95% and 100%. He explained that
the contract proposal was based on blocks (no longer load following like Shell had been
historically}, and that the contract was “firm”, meaning not unit contingent.

The term of the contract will be three years and two ntanths (to get BIUD on an annual contract
term) and will run from November 1, 2025, through December 31, 2028.

Commissioner John Warfel explained to the group that the power supply sub-committes had
reviewed all of the proposal and different options as leff had presented and that they supported

Jeff proposed the following resolution:
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STATE OF RHODE ISLAND
PUBLIC UTILITIES COMMISSION

IN RE: BLOCK ISLAND UTILITY DISTRICT
ANNUAL RECALCULATION —- LAST RESORT : DOCKET NO. 24-49-EL
SERVICE AND TRANSMISSION CHARGES

BLOCK ISLAND UTILITY DISTRICT’S RESPONSES TO PUBLIC UTILITIES

COMMISSION’S FIRST SET OF DATA REQUESTS DIRECTED TO BIUD
Issued November 26, 2023

PUC 1-5: Please provide two pie graphs, the first representing BIUD’s 2025 energy supply
portfolio and the other representing BIUD’s 2025 renewable energy supply portfolio.

RESPONSE:

2025 BIUD Energy Supply Portfolio

NYPA, 10.0%

Cabot/Turners Falls, 4.2%

Brookfield , 7.9%

Gravel Pit Solar, 1.6%
BIUD, 0.7%

ISO-NE Spot Market, 4.6% V

shell, 71.1%

Shell = ISO-NE Spot Market BIUD Gravel Pit Solar Brookfield Cabot/TurnersFalls = NYPA



STATE OF RHODE ISLAND
PUBLIC UTILITIES COMMISSION

IN RE: BLOCK ISLAND UTILITY DISTRICT
ANNUAL RECALCULATION —- LAST RESORT : DOCKET NO. 24-49-EL
SERVICE AND TRANSMISSION CHARGES

BLOCK ISLAND UTILITY DISTRICT’S RESPONSES TO PUBLIC UTILITIES

COMMISSION’S FIRST SET OF DATA REQUESTS DIRECTED TO BIUD
Issued November 26, 2023

2025 BIUD Renewable Energy Supply Portfolio

NYPA, 10.0%

Cabot/Turners Falls, 4.2%

Brookfield , 7.9%

Gravel Pit Solar, 1.6%
BIUD, 0.7%

REC Purchases, 75.6%

REC Purchases BIUD Gravel Pit Solar Brookfield Cabot/TurnersFalls = NYPA

Prepared by: Craig Kieny, President of Energy Initiatives, Inc.



