STEVEN J. BOYAJIAN

One Financial Plaza, Suite 1430
Providence, RI 02903-2485
Main (401) 709-3300

Fax (401) 709-3399
sboyajian@rc.com

Direct (401) 709-3359

June 30, 2025
VIA HAND DELIVERY AND ELECTRONIC MAIL

Stephanie De La Rosa, Commission Clerk
Rhode Island Public Utilities Commission
89 Jefferson Boulevard

Warwick, Rl 02888

Re: Docket No. 25-23-REG - The Narragansett Electric Company d/b/a Rhode Island Energy
2025 Renewable Energy Growth Program Reconciliation Factor Filing

Dear Ms. De La Rosa:

On behalf of Rhode Island Energy,* I have enclosed the Company’s Renewable Energy
(“RE”) Growth Program Reconciliation Factor filing for proposed RE Growth Reconciliation
Factors for effect October 1, 2025, through September 30, 2026. These proposed RE Growth
Reconciliation Factors will be combined with the currently effective RE Growth Program Factors
and presented as a single monthly charge on customers’ bills during the period October 1, 2025,
through March 31, 2026.2

This enclosed filing consists of the Pre-Filed Direct Testimony and Schedules of Peter R.
Blazunas. The testimony of Mr. Blazunas provides the following:

a. The annual RE Growth Program reconciliation of actual RE Growth Program revenue
and costs for the 2024 Program Year (i.e., April 2024 through March 2025).

b. The calculation of the proposed RE Growth Reconciliation Factors with a rate effective
period of October 1, 2025, through September 30, 2026.

! The Narragansett Electric Company d/b/a Rhode Island Energy (“Rhode Island Energy” or “the Company”).

2 The Company’s currently effective RE Growth Program Factors were approved in Docket No. 24-48-REG and are in
effect for the period April 1, 2025, through March 31, 2026. They are designed to recover the Company’s estimated cost
to administer the RE Growth Program during the 2025 Program Year (i.e., April 2025 through March 2026). No later
than November 15 of this year, the Company will submit a filing with proposed RE Growth Program Factors for effect
April 1, 2026, through March 31, 2027, that are designed to recover the Company’s estimated cost to administer the RE
Growth Program during the 2026 Program Year (i.e., April 2026 through March 2027).
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c. A detailed description of the revenue requirements associated with meter installation and
billing system capital modifications.

d. A typical bill schedule for each of the Company’s rate classes that shows the impacts
resulting from the implementation of the proposed RE Growth Reconciliation Factors.

The effect of the proposed RE Growth Reconciliation Factors on the monthly bill of a
residential Last Resort Service customer using 500 kWh is a decrease of $2.63, or approximately 1.9
percent.

Thank you for your attention to this matter. If you have any questions, please contact me at
(401) 709-3359.

Sincerely,

Steven J. Boyajian
Enclosure

cC: Docket No. 24-48-REG Service List
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Introduction and Qualifications

Please state your full name and business address.
My name is Peter R. Blazunas, and my business address is 293 Boston Post Road West,

Suite 500, Marlborough, Massachusetts 01752.

By whom are you employed and in what capacity?

I am an Assistant Vice President for Concentric Energy Advisors, Inc. (“Concentric”), a
management consulting firm. | am testifying on behalf of The Narragansett Electric
Company d/b/a Rhode Island Energy (“Rhode Island Energy” or the “Company”), an

indirect wholly owned subsidiary of PPL Corporation (“PPL”).

Please provide your educational background and professional experience.

| received a Bachelor of Arts degree in Economics from the University of Dayton and a
Master of Arts degree in Economics from the University of Akron in 2011. | began my
career with FirstEnergy Corp. in 2012 as a State Regulatory Analyst in the Ohio Rates
and Regulatory Affairs Department. In July 2017, I joined the Potomac Electric Power
Company (“Pepco”) Regulatory Strategy and Revenue Policy team of the Regulatory
Affairs Department of Pepco Holdings Inc. as a Senior Rate Analyst. In November 2018,
I assumed the position of Manager of Rate Administration for Pepco. In that role, | was
responsible for the development of electric rates, including tariff surcharges, for Pepco’s

Maryland and District of Columbia jurisdictions, and also participated in the development
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of Pepco’s policies and practices with respect to rate design and assisted with regulatory
compliance matters, including tariff administration and periodic filings. | left Pepco in
January 2021, joined Concentric in October 2021, and assumed my current role at

Concentric in January 2024.

Have you previously testified before the Rhode Island Public Utilities Commission
(“PUC” or “Commission™)?

Yes, | have provided pre-filed testimony and/or testified at hearings before the PUC in
support of the Company’s Renewable Energy (“RE”) Growth Program Factor filings in
Docket Nos. 22-04-REG, 23-24-REG, and 24-48-REG, the Company’s Gas Revenue
Decoupling Mechanism (“RDM?”) Reconciliation filing in Docket No. 22-13-NG, the
Company’s Distribution Adjustment Charge (“DAC”) filings in Docket Nos. 22-13-NG,
23-23-NG, and 24-29-NG, the Company’s Electric Infrastructure, Safety, and Reliability
(“ISR”) Plan Annual Reconciliation filing in Docket No. 5098, the Company’s Gas Cost
Recovery (“GCR”) filings in Docket Nos. 22-20-NG, 23-23-NG, and 24-29-NG, the
Company’s Annual Retail Rate Filings in Docket Nos. 23-03-EL, 24-07-EL, and 25-04-
EL, the Company’s Fiscal Year (“FY”) 2024 Gas and Electric ISR Plan filings in Docket
Nos. 22-54-NG and 22-53-EL, respectively, the Company’s Tariff Advice to Amend the
Net Metering Provision — Proposal for Administration of Excess Net Metering Credits in
Docket No. 23-05-EL, the Company’s Residential Assistance Recovery Filing in Docket

No. 24-17-EL, the Company’s Electric RDM Reconciliation Filing in Docket No. 24-18-
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EL, and the Company’s Long-Term Contracting for Renewable Energy Recovery Factor

Filing in Docket No. 23-45-EL.

I1. Purpose and Structure of Testimony

What is the purpose of your testimony?

The purpose of my testimony is to propose the RE Growth Program Reconciliation
Factors to be implemented with bills rendered after October 1, 2025. This filing presents
the reconciliation of revenue and cost (operation and maintenance (“O&M”) expense
incurred as well as the revenue requirement on meters installed and placed into service)*
during the Program Year ending March 2025 (the “2024 Program Year”) and the
proposed RE Growth Reconciliation Factors, which will be combined with the currently
effective RE Growth Program Factors and presented as a single monthly charge on

customers’ bills.

! The Company has capitalized a portion of the costs incurred to modify its customer service system (“CSS”)
required to implement the RE Growth Program and further enhancements to accommodate changes related to the
implementation of the Shared Solar and Community Remote Distributed Generation project types. The initial
capitalized costs were recorded as plant in service beginning in April 2016, and the enhancement costs began to be
recorded as plant in service beginning in January 2019. Therefore, the Company is reflecting the revenue
requirement of the capitalized cost of modifying CSS over a multi-year schedule, as presented in Schedule NECO-
3A and described below in Section 1V.
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How is your testimony organized?

Section | of my testimony is an introduction and provides my qualifications. Section Il of
provides the purpose and structure of my testimony. Section Il explains the calculation
of the proposed RE Growth Reconciliation Factors. Section IV details the revenue
requirements associated with meter installation and billing system capital modifications.
Section V presents the typical bill schedule for each of the Company’s rate classes that
shows the impacts resulting from the implementation of the proposed RE Growth

Reconciliation Factors. Section VI concludes the testimony.

Are you sponsoring any schedules with your testimony?
Yes. | am sponsoring the following schedules with my testimony:

e Schedule NECO-1 Proposed Combined Monthly RE Growth Cost Recovery
Factors for the Period October 1, 2025, through
March 31, 2026

e Schedule NECO-2 Proposed RE Growth Cost Recovery Reconciling Factors
and Reconciliation of Program Year Ended March 31, 2025

e Schedule NECO-3A Revenue Requirement for Billing System Capital
Modifications

e Schedule NECO-3B Revenue Requirement for Meter Investments

e Schedule NECO-4 Bill Impacts
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2024 Program Year (April 2024 — March 2025) Reconciliation

Please describe the RE Growth Program reconciliation process.

On an annual basis, the Company is required to file a reconciliation of RE Growth
Program revenue and cost in accordance with the RE Growth Program Cost Recovery
Provision, R.I.P.U.C. No. 2273. This provision requires the Company to reconcile the
revenue billed through the RE Growth Program Factors, excluding the adjustment for
uncollectible amounts and the RE Growth Reconciliation Factors, to the actual cost
incurred during the reconciliation period. The excess or deficiency, including interest at
the customer deposit rate, is to be credited to, or recovered from, all customers through
the RE Growth Reconciliation Factors. For billing purposes, the RE Growth
Reconciliation Factors are included with the RE Growth Program Factors as a single line

item on customers’ bills.

Please summarize the results of the Company’s RE Growth Program reconciliation
for the 2024 Program Year (April 2024 — March 2025).

The RE Growth Program reconciliation summary is shown in Schedule NECO-2, Page 1,
Section 1. Line (1) shows total actual revenue of approximately $32.4 million. Line (2)
shows total costs of $32.3 million. Line (3) shows the total forfeited Performance
Guarantee Deposits, which are credited back to all customers, of $0.4 million. Line (4)

shows the total over-recovery of $0.5 million. Line (5) shows the calculated interest
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during the reconciliation period (i.e., April 2024 through March 2025) and Line (6)

shows an ending over-recovery balance of approximately $0.5 million.

Please describe the RE Growth revenue in greater detail.

The RE Growth revenue is shown in greater detail on Page 2 of Schedule NECO-2.
Column (a), Lines (1) through (12) present actual RE Growth Factor revenue billed via
the RE Growth Factors from April 2024 through March 2025. Column (b) shows the
revenue after a reduction for the allowed 1.30 percent allowance for uncollectible
amounts and Column (c) shows the portion of revenue that is being recovered from or
credited to customers through the RE Growth Reconciliation Factors. Column (d) shows
the net RE Growth Factor revenue that provides the recovery of the 2024 Program Year

(i.e., April 2024 through March 2025) costs.

Has the Company included a schedule showing a status update of the under-
recovery incurred during the 2023 Program Year ending March 2024?

Yes. Page 4 of Schedule NECO-2 presents the status of the reconciliation of the 2023
Program Year (i.e., April 2023 through March 2024). This balance is currently being
recovered from customers via the RE Growth Reconciliation Factors in effect during the
period October 1, 2024, through September 30, 2025. The Company will continue to
recover the under-recovery through September 30, 2025. Any balance remaining at that

time, positive or negative, will be reflected in next year’s RE Growth Program
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reconciliation for the 2025 Program Year (i.e., April 2025 through March 2026) as an

adjustment.

Please describe the costs included in the RE Growth Program reconciliation shown
on Schedule NECO-2, Page 3.

Page 3 shows a breakdown of the costs associated with the 2024 Program Year (i.e.,
April 2024 through March 2025). The total cost from April 2024 through March 2025 of

approximately $32.3 million is shown on Line (21).

Section 1, Column (a) shows the monthly Performance Based Incentive (“PBI”)
Payments paid to participating customers during the period. Column (b) shows the net
proceeds from Market Products, which consists of proceeds received from the sale of
RECs, energy, and the Customer Share of Forward Capacity Market (“FCM”) revenues
associated with the generation of distributed generation (“DG”) units in the RE Growth

Program. Column (c) calculates the Net PBI payments.

Section 2 shows the administrative costs associated with implementing and administering
the RE Growth Program during the reconciliation period. Line (14) shows the revenue
requirement related to the implementation and maintenance of modifications of CSS
required to perform the billing calculations for PBI Payments and bill credits. This line

item included in the reconciliation, equal to approximately $206,423, represents the
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revenue requirement associated with a capitalized portion of the total costs related to CSS
modifications performed in the 2016 Program Year (i.e., April 2016 through March
2017) and the 2018 Program Year (i.e., April 2018 through March 2019), totaling
approximately $1.8 million, which have been amortized over seven-year periods. The
revenue requirement for these capital costs is shown on Schedule NECO-3A and

described in Section 1V below.

Line (15) shows the costs the Company incurred for consultants hired by either the Office
of Energy Resources or the Company and approved by the PUC to perform ceiling price

studies.

Line (16) shows the actual annualized revenue requirement associated with the
incremental investment in meters installed on small-scale solar DG facilities. The
calculation of this revenue requirement is shown in Schedule NECO-3B and described in

more detail in Section 1V below.

Line (17) shows the incremental direct labor and associated labor-related overheads
(excluding pension and post-retirement benefits other than pensions overheads)
associated with implementation and management of the RE Growth Program during the
2024 Program Year (i.e., April 2024 through March 2025). The Company is electing to

forego recovery of incremental labor costs associated with added personnel to administer
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the RE Growth Program for the 2024 Program Year (i.e., April 2024 through March
2025).2 At this time, the Company does not have sufficient basis on which to classify
certain labor as incremental versus non-incremental relative to what is in the Company’s
base distribution rates, as the teams and personnel within the Company that support the
RE Growth Program have changed since the Company’s last general rate case, and the
Company has not yet performed an analysis to determine what labor is incremental

versus non-incremental relative to what is in the Company’s base distribution rates.

Please describe the calculation of the RE Growth Reconciliation Factors.

Page 1, Section 2 of Schedule NECO-2 presents the calculation of the RE Growth
Reconciliation Factors. The over-recovery at March 31, 2025 (Line (10)) forms the basis
for the proposed RE Growth Reconciliation Factors presented on Line (12). The
Company allocates the 2024 Program Year over-recovery on Line (7)

based on a rate base allocator developed from the allocated cost of service study
approved in the Company’s most recently completed general rate case.® The allocated
amount for each rate class is divided by the forecasted number of bills during the period

October 2025 through September 2026 to determine the monthly charge for each rate

2 Refer also to the Company’s response to Division 1-7 in Docket No. 24-48-REG. In that response, the Company
specifically stated that it would not retroactively charge customers the incremental direct labor and associated labor-
related overheads (excluding pension and PBOP overheads) associated with the implementation and management of
the RE Growth Program during the 2024 Program Year (i.e., April 2024 through March 2025).

% Docket No. 4770.
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class. For the outdoor lighting class, which consists of Rates S-05, S-06, S-10, and S-14,
the allocated amount is divided by the estimated number of active lights to be billed
during the year* to determine the monthly charge applicable per fixture to these rate
classes. The result is then adjusted to include an allowance for uncollectible amounts,
pursuant to the RE Growth Program Cost Recovery Provision, at 1.3 percent, which was
approved in the Company’s most recently completed general rate case in Docket No.

4770.

Where has the Company presented the proposed combined RE Growth Program
Factors for the period October 1, 2025 through March 31, 2026?

The Company’s proposed combined RE Growth Program Factors for the period October
1, 2025, through March 31, 2026, are presented in Schedule NECO-1, Page 1, Line (3).
The RE Growth Program Factors presented in Schedule NECO-1, Page 1, Line (1) are the
RE Growth Program Factors approved in Docket No. 24-48-REG and in effect for the
period April 1, 2025, through March 31, 2026, that are designed to recover the
Company’s estimated cost to administer the RE Growth Program during the 2025
Program Year (i.e., April 2025 through March 2026). The Company’s proposed RE

Growth Reconciliation Factors for effect October 1, 2025, through September 30, 2026,

4 Calculated as the average number of monthly billed lights for the period June 2020 through May 2025 multiplied
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are calculated in Schedule NECO-2, Page 1, and presented in Schedule NECO-1, Page 1,

Line (2).

Revenue Requirements

Would you please summarize the revenue requirement calculation on Schedule
NECO-3A?

Schedule NECO-3A provides the revenue requirement associated with capital
modifications to the Company’s CSS billing system, as previously discussed in this

testimony.

Pages 1 through 4 summarize the annual and monthly revenue requirements from April
2016 through January 2026 associated with the initial Phase 1 implementation and
subsequent Phase 2 enhancement modifications of the Shared Solar project type. Each

Phase is shown in more detail on subsequent pages and described in more detail below.

Pages 5 and 6 detail the monthly revenue requirement associated with the Phase 1
implementation of the billing system capital modifications. Column (a) reflects total
capital expenditures of approximately $441,000 beginning with an in-service date of
April 2016. Column (b) shows accumulated amortization of capital costs from Pages 8
and 9, Column (b), which will be described in more detail below. Column (c) subtracts

the accumulated amortization from the original capital cost to calculate the net plant each
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month. Columns (d) and (e) show accumulated deferred taxes and excess deferred taxes
from Pages 8 and 9, Columns (g) and (h). Column (f) adds the total deferred taxes to the
net plant to calculate the end of month rate base. Column (g) shows the pre-tax rate of
return, also referred to as the weighted average cost of capital (“WACC”) from Page 18,
which will be described in more detail below. Column (h) multiplies the end of month
rate base by the WACC divided by 12 to calculate the monthly return and taxes. Column
(1) shows the amortization from Pages 8 and 9, Column (a). Column (j) adds the
amortization to the monthly return and taxes to calculate the monthly revenue

requirement.

Page 7 calculates the tax amortization on the Phase 1 implementation of the billing
system capital modifications. Lines (1) through (5) calculate the bonus depreciation in
effect at the time the asset was placed in service. Lines (6) through (8) calculate the
remaining plant additions subject to three-year straight-line tax amortization, and the
three-year tax amortization rates on Line (9) are applied to the applicable plant additions
to determine the remaining tax amortization on Line (10). Cost of removal, which
qualifies for an immediate tax deduction, is then added on Line (11). Total tax

amortization amounts are shown on Line (12) and carried to Pages 8 and 9.

Pages 8 and 9 calculate total deferred taxes on the Phase 1 implementation of the billing

system modifications. Lines (1) through (3) establish the monthly book amortization
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over a useful life of seven years. Lines (4) and (5) establish the monthly tax amortization
of the remaining plant additions subject to straight line tax amortization from Page 7,
Line (8) over a tax life of three years. Column (a) shows the monthly book amortization
from Line (3). Column (b) shows the accumulation of monthly book amortization from
Column (a). Columns (c) and (d) reflect the monthly and accumulated tax amortization
from Line (5) in a similar fashion to Columns (a) and (b), however, Line (6) also includes
the one-time bonus depreciation from Page 7, Line (5). Column (e) calculates the
difference between the cumulative tax amortization and book amortization to determine
the cumulative book/tax temporary difference (“book/tax timer”). Column (f) lists the
effective tax rate, which changed from 35 percent to 21 percent in January 2018 (Line
(27)). The effective tax rate is then multiplied against the cumulative book/tax timer to
produce the accumulated deferred taxes in Column (g). The deferred tax reserve
represents amounts that the Company had recovered from customers to pay future taxes
at 35 percent that will now be paid at 21 percent. The excess deferred income taxes in
Column (h) quantify the difference between the December 31, 2017 deferred tax reserve
balance calculated at the 35 percent tax rate, and then recalculated at the 21 percent tax
rate. The pass back of excess deferred income taxes to customers is fully reflected in
base distribution rates under Docket No. 4770. Column (i) adds the accumulated
deferred taxes and excess deferred taxes to calculate total deferred taxes. Page 10
summarizes the cost breakdown of the capital investment for the Phase 1 implementation

of the billing system capital modifications.
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Pages 11 through 17 detail the monthly revenue requirement associated with the Phase 2
Shared Solar enhancements to the billing system in a fashion similar to Pages 5 through
10; however, because the asset was placed in service in January 2019, there are no excess

deferred taxes associated with this investment.

Page 18 shows the pre-tax weighted average cost of capital in effect from April 2016
through December 2017 per Docket No. 4323; from January 2018 through August 2018
per Docket No. 4323 at the revised 21 percent tax rate; and from September 2018 forward

per Docket No. 4770.

Would you please summarize the revenue requirement calculation on Schedule
NECO-3B?
Schedule NECO-3B provides the revenue requirement associated with customer meter

installation.

Page 1 provides a summary of the 2015 through 2024 Program Years’ revenue
requirements on meter installations performed between the years ended March 2016 and
March 2025. Page 1 also shows a comparison to the revenue requirements submitted in
the previous filing, Docket No. 24-48-REG, Schedule NECO-7B, Page 1, and the drivers
of any differences. The change in Column (j) is driven by the difference between the

Company’s forecasted and actual meter investment for the 2024 Program Year (i.e., April
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2024 through March 2025) as well as current year Excess Deferred Income Tax (“EDIT”)

amortization and a prior-year EDIT amortization true-up.

Page 2 calculates the revenue requirement on the 2015 Program Year (i.e., April 2015

through March 2016) investment. The calculation begins on Lines (1) and (2) with the

capitalized cost of meter installations from Page 35.

Deferred Tax Calculation

Line (3) reflects the book depreciation rate, as shown on Page 36, used to calculate the
annual and cumulative book depreciation for meters on Lines (9) and (10). Lines (4) and
(5) reflect the number of days and a proration percentage, respectively, used to allocate
the 2022 Program Year (i.e., April 2022 through March 2023) activity between National
Grid USA and PPL Rhode Island Holdings, LLC (“PPL Rhode Island”) because of
company ownership changes, which is discussed below. The annual and cumulative tax
depreciation on Lines (6) through (8) are calculated on Page 3, which is also discussed
below in the “Tax Depreciation Calculation” section. The difference between cumulative
tax depreciation and cumulative book depreciation on Page 2 is the cumulative book/tax
timer shown on Line (11). On Line (12), an adjustment (“acquisition adjustment”) is
made to reverse the cumulative book/tax timer as of May 25, 2022 (in Program Year
2022, (i.e., April 2022 through March 2023)) and forward to begin tracking a new

book/tax timer. This acquisition adjustment was necessary because on May 25, 2022,
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PPL Rhode Island, a wholly owned indirect subsidiary of PPL, acquired 100 percent of
the outstanding shares of common stock of the Company from National Grid USA (the
“Acquisition”). The Acquisition was treated as an asset acquisition for tax purposes
under Internal Revenue Code (IRC) 8338(h)(10) (“the 8338 election”), which resulted in
the recognition of all book and tax timing differences and the reversal of the related
deferred tax assets and liabilities in Program Year 2022 (i.e., April 2022 through March
2023). Consequently, Program Year 2022 (i.e., April 2022 through March 2023) is
reflected in two columns to show the ownership period of each company using the
proration percentage on Line (5) and the acquisition adjustment on Line (12). The sum of
the cumulative book/tax timer and the acquisition adjustment is reflected on Line (13).
Applying the income tax rates in Line (14) (35 percent in the 2015 Program Year (i.e.,
April 2015 through March 2016) and the 2016 Program Year (i.e., April 2016 through
March 2017), a blended rate of 35 percent for 275 days and 21 percent for 90 days of the
2017 Program Year (i.e., April 2017 through March 2018), and 21 percent for the 2018
Program Year (i.e., April 2018 through March 2019)) onward to the cumulative book/tax
timer on Line (13) results in the deferred tax reserve as shown on Line (15). Line (16)
reflects Federal Net Operating Losses (“NOL”), which are not part of this revenue
requirement because all NOLs are included in the calculation of rate base recoverable
through the Company’s ISR Plan factors. Line (16a) reflects the excess deferred taxes
generated by the change in income tax rates. As mentioned previously, the pass back of

excess deferred income taxes to customers is fully reflected in base distribution rates
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under Docket No. 4770. Line (17) adds the excess deferred taxes to the deferred tax

reserve to calculate the net deferred tax reserve.

Rate Base Calculation

The components of rate base on which the return and taxes are calculated are provided on
Lines (18) through (21). Rate base consists of the incremental net plant from Line (2),
less accumulated book depreciation from Line (10), less the deferred tax reserve from

Line (17). The resulting year end rate base is shown on Line (21).

Revenue Requirement Calculation

Lines (22) through (27) represent the calculation of the annual revenue requirements for
the 2015 Program Year (i.e., April 2015 through March 2016) through the 2024 Program
Year (i.e., April 2024 through March 2025) on the 2015 Program Year (i.e., April 2015
through March 2016) capital meter installations. Line (22) shows the average rate base
for each year. Line (22a) shows the proration adjustment on deferred taxes and Line
(22b) shows the average rate base adjusted for proration. The adjustment for proration is
calculated on Page 4 and discussed below in the “Deferred Tax Proration Calculation”
section. Line (23) is the pre-tax rate of return from Page 37 and, when applied to average
rate base adjusted for proration, equals the return and taxes amount shown on Line (24).
Line (25) represents the Book Depreciation as calculated on Line (9). Line (26) reflects

Property Tax on the vintage year’s investments, calculated as $0 the first year, then the
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difference of prior year Line (2) less prior year Line (10) times the Property Tax Rates
found on Page 38. The sum of Lines (24) through (26) results in the Annual Revenue
Requirement on the 2015 Program Year (i.e., April 2015 through March 2016) meter

installations on Line (27).

Tax Depreciation Calculation

The tax depreciation calculation on Page 3 begins with bonus depreciation as calculated
on Lines (3) through (12). Bonus depreciation is only applicable through Program Year
2017 (i.e., April 2017 through March 2018) based on legislative changes in the Tax Cuts
and Jobs Act. Line (17) calculates the remaining plant investment subject to IRS
Modified Accelerated Cost-Recovery System (“MACRS”) tax depreciation. The
remaining plant investment after bonus depreciation is then multiplied by the MACRS
tax depreciation rates on Line (18) and in Column (c) to determine the annual MACRS
tax depreciation on Line (19) and in Column (e). Line (20) reflects total tax depreciation
in year 1 and Column (f) reflects tax depreciation for remaining years, both of which flow
to Page 2, Lines (6). It is also noteworthy that tax depreciation starts over in Column (e)
on a new plant tax basis as of the Acquisition date and impacts pre-acquisition periods

only.
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Deferred Tax Proration Calculation

As stated above, the projected meter revenue requirement for each program year is
subject to a proration adjustment on the accumulated deferred income tax balance. The
proration calculation on Pages 4, 7, 10, 13, 16, 19, 22, 25, 28, and 31 fulfills requirements
set out under IRS Regulation 26 C.F.R. 81.167(1)-1(h)(6). This regulation stipulates
normalization requirements for regulated entities so that the benefits of accelerated
depreciation are not passed back to customers too quickly. The penalty of a
normalization violation is the loss of all federal income tax deductions for accelerated
depreciation, including bonus depreciation. Any regulatory filing that includes capital
expenditures, book depreciation expense, and accumulated deferred income tax related to
those capital expenditures must follow the normalization requirements. When the
regulatory filing is based on a future period, the deferred tax must be prorated to reflect

the period of time that the accumulated deferred tax balances are in rate base.

Remaining Pages within this Filing

On Page 5 through Page 34, the actual and projected revenue requirements of meter
investments for the 2016 Program Year (i.e., April 2016 through March 2017) through
the 2024 Program Year (i.e., April 2024 through March 2025) are calculated and
reflected in a similar 3-page representation to the 2015 Program Year (i.e., April 2015
through March 2016): (1) a revenue requirement calculation, (2) a tax depreciation

calculation, and (3) a deferred tax proration calculation.
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Beginning with the 2023 Program Year (i.e., April 2023 through March 2024) on Page
26, the acquisition related adjustments discussed in the “Deferred Tax Calculation”
section above are no longer required because plant asset additions and related deferred

tax activity occurred post-acquisition.

Page 35 summarizes the cost breakdown of the actual and projected meter installation
capital investment for the 2015 Program Year (i.e., April 2015 through March 2016)

through the 2024 Program Year (i.e., April 2024 through March 2025).

Page 36 shows the book depreciation rates in effect during the 2015 Program Year (i.e.,
April 2015 through March 2016) through the 2017 Program Year (i.e., April 2017
through March 2018) per Docket Nos. 4065 and 4323;° during the 2018 Program Year
(i.e., April 2018 through March 2019) as a blended rate of five months of Docket No.
4323 and seven months of Docket No. 4770; and during the 2019 Program Year (i.e.,

April 2019 through March 2020) and onward per Docket No. 4770.

Page 37 shows the weighted average cost of capital in effect during the 2015 Program
Year (i.e., April 2015 through March 2016) and the 2016 Program Year (i.e., April 2016

through March 2017) per Docket No. 4323; during the 2017 Program Year (i.e., April

> The Docket No. 4323 settlement agreement used depreciation rates approved in Docket No. 4065.
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VI.

2017 through March 2018) as a blended rate of nine months of Docket No. 4323 and
three months of Docket No. 4323 at the revised 21 percent tax rate; during the 2018
Program Year (i.e., April 2018 through March 2019) as a blended rate of five months of
Docket No. 4323 at the revised 21 percent tax rate and seven months of Docket No. 4770;
and during the 2019 Program Year (i.e., April 2019 through March 2020) forward per

Docket No. 4770.

Typical Bill Analysis

Has the Company performed a typical bill analysis to demonstrate the impact of the
proposed RE Growth Reconciliation Factors?

Yes. Schedule NECO-4 is a typical bill analysis showing the impact of the proposed RE
Growth Reconciliation Factors on the monthly bills at different usage levels for each of
the Company’s rate classes. As shown on Page 1 of Schedule NECO-4, the impact on a
monthly bill of a residential Last Resort Service customer using 500 kWh is a decrease of

$2.63, or 1.9 percent.

Conclusion
Does this conclude your testimony?

