STATE OF RHODE ISLAND
PUBLIC UTILITIES COMMISSION

IN RE: CITY OF WOONSOCKET, WATER DIVISION :
PETITION TO AMEND MULTI-YEAR RATE PLAN : DOCKET NO. 24-19-WW

DOCKET NO. 4879

CITY OF WOONSOCKET WATER, WATER DIVISION’S (“WWD?”)

Compliance Report
(Due October 15, 2024)

WWD is required to submit evidence of how it will meet both of the requirements to make their
debt service payments in March and September 2025 and to repay the City (wastewater fund) by
October 15, 2024. This evidence shall consist of, at a minimum:

Request-1:

Projections of Revenues and Expenses through September 1, 2025 that
demonstrate that Woonsocket Water can satisfy all financial obligations
in a timely manner including adequate funding to meet the March 2025
and September 2025 Debt Service payments AND repay in full the $2
million of short term borrowings from the Waste Water Department by
September of 2025 while still providing safe and reliable service.

WWD Response-1:

See Attachment Compliance 1. Please note that this schedule was
prepared based upon cash vs accruals, since this data was utilized in the
response to Compliance request 3 presented below. Please note that the
March and September debt service payments were fully covered.
Furthermore, that $1.6 million of the $2 million of short-term
borrowings from the Waste Water Department is planned to be repaid
by September 2025. Please see the cash flow analysis attached to the
response to Compliance request 3.

Please note that WWD is preparing to file for a general rate filing and
anticipates filing same by the end of the month. The current estimated
increase that will be proposed is expected to be a 15.1% increase over
rates granted in Docket 24-19-WW. The WWD presented this increase
at the October 7, 2024 City Council meeting. The City Council enacted
the required Resolution for the general rate filing, not to exceed the
projected 15.1%. The 15.1% that will be proposed includes fully
funding of the original 1.3 million dollars in the IFR fund, which has
eroded due to salary, purchase power and other COLA increases, such
as the Water Treatment Plant Contract. Furthermore, the 15.1%
increase in rates anticipates an additional $475,000 of IFR funding, to
help speed up the funding of deferred projects. This additional funding
would be able to cover the $400,000 projected Wastewater Water
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repayment shortfall, and thus the total repayment could occur before
December of 2025 under this proposal.

If extending the repayment in the manner described above is
unacceptable, WWD has the option to request a §39-3-11.1 surcharge
(changes in rates to repay city repayment obligations specific to publicly
owned water authorities) for a proposed enactment for March 2025.
This increase would be one quarter before the general rate filing rates
would be planned to go into effect for July 2025. This one quarter
earlier surcharge could be utilized to set a surcharge in an amount so as
to allow for the repayment in full, prior to September 2025.

Respondent: David G. Bebyn, CPA (B&E Consulting)
Date: October 15, 2024
Request-2: If, in order to meet all financial obligations in a timely manner,

Woonsocket Water intends to defer or postpone any O&M (Operation
and Maintenance) spending or defer any planned IFR spending, clearly
explain and provide the financial impact of each deferral or
postponement.

WWD Response 4-
23

Yes. Woonsocket Water intends to defer all IFR funding during the
period. However, Woonsocket typically spends $240,000 for minor
contingencies. This expenditure will be covered by accumulated IFR
reserves. The only O&M deferrals included in my analysis are for
employee turnover allowance of 4 water employees. The Water
Superintendent has indicated that these positions have had some
difficulty hiring and retaining these positions. He has also indicated that
other water department employees are cross trained and are able to
cover these positions allowing for safe and reliable service.

Respondent: David G. Bebyn, CPA (B&E Consulting)
Date: October 15, 2024
Request-3: A cash flow projection by month beginning with September 2024 cash

balances and ending at September 2025 for each of the following:
o Revenue (General) Fund

0 R&R (Renewal & Replacement) Fund
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o Debt Service Fund
o [FR (Infrastructure Replacement) Fund

0 $2 million short term loan from Waste Water

WWD Response-3:

See Attached. Please note that WWD has to repay the Waste-Water
Fund; however there are limitations on the amount that can be used
from current revenues. Woonsocket Water has proposed in this plan on
paying down the majority of the short-term loan with a combination of
IFR cash, cash collected from receivables in arrears and some additional
general cash.

