
BEFORE THE STATE OF RHODE ISLAND PUBLIC UTILITIES COMMISSION

IN RE: INTERSTATE NAV暮GATION COMPANY　‥　　　　　DOCKET NO. 4373

FY 2022 and FY 2023 EARNINGS REPORTS :

週TTLEMENT AGREEM中世

Interstate Navigation Company (一’Interstate" or the一一Company") and血e Rhode Island

Division of Public Utilities and Ca誼ers (一一Division") (COllectively,瓜e ・・Parties一一) e鵬er into this

Settlement Agreement regarding disposition of Interstate,s excess eamings for FY 2022 and FY

2023.

I. BACKGROUND

l. On September 13’2023’血terstate filed its amual '一Eamings Repoftr for the period

ending May 3 1 ’2022’as required by the settlement agreement in Docket 4373. The report showed

net ineome available for co脚mon equity of $2,052,675.

2. On October 7’2024・ Interstate捌ed its annual "Eanings Repori’" for the period

ending May 3 1 , 2023’aS required by the settlement agreement in Docket 4373. The report showed

net income available for common equity of$61 3,754.

3. After negotiations between瓜e Parties, it was agreed that lOO% of the $5,562 of

Interstate’s non-tariff revenues would be retlmed to customers in co可vmction with this

Settlement. fee Commission Docket 24-12 FR’血terstate.s Responses to the Commission’s

First Set of Data Requests.

4. The settlement ngreement in Docket 4373 now requlreS eamngS m eXCeSS Of a 12%

Ceiling to be shared 75% to the ratepayers. The customer’s share ofeamings above the 1 2% ceiling

for FY 2022 totaled $1 ’722,543, which included the $1,559’3 1 8 shoun in the制ed eamings report

and a $163’225 a髄ustment to remove the tax ilnPact Of a Paycheck Protection Program Grant

which was subsequently dete珊i鵬d to be not ta湘ble.皿e customer.s share of the FY 2023

1

′1負〆しく_



eamings was $465’837. Inclusive of interest and血e non-tariffed revenues,血e agreed to amount

available for the benefit of customers is $2,359,975 as of December 31, 2024. Sbe Settlement

Attachments l and2.

5. Su匝ct to Commission approvaL the Parties have agreed to use the $2,359,975 for a

fuel reserve.

6. The Parties agree that this Settlement Agreement is ajust and reason。ble.。S。Iuti。n 。f

the issues in this proceeding and jointly request its approval by the Cormissi。n.

II. TERMS OF SETTLEMENT

7. The Parties propose that the Commission authorize the entire $2,359,975 plus interest

from January l , 2025血rough the e飾ective date be credited to a fuel reserve.

8. The fuel reserve will eam interest at血e lO-year treaSury COnStant maturity rate.

9. Fuel costs above the $2.40/gallon fuel price included in base rates shall be charged

against the reserve, and fuel costs below $2.40/gallon shall be credited to the reserve.

10. The fuel reserve will also be used to provide a $1.00 passenger and vehicle ticket p正ce

Credit during the mon血s of June鵜September’and $2.00 ticket price credit for the mon血s of

October - May.紡e Settlement Attachmeut-3 for an example ofthe fuel reserve draw doun based

On a $3!gallon fuel price.

1 1・ When the balance of.瓜e fuel reserve細ls below $150’000, the ticket price credits will

terminate and瓜e reserve balance w融be used to o継et fuel costs only.

12. The customer’s share of any excess eamings begiming with fiscal year 2024 wi11

accrue interest, at血e lO-year treaSny COnStaut maturity’from the start of the fiscal year that

generated瓜e excess eamngs ur融the funds are餌Iy皿zed. During the fiscal year that

generated the excess, interest shall be calculated using a mid-ye紺COnVention.

13. Interstate wi航ontinue to submit mon血Iy鵬l鍋mgs with也e Divis王。n tO tra。k也e
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activity in血e fuel reserve.

14. The e能加ive date ofthis settlement is March l, 2025.

IⅡ. EFFECT OF SETTLEMENT

15. This Settleme加Agreeme血is血e result of a negotiated agreement. The Parties

COnducted discussions that produced this Settlement Agreement w地心e explicit understanding

that all offers of settlement and discussion relating thereto are and shall be privileged, Shall be

Without prg河dice to the position of any party or participant presenting such offer or pardcipating

in any such discussion, and are not to be used in any mamer in comection with these or any

Other proceedings.

1 6.珊e terms of址s Settlemerit Agreement shall not be construed as an agreemeut to any

matter offact or law beyond the tems hereof By ente血g into址s Settlement Agreement, matterS

Or issues other than those explicitly identified in this agreemeut have not been settled upon or

ConCeded by any party to this Settlement Agreement’狐d nothing in this Settlement Agreement

Shall preclude any party from tcking any position in狐y餌ure proceeding regarding settled or

1 7.皿s Settlement Agreement is the product ofnegotiation and compromise. The making

Of血is Settlement Agreement does not estねlish any principle or precede虹皿s Settlement

Agreement shall not be deemed to forecIose any party from making any contention in any future

PrOCeeding or investigation.