Yes.
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Schedule NECO-3A

Schedule NECO-3B

Schedule NECO-4

Schedules of Peter R. Blazunas

Proposed Combined Monthly RE Growth Cost Recovery
Factors for the Period October 1, 2025, through
March 31, 2026

Proposed RE Growth Cost Recovery Reconciling Factors
and Reconciliation of Program Year Ended March 31, 2025

Revenue Requirement for Billing System Capital
Modifications

Revenue Requirement for Meter Investments

Bill Impacts
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Schedule NECO-1

Proposed Combined Monthly RE Growth Cost Recovery Factors
for the Period October 1, 2025, through March 31, 2026
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Renewable Energy Growth Program
Proposed Combined Monthly RE Growth Cost Recovery Factors
For the Period October 1, 2025 through March 31, 2026
Street Lighting
Residential Small C&I General C&I  Large Demand  S-05/S-06 Propulsion
A-16 / A-60 C-06 G-02 B-32/G-32 S-10/S-14 X-01
() (b) (© (d) (e ®
| Currently effective RE Growth Factor (Costs for Program Year
M Ending March 2026) $3.27 $5.01 $51.38 $426.82 $0.30 $750.50
?) Proposed RE Growth Reconciliation Factor (Costs for
Program Year Ending March 2025) ($0.05) ($0.07) (30.85) ($7.26) $0.00 ($12.40)
(3) Proposed Combined RE Growth Factor $3.22 $4.94 $50.53 $419.56 $0.30 $738.10

(1) RIPUC Docket No. 24-48-REG, Attachment PUC 1-1-2, Page 1 of 1, Line (1)
(2) Schedule NECO-2, Page 1, Line (14)
(3) Line (1) + Line (2)
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Proposed RE Growth Cost Recovery
Reconciling Factors and Reconciliation of
Program Year Ended March 31, 20225
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Renewable Energy Growth Program
Proposed Monthly RE Growth Cost Recovery Reconciling Factors
For the Recovery Period October 1, 2025 through September 30, 2026
Section 1: Reconciliation

(1)  Total Net RE Growth Factor Revenue $32,442,640

(2) Total RE Growth Expense $32,332,393

(3) Forfeited Performance Guarantee Deposits (PGDs) ($395,949)

(4)  RE Growth Reconciliation - Over-Recovery (PPRA) ($506,196)

(5) Interest during the Reconciliation Period (I) $10,075)

(6) Total Amount to be Recovered from Customers (2024 Program Year) ($516,271)

Section 2: Factor Calculation Residential Small C&I General C&I  Large Demand  S-05/S-06 Propulsion
Total A-16 / A-60 C-06 G-02 B-32/G-32 S-10/8-14 X-01
(a) (b) (©) (d) (e) () @

(7)  RE Growth Program Year 2024 Cost (Over)/Under Recovery ($516,271)

(8)  Total Rate Base ($000s) $729,511 $404,995 $75,009 $117,155 $123,849 $8,296 $208
(9)  Rate Base as Percentage of Total 100.00% 55.52% 10.28% 16.06% 16.98% 1.14% 0.03%
(10)  Allocated 2024 Program Year (Over)/Under Recovery ($516,271) ($286,613) ($53,083) ($82,910) ($87,647) ($5,871) ($147)
(11)  Forecasted Number of Bills/Luminaires 7,287,401 5,369,718 664,005 97,842 12,216 1,143,608 12
(12)  Proposed Class-specific RE Growth Reconciling Factor per Month ($0.05) ($0.07) ($0.84) ($7.17) $0.00 ($12.24)
(13)  Uncollectible Percentage 1.30% 1.30% 1.30% 1.30% 1.30% 1.30%
(14)  Proposed Factor incl. Adjustment for Uncollectible Allowance (1.3%) ($0.05) (80.07) ($0.85) ($7.26) $0.00 ($12.40)

(1)  Total Revenue from Page 2, Column (d), Line (13)

(2)  Total Expense from Page 3, Line (21)

(3)  Forefeited Performance Guarantee Deposits

(4)  -Line (1) +[Line (2) + Line (3)]

(5)  [((Beginning balance of $0.00) + (Ending balance of ($506,196)) + 2)] x average customer deposit rate of 3.98% for the period April 2024 through March 2025
(6) Line (4) + Line (5)

(7)  Line (6)

(8) RIPUC Docket Nos. 4770 and 4780, Compliance Attachment 6, (Schedule 1G-4), Page 5, Line (184)

(9)  Line (8) = Line (8), Column (a)

(10)  Line (7) x Line (9)

(11)  Company forecast for the period October 1, 2025 through September 30, 2026; Streetlighting represents individual fixtures
(12) Line (10) = Line (11), truncated to 2 decimal places

(13)  Uncollectible Percentage approved in RIPUC Docket Nos. 4770 and 4780

(14)  Line (12) = (1- Line (13)), truncated to 2 decimal places
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Renewable Energy Growth Program
RE Growth Cost Reconciliation
For the Program Year Ending March 2025
Revenue Summary (April 2024 through March 2025)
Applicable to the 2024 Program Year (April 2024 - March 2025)
Net
Total RE Growth
RE Growth Revenue RE Growth Net
Factor Adjusted for Reconciliation Factor RE Growth
Revenue Uncollectibles Revenue Revenue

(a) (b) ©) (d)
(1 April 2024 § 3,223,427 $3,181,523 $504,093 $2,677,430
2) May 2024 § 3,253,503 $3,211,207 $508,799 $2,702,408
3) June 2024 § 3,278,356 $3,235,738 $515,950 $2,719,787
@) July 2024 ' $ 3,314,876 $3,271,782 $521,102 $2,750,680
5) August 2024 $ 3,274,822 $3,232,250 $506,655 $2,725,595
(6) September 2024 § 3,236,498 $3,194,423 $493,363 $2,701,060
@) October 2024 $ 3,252,029 $3,209,752 $492,224 $2,717,528
® November 2024 § 3,220,993 $3,179,120 $494,091 $2,685,030
©) December 2024 § 3,199,108 $3,157,520 $493,305 $2,664,214
(10) January 2025 § 3,235,805 $3,193,740 $492,049 $2,701,691
(11 February 2025 $ 3,230,425 $3,188,429 $493,188 $2,695,241
(12) March 2025 $ 3,237,028 $3,194,947 $492,972 $2,701,975
(13) Total Revenue $ 38,956,869 $38,450,430 $6,007,791 $32,442,640

(1)-(12) Column (a): Company Revenue Reports
(1)-(12) Column (b): Column (a) x (1 - 1.30%)
(1)-(6) Column (c): RIPUC Docket No. 24-48-REG, Attachment PUC 1-1-1, Page 5 of 8, Column (a)
(7)-(12) Column (c): Page 4, Column (a)
(1)-(12) Column (d): Column (b) - Column (c)
(13)  Sum of Lines (1) through (12)



Renewable Energy Growth Program
RE Growth Cost Reconciliation
For the Program Year Ending March 2025

Expense Summary

Section 1: Net Performance-Based Incentive Payments

(M
@
3)
“)
®)
(6)
(M
®)
®
(10)
(11)
(12)

(13)

Apr-24
May-24
Jun-24
Jul-24
Aug-24
Sep-24
Oct-24
Nov-24
Dec-24
Jan-25
Feb-25
Mar-25

Section 2: Administrative Expense

(14)
(15)
(16)
(17)
(18)
(19)
(20)

Billing System Modifications - Revenue Requirement of Capitalized Costs

DG Board Invoiced Expenses

Total
PBI Payments
(PBIP)
(a)

$4,170,590
$4,529,023
$4,804,066
$4,696,665
$4,287,531
$4,015,313
$3,287,718
$3,375,643
$3,664,803
$2,939,303
$2,630,197
$4,289,971

$46,690,823

2024 Program Year (April 2024 - March 2025) Meter Revenue Requirement

Direct Company Labor Expense w/ OH - Program O&M
Other Expenses - (Website Upgrades, Printing)

Forward Capacity Market Administrative Expenses
Total Administrative Expense

Section 3: Total RE Growth Expenses

20

(@
(b)
©

(13)
(14)
(15)
(16)
(20)
20

Total Expenses

Company billing reports

The Narragansett Electric Company
d/b/a Rhode Island Energy

RIPUC Docket No. 25-23-REG
2025 RE Growth Reconciliation Factor Filing

Net Proceeds
from Market
Products

(PRDCTS)
(b)

(81,759,720)
($310,635)
(8670,952)

($2,262,014)
($472,716)
($331,793)

($2,746,035)
($604,316)
(8627,013)

($3,381,233)

($1,086,045)
($653,456)

($14,905,928)

Schedule NECO-2

Page 3 of 4

Net

PBI Payments
(©

$2,410,870
$4,218,388
$4,133,114
$2,434,651
$3,814,815
$3,683,520

$541,683
$2,771,327
$3,037,790

($441,930)

$1,544,152
$3,636,515

$31,784,895

$206,423
$254,647
$86,428
$0

$0

$0

$547,497

$32,332,393

Company REC Transfer reports, ISO-NE energy sales, and Customer Share of ISO-NE Forward Capacity Market Payments

Column (a) + Column (b)

Sum of Lines (1) through (12)
Per Schedule NECO-3A, Page 1 of 18, Line (9).

OER Invoice Dated May 21, 2024, for Renewable Energy Growth 2024 Ceiling Price development: $254,646.62.

Per Schedule NECO-3B, Page 1, Line (11), Column (j).
Sum of Lines (14) through (19)
Line (13), Column (c) + Line (20)
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RE Growth Reconciliation of Prior Period Under Recovery
For the Period April 1, 2023 through March 31, 2024
For the Recovery Period October 1, 2024 through September 30, 2025
Residential Small C&I General C&I 200 kW Demand
Total A-16 / A-60 C-06/C-08 G-02 B-32/G-32
(a) (b) ©) (b) ©) (b) (©) (b) (c)
Beginning Over/(Under) Recovery ($14,863,996) $ (8,227,097) $ (1,519,858) $ (2,409,238) $ (2,549,566)
(a) REG Reconciling Factor (eff. 10/1/24 - 3/31/25) $0.62 $0.97 $9.95 $81.96
(b) REG Reconciling Factor (eff. 4/1/25 - 9/30/25) $2.48 $3.76 $39.70 $331.54
Reconciling Reconciling Reconciling Reconciling
Total Bills Factor Revenue Total Bills Factor Revenue Total Bills Factor Revenue Total Bills Factor Revenue
Oct-24 $492,224 451,594 $279,988 54,411 $52,779 7,729 $76,904 936 $76,715
Nov-24 $494,091 451,466 $279,909 54,501 $52,866 7,755 $77,162 956 $78,354
Dec-24 $493,305 449,768 $278,856 54,371 $52,740 7,726 $76,874 967 $79,255
Jan-25 $492,049 451,140 $279,707 54,084 $52,461 7,642 $76,038 956 $78,354
Feb-25 $493,188 451,630 $280,011 54,222 $52,595 7,729 $76,904 954 $78,190
Mar-25 $492,972 451,756 $280,089 54,105 $52,482 7,752 $77,132 949 $77,780
Apr-25 $1,970,974 452,259 $1,121,602 54,145 $203,585 7,702 $305,769 961 $318,610
May-25 $1,964,397 451,333 $1,119,306 54,306 $204,191 7,787 $309,144 932 $308,995
Jun-25 $0 - $0 - $0 - $0 - $0
Jul-25 $0 - $0 - $0 - $0 - $0
Aug-25 $0 - $0 - $0 - $0 - $0
Sep-25 $0 - $0 - $0 - $0 - $0
Total $6,893,199 $3,919,468 $723,699 $1,075,927 $1,096,253
Ending Over/(Under) Recovery ($7,970,796) ($4,307,630) ($796,159) ($1,333,311) $ (1,453,313)
Lighting Propulsion
S-05/8-06/S-10/8S-14 X-01
(b) (©) (b) (©)
Beginning Over/(Under) Recovery $ (153,991) $ (4,245)
(a) REG Reconciling Factor (eff. 10/1/24 - 3/31/25) $0.06 $144.41
(b) REG Reconciling Factor (eff. 4/1/25 - 9/30/25) $0.20 $570.48
Billed Reconciling Reconciling
Luminaires Factor Revenue Total Bills Factor Revenue
Oct-24 94,911 $5,695 1 $144
Nov-24 94,256 $5,655 1 $144
Dec-24 90,595 $5,436 1 $144
Jan-25 89,079 $5,345 1 $144
Feb-25 89,069 $5,344 1 $144
Mar-25 89,070 $5,344 1 $144
Apr-25 104,185 $20,837 1 $570
May-25 110,953 $22,191 1 $570
Jun-25 - $0 - $0
Jul-25 - $0 - $0
Aug-25 - $0 - $0
Sep-25 - $0 - $0
Total $75,846 $2,007
Ending Over/(Under) Recovery ($78,145) ($2,237)
per_Docket No. 24-48-REG, Attachment PUC 1-1-1, Page 1 of 8: A16/A60 C06 G02 G32 S X01 Total
Allocated 2023 Program Year (Over)/Under Recovery $8,029,011 § 1,487,047 $2,322,599 § 2,455,305 $ 164,460 $ 4,118 $ 14,462,540
Remaining (Over)/Under Recovery for PY21 $ (40,428) $ (7,140) $ (8,243) $ (14356) $ (13,446) $ 5 $ (83,607)
Remaining (Over)/Under Recovery for PY22 $ (42,761) $ (12,143) $ 13515 § 22,601 S (2784) $ 22) 8§ (21,595)
Actual Versus Forecast Revenue True-Up: June - September 2023 $ 281,275 §$ 52,095 $ 81,366 $ 86,015 $ 5,761 $ 144 $ 506,657
Beginning Under-Recovery (2023 PY) $8,227,097 $ 1,519,858 $2,409,238 § 2,549,566 $ 153991 § 4,245 $ 14,863,996

(a) per Docket No. 23-24-REG, Schedule NECO-3, Page 1, line (16)

(b) per Docket No. 24-48-REG, Attachment PUC 1-1-2, Page 1, Line (2)
sum of revenue

Line (1) + Line (5)

sum of Column (b) for each rate class

from Company revenue reports

Column (b) x Line (2)
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Revenue Requirement Summary for Phase 1 and 2 Billing System Capital Modifications

Program Year

Ending March 31, Annual Revenue Requirement
@) 2017 $92,326
2) 2018 $87,741
3) 2019 $146,075
4 2020 $360,352
®) 2021 $336,147
©6) 2022 $312,184
@) 2023 $293,513
® 2024 $221,229
©)] 2025 $206,423

(10) 2026 $154,625
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RI Renewable Energy Growth Program
Revenue Requirement Summary for Phase 1 and 2 Billing System Capital Modifications
Accumulated Excess Pre Tax Monthly
Capital Accumulated Deferred Deferred  End of Month ~ Rate of Return & Revenue
Mth/Yr Costs Amortization ~ Net Plant Taxes Taxes Rate Base Return Taxes Amortization ~ Requirement
() (b) (c)=(a)+(b) (d (e (O=(e)Hd)+(e) (& (h=(Hx(g) (O] 0)=h)+d)
x(1/12)

(1)  Apr-16  $440,739 ($2,623)  $438,115 ($77,282) $0 $360,833 9.68% $2,912 $2,623 $5,535
(2) May-16  $440,739 ($7,870)  $432,868 ($77,588) $0 $355,280 9.68% $2,867 $5,247 $8,114
3) Jun-16  $440,739 ($13,117)  $427,622 ($77,894) $0 $349,728 9.68% $2,822 $5,247 $8,069
“% Jul-16  $440,739 ($18,364)  $422,375 ($78,201) $0 $344,174 9.68% $2,778 $5,247 $8,025
(5) Aug-16  $440,739 ($23,611)  $417,128 ($78,507) $0 $338,621 9.68% $2,733 $5,247 $7,980
(6)  Sep-16  $440,739 ($28,858)  $411,881 ($78,813) $0 $333,068 9.68% $2,688 $5,247 $7,935
7 Oct-16  $440,739 ($34,105)  $406,634 ($79,119) $0 $327,515 9.68% $2,643 $5,247 $7,890
(8) Nov-16  $440,739 ($39,352)  $401,387 ($79,425) $0 $321,962 9.68% $2,598 $5,247 $7,845
(9)  Dec-16  $440,739 ($44,599)  $396,140 ($79,731) $0 $316,409 9.68% $2,554 $5,247 $7,801
(10)  Jan-17  $440,739 ($49,845)  $390,893 ($80,037) $0 $310,856 9.68% $2,509 $5,247 $7,756
(11)  Feb-17  $440,739 ($55,092)  $385,646 ($80,343) $0 $305,303 9.68% $2,464 $5,247 $7,711
(12) Mar-17  $440,739 ($60,339)  $380,400 ($80,649) $0 $299,751 9.68% $2,419 $5,247 $7,666
(13)  Apr-17  $440,739 ($65,586)  $375,153 ($80,955) $0 $294,198 9.68% $2,374 $5,247 $7,621
(14) May-17  $440,739 ($70,833)  $369,906 ($81,261) $0 $288,645 9.68% $2,330 $5,247 $7,577
(15)  Jun-17  $440,739 ($76,080)  $364,659 ($81,567) $0 $283,092 9.68% $2,285 $5,247 $7,532
(16) Jul-17  $440,739 ($81,327)  $359,412 ($81,873) $0 $277,539 9.68% $2,240 $5,247 $7,487
(17)  Aug-17  $440,739 (3$86,574)  $354,165 ($82,179) $0 $271,986 9.68% $2,195 $5,247 $7,442
(18)  Sep-17  $440,739 ($91,821)  $348,918 ($82,485) $0 $266,433 9.68% $2,150 $5,247 $7,397
(19)  Oct-17  $440,739 ($97,067)  $343,671 ($82,792) $0 $260,879 9.68% $2,105 $5,247 $7,352
(20) Nov-17  $440,739 ($102,314)  $338,424 ($83,098) $0 $255,326 9.68% $2,061 $5,247 $7,308
(21)  Dec-17  $440,739 ($107,561)  $333,178 ($83,404) $0 $249,774 9.68% $2,016 $5,247 $7,263
(22)  Jan-18  $440,739 ($112,808)  $327,931 ($50,226) ($33,362) $244,343 8.41% $1,712 $5,247 $6,959
(23)  Feb-18  $440,739 ($118,055)  $322,684 ($50,409) ($33,362) $238,913 8.41% $1,674 $5,247 $6,921
(24) Mar-18  $440,739 ($123,302)  $317,437 ($50,593) ($33,362) $233,482 8.41% $1,636 $5,247 $6,883
(25)  Apr-18  $440,739 ($128,549)  $312,190 ($50,777) ($33,362) $228,051 8.41% $1,598 $5,247 $6,845
(26) May-18  $440,739 ($133,796)  $306,943 ($50,960) ($33,362) $222,621 8.41% $1,560 $5,247 $6,807
(27)  Jun-18  $440,739 ($139,043)  $301,696 ($51,144) ($33,362) $217,191 8.41% $1,522 $5,247 $6,769
(28) Jul-18  $440,739 ($144,289)  $296,449 ($51,328) ($33,362) $211,760 8.41% $1,484 $5,247 $6,731
(29) Aug-18  $440,739 ($149,536)  $291,202 ($51,511) ($33,362) $206,330 8.41% $1,446 $5,247 $6,693
(30)  Sep-18  $440,739 ($154,783)  $285,956 ($51,695) ($33,362) $200,899 8.23% $1,378 $5,247 $6,625
(31)  Oct-18  $440,739 ($160,030)  $280,709 ($51,879) ($33,362) $195,468 8.23% $1,341 $5,247 $6,588
(32) Nov-18  $440,739 ($165,277)  $275,462 ($52,062) ($33,362) $190,038 8.23% $1,303 $5,247 $6,550
(33) Dec-18  $440,739 ($170,524)  $270,215 ($52,246) (833,362) $184,607 8.23% $1,266 $5,247 $6,513
(34) Jan-19 81,777,094 ($183,725) $1,593,368 ($54,657) ($33,362) $1,505,350 8.23% $10,324 $13,201 $23,525
(35)  Feb-19 $1,777,094 ($204,881) $1,572,212 ($59,295) ($33,362) $1,479,556 8.23% $10,148 $21,156 $31,304
(36) Mar-19 $1,777,094 ($226,037) $1,551,056 ($63,933) ($33,362) $1,453,762 8.23% $9,970 $21,156 $31,126
(37)  Apr-19 $1,777,094 ($247,193) $1,529,901 ($67,929) ($33,362) $1,428,610 8.23% $9,798 $21,156 $30,954
(38) May-19 $1,777,094 ($268,349) $1,508,745 ($71,281) ($33,362) $1,404,102 8.23% $9,630 $21,156 $30,786
(39)  Jun-19 $1,777,094 ($289,505) $1,487,589 ($74,634) ($33,362) $1,379,593 8.23% $9,462 $21,156 $30,618
(40) Jul-19  $1,777,094 ($310,661) $1,466,433 ($77,986) ($33,362) $1,355,085 8.23% $9,293 $21,156 $30,449
(41)  Aug-19 $1,777,094 ($331,816) $1,445,277 ($81,339) ($33,362) $1,330,577 8.23% $9,126 $21,156 $30,282
(42)  Sep-19 81,777,094 ($352,972) $1,424,121 ($84,691) ($33,362) $1,306,069 8.23% $8,957 $21,156 $30,113
(43)  Oct-19 $1,777,094 ($374,128) $1,402,965 ($88,045) ($33,362) $1,281,559 8.23% $8,789 $21,156 $29,945
(44) Nov-19 $1,777,094 ($395,284) $1,381,809 ($91,397) ($33,362) $1,257,051 8.23% $8,622 $21,156 $29,778
(45)  Dec-19 $1,777,094 ($416,440) $1,360,654 ($94,750) (833,362) $1,232,542 8.23% $8,453 $21,156 $29,609
(46)  Jan-20 $1,777,094 ($437,596) $1,339,498 ($98,102) ($33,362) $1,208,034 8.23% $8,285 $21,156 $29,441
(47)  Feb-20 81,777,094 ($458,752) $1,318,342 ($101,455) ($33,362) $1,183,525 8.23% $8,117 $21,156 $29,273
(48) Mar-20 $1,777,094 ($479,908) $1,297,186 ($104,807) ($33,362) $1,159,017 8.23% $7,949 $21,156 $29,105
(49)  Apr-20 $1,777,094 ($501,063) $1,276,030 ($108,161) ($33,362) $1,134,508 8.23% $7,780 $21,156 $28,936
(50) May-20 $1,777,094 ($522,219) $1,254,874 ($111,514) ($33,362) $1,109,999 8.23% $7,613 $21,156 $28,769

(a) Pages 5 and 6, Column (a) plus Pages 11 and 12, Column (a)
(b) Pages 5 and 6, Column (b) plus Pages 11 and 12, Column (b)
(d) Pages 5 and 6, Column (d) plus Pages 11 and 12, Column (d)
(e) Pages 5 and 6, Column (e)

(g) Page 18, Column (e) based on effective date

(i) Pages 5 and 6, Column (i) plus Pages 11 and 12, Column (h)
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RI Renewable Energy Growth Program
Revenue Requirement Summary for Phase 1 and 2 Billing System Capital Modifications (cont.)
Accumulated Excess Pre Tax Monthly
Capital Accumulated Deferred Deferred  End of Month ~ Rate of Return & Revenue
Mth/Yr Costs Amortization ~ Net Plant Taxes Taxes Rate Base Return Taxes Amortization ~ Requirement
() (b) (c)=(a)+(b) (d (e (O=(e)Hd)+(e) (& (=(Hx(g) () G)=m)+@)
x(1/12)
(51)  Jun-20 81,777,094 ($543,375) $1,233,718 ($114,866) ($33,362) $1,085,491 8.23% $7,445 $21,156 $28,601
(52) Jul-20  $1,777,094 ($564,531) $1,212,562 ($118,219) ($33,362) $1,060,982 8.23% $7,276 $21,156 $28,432
(53)  Aug-20 $1,777,094 ($585,687) $1,191,407 ($121,571) ($33,362) $1,036,474 8.23% $7,109 $21,156 $28,265
(54)  Sep-20 $1,777,094 (8606,843) $1,170,251 ($124,924) ($33,362) $1,011,965 8.23% $6,940 $21,156 $28,096
(55)  Oct-20 $1,777,094 ($627,999) $1,149,095 ($128,276) ($33,362) $987.,457 8.23% $6,772 $21,156 $27,928
(56) Nov-20 $1,777,094 ($649,155) $1,127,939 ($131,630) ($33,362) $962,947 8.23% $6,604 $21,156 $27,760
(57)  Dec-20 $1,777,094 ($670,310) $1,106,783 ($134,982) (833,362) $938,439 8.23% $6,436 $21,156 $27,592
(58)  Jan-21 81,777,094 ($691,466) $1,085,627 ($138,335) ($33,362) $913,931 8.23% $6,269 $21,156 $27,425
(59)  Feb-21 81,777,094 ($712,622) $1,064,471 ($141,687) ($33,362) $889,423 8.23% $6,100 $21,156 $27,256
(60) Mar-21 $1,777,094 ($733,778) $1,043,315 ($145,040) ($33,362) $864,914 8.23% $5,932 $21,156 $27,088
(61)  Apr-21 $1,777,094 ($754,934) $1,022,160 ($148,392) ($33,362) $840,406 8.23% $5,764 $21,156 $26,920
(62) May-21 $1,777,094 ($776,090) $1,001,004 ($151,746) ($33,362) $815,896 8.23% $5,596 $21,156 $26,752
(63)  Jun-21 $1,777,094 ($797,246)  $979,848 ($155,098) ($33,362) $791,388 8.23% $5,427 $21,156 $26,583
(64) Jul-21  $1,777,094 ($818,402)  $958,692 ($158,451) ($33,362) $766,879 8.23% $5,260 $21,156 $26,416
(65) Aug-21 $1,777,094 ($839,557)  $937,536 ($161,803) ($33,362) $742,371 8.23% $5,092 $21,156 $26,248
(66)  Sep-21 $1,777,094 ($860,713)  $916,380 ($165,156) ($33,362) $717,863 8.23% $4,923 $21,156 $26,079
(67)  Oct-21 $1,777,094 ($881,869)  $895,224 ($168,508) ($33,362) $693,355 8.23% $4,756 $21,156 $25912
(68) Nov-21 $1,777,094 ($903,025)  $874,068 ($171,861) ($33,362) $668,846 8.23% $4,587 $21,156 $25,743
(69) Dec-21 $1,777,094 ($924,181)  $852,913 ($175,214) (833,362) $644,337 8.23% $4,419 $21,156 $25,575
(70)  Jan-22 $1,777,094 ($945,337)  $831,757 ($174,669) ($33,362) $623,726 8.23% $4,277 $21,156 $25,433
(71)  Feb-22 $1,777,094 ($966,493)  $810,601 ($170,226) ($33,362) $607,013 8.23% $4,163 $21,156 $25,319
(72)  Mar-22 $1,777,094 ($987,649)  $789,445 ($165,783) ($33,362) $590,300 8.23% $4,049 $21,156 $25,205
(73)  Apr-22 $1,777,094 ($1,008,804)  $768,289 ($161,340) ($33,362) $573,587 8.23% $3,934 $21,156 $25,090
(74) May-22 $1,777,094 ($1,029,960)  $747,133 ($156,898) ($33,362) $556,874 8.23% $3,820 $21,156 $24,976
(75)  Jun-22 $1,777,094 ($1,051,116)  $725,977 ($152,456) ($33,362) $540,160 8.23% $3,704 $21,156 $24,860
(76) Jul-22  $1,777,094 ($1,072,272)  $704,821 ($148,013) ($33,362) $523,447 8.23% $3,590 $21,156 $24,746
(77)  Aug-22 $1,777,094 ($1,093,428)  $683,666 ($143,570) ($33,362) $506,734 8.23% $3,475 $21,156 $24,631
(78)  Sep-22 $1,777,094 ($1,114,584)  $662,510 ($139,127) ($33,362) $490,021 8.23% $3,361 $21,156 $24,517
(79)  Oct-22  $1,777,094 ($1,135,740)  $641,354 ($134,684) ($33,362) $473,308 8.23% $3,247 $21,156 $24,403
(80) Nov-22 $1,777,094 ($1,156,896)  $620,198 ($130,241) ($33,362) $456,595 8.23% $3,131 $21,156 $24,287
(81)  Dec-22 $1,777,094 ($1,178,051)  $599,042 ($125,798) (833,362) $439,882 8.23% $3,017 $21,156 $24,173
(82)  Jan-23 $1,777,094 ($1,199,207)  $577,886 ($121,356) ($33,362) $423,169 8.23% $2,902 $21,156 $24,058
(83)  Feb-23 $1,777,094 ($1,220,363)  $556,730 ($116,914) ($33,362) $406,455 8.23% $2,788 $21,156 $23,944
(84) Mar-23 $1,777,094 ($1,241,519)  $535,574 ($112,471) ($33,362) $389,742 8.23% $2,673 $21,156 $23,829
(85)  Apr-23 $1,777,094 ($1,260,052)  $517,042 ($108,579) ($33,362) $375,101 8.23% $2,572 $18,532 $21,104
(86) May-23 $1,336,355 ($835,222)  $501,133 ($105,238) $0 $395,895 8.23% $2,715 $15,909 $18,024
(87)  Jun-23 $1,336,355 ($851,131)  $485,224 ($101,897) $0 $383,327 8.23% $2,629 $15,909 $18,538
(88) Jul-23  $1,336,355 ($867,040)  $469,315 ($98,556) $0 $370,759 8.23% $2,543 $15,909 $18,452
(89) Aug-23 $1,336,355 ($882,949)  $453,406 ($95,215) $0 $358,191 8.23% $2,457 $15,909 $18,366
(90)  Sep-23 $1,336,355 ($898,858)  $437,497 ($91,874) $0 $345,623 8.23% $2,370 $15,909 $18,279
91)  Oct-23  $1,336,355 ($914,767)  $421,588 ($88,534) $0 $333,054 8.23% $2,284 $15,909 $18,193
(92) Nov-23 $1,336,355 ($930,676)  $405,679 ($85,193) $0 $320,486 8.23% $2,198 $15,909 $18,107
(93) Dec-23 $1,336,355 ($946,585)  $389,770 ($81,852) $0 $307,918 8.23% $2,112 $15,909 $18,021
(94)  Jan-24 $1,336,355 ($962,494)  $373,861 ($78,511) $0 $295,350 8.23% $2,026 $15,909 $17,935
(95)  Feb-24 $1,336,355 ($978,403)  $357,952 ($75,170) $0 $282,782 8.23% $1,939 $15,909 $17,848
(96) Mar-24 $1,336,355 ($994,312)  $342,043 ($71,829) $0 $270,214 8.23% $1,853 $15,909 $17,762
(97)  Apr-24 $1,336,355 ($1,010,221)  $326,134 ($68,488) $0 $257,646 8.23% $1,767 $15,909 $17,676
(98) May-24 $1,336,355 ($1,026,130)  $310,225 ($65,147) $0 $245,078 8.23% $1,681 $15,909 $17,590
(99)  Jun-24 $1,336,355 ($1,042,039)  $294,316 ($61,806) $0 $232,510 8.23% $1,595 $15,909 $17,504
(100)  Jul-24 $1,336,355 ($1,057,948)  $278,407 ($58,466) $0 $219,941 8.23% $1,508 $15,909 $17,417

(a) Pages 5 and 6, Column (a) plus Pages 11 and 12, Column (a)
(b) Pages 5 and 6, Column (b) plus Pages 11 and 12, Column (b)
(d) Pages 5 and 6, Column (d) plus Pages 11 and 12, Column (d)
(e) Pages 5 and 6, Column (e)

(g) Page 18, Column (e) based on effective date

(i) Pages 5 and 6, Column (i) plus Pages 11 and 12, Column (h)
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RI Renewable Energy Growth Program
Revenue Requirement Summary for Phase 1 and 2 Billing System Capital Modifications (cont.)
Accumulated Excess Pre Tax Monthly
Capital Accumulated Deferred Deferred  End of Month ~ Rate of Return & Revenue
Mth/Yr Costs Amortization ~ Net Plant Taxes Taxes Rate Base Return Taxes Amortization ~ Requirement
() (b) (c)=(a)+(b) (d (e (O=(e)Hd)+(e) (& (=(Hx(g) () G)=m)+@)
x(1/12)

(101) Aug-24 $1,336,355 (8$1,073,857)  $262,498 ($55,125) $0 $207,373 8.23% $1,422 $15,909 $17,331
(102)  Sep-24 $1,336,355 ($1,089,766)  $246,589 ($51,784) $0 $194,805 8.23% $1,336 $15,909 $17,245
(103)  Oct-24 $1,336,355 ($1,105,674)  $230,680 ($48,443) $0 $182,237 8.23% $1,250 $15,909 $17,159
(104) Nov-24 $1,336,355 ($1,121,583)  $214,771 ($45,102) $0 $169,669 8.23% $1,164 $15,909 $17,073
(105) Dec-24 $1,336,355 ($1,137,492)  $198.,862 ($41,761) $0 $157,101 8.23% $1,077 $15,909 $16,986
(106)  Jan-25 $1,336,355 ($1,153,401)  $182,953 ($38,420) $0 $144,533 8.23% $991 $15,909 $16,900
(107)  Feb-25 $1,336,355 ($1,169,310)  $167,044 ($35,079) $0 $131,965 8.23% $905 $15,909 $16,814
(108) Mar-25 $1,336,355 ($1,185,219)  $151,135 ($31,738) $0 $119,397 8.23% $819 $15,909 $16,728
(109)  Apr-25 $1,336,355 ($1,201,128)  $135,226 ($28,398) $0 $106,828 8.23% $733 $15,909 $16,642
(110) May-25 $1,336,355 ($1,217,037)  $119,317 ($25,057) $0 $94,260 8.23% $646 $15,909 $16,555
(I11)  Jun-25 $1,336,355 ($1,232,946)  $103,408 ($21,716) $0 $81,692 8.23% $560 $15,909 $16,469
(112)  Jul-25 $1,336,355 ($1,248,855) $87,499 ($18,375) $0 $69,124 8.23% $474 $15,909 $16,383
(113)  Aug-25 $1,336,355 ($1,264,764) $71,590 ($15,034) $0 $56,556 8.23% $388 $15,909 $16,297
(114)  Sep-25 $1,336,355 ($1,280,673) $55,681 ($11,693) $0 $43,988 8.23% $302 $15,909 $16,211
(115)  Oct-25 $1,336,355 ($1,296,582) $39,772 ($8,352) $0 $31,420 8.23% $215 $15,909 $16,124
(116) Nov-25 $1,336,355 ($1,312,491) $23,863 ($5,011) $0 $18,852 8.23% $129 $15,909 $16,038
(117)  Dec-25 $1,336,355 ($1,328,400) $7,954 ($1,670) $0 $6,284 8.23% $43 $15,909 $15,952
(118) Jan-26 $1,336,355 ($1,336,355) $0 $0 $0 $0 8.23% $0 $7,954 $7,954

(a) Pages 5 and 6, Column (a) plus Pages 11 and 12, Column (a)
(b) Pages 5 and 6, Column (b) plus Pages 11 and 12, Column (b)
(d) Pages 5 and 6, Column (d) plus Pages 11 and 12, Column (d)
(e) Pages 5 and 6, Column (e)

