
               
               

              
           



This file is created for hold harmless settlement discussion purposes.  Many of  the 
amounts reflected in this file are actual, however, there are some calculations that are for 
illustrative purposes (which are noted in the file) to provide the theory behind the 
settlement proposal and may not reflect the final outcome of the settlement



(a) = (d) + (e) (b) (c) (d) = (b) + (c) (e)
Note 1

Line No. Total Transmission Distribution Total Electric Gas
1 Total NPV Settlement 1/1/2026 Pages 3-5, Line 54 148,707,467$     17,138,658$        54,881,058$        72,019,716$        76,687,751$        

2 Payment 1 - 1/1/2026 Line 1 x 50% 74,353,733           8,569,329              27,440,529           36,009,858           38,343,875           
3 Payment 2 - 1/1/2027 Line 2 * (1+Line 5) 80,620,903           9,353,423              29,698,885           39,052,308           41,568,595           
4 Total Line 2 + Line 3 154,974,636        17,922,752           57,139,414           75,062,166           79,912,470           

5 Weighted Average Cost of Capital 8.43% 9.15% 8.23% 8.45% 8.41%

Note 2

Total

Total Credit 
Allocated to 

Transmission 
Only Customers

Transmission 
Allocated to 
Distribution 
Customers Distribution

 Total Credit to 
Electric 

Distribution 
Customers 

 Total Credit to 
Gas Distribution 

Customers 
6 Transmission Allocator 0.79455% 99.20545%

(f) = (g) + (j) + (k)
 (g) = Line 2(b) / 3 x 

Line 6 
 (h) = Line 2(b) / 3 x 

Line 6 (i) = Line 2(c) / 3 (j) = (h) + (i) (k) = Line 2(e) / 3

7 January, 2026 24,784,578$        22,696$                  2,833,747$           9,146,843$           11,980,590$        12,781,292$        
8 February, 2026 24,784,578           22,696                     2,833,747              9,146,843              11,980,590           12,781,292           
9 March, 2026 24,784,577           22,696                     2,833,747              9,146,843              11,980,590           12,781,291           

10 Total 2026 Payments (Ties to Line 2) 74,353,733$        68,088$                  8,501,241$           27,440,529$        35,941,770$        38,343,875$        

(l) = (m) + (p) + (q)
 (m) = Line 3(b) / 3 x 

Line 6 
 (n) = Line 3(b) / 3 x 

Line 6 (o) = Line 3(c) / 3 (p) = (n) + (o) (q) = Line 3(e) / 3

11 January, 2027 26,873,634$        24,773$                  3,093,035$           9,899,628$           12,992,663$        13,856,198$        
12 February, 2027 26,873,634           24,773                     3,093,035              9,899,628              12,992,663           13,856,198           
13 March, 2027 26,873,635           24,773                     3,093,034              9,899,628              12,992,663           13,856,199           
14 Total 2027 Payments (Ties to Line 3) 80,620,903$        74,319$                  9,279,104$           29,698,884$        38,977,989$        41,568,595$        

15 Total Payments (Ties to Line 4) 154,974,636$      142,407$               17,780,345$        57,139,413$        74,919,759$        79,912,470$        

Hold Harmless - Rate Case Effective 8/1/2026

$9,353,423

$17,922,752

Note 1:  The credit to Electric Distribution customers reflects a component of transmission costs that are billed to local network customers, which includes wholesale 
customers (see Note 2 below).

Hold Harmless Settlement Proposal

$8,569,329

Two annual payments spread equally over January through March



The Narragansett Electric Company
Hold Harmless Calculation

Exhibit A

Pascoag Block Island Deepwater Wind
0.59601% 0.1985% 0.00004%

 (g) = Line 2(b) / 3 
x Line 6 

 (g) = Line 2(b) / 3 
x Line 6 

 (g) = Line 2(b) / 3 
x Line 6 

17,025$                  5,670$                     1$                              
17,025                     5,670                       1                                 
17,025                     5,670                       1                                 
51,075$                  17,010$                  3$                              

18,582$                  6,189$                     2$                              
18,582                     6,189                       2                                 
18,582                     6,189                       2                                 
55,746$                  18,567$                  6$                              

106,821$               35,577$                  9$                              

$68,088

$74,319

$142,407

Note 2 - Transmission Only Customers
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(a) = (d) + (e) (b) (c) (d) = (b) + (c) (e)

Dist Cust
Line No. Total Distribution Transmission Total Electric Gas

1 Total NPV Settlement 1/1/2026 Pages 3-5, Line 54 148,707,467$                54,881,058$                   17,138,658$                   72,019,716$                     76,687,751$                       16,967,272         

2 Payment 1 - 1/1/2026 Line 1 x 50% 74,353,733                     27,440,529                     8,569,329                        36,009,858                       38,343,875                         8,483,636            
3 Payment 2 - 1/1/2027 Line 2 * (1+Line 5) 80,620,903                     29,698,885                     9,353,423                        39,052,308                       41,568,595                         9,259,888            
4 Total Line 2 + Line 3 154,974,636                   57,139,414                     17,922,752                     75,062,166                       79,912,470                         17,743,524         

5 Weighted Average Cost of Capital 8.43% 8.23% 9.15% 8.45% 8.41%

Page 6, Col (AL), Line 55 Page 6, Col (AO), Line 55
6 Total credit per customer 141.22$                              273.88$                                

