State of Rhode Island

Public Utilities Commission

Minutes of Open Meeting Held on October 28, 2024

An Open Meeting of the Public Utilities Commission (Commission or PUC) was held October
28,2024, at 10:00 A.M. in Hearing Room A, 89 Jefferson Boulevard, Warwick, Rhode Island
to discuss, deliberate, and/or vote on the following dockets.

In attendance: =~ Chairman Ronald Gerwatowski, Commissioner Abigail Anthony,
Commissioner John Revens, Todd Bianco, Alan Nault, Theodore Smith, Christopher
Caramello, Cindy Wilson-Frias, Patricia Lucarelli and Stephanie De La Rosa.

II.

Chairman Gerwatowski called the Open Meeting to order at 10:00 A.M. A quorum
was present.

Docket No. 22-53-EL - The Narragansett Electric Co. d/b/a Rhode Island
Energy (Company) — The Commission took up this docket, upon the Company’s
proposed annual reconciliation for its FY 2024 Electric ISR Plan and proposed ISR
reconciling factors for effect October 1, 2024. The Company’s proposal provided
for recovery of actual plant in service for discretionary and nondiscretionary capital
investment and associated cost of removal, actual vegetation management
operation and maintenance (O&M) expenses, and actual inspection and
maintenance program and other O&M expenses for the period April 1, 2023 to
March 31, 2024. On September 19, 2024, the Commission suspended the effective
date of the proposed rates for one month in order to conduct further investigation.
Hearing has been scheduled for November 19, 2024. At this Open Meeting, the
Commission reviewed and voted on whether to approve interim rates subject to
completion of the investigation.

After review, Chairman Gerwatowski raised the Division’s issues of fact relating
to the inclusion of certain distributed generation costs in the proposed factor, as
well as the recommended $2.2 million reduction in rate base. Chairman
Gerwatowski proposed suspending the rates for another month and approving an
11-month factor commencing November 1, 2024 to avoid granting a larger factor
in the future. However, because of the various issues surrounding the recovery of
certain distributed generation costs, Chairman Gerwatowski recommended that the
Commission approve factors consistent with Division’s position without prejudice
to the Company. Commissioner Anthony added that the Division’s
recommendation would exclude the $2.2 million that they recommended, but the
Commission would not be making that decision here, it would just be setting the
rate excluding the distributed generation interconnection costs. Chairman
Gerwatowski added that this was a rate adjustment, so the revenue requirement
amount associated is relatively small and he would rather proceed and exclude the
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$2.2 million from the revenue requirement calculation, which would result in a
small amount adjusted when the Company submitted its compliance filing.
Chairman Gerwatowski moved to approve the Capex reconciling factors that were
listed on Exhibit TGS-2 as listed on the attachment PUC-4-2-2 subject to any
necessary adjustments at the conclusion of further hearings. Commissioner
Anthony seconded the motion. The motion was unanimously passed. Vote 3-0.

Commissioner Revens moved to approve the O&M Reconciling Factors calculated
on TGS-3 on attachment PUC-4-2-3. Commissioner Anthony seconded the motion.
The motion was unanimously passed. Vote 3-0.

Docket No. 24-29-NG - The Narragansett Electric Co. d/b/a Rhode Island
Energy (Company) — The Commission next took up this docket, related to Rhode
Island Energy’s August 1, 2024 and August 30, 2024 filings to implement rate
changes to the Company’s Distribution Adjustment Charge (DAC) and Gas Cost
Recovery Charge (GCR) to take effect November 1, 2024. The Company estimated
the impact on a typical residential customer using 845 therms per year to be an
annual increase of $27.79 or 1.6%. At this Open Meeting, the Commission reviewed
the record and voted.

After review, Chairman Gerwatowski stated the Commission needs to address
several issues with the Distribution Adjustment Charge (DAC) as well as some
things that came up during the hearing that need to be discussed before motions
were put forth. During the hearing, there was an issue relating to plant in service. It
included a mistake that occurred for a number of years pre-dating Rhode Island
Energy’s acquisition of Narragansett Electric. The Chairman addressed the details
of the mistake and indicated that the testimony at the hearing was clear as the
Company’s witness did a great job of explaining how this all unfolded. This was an
error on how they were tracking what was in service. The issue was not with
amounts that were being recovered; it related to the customer class that was being
charged based on the mistake that had been made, so the reconciliations that applied
to the classes were wrong. When the filing was made, the Division noticed the
numbers looked odd on the reconciliations. The Division asked the Company to
review them and they found a problem with the way that some of the records were
being kept, which resulted in the discrepancy.