(g) Page 18, Column (e) based on effective date

(i) Pages 5 and 6, Column (i) plus Pages 11 and 12, Column (h)
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RI Renewable Energy Growth Program
Revenue Requirement Calculation for Phase 1 Billing System Capital Modifications
Pre Tax Monthly
Accumulated Accumulated Excess End of Month Rate of Return & Revenue
Mth/Yr Capital Costs Amortization Net Plant Deferred Taxes  Deferred Taxes Rate Base Return Taxes Amortization Requirement
(a) (b) (©)=(a)+(b) (d) (e) (H=(c)+(d)+(e) (€3] (h=(Hx(g) () ()=(h)+()
x(1/12)
(1) Apr-16 $440,739 ($2,623) $438,115 ($77,282) $0 $360,833 9.68% $2,912 $2,623 $5,535
2) May-16 $440,739 ($7,870) $432,868 (877,588) $0 $355,280 9.68% $2,867 $5,247 $8,114
3) Jun-16 $440,739 ($13,117) $427,622 ($77,894) $0 $349,728 9.68% $2,822 $5,247 $8,069
4) Jul-16 $440,739 ($18,364) $422,375 ($78,201) $0 $344,174 9.68% $2,778 $5,247 $8,025
(5) Aug-16 $440,739 ($23,611) $417,128 ($78,507) $0 $338,621 9.68% $2,733 $5,247 $7,980
(6) Sep-16 $440,739 ($28,858) $411,881 ($78,813) $0 $333,068 9.68% $2,688 $5,247 $7,935
(7) Oct-16 $440,739 ($34,105) $406,634 ($79,119) $0 $327,515 9.68% $2,643 $5,247 $7,890
®8) Nov-16 $440,739 ($39,352) $401,387 (879,425) $0 $321,962 9.68% $2,598 $5,247 $7,845
) Dec-16 $440,739 ($44,599) $396,140 ($79,731) $0 $316,409 9.68% $2,554 $5,247 $7,801
(10) Jan-17 $440,739 ($49,845) $390,893 ($80,037) $0 $310,856 9.68% $2,509 $5,247 $7,756
(11) Feb-17 $440,739 ($55,092) $385,646 ($80,343) $0 $305,303 9.68% $2,464 $5,247 $7,711
(12) Mar-17 $440,739 ($60,339) $380,400 ($80,649) $0 $299,751 9.68% $2,419 $5,247 $7,666
(13) Apr-17 $440,739 ($65,586) $375,153 ($80,955) $0 $294,198 9.68% $2,374 $5,247 $7,621
(14)  May-17 $440,739 ($70,833) $369,906 ($81,261) $0 $288,645 9.68% $2,330 $5,247 $7,577
(15) Jun-17 $440,739 ($76,080) $364,659 ($81,567) $0 $283,092 9.68% $2,285 $5,247 $7,532
(16) Jul-17 $440,739 ($81,327) $359,412 ($81,873) $0 $277,539 9.68% $2,240 $5,247 $7,487
(17) Aug-17 $440,739 ($86,574) $354,165 ($82,179) $0 $271,986 9.68% $2,195 $5,247 $7,442
(18) Sep-17 $440,739 ($91,821) $348,918 ($82,485) $0 $266,433 9.68% $2,150 $5,247 $7,397
(19) Oct-17 $440,739 ($97,067) $343,671 ($82,792) $0 $260,879 9.68% $2,105 $5,247 $7,352
(20) Nov-17 $440,739 ($102,314) $338,424 ($83,098) $0 $255,326 9.68% $2,061 $5,247 $7,308
(21) Dec-17 $440,739 ($107,561) $333,178 ($83,404) $0 $249,774 9.68% $2,016 $5,247 $7,263
(22) Jan-18 $440,739 ($112,808) $327,931 (8$50,226) ($33,362) $244,343 8.41% $1,712 $5,247 $6,959
(23) Feb-18 $440,739 ($118,055) $322,684 ($50,409) ($33,362) $238,913 8.41% $1,674 $5,247 $6,921
(24) Mar-18 $440,739 ($123,302) $317,437 ($50,593) ($33,362) $233,482 8.41% $1,636 $5,247 $6,883
(25) Apr-18 $440,739 ($128,549) $312,190 ($50,777) ($33,362) $228,051 8.41% $1,598 $5,247 $6,845
(26)  May-18 $440,739 ($133,796) $306,943 ($50,960) ($33,362) $222,621 8.41% $1,560 $5,247 $6,807
(27) Jun-18 $440,739 ($139,043) $301,696 ($51,144) ($33,362) $217,191 8.41% $1,522 $5,247 $6,769
(28) Jul-18 $440,739 ($144,289) $296,449 ($51,328) ($33,362) $211,760 8.41% $1,484 $5,247 $6,731
(29) Aug-18 $440,739 ($149,536) $291,202 ($51,511) ($33,362) $206,330 8.41% $1,446 $5,247 $6,693
(30) Sep-18 $440,739 ($154,783) $285,956 ($51,695) ($33,362) $200,899 8.23% $1,378 $5,247 $6,625
31) Oct-18 $440,739 ($160,030) $280,709 ($51,879) ($33,362) $195,468 8.23% $1,341 $5,247 $6,588
32) Nov-18 $440,739 ($165,277) $275,462 ($52,062) ($33,362) $190,038 8.23% $1,303 $5,247 $6,550
(33) Dec-18 $440,739 ($170,524) $270,215 ($52,246) ($33,362) $184,607 8.23% $1,266 $5,247 $6,513
(34) Jan-19 $440,739 ($175,771) $264,968 ($52,430) ($33,362) $179,176 8.23% $1,229 $5,247 $6,476
(35) Feb-19 $440,739 ($181,018) $259,721 ($52,613) ($33,362) $173,746 8.23% $1,192 $5,247 $6,439
(36) Mar-19 $440,739 ($186,265) $254,474 ($52,797) ($33,362) $168,316 8.23% $1,154 $5,247 $6,401
37) Apr-19 $440,739 ($191,511) $249,227 ($52,338) ($33,362) $163,528 8.23% $1,122 $5,247 $6,369
(38)  May-19 $440,739 ($196,758) $243,980 (8$51,236) ($33,362) $159,383 8.23% $1,093 $5,247 $6,340
(39) Jun-19 $440,739 ($202,005) $238,733 ($50,134) ($33,362) $155,238 8.23% $1,065 $5,247 $6,312
(40) Jul-19 $440,739 ($207,252) $233,487 ($49,032) ($33,362) $151,093 8.23% $1,036 $5,247 $6,283
(41) Aug-19 $440,739 ($212,499) $228,240 ($47,930) ($33,362) $146,948 8.23% $1,008 $5,247 $6,255
(42) Sep-19 $440,739 ($217,746) $222,993 ($46,828) ($33,362) $142,803 8.23% $979 $5,247 $6,226
(43) Oct-19 $440,739 ($222,993) $217,746 ($45,727) ($33,362) $138,657 8.23% $951 $5,247 $6,198
(44) Nov-19 $440,739 ($228,240) $212,499 ($44,625) ($33,362) $134,512 8.23% $923 $5,247 $6,170
(45) Dec-19 $440,739 ($233,487) $207,252 ($43,523) ($33,362) $130,368 8.23% $894 $5,247 $6,141
(46) Jan-20 $440,739 ($238,733) $202,005 ($42,421) ($33,362) $126,223 8.23% $866 $5,247 $6,113
(47) Feb-20 $440,739 ($243,980) $196,758 ($41,319) ($33,362) $122,078 8.23% $837 $5,247 $6,084
(48) Mar-20 $440,739 ($249,227) $191,511 ($40,217) ($33,362) $117,933 8.23% $809 $5,247 $6,056
(49) Apr-20 $440,739 ($254,474) $186,265 ($39,116) ($33,362) $113,787 8.23% $780 $5,247 $6,027
(50)  May-20 $440,739 ($259,721) $181,018 ($38,014) ($33,362) $109,642 8.23% $752 $5,247 $5,999
(51) Jun-20 $440,739 ($264,968) $175,771 ($36,912) ($33,362) $105,497 8.23% $724 $5,247 $5,971
(52) Jul-20 $440,739 ($270,215) $170,524 ($35,810) ($33,362) $101,352 8.23% $695 $5,247 $5,942
(53) Aug-20 $440,739 ($275,462) $165,277 ($34,708) ($33,362) $97,207 8.23% $667 $5,247 $5,914
(54) Sep-20 $440,739 ($280,709) $160,030 ($33,606) ($33,362) $93,063 8.23% $638 $5,247 $5,885
(55) Oct-20 $440,739 ($285,956) $154,783 ($32,504) ($33,362) $88,918 8.23% $610 $5,247 $5,857
(56) Nov-20 $440,739 ($291,202) $149,536 ($31,403) ($33,362) $84,772 8.23% $581 $5,247 $5,828
(57) Dec-20 $440,739 ($296,449) $144,289 ($30,301) ($33,362) $80,627 8.23% $553 $5,247 $5,800
(58) Jan-21 $440,739 ($301,696) $139,043 ($29,199) ($33,362) $76,482 8.23% $525 $5,247 $5,772
(59) Feb-21 $440,739 ($306,943) $133,796 ($28,097) ($33,362) $72,337 8.23% $496 $5,247 $5,743
(60) Mar-21 $440,739 ($312,190) $128,549 ($26,995) ($33,362) $68,192 8.23% $468 $5,247 $5,715

(a) Page I, Line (8)

(b)  Less Pages 8 and 9, Column (b)

(d)  Less Pages 8 and 9, Column (g)

(e) Pages 8 and 9, Column (h)

(g) Page 18, Column (e) based on effective date
(i) Pages 8 and 9, Column (a)
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(74)
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(77)
(78)
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RI Renewable Energy Growth Program
Revenue Requirement Calculation for Phase 1 Billing System Capital Modifications (cont.)
Pre Tax Monthly
Accumulated Accumulated Excess End of Month Rate of Return & Revenue
Mth/Yr Capital Costs Amortization Net Plant Deferred Taxes  Deferred Taxes Rate Base Return Taxes Amortization Requirement
(a) (b) (©)=(a)+(b) (d) (e) (H=(c)+(d)+(e) (€3] (h=(Hx(g) (i) ()=(h)+()
x(1/12)

Apr-21 $440,739 ($317,437) $123,302 ($25,893) ($33,362) $64,047 8.23% $439 $5,247 $5,686
May-21 $440,739 ($322,684) $118,055 ($24,792) ($33,362) $59,901 8.23% $411 $5,247 $5,658
Jun-21 $440,739 ($327,931) $112,808 ($23,690) ($33,362) $55,757 8.23% $382 $5,247 $5,629
Jul-21 $440,739 ($333,178) $107,561 ($22,588) ($33,362) $51,612 8.23% $354 $5,247 $5,601
Aug-21 $440,739 ($338,424) $102,314 ($21,486) ($33,362) $47.,467 8.23% $326 $5,247 $5,573
Sep-21 $440,739 ($343,671) $97,067 ($20,384) ($33,362) $43,322 8.23% $297 $5,247 $5,544
Oct-21 $440,739 ($348,918) $91,821 ($19,282) ($33,362) $39,177 8.23% $269 $5,247 $5,516
Nov-21 $440,739 ($354,165) $86,574 ($18,180) ($33,362) $35,032 8.23% $240 $5,247 $5,487
Dec-21 $440,739 ($359,412) $81,327 ($17,079) ($33,362) $30,886 8.23% $212 $5,247 $5,459
Jan-22 $440,739 ($364,659) $76,080 (8$15,977) ($33,362) $26,741 8.23% $183 $5,247 $5,430
Feb-22 $440,739 ($369,906) $70,833 ($14,875) ($33,362) $22,596 8.23% $155 $5,247 $5,402
Mar-22 $440,739 ($375,153) $65,586 ($13,773) ($33,362) $18,452 8.23% $127 $5,247 $5,374
Apr-22 $440,739 ($380,400) $60,339 ($12,671) ($33,362) $14,307 8.23% $98 $5,247 $5,345
May-22 $440,739 ($385,646) $55,092 ($11,569) ($33,362) $10,162 8.23% $70 $5,247 $5,317
Jun-22 $440,739 ($390,893) $49,845 ($10,468) ($33,362) $6,016 8.23% $41 $5,247 $5,288
Jul-22 $440,739 ($396,140) $44,599 ($9,366) ($33,362) $1,871 8.23% $13 $5,247 $5,260
Aug-22 $440,739 ($401,387) $39,352 ($8,264) ($33,362) ($2,274) 8.23% ($16) $5,247 $5,231
Sep-22 $440,739 ($406,634) $34,105 ($7,162) ($33,362) ($6,419) 8.23% ($44) $5,247 $5,203
Oct-22 $440,739 ($411,881) $28,858 ($6,060) ($33,362) ($10,564) 8.23% (872) $5,247 $5,175
Nov-22 $440,739 ($417,128) $23,611 ($4,958) ($33,362) ($14,709) 8.23% ($101) $5,247 $5,146
Dec-22 $440,739 ($422,375) $18,364 ($3.856) ($33,362) ($18,853) 8.23% ($129) $5,247 $5,118
Jan-23 $440,739 ($427,622) $13,117 ($2,755) ($33,362) ($22,999) 8.23% ($158) $5,247 $5,089
Feb-23 $440,739 ($432,868) $7,870 ($1,653) ($33,362) ($27,144) 8.23% ($186) $5,247 $5,061
Mar-23 $440,739 ($438,115) $2,623 ($551) ($33,362) ($31,289) 8.23% ($215) $5,247 $5,032
Apr-23 $440,739 ($440,739) (30) $0 ($33,362) ($33,362) 8.23% ($229) $2,623 $2,394

Page 1, Line (8)

Less Pages 8 and 9, Column (b)
Less Pages 8 and 9, Column (g)

Pages 8 and 9, Column (h)
Page 18, Column (e) based on effective date
Pages 8 and 9, Column (a)



Bonus Depreciation
(1) Plant Additions
?2) Percent of Plant Eligible for Bonus Depreciation
3) Plant Eligible for Bonus Depreciation
“) Bonus Depreciation Rate (April 2015 - March 2016)
5) Bonus Depreciation

Remaining Tax Amortization
(6) Plant Additions
(7 Less Bonus Depreciation
®) Remaining Plant Additions Subject to SL Tax Amortization
) 3-Year Straight Line Tax Amortization Rates
(10) Remaining Tax Amortization

an Cost of Removal
(12) Annual Tax Amortization

(12)  Sum of Lines (5), (10), and (11)

RI Renewable Energy Growth Program
Calculation of Tax Amortization on Phase 1 Billing System Capital Modifications

Page 10, Line (8)
Per Tax Department
Line (1) x Line (2)

Line (3) x Line (4)

Line (1)
Line (5)
Line (6) - Line (7)
Per Tax Department
Line (8) x Line (9)
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d/b/a Rhode Island Energy

RIPUC Docket No. 25-23-REG

2025 RE Growth Reconciliation Factor Filing
Schedule NECO-3A

Page 7 of 18
1 2 3
Program Year Ended Program Year Program Year Program Year Ended
March 31, Ended March 31, Ended March 31, March 31,
2017 2018 2019 2020
(a) (b) (©) (d)
$440,739
100.00%
$440,739
50.00%
$220,369
$440,739
$220,369
$220,368 $220,368 $220,368 $220,368
31.94% 33.33% 33.33% 1.39%
$70,395 $73,456 $73,456 $3,061
$0
$290,765 $73,456 $73,456 $3,061




(O]
)
3)

@
®)

©)
(@]
®)
©)
10
an
12
13)
(14
s
(16)
an
18)
19
20)
(€23]
22)
(23)
24
25
(26)
27
28)
29)
(30)
(€]
(32)
(33)
(34)
(35)
(36)
37
(38)
(39
(40)
41
42)
43)
(44)
45)
(46)
47
(48)
49)
(50)
1
(52)
(53)
(54)
(55)
(56)
(57)
(58)

(@)
(b)
©
(d)

M
3)
)

27)(b)

Apr-16
May-16
Jun-16
Jul-16
Aug-16
Sep-16
Oct-16
Nov-16
Dec-16
Jan-17
Feb-17
Mar-17
Apr-17
May-17
Jun-17
Jul-17
Aug-17
Sep-17
Oct-17
Nov-17
Dec-17
Jan-18
Feb-18
Mar-18
Apr-18
May-18
Jun-18
Jul-18
Aug-18
Sep-18
Oct-18
Nov-18
Dec-18
Jan-19
Feb-19
Mar-19
Apr-19
May-19
Jun-19
Jul-19
Aug-19
Sep-19
Oct-19
Nov-19
Dec-19
Jan-20
Feb-20
Mar-20
Apr-20
May-20
Jun-20
Jul-20
Aug-20

Equals Line (3) except Line 6(a) and Line (90)(a) = Line 3 x 50%
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RI Renewable Energy Growth Program
Calculation of Accumulated Deferred Taxes on Phase 1 Billing System Capital Modifications
Book cost $440,739
Book Useful life (months) 84
Monthly Book Amortization $5,247
Tax Useful life (months) 36
Monthly Tax Amortization $6,121
Accumulated Accumulated Cumulative
Monthly Book Book Monthly Tax Tax Book/Tax Effective Tax Accumulated Excess Deferred Total Deferred
Amortization Amortization Amortization Amortization Timer Rate Deferred Taxes Taxes Taxes
() (b) (©) (d) (e)=(d)-(b) ® (@=(e)x(H) () (O=(g)+(h)
$2,623 $2,623 $223,430 $223,430 $220,807 35.00% $77,282 $0 $77,282
$5,247 $7,870 $6,121 $229,551 $221,681 35.00% $77,588 $0 $77,588
$5,247 $13,117 $6,121 $235,673 $222,556 35.00% $77,894 $0 $77,894
$5,247 $18,364 $6,121 $241,794 $223,430 35.00% $78,201 $0 $78,201
$5,247 $23,611 $6,121 $247,916 $224,305 35.00% $78,507 $0 $78,507
$5,247 $28,858 $6,121 $254,037 $225,179 35.00% $78,813 $0 $78,813
$5,247 $34,105 $6,121 $260,158 $226,054 35.00% $79,119 $0 $79,119
$5,247 $39,352 $6,121 $266,280 $226,928 35.00% $79,425 $0 $79,425
$5,247 $44,599 $6,121 $272,401 $227,802 35.00% $79,731 $0 $79,731
$5,247 $49,845 $6,121 $278,522 $228,677 35.00% $80,037 $0 $80,037
$5,247 $55,092 $6,121 $284,644 $229,551 35.00% $80,343 $0 $80,343
$5,247 $60,339 $6,121 $290,765 $230,426 35.00% $80,649 $0 $80,649
$5,247 $65,586 $6,121 $296,887 $231,300 35.00% $80,955 $0 $80,955
$5,247 $70,833 $6,121 $303,008 $232,175 35.00% $81,261 $0 $81,261
$5,247 $76,080 $6,121 $309,129 $233,049 35.00% $81,567 $0 $81,567
$5,247 $81,327 $6,121 $315,251 $233,924 35.00% $81,873 $0 $81,873
$5,247 $86,574 $6,121 $321,372 $234,798 35.00% $82,179 $0 $82,179
$5,247 $91,821 $6,121 $327,493 $235,673 35.00% $82,485 $0 $82,485
$5,247 $97,067 $6,121 $333,615 $236,547 35.00% $82,792 $0 $82,792
$5,247 $102,314 $6,121 $339,736 $237,422 35.00% $83,098 $0 $83,098
$5,247 $107,561 $6,121 $345,857 $238,296 35.00% $83,404 $0 $83,404
$5,247 $112,808 $6,121 $351,979 $239,171 21.00% $50,226 $33,362 $83,588
$5,247 $118,055 $6,121 $358,100 $240,045 21.00% $50,409 $33,362 $83,771
$5,247 $123,302 $6,121 $364,222 $240,920 21.00% $50,593 $33,362 $83,955
$5,247 $128,549 $6,121 $370,343 $241,794 21.00% $50,777 $33,362 $84,139
$5,247 $133,796 $6,121 $376,464 $242,669 21.00% $50,960 $33,362 $84,322
$5,247 $139,043 $6,121 $382,586 $243,543 21.00% $51,144 $33,362 $84,506
$5,247 $144,289 $6,121 $388,707 $244,418 21.00% $51,328 $33,362 $84,690
$5,247 $149,536 $6,121 $394,828 $245,292 21.00% $51,511 $33,362 $84,873
$5,247 $154,783 $6,121 $400,950 $246,167 21.00% $51,695 $33,362 $85,057
$5,247 $160,030 $6,121 $407,071 $247,041 21.00% $51,879 $33,362 $85,241
$5,247 $165,277 $6,121 $413,193 $247,916 21.00% $52,062 $33,362 $85,424
$5,247 $170,524 $6,121 $419,314 $248,790 21.00% $52,246 $33,362 $85,608
$5,247 $175,771 $6,121 $425,435 $249,665 21.00% $52,430 $33,362 $85,792
$5,247 $181,018 $6,121 $431,557 $250,539 21.00% $52,613 $33,362 $85,975
$5,247 $186,265 $6,121 $437,678 $251,413 21.00% $52,797 $33,362 $86,159
$5,247 $191,511 $3,061 $440,739 $249,227 21.00% $52,338 $33,362 $85,700
$5,247 $196,758 $0 $440,739 $243,980 21.00% $51,236 $33,362 $84,508
$5,247 $202,005 $0 $440,739 $238,733 21.00% $50,134 $33,362 $83,496
$5,247 $207,252 $0 $440,739 $233,487 21.00% $49,032 $33,362 $82,394
$5,247 $212,499 $0 $440,739 $228,240 21.00% $47,930 $33,362 $81,292
$5,247 $217,746 $0 $440,739 $222,993 21.00% $46,828 $33,362 $80,190
$5,247 $222,993 $0 $440,739 $217,746 21.00% $45,727 $33,362 $79,089
$5,247 $228,240 $0 $440,739 $212,499 21.00% $44,625 $33,362 $77,987
$5,247 $233,487 $0 $440,739 $207,252 21.00% $43,523 $33,362 $76,885
$5,247 $238,733 $0 $440,739 $202,005 21.00% $42,421 $33,362 $75,783
$5,247 $243,980 $0 $440,739 $196,758 21.00% $41,319 $33,362 $74,681
$5,247 $249,227 $0 $440,739 $191,511 21.00% $40,217 $33,362 $73,579
$5,247 $254,474 $0 $440,739 $186,265 21.00% $39,116 $33,362 $72,478
$5,247 $259,721 $0 $440,739 $181,018 21.00% $38,014 $33,362 $71,376
$5,247 $264,968 $0 $440,739 $175,771 21.00% $36,912 $33,362 $70,274
$5,247 $270,215 $0 $440,739 $170,524 21.00% $35,810 $33,362 $69,172
$5,247 $275,462 $0 $440,739 $165,277 21.00% $34,708 $33,362 $68,070

Prior month Column (b) + Current month Column (a)
Equals Line (5); Line (6)(c) = Bonus depreciation per Page 7, Line (5) + Line (5) x 50%; Line (42)(c) = Line (5) x 50%
Prior month Column (d) + Current month Column (c)

Page 10, Line (8)
Line (1) = Line (2)
(Line (1) - Page 7, Line (5)) + Line (4)

Line (26)(g) x ((35%-21%)/35%)
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(64)
(65)
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67)
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69)
(70)
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(74)
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(76)
a7
(78)
(79
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(82)
83)
(84)
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89)
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(a)
(b)
(©)
(d)

1
3)
)

27)(h)

RI Renewable Energy Growth Program

Calculation of Accumulated Deferred Taxes on Phase 1 Billing System Capital Modifications (cont.)

The Narragansett Electric Company
d/b/a Rhode Island Energy

RIPUC Docket No. 25-23-REG
2025 RE Growth Reconciliation Factor Filing

Schedule NECO-3A
Page 9 of 18

Accumulated Accumulated Cumulative
Monthly Book Book Monthly Tax Tax Book/Tax Effective Tax Accumulated Excess Deferred Total Deferred
Amortization Amortization Amortization Amortization Timer Rate Deferred Taxes Taxes Taxes
() (b) (©) (d) (e)=(d)-(b) ® (@=(e)x(H) () (D=(g)+(h)

Sep-20 $5,247 $280,709 $0 $440,739 $160,030 21.00% $33,606 $33,362 $66,968
Oct-20 $5,247 $285,956 $0 $440,739 $154,783 21.00% $32,504 $33,362 $65,866
Nov-20 $5,247 $291,202 $0 $440,739 $149,536 21.00% $31,403 $33,362 $64,765
Dec-20 $5,247 $296,449 $0 $440,739 $144,289 21.00% $30,301 $33,362 $63,663
Jan-21 $5,247 $301,696 $0 $440,739 $139,043 21.00% $29,199 $33,362 $62,561
Feb-21 $5,247 $306,943 $0 $440,739 $133,796 21.00% $28,097 $33,362 $61,459
Mar-21 $5,247 $312,190 $0 $440,739 $128,549 21.00% $26,995 $33,362 $60,357
Apr-21 $5,247 $317,437 $0 $440,739 $123,302 21.00% $25,893 $33,362 $59,255
May-21 $5,247 $322,684 $0 $440,739 $118,055 21.00% $24,792 $33,362 $58,154
Jun-21 $5,247 $327,931 $0 $440,739 $112,808 21.00% $23,690 $33,362 $57,052
Jul-21 $5,247 $333,178 $0 $440,739 $107,561 21.00% $22,588 $33,362 $55,950
Aug-21 $5,247 $338,424 $0 $440,739 $102,314 21.00% $21,486 $33,362 $54,848
Sep-21 $5,247 $343,671 $0 $440,739 $97,067 21.00% $20,384 $33,362 $53,746
Oct-21 $5,247 $348,918 $0 $440,739 $91,821 21.00% $19,282 $33,362 $52,644
Nov-21 $5,247 $354,165 $0 $440,739 $86,574 21.00% $18,180 $33,362 $51,542
Dec-21 $5,247 $359,412 $0 $440,739 $81,327 21.00% $17,079 $33,362 $50,441
Jan-22 $5,247 $364,659 $0 $440,739 $76,080 21.00% $15,977 $33,362 $49,339
Feb-22 $5,247 $369,906 $0 $440,739 $70,833 21.00% $14,875 $33,362 $48,237
Mar-22 $5,247 $375,153 $0 $440,739 $65,586 21.00% $13,773 $33,362 $47,135
Apr-22 $5,247 $380,400 $0 $440,739 $60,339 21.00% $12,671 $33,362 $46,033
May-22 $5,247 $385,646 $0 $440,739 $55,092 21.00% $11,569 $33,362 $44,931
Jun-22 $5,247 $390,893 $0 $440,739 $49,845 21.00% $10,468 $33,362 $43,830
Jul-22 $5,247 $396,140 $0 $440,739 $44,599 21.00% $9,366 $33,362 $42,728
Aug-22 $5,247 $401,387 $0 $440,739 $39,352 21.00% $8,264 $33,362 $41,626
Sep-22 $5,247 $406,634 $0 $440,739 $34,105 21.00% $7,162 $33,362 $40,524
Oct-22 $5,247 $411,881 $0 $440,739 $28,858 21.00% $6,060 $33,362 $39,422
Nov-22 $5,247 $417,128 $0 $440,739 $23,611 21.00% $4,958 $33,362 $38,320
Dec-22 $5,247 $422,375 $0 $440,739 $18,364 21.00% $3,856 $33,362 $37,218
Jan-23 $5,247 $427,622 $0 $440,739 $13,117 21.00% $2,755 $33,362 $36,117
Feb-23 $5,247 $432,868 $0 $440,739 $7,870 21.00% $1,653 $33,362 $35,015
Mar-23 $5,247 $438,115 $0 $440,739 $2,623 21.00% $551 $33,362 $33,913
Apr-23 $2,623 $440,739 $0 $440,739 ($0) 21.00% $0 $33,362 $33,362

Equals Line (3) except Line 6(a) and Line (90)(a) = Line 3 x 50%

Prior month Column (b) + Current month Column (a)

Equals Line (5); Line (6)(c) = Bonus depreciation per Page 7, Line (5) + Line (5) x 50%; Line (42)(c) = Line (5) x 50%
Prior month Column (d) + Current month Column (c)

Page 10, Line (8)

Line (1) + Line (2)

(Line (1) - Page 7, Line (5)) + Line (4)
Line (26)(g) x ((35%-21%)/35%)
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)
3)

4
)
(6)
(7

®)

The Narragansett Electric Company
d/b/a Rhode Island Energy
RIPUC Docket No. 25-23-REG

2025 RE Growth Reconciliation Factor Filing

Schedule NECO-3A
Page 10 of 18

RI Renewable Energy Growth Program
Summary of Phase 1 Billing System Capital Modification Costs

External Vendor costs:
IBM
Wipro
Subtotal

Internal costs:
Labor
Overheads
AFUDC
Subtotal

Total Capital Costs

Source: Per Company Books

$250,287
$31,551

$281,838

$78,299
$60,550
$20,052

$158,900

$440,739




The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket No. 25-23-REG

2025 RE Growth Reconciliation Factor Filing
Schedule NECO-3A

Page 11 of 18

RI Renewable Energy Growth Program
Revenue Requirement Calculation for Phase 2 Billing System Capital Modifications - Shared Solar

Accumulated Pre Tax Monthly
Accumulated Deferred End of Month Rate of Return & Revenue
Capital Costs Amortization Net Plant Taxes Rate Base Return Taxes Amortization Requirement
() (b) (©)=(a)+(b) [C) (&)=(c)+(d) () (g)=(e)x(f) () (=(2)+(h)
x(1/12)
an- 5930, > 5920, > 5920, 2370 s > B
(1) Jan-19 $1,336,355 ($7,954) $1,328,400 (82,227) $1,326,173 8.23% $9,095 $7,954 $17,049
cb- 5930, > s 125 > >3, 2370 > > >
2) Feb-19 $1,336,355 ($23,863) $1,312,491 (86,682) $1,305,809 8.23% $8,956 $15,909 $24,865
ar- 5930, s 5270, > 52095 2370 > > s
3) Mar-19 $1,336,355 ($39,772) $1,296,582 ($11,136) $1,285,446 8.23% $8,816 $15,909 $24,725
r- 5930, B »2060, > 5209, 2370 , > >
4) Apr-19 $1,336,355 ($55,681) $1,280,673 ($15,591) $1,265,082 8.23% $8,676 $15,909 $24,585
ay- 5930, > 204, , 2244, 2370 > > ,
(5) May-19 $1,336,355 ($71,590) $1,264,764 (820,045) $1,244,719 8.23% $8,537 $15,909 $24,446
un- 5930, B 5240, > sastts, 2370 > > >
(6) Jun-19 $1,336,355 ($87,499) $1,248,855 ($24,500) $1,224,355 8.23% $8,397 $15,909 $24,306
ul- > > B > > > > > 2370 > > s
(7) Jul-19 $1,336,355 ($103,408) $1,232,946 ($28,954) $1,203,992 8.23% $8,257 $15,909 $24,166
ug- > > > > B B > B 2370 > > g
8) Aug-19 $1,336,355 ($119,317) $1,217,037 ($33,409) $1,183,628 8.23% $8,118 $15,909 $24,027
cp- 5930, > »201, » 103, 2370 > > >
) Sep-19 $1,336,355 ($135,226) $1,201,128 ($37,863) $1,163,265 8.23% $7,978 $15,909 $23,887
ct- »336, , ,185, > ,142, -23% R , ,
(10) Oct-19 $1,336,355 ($151,135) $1,185,219 ($42,318) $1,142,901 8.23% $7,838 $15,909 $23,747
ov- 5930, B 169, > S22, 2370 B > B
(11) Nov-19 $1,336,355 (8$167,044) $1,169,310 ($46,772) $1,122,538 8.23% $7,699 $15,909 $23,608
ec- 5930, > 51935 > >102, 2370 > > B
(12) Dec-19 $1,336,355 ($182,953) $1,153,401 ($51,227) $1,102,174 8.23% $7,559 $15,909 $23,468
an-. 5930, > s1375 B Vsl 2370 B > >
(13) Jan-20 $1,336,355 (8$198,862) $1,137,492 ($55,681) $1,081,811 8.23% $7,419 $15,909 $23,328
(14) Feb-20 $1,336,355 (8214,771) $1,121,583 ($60,136) $1,061,447 8.23% $7,280 $15,909 $23,189
(15) Mar-20 $1,336,355 ($230,680) $1,105,674 ($64,590) $1,041,084 8.23% $7,140 $15,909 $23,049
16 Apr-20 $1,336,355 $246,589 $1,089,766 $69,045) $1,020,721 8.23% $7,000 $15,909 $22,909
(16) P
17 May-20 $1,336,355 $262,498 $1,073,857 $73,500 $1,000,357 8.23% $6,861 $15,909 $22,770
a7 Y (
(18) Jun-20 $1,336,355 (8278,407) $1,057,948 ($77,954) $979,994 8.23% $6,721 $15,909 $22,630
(19) Jul-20 $1,336,355 (8294,316) $1,042,039 ($82,409) $959,630 8.23% $6,581 $15,909 $22,490
20 Aug-20 $1,336,355 $310,225 $1,026,130 $86,863) $939,267 8.23% $6,442 $15,909 $22,351
20 g
21 Sep-20 $1,336,355 $326,134 $1,010,221 $91,318) $918,903 8.23% $6,302 $15,909 $22,211
@n P
(22) Oct-20 $1,336,355 ($342,043) $994,312 ($95,772) $898,540 8.23% $6,162 $15,909 $22,071
(23) Nov-20 $1,336,355 (8357,952) $978,403 ($100,227) $878,176 8.23% $6,023 $15,909 $21,932
(24) Dec-20 $1,336,355 ($373,861) $962,494 ($104,681) $857,813 8.23% $5,883 $15,909 $21,792
(25) Jan-21 $1,336,355 (8389,770) $946,585 ($109,136) $837,449 8.23% $5,744 $15,909 $21,653
(26) Feb-21 $1,336,355 (8405,679) $930,676 ($113,590) $817,086 8.23% $5,604 $15,909 $21,513
(27) Mar-21 $1,336,355 ($421,588) $914,767 ($118,045) $796,722 8.23% $5,464 $15,909 $21,373
28 Apr-21 $1,336,355 $437,497 $898,858 $122,499) $776,359 8.23% $5,325 $15,909 $21,234
(28) P (
29 May-21 $1,336,355 $453,406 $882,949 $126,954 $755,995 8.23% $5,185 $15,909 $21,094
(29) Y ( (
(30) Jun-21 $1,336,355 (8469,315) $867,040 ($131,408) $735,632 8.23% $5,045 $15,909 $20,954
31 Jul-21 $1,336,355 $485,224 $851,131 $135,863) $715,268 8.23% $4,906 $15,909 $20,815
(31) (
32 Aug-21 $1,336,355 $501,133 $835,222 $140,317) $694,905 8.23% $4,766 $15,909 $20,675
(32) g (
33 Sep-21 $1,336,355 $517,042 $819,313 $144,772) $674,541 8.23% $4,626 $15,909 $20,535
(33) P (
(34) Oct-21 $1,336,355 ($532,951) $803,404 ($149,226) $654,178 8.23% $4,487 $15,909 $20,396
(35) Nov-21 $1,336,355 (8548,860) $787,495 ($153,681) $633,814 8.23% $4,347 $15,909 $20,256
(36) Dec-21 $1,336,355 ($564,769) $771,586 ($158,135) $613,451 8.23% $4,207 $15,909 $20,116
37) Jan-22 $1,336,355 (8580,678) $755,677 ($158,692) $596,985 8.23% $4,094 $15,909 $20,003
(38) Feb-22 $1,336,355 (8596,587) $739,768 ($155,351) $584,417 8.23% $4,008 $15,909 $19,917
39) Mar-22 $1,336,355 ($612,496) $723,859 ($152,010) $571,849 8.23% $3,922 $15,909 $19,831
40 Apr-22 $1,336,355 $628,405 $707,950 $148,669) $559,281 8.23% $3,836 $15,909 $19,745
(40) P (
41 May-22 $1,336,355 $644,314 $692,041 $145,329 $546,712 8.23% $3,750 $15,909 $19,659
(41) Y ( (
(42) Jun-22 $1,336,355 (8660,223) $676,132 ($141,988) $534,144 8.23% $3,663 $15,909 $19,572
(43) Jul-22 $1,336,355 (8676,132) $660,223 ($138,647) $521,576 8.23% $3,577 $15,909 $19,486
44 Aug-22 $1,336,355 $692,041 $644,314 $135,306) $509,008 8.23% $3,491 $15,909 $19,400
(44) g (
45 Sep-22 $1,336,355 $707,950 $628,405 $131,965) $496,440 8.23% $3,405 $15,909 $19,314
(45) P (
(46) Oct-22 $1,336,355 ($723,859) $612,496 ($128,624) $483,872 8.23% $3,319 $15,909 $19,228
(47) Nov-22 $1,336,355 (8739,768) $596,587 ($125,283) $471,304 8.23% $3,232 $15,909 $19,141
(48) Dec-22 $1,336,355 ($755,677) $580,678 (8121,942) $458,736 8.23% $3,146 $15,909 $19,055
(49) Jan-23 $1,336,355 (8771,586) $564,769 ($118,601) $446,168 8.23% $3,060 $15,909 $18,969
(50) Feb-23 $1,336,355 (8787,495) $548,860 ($115,261) $433,599 8.23% $2,974 $15,909 $18,883
(51) Mar-23 $1,336,355 ($803,404) $532,951 ($111,920) $421,031 8.23% $2,888 $15,909 $18,797
52 Apr-23 $1,336,355 $819,313 $517,042 $108,579) $408,463 8.23% $2,801 $15,909 $18,710
(52) p (
53 May-23 $1,336,355 $835,222 $501,133 $105,238 $395,895 8.23% $2,715 $15,909 $18,624
(53) Y ( (
(54) Jun-23 $1,336,355 ($851,131) $485,224 ($101,897) $383,327 8.23% $2,629 $15,909 $18,538
55 Jul-23 $1,336,355 $867,040 $469,315 $98,556) $370,759 8.23% $2,543 $15,909 $18,452
(55)
56 Aug-23 $1,336,355 $882,949 $453,406 $95,215) $358,191 8.23% $2,457 $15,909 $18,366
(56) g
57 Sep-23 $1,336,355 $898,858 $437,497 $91,874) $345,623 8.23% $2,370 $15,909 $18,279
(57) P
(58) Oct-23 $1,336,355 ($914,767) $421,588 ($88,534) $333,054 8.23% $2,284 $15,909 $18,193
59 Nov-23 $1,336,355 $930,676 $405,679 $85,193) $320,486 8.23% $2,198 $15,909 $18,107
(59)
(60) Dec-23 $1,336,355 ($946,585) $389,770 ($81,852) $307,918 8.23% $2,112 $15,909 $18,021

(a) Page 18, Line (16)(m)

(b) Less Pages 14 through 16, Column (b)

(d) Less Pages 14 through 16, Column (g)

(f) Page 18, Column (e) based on effective date
(h) Pages 14 through 16, Column (a)



(61)
(62)
(63)
(64)
(65)
(66)
(67)
(68)
(69)
(70)
(71)
(72)
(73)
(74)
(75)
(76)
(77)
(78)
(79)
(80)
(81)
(82)
(83)
(84)
(85)

(2)
(b)
(d)
(O]
(h)

RI Renewable Energy Growth Program
Revenue Requirement Calculation for Phase 2 Billing System Capital Modifications - Shared Solar (cont.)