Regarding the cash collected from receivables in arrears, WWD has
seen a large increase in its aged receivables over 90 days over the past
four years. WWD normally would have its over 90 days run around
$400,000. The past two year the WWD has averaged a little over
$900,000 in its over 90 days. WWD is addressing this with a more
proactive collection program.

Respondent: David G. Bebyn, CPA (B&E Consulting)
Date: October 15, 2024
Request-4: If WWD cannot show that it can meet all of its operational and debt

obligations for the period ending August 31, 2025, with current funding,
it shall include with the filing a plan and/or proposal for Commission
consideration of how it will meet those requirements. Such proposal may
not include additional borrowings/advances from the City.

WWD Response-4:

The cashflow statements attached to the response to Compliance
Request 3 shows that WWD can meet all of its operational and debt
obligations for the period ending August 31, 2025 with current funding,
As previously noted that this is accomplished only by deferring IFR
funding for the period.

Respondent: David G. Bebyn, CPA (B&E Consulting)
Date: October 15, 2024
Request-5: If there will be any additional deferrals of IFR spending, a statement of

how such deferrals would affect provision of safe and potable water shall
be included with the plan.

WWD Response-5:

Understanding that IFR spending will be deferred until after the 2025
FY, there is no reason to believe that the deferral of any planned
projects will pose any substantial risk to Woonsocket Water’s ability to
provide safe and potable water. Each one of these projects and its status
will be further explained and analyzed in the general rate filing that is
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being prepared now for a filing with the Commission by the end of the
month. In addition, WWD is proceeding at this time with doing a meter
replacement program with current approved and specific debt
borrowing. And the WWD is continuing to implement its lead service
replacement project during this time period.

Respondent:

Jon Pratt, PE (City of Woonsocket)

Date:

October 15, 2024
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CITY OF WOONSOCKET, WATER DIVISION
By its Attorneys

<, 4

Alan M. Shoer, Esq. (#3248)
Alexander D. Meyer, Esq. (#10601)
Adler Pollock & Sheehan P.C.

One Citizens Plaza, 8" Floor
Providence, RI 02903-1345

Tel: (401)274-7200

Fax: (401) 751-0604

Dated: October 15, 2024

CERTIFICATE OF SERVICE

I hereby certify that on October 15, 2024, I delivered a true copy of the foregoing
Compliance Report to the Commission via electronic email and to the parties in the
Commission’s service list for this docket.
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Woonsocket Water Division - Docket Nos. 24-19-WW & 4879— Rate Filing

Service List 9/3/2024

Name/Address

E-mail

Phone

Woonsocket Water Division:
Alan Shoer, Esq.

100 Westminster St., 16™ Floor
Providence, RI 02903

Ashoer@apslaw.com;

401-274-7200

Jon Pratt

Chris Chamberland
Steven D’Agostino:
David Bebyn

ipratt@woonsocketri.org;

CChamberland@woonsocketri.org;

sdagostino@woonsocketri.org;

dbebyn@gmail.com;

Division of Public Utilities &
Carriers

Christy Hetherington

Dept. of Attorney General

150 South Main St.
Providence, RI 02903

Christy.hetherington(@dpuc.ri.gov;

Margaret.L..Hogan@dpuc.ri.gov;

John.bell@dpuc.ri.gov;

Al.mancini@dpuc.ri.gov;

Ellen.Golde@dpuc.ri.gov;

Pat.smith(@dpuc.ri.gov;

401-274-4400

Jerome Mierzwa
Lafayette Morgan
Exeter Associates, Inc.

imierzwa@exeterassociates.com;

Imorgan@exeterassociates.com;

Original & 9 copies file w/ PUC:
Stephanie De La Rosa, Commission
Clerk

Public Utilities Commission

89 Jefferson Blvd.

Warwick, RI 02888

Stephanie.DelLaRosa@puc.ri.gov;

Cynthia.WilsonFrias@puc.ri.gov;

Alan.nault@puc.ri.gov;

Kristen.L.Masse@puc.ri.gov;

401-780-2107
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