1 8. If the Commission r加cts this Settlemeut Agreement, Or mO珊es any provision

herein. 1llis Se調ement Agreement sha11 be deemed with血awn狐d shall be null and void in

all respects.
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EN WITNESS WHEREOF` the Parties agree that this Settlement Agreement is

reasonable’in the public interest, in accordance with applicable law and regulatory policy, and

is executed by’their respective representatives, eaCh being authorized to do so.

Dated: January 3 1 , 2025

INTERSTATE NAVIGATION CO.

By its Attomey,

Michael R. McElroy, Esq・

Managing Partner

McElroy & Donaldson

3 Cedar Meadows Drive

Smi血field, RI O2917

749-26 1 2

DIⅥSION OF PUBLIC UTILITIES AND

CARRIERS

By its Attorney,

Gregory S. Schultz, Esq.

Chief Legal Counsel

Division of Public Utilities and Carriers

89 Je飾erson BIvd

Warwick, RI O2888

TeL (401) 780-2152

/s/ Gregory S. Schultz



Setllement Attachment_1

lnte「state Navigation

Customer-s Sha「e of Overearningi

〃研一○○

Amou nt RefereれCe

$　1.559.318　　FY22 Ea面ngs Report dated Sept 13, 2023

$ ∴∴ 163,225　FY22AnnualReportPg6a-(§1.036,348事21%*75%)

S　　163,2之5

S ∴ま,722.与43　　しinesl&4

;　　46与」837　　FY23 Ear両gs Report dated Oct 7, 2024

§　　　2・188・380　　しmeS 6 & 9

;∴∴∴∴ 5,562　　See data response to Docket 4373 Comm 8-1

166,033　　Settlement attachment-2
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Additiona=nterest on Ratepaye「s sha「e of ROE

Fo「 Fiscal Yea「s Ended May 31, 2022 & 2023

lnte「state Navigatjon Company

Excess Ea「nings held in Capi置aI Reserve

TotaI FY 22 Eamings to Share

Total FY 23 Ea「ning§tO Share

APY

Interest Accrued

」u能一幸諾謹　書% -」彗詩
Jul"22　1 ,724,624　1 ,45%　　2,084

Aug・22　1 ,726,708　1.45%　　2,086

Sep-22　1 ,728,795　1 ,45%　　2,089

〇億〇22　1 ,730,884　1.45%　　2,091

Nov-22　1 ,732,975　1.45%　　2事094

Dec・22　1 ,735,069　1.45%　　2,097

Jan-23　1 ,737,166　　2.95%　　4章271

Feb-23　1 ,741 ,436　　2.95%　　4,281

Ma「-23　1 ,745,71 7　　2.95%　　4,292

Ap「-23　1 ,750,009　　2.95%　　4,302

May・23　1 ,754,31 1　2,95%　　4,313

Jun-23　　2,224,461　2.95%　　5,468

」uI"23　　2,229,929　　2.95%　　5,482

Aug-23　　2,235,41 1　2.95%　　5,495

Sep-23　　2,幻0,906　　2、95%　　5.509

0cト23　　2,246,41 5　　2.95%　　5.522

Nov-23　　2,251 ,938　　2,95%　　5,536

Dec-23　　2,257,474　　2.95%　　5,550

Jan-24　　2,263,023　　3.96%　　7,468

戸eb-24　　2,270,491　3.96%　　7,493

Maト24　　2,277,984　　3.96%　　7,51 7

Ap「・24　　2,285,501　3.96%　　7,542

May葛24　　2,293,調4　　3.96%　　7,567

Jun-24　　2,306,1 73　　3.96%　　7,610

JuI-24　　2,31 3,783　　3.96%　　7,635

Aug-24　　2.321 ,418　　3.96%　　7,661

Sep-24　　2,329,079　　3.96%　　7.686

0ct-24　　2,336, 765　　3.96%　　7. 71 1

Nov-24　　2,344,476　　3.96%　　7,737

Dec-24　　2,352,2 1 3　　3.96%　　7,762

166,033

巨nd活g

Baiance

「 ,724,624

1 ,726,708

1 ,728,795

1 ,730,884

1 ,732,975

1 ,735,069

1 ,737,166

1 ,741 ,436

1,745,717

1 ,750,009

1,754,31 1

1 ,758,624

2,229,929

2,235,41 1

2,240,906

2,246,415

2,251 ,938

2,257,474

2,263,023

2,270,491

2,277,984

2,285,501

2,293,044

2,300,61 1

2,313,783

2,321,418

2,329,079

2,336,765

2,344,476

2,352,21 3

2,359,975

★ Electric Bike Incremental Revenue per Docket 4373 Comm 8-1

FY23 $3,342 +FY24 $2,22O =$5,562

海雄一

Se棚は肋e庇Aaaeh肋e〃手2

Totai

$　1 ,722,543

$　　　465,837

=1 ,758,624十465,837

=2,300,611十5,562　青
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