The Narragansett Electric Company
d/b/a Rhode Island Energy

RIPUC Docket No. 25-23-REG
2025 RE Growth Reconciliation Factor Filing
Schedule NECO-3A

Page 12 of 18

Accumulated Pre Tax Monthly
Accumulated Deferred End of Month Rate of Return & Revenue
Capital Costs Amortization Net Plant Taxes Rate Base Return Taxes Amortization Requirement
() (b) (©)=(a)+(b) [C) (&)=(c)+(d) () (@=(e)x(H) (h) (=(g)+(h)
x(1/12)

Jan-24 $1,336,355 (8962,494) $373,861 ($78,511) $295,350 8.23% $2,026 $15,909 $17,935
Feb-24 $1,336,355 (8978,403) $357,952 ($75,170) $282,782 8.23% $1,939 $15,909 $17,848
Mar-24 $1,336,355 ($994,312) $342,043 ($71,829) $270,214 8.23% $1,853 $15,909 $17,762
Apr-24 $1,336,355 (81,010,221) $326,134 ($68,488) $257,646 8.23% $1,767 $15,909 $17,676
May-24 $1,336,355 ($1,026,130) $310,225 ($65,147) $245,078 8.23% $1,681 $15,909 $17,590
Jun-24 $1,336,355 (81,042,039) $294,316 ($61,806) $232,510 8.23% $1,595 $15,909 $17,504
Jul-24 $1,336,355 (81,057,948) $278,407 ($58,466) $219,941 8.23% $1,508 $15,909 $17,417
Aug-24 $1,336,355 (81,073,857) $262,498 ($55,125) $207,373 8.23% $1,422 $15,909 $17,331
Sep-24 $1,336,355 (81,089,766) $246,589 ($51,784) $194,805 8.23% $1,336 $15,909 $17,245
Oct-24 $1,336,355 ($1,105,674) $230,680 ($48,443) $182,237 8.23% $1,250 $15,909 $17,159
Nov-24 $1,336,355 (81,121,583) $214,771 ($45,102) $169,669 8.23% $1,164 $15,909 $17,073
Dec-24 $1,336,355 (81,137,492) $198,862 ($41,761) $157,101 8.23% $1,077 $15,909 $16,986
Jan-25 $1,336,355 ($1,153,401) $182,953 ($38,420) $144,533 8.23% $991 $15,909 $16,900
Feb-25 $1,336,355 (81,169,310) $167,044 ($35,079) $131,965 8.23% $905 $15,909 $16,814
Mar-25 $1,336,355 ($1,185,219) $151,135 ($31,738) $119,397 8.23% $819 $15,909 $16,728
Apr-25 $1,336,355 (81,201,128) $135,226 ($28,398) $106,828 8.23% $733 $15,909 $16,642
May-25 $1,336,355 ($1,217,037) $119,317 ($25,057) $94,260 8.23% $646 $15,909 $16,555
Jun-25 $1,336,355 (81,232,946) $103,408 ($21,716) $81,692 8.23% $560 $15,909 $16,469
Jul-25 $1,336,355 (81,248,855) $87,499 ($18,375) $69,124 8.23% $474 $15,909 $16,383
Aug-25 $1,336,355 (81,264,764) $71,590 ($15,034) $56,556 8.23% $388 $15,909 $16,297
Sep-25 $1,336,355 (81,280,673) $55,681 ($11,693) $43,988 8.23% $302 $15,909 $16,211
Oct-25 $1,336,355 ($1,296,582) $39,772 (88,352) $31,420 8.23% $215 $15,909 $16,124
Nov-25 $1,336,355 (81,312,491) $23,863 ($5,011) $18,852 8.23% $129 $15,909 $16,038
Dec-25 $1,336,355 (81,328,400) $7,954 ($1,670) $6,284 8.23% $43 $15,909 $15,952
Jan-26 $1,336,355 ($1,336,355) $0 $0 S0 8.23% S0 $7,954 $7,954

Page 18, Line (16)(m)
Less Pages 14 through 16, Column (b)
Less Pages 14 through 16, Column (g)
Page 18, Column (e) based on effective date

Pages 14 through 16, Column (a)
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RI Renewable Energy Growth Program
Calculation of Tax Amortization on Phase 2 Billing System Capital Modifications - Shared Solar

The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket No. 25-23-REG

2025 RE Growth Reconciliation Factor Filing
Schedule NECO-3A

Page 13 of 18

1 2 3
Program Year Program Year Ended  Program Year Ended  Program Year Ended
Ended March 31, March 31, March 31, March 31,
2019 2020 2021 2022
(a) (b) (©) (d)
Bonus Depreciation
Plant Additions Page 18, Line (16)(m) $1,336,355
Percent of Plant Eligible for Bonus Depreciation Per Tax Department 0.00%
Plant Eligible for Bonus Depreciation Line (1) x Line (2) $0
Bonus Depreciation Rate 0.00%
Bonus Depreciation Line (3) x Line (4) $0
Remaining Tax Amortization
Plant Additions Line (1) $1,336,355
Less Bonus Depreciation Line (5) $0
Remaining Plant Additions Subject to SL Tax Amortization Line (6) - Line (7) $1,336,355 $1,336,355 $1,336,355 $1,336,355
3-Year Straight Line Tax Amortization Rates Per Tax Department 6.94% 33.33% 33.33% 26.39%
Tax Amortization Line (8) x Line (9) $92,802 $445,452 $445,452 $352,649
Cost of Removal $0
Annual Tax Amortization $92,802 $445,452 $445,452 $352,649

Sum of Lines (5), (10), and (11)
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RI Renewable Energy Growth Program
Calculation of Accumulated Deferred Taxes on Phase 2 Billing System Capital Modifications - Shared Solar

@) Book cost $1,336,355
2) Book Useful life (months) 84
3) Monthly Book Amortization $15,909
@) Tax Useful life (months) 36
®)) Monthly Tax Amortization $37,121
Accumulated Accumulated
Monthly Book Book Monthly Tax Tax Cumulative  Effective Tax ~ Accumulated
Amortization =~ Amortization =~ Amortization =~ Amortization Book/Tax Timer Rate Deferred Taxes
() (®) () (d (e)=(d)-(b) ® (g)=(e)x()

6) Jan-19 $7,954 $7,954 $18,560 $18,560 $10,606 21.00% $2,227
™ Feb-19 $15,909 $23,863 $37,121 $55,681 $31,818 21.00% $6,682
®) Mar-19 $15,909 $39,772 $37,121 $92,802 $53,030 21.00% $11,136
O] Apr-19 $15,909 $55,681 $37,121 $129,923 $74,242 21.00% $15,591
(10) May-19 $15,909 $71,590 $37,121 $167,044 $95,454 21.00% $20,045
(11 Jun-19 $15,909 $87,499 $37,121 $204,165 $116,666 21.00% $24,500
(12) Jul-19 $15,909 $103,408 $37,121 $241,286 $137,878 21.00% $28,954
(13) Aug-19 $15,909 $119,317 $37,121 $278,407 $159,090 21.00% $33,409
(14) Sep-19 $15,909 $135,226 $37,121 $315,528 $180,302 21.00% $37,863
(15) Oct-19 $15,909 $151,135 $37,121 $352,649 $201,514 21.00% $42,318
(16) Nov-19 $15,909 $167,044 $37,121 $389,770 $222,726 21.00% $46,772
17 Dec-19 $15,909 $182,953 $37,121 $426,891 $243,938 21.00% $51,227
(18) Jan-20 $15,909 $198,862 $37,121 $464,012 $265,150 21.00% $55,681
(19) Feb-20 $15,909 $214,771 $37,121 $501,133 $286,362 21.00% $60,136
(20) Mar-20 $15,909 $230,680 $37,121 $538,254 $307,574 21.00% $64,590
21 Apr-20 $15,909 $246,589 $37,121 $575,375 $328,786 21.00% $69,045
(22) May-20 $15,909 $262,498 $37,121 $612,496 $349,998 21.00% $73,500
23) Jun-20 $15,909 $278,407 $37,121 $649,617 $371,210 21.00% $77,954
24) Jul-20 $15,909 $294,316 $37,121 $686,738 $392,422 21.00% $82,409
(25) Aug-20 $15,909 $310,225 $37,121 $723,859 $413,634 21.00% $86,863
(26) Sep-20 $15,909 $326,134 $37,121 $760,980 $434,846 21.00% $91,318
27 Oct-20 $15,909 $342,043 $37,121 $798,101 $456,058 21.00% $95,772
(28) Nov-20 $15,909 $357,952 $37,121 $835,222 $477,270 21.00% $100,227
29) Dec-20 $15,909 $373,861 $37,121 $872,343 $498,482 21.00% $104,681
30) Jan-21 $15,909 $389,770 $37,121 $909,464 $519,694 21.00% $109,136
31 Feb-21 $15,909 $405,679 $37,121 $946,585 $540,906 21.00% $113,590

(a) Equals Line (3); Line (6)(a) and Line (90)(a) = Line (3) x 50%
(b)  Prior month Column (b) + Current month Column (a)
(c) Equals Line (5); Line (6)(c) and Line (42)(c) = Line (5) x 50%
(d)  Prior month Column (d) + Current month Column (c)

(1) Page 17, Line (10)
(3) Line(1)+ Line (2)
(5) Line (1) + Line (4)



(32)
(33)
(34
(3%)
(36)
37
(38)
(39
(40)
(41)
42)
(43)
(44)
(45)
(46)
(47)
(48)
(49)
(50)
(1
(52)
(53)
(54)
(55
(56)
(57
(58)
(59
(60)
(61)
(62)
(63)
(64)
(65)
(66)
(67)

(a)
(b)
©
(d)

O
©)
®)

RI Renewable Energy Growth Program
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Calculation of Accumulated Deferred Taxes on Phase 2 Billing System Capital Modifications - Shared Solar (cont.)

Mar-21
Apr-21
May-21
Jun-21
Jul-21
Aug-21
Sep-21
Oct-21
Nov-21
Dec-21
Jan-22
Feb-22
Mar-22
Apr-22
May-22
Jun-22
Jul-22
Aug-22
Sep-22
Oct-22
Nov-22
Dec-22
Jan-23
Feb-23
Mar-23
Apr-23
May-23
Jun-23
Jul-23
Aug-23
Sep-23
Oct-23
Nov-23
Dec-23
Jan-24
Feb-24

Equals Line (3); Line (6)(a) and Line (90)(a) = Line (3) x 50%

Prior month Column (b) + Current month Column (a)

Equals Line (5); Line (6)(c) and Line (42)(c) = Line (5) x 50%

Prior month Column (d) + Current month Column (c)

Page 17, Line (10)
Line (1) = Line (2)
Line (1) + Line (4)

Accumulated Accumulated

Monthly Book Book Monthly Tax Tax Cumulative  Effective Tax = Accumulated

Amortization Amortization Amortization Amortization Book/Tax Timer Rate Deferred Taxes
(a) (b) (© (d) (e)=(d)-(b) ® (&)=(e)x(f)
$15,909 $421,588 $37,121 $983,706 $562,117 21.00% $118,045
$15,909 $437,497 $37,121 $1,020,827 $583,329 21.00% $122,499
$15,909 $453,406 $37,121 $1,057,948 $604,541 21.00% $126,954
$15,909 $469,315 $37,121 $1,095,069 $625,753 21.00% $131,408
$15,909 $485,224 $37,121 $1,132,189 $646,965 21.00% $135,863
$15,909 $501,133 $37,121 $1,169,310 $668,177 21.00% $140,317
$15,909 $517,042 $37,121 $1,206,431 $689,389 21.00% $144,772
$15,909 $532,951 $37,121 $1,243,552 $710,601 21.00% $149,226
$15,909 $548,860 $37,121 $1,280,673 $731,813 21.00% $153,681
$15,909 $564,769 $37,121 $1,317,794 $753,025 21.00% $158,135
$15,909 $580,678 $18,560 $1,336,355 $755,677 21.00% $158,692
$15,909 $596,587 $0 $1,336,355 $739,768 21.00% $155,351
$15,909 $612,496 $0 $1,336,355 $723,859 21.00% $152,010
$15,909 $628,405 $0 $1,336,355 $707,950 21.00% $148,669
$15,909 $644,314 $0 $1,336,355 $692,041 21.00% $145,329
$15,909 $660,223 $0 $1,336,355 $676,132 21.00% $141,988
$15,909 $676,132 $0 $1,336,355 $660,223 21.00% $138,647
$15,909 $692,041 $0 $1,336,355 $644,314 21.00% $135,306
$15,909 $707,950 $0 $1,336,355 $628,405 21.00% $131,965
$15,909 $723,859 $0 $1,336,355 $612,496 21.00% $128,624
$15,909 $739,768 $0 $1,336,355 $596,587 21.00% $125,283
$15,909 $755,677 $0 $1,336,355 $580,678 21.00% $121,942
$15,909 $771,586 $0 $1,336,355 $564,769 21.00% $118,601
$15,909 $787,495 $0 $1,336,355 $548,860 21.00% $115,261
$15,909 $803,404 $0 $1,336,355 $532,951 21.00% $111,920
$15,909 $819,313 $0 $1,336,355 $517,042 21.00% $108,579
$15,909 $835,222 $0 $1,336,355 $501,133 21.00% $105,238
$15,909 $851,131 $0 $1,336,355 $485,224 21.00% $101,897
$15,909 $867,040 $0 $1,336,355 $469,315 21.00% $98,556
$15,909 $882,949 $0 $1,336,355 $453,406 21.00% $95,215
$15,909 $898,858 $0 $1,336,355 $437,497 21.00% $91,874
$15,909 $914,767 $0 $1,336,355 $421,588 21.00% $88,534
$15,909 $930,676 $0 $1,336,355 $405,679 21.00% $85,193
$15,909 $946,585 $0 $1,336,355 $389,770 21.00% $81,852
$15,909 $962,494 $0 $1,336,355 $373,861 21.00% $78,511
$15,909 $978,403 $0 $1,336,355 $357,952 21.00% $75,170
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Calculation of Accumulated Deferred Taxes on Phase 2 Billing System Capital Modifications - Shared Solar (cont.)

Accumulated Accumulated
Monthly Book Book Monthly Tax Tax Cumulative  Effective Tax = Accumulated
Amortization =~ Amortization =~ Amortization =~ Amortization Book/Tax Timer Rate Deferred Taxes
() (®) () (d (e)=(d)-(b) ® (g)=(e)x()

(68) Mar-24 $15,909 $994,312 $0 $1,336,355 $342,043 21.00% $71,829
(69) Apr-24 $15,909 $1,010,221 $0 $1,336,355 $326,134 21.00% $68,488
(70) May-24 $15,909 $1,026,130 $0 $1,336,355 $310,225 21.00% $65,147
71) Jun-24 $15,909 $1,042,039 $0 $1,336,355 $294,316 21.00% $61,806
(72) Jul-24 $15,909 $1,057,948 $0 $1,336,355 $278,407 21.00% $58,466
(73) Aug-24 $15,909 $1,073,857 $0 $1,336,355 $262,498 21.00% $55,125
74) Sep-24 $15,909 $1,089,766 $0 $1,336,355 $246,589 21.00% $51,784
(75) Oct-24 $15,909 $1,105,674 $0 $1,336,355 $230,680 21.00% $48,443
(76) Nov-24 $15,909 $1,121,583 $0 $1,336,355 $214,771 21.00% $45,102
() Dec-24 $15,909 $1,137,492 $0 $1,336,355 $198,862 21.00% $41,761
(78) Jan-25 $15,909 $1,153,401 $0 $1,336,355 $182,953 21.00% $38,420
79) Feb-25 $15,909 $1,169,310 $0 $1,336,355 $167,044 21.00% $35,079
(80) Mar-25 $15,909 $1,185,219 $0 $1,336,355 $151,135 21.00% $31,738
81) Apr-25 $15,909 $1,201,128 $0 $1,336,355 $135,226 21.00% $28,398
(82) May-25 $15,909 $1,217,037 $0 $1,336,355 $119,317 21.00% $25,057
(83) Jun-25 $15,909 $1,232,946 $0 $1,336,355 $103,408 21.00% $21,716
(84) Jul-25 $15,909 $1,248,855 $0 $1,336,355 $87,499 21.00% $18,375
(85) Aug-25 $15,909 $1,264,764 $0 $1,336,355 $71,590 21.00% $15,034
(86) Sep-25 $15,909 $1,280,673 $0 $1,336,355 $55,681 21.00% $11,693
87) Oct-25 $15,909 $1,296,582 $0 $1,336,355 $39,772 21.00% $8,352
(88) Nov-25 $15,909 $1,312,491 $0 $1,336,355 $23,863 21.00% $5,011
(89) Dec-25 $15,909 $1,328,400 $0 $1,336,355 $7,954 21.00% $1,670
90) Jan-26 $7,954 $1,336,355 $0 $1,336,355 $0 21.00% $0

(a) Equals Line (3); Line (6)(a) and Line (90)(a) = Line (3) x 50%

(b)  Prior month Column (b) + Current month Column (a)

(c) Equals Line (5); Line (6)(c) and Line (42)(c) = Line (5) x 50%

(d)  Prior month Column (d) + Current month Column (c)

(1) Page 17, Line (10)

(3) Line (1)~ Line (2)

®)

Line (1) = Line (4)
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The Narragansett Electric Company
d/b/a Rhode Island Energy
RIPUC Docket No. 25-23-REG

2025 RE Growth Reconciliation Factor Filing

RI Renewable Energy Growth Program
Summary of Phase 2 Billing System Capital Modification Costs - Shared Solar

External Vendor costs:

IBM

PONTOON SOLUTIONS INC
CENTRIC CONSULTING LLC
SYSTEMS WEST PLLC
Subtotal

Internal costs:

Labor
Overheads
AFUDC
Subtotal

Total Capital Costs

Source: Per Company Books

$813,053
$292,076
$30,763
$86,048

Schedule NECO-3A
Page 17 of 18

$1,221,939

$34,278
$18,049
$62,091

$114,417

$1,336,356
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Weighted Average Cost of Capital on Billing System Capital Modifications

Capital Cost Weighted Return Pre-tax Return
Ratio Rate Rate Taxes Rate
(a) (b) (0) (d) (e)
Weighted Average Cost of Capital per Settlement Agreement RIPUC Docket No. 4323:
Long Term Debt 49.95% 4.96% 2.48% 2.48%
Short Term Debt 0.76% 0.79% 0.01% 0.01%
Preferred Stock 0.15% 4.50% 0.01% 0.01%
Equity 49.14% 9.50% 4.67% 2.51% 7.18%
100.00% 7.17% 2.51% 9.68%

Weighted Average Cost of Capital per Settlement Agreement RIPUC Docket No. 4323 (With tax change effective 01/01/2018):

Long Term Debt 49.95%
Short Term Debt 0.76%
Preferred Stock 0.15%
Common Equity 49.14%

Total 100.00%

4.96%
0.79%
4.50%
9.50%

2.48% 2.48%
0.01% 0.01%
0.01% 0.01%
4.67% 1.24% 5.91%
7.17% 1.24% 8.41%

Weighted Average Cost of Capital per Settlement Agreement RIPUC Docket No. 4770 (Effective 09/01/2018):

Long Term Debt 48.35%
Short Term Debt 0.60%
Preferred Stock 0.10%
Common Equity 50.95%

Total 100.00%

4.62%

1.76%

4.50%
9.275%

2.23% 2.23%
0.01% 0.01%
0.00% 0.00%
4.73% 1.26% 5.99%
6.97% 1.26% 8.23%
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Current Meter

Revenue R

Program Year Ending March 2016 Actual Capital Investment
Program Year Ending March 2017 Actual Capital Investment
Program Year Ending March 2018 Actual Capital Investment
Program Year Ending March 2019 Actual Capital Investment
Program Year Ending March 2020 Actual Capital Investment
Program Year Ending March 2021 Actual Capital Investment
Program Year Ending March 2022 Actual Capital Investment
Program Year Ending March 2023 Actual Capital Investment
Program Year Ending March 2024 Actual Capital Investment
Program Year Ending March 2025 Actual Capital Investment

Total Meter Investment Revenue Requirement

Previous Filing, Docket No. 24-48-REG

Program Year Ending March 2016 Actual Capital Investment
Program Year Ending March 2017 Actual Capital Investment
Program Year Ending March 2018 Actual Capital Investment
Program Year Ending March 2019 Actual Capital Investment
Program Year Ending March 2020 Actual Capital Investment
Program Year Ending March 2021 Actual Capital Investment
Program Year Ending March 2022 Actual Capital Investment
Program Year Ending March 2023 Actual Capital Investment
Program Year Ending March 2024 Actual Capital Investment

Forecasted Annual Revenue Requirement on Program Year Ending March 2025 Capital

Investment
Total Meter Investment Revenue Requirement
Difference

Reconciliation

Current Year EDIT Amortization and Prior Year EDIT Amortization True-Up

Program Year Ending March 2025 Actual Capital Investment

Difference

Page 2, Line (27)
Page 5, Line (27)
Page 8, Line (27)
Page 11, Line (27)
Page 14, Line (27)
Page 17, Line (27)
Page 20, Line (27)
Page 23, Line (27)

©)
(10)
an
(12)
13)
(14)
15
(16)

The Narragansett Electric Company
d/b/a Rhode Island Energy

RIPUC Docket No. 25-23-REG
2025 RE Growth Reconciliation Factor Filing

Schedule NECO-3B

Page 1 of 35
RI Renewable Energy Growth Program
Meter Investment Revenue Requirement
Annual Revenue Requirement Summary Program Year Ending March 2016 to Program Year Ending March 2025
Revenue Requirement for
2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
Program Year Program Year Program Year Program Year Program Year Program Year Program Year Program Year Program Year Program Year
Ending March Ending March Ending March Ending March Ending March Ending March Ending March Ending March Ending March Ending March
2016 2017 2018 2019 2020 2021 2022 2023 2024 2025
(a) (b) (© (d) (e) O] (€3] (h) (O] (0]
$402 $995 $913 $850 $823 $781 $743 $724 $718 $676
$6,182 $14,587 $13,568 $13,141 $12,485 $11,890 $11,614 $11,560 $10,870
$8,977 $22,188 $21,679 $20,632 $19,686 $19,506 $19,697 $18,531
$5,728 $13,870 $13,213 $12,620 $12,093 $11,820 $11,093
$4,703 $11,221 $10,728 $10,288 $10,070 $9,460
$5,745 $13,651 $13,096 $12,832 $12,067
$6,373 $15,116 $14,822 $13,949
$3,512 $8,249 $8,006
$558 $1,321
$455
$402 $7,177 $24.478 $42,334 $54.215 $64,077 $75,691 $85,949 $90,327 $86.428
$402 $995 $913 $850 $823 $781 $743 $724 $718 $669
$6,182 $14,587 $13,568 $13,141 $12,485 $11,890 $11,614 $11,560 $10,791
$8,977 $22,188 $21,679 $20,632 $19,686 $19,506 $19,697 $18.,406
$5,728 $13,870 $13,213 $12,620 $12,093 $11,820 $11,093
$4,703 $11,221 $10,728 $10,288 $10,070 $9,460
$5,745 $13,651 $13,096 $12,832 $12,067
$6,373 815,116 $14,822 $13,949
$3,512 $8,248 $8,003
$558 $1,329
$2,053
$402 $7.177 $24,478 $42,334 $54,215 $64,077 $75,691 $85,949 $90,325 $87.,820
$0 $0 S0 $0 S0 $0 $0 $0 $1 ($1.392)
$0 $0 $0 $0 S0 $0 S0 $0 S0 $206
S0 $0 S0 $0 $0 $0 $0 $0 $0 ($1,598)
$0 $0 S0 $0 S0 $0 $0 $0 S1 $0
Page 26, Line (22) 17) Docket No. 24-48-REG, Schedule NECO-7B, Page 1, Line (6)
Page 29, Line (22) (18) Docket No. 24-48-REG, Schedule NECO-7B, Page 1, Line (7)
Sum of Lines (1) through (10) (19) Docket No. 24-48-REG, Schedule NECO-7B, Page 1, Line (8)
Docket No. 24-48-REG, Schedule NECO-7B, Page 1, Line (1) (20) Docket No. 24-48-REG, Schedule NECO-7B, Page 1, Line (9)
Docket No. 24-48-REG, Schedule NECO-7B, Page 1, Line (2) 21 Docket No. 24-48-REG, Schedule NECO-7B, Page 1, Line (10)
Docket No. 24-48-REG, Schedule NECO-7B, Page 1, Line (3) (22) Sum of Lines (12) through (21)
Docket No. 24-48-REG, Schedule NECO-7B, Page 1, Line (4) (23) Line (11) less Line (22)

Docket No. 24-48-REG, Schedule NECO-7B, Page 1, Line (5)
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‘The Narragansett Electric Company

d/bla Rhode Island Energy
RIPUC Docket No. 25-23-REG
2025 RE Growth Reconciliation Factor Filing
Schedule NECO-3B

Page 2 of 35
RI Renewable Energy Growth Program
Meter Investment Revenue Requirement
Year Ending March 2026 Revenue Requirement on Program Year 2015 (Year Ending March 2016) Actual Incremental Capital Investment
2015 2016 2017 2018 2019 2020 2021 2022 2022 2023 2024
Program Year  Program Year  Program Year  Program Year  Program Year  Program Year  Program Year  Program Year  Program Year  Program Year  Program Year
EndingMarch  EndingMarch ~ EndingMarch ~ EndingMarch ~ EndingMarch ~ EndingMarch ~ Ending March ~ 4/1/22-5/24/22  5/25/22-3/31/23  EndingMarch  Ending March
2016 2017 2018 2019 2020 2021 2022 2023 2023 2024 2025
(a) () (©) (d (e) ® (@ (h) @ U] (k)
Capital Additions Page 32, Line (11)(a) 56,189
[Total Net Plant in Service 56,189 56,189 56,189 56,189 56,189 56,189 56,189 56,189 56,189 56,189 56,189
Deferred Tax Calculation:
Column (a) through (c); Page 36, Line (5)(a);
Book Depreciation Rate Column (d); Page 36, Line (11)(a); 5.16% 5.16% 5.16% 539% 5.56% 5.56% 5.56% 5.56% 5.56% 5.56% 5.56%
Column (e) through (1); Page 36, Line (10)(a)
Number of days 1 31
Proration Percentage 1 14.79% 85.21%
Year 1=Page 3, Line 20, Col (a);
Tax Depreciation then = Page 3, Col (¢) 3210 223 $207 $191 177 164 s151 s21 $149 287 $265
Cumulative Tax Depreciation-NG Current Month Line (6) + Prior Month Line (7) 2 3210 §3,433 3,640 $3,831 54,008 $4,172 $4,323 $4,343
Cumulative Tax Depreciation-PPL Current Month Line (6) + Prior Month Line (8) 2 $149 $436 $701
Book Depreciation L(2)*L3)x50% 1 160 $319 $319 $334 $344 $344 $344 s51 $293 $344 $344
Cumulative Book Depreciation Current Month Line (9) + Prior Month Line (10) 5160 5479 5798 51,132 S1476 51,820 52164 52215 52,508 52,852 53,196
Cumulative Book / Tax Timer Pre-Acquisition L (7) (Pre-Acq) or L (8) (Post-Acq) - L (10) $3,050 $2,954 2,842 $2,699 $2,532 $2,351 $2,159 $2,128 (52.359) (52:416) (52.495)
Less: Cumulative Book Depreciation at Acquisition -Line (10), Col (h) b1 ($2215) (52.215) ($2215)
Cumulative Book / Tax Timer - PPL Line (1) - Line (12) (5144) (5201) (5280)
Effective Tax Rate 3/ 35.00% 35.00% 31.55% 21.00% 21.00% 21.00% 21.00% 21.00% 21.00% 21.00% 21.00%
Deferred Tax Reserve L (1) (Pre-Acq) or L (13) (Post-Acq) x L (14) 1,068 1,034 5897 §567 §532 5494 5453 5447 (530) (542) (559)
Less: Federal NOL All applied by ISR filing S0 50 S0 50 S0 50 S0 $0 $0 S0 $0
Excess Deferred Taxes 4/ S0 50 5402 5402 5402 402 5402 5402 5402 5402 $245
Net Deferred Tax Reserve Sum of Lines (15) through (16a) 51,068 51,034 51,298 5969 5934 5896 $855 5849 5372 5359 5187
Rate Base Calculation:
Cumulative Incremental Capital Included in Rate Base Line (2) 56,189 $6,189 56,189 $6,189 56,189 $6,189 56,189 $6,189 $6,189 56,189 $6,189
Accumulated Depreciation Less Line (10) (S160) (5479) (5798) ($1,132) (S1.476) (81,820) (52,164) (522215) (52,508) (52.852) (83.196)
Deferred Tax Reserve Less Line (17) (51.068) ($1.034) (51.298) (8969) (5934) (8896) (5855) (5849) ($372) (8359) ($187)
Year End Rate Base Sum of Lines (18) through (20) 54,961 54,676 54,092 54,088 §3.779 53473 53,169 §3.125 §3.309 52977 52.806
Revenue Requirement Calculation:
Average Rate Base (Prior Year Line (21) + Current Year Line (21) <2 5/ 52,481 54,818 54,384 $4,000 $3,934 $3,626 $3321 $3,239 $3,239 3,143 $2,891
Proration adjustment on Deferred Tax Page 4, Line (21) 527 s1) sD s1) (52) (52) (52) (52) (52) 1) s1)
Average Rate Base adjusted for proration Line (22) + Line (22a) 52,508 543818 54,383 54,089 $3932 $3,624 $3319 3,238 3,238 $3,142 52,891
Pre-Tax ROR Page 34 9.68% 9.68% 9.36% 8.31% 8.23% 8.23% 8.23% 8.23% 8.23% 8.23% 8.23%
Return and Taxes Line (22b) x Line (23) 1 $243 5466 5410 $340 $324 5298 $273 539 §$227 5259 5238
Book Depreciation Line (9) 160 $319 $319 $334 $344 $344 $344 ss1 293 $344 $344
Property Taxes Property tax rates per Page 35 6/ S0 $209 184 $177 S155 $139 125 17 $96 S115 $94
[Annual Revenue Requirement Sum of Lines (24) through (26) 5402 5995 913 5850 5823 781 5743 5107 5617 S718 5676

Columns (h) and (i) represent the 12 months within fiscal year 2023 and activity is separated using allocators on Line 5 to accommodate the impacts of the acquisition as described in note 2.

National Grid and PPL Corporation ("PPL") elected to treat PPLs acquisition of The Narragansett Electric Company ("NECO") from National Grid on May 25, 2022 as an asset sale for U.S. federal income tax purposes under
Internal Revenue Code Section 338(h)(10). As a result of this clection, PPL was deemed to acquire the assets of NECO at fair market value (essentially equivalent to book value) for tax purposes. The resulting "step-up" in tax
basis eliminates most book/tax timing differences and the related accumulated net deferred income tax liabilities as of the acquisition date, at which time PPL will begin depreciating the new tax basis and begin tracking a book/tax
timing difference from zero as if PPL purchased a new asset in the year of acquisition.