Chairman Gerwatowski moved that with the exception of the factors shown on lines
11- D-G, the factors reflected on schedule DAC 1 as corrected page 3 filed on
October 24, 2024, be approved effective for usage on or after November 1, 2024.
For lines 11-D-G, the Company was directed to recalculate those factors removing
interest shown on lines 16 and 17 column E shown in attachment 3-1-1 page 1 of 1
and follow those adjusted rates in their compliance filing. In addition, this approval
would be subject to the Division confirming the accuracy of the calculations after
receiving the compliance filing. Commissioner Anthony seconded the motion. The
motion was unanimously passed. Vote 3-0.
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Chairman Gerwatowski moved that the Company be directed to perform an internal
audit of its plant in service accounts to confirm that all plants that have been
recorded as being in service since the first year that the Commission changed the
rate recovery standard in the ISR to plant in service from capital spending. After
the audit, the Company must file a report with the Commission confirming that the
audit has been completed and certifying by affidavit that the Company’s plant in
service accounts are accurate as determined by the audit. Counsel for the
Commission is to communicate with the Company’s counsel to determine a
reasonable deadline for the filing of the report. Commissioner Anthony seconded
the motion. The motion was unanimously passed. Vote 3-0.

Commissioner Anthony moved that the calculations and rate payer savings and
corresponding incentive reflected in the gas procurement incentive annual report
provided in attachment GPIP-2 of the testimony of Terry Cruppy Jr, relating to the
period of April 1, 2023 through March 31, 2024 be approved. Commissioner
Revens seconded the motion. The motion was unanimously passed. Vote 3-0.

Commissioner Anthony moved that the calculations and rate payer savings and
corresponding incentive reflected in the natural gas portfolio management plan
provided in attachment NGPMP-2 of the testimony of James Stevens relating to the
period of April 1, 2023 through March 31, 2024 be approved. Commissioner
Revens seconded the motion. The motion was unanimously passed. Vote 3-0.

Commissioner Anthony moved to approve the BTU factor of 1.030 per ccf.
Commissioner Revens seconded the motion. The motion was unanimously passed.
Vote 3-0.

Commissioner Anthony moved that The Narragansett Electric Company d/b/a as
Rhode Island Energy shall continue to track variable costs incurred in meeting peak
hour requirements and report those costs in the 2025 DAC and if significant
reallocate them from the GCR reconciliation process and include them in the DAC
reconciliation process. Commissioner Revens seconded the motion. The motion
was unanimously passed. Vote 3-0.

Consent Agenda — All items listed within the Consent Agenda are considered
routine by the Commission and are ordinarily enacted by one motion. There is no
separate discussion of these items unless a member of the Commission requests, in
which event the item will be removed for separate consideration later in the
agenda. As noted below, the Consent Agenda included applications for eligibility
as a Renewable Energy Resource and PUC consultant’s recommendation on the
applications.
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Docket # Applicant Filing

RES-23-01 | Sunnova Energy Application to add 246 customer sited
International Inc. Generation Units to its Sunnova- Rhode Island

Aggregation for eligibility as New Renewable
Energy Resources. The Generation Units are
located in Rhode Island and have achieved
operations and have a total combined capacity
of 1.49715 MW AC (1.838045 MW DC). PUC
consultant recommends approval.

RES-24-33 | MassAmerican Energy Application for eligibility of the 1193 Broad
LLC dba Gridwealth Central Falls Solar, LLC Generation Unit, a 1.6
Development MW AC (2.048 MW DC) solar energy facility

located in. PUC consultant recommends
Conditional approval.

RES-24-34 | MassAmerican Energy Application for eligibility of the 1110 Central
LLC dba Gridwealth Avenue Solar, LLC Generation Unit, a .299
Development MW AC (.435 MW DC) solar energy facility

located in. PUC consultant recommends
Conditional approval.
RES-24-35 | Beacon Solar Application for eligibility of the A1 Roofing

Solar Generation Unit, a .075 MW AC (.1008
MW DC) solar energy facility located in. PUC
consultant recommends Conditional approval.

No further discussion was needed, Commissioner Anthony moved to approve the
items on the Consent Agenda, Commissioner Revens seconded the motion. The

motion was unanimously passed. Vote 3-0.

Chairman Gerwatowski adjourned the Open Meeting at 10:21 A.M. A web video
of the Open Meeting discussions can be accessed at

https://video.ibm.com/recorded/134055978



https://video.ibm.com/recorded/134055978

