
STATE OF RHODE ISLAND 
 
 
 

 
DIVISION OF PUBLIC UTILITIES & CARRIERS 
89 Jefferson Boulevard 
Warwick, Rhode Island 
02888 (401) 941-4500 
(401) 941-9248 - Fax 

 

Memorandum 
 

To:  Stephanie De La Rosa,  
Clerk, Public Utilities Commission 

 
From:  Al Contente, Utility Analyst 
  Division of Public Utilities & Carriers 
 
Date:  December 5, 2024 
 
Re: Docket 24-49-EL Block Island Utility District Annual Recalculation of Last Resort 

and Transmission Charges 
 
 
On November 15, 2024, Block Island Utility District (“BIUD” or the “Company”) filed its annual 
recalculation of the Last Resort Service (“LRS”) and the Transmission Rates. BIUD requested new 
rates effective January 1, 2024. The filing included actual information through October 2024 and 
estimates for November – December 2024. On December 4, 2024, BIUD submitted a supplemental 
filing to provide actual information for November and some actual information for December that 
was available at the time of the update. The updated information resulted in a small change to the 
proposed rate factors. The Division respectfully provides the following comments on BIUD’s 
filing based on rate information contained in BIUD’s supplemental filing. 
 
Proposed Rates 
 

 The current Last Resort Service rate is $0.1204/kWh and the proposed rate is 
$0.1125/kWh which is a decrease of $0.0079/kWh. 

 The current Transmission rate is $0.0758/kWh and the proposed rate is $0.0615/kWh 
which is a decrease of $0.0143/kWh. 

 Combined, the new rates represent an overall decrease in rates of $0.0222/kWh which 
results in a decrease of $11.10 for a residential customer using 500 kilowatt-hours in a 
given month. 

The filing also includes a projected over recovery at the end of the current reconciliation period 
(December 2024) of $205,332. The over recovery of $205,332 is the sum of a forecast balance of 
$113,613 for Power Supply Service and a balance of $97,720 related to Transmission. The 



Division confirmed that the company included the projected over recoveries in the calculation of 
the proposed 2025 factors.   
 
Sales Forecast 
 
BIUD used 2024 kWh sales for the 2025 sales estimate that is used for the calculation of the 
proposed factors. Schedule DGB-2 of the addendum filing presented actual sales information for 
the years 2022 – 2024, except for the need to use an estimate for the current month of 
December. The sales over the 3-year period were relatively flat with a modest increase of 
approximately 1% between 2022 and 2024. With no significant trends in sales, the Division 
accepts using the 2024 sales as the basis for calculating the 2025 factors as reasonable. 
 
Renewable Energy Compliance 
 
In 2023, the Company proposed to voluntarily comply with the Rhode Island Renewable Energy 
Standard (“RES”) as prescribed by RI Gen. Laws §39-26-1 et seq. notwithstanding that R.I. Gen. 
Laws §39-26-2 (17) exempts BIUD from the RES requirements. The BIUD Board of Utility 
Commissioners voted to implement this initiative after the culmination of a process that included 
consultation with ENE and ISO Analytics on strategy development and survey of responsive 
cooperative members.  
 
According to testimony provided by Craig Kieny, President of Energy Initiatives, Inc., the 
Company is planning on purchasing enough Renewable Energy Certificates (“RECs”) to cover 
100% of its load calendar year 2025. BIUD’s proposal will require BIUD ratepayers to cover the 
cost to purchase RECs equal to 34% of the company’s annual energy requirement.1 The Block 
Island Solar Initiative (“BISI”) will pay for the balance of the RECs required to meet the remaining 
66%. This requires BIUD to purchase and/or retain an additional 10,701 RECs. Mr. Kieny testified 
that the net cost to BIUD members is the $176,640 cost of incremental RECs to meet the New 
Renewable requirement plus the $1,576 cost to meet the Existing Renewable requirement, for a 
total cost of $178,216.2 
 
Division Review  
 
The Division’s review of the filing included but was not limited to 1) reviewing calculations for 
mathematical accuracy; and 2) comparing without exception actual costs to the invoices included 
in the filing. 
 
Conclusion  
 
Based on our review of BIUD’s filing, the Division recommends approval of the proposed Last 
Resort Service and Transmission rates for effect on January 1, 2025. Additionally, because 
voluntary compliance with the RES is supported by the BIUD and its members, the Division does 

 
1 For calendar year 2025, R.I. Gen Laws § 39-26-4 requires obligated entities to obtain 32% of their annual Real-Time 
Load Obligation (“RTLO”), as recognized by ISO New England, from New Resources (those that came online after 
December 31, 1997) and 2% from Existing Resources (those that came online before January 1, 1998).  
2 Kieny Testimony at 7. 



not object to the program or the inclusion of the associated costs in the LRS rate. 