The Federal Income Tax rate changed from 35% to 21% on Janurary 1, 2018 per the Tax Cuts and Jobs Act of 2017. FY 2018 in Column (c) has a blended tax rate of 31,55% (35% * 275 days / 365 and 21% * 90 days / 365).
Excess Deferred Taxes Calculation

(i) Cumulative Book / Tax Timer Pre-Acquisition 2018 $2,842  Line(11), Column (c)
(i) Less: Cumulative Book / Tax Timer Pre-Acquisition 201 $2.954  Line(11), Column (b)
(iii) Anuual change (S113)  Line (i) Less Line (ii)
(iv) 9 months allocation 75% (9 months/ 12 months)
(v) 9 months change (585)  Line (iii) times Line (iv)
(vi) Add: Cumulative Book / Tax Timer Pre-Acquisition
2017 at 3/31/2017 $2,954  Line (1), Column (b)
(vii) Cumulative Book / Tax Timer Pre-Acquisition 2017 at
12/312017 $2.870  Line (v) plus Line (vi)
(viii) Reduction in tax rate 14%  (35% tax less 21% tax)
(ix) Excess Deferred Taxes 5402 Line (vii) times Line (viii

Columns (h) and (i) takes the average of the "Year End Rate Base before Deferred Tax Proration" at the beginning of the fiscal year on Line 21, Column (g) and the end of the fiscal year on Line 21, Column (i). See notes 1 and 2.
$0 in first year, then prior year Line 2 less prior year Line 10 times Property Tax rates per Page 35
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Plant Additions

Bonus Depreciation
Plant Additions
Percent of Plant Eligible for Bonus Depreciation
Plant Eligible for Bonus Depreciation
Bonus depreciation 100% category
Bonus depreciation 50% category
Bonus depreciation 40% category
Bonus Depreciation Rate (October 2017 - March 2018)
Total Bonus Depreciation Rate
Bonus Depreciation

Remaining Tax Depreciation
Plant Additions
Less Bonus Depreciation

Remaining Plant Additions Subject to 20 YR MACRS Tax Depreciation

20 YR MACRS Tax Depreciation Rates
Remaining Tax Depreciation

Total Tax Depreciation

13 (d) MACRS Rate 4.522% / 365 days x 54 days of National Grid ownership

RI Renewable Energy Growth Program
Meter Investment Revenue Requirement
Calculation of Tax Depreciation on Program Year 2015 (Year Ending March 2016) Incremental Capital Investments

Page 2, Line (1)

Line 1
Per Tax Department
Line 4 x Line 5
100% x 0%
50% x 100%
40% x 0%
1 x50% x 0%
Line 7 + Line 8 + Line 9 + Line 10
Line 6 x Line 11

Line 1
Line 12
Line 15 - Line 16
IRS Publication 946

Line 17 x Line 18

Line 12 + Line 19

2015
Program Year
Ending March

2016

(@)

$6,189

$6,189
100.00%
$6,189
0.00%
50.00%
0.00%
0.00%
50.00%
$3,094

$6,189
$3,094
$3,095
3.75%

$116

$3,210

The Narragansett Electric Company
d/b/a Rhode Island Energy

RIPUC Docket No. 25-23-REG

2025 RE Growth Reconciliation Factor Filing
Schedule NECO-3B

Page 3 of 35
(W] (© (d) () ®
20 Year MACRS Depreciation
MACRS basis: Line 17, Column (a) $3,095
Annual Cumulative
Fiscal Year Prorated
Mar-2016 3.750% $116 $3,210
Mar-2017 7.219% $223 $3,433
Mar-2018 6.677% $207 $3,640
Mar-2019 6.177% $191 $3,831
Mar-2020 5.713% $177 $4,008
Mar-2021 5.285% $164 $4,172
Mar-2022 4.888% $151 $4,323
Mar-2023 (Apr 2021 - May 2022) 4.522% 0.669% $21 $4,343
Book Cost Line 1, Column (a) $6,189
Cumulative Book Depreciation - Page 2, Line (10), Column (h) (8$2,215)
PPL MACRS basis: Line 14(e) + Line 15(¢) $3,974
Mar-2023 (Jun 2022 - Mar 2023) 3.750% $149 $149
Mar-2024 7.219% $287 $436
Mar-2025 6.677% $265 $701
Mar-2026 6.177% $245 $947
Mar-2027 5.713% $227 $1,174
Mar-2028 5.285% $210 $1,384
Mar-2029 4.888% $194 $1,578
Mar-2030 4.522% $180 $1,758
Mar-2031 4.462% $177 $1,935
Mar-2032 4.461% $177 $2,112
Mar-2033 4.462% $177 $2,289
Mar-2034 4.461% $177 $2,467
Mar-2035 4.462% $177 $2,644
Mar-2036 4.461% $177 $2,821
Mar-2037 4.462% $177 $2,999
Mar-2038 4.461% $177 $3,176
Mar-2039 4.462% $177 $3,353
Mar-2040 4.461% $177 $3,530
Mar-2041 4.462% $177 $3,708
Mar-2042 4.461% $177 $3,885
Mar-2043 2.231% $89 $3,974
100.000% $3,974
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Column Notes:

U]
(m) through (v)

Deferred Tax Subject to Proration
Book Depreciation

Remaining MACRS Tax Depreciation
Cumulative Book / Tax Timer
Effective Tax Rate

Deferred Tax Reserve

Proration Calculation
April

May

June

July
August
September
October
November
December
January
February
March
Total

Deferred Tax Without Proration
Average Deferred Tax without Proration

Proration Adjustment

Sum of remaining days in the year (Col (k)) + 365
Current Year Line (5) = 12 x Current Month Col (1)

Page 2, Line (9)
- Page 2, Line (6)

Sum of Lines (1) through (2)

Line (3) x Line (4)

(k)
Number of Days in
Month
30
31
30
31
31
30
31
30
31
31
28
31
365

U]

Proration Percentage
91.78%
83.29%
75.07%
66.58%
58.08%
49.86%
41.37%
33.15%
24.66%
16.16%
8.49%
0.00%

Line (5)
Line (19) * 50%

The Narragansett Electric Company

d/b/a Rhode Island Energy
RIPUC Docket No. 25-23-REG
2025 RE Growth Reconciliation Factor Filing
Schedule NECO-3B

Page 4 of 35
RI Renewable Energy Growth Program
Meter Investment Revenue Requirement
Calculation of Net Deferred Tax Reserve Proration on Program Year 2015 (Year Ending March 2016) Incremental Capital Investment

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
Program Year Program Year Program Year Program Year Program Year Program Year Program Year Program Year Program Year Program Year
Ending March Ending March Ending March Ending March Ending March Ending March Ending March Ending March Ending March Ending March

2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

(@) (b) (© (d) (e) () (€3] (h) (0] (0]
$160 $319 $319 $334 $344 $344 $344 $344 $344 $344
($3.210) ($223) ($207) ($191) ($177) ($164) ($151) ($170) ($287) ($265)
(83,050) $96 $113 $142 $167 $181 $193 $174 $57 $79
21% 21% 21% 21% 21% 21% 21% 21% 21% 21%
(3641) $20 $24 $30 $35 $38 $40 $37 $12 $17

(m) () © ® @ ® ® ® o )

FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024 FY2025

($49) $2 $2 $2 $3 $3 $3 $3 $1 S1
($44) $1 $2 $2 $2 $3 $3 $3 $1 $1
($40) $1 S1 $2 $2 $2 $3 $2 $1 S1
($36) $1 $1 $2 $2 $2 $2 $2 $1 $1
($31) $1 S1 $1 $2 $2 $2 $2 $1 S1
($27) $1 $1 $1 $1 $2 $2 $2 $0 $1
($22) $1 S1 $1 $1 $1 $1 $1 $0 S1
($18) $1 $1 $1 $1 $1 $1 $1 $0 S0
($13) S0 S0 $1 $1 $1 $1 $1 $0 S0
(39) $0 S0 S0 $0 $1 $1 $0 $0 S0
(85) $0 S0 S0 $0 S0 S0 N $0 S0
$0 $0 $0 $0 $0 $0 $0 $0 $0 $0
(8293) $9 $11 $14 $16 $17 $19 $17 $5 $8
(8641) $20 $24 $30 $35 $38 $40 $37 $12 $17
(8320) $10 $12 $15 $18 $19 $20 $18 $6 $8
$27 (€3] (€3] (€3] (82) (82) (82) ($2) (S1) (S1)

Line (18) - Line (20)




(O]

2

(22)
(22a)
(22b)

(23)
(24)
(25)
(26)
27

Notes:
1/
2/

3/
4/

5/
6/

RI Renewable Energy Growth Program
Meter Investment Revenue Requirement

Year Ending March 2026 Revenue Requirement on Program Year 2016 (Year Ending March 2017) Actual Incremental Capital Investment

The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket No. 25-23-REG

2025 RE Growth Reconciliation Factor Filing
Schedule NECO-3B

Page 5 of 35

2016 2017 2018 2019 2020 2021 2022 2022 2023 2024
Program Year Program Year Program Year Program Year Program Year Program Year Program Year Program Year Program Year Program Year
Ending March Ending March Ending March Ending March Ending March Ending March ~ 4/1/22-5/24/22  5/25/22-3/31/23  Ending March Ending March
2017 2018 2019 2020 2021 2022 2023 2023 2024 2025
(a) (b) (©) (d) () () @ (h) (i) (0]
Capital Additions Page 32, Line (11)(b) $95,064
ITolal Net Plant in Service $95,064 $95,064 $95,064 $95,064 $95,064 $95,064 $95,064 $95,064 $95,064 $95,064
Deferred Tax Calculation:
Column (a) and (b); Page 11, Line (5)(a);
Book Depreciation Rate Column (¢); Page 11, Line (11)(a); 5.16% 5.16% 5.39% 5.56% 5.56% 5.56% 5.56% 5.56% 5.56% 5.56%
Column (d) and (e); Page 11, Line (10)(a)
Number of days 1/ 54 311
Proration Percentage 1/ 14.79% 85.21%
Year 1=Page 6, Line 20, Col (a);
Tax Depreciation then = Page 6, Col (¢) 49,314 $3,431 $3,174 $2,936 $2,716 $2,512 $344 $2,473 $4,760 $4,403
Cumulative Tax Depreciation-NG Current Month Line (6) + Prior Month Line (7) 2/ 49,314 $52,745 $55919 $58,855 $61,571 $64,083 $64,426
Cumulative Tax Depreciation-PPL Current Month Line (6) + Prior Month Line (8) 2/ $2,473 $7,233 $11,636
Book Depreciation L(2) xL(3) x50% 1/ $2,453 $4.,905 $5,124 $5,286 $5,286 $5,286 $782 $4,504 $5,286 $5,286
Cumulative Book Depreciation Current Month Line (9) + Prior Month Line (10) $2,453 $7.358 $12.482 $17.767 $23,053 $28.339 $29.121 $33.624 $38.910 $44.195
Cumulative Book / Tax Timer L (7) (Pre-Acq) or L (8) (Post-Acq) - L (10) 46,861 45,387 43,437 41,088 38,518 35,744 35,306 ($31,151) (31,676) (32,559)
Less: Ci ive Book D« iation at - Line (10), Col (g) 2/ ($29.121) ($29.121) (829.121)
Cumulative Book / Tax Timer - PPL Line (11) - Line (12) ($2,031) ($2,556) (83,438)
Effective Tax Rate 3/ 35.00% 31.55% 21.00% 21.00% 21.00% 21.00% 21.00% 21.00% 21.00% 21.00%
Deferred Tax Reserve L (11) (Pre-Acq) or L (13) (Post-Acq) x L (14) $16,401 $14,320 $9,122 $8,628 $8,089 $7,506 $7.414 (8426) (8537) (8722)
Less: Federal NOL All applied by ISR filing $0 S0 S0 S0 $0 S0 S0 S0 S0 S0
Excess Deferred Taxes 4 $0 $6,406 $6,406 $6.406 $6,406 $6,406 $6,406 $6,406 $6,406 $4,498
Net Deferred Tax Reserve Sum of Lines (15) through (16a) $16.401 $20.726 $15.528 $15,034 $14,495 $13,912 $13.820 $5.979 $5.869 $3,776
Rate Base Calculation:
Cumulative Incremental Capital Included in Rate Base Line (2) $95,064 $95,064 $95,064 $95,064 $95,064 $95,064 $95,064 $95,064 $95,064 $95,064
Accumulated Depreciation Less Line (10) ($2,453) ($7.358) ($12,482) ($17,767) (823,053) (828,339) ($29,121) ($33,624) ($38,910) ($44,195)
Deferred Tax Reserve Less Line (17) (8$16.401) (820.726) (815.528) (815.034) ($14.495) (8$13.912) ($13.820) ($5.979) ($5,869) ($3,776)
Year End Rate Base Sum of Lines (18) through (20) $76.210 $66,981 $67,055 $62.262 $57.517 $52,813 852,124 855,461 850,285 $47,093
Revenue Requirement Calculation:
Average Rate Base (Prior Year Line (21) + Current Year Line (21)) +2 5/ $38,105 $71,595 $67,018 $64,659 $59,890 $55,165 $54,137 $54,137 $52,873 $48,689
Proration adjustment on Deferred Tax Page 7, Line (21) $422 ($13) ($18) ($21) ($23) ($25) (822) (522) (85) ($8)
Average Rate Base adjusted for proration Line (22) + Line (22a) $38,527 $71,582 $67,000 $64,637 $59,866 $55,140 $54,115 $54,115 $52,868 $48,681
Pre-Tax ROR Page 34 9.68% 9.36% 8.31% 8.23% 8.23% 8.23% 8.23% 8.23% 8.23% 8.23%
Return and Taxes Line (22b) x Line (23) 1/ $3,729 $6,700 $5,568 $5,320 $4,927 $4,538 $659 $3,795 $4,351 $4,006
Book Depreciation Line (9) $2,453 $4,905 $5,124 $5,286 $5,286 $5,286 $782 $4,504 $5,286 $5,286
Property Taxes Property tax rates per Page 35 6/ S0 $2,982 $2,877 $2,535 $2,273 $2,067 $277 $1,598 $1,923 $1,578
IAlmllal Revenue Requirement Sum of Lines (24) through (26) $6,182 $14,587 $13,568 $13,141 $12,485 $11,890 $1,718 $9,896 $11,560 $10,870

Columns (g) and (h) represent the 12 months within fiscal year 2023 and activity is

d using all on Line 5 to d.

the impacts of the acquisition as described in note 2.

National Grid and PPL Corporation ("PPL") elected to treat PPL's acquisition of The Narragansett Electric Company ("NECO") from National Grid on May 25, 2022 as an asset sale for U.S. federal income tax purposes under Internal Revenue

Code Section 338(h)(10). As a resi

1t of this election, PPL was deemed to acquire the a:

ets of NECO at fair market value (essentially equivalent to book value) for tax purposes. The

Iting "step-up" in tax basis eliminates most book/tax

timing differences and the related accumulated net deferred income tax liabilities as of the acquisition date, at which time PPL will begin depreciating the new tax basis and begin tracking a book/tax timing difference from zero as if PPL

purchased a new asset in the year of acquisition.

The Federal Income Tax rate changed from 35% to 21% on Janurary 1, 2018 per the Tax Cuts and Jobs Act 0of2017. FY 2018 in Column (b) has a blended tax rate of 31.55% (35% * 275 days / 365 and 21% * 90 days / 365).

Excess Deferred Calculation

(i) Cumulative Book / Tax Timer 2018 $45,387  Line (11), Column (b)
(ii) Less: Cumulative Book / Tax Timer 2017 $46.861 Line (11), Column (a)
(iii) Anuual change ($1,474)  Line (i) Less Line (i)

(iv) 9 months allocation

75% (9 months / 12 months)

(v) 9 months change ($1,105)  Line (iii) times Line (iv)
(vi) Add: Cumulative Book / Tax Timer 2018 at 3/31/2017 $46.861 Line (11), Column (a)
(vii) Cumulative Book / Tax Timer 2018 at 12/31/2017 $45,756  Line (v) plus Line (vi)

(viii) Reduction in tax rate
(ix) Excess Deferred Taxes

14%  (35% tax less 21% tax)
$6,406

Line (vii) times Line (viii)

Columns (g) and (h) takes the average of the "Year End Rate Base before Deferred Tax Proration" at the beginning of the fiscal year on Line 21, Column (f) and the end of the fiscal year on Line 21, Column (h). See notes 1 and 2.
$0 in first year, then prior year Line 2 less prior year Line 10 times Property Tax rates per Page 35
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Plant Additions

Bonus Depreciation
Plant Additions
Percent of Plant Eligible for Bonus Depreciation
Plant Eligible for Bonus Depreciation
Bonus depreciation 100% category
Bonus depreciation 50% category
Bonus depreciation 40% category
Bonus Depreciation Rate (October 2017 - March 2018)
Total Bonus Depreciation Rate
Bonus Depreciation

Remaining Tax Depreciation
Plant Additions
Less Bonus Depreciation

Remaining Plant Additions Subject to 20 YR MACRS Tax Depreciation
20 YR MACRS Tax Depreciation Rates

Remaining Tax Depreciation

Total Tax Depreciation

12 (d) MACRS Rate 4.888% / 365 days x 54 days of National Grid ownership

RI Renewable Energy Growth Program
Meter Investment Revenue Requirement
Calculation of Tax Depreciation on Program Year 2016 (Year Ending March 2017) Incremental Capital Investments

Page 5, Line (1)

Line 1
Per Tax Department
Line 4 x Line 5
100% x 0%
50% x 100%
40% x 0%
1 x50% x 0%
Line 7 + Line 8 + Line 9 + Line 10
Line 6 x Line 11

Line 1
Line 12
Line 15 - Line 16
IRS Publication 946

Line 17 x Line 18

Line 12 + Line 19

2016
Program Year
Ending March

2017

(@)

$95,064

$95,064
100.00%
$95,064
0.00%
50.00%
0.00%
0.00%
50.00%
$47,532

$95,064
$47,532

$47,532
3.75%
$1,782

$49,314

The Narragansett Electric Company
d/b/a Rhode Island Energy

RIPUC Docket No. 25-23-REG

2025 RE Growth Reconciliation Factor Filing
Schedule NECO-3B

Page 6 of 35
(W] (© (@) () ®
20 Year MACRS Depreciation
MACRS basis: Line 17, Column (a) $47,532
Annual Cumulative

Fiscal Year Prorated
Mar-2017 3.750% $1,782 $49,314
Mar-2018 7.219% $3,431 $52,745
Mar-2019 6.677% $3,174 $55,919
Mar-2020 6.177% $2,936 $58,855
Mar-2021 5.713% $2,716 $61,571
Mar-2022 5.285% $2,512 $64,083
Mar-2023 (Apr 2021 - May 2022) 4.888% 0.723% $344 $64,426

Book Cost Line 1, Column (a) $95,064

Cumulative Book Depreciation - Page 5, Line (10), Column (g) ($29,121)

PPL MACRS basis: Line 14(e) + Line 15(c) $65,944
Mar-2023 (Jun 2022 - Mar 2023) 3.750% $2,473 $2,473
Mar-2024 7.219% $4,760 $7,233
Mar-2025 6.677% $4,403 $11,636
Mar-2026 6.177% $4,073 $15,710
Mar-2027 5.713% $3,767 $19,477
Mar-2028 5.285% $3,485 $22,962
Mar-2029 4.888% $3,223 $26,186
Mar-2030 4.522% $2,982 $29,168
Mar-2031 4.462% $2,942 $32,110
Mar-2032 4.461% $2,942 $35,052
Mar-2033 4.462% $2,942 $37,994
Mar-2034 4.461% $2,942 $40,936
Mar-2035 4.462% $2,942 $43,878
Mar-2036 4.461% $2,942 $46,820
Mar-2037 4.462% $2,942 $49,762
Mar-2038 4.461% $2,942 $52,704
Mar-2039 4.462% $2,942 $55,646
Mar-2040 4.461% $2,942 $58,588
Mar-2041 4.462% $2,942 $61,531
Mar-2042 4.461% $2,942 $64,472
Mar-2043 2.231% $1,471 $65,944

100.000% $65,944
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Column Notes:

(k)
(1) through (t)

Deferred Tax Subject to Proration
Book Depreciation

Remaining MACRS Tax Depreciation
Cumulative Book / Tax Timer
Effective Tax Rate

Deferred Tax Reserve

Proration Calculation
April

May

June

July
August
September
October
November
December
January
February
March
Total

Deferred Tax Without Proration
Average Deferred Tax without Proration

Proration Adjustment

Sum of remaining days in the year (Col (j)) + 365
Current Year Line (5) + 12 x Current Month Col (k)

RI Renewable Energy Growth Program

Meter Investment Revenue Requirement
Calculation of Net Deferred Tax Reserve Proration on Program Year 2016 (Year Ending March 2017) Incremental Capital Investment

The Narragansett Electric Company

d/b/a Rhode Island Energy
RIPUC Docket No. 25-23-REG
2025 RE Growth Reconciliation Factor Filing
Schedule NECO-3B

Page 7 of 35

2016 2017 2018 2019 2020 2021 2022 2023 2024
Program Year Program Year Program Year Program Year Program Year Program Year Program Year Program Year Program Year
Ending March Ending March Ending March Ending March Ending March Ending March Ending March Ending March Ending March
2017 2018 2019 2020 2021 2022 2023 2024 2025
(a) (b) (© (d (e) ® @ (h) (@)
Page 5, Line (9) $2,453 $4,905 $5,124 $5,286 $5,286 $5,286 $5,286 $5,286 $5,286
- Page 5, Line (6) ($49,314) ($3.431) ($3,174) ($2,936) ($2,716) ($2,512) ($2,817) ($4,760) ($4.,403)
Sum of Lines (1) through (2) ($46,861) $1,474 $1,950 $2,350 $2,570 $2,773 $2,469 $525 $883
21% 21% 21% 21% 21% 21% 21% 21% 21%
Line (3) x Line (4) (89,841) $310 $410 $493 $540 $582 $518 $110 $185
(O] (k) (U] (m) () (0) () (C)] ® (s) ®
Number of Days in
Month Proration Percentage FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024 FY2025
30 91.78% ($753) $24 $31 $38 $41 $45 $40 $8 $14
31 83.29% ($683) $21 $28 $34 $37 $40 $36 $8 $13
30 75.07% ($616) $19 $26 $31 $34 $36 $32 $7 $12
31 66.58% ($546) $17 $23 $27 $30 $32 $29 $6 $10
31 58.08% ($476) $15 $20 $24 $26 $28 $25 $5 $9
30 49.86% ($409) $13 $17 $21 $22 $24 $22 $5 $8
31 41.37% ($339) $11 $14 $17 $19 $20 $18 $4 $6
30 33.15% ($272) $9 $11 $14 $15 $16 $14 $3 $5
31 24.66% ($202) $6 $8 $10 $11 $12 $11 $2 $4
31 16.16% ($133) $4 $6 $7 $7 $8 $7 $1 $2
28 8.49% ($70) $2 $3 $3 $4 $4 $4 $1 $1
31 0.00% $0 $0 $0 $0 $0 $0 $0 $0 $0
365 ($4,498) $141 $187 $226 $247 $266 $237 $50 $85
Line (5) ($9,841) $310 $410 $493 $540 $582 $518 $110 $185
Line (19) * 50% ($4,920) $155 $205 $247 $270 $291 $259 $55 $93
Line (18) - Line (20) $422 ($13) ($18) ($21) ($23) ($25) ($22) (85) ($8)
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RI Renewable Energy Growth Program
Meter Investment Revenue Requirement
Year Ending March 2026 Revenue Requirement on Program Year 2017 (Y ear Ending March 2018) Actual Incremental Capital Investment

The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket No. 25-23-REG

2025 RE Growth Reconciliation Factor Filing
Schedule NECO-3B

Page 8 of 35

2017 2018 2019 2020 2021 2022 2022 2023 2024
Program Year Program Year Program Year Program Year Program Year Program Year Program Year Program Year Program Year
Ending March Ending March Ending March Ending March Ending March ~ 4/1/22-5/24/22  5/25/22-3/31/23  Ending March Ending March
2018 2019 2020 2021 2022 2023 2023 2024 2025
(a) (b) (©) (d) (©) () (@ (h) (i)
Capital Additions Page 32, Line (11)(c) $155,493
ITolal Net Plant in Service $155,493 $155,493 $155,493 $155,493 $155,493 $155,493 $155,493 $155,493 $155,493
Deferred Tax Calculation:
Column (a); Page 33, Line (5)(a);
Book Depreciation Rate Column (b); Page 33, Line (11)(a); 5.16% 5.39% 5.56% 5.56% 5.56% 5.56% 5.56% 5.56% 5.56%
Column (c) and (d); Page 33, Line (10)(a)
Number of days 1/ 54 311
Proration Percentage 1/ 14.79% 85.21%
Year 1=Page 9, Line 20, Col (a);
Tax Depreciation then = Page 9, Col (¢) 116,761 $2,905 $2,687 $2,486 $2,299 8315 $4,346 $8,366 $7,738
Cumulative Tax Depreciation-NG Current Month Line (6) + Prior Month Line (7) 2/ 116,761 $119,666 $122,353 $124,839 $127,138 $127,452
Cumulative Tax Depreciation-PPL Current Month Line (6) + Prior Month Line (8) 2/ $4,346 $12,711 $20,449
Book Depreciation L(2) xL(3) x50% 1/ $4,012 $8,381 $8,645 $8,645 $8,645 $1,279 $7,366 $8,645 $8,645
Cumulative Book Depreciation Current Month Line (9) + Prior Month Line (10) $4,012 $12,393 $21,038 $29,684 $38,329 $39,608 $46,974 $55,620 $64,265
Cumulative Book / Tax Timer L (7) (Pre-Acq) or L (8) (Post-Acq) - L (10) $112,749 $107,273 $101,315 $95,155 $88,809 $87,844 ($42,629) ($42,908) ($43,816)
Less: C Book Depreciation at - Line (10), Col (f) 2/ ($39,608) ($39,608) (539.608)
Cumulative Book / Tax Timer - PPL Line (11) + Line (12) (83,021) ($3,300) (84,208)
Effective Tax Rate 3/ 31.55% 21.00% 21.00% 21.00% 21.00% 21.00% 21.00% 21.00% 21.00%
Deferred Tax Reserve L (11) (Pre-Acq) or L (13) (Post-Acq) x L (14) $35,572 $22,527 $21,276 $19,983 $18,650 $18,447 ($634) ($693) ($884)
Less: Federal NOL All applied by ISR filing $0 $0 S0 S0 $0 $0 $0 $0 $0
Excess Deferred Taxes 4 $11.839 $11.839 $11.839 $11.839 $11.839 $11.839 $11.839 $11.839 $8,782
Net Deferred Tax Reserve Sum of Lines (15) through (16a) $47.411 $34.366 $33.115 $31.821 $30.488 $30,286 $11,204 $11,146 $7.898
Rate Base Calculation:
Cumulative Incremental Capital Included in Rate Base Line (2) $155,493 $155,493 $155,493 $155,493 $155,493 §155,493 $155,493 $155,493 $155,493
Accumulated Depreciation Less Line (10) ($4,012) (812,393) ($21,038) ($29,684) ($38,329) (839,608) ($46,974) ($55,620) ($64,265)
Deferred Tax Reserve Less Line (17) ($47.411) ($34.366) (833.115) ($31.821) (830.488) ($30.286) ($11.204) ($11.,146) (87.898)
Year End Rate Base Sum of Lines (18) through (20) $104,070 $108,734 $101,340 $93.988 $86.676 $85.599 $97.314 $88,728 $83.330
Revenue Requirement Calculation:
Average Rate Base (Prior Year Line (21) + Current Year Line (21)) +2 5/ $52,035 $106,402 $105,037 $97,664 $90,332 $91,995 $91,995 $93,021 $86,029
Proration adjustment on Deferred Tax Page 10, Line (21) $1.016 ($49) ($54) ($56) ($57) ($36) ($36) ($3) ($8)
Average Rate Base adjusted for proration Line (22) + Line (22a) $53,051 $106,353 $104,984 $97,609 $90,275 $91,959 $91,959 $93,018 $86,021
Pre-Tax ROR Page 34 9.36% 8.31% 8.23% 8.23% 8.23% 8.23% 8.23% 8.23% 8.23%
Return and Taxes Line (22b) x Line (23) 1/ $4,966 $8,838 $8,640 $8,033 $7,430 $1,120 $6,449 87,655 $7,079
Book Depreciation Line (9) $4,012 $8,381 $8,645 $8,645 $8,645 $1,279 $7,366 $8,645 $8,645
Property Taxes Property tax rates per Page 35 6/ S0 $4,969 $4,393 $3,953 $3,611 $487 $2,805 $3,397 $2,806
IAlmllal Revenue Requirement Sum of Lines (24) through (26) $8,977 $22,188 $21,679 $20,632 $19,686 $2,886 $16,620 $19,697 $18,531

Columns (f) and (g) represent the 12 months within fiscal year 2023 and activity is d using on Line 5 to the impacts of the acquisition as described in note 2.
National Grid and PPL Corporation ("PPL") elected to treat PPL's acquisition of The Narragansett Electric Company ("NECO") from National Grid on May 25, 2022 as an asset sale for U.S. federal income tax purposes under Internal
Revenue Code Section 338(h)(10). As a result of this election, PPL was deemed to acquire the assets of NECO at fair market value (essentially equivalent to book value) for tax purposes. The resulting "step-up" in tax bas
book/tax timing differences and the related accumulated net deferred income tax liabilities as of the acquisition date, at which time PPL will begin depreciating the new tax basis and begin tracking a book/tax timing difference from zero as if
PPL purchased a new asset in the year of acquisition.

The Federal Income Tax rate changed from 35% to 21% on Janurary 1, 2018 per the Tax Cuts and Jobs Act 0f2017. FY 2018 in Column (a) has a blended tax rate of 31.55% (35% * 275 days / 365 and 21% * 90 days / 365).

