STATE OF RHODE ISLAND
PUBLIC UTILITIES COMMISSION

IN RE: THE NARRAGANSETT ELECTRIC COMPANY d/b/a RHODE ISLAND
ENERGY’S ANALYSIS TO COMPLY WITH ENERGY FACILITY SITING BOARD’S
DECISION AND ORDER IN EFSB DOCKET NO. SB-2021-04

— DOCKET NO. 25-16-NG

AMENDED NOTICE FOR PUBLIC COMMENT

This Notice seeks written comments from the public on a filing made by The Narragansett Electric
Company d/b/a Rhode Island Energy (Company) with the Public Utilities Commission
(Commission) on June 1, 2025, which filing was made in compliance with an Order of the Energy
Facility Siting Board (EFSB Order) from EFSB Docket No. SB-2021-04.

Background

The EFSB Order approved a five-year license for the operation of a liquified natural gas (LNG)
vaporization facility (Facility) on Old Mill Lane in Portsmouth, with the right of the Company to
seek renewals. The purpose of the Facility is to act as a peak shaving unit during periods when
natural gas capacity is constrained or there are unexpected interruptions on the interstate pipeline
system that impacts gas supply to Aquidneck Island. The capacity constraint creates a risk of loss
of service as a result of a gap between the capacity available and the demand for natural gas on
extremely cold days.

In the EFSB Order, the Board acknowledged the possibility that an extensive cost-effective
demand response/energy efficiency program could be designed to materially reduce the gas
capacity risk and potentially eliminate the need for the Facility. But the Board found that the
evidence did not provide a basis to draw any definitive conclusion. The Board directed Rhode
Island Energy to file with the Commission a demand response/energy efficiency plan targeted
specifically for Aquidneck Island with the objective of addressing the gas capacity constraint risk
that drove the need for the Facility. The Board required that such Plan include various scenarios
and options targeting elimination of the gas capacity constraint risk over alternative time periods.
The Board left it to the discretion of the Commission to consider whether a targeted demand
response/energy efficiency program should be required and, consequently, funded through gas
distribution rates.

In compliance with the EFSB Order, the Company made a filing on June 1 that provided program
options, along with analyses of the potential costs and benefits. The Company estimates the
program implementation costs as ranging between $70 and $80 million on a net present value
basis. The Company also performed a benefit/cost analysis. The Company maintains that the costs
to address the capacity constraint risk far exceeds the estimated benefits, estimating (i) the societal
net costs as ranging between $75 to $125 million, and (ii) the utility net costs as ranging between
$118 to $163 million (i.e., which includes impacts to the electric utility and utility bills). The
Company also opines that the level of adoption of measures by gas customers on the island needed



to meet the objective is unlikely to be achievable. The Company does not recommend that a
program be implemented.

Copies of Filing and EFSB Order

A copy of the filing can be found at the following link: https://ripuc.ri.gov/Docket-25-16-NG and
a copy of the EFSB Order can be found at: https://ripuc.ri.gov/sites/g/files/xkgbur841/files/2025-
05/SB-2021-04%20-%20Decision%20and%200rder%20-%205-12-25.pdf.

Comments are due by July 17, 2025 and may be filed with the Commission Clerk electronically
to the following email address: Stephanie.Del.aRosa@puc.ri.gov. Alternatively, paper copies of
comments may be mailed or hand-delivered to: Rhode Island Public Utilities Commission, 89
Jefferson Blvd., Warwick, Rl 02888



https://ripuc.ri.gov/Docket-25-16-NG
https://ripuc.ri.gov/sites/g/files/xkgbur841/files/2025-05/SB-2021-04%20-%20Decision%20and%20Order%20-%205-12-25.pdf
https://ripuc.ri.gov/sites/g/files/xkgbur841/files/2025-05/SB-2021-04%20-%20Decision%20and%20Order%20-%205-12-25.pdf
mailto:Stephanie.DeLaRosa@puc.ri.gov