Excess Deferred Calculation

eliminates most

(i) Cumulative Book / Tax Timer 2018 $112,749  Line (11), Column (a)

(ii) Less: Cumulative Book / Tax Timer 2017 $0_ Beginning of Program
(iii) Anuual change $112,749 Line (i) Less Line (i)
(iv) 9 months allocation 75% (9 months / 12 months)

(v) 9 months change $84,562 Line (iii) times Line (iv)
(vi) Add: Cumulative Book / Tax Timer 2017 at 3/31/2017 $0_ Beginning of Program
(vii) Cumulative Book / Tax Timer 2019 at 12/31/2017 $84,562  Line (v) plus Line (vi)

(viii) Reduction in tax rate 14%  (35% tax Less 21% tax)

(ix) Excess Deferred Taxes $11,839 Line (vii) times Line (viii)

Columns (f) and (g) takes the average of the "Year End Rate Base before Deferred Tax Proration” at the beginning of the fiscal year on Line 21, Column (¢) and the end of the fiscal year on Line 21, Column (g). See notes 1 and 2.
$0 in first year, then prior year Line 2 less prior year Line 10 times Property Tax rates per Page 35



Line

o I e N O N

ALk WL = o \©

17
18
19

20

Notes:
1/

11 (d)

Plant Additions

Bonus Depreciation

Plant Additions

Percent of Plant Eligible for Bonus Depreciation

Plant Eligible for Bonus Depreciation

Bonus depreciation 100% category

Bonus depreciation 50% category

Bonus depreciation 40% category

Bonus Depreciation Rate (October 2017 - March 2018)
Total Bonus Depreciation Rate

Bonus Depreciation

Remaining Tax Depreciation

Plant Additions

Less Bonus Depreciation
Remaining Plant Additions Subject to 20 YR MACRS Tax Depreciation
20 YR MACRS Tax Depreciation Rates

Remaining Tax Depreciation

Total Tax Depreciation

RI Renewable Energy Growth Program
Meter Investment Revenue Requirement
Calculation of Tax Depreciation on Program Year 2017 (Year Ending March 2018) Incremental Capital Investments

Page 8, Line (1)

Line 1
Per Tax Department
Line 4 x Line 5

100% x 50.68% 1/
50% x 37.16% 1/
40% x 12.16% 1/
1 x50% x 0% 1/

Line 7 + Line 8 + Line 9 + Line 10
Line 6 x Line 11

Line 1
Line 12
Line 15 - Line 16
IRS Publication 946

Line 17 x Line 18

Line 12 + Line 19

50% Bonus Depreciation on Plant acquired before Sept 27, 2017 and placed in service before Dec 31,2017

40% Bonus Depreciation on Plant acquired before Sept 27, 2017 and placed in service between Jan 1, 2018 and Mar 31, 2018
April 1, 2017 - September 27, 2017 = 180 Days. 180/365 =49.32%

April 1,2017 - December 31, 2017 = 275 Days. 275/365 = 75.34%. 49.32% * 75.34% * 50% = 18.58%

January 1, 2018 - March 31, 2018 =90 Days. 90/365 =24.66%. 49.32% * 24.66% * 40% = 4.86%

100% Bonus Depreciation on Plant acquired and placed in service after Sept 27, 2017
September 28,2017 - March 31, 2018 = 185 Days. 185/365 = 50.68%

18.58% + 4.86% + 50.68% = 74.12%

MACRS Rate 5.285% / 365 days x 54 days of National Grid ownership

2017
Program Year
Ending March

2018

(@)

$155,493

$155,493
100.00%

$155,493

50.68%
18.58%
4.86%
0.00%
74.12%
$115,252

$155,493

$115,252

$40,241
3.75%
$1,509

$116,761

The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket No. 25-23-REG

2025 RE Growth Reconciliation Factor Filing
Schedule NECO-3B

Page 9 of 35
(b) (©) (d) (e) ®
20 Year MACRS Depreciation
MACRS basis: Line 17, Column (a) $40,241
Annual Cumulative
Fiscal Year Prorated
Mar-2018 3.750% $1,509 $116,761
Mar-2019 7.219% $2,905 $119,666
Mar-2020 6.677% $2,687 $122,353
Mar-2021 6.177% $2,486 $124,839
Mar-2022 5.713% $2,299 $127,138
Mar-2023 (Apr 2021 - May 2022) 5.285% 0.782% $315 $127,452
Book Cost Line 1, Column (a) $155,493
Cumulative Book Depreciation - Page 8, Line (10), Column (f) ($39,608)
PPL MACRS basis: Line 13(e) + Line 14(c) ~ $115,885_
Mar-2023 (Jun 2022 - Mar 2023) 3.750% $4,346 $4,346
Mar-2024 7.219% $8,366 $12,711
Mar-2025 6.677% $7,738 $20,449
Mar-2026 6.177% $7,158 $27,607
Mar-2027 5.713% $6,621 $34,228
Mar-2028 5.285% $6,125 $40,352
Mar-2029 4.888% $5,664 $46,017
Mar-2030 4.522% $5,240 $51,257
Mar-2031 4.462% $5,171 $56,428
Mar-2032 4.461% $5,170 $61,598
Mar-2033 4.462% $5,171 $66,768
Mar-2034 4.461% $5,170 $71,938
Mar-2035 4.462% $5,171 $77,109
Mar-2036 4.461% $5,170 $82,278
Mar-2037 4.462% $5,171 $87,449
Mar-2038 4.461% $5,170 $92,619
Mar-2039 4.462% $5,171 $97,790
Mar-2040 4.461% $5,170 $102,959
Mar-2041 4.462% $5,171 $108,130
Mar-2042 4.461% $5,170 $113,300
Mar-2043 2.231% $2,585 $115,885
100.000% $115,885
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Column Notes:

(0]
(k) through (r)

Deferred Tax Subject to Proration
Book Depreciation

Remaining MACRS Tax Depreciation
Cumulative Book / Tax Timer
Effective Tax Rate

Deferred Tax Reserve

Proration Calculation
April

May

June

July
August
September
October
November
December
January
February
March
Total

Deferred Tax Without Proration
Average Deferred Tax without Proration

Proration Adjustment

Sum of remaining days in the year (Col (i)) + 365
Current Year Line (5) = 12 x Current Month Col (j)

RI Renewable Energy Growth Program
Meter Investment Revenue Requirement

Calculation of Net Deferred Tax Reserve Proration on Program Year 2017 (Year Ending March 2018) Incremental Capital Investment

The Narragansett Electric Company

d/b/a Rhode Island Energy
RIPUC Docket No. 25-23-REG
2025 RE Growth Reconciliation Factor Filing
Schedule NECO-3B

Page 10 of 35

2017 2018 2019 2020 2021 2022 2023 2024
Program Year Program Year Program Year Program Year Program Year Program Year Program Year Program Year
Ending March Ending March Ending March Ending March Ending March Ending March Ending March Ending March
2018 2019 2020 2021 2022 2023 2024 2025
(2) (b) (©) (d) (e) ® © (h)

Page 8, Line (9) $4,012 $8,381 $8,645 $8,645 $8,645 $8,645 $8,645 $8,645

- Page 8, Line (6) ($116,761) ($2,905) ($2,687) ($2,486) ($2,299) ($4,660) ($8,366) ($7,738)

Sum of Lines (1) through (2) ($112,749) $5,476 $5,959 $6,160 $6,346 $3,985 $280 $908

21% 21% 21% 21% 21% 21% 21% 21%
Line (3) x Line (4) ($23,677) $1,150 $1,251 $1,294 $1,333 $837 $59 $191

(i) (O] (k) (O] (m) (n) (0) (9] (@ ()
Number of Days in
Month Proration Percentage FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024 FY2025

30 91.78% ($1,811) $88 $96 $99 $102 $64 $4 $15
31 83.29% ($1,643) $80 $87 $90 $93 $58 $4 $13
30 75.07% ($1,481) $72 $78 $81 $83 $52 $4 $12
31 66.58% ($1,314) $64 $69 $72 $74 $46 $3 $11
31 58.08% ($1,146) $56 $61 $63 $65 $41 $3 $9
30 49.86% ($984) $48 $52 $54 $55 $35 $2 $8
31 41.37% ($816) $40 $43 $45 $46 $29 $2 $7
30 33.15% ($654) $32 $35 $36 $37 $23 $2 $5
31 24.66% ($487) $24 $26 $27 $27 $17 $1 $4
31 16.16% ($319) $15 $17 $17 $18 $11 $1 $3
28 8.49% ($168) $8 $9 $9 $9 $6 $0 $1
31 0.00% $0 $0 $0 $0 $0 $0 $0 $0
365 ($10,822) $526 $572 $591 $609 $383 $27 $87
Line (5) ($23,677) $1,150 $1,251 $1,294 $1,333 $837 $59 $191

Line (19) * 50% ($11,839) $575 $626 $647 $666 $418 $29 $95

Line (18) - Line (20) $1,016 ($49) ($54) (856) ($57) ($36) ($3) ($8)
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RI Renewable Energy Growth Program
Meter Investment Revenue Requirement
Year Ending March 2026 Revenue Requirement on Program Year 2018 (Year Ending March 2019) Actual Incremental Capital Investment

The Narragansett Electric Company

d/b/a Rhode Island Energy
RIPUC Docket No. 25-23-REG
2025 RE Growth Reconciliation Factor Filing
Schedule NECO-3B
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2018 2019 2020 2021 2022 2022 2023 2024
Program Year Program Year Program Year Program Year Program Year Program Year Program Year Program Year
Ending March Ending March Ending March Ending March 4/1/22 - 5/24/22  5/25/22 -3/31/23 Ending March Ending March
2019 2020 2021 2022 2023 2023 2024 2025
(a) (b) (©) (d (e) (® @ (h)
Capital Additions Page 32, Line (11)(d) $85,115
[Total Net Plant in Service $85,115 $85,115 $85,115 $85,115 $85,115 $85,115 $85,115 $85,115
Deferred Tax Calculation:
Column (a); Page 33, Line (11)(a);
Column (b) and (c); Page 33, Line (10)(a)
Book Depreciation Rate 5.39% 5.56% 5.56% 5.56% 5.56% 5.56% 5.56% 5.56%
Number of days 1/ 54 311
Proration Percentage 1/ 14.79% 85.21%
Year 1=Page 12, Line 20, Col (a);
Tax Depreciation then = Page 12, Col (e) 3,192 $6,144 $5,683 $5,258 $719 $2,547 $4,903 $4,535
Cumulative Tax Depreciation-NG Current Month Line (6) + Prior Month Line (7) 2/ 3,192 $9,336 $15,020 $20,277 $20,997
Cumulative Tax Depreciation-PPL Current Month Line (6) + Prior Month Line (8) 2/ $2,547 $7,451 $11,986
Book Depreciation L(2) x L(3) x 50% 1/ $2,294 $4,732 $4,732 $4,732 $700 $4,032 $4,732 $4,732
Cumulative Book Depreciation Current Month Line (9) + Prior Month Line (10) $2,294 $7,026 $11,759 $16,491 $17,191 $21,224 $25,956 $30,688
Cumulative Book / Tax Timer L (7) (Pre-Acq) or L (8) (Post-Acq) - L (10) $898 $2,310 $3,261 $3,786 $3,805 ($18,676) ($18,505) ($18,702)
Less: Cumulative Book Depreciation at Acquisition - Line (10), Col (e) 2/ ($17,191) ($17,191) ($17,191)
Cumulative Book / Tax Timer - PPL Line (11) - Line (12) ($1,485) ($1,314) ($1,511)
Effective Tax Rate 21.00% 21.00% 21.00% 21.00% 21.00% 21.00% 21.00% 21.00%
Deferred Tax Reserve L (11) (Pre-Acq) or L (13) (Post-Acq) x L (14) $189 $485 $685 $795 $799 ($312) ($276) ($317)
Less: Federal NOL All applied by ISR filing $0 $0 $0 $0 $0 $0 $0 $0
Net Deferred Tax Reserve Line (15) + Line (16) $189 $485 $685 $795 $799 ($312) (8276) ($317)
Rate Base Calculation:
Cumulative Incremental Capital Included in Rate Base Line (2) $85,115 $85,115 $85,115 $85,115 $85,115 $85,115 $85,115 $85,115
Accumulated Depreciation Less Line (10) ($2,294) ($7,026) ($11,759) ($16,491) ($17,191) ($21,224) ($25,956) ($30,688)
Deferred Tax Reserve Less Line (17) ($189) ($485) ($685) ($795) ($799) $312 $276 $317
Year End Rate Base Sum of Lines (18) through (20) $82,633 $77,604 $72,672 $67,829 $67,125 $64,204 $59,435 $54,744
Revenue Requirement Calculation:
Average Rate Base (Prior Year Line (21) + Current Year Line (21)) <2 3/ $41,316 $80,119 $75,138 $70,251 $66,017 $66,017 $61.,820 $57,090
Proration adjustment on Deferred Tax Page 13, Line (21) $8 $13 $9 $5 ($13) ($13) $2 ($2)
Average Rate Base adjusted for proration Line (22) + Line (22a) $41,325 $80,131 $75,147 $70,255 $66,003 $66,003 $61,821 $57,088
Pre-Tax ROR Page 34 8.31% 8.23% 8.23% 8.23% 8.23% 8.23% 8.23% 8.23%
Return and Taxes Line (22b) x Line (23) 1/ $3,434 $6,595 $6,185 $5,782 $804 $4,628 $5,088 $4,698
Book Depreciation Line (9) $2,294 $4,732 $4,732 $4,732 $700 $4,032 $4,732 $4,732
Property Taxes Property tax rates per Page 35 4/ $0 $2,543 $2,296 $2,105 $285 $1,643 $2,000 $1,662
|Annual Revenue Requirement Sum of Lines (24) through (26) $5,728 $13,870 $13,213 $12,620 $1,789 $10,304 $11,820 $11,093

Columns (¢) and (f) represent the 12 months within fiscal year 2023 and activity is separated using allocators on Line 5 to accommodate the impacts of the acquisition as described in note 2.

National Grid and PPL Corporation ("PPL") elected to treat PPL's acquisition of The Narragansett Electric Company ("NECO") from National Grid on May 25, 2022 as an asset sale for U.S. federal income tax purposes under
Internal Revenue Code Section 338(h)(10). As a result of this election, PPL was deemed to acquire the assets of NECO at fair market value (essentially equivalent to book value) for tax purposes. The resulting "step-up" in tax
basis eliminates most book/tax timing differences and the related accumulated net deferred income tax liabilities as of the acquisition date, at which time PPL will begin depreciating the new tax basis and begin tracking a
book/tax timing difference from zero as if PPL purchased a new asset in the year of acquisition.

Columns (e) and (f) takes the average of the "Year End Rate Base before Deferred Tax Proration” at the beginning of the fiscal year on Line 21, Column (d) and the end of the fiscal year on Line 21, Column (f). See notes 1 and 2.
$0 in first year, then prior year Line 2 less prior year Line 10 times Property Tax rates per Page 35.
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RI Renewable Energy Growth Program
Meter Investment Revenue Requirement
Calculation of Tax Depreciation on Program Year 2018 (Year Ending March 2019) Incremental Capital Investments

2018
Program Year
Ending March
Line 2019
No. (2 (b) (©) (d) (e) ®
1 Plant Additions Page 11, Line (1) $85,115 20 Year MACRS Depreciation
2
3 Bonus Depreciation MACRS basis: Line 17, Column (a) $85,115
4 Plant Additions Line 1 $85,115 Annual Cumulative
5 Percent of Plant Eligible for Bonus Depreciation Per Tax Department 100.00% |Fiscal Year Prorated
6 Plant Eligible for Bonus Depreciation Line 4 x Line 5 $85,115 Mar-2019 3.750% $3,192 $3,192
7 Bonus depreciation 100% category 100% * 0% 0.00% Mar-2020 7.219% $6,144 $9,336
8 Bonus depreciation 50% category 50% x 0% 0.00% Mar-2021 6.677% $5,683 $15,020
9 Bonus depreciation 40% category 40% x 0% 0.00% Mar-2022 6.177% $5,258 $20,277
10 Bonus Depreciation Rate (October 2017 - March 2018) 1x50% x 0% 0.00% Mar-2023 (Apr 2021 - May 2022) 5.713% 0.845% $719 $20,997
11 Total Bonus Depreciation Rate Line 7 + Line 8 + Line 9 + Line 10 0.00%
12 Bonus Depreciation Line 6 x Line 11 $0 |Book Cost Line 1, Column (a) $85,115
13 Cumulative Book Depreciation - Page 11, Line (10), Column (e) (8$17,191)
14 Remaining Tax Depreciation PPL MACRS basis: Line 12(e) + Line 13(e) $67,924
15 Plant Additions Line 1 $85,115
16 Less Bonus Depreciation Line 12 $0 Mar-2023 (Jun 2022 - Mar 2023) 3.750% $2,547 $2,547
17 Remaining Plant Additions Subject to 20 YR MACRS Tax Depreciation Line 15 - Line 16 $85,115 Mar-2024 7.219% $4,903 $7,451
18 20 YR MACRS Tax Depreciation Rates IRS Publication 946 3.75% Mar-2025 6.677% $4,535 $11,986
19 Remaining Tax Depreciation Line 17 x Line 18 $3,192 Mar-2026 6.177% $4,196 $16,182
Mar-2027 5.713% $3,881 $20,062
20 Total Tax Depreciation Line 12 + Line 19 $3,192 Mar-2028 5.285% $3,590 $23,652
| Mar2029 4.888% $3,320 $26,972
Mar-2030 4.522% $3,072 $30,044
Mar-2031 4.462% $3,031 $33,074
10 (d) MACRS Rate 5.713% / 365 days x 54 days of National Grid ownership Mar-2032 4.461% $3,030 $36,104
Mar-2033 4.462% $3,031 $39,135
Mar-2034 4.461% $3,030 $42,165
Mar-2035 4.462% $3,031 $45,196
Mar-2036 4.461% $3,030 $48,226
Mar-2037 4.462% $3,031 $51,257
Mar-2038 4.461% $3,030 $54,287
Mar-2039 4.462% $3,031 $57,318
Mar-2040 4.461% $3,030 $60,348
Mar-2041 4.462% $3,031 $63,379
Mar-2042 4.461% $3,030 $66,409
Mar-2043 2.231% $1,515 $67,924
100.000% $67,924
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Deferred Tax Subject to Proration
Book Depreciation

Remaining MACRS Tax Depreciation
Cumulative Book / Tax Timer
Effective Tax Rate

Deferred Tax Reserve

Proration Calculation
April

May

June

July
August
September
October
November
December
January
February
March
Total

Deferred Tax Without Proration
Average Deferred Tax without Proration

Proration Adjustment

RI Renewable Energy Growth Program
Meter Investment Revenue Requirement

Calculation of Net Deferred Tax Reserve Proration on Program Year 2018 (Year Ending March 2019) Incremental Capital Investment

The Narragansett Electric Company

d/b/a Rhode Island Energy
RIPUC Docket No. 25-23-REG
2025 RE Growth Reconciliation Factor Filing
Schedule NECO-3B

Page 13 of 35

2018 2019 2020 2021 2022 2023 2024
Program Year Program Year Program Year Program Year Program Year Program Year Program Year
Ending March Ending March Ending March Ending March Ending March Ending March Ending March
2019 2020 2021 2022 2023 2024 2025
(2 (b) (© (d) (© ) ®

Page 11, Line (9) $2,294 $4,732 $4,732 $4,732 $4,732 $4,732 $4,732

- Page 11, Line (6) ($3,192) (36,144) (85,683) ($5,258) ($3,267) (84,903) ($4,535)
Sum of Lines (1) through (2) ($898) ($1,412) ($951) ($525) $1,466 ($171) $197

21% 21% 21% 21% 21% 21% 21%
Line (3) x Line (4) ($189) ($297) ($200) ($110) $308 ($36) $41

(b @ () k) M (m) () (0) )
Number of Days in
Month Proration Percentage FY2019 FY2020 FY2021 FY2022 FY2023 FY2024 FY2025

30 91.78% ($14) (823) ($15) (88) $24 (83) $3
31 83.29% ($13) ($21) ($14) (88) $21 ($2) $3
30 75.07% ($12) ($19) ($12) (87) $19 ($2) $3
31 66.58% ($10) ($16) ($11) (86) $17 ($2) $2
31 58.08% (39 ($14) ($10) (85) $15 (82) $2
30 49.86% ($8) (812) ($8) (85) $13 (81) $2
31 41.37% ($7) ($10) $7) (84) $11 (81) $1
30 33.15% ($5) (88) (36) (83) $9 ($1) $1
31 24.66% ($4) (86) ($4) (82) $6 ($1) $1
31 16.16% ($3) (84) ($3) (81) $4 ($0) $1
28 8.49% (S (82) ($1) (81) $2 ($0) $0
31 0.00% $0 $0 $0 $0 $0 $0 $0
365 ($86) ($136) ($91) ($50) $141 ($16) $19
Line (5) ($189) ($297) ($200) ($110) $308 (836) $41
Line (19) * 50% ($94) ($148) ($100) ($55) $154 ($18) $21

Line (18) - Line (20) $8 $13 $9 $5 ($13) $2 (82)

Sum of remaining days in the year (Col (h)) + 365
Current Year Line (5) = 12 x Current Month Col (i)
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RI Renewable Energy Growth Program
Meter Investment Revenue Requirement
Year Ending March 2026 Revenue Requirement on Program Year 2019 (Year Ending March 2020) Actual Incremental Capital Investment

The Narragansett Electric Company
d/b/a Rhode Island Energy

RIPUC Docket No. 25-23-REG
2025 RE Growth Reconciliation Factor Filing

Schedule NECO-3B

Page 14 of 35

2019 2020 2021 2022 2022 2023 2024
Program Year Program Year Program Year Program Year Program Year Program Year Program Year
Ending March Ending March Ending March 4/1/22 - 5/24/22 5/25/22 - 3/31/23 Ending March Ending March
2020 2021 2022 2023 2023 2024 2025
(a) (b) (©) (d) (e) () (€3]
Capital Additions Page 32, Line (11)(e) $69,434
| Total Net Plant in Service $69,434 $69,434 $69,434 $69,434 $69,434 $69,434 $69,434
Deferred Tax Calculation:
Book Depreciation Rate Page 33, Line (10)(a) 5.56% 5.56% 5.56% 5.56% 5.56% 5.56% 5.56%
Number of days 1/ 54 311
Proration Percentage 1/ 14.79% 85.21%
Year 1=Page 15, Line 20, Col (a);
Tax Depreciation then = Page 15, Col (e) 2,604 $5,012 $4,636 $635 $2,220 $4,275 $3,954
Cumulative Tax Depreciation-NG Current Month Line (6) + Prior Month Line (7) 2/ 2,604 $7,616 $12,253 $12,887
Cumulative Tax Depreciation-PPL Current Month Line (6) + Prior Month Line (8) 2/ $2,220 $6,495 $10,449
Book Depreciation L(2) x L(3) x 50% 1/ $1,930 $3,861 $3,861 $571 $3,289 $3,861 $3,861
Cumulative Book Depreciation Current Month Line (9) + Prior Month Line (10) $1,930 $5,791 $9,651 $10,223 $13,512 $17,372 $21,233
Cumulative Book / Tax Timer L (7) (Pre-Acq) or L (8) (Post-Acq) - L (10) $674 $1,826 $2,601 $2,665 ($11,291) ($10,878) ($10,785)
Less: Cumulative Book Depreciation at Acquisition - Line (10), Col (d) 2/ ($10,223) ($10,223) ($10,223)
Cumulative Book / Tax Timer - PPL Line (11) - Line (12) ($1,069) ($655) ($562)
Effective Tax Rate 21.00% 21.00% 21.00% 21.00% 21.00% 21.00% 21.00%
Deferred Tax Reserve L (11) (Pre-Acq) or L (13) (Post-Acq) x L (14) $141 $383 $546 $560 ($224) ($138) ($118)
Less: Federal NOL All applied by ISR filing $0 $0 $0 $0 $0 $0 $0
Net Deferred Tax Reserve Line (15) + Line (16) $141 $383 $546 $560 ($224) ($138) ($118)
Rate Base Calculation:
Cumulative Incremental Capital Included in Rate Base Line (2) $69,434 $69,434 $69,434 $69,434 $69,434 $69,434 $69,434
Accumulated Depreciation Less Line (10) ($1,930) (8$5,791) ($9,651) ($10,223) ($13,512) ($17,372) ($21,233)
Deferred Tax Reserve Less Line (17) ($141) ($383) ($546) ($560) $224 $138 $118
Year End Rate Base Sum of Lines (18) through (20) $67,363 $63,260 $59,237 $58,652 $56,147 $52,199 $48,319
Revenue Requirement Calculation:
Average Rate Base (Prior Year Line (21) + Current Year Line (21)) +2 3/ $33,681 $65,311 $61,248 $57,692 $57,692 $54,173 $50,259
Proration adjustment on Deferred Tax Page 16, Line (21) $6 $10 $7 (89) (89) $4 S1
Average Rate Base adjusted for proration Line (22) + Line (22a) $33,687 $65,322 $61,255 $57,683 $57,683 $54,177 $50,260
Pre-Tax ROR Page 34 8.23% 8.23% 8.23% 8.23% 8.23% 8.23% 8.23%
Return and Taxes Line (22b) x Line (23) 1/ $2,772 $5,376 $5,041 $702 $4,045 $4,459 $4,136
Book Depreciation Line (9) $1,930 $3,861 $3,861 $571 $3,289 $3,861 $3,861
Property Taxes Property tax rates per Page 35 4/ $0 $1,985 $1,827 $249 $1,431 $1,750 $1,463
IAnnual Revenue Requirement Sum of Lines (24) through (26) $4,703 $11,221 $10,728 $1,522 $8,766 $10,070 $9,460

Columns (d) and (e) represent the 12 months within fiscal year 2023 and activity is separated using allocators on Line 5 to accommodate the impacts of the acquisition as described in note 2.

National Grid and PPL Corporation ("PPL") elected to treat PPL's acquisition of The Narragansett Electric Company ("NECO") from National Grid on May 25, 2022 as an asset sale for U.S. federal income tax purposes under Internal
Revenue Code Section 338(h)(10). As a result of this election, PPL was deemed to acquire the assets of NECO at fair market value (essentially equivalent to book value) for tax purposes. The resulting "step-up" in tax basis eliminates
most book/tax timing differences and the related accumulated net deferred income tax liabilities as of the acquisition date, at which time PPL will begin depreciating the new tax basis and begin tracking a book/tax timing difference from
zero as if PPL purchased a new asset in the year of acquisition.

Columns (d) and (e) takes the average of the "Year End Rate Base before Deferred Tax Proration" at the beginning of the fiscal year on Line 21, Column (c) and the end of the fiscal year on Line 21, Column (e). See notes 1 and 2.

$0 in first year, then prior year Line 2 less prior year Line 10 times Property Tax rates per Page 35.
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RI Renewable Energy Growth Program

Meter Investment Revenue Requirement

The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket No. 25-23-REG

2025 RE Growth Reconciliation Factor Filing
Schedule NECO-3B

Page 15 of 35

Calculation of Tax Depreciation on Program Year 2019 (Year Ending March 2020) Incremental Capital Investments

Plant Additions

Bonus Depreciation

Plant Additions

Percent of Plant Eligible for Bonus Depreciation

Plant Eligible for Bonus Depreciation

Bonus depreciation 100% category

Bonus depreciation 50% category

Bonus depreciation 40% category

Bonus Depreciation Rate (October 2017 - March 2018)
Total Bonus Depreciation Rate

Bonus Depreciation

Remaining Tax Depreciation

Plant Additions
Less Bonus Depreciation

Remaining Plant Additions Subject to 20 YR MACRS Tax Depreciation
20 YR MACRS Tax Depreciation Rates
Remaining Tax Depreciation

Total Tax Depreciation

9 (d) MACRS Rate 6.177% / 365 days x 54 days of National Grid ownership

Page 14, Line (1)

Line 1
Per Tax Department
Line 4 x Line 5
100% * 0%
50% x 0%
40% x 0%
1 x50% x 0%
Line 7 + Line 8 + Line 9 + Line 10
Line 6 x Line 11

Line 1
Line 12
Line 15 - Line 16
IRS Publication 946

Line 17 x Line 18

Line 12 + Line 19

2019
Program Year
Ending March

2020

(2

$69,434

$69,434
100.00%
$69,434
0.00%
0.00%
0.00%
0.00%
0.00%
$0

$69,434
$0
$69,434
3.75%

$2,604

$2,604

(b) (©) (d) O] ®

20 Year MACRS Depreciation

MACRS basis: Line 17, Column (a) $69,434
Annual Cumulative

Fiscal Year Prorated
Mar-2020 3.750% $2,604 $2,604
Mar-2021 7.219% $5,012 $7,616
Mar-2022 6.677% $4,636 $12,253
Mar-2023 (Apr 2021 - May 2022) 6.177% 0.914% $635 $12,887

Book Cost Line 1, Column (a) $69,434

Cumulative Book Depreciation - Page 14, Line (10), Column (d) (8$10,223)

PPL MACRS basis: Line 11(e) + Line 12(¢) $59,212
Mar-2023 (Jun 2022 - Mar 2023) 3.750% $2,220 $2,220
Mar-2024 7.219% $4,275 $6,495
Mar-2025 6.677% $3,954 $10,449
Mar-2026 6.177% $3,658 $14,106
Mar-2027 5.713% $3,383 $17,489
Mar-2028 5.285% $3,129 $20,618
Mar-2029 4.888% $2,894 $23,512
Mar-2030 4.522% $2,678 $26,190
Mar-2031 4.462% $2,642 $28,832
Mar-2032 4.461% $2,641 $31,473
Mar-2033 4.462% $2,642 $34,115
Mar-2034 4.461% $2,641 $36,757
Mar-2035 4.462% $2,642 $39,399
Mar-2036 4.461% $2,641 $42,040
Mar-2037 4.462% $2,642 $44,682
Mar-2038 4.461% $2,641 $47,324
Mar-2039 4.462% $2,642 $49,966
Mar-2040 4.461% $2,641 $52,607
Mar-2041 4.462% $2,642 $55,249
Mar-2042 4.461% $2,641 $57,891
Mar-2043 2.231% $1,321 $59,212

100.000% $59,212




M
@
3)
“
©)

©6)
O
®)
©)
(10)
(1n
(12)
(13)
(14)
(15)
(16)
)
(18)

(19
(29

@1
Column Notes:

(h)
(i) through (n)

Calculation of Net Deferred Tax Reserve Proration on Program Year 2019 (Year Ending March 2020) Incremental Capital Investment

Deferred Tax Subject to Proration
Book Depreciation

Remaining MACRS Tax Depreciation
Cumulative Book / Tax Timer
Effective Tax Rate

Deferred Tax Reserve

Proration Calculation
April

May

June

July
August
September
October
November
December
January
February
March
Total

Deferred Tax Without Proration
Average Deferred Tax without Proration

Proration Adjustment

Sum of remaining days in the year (Col (g)) + 365
Current Year Line (5) = 12 x Current Month Col (h)

RI Renewable Energy Growth Program
Meter Investment Revenue Requirement

Page 14, Line (9)
- Page 14, Line (6)
Sum of Lines (1) through (2)

Line (3) x Line (4)

(g

Number of Days in
Month

30
31
30
31
31
30
31
30
31
31
28
31
365

()

Proration Percentage
91.78%

83.29%
75.07%
66.58%
58.08%
49.86%
41.37%
33.15%
24.66%
16.16%

8.49%
0.00%

Line (5)
Line (19) * 50%

Line (18) - Line (20)

The Narragansett Electric Company
d/b/a Rhode Island Energy

RIPUC Docket No. 25-23-REG
2025 RE Growth Reconciliation Factor Filing
Schedule NECO-3B

Page 16 of 35

2019 2020 2021 2022 2023 2024
Program Year Program Year Program Year Program Year Program Year Program Year
Ending March Ending March Ending March Ending March Ending March Ending March

2020 2021 2022 2023 2024 2025

(a) (b) (©) (d (e) ®
$1,930 $3,861 $3,861 $3,861 $3,861 $3,861
($2,604) (85,012) (84,636) ($2,855) (84,275) ($3,954)

(8674) (81,152) ($776) $1,006 ($414) (893)
21% 21% 21% 21% 21% 21%
($141) ($242) ($163) $211 ($87) ($20)

(O] () k) (U] (m) (n)
FY2020 FY2021 FY2022 FY2023 FY2024 FY2025
($11) ($19) ($12) $16 (37) ($1)
($10) ($17) ($11) $15 ($6) ($1)
($9) (815) ($10) $13 ($5) ($1)
($8) ($13) ($9) $12 ($5) ($1)
($7) (812) ($8) $10 ($4) ($1)
($6) ($10) ($7) $9 ($4) ($1)
($5) ($8) ($6) $7 ($3) ($1)
($4) (87) ($4) $6 ($2) ($1)
($3) (85) ($3) $4 ($2) ($0)
($2) (83) ($2) $3 ($1) ($0)
($1) ($2) ($1) $1 ($1) ($0)
$0 $0 $0 $0 $0 $0
($65) ($111) ($74) $97 (840) ($9)
($141) ($242) ($163) $211 ($87) (820)
($71) ($121) (881) $106 ($43) ($10)
$6 $10 87 ($9) $4 $1




O
2

3)
@)
%)

©)

(@]
®)

©)
(10)

an
(12)
(13)
(14)
15)
(16)
a7

(18)
(19)
(20)
@1

(22)
(22a)
(22b)

(23)

(24)

(25)

(26)

27
Notes:

2/

3/
4/

The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket No. 25-23-REG

2025 RE Growth Reconciliation Factor Filing
Schedule NECO-3B

RI Renewable Energy Growth Program
Meter Investment Revenue Requirement
Year Ending March 2026 Revenue Requirement on Program Year 2020 (Year Ending March 2021) Actual Incremental Capital Investment

Page 17 of 35

2020 2021 2022 2022 2023 2024
Program Year Program Year Program Year Program Year Program Year Program Year
Ending March Ending March 4/1/22 - 5/24/22 5/25/22 - 3/31/23 Ending March Ending March
2021 2022 2023 2023 2024 2025
(a) (b) (© (d) (e) ()
Capital Additions Page 32, Line (11)(f) $84,829
ITotal Net Plant in Service $84,829 $84,829 $84,829 $84,829 $84,829 $84,829
Deferred Tax Calculation:
Book Depreciation Rate Page 33, Line (10)(a) 5.56% 5.56% 5.56% 5.56% 5.56% 5.56%
Number of days 1/ 54 311
Proration Percentage 1/ 14.79% 85.21%
Year 1=Page 18, Line 20, Col (a);
Tax Depreciation then = Page 18, Col () 3,181 $6,124 $838 $2,890 $5,563 $5,145
Cumulative Tax Depreciation-NG Current Month Line (6) + Prior Month Line (7) 2/ 3,181 $9,305 $10,143
Cumulative Tax Depreciation-PPL Current Month Line (6) + Prior Month Line (8) 2/ $2,890 $8,452 $13,597
Book Depreciation L(2) x L(3) x 50% 1/ $2,358 $4,716 $698 $4,019 $4,716 $4,716
Cumulative Book Depreciation Current Month Line (9) + Prior Month Line (10) $2,358 $7,075 $7,773 $11,791 $16,508 $21,224
Cumulative Book / Tax Timer L (7) (Pre-Acq) or L (8) (Post-Acq) - L (10) 823 2,230 2,370 ($8,902) ($8,055) ($7,627)
Less: Cumulative Book Depreciation at Acquisition - Line (10), Col (c) 2/ ($7,773) ($7,773) ($7,773)
Cumulative Book / Tax Timer - PPL Line (11) - Line (12) ($1,129) ($283) $146
Effective Tax Rate 21.00% 21.00% 21.00% 21.00% 21.00% 21.00%
Deferred Tax Reserve L (11) (Pre-Acq) or L (13) (Post-Acq) x L (14) $173 $468 $498 ($237) ($59) $31
Less: Federal NOL All applied by ISR filing $0 $0 $0 $0 $0 $0
Net Deferred Tax Reserve Line (15) + Line (16) $173 $468 5498 ($237) ($59) $31
Rate Base Calculation:
Cumulative Incremental Capital Included in Rate Base Line (2) $84,829 $84,829 $84,829 $84,829 $84,829 $84,829
Accumulated Depreciation Less Line (10) ($2,358) ($7,075) ($7,773) ($11,791) ($16,508) ($21,224)
Deferred Tax Reserve Less Line (17) ($173) ($468) ($498) $237 $59 ($31)
Year End Rate Base Sum of Lines (18) through (20) $82,298 $77,286 $76,559 $73,275 $68,381 $63,574
Revenue Requirement Calculation:
Average Rate Base (Prior Year Line (21) + Current Year Line (21)) <2 3/ $41,149 $79,792 $75,280 $75,280 $70,828 $65,977
Proration adjustment on Deferred Tax Page 19, Line (21) $7 $13 ($9) ($9) $8 $4
Average Rate Base adjusted for proration Line (22) + Line (22a) $41,156 $79,804 $75,271 $75,271 $70,835 $65,981
Pre-Tax ROR Page 34 8.23% 8.23% 8.23% 8.23% 8.23% 8.23%
Return and Taxes Line (22b) x Line (23) 1/ $3,387 $6,568 $916 $5,278 $5,830 $5,430
Book Depreciation Line (9) $2,358 $4,716 $698 $4,019 $4,716 $4,716
Property Taxes Property tax rates per Page 35 4/ $0 $2,367 $323 $1,862 $2,286 $1,920
IAnnual Revenue Requirement Sum of Lines (24) through (26) $5,745 $13,651 $1,938 $11,159 $12,832 $12,067

Columns (c) and (d) represent the 12 months within fiscal year 2023 and activity is separated using allocators on Line 5 to accommodate the impacts of the acquisition as described in note 2.

National Grid and PPL Corporation ("PPL") elected to treat PPL's acquisition of The Narragansett Electric Company ("NECO") from National Grid on May 25, 2022 as an asset sale for U.S. federal income tax purposes under
Internal Revenue Code Section 338(h)(10). As a result of this election, PPL was deemed to acquire the assets of NECO at fair market value (essentially equivalent to book value) for tax purposes. The resulting "step-up" in tax
basis eliminates most book/tax timing differences and the related accumulated net deferred income tax liabilities as of the acquisition date, at which time PPL will begin depreciating the new tax basis and begin tracking a book/tax
timing difference from zero as if PPL purchased a new asset in the year of acquisition.

Columns (c) and (d) takes the average of the "Year End Rate Base before Deferred Tax Proration" at the beginning of the fiscal year on Line 21, Column (b) and the end of the fiscal year on Line 21, Column (d). See notes 1 and 2.

$0 in first year, then prior year Line 2 less prior year Line 10 times Property Tax rates per Page 35.



The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket No. 25-23-REG

2025 RE Growth Reconciliation Factor Filing

RI Renewable Energy Growth Program
Meter Investment Revenue Requirement

Calculation of Tax Depreciation on Program Year 2020 (Year Ending March 2021) Incremental Capital Investments

Line
No.

1 Plant Additions

2

3 Bonus Depreciation

4 Plant Additions

5 Percent of Plant Eligible for Bonus Depreciation
6 Plant Eligible for Bonus Depreciation

7 Bonus depreciation 100% category

8 Bonus depreciation 50% category

9 Bonus depreciation 40% category

10 Bonus Depreciation Rate (October 2017 - March 2018)
11 Total Bonus Depreciation Rate

12 Bonus Depreciation

13

14 Remaining Tax Depreciation

15 Plant Additions

16 Less Bonus Depreciation

17 Remaining Plant Additions Subject to 20 YR MACRS Tax Depreciation
18 20 YR MACRS Tax Depreciation Rates

19 Remaining Tax Depreciation
20 Total Tax Depreciation

8 (d) MACRS Rate 6.677% / 365 days x 54 days of National Grid ownership

Schedule NECO-3B
Page 18 of 35

2020
Program Year
Ending March
2021
(2
Page 17, Line (1) $84,829
Line 1 $84,829
Per Tax Department 100.00%
Line 4 x Line 5 $84,829
100% * 0% 0.00%
50% x 0% 0.00%
40% x 0% 0.00%
1% 50% x 0% 0.00%
Line 7 + Line 8 + Line 9 + Line 10 0.00%
Line 6 x Line 11 $0
Line 1 $84,829
Line 12 $0
Line 15 - Line 16 $84,829
IRS Publication 946 3.75%
Line 17 x Line 18 $3,181
Line 12 + Line 19 $3,181

(b)

(©) (d) (e) ®

MACRS basis:

Fiscal Year
Mar-2021
Mar-2022

Mar-2023 (Apr 2021 - May 2022)

Book Cost
Cumulative Book Depreciation
PPL MACRS basis:

Mar-2023 (Jun 2022 - Mar 2023)
Mar-2024
Mar-2025

Mar-2026
Mar-2027
Mar-2028
Mar-2029
Mar-2030
Mar-2031
Mar-2032
Mar-2033
Mar-2034
Mar-2035
Mar-2036
Mar-2037
Mar-2038
Mar-2039
Mar-2040
Mar-2041
Mar-2042
Mar-2043

20 Year MACRS Depreciation

Line 17, Column (a) $84,829
Annual Cumulative
Prorated

3.750% $3,181 $3,181
7.219% $6,124 $9,305
6.677% 0.988% $838 $10,143

Line 1, Column (a) $84,829

- Page 17, Line (10), Column (c) (87,773)

Line 10(e) + Line 11(e) $77,056
3.750% $2,890 $2,890
7.219% $5,563 $8,452
6.677% $5,145 $13,597
6.177% $4,760 $18,357
5.713% $4,402 $22,759
5.285% $4,072 $26,832
4.888% $3,767 $30,598
4.522% $3,484 $34,083
4.462% $3,438 $37,521
4.461% $3,437 $40,959
4.462% $3,438 $44,397
4.461% $3,437 $47,834
4.462% $3,438 $51,273
4.461% $3,437 $54,710
4.462% $3,438 $58,148
4.461% $3,437 $61,586
4.462% $3,438 $65,024
4.461% $3,437 $68,461
4.462% $3,438 $71,900
4.461% $3,437 $75,337
2.231% $1,719 $77,056

100.000% $77,056
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RI Renewable Energy Growth Program
Meter Investment Revenue Requirement

The Narragansett Electric Company
d/b/a Rhode Island Energy
RIPUC Docket No. 25-23-REG

2025 RE Growth Reconciliation Factor Filing

Calculation of Net Deferred Tax Reserve Proration on Program Year 2020 (Year Ending March 2021) Incremental Capital Investment

Deferred Tax Subject to Proration
Book Depreciation

Remaining MACRS Tax Depreciation
Cumulative Book / Tax Timer
Effective Tax Rate

Deferred Tax Reserve

Proration Calculation
April

May

June

July
August
September
October
November
December
January
February
March
Total

Deferred Tax Without Proration

Average Deferred Tax without Proration

Proration Adjustment

Sum of remaining days in the year (Col (f)) + 365
Current Year Line (5) + 12 x Current Month Col (g)

Page 17, Line (9)
- Page 17, Line (6)
Sum of Lines (1) through (2)

Line (3) x Line (4)

®

Number of Days in
Month

30
31
30
31
31
30
31
30
31
31
28
31
365

(2

Proration Percentage
91.78%
83.29%
75.07%
66.58%
58.08%
49.86%
41.37%
33.15%
24.66%
16.16%
8.49%
0.00%

Line (5)
Line (19) * 50%

Line (18) - Line (20)

Schedule NECO-3B
Page 19 of 35

2020 2021 2022 2023 2024
Program Year Program Year Program Year Program Year Program Year
Ending March Ending March Ending March Ending March Ending March

2021 2022 2023 2024 2025

@ () © ) ©

$2,358 $4,716 $4,716 $4,716 $4,716
($3,181) ($6,124) ($3,728) ($5,563) ($5,145)
($823) ($1,407) $989 ($846) ($429)
21% 21% 21% 21% 21%
($173) ($296) $208 ($178) ($90)

(h) ) ) 5 )
FY2021 FY2022 FY2023 FY2024 FY2025

($13) ($23) $16 ($14) (87)
($12) ($21) $14 ($12) (86)
($11) ($18) $13 ($11) (86)
($10) ($16) $12 ($10) (85)
($8) ($14) $10 ($9) (84)
(87) ($12) $9 ($7) (84)
($6) ($10) $7 ($6) (83)
($5) ($8) $6 ($5) (82)
($4) ($6) $4 ($4) ($2)
($2) ($4) $3 ($2) D)

($1) ($2) $1 ($1) D)

$0 $0 $0 $0 $0
($79) ($135) $95 ($81) ($41)
($173) ($296) $208 ($178) ($90)
($86) ($148) $104 ($89) ($45)

$7 $13 ($9) $8 $4
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The Narragansett Electric Company

d/b/a Rhode Island Energy
RIPUC Docket No. 25-23-REG
2025 RE Growth Reconciliation Factor Filing

Schedule NECO-3B

Page 20 of 35
RI Renewable Energy Growth Program
Meter Investment Revenue Requirement
Year Ending March 2026 Revenue Requirement on Program Year 2021 (Year Ending March 2022) Actual Incremental Capital Investment
2021 2022 2022 2023 2024
Program Year Program Year Program Year Program Year Program Year
Ending March 4/1/22 - 5/24/22  5/25/22 - 3/31/23 Ending March Ending March
2022 2023 2023 2024 2025
(a) (b) (©) (d) (e)
Capital Additions Page 32, Line (11)(g) $94,095
[Total Net Plant in Service $94,095 $94,095 $94,095 $94,095 $94,095
Deferred Tax Calculation:
Book Depreciation Rate Page 33, Line (10)(a) 5.56% 5.56% 5.56% 5.56% 5.56%
Number of days 1/ 54 311
Proration Percentage 1/ 14.79% 85.21%
Year 1=Page 21, Line 20, Col (a);
Tax Depreciation then = Page 21, Col () 3,529 $1,005 $3,401 $6,548 $6,056
Cumulative Tax Depreciation-NG Current Month Line (6) + Prior Month Line (7) 2/ 3,529 $4,534
Cumulative Tax Depreciation-PPL Current Month Line (6) + Prior Month Line (8) 2/ $3,401 $9,949 $16,006
Book Depreciation Line (2) x Line (3) x 50% 1/ $2,616 $774 $4,458 $5,232 $5,232
Cumulative Book Depreciation $2,616 $3,390 $7,847 $13,079 $18,311
Cumulative Book / Tax Timer L (7) (Pre-Acq) or L (8) (Post-Acq) - L (10) 913 1,144 (4,446) (3,130) (2,305)
Less: Cumulative Book Depreciation at Acquisition - Line (10), Col (b) 2/ ($3,390) ($3,390) ($3,390)
Cumulative Book / Tax Timer - PPL Line (11) - Line (12) ($1,056) $260 $1,085
Effective Tax Rate 21.00% 21.00% 21.00% 21.00% 21.00%
Deferred Tax Reserve L (11) (Pre-Acq) or L (13) (Post-Acq) x L (14) $192 $240 ($222) $55 $228
Less: Federal NOL All applied by ISR filing $0 $0 $0 $0 $0
Net Deferred Tax Reserve Line (15) + Line (16) $192 $240 ($222) $55 $228
Rate Base Calculation:
Cumulative Incremental Capital Included in Rate Base Line (2) $94,095 $94,095 $94,095 $94,095 $94,095
Accumulated Depreciation Less Line (10) ($2,616) ($3,390) ($7,847) ($13,079) ($18,311)
Deferred Tax Reserve Less Line (17) ($192) ($240) $222 (8$55) ($228)
Year End Rate Base Sum of Lines (18) through (20) $91,287 $90,465 $86,469 $80,961 $75,556
Revenue Requirement Calculation:
Average Rate Base (Prior Year Line (21) + Current Year Line (21)) +2 3/ $45,644 $88,878 $88,878 $83,715 $78,258
Proration adjustment on Deferred Tax Page 22, Line (21) $8 (87) (87) $12 $7
Average Rate Base adjusted for proration Line (22) + Line (22a) $45,652 $88.,871 $88.,871 $83,727 $78.,266
Pre-Tax ROR Page 11 8.23% 8.23% 8.23% 8.23% 8.23%
Return and Taxes Line (22b) x Line (23) 1/ $3,757 $1,082 $6,232 $6,891 $6,441
Book Depreciation Line (9) $2,616 $774 $4,458 $5,232 $5,232
Property Taxes Property tax rates per Page 35 4/ $0 $380 $2,190 $2,700 $2,277
IAnnual Revenue Requirement Sum of Lines (24) through (26) $6,373 $2,236 $12,880 $14,822 $13,949

Columns (b) and (c) represent the 12 months within fiscal year 2023 and activity is separated using allocators on Line 5 to accommodate the impacts of the acquisition as described in note 2.

National Grid and PPL Corporation ("PPL") elected to treat PPL's acquisition of The Narragansett Electric Company ("NECO") from National Grid on May 25, 2022 as an asset sale for U.S. federal income tax purposes under

Internal Revenue Code Section 338(h)(10). As a result of this election, PPL was deemed to acquire the assets of NECO at fair market value (essentially equivalent to book value) for tax purposes. The resulting "step-up" in tax
basis eliminates most book/tax timing differences and the related accumulated net deferred income tax liabilities as of the acquisition date, at which time PPL will begin depreciating the new tax basis and begin tracking a book/tax
timing difference from zero as if PPL purchased a new asset in the year of acquisition.
Columns (b) and (c) takes the average of the "Year End Rate Base before Deferred Tax Proration” at the beginning of the fiscal year on Line 21, Column (a) and the end of the fiscal year on Line 21, Column (c). See notes 1 and 2.
$0 in first year, then prior year Line 2 less prior year Line 10 times Property Tax rates per Page 35.



The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket No. 25-23-REG

2025 RE Growth Reconciliation Factor Filing

RI Renewable Energy Growth Program
Meter Investment Revenue Requirement

Schedule NECO-3B

Calculation of Tax Depreciation on Program Year 2021 (Year Ending March 2022) Incremental Capital Investments

Line
No.

1 Plant Additions

2

3 Bonus Depreciation

4 Plant Additions

5 Percent of Plant Eligible for Bonus Depreciation
6 Plant Eligible for Bonus Depreciation

7 Bonus depreciation 100% category

8 Bonus depreciation 50% category

9 Bonus depreciation 40% category

10 Bonus Depreciation Rate (October 2017 - March 2018)
11 Total Bonus Depreciation Rate

12 Bonus Depreciation

13

14 Remaining Tax Depreciation

15 Plant Additions

16 Less Bonus Depreciation

17 Remaining Plant Additions Subject to 20 YR MACRS Tax Depreciation
18 20 YR MACRS Tax Depreciation Rates

19 Remaining Tax Depreciation
20 Total Tax Depreciation

7 (d) MACRS Rate 7.219% / 365 days x 54 days of National Grid ownership

2021
Program Year
Ending March
2022
(2)
Page 20, Line (1) $94,095
Line 1 $94,095
Per Tax Department 100.00%
Line 4 x Line 5 $94,095
100% * 0% 0.00%
50% x 0% 0.00%
40% x 0% 0.00%
1x50% % 0% 0.00%
Line 7 + Line 8 + Line 9 + Line 10 0.00%
Line 6 x Line 11 $0
Line 1 $94,095
Line 12 $0
Line 15 - Line 16 $94,095
IRS Publication 946 3.75%
Line 17 x Line 18 $3,529
Line 12 + Line 19 $3,529

Page 21 of 35

(b) (©) (d) (e) ®
20 Year MACRS Depreciation
MACRS basis: Line 17, Column (a) $94,095
Annual Cumulative

Fiscal Year Prorated
Mar-2022 3.750% $3,529 $3,529
Mar-2023 (Apr 2021 - May 2022) 7.219% 1.068% $1,005 $4,534]

Book Cost Line 1, Column (a) $94,095

Cumulative Book Depreciation - Page 20, Line (10), Column (b) (83,390)

PPL MACRS basis: Line 9(e) + Line 10(e) $90,705
Mar-2023 (Jun 2022 - Mar 2023) 3.750% $3,401 $3,401
Mar-2024 7.219% $6,548 $9,949
Mar-2025 6.677% $6,056 $16,006
Mar-2026 6.177% $5,603 $21,609
Mar-2027 5.713% $5,182 $26,791
Mar-2028 5.285% $4,794 $31,584
Mar-2029 4.888% $4,434 $36,018
Mar-2030 4.522% $4,102 $40,120
Mar-2031 4.462% $4,047 $44,167
Mar-2032 4.461% $4,046 $48,213
Mar-2033 4.462% $4,047 $52,260
Mar-2034 4.461% $4,046 $56,307
Mar-2035 4.462% $4,047 $60,354
Mar-2036 4.461% $4,046 $64,400
Mar-2037 4.462% $4,047 $68,448
Mar-2038 4.461% $4,046 $72,494
Mar-2039 4.462% $4,047 $76,541
Mar-2040 4.461% $4,046 $80,588
Mar-2041 4.462% $4,047 $84,635
Mar-2042 4.461% $4,046 $88,681
Mar-2043 2.231% $2,024 $90,705

100.000% $90,705
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(g) through (j)

Calculation of Net Deferred Tax Reserve Proration on Program Year 2021 (Year Ending March 2022) Incremental Capital Investment

Deferred Tax Subject to Proration
Book Depreciation

Remaining MACRS Tax Depreciation
Cumulative Book / Tax Timer
Effective Tax Rate

Deferred Tax Reserve

Proration Calculation
April

May

June

July
August
September
October
November
December
January
February
March
Total

Deferred Tax Without Proration
Average Deferred Tax without Proration

Proration Adjustment

Sum of remaining days in the year (Col (e)) + 365
Current Year Line (5) = 12 x Current Month Col (f)

RI Renewable Energy Growth Program
Meter Investment Revenue Requirement

The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket No. 25-23-REG

2025 RE Growth Reconciliation Factor Filing

Schedule NECO-3B

Page 22 of 35

2021 2022 2023 2024
Program Year Program Year Program Year Program Year
Ending March Ending March Ending March Ending March
2022 2023 2024 2025
(a) (®) () (d

Page 20, Line (9) $2,616 $5,232 $5,232 $5,232

- Page 20, Line (6) ($3,529) ($4,406) ($6,548) ($6,056)
Sum of Lines (1) through (2) ($913) $825 ($1,316) ($825)
21% 21% 21% 21%

Line (3) x Line (4) ($192) $173 ($276) ($173)

© ® @ (h) 0 ()
Number of Days in
Month Proration Percentage FY2022 FY2023 FY2024 FY2025

30 91.78% ($15) $13 ($21) ($13)
31 83.29% ($13) $12 ($19) ($12)
30 75.07% ($12) $11 ($17) ($11)
31 66.58% ($11) $10 ($15) ($10)
31 58.08% (39) $8 ($13) ($8)
30 49.86% ($8) $7 ($11) ($7)
31 41.37% ($7) $6 ($10) ($6)
30 33.15% ($5) $5 ($8) ($5)
31 24.66% ($4) $4 (86) (34)
31 16.16% ($3) $2 34 ($2)
28 8.49% ($1) $1 (32) (1)
31 0.00% $0 $0 $0 $0
365 ($88) $79 ($126) ($79)
Line (5) ($192) $173 ($276) ($173)

Line (19) * 50% ($96) $87 ($138) ($87)

Line (18) - Line (20) $8 ($7) $12 $7
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RI Renewable Energy Growth Program
Meter Investment Revenue Requirement

Year Ending March 2026 Revenue Requirement on Program Year 2022 (Year Ending March 2023) Actual Incremental Capital Investment

The Narragansett Electric Company
d/b/a Rhode Island Energy

RIPUC Docket No. 25-23-REG
2025 RE Growth Reconciliation Factor Filing
Schedule NECO-3B

Page 23 of 35

2022 2022 2023 2024
Program Year Program Year Program Year Program Year
4/1/22 - 5/24/22 5/25/22 - 3/31/23 Ending March Ending March
2023 2023 2024 2025
(a) (b) (©) (d)
Capital Additions Page 32, Line (11)(h) 1/ $7,696 $44,325
ITotal Net Plant in Service $7,696 $44,325 $52,022 $52,022
Deferred Tax Calculation:
Book Depreciation Rate Page 33, Line (10)(a) 5.56% 5.56% 5.56% 5.56%
Number of days 1/ 54 311
Proration Percentage 1/ 14.79% 85.21%
Year 1=Page 24, Line 20, Col (a);
Tax Depreciation then = Page 24, Col (f) 289 $1,943 $3,740 $3,459
Cumulative Tax Depreciation-NG Current Month Line (6) + Prior Month Line (7) 2/ 289
Cumulative Tax Depreciation-PPL Current Month Line (6) + Prior Month Line (8) 2/ $1,943 $5,683 $9,142
Book Depreciation L(2) x L(3) x 50% $214 $1,232 $2,892 $2,892
Cumulative Book Depreciation $214 $1,446 $4,339 $7,231
Cumulative Book / Tax Timer L (7) (Pre-Acq) or L (8) (Post-Acq) - L (10) 75 497 1,344 1,911
Less: Cumulative Book Depreciation at Acquisition - Line (10), Col (a) 2/ ($214) ($214) ($214)
Cumulative Book / Tax Timer - PPL Line (11) - Line (12) $711 $1,558 $2,125
Effective Tax Rate 21.00% 21.00% 21.00% 21.00%
Deferred Tax Reserve L (11) (Pre-Acq) or L (13) (Post-Acq) x L (14) $16 $149 $327 $446
Less: Federal NOL All applied by ISR filing $0 $0 $0 $0
Net Deferred Tax Reserve Line (15) + Line (16) $16 $149 $327 $446
Rate Base Calculation:
Cumulative Incremental Capital Included in Rate Base Line (2) $7,696 $44,.325 $52,022 $52,022
Accumulated Depreciation Less Line (10) ($214) ($1,446) ($4.339) ($7,231)
Deferred Tax Reserve Less Line (17) ($16) ($149) ($327) ($446)
Year End Rate Base Sum of Lines (18) through (20) $7,467 $42,730 $47.,356 $44,344
Revenue Requirement Calculation:
Average Rate Base (Prior Year Line (21) + Current Year Line (21)) 2 3/ $3,733 $21,365 $48,776 $45,850
Proration adjustment on Deferred Tax Page 25, Line (21) $1 $2 $8 $5
Average Rate Base adjusted for proration Line (22) + Line (22a) $3,734 $21,367 $48,784 $45,855
Pre-Tax ROR Page 11 8.23% 8.23% 8.23% 8.23%
Return and Taxes Line (22) x Line (23) $307 $1,758 $4,015 $3,774
Book Depreciation Line (9) $214 $1,232 $2,892 $2,892
Property Taxes Property tax rates per Page 35 4/ $0 $0 $1,342 $1,340
IAnnual Revenue Requirement Sum of Lines (24) through (26) $521 $2,991 $8,249 $8,006

Columns (a) and (b) represent the 12 months within fiscal year 2023 and activity is separated using allocators on Line 5 to accommodate the impacts of the acquisition as described in note 2.

National Grid and PPL Corporation ("PPL") elected to treat PPL's acquisition of The Narragansett Electric Company ("NECO") from National Grid on May 25, 2022 as an asset sale for U.S. federal income tax
purposes under Internal Revenue Code Section 338(h)(10). As a result of this election, PPL was deemed to acquire the assets of NECO at fair market value (essentially equivalent to book value) for tax purposes.
The resulting "step-up" in tax basis eliminates most book/tax timing differences and the related accumulated net deferred income tax liabilities as of the acquisition date, at which time PPL will begin depreciating the
new tax basis and begin tracking a book/tax timing difference from zero as if PPL purchased a new asset in the year of acquisition.

Columns (a) and (b) multiplies the year end rate base by 50% to calculate the average rate base for FY 2023. Column (c) takes the year end rate base in Columns (a) through (c) to calculate the average rate base
because Columns (a) and (b) represent one fiscal year. Beginning in Column (d), the average rate base is calculated by taking an average of the prior year end and current year end rate base amounts.

$0 in first year, then prior year Line 2 less prior year Line 10 times Property Tax rates per Page 35.



The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket No. 25-23-REG

2025 RE Growth Reconciliation Factor Filing
Schedule NECO-3B

Page 24 of 35
RI Renewable Energy Growth Program
Meter Investment Revenue Requirement
Calculation of Tax Depreciation on Program Year 2022 (Year Ending March 2023) Incremental Capital Investments
2022 2022
Program Year Program Year
4/1/22 - 5/24/2022 5/25/22 - 3/31/23
Line 2023 2023
No. (a) (b) (© (d (e) ® (€]
1 Plant Additions Page 23, Line (1) $7,696 $44,325 20 Year MACRS Depreciation
2
3 Bonus Depreciation MACRS basis: Line 17, Column (a) $7,696
4 Plant Additions Line 1 $7,696 $44,325 Annual Cumulative
5 Percent of Plant Eligible for Bonus Depreciation Per Tax Department 100.00% 100.00% |Fiscal Year Prorated
6 Plant Eligible for Bonus Depreciation Line 4 x Line 5 $7,696 $44,325 Mar-2023 (Apr 2021 - May 2022) 3.750% 0.555% $43 $289
7 Bonus depreciation 100% category 100% x 0% 0.00% 0.00%
8 Bonus depreciation 50% category 50% x 0% 0.00% 0.00% |Book Cost Line 1, Column (a) $7,696
9 Bonus depreciation 40% category 40% x 0% 0.00% 0.00% |Cumulative Book Depreciation - Page 23, Line (10), Column (a) ($214)
10 Bonus Depreciation Rate (October 2017 - March 2018) 1 x50% x 0% 0.00% 0.00% MACRS basis from Acquisition: Line 8(e) + Line 9(e) $7,482
11 Total Bonus Depreciation Rate Line 7 + Line 8 + Line 9 + Line 10 0.00% 0.00% MACRS basis (Jun 2022 - Mar 2023)  Line 1, Column (b) $44,325
12 Bonus Depreciation Line 6 x Line 11 $0 $0 Total MACRS Basis thru 3/2023 Line 10(f) + Line 11(f) $51,808
13
14 Remaining Tax Depreciation
15 Plant Additions Line 1 $7,696 $44,325 Mar-2023 (Jun 2022 - Mar 2023) 3.750% $1,943 $1,943
16 Less Bonus Depreciation Line 12 $0 $0 Mar-2024 7.219% $3,740 $5,683
17 Remaining Plant Additions Subject to 20 YR MACRS Tax Depreciation Line 15 - Line 16 $7,696 $44,325 Mar-2025 6.677% $3,459 $9,142
18 20 YR MACRS Tax Depreciation Rates IRS Publication 946 3.75% 3.75% Mar-2026 6.177% $3,200 $12,342
19 Remaining Tax Depreciation Line 17 x Line 18 $289 $1,662 Mar-2027 5.713% $2,960 $15,302
Mar-2028 5.285% $2,738 $18,040
20 Total Tax Depreciation Line 12 + Line 19 $289 $1,662 Mar-2029 4.888% $2,532 $20,572
Mar-2030 4.522% $2,343 $22,915
Reconcilation of MACRS Tax Depreciation: Mar-2031 4.462% $2,312 $25,227
Apr 1 -May 24, 2022 Plant Additions $7,696 Mar-2032 4.461% $2,311 $27,538
Cumulative Book Depreciaiton through May 24, 2022 ($214) Mar-2033 4.462% $2,312 $29,849
2022 Plant Additions (Net Book) through Acquisition $7,482 Mar-2034 4.461% $2,311 $32,161
20 YR MACRS Tax Depreciation Rates 3.750% Mar-2035 4.462% $2,312 $34,472
Tax Depreciation $281 Mar-2036 4.461% $2,311 $36,783
Mar-2037 4.462% $2,312 $39,095
MACRS Basis in May 25-Mar 2023 Plant Additions $44,325 Mar-2038 4.461% $2,311 $41,406
20 YR MACRS Tax Depreciation Rates 3.750% Mar-2039 4.462% $2,312 $43,718
Tax Depreciation $1,662 Mar-2040 4.461% $2,311 $46,029
Mar-2041 4.462% $2,312 $48,341
Total MACRS Tax Depreciation $1,943 Mar-2042 4.461% $2,311 $50,652
| Mar2043 2.231% $1,156 $51,808
100.000% $51,808

6 (d) MACRS Rate 3.750% / 365 days x 54 days of National Grid ownership
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RI Renewable Energy Growth Program
Meter Investment Revenue Requirement

The Narragansett Electric Company
d/b/a Rhode Island Energy
RIPUC Docket No. 25-23-REG

2025 RE Growth Reconciliation Factor Filing

Calculation of Net Deferred Tax Reserve Proration on Program Year 2022 (Year Ending March 2023) Incremental Capital Investment

Deferred Tax Subject to Proration
Book Depreciation

Remaining MACRS Tax Depreciation
Cumulative Book / Tax Timer
Effective Tax Rate

Deferred Tax Reserve

Proration Calculation
April

May

June

July
August
September
October
November
December
January
February
March
Total

Deferred Tax Without Proration

Average Deferred Tax without Proration

Proration Adjustment

Sum of remaining days in the year (Col (e)) + 365
Current Year Line (5) + 12 x Current Month Col (f)

Page 23, Line (9)
- Page 23, Line (6)
Sum of Lines (1) through (2)

Line (3) x Line (4)

(e) ®
Number of Days in
Month Proration Percentage
30 91.78%
31 83.29%
30 75.07%
31 66.58%
31 58.08%
30 49.86%
31 41.37%
30 33.15%
31 24.66%
31 16.16%
28 8.49%
31 0.00%
365
Line (5)

Line (19) * 50%

Line (18) - Line (20)

Schedule NECO-3B
Page 25 of 35

2022 2022 2023 2024
Program Year Program Year Program Year Program Year
4/1/22 - 5/24/2022 5/25/22 - 3/31/23 Ending March Ending March
2023 2023 2024 2025
(2) (b) (©) (d)
$214 $1,232 $2,892 $2,892
($289) ($1,943) (83,740) (83.459)
(875) (8711) ($848) (8567)
21% 21% 21% 21%
($16) ($149) ($178) ($119)
© (h) 0] 0
FY2023 FY2023 FY2024 FY2025
($1) ($11) ($14) ($9)
S ($10) (812) ($8)
($1) ($9) ($11) (87)
(1) ($8) ($10) ($7)
($1) (87) (89) (86)
$1) (86) (87) (85)
$1) (85) (86) (84)
(80) (89) (85) (83)
(80) (83) (84) ($2)
(80) ($2) ($2) ($2)
(80) (81) ($1) (81)
$0 $0 $0 $0
87 ($73) ($81) ($54)
($16) ($149) ($178) ($119)
($8) ($75) ($89) (360)
$1 $2 $8 $5
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tt Electric Company

d/b/a Rhode Island Energy
RIPUC Docket No. 25-23-REG
2025 RE Growth Reconciliation Factor Filing

Schedule NECO-3B

Page 26 of 35
RI Renewable Energy Growth Program
Meter Investment Revenue Requirement
Year Ending March 2026 Revenue Requirement on Program Year 2023 (Year Ending March 2024) Actual Incremental Capital Investment
2023 2024
Program Year Program Year
Ending March Ending March
2024 2025
(a) (b)
Capital Additions Page 32, Line (11)(i) $8,239
|T0tal Net Plant in Service $8,239 $8,239
Deferred Tax Calculation:
Book Depreciation Rate Page 33, Line (10)(a) 5.56% 5.56%
Year 1 = Page 27, Line 20, Col (a);
Tax Depreciation then = Page 27, Col (e) 309 $595
Cumulative Tax Depreciation-NG Current Month Line (4) + Prior Month Line (5) 309 $904
Book Depreciation Line (2) x Line (3) x 50% $229 $458
Cumulative Book Depreciation $229 $687
Cumulative Book / Tax Timer Line (5) - Line (7) $80 $217
Effective Tax Rate 21.00% 21.00%
Deferred Tax Reserve Line (8) x Line (9) $17 $45
Less: Federal NOL All applied by ISR filing $0 $0
Net Deferred Tax Reserve Line (10) + Line (11) $17 $45
Rate Base Calculation:
Cumulative Incremental Capital Included in Rate Base Line (2) $8,239 $8,239
Accumulated Depreciation Less Line (7) ($229) ($687)
Deferred Tax Reserve Less Line (12) ($17) ($45)
Year End Rate Base Sum of Lines (13) through (15) $7,993 $7,507
Revenue Requirement Calculation:
Average Rate Base (Prior Year Line (16) + Current Year Line (16)) +2 $3,997 $7,750
Proration adjustment on Deferred Tax Page 28, Line (21) $1 $1
Average Rate Base adjusted for proration Line (17) + Line (17a) $3,997 $7,751
Pre-Tax ROR Page 11 8.23% 8.23%
Return and Taxes Line (17) x Line (18) $329 $638
Book Depreciation Line (6) $229 $458
Property Taxes Property tax rates per Page 35 1/ $0 $225
|Annual Revenue Requirement Sum of Lines (19) through (21) $558 $1,321

$0 in first year, then prior year Line 2 less prior year Line 10 times Property Tax rates per Page 35.
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17
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20

Plant Additions

Bonus Depreciation

Plant Additions

Percent of Plant Eligible for Bonus Depreciation

Plant Eligible for Bonus Depreciation

Bonus depreciation 100% category

Bonus depreciation 50% category

Bonus depreciation 40% category

Bonus Depreciation Rate (October 2017 - March 2018)
Total Bonus Depreciation Rate

Bonus Depreciation

Remaining Tax Depreciation

Plant Additions
Less Bonus Depreciation

Remaining Plant Additions Subject to 20 YR MACRS Tax Depreciation
20 YR MACRS Tax Depreciation Rates
Remaining Tax Depreciation

Total Tax Depreciation

RI Renewable Energy Growth Program
Meter Investment Revenue Requirement
Calculation of Tax Depreciation on Program Year 2023 (Year Ending March 2024) Incremental Capital Investments

Page 26, Line (1)

Line 1
Per Tax Department
Line 4 x Line 5
100% x 0%
50% x 0%
40% x 0%
1 x50% x 0%
Line 7 + Line 8 + Line 9 + Line 10
Line 6 x Line 11

Line 1
Line 12
Line 15 - Line 16
IRS Publication 946

Line 17 x Line 18

Line 12 + Line 19

2023
Program Year
Ending March

2024

(@

$8,239

$8,239
100.00%
$8,239
0.00%
0.00%
0.00%
0.00%
0.00%
$0

$8,239

$0
$8,239
3.75%

$309

$309

The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket No. 25-23-REG

2025 RE Growth Reconciliation Factor Filing
Schedule NECO-3B

Page 27 of 35

(b) (©) (d) (e) 6]
20 Year MACRS Depreciation
MACRS basis: Line 17, Column (a) $8,239
Annual Cumulative
Mar-2024 3.750% $309 $309
Mar-2025 7.219% $595 $904
Mar-2026 6.677% $550 $1,454
Mar-2027 6.177% $509 $1,963
Mar-2028 5.713% $471 $2,434
Mar-2029 5.285% $435 $2,869
Mar-2030 4.888% $403 $3,272
Mar-2031 4.522% $373 $3,644
Mar-2032 4.462% $368 $4,012
Mar-2033 4.461% $368 $4,379
Mar-2034 4.462% $368 $4,747
Mar-2035 4.461% $368 $5,115
Mar-2036 4.462% $368 $5,482
Mar-2037 4.461% $368 $5,850
Mar-2038 4.462% $368 $6,217
Mar-2039 4.461% $368 $6,585
Mar-2040 4.462% $368 $6,953
Mar-2041 4.461% $368 $7,320
Mar-2042 4.462% $368 $7,688
Mar-2043 4.461% $368 $8,055
Mar-2044 2.231% $184 $8,239
100.000% $8,239
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(10)
(1)
(12)
(13)
(14)
(15)
(16)
(17
(18)

(19)
(20)

(21)
Column Notes:

(d)
(e) through (f)

Deferred Tax Subject to Proration
Book Depreciation

Remaining MACRS Tax Depreciation
Cumulative Book / Tax Timer
Effective Tax Rate

Deferred Tax Reserve

Proration Calculation
April

May

June

July
August
September
October
November
December
January
February
March
Total

Deferred Tax Without Proration

Average Deferred Tax without Proration

Proration Adjustment

RI Renewable Energy Growth Program
Meter Investment Revenue Requirement

The Narragansett Electric Company
d/b/a Rhode Island Energy

RIPUC Docket No. 25-23-REG
2025 RE Growth Reconciliation Factor Filing
Schedule NECO-3B

Calculation of Net Deferred Tax Reserve Proration on Program Year 2023 (Year Ending March 2024) Incremental Capital Investment

Page 28 of 35

2023 2024
Program Year Program Year
Ending March Ending March
2024 2025
(a) (b
Page 26, Line (6) $229 $458
- Page 26, Line (4) ($309) ($595)
Sum of Lines (1) through (2) ($80) ($137)
21% 21%
Line (3) x Line (4) ($17) ($29)
© (d) (e ®
Number of Days in
Month Proration Percentage FY2024 FY2025

30 91.78% (81) (32)
31 83.29% ($1) ($2)
30 75.07% (81) (32)
31 66.58% ($1) ($2)
31 58.08% (81) ($1)
30 49.86% ($1) ($1)
31 41.37% (81) ($1)
30 33.15% (50) ($1)
31 24.66% (80) ($1)
31 16.16% ($0) ($0)
28 8.49% (80) (30)
31 0.00% $0 $0
365 (88) ($13)
Line (5) (817) ($29)
Line (19) * 50% ($8) ($14)

Line (18) - Line (20) $1 $1

Sum of remaining days in the year (Col (c)) + 365
Current Year Line (5) + 12 x Current Month Col (d)
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(13)
(14)
15)
(16)

17)
(17a)
(17b)
(18)
(19)
(20)
21

(22)

Notes:
1/

The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket No. 25-23-REG

2025 RE Growth Reconciliation Factor Filing

RI Renewable Energy Growth Program
Meter Investment Revenue Requirement

Schedule NECO-3B
Page 29 of 35

Year Ending March 2026 Revenue Requirement on Program Year 2024 (Year Ending March 2025) Actual Incremental Capital Investment

2024
Program Year
Ending March
2025
(a)
Capital Additions Page 32, Line (11)(j) $6,712
| Total Net Plant in Service $6,712
Deferred Tax Calculation:
Book Depreciation Rate Page 33, Line (10)(a) 5.56%
Year 1=Page 30, Line 20, Col (a);
Tax Depreciation then = Page 30, Col (e) 252
Cumulative Tax Depreciation-NG Current Month Line (4) + Prior Month Line (5) 252
Book Depreciation Line (2) x Line (3) x 50% $187
Cumulative Book Depreciation $187
Cumulative Book / Tax Timer Line (5) - Line (7) 65
Effective Tax Rate 21.00%
Deferred Tax Reserve Line (8) x Line (9) $14
Less: Federal NOL All applied by ISR filing $0
Net Deferred Tax Reserve Line (10) + Line (11) $14
Rate Base Calculation:
Cumulative Incremental Capital Included in Rate Base Line (2) $6,712
Accumulated Depreciation Less Line (7) ($187)
Deferred Tax Reserve Less Line (12) ($14)
Year End Rate Base Sum of Lines (13) through (15) $6,512
Revenue Requirement Calculation:
Average Rate Base (Prior Year Line (16) + Current Year Line (16)) +2 $3,256
Proration adjustment on Deferred Tax Page 31, Line (21) $1
Average Rate Base adjusted for proration Line (17) + Line (17a) $3,256
Pre-Tax ROR Page 11 8.23%
Return and Taxes Line (17) x Line (18) $268
Book Depreciation Line (6) $187
Property Taxes Property tax rates per Page 35 1/ $0
|Annual Revenue Requirement Sum of Lines (19) through (21) $455

$0 in first year, then prior year Line 2 less prior year Line 10 times Property Tax rates per Page 35.
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Plant Additions

Bonus Depreciation

Plant Additions

Percent of Plant Eligible for Bonus Depreciation

Plant Eligible for Bonus Depreciation

Bonus depreciation 100% category

Bonus depreciation 50% category

Bonus depreciation 40% category

Bonus Depreciation Rate (October 2017 - March 2018)
Total Bonus Depreciation Rate

Bonus Depreciation

Remaining Tax Depreciation

Plant Additions
Less Bonus Depreciation

Remaining Plant Additions Subject to 20 YR MACRS Tax Depreciation
20 YR MACRS Tax Depreciation Rates
Remaining Tax Depreciation

Total Tax Depreciation

RI Renewable Energy Growth Program
Meter Investment Revenue Requirement
Calculation of Tax Depreciation on Program Year 2024 (Year Ending March 2025) Incremental Capital Investments

Page 29, Line (1)

Line 1
Per Tax Department
Line 4 x Line 5
100% x 0%
50% % 0%
40% x 0%
1 % 50% x 0%
Line 7 + Line 8 + Line 9 + Line 10
Line 6 x Line 11

Line 1
Line 12
Line 15 - Line 16
IRS Publication 946

Line 17 x Line 18

Line 12 + Line 19

2024
Program Year
Ending March

2025

(2)

$6,712

$6,712

100.00%

$6,712
0.00%
0.00%
0.00%
0.00%
0.00%

$0

$6,712

$0
$6,712
3.75%

$252

$252

The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket No. 25-23-REG

2025 RE Growth Reconciliation Factor Filing
Schedule NECO-3B

Page 30 of 35

(b) (© (e ()
20 Year MACRS Depreciation
MACRS basis:  Line 17, Column (a) $6,712
Annual Cumulative
Mar-2024 3.750% $252 $252
Mar-2025 7.219% $485 $736
Mar-2026 6.677% $448 $1,184
Mar-2027 6.177% $415 $1,599
Mar-2028 5.713% $383 $1,982
Mar-2029 5.285% $355 $2,337
Mar-2030 4.888% $328 $2,665
Mar-2031 4.522% $304 $2,969
Mar-2032 4.462% $299 $3,268
Mar-2033 4.461% $299 $3,568
Mar-2034 4.462% $299 $3,867
Mar-2035 4.461% $299 $4,167
Mar-2036 4.462% $299 $4,466
Mar-2037 4.461% $299 $4,766
Mar-2038 4.462% $299 $5,065
Mar-2039 4.461% $299 $5,365
Mar-2040 4.462% $299 $5,664
Mar-2041 4.461% $299 $5,963
Mar-2042 4.462% $299 $6,263
Mar-2043 4.461% $299 $6,562
Mar-2044 2.231% $150 $6,712
100.000% $6,712
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(16)
(17
(18)

(19)
(20)

(21)
Column Notes:

(©
(d

RI Renewable Energy Growth Program
Meter Investment Revenue Requirement
Calculation of Net Deferred Tax Reserve Proration on Program Year 2024 (Year Ending March 2025) Incremental Capital Investment

Deferred Tax Subject to Proration
Book Depreciation

Remaining MACRS Tax Depreciation
Cumulative Book / Tax Timer
Effective Tax Rate

Deferred Tax Reserve

Proration Calculation
April

May

June

July
August
September
October
November
December
January
February
March
Total

Deferred Tax Without Proration

Average Deferred Tax without Proration

Proration Adjustment

Sum of remaining days in the year (Col (b)) + 365
Current Year Line (5) = 12 x Current Month Col (¢)

The Narragansett Electric Company
d/b/a Rhode Island Energy

RIPUC Docket No. 25-23-REG
2025 RE Growth Reconciliation Factor Filing

Page 29, Line (6)
- Page 29, Line (4)
Sum of Lines (1) through (2)

Line (3) x Line (4)

(b) (©
Number of Days in.

Month Proration Percentage
30 91.78%
31 83.29%
30 75.07%
31 66.58%
31 58.08%
30 49.86%
31 41.37%
30 33.15%
31 24.66%
31 16.16%
28 8.49%
31 0.00%
365

Line (5)
Line (19) * 50%

Line (18) - Line (20)

Schedule NECO-3B

Page 31 of 35

2024
Program Year
Ending March

2025

(a)

$187

($252)

(365)
21%
($14)

(d)

FY2025
(D
(1)
(1)
(1)
(1)
(1)
(80)
(80)
(80)
(30)
(80)

$0
(86)

($14)
37

$1
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RI Renewable Energy Growth Program
Meter Investment Revenue Requirement
Summary of Capitalized Meter Costs
Program Years 2015 through 2024

The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket No. 25-23-REG

2025 RE Growth Reconciliation Factor Filing

Schedule NECO-3B
Page 32 of 35

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
Program Y ear Program Y ear Program Y ear Program Y ear Program Y ear Program Y ear Program Year Program Y ear Program Y ear Program Y ear
Ending March Ending March Ending March Ending March Ending March Ending March Ending March Ending March Ending March Ending March
Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual
2016 2017 2018 2019 2020 2021 2022 2023 2024 2025
(@) (b) (©) (d) (e) ® (&) (h) (0] (U]
Meter costs:
Number of Meters 83 874 1,274 966 572 589 830 1,408 223 153
Cost per Meter $35.00 $35.00 $36.00 $39.00 $37.00 $34.53 $34.53 $34.53 $34.53 $41.00
Total Cost of Meters $2,905 $30,590 $45.864 $37,674 $21,164 $20,338 $28.,660 $48,618 $7,700 $6,273
Sales tax $203 $2,141 $3.210 $2,637 $1.481 $1,424 $2,006 $3,403 $539 $439
Subtotal $3,108 $32,731 $49,074 $40,311 $22,645 $21,762 $30,666 $52,022 $8,239 $6,712
Installation costs:
Labor $1,782 $37.307 $67.560 $28,173 $28,142 $37,524 $43,778 $0 $0 $0
Overheads $851 $19,072 $32,770 $13,114 $14,874 $18,921 $13,290 $0 $0 $0
Transportation $447 $5,953 $6,089 $3,517 $3,773 $6,622 $6,360 $0 $0 $0
AFUDC $0 $0 $0 $0 S0 30 $0 $0 $0 $0
Subtotal $3,080 $62,333 $106,419 $44.804 $46,789 $63,067 $63,429 $0 $0 $0
Total Capital Costs $6.189 $95.064 $155493 $85.115 $69.434 $84.829 $94.095 $52,022 $8.239 $6.712

Columns (a) through (j):

2

3)

“)

®)
6)~(9)

(10)

(1

Per Company Books

Line (1) x (2)

Line (3) x 7%

Line (3) + (4)

Per Company Books

Sum of Line (6) through Line (9)
Line (5) plus Line (10)




The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket No. 25-23-REG

2025 RE Growth Reconciliation Factor Filing
Schedule NECO-3B

Page 33 of 35

RI Renewable Energy Growth Program
Meter Investment Revenue Requirement
Depreciation Rates

Account Account Title Rates
(a)
Per Docket No. 4065/4323
(D) 370.10 Meters - Bare Cost - Domestic 5.19%
2) 370.20 Meters - Install Cost - Domestic 5.29%
3) 370.30 Meters - Bare Cost - Large 5.26%
4) 370.35 Meters - Install Cost - Large 4.90%
%) Average 5.16%

Docket No. 4770

(6) 370.10 Meters - Bare Cost - Domestic 5.61%
(7 370.20 Meters - Install Cost - Domestic 5.81%
®) 370.30 Meters - Bare Cost - Large 5.69%
9 370.35 Meters - Install Cost - Large 5.13%
(10) Average 5.56%
(11)  FY 2019 Blended Rate  (5.16% * (5Smths/12mths)) + (5.56% + (7mths/12mths)) 5.39%
- ocket No. , Workpaper NG- -28, Page
1)-(5 Docket No. 4065, Work NG-RLO-28, Page 8

Docket No. 4770, August 2016 Compliance Filing (Book 1), Compliance Attachment 2,

6) - (10
©)-(10) Schedule 6 ELEC (Effective 09/01/2018)
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The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket No. 25-23-REG

2025 RE Growth Reconciliation Factor Filing
Schedule NECO-3B

Page 34 of 35
RI Renewable Energy Growth Program
Meter Investment Revenue Requirement
Weighted Average Cost of Capital
Capital Cost Weighted Return Pre-tax Return
Ratio Rate Rate Taxes Rate
(@) (b) () (d) (e
Weighted Average Cost of Capital per Settlement Agreement RIPUC Docket No. 4323:
Long Term Debt 49.95% 4.96% 2.48% 2.48%
Short Term Debt 0.76% 0.79% 0.01% 0.01%
Preferred Stock 0.15% 4.50% 0.01% 0.01%
Common Equity 49.14% 9.50% 4.67% 2.51% 7.18%
Total 100.00% 7.17% 2.51% 9.68%
Weighted Average Cost of Capital per Settlement Agreement RIPUC Docket No. 4323 (With tax change as of 01/01/2018):
Long Term Debt 49.95% 4.96% 2.48% 2.48%
Short Term Debt 0.76% 0.79% 0.01% 0.01%
Preferred Stock 0.15% 4.50% 0.01% 0.01%
Common Equity 49.14% 9.50% 4.67% 1.24% 5.91%
Total 100.00% 7.17% 1.24% 8.41%
Weighted Average Cost of Capital per Settlement Agreement RIPUC Docket No. 4770 (Effective 09/01/2018):
Long Term Debt 48.35% 4.62% 2.23% 2.23%
Short Term Debt 0.60% 1.76% 0.01% 0.01%
Preferred Stock 0.10% 4.50% 0.00% 0.00%
Common Equity 50.95% 9.275% 4.73% 1.26% 5.99%
Total 100.00% 6.97% 1.26% 8.23%
Blended Rate for 12 months ending 03/31/2018  (Line (5)(e) * (9mths/12mths)) + (Line (10)(e) * (3mths/12mths)) 9.36%
Blended Rate for 12 months ending 03/31/2019  (Line (10)(e) * (Smths/12mths)) + (Line (15)(e) *(7mths/12mths)) 8.31%



The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket No. 25-23-REG

2025 RE Growth Reconciliation Factor Filing
Schedule NECO-3B

Page 35 of 35

RI Renewable Energy Growth Program
Meter Investment Revenue Requirement
Property Tax Rates

Narragansett Electric
Property Tax Rates

Program

Year Ending

March 31, Docket Rate Comments

FY17 4682 3.47%

FY18 4770 3.22% Compliance Attachment 2, Schedule 7-ELEC, Page 7, Line 6

FY19 4770 3.28% R. Rebuttal Att. 1, Sch 7-ELEC, Page 2, Line 3

FY20 4915 3.07% FY20 Electric ISR Plan Reconciliation Filing - Page 20, Line 10, Col (h)
FY21 4995 2.94% FY21 Electric ISR Plan Reconciliation Filing - Page 23, Line 15, Col (h)
FY22 5098 2.87% FY22 Electric ISR Plan - Page 26, Line 20 , Col (h), Section 5: Attch 1
FY23 5209 2.81% FY23 Electric ISR Plan Reconciliation Filing - Page 28, Line 25, Col (h)
FY24 22-53-EL 3.13% FY24 Electric ISR Plan Reconciliation Filing - Page 31, Line 30, Col (h)

FY25 23-48-EL 2.81% Estimate per FY25 Electric ISR Plan - Page 34, Line 35, Col (h), Section 5: Attch 1 (C)



THE NARRAGANSETT ELECTRIC COMPANY

d/b/a RHODE ISLAND ENERGY

RIPUC DOCKET NO. 25-23-REG

2025 RE GROWTH RECONCILIATION FACTOR FILING
WITNESS: BLAZUNAS

JUNE 30, 3025

Schedule NECO-4

Bill Impacts



d/b/a Rhode Island Energy

The Narragansett Electric Company
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The Narragansett Electric Company

d/b/a Rhode Island Energy
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The Narragansett Electric Company

d/b/a Rhode Island Energy
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d/b/a Rhode Island Energy

The Narragansett Electric Company
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The Narragansett Electric Company
d/b/a Rhode Island Energy
RIPUC Docket No. 25-23-REG
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d/b/a Rhode Island Energy
RIPUC Docket No. 25-23-REG

The Narragansett Electric Company
2025 RE Growth Reconciliation Factor Filing

Schedule NECO-4
Page 6 of 6

*STOT/1/L AP 960T “ON “I'1'd ' “IJLIE1 ADIAIIG L10SR ISET ST JO AIRUun pue ‘SZ07/1/L MM S60T ON “'N'd T SR 99MAIAE 1412 [110y JO Areumung 1ad sa1es 110 [y *(€) ur] *[ afeg *T-ODFN A[payos 1ad (€) aur :(s) wmpo)
“STOT/1/L PAIDAA ‘9607 "ON "D'(1'd T ‘IJHT] 2IAIG MO IS SR JO TN PUE *SZOT/1/L AT S60T "ON "D'(1'd TY ‘SO 911§ A3oAt[a(] [1w1y Jo Arewmg sad (1) wmpo))

8T811°08 STRI108 By ARsoug saomaiag Ajddng

£1120'08 £1120°08 ofsey) uonnquIsIY ARz quMaURY

8601008 8601008 sweiRong Aouarouy AR

10000°08. 1000008 ofey) uomisueiL.

1518 L1518 aRaw) purt(] OSSR

99°LS 991§ oBe1y) P UONNQUISICT

19600°08. 1760008 afiey) AB1ouz uoNQUISICT

431008 £4810°08 Wawsipy uoISSIwSEL]

[oserrs ] 9€°85L8 weiBoid ymoIn

6L08 6L°08 SR WU JVAHIT

00001°1S 00°001°1$ afsey) sowoisny

I v wayg ury

1971008 1971008 afauy) prepun ABsoug dqumouy

SBam KRroug seomaiog Ajddng 8r100°0$ 8P100°0$ 10108 WAUISN[PY 150 AATEISUNIPY ST
- S S $550008 5550008 10100 JuAunSApY ST
996008 996008 anamy) aseg 201D HOSRY 1T

SOOI AP A 601005 3601005 ST Weor] AW ATIuT
1000005 1000005 TOTEAIPY GONFUEIL

BB oIsueiL 0000005, 0000005 Brey) uonisues asvg

1500005 1500005 ] T
WAUSNpY voISSSURIL 0020008 0020008 101904 AN UOISSTUSURI,
651008 651008 ofamy) uorssusur1 | asegl
TR puRiag SIS SIS IO T UORSIES

571008 571008 D TN PN

3B onquISIQ AB1aus] djqunauoy 95900°0§ 95900'0§ 8ey) A31aus a[qEMmauNy 10) Funoenuo) uua-Suoy
0000008 0000008 TEC0T T (1Y SATIDAT SAIEY) 10198 USUISAIDY SHT

520008 520008 10192, 124093 JUNOISI(] O] MO

0000008 0000005 101084 2ANUAU] SoUTIONAY

90000'0S 90000'0§ 101084 waunsnipy Juswafeueyy afereaLry

88L00°0S $8L00°0S 10124 waumgsILaday pung waolg

a81ey) AF1oug uonnquusi (6£€0008) (6£€0008) 101901 uaunsnIpy UoISUAY
(TLz00°08) (TLT00'08) 101081 waunsnfpy Surjdnoaaq anuasay

(8£000°08) (8€000°08) 10108 uonEIU0NY XFde)

0100008 0100008 Jo19e4 onEIIAU0NY asuadxd auruRIE 9 Suneado

$0100°08 010005 By asuad aoueuarey 3 Sunesado

0E$000S 0££00°0S (um 20d) 2oy wonnquisiq

9ETS TAVI00C < AW 190) 3300 puviiag] 107504 X3

818y puBIA(] UOHNGHISICL 0€'SS (MA00T < MY 10d) BBaey)) purwaQ] UONNGLISI aseg
WEIB01d YIm0ID) T 9S61¥S ST WEIF01] [I0ID) AT S[qEMIInY
aBIrYD) WAWLYUT JVAHIT 6L0S ey wawRouEu JVAHIT
aBae) oIS 00°001°1S ofaey) soworsn) uoRnqUISI

o W]

(89)
[023)
©9)
(s¢)
©9¢)
(s¢)
(ve)
(g6)
(z)
g
0g)

(60)
(80
o
)
(o)
(o)
(€0)

%00 700 (TG TSES) @reis) 0008 08'8EES) IFLETSHETS TSG08 1015 000CEGIFTS  STROTFZOTS | 6L06S SHSTS POECRI01S  000CE6IF TS STLPPFCOTS | 0000000CT 009 00002
%00 %00 (z6'Ts€s) (@re1s) 0008 (08°8655) LRTUIUTTS THO60SS  00099°60LS  SERPOTISS | 6L'SIETLTTS PORIG0SS  00°099°'60LS  SILSETISS [ 00010009 009 00001
%0°0 %00 (16°2558) aryis) 0008 (08'8€£S) T9'955°pS6$ LTSLI'SES  00'SPTTESS  SCECOPRES | £5°608'PS6S SETOI'BES  00'SYTTESS  SI'TLEPSES | 0007008F 009 00S'L
%00 %0 (16°7555) re1s) 0008 (08°8555) LE00E'959% T0TSHSTS  000E8'SES  SERINOSTS | 8TES9'9€98 €1'99K'STS  00'0E8'HSES  SILSE'9STS | 000°000°E 009 000°
%00 %10 (16°2558) aryis) 0008 (08°8€£S) TUPPIRIES LLUSTLTIS  00SIV'LLIS  SEE00'8TIS | SO°L6Y'SIES SYGELTIS  O00SIFLLIS  SI'THESTIS | 0000081 009 008'7
%00 %T0- (16°75€5) re1s) 0008 (08°8555) 79'188°061$ LTSE9'LS 006F'901S  SELELILS | ESHETI6IS SE6HO'LS 00°6FF901S  SI'9EI'LLS | 000006 009 0051
%00 %0 (262558) (@ryis) 0008 (08'8€£S) 9E0STLTIS 10°060°S$ 00996'0LS  SEPOI'ISS | 8TE09'LTIS £101'S 00996'0L8  SI'EES'ISS | 000009 009 0001
%00 %p0- (26Ts€s) (@ry1s) 0008 (08°8€€5) PLER'S6S 6€°LISES 0SPTTESS  SRT6ERES | 99L8L'S6S IS1€8°€S 0SHTTESS  SYTEL'SES | 000°0SH 009 osL
%10 %E1- (262558) (@ryls) 000§ (08'8££S) 9E0PH'STS 19L10'1$ 0TE6I'PIS  SS'6TTOIS | 8TE6L'STS £L150°1S) 0TE6IPIS  SE'895'0IS | 000021 009 00z
%00 %00 (1675¢8) TTHT8) 0008 0R'SEES) GPTI6ELITS 17956985 LO99LTSIIS SCRSIH06S | OFPOTHLICS 8S0L698S  LO99LTSIIS STLISFO6S | 000100001 005 00002
%0°0 %00 (262558) (@ryis) 0008 (08'8€£8) LY6H6980'1S 66°LLY'EPS  ECEREI6SS  STRR0TSHS | 6STOELSO'IS LUT6Y'EPS  EEERETI6SS  SILTHTSKS | 000°000° 008 000°01
%0°0 %00 (z6'Ts€s) (@re1s) 0008 (08°855S) TT0TSI8S LERO9TES  OSLES'EHPS  SCEI0'GEES | PITISSISS 6HTTOTES  OSLES'ERPS  SITOY'6EES | 000°0SL'E 008 00S'L
%0°0 %10 (262558) (@ryis) 0008 (08'8€£S) LL'RIVEDSS SUSEL'ITS  L9'I69'S6TS  SERE0OITS | 69°1TR'EPSS L8TSLITS  L9169'S6TS  SI'LLE9TTS | 0007008°T 008 000'
%0°0 %0 (c6's€s) (@rv1s) 0008 (08°855S) 1E8TL1LTS €I69801S  E8'SHRUPIS  SCEIOEINS | €T180°TLTS STESSOIS  EXSHSLYIS  SITSEES | 0000STT 008 0057
%00 %0 (16°2558) aryis) 0008 (08'8€£S) PITEOEIIS 6717598 0SLOL'SSS  SE'E0R'LIS | SO'SBE'EIIS 0p'SES9S 0S'L0L'88S  SI'THI'89S | 000°0SL 008 008°1
%00 %0 (z6's€s) (@re1s) 0008 (08°8555) POP89°'801$ 9ELYERS SEBEI6SS  SEROISHS | 96'980°601S SHI9EPS EEREI6SS  SILES'SHS | 000008 008 0001
%00 %t 0 (2652558) @ryis) 0008 (08'8££S) 00015188 0r09T°€S SLESEPPS  SRC6S'EES | TETIRISS WHLTES SLESEPPS  SOPETPES | 000%SLE 008 0sL
%10 %00 %s'1- (26°Tses) (@ry1s) 0008 (08°8€55) 01'LTLITS 80°6985 LOLTTIS  SE0S0'6S 20080228 0T€888 LOLTETIS  SI'69€°6S 000001 008 002
%00 . %00 [EEEY @ris) 0008 08'8EES) G0SSSTOS TS TFE0TCS  SCEICOPGS  STROTPSLS | 108E6COS TS €CLITCLS  CEEICOP6S  STLO9PSLS | 00010008 3 00002
%0°0 %00 (z6'Ts6s) (@re1s) 0008 (08°865S) 859871068 IFISOOES  LOOOI'ELKS  SESTIT6ES | 0K6€9'1068 8S'S909ES  L9OI'ELKS  SI'LOV'T6ES | 0007000 00% 00001
%00 %10 (16°25£8) aryis) 0008 (08'8€£S) £8'196'SL9S SY'SEOLTS  OD0SS'PSES  SEEGOPOTS | bLYIEILIS 6STSOLTS  00°0E8'PSES  SITEX'P6TS | 0007000 0oy 00S'L
%0°0 %0 (16°7555) re1s) 0008 (08°8555) LULEY0SHS 6VSTORIS  ECESSOETS  SERS0'961S | 80°066'05KS 09'6E0'8IS  EEESSOETS  SIL6EIGIS [ 0001000T 00% 000°
%00 %0 (262558) (@ryis) 0008 (08'8€£S) TwWTESTTS 05°T10'6$ LOOLTRIIS  SEETOR6S | bb'$99'sTTS 79'920'6$ LOOLTRIIS  SI'T9E'6S | 0000001 0oy 008'7
%00 %T0- (16°7555) re1s) 0008 (08°8555) 99°T8I'SEIS 1€L0V'SS 00996'0LS  SE'608'8SS | LSES'SELS WITH'SS 00996'0LS  SI'8¥I'6SS | 000009 00% 005°1
%00 %t 0 (262558) @ryis) 0008 (08'8££S) ELLIT06S 1L909°€S LOOIELYS  SETOTGES | S90LY'06S £3°819'€S LOOIELYS  SUIPS'6ES | 000°00% 0oy 0001
%00 %S0 (26Ts€s) (@rv1s) 0008 (08°85€S) 9TS8SL9S 15€0L°TS 00°€8H'SES  SE'B6E'GTS | 8I'SE6'LIS £5°LILTS 00°€85'SES  SYLEL'6TS | 000°00€ 00r osL
%10 %81 (262558) (@ryis) 000§ (08°8££5) £3°€10'81S $5°0TLS £1°797'6S SUIER'LS SL99ERIS LOVELS £1°291'68. S6691'3S 00008 00y 00z
%00 %00 (T6C5es) TreTs) 0005 088EES) OLSSTIE TS SCOSTLSS  00099°60LS  SCRPEFO9S | COTIOTERTS LFPOTLSS  00099°60LS  STL89F99S | 00010009 00€ 00002
%00 %00 (262558) (@rers) 0008 (08'8€£S) STETOSILS €6VT9RTS  OD0S'PSES  SERIITEES [ 0TILE'SILS SO'6E9'STS  OD'0SS'PSES  SILOSTEES | 000°000°€ 00€ 00001
%0°0 %0 (z6's€s) (@rv1s) 0008 (08'8€€S) ErPIL9ESS 8SRIFITS  0STTI9TS  SCETIGHIS | SELIOLESS OLTSHITS  0STTI'99TS  SITOV'GHTS | 00010STT 00€ 00S'L
%00 %10 (262558) (@ryrs) 0008 (08'8€£S) LS'SOR'LSES TCTIEPIS  O0SIP'LLIS  SEBLOOIIS | 6V'8SI'8SES PEITEPIS  00SIFLLIS  STLIF'99IS | 0000081 00€ 000'
%00 %TO0 (26Tses) @res) 0008 (08'8€€S) TLI6YILIS L8'SSI'LS 0SLOL'SSS  SE'EE0'ESS | bOGHT6LIS 66'691°LS 0S°L0L'S8S  SI'TLEESS | 000°0SL 00€ 0057
%00 %0 (16°2558) arys) 0008 (08'8€£S) SUEEELOIS £E°E6TS 0SPTTESS  SESIFEHS | 60'989'L0IS PELOES 0SPTTESS  SIBSI0SS | 000°0SH 00€ 008°1
%00 %S0 (16°75€5) re1s) 0008 (08°85€5) WIsS'ILS 90°T98TS 00°€8H'SES  SE0TEES | TEP06'ILS LIILSTS 00°E8K'SES  SI'SHS'EES | 000°00€ 00€ 0001
%00 %90 (262558) @ryis) 0008 (08'8££S) TE099°ESS WIPI'TS STTIOITS  SYI06'DTS | PPEIOPSS PS091°TS STTIITS  SY0VTSTS | 000°5TT 00€ 0sL
%10 %ET (26°Ts€s) (@ry1s) 0008 (08°8€55) LS00E'T1S 0TS 09°960°'LS S61€9°98 65°€59°71S P1985S 09°960°LS SLOLE'9S 00009 00€ 002
%00 %00 GRSy [OEIS) 0008 08'8EES) TCTE66S0TS  OCL6EChS  LOO0IELPS  STRIPPPSS | €CS8T000TS TPTIPChs  L990TELPS  STLOLPPSS | 000°000F 002 00002
%0°0 %0 (16°7555) re1s) 0008 (08'8€€S) 60096'625$ IP861°1ZS  EE'€SS9ETS  SEROTTLTS | 00°ETE0ESS TWTUTITS  ECESTIETS  SILPSTUTS | 000000T 002 00001
%00 %10 (262558) (@ryis) 0008 (08'8€£S) £0°LOYV'LES 89°868'SIS  O0SIV'LLIS  SCESIPOTS | SE6IS'LOES 08TIESIS  O00SIFLLIS  SI'T6HPOTS | 00070081 00z 00S°L
%0°0 %0 (z6'Ts€s) (@re1s) 0008 (08'8€€S) 86EL6PITS 96865015 LOOLTRIIS  SEBE0'OEIS | 06'9T€'S9TS SOEI90IS  LOOLTRIIS  SILEFOSIS | 0000001 002 000°
%00 %0 (16°2558) aryis) 0008 (08'8€£S) T6ORKTELS YT66TSS €EBEI6SS  SEE0RS | EREERTEIS SEELESS £68E1'6S  SI'T8ERYS | 000008 00z 008'7
%00 %p0- (16:75€5) reis) 0008 (08°8€55) 0L'E8H6LS SE6LI'ES 00°€8H'SES  SEITIOPS | 19°9€8'6LS 9FEOLES 00°€8K'SES  ST'091'TPS | 000°00€ 002 0051
%00 %90 (262558) @ryis) 0008 (08'8££S) 80°'S86°2S$ 0r611°TS £6°SS9'CTS  SEOITLIS | 00°BEEESS TEETS £6°6S9'CTS SI6PS'LTS | 000°00C 00z 0001
%00 %80 (c6Ts€s) (@re1s) 0008 (08°8€55) SL'SEL'GES £7685°1S OSTTPLLIS  SE'HOFOTS | 0L'880°04S SS°€09'1S 0STPLLIS  SY'EPLOTS | 000°0ST 002 osL
T %00 00 %lE (262558) (@ryis) 0008 (08'8££5) 1£L85°018 6b°cTrs LOTELYS SLTER'SS £TOP601S 19°LEvS LOTEL'DS SSILL'SS 000°0% 00z 002
@/W=0) E/O=@ /=0 /0= [0+0+0=w ®-W=0 ©-0=00 @-0=0 [@W+&+H=0 [C) @) [ O+ @+ ®=0) ®) ©) @ @®)
o], 140 01108 201108 o), 10 sootasg 0108 e 10 soo1A19g 01108 oL, 190 sao110g soo1AIg my as7) sy ISt
fiddng fanpa fjddng faanipq Aiddng faanipq Addng fanippq 1m0 Ao
TITEL 101, JO %, (35831957 aSeamou] (aSea10a(]) SEaI0] § SZ0C 1 1990190 ATy SateR] pasodorg SZ0C "1 KIN[ OATOA1j 3 SaTey

swauiorn) a1y 7E-D 01 Aqroddy sowry
pasodoig jo 1oedui [ ei0),
111 eond£ [, Apuopy jo uonenafes
Aurdwio)) IR NOSUETEAEN AL