7 Credit - 1/1/2026 Line 6 x 50% 70.61                                   136.94                                   
8 Credit - 1/1/2027 Line 7 * (1+Line 5) 76.57                                   148.46                                   
9 Total credit Line 7 + Line 8 147.18$                              285.40$                                

Note 1

Total Electric Gas
10 January, 2026 24,784,578$                   12,003,286$                     12,781,292$                       
11 February, 2026 24,784,578                     12,003,286                       12,781,292                         
12 March, 2026 24,784,578                     12,003,286                       12,781,292                         
13 Total 2026 Payments (Ties to Line 2) 74,353,734$                   36,009,858$                     38,343,876$                       

14 January, 2027 26,873,634$                   13,017,436$                     13,856,198$                       
15 February, 2027 26,873,634                     13,017,436                       13,856,198                         
16 March, 2027 26,873,634                     13,017,436                       13,856,198                         
17 Total 2027 Payments (Ties to Line 3) 80,620,902$                   39,052,308$                     41,568,594$                       

18 Total Payments (Ties to Line 4) 154,974,636$                75,062,166$                     79,912,470$                       

Hold Harmless - Rate Case Effective 8/1/2026

Note 1:  The credit to Electric Distribution customers reflects a component of transmission costs that are billed to local network customers.

Hold Harmless Settlement Proposal
Two annual payments spread equally over January through March



Trans Customer 1 Trans Customer 2
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Calculation of a 1/1/2026 Net Present Value Settlement Amount (Pages 6-9) Assuming a 1/1/2027 Rate Case Effective Date
Line No.
1
2

3

Time 
Period Year-End Net Tax Plant Net Book Plant

Cumulative 
Temporary 
Difference

Net Tax Plant Net Book Plant Net Operating 
Losses

Cumulative 
Temporary 
Difference

4
A (Note 5) B C = A - B D E F G = 

D-E+F

5 5/25/2022 3,715,059,819           3,715,059,819           -                                        1,190,993,539               3,715,059,796           378,898,049                   (2,145,168,208)              
6 1 2022 3,544,762,952               3,591,990,685               (47,227,733)                     1,090,436,883               3,591,990,662               347,323,211                   (2,154,230,568)              
7 2 2023 3,246,095,236               3,444,307,724               (198,212,489)                  983,958,264                   3,444,307,702               293,194,918                   (2,167,154,519)              
8 3 2024 Note 11 2,975,485,133               3,296,624,764               (321,139,631)                  879,138,635                   3,296,624,741               239,066,626                   (2,178,419,480)              
9 4 2025 Note 11 2,729,952,508               3,148,941,803               (418,989,295)                  781,493,221                   3,148,941,780               184,938,333                   (2,182,510,226)              
10 5 2026 Note 11 2,505,990,133               3,001,258,843               (495,268,710)                  694,516,840                   3,001,258,820               130,810,041                   (2,175,931,939)              
11 6 2027 Rate Case 2,300,868,521               2,853,575,882               (552,707,361)                  616,991,146                   2,853,575,859               76,681,748                      (2,159,902,965)              
12 7 2028 2,110,197,011               2,705,892,922               (595,695,910)                  545,474,627                   2,705,892,899               22,553,455                      (2,137,864,816)              
13 8 2029 1,930,704,246               2,558,209,961               (627,505,715)                  478,810,827                   2,558,209,938               -                                        (2,079,399,111)              
14 9 2030 1,754,444,790               2,410,527,000               (656,082,210)                  415,322,182                   2,410,526,978               -                                        (1,995,204,795)              
15 10 2031 1,578,211,161               2,262,844,040               (684,632,879)                  356,690,673                   2,262,844,017               -                                        (1,906,153,345)              
16 11 2032 1,401,971,000               2,115,161,079               (713,190,080)                  301,337,538                   2,115,161,056               -                                        (1,813,823,519)              
17 12 2033 1,225,738,417               1,967,478,119               (741,739,702)                  248,951,495                   1,967,478,096               -                                        (1,718,526,601)              
18 13 2034 1,049,480,167               1,819,795,158               (770,314,991)                  200,303,813                   1,819,795,135               -                                        (1,619,491,323)              
19 14 2035 873,247,584                   1,672,112,198               (798,864,613)                  156,808,337                   1,672,112,175               -                                        (1,515,303,838)              
20 15 2036 697,445,424                   1,524,429,232               (826,983,808)                  116,985,531                   1,524,429,214               -                                        (1,407,443,683)              
21 16 2037 549,922,222                   1,376,746,272               (826,824,049)                  82,699,410                      1,376,746,254               -                                        (1,294,046,843)              
22 17 2038 431,654,559                   1,229,063,311               (797,408,752)                  54,486,291                      1,229,063,293               -                                        (1,174,577,002)              
23 18 2039 313,412,643                   1,081,380,350               (767,967,707)                  31,478,282                      1,081,380,333               -                                        (1,049,902,051)              
24 19 2040 195,145,012                   933,697,390                   (738,552,378)                  16,329,610                      933,697,372                   -                                        (917,367,762)                  
25 20 2041 77,499,101                      786,014,429                   (708,515,328)                  8,660,048                         786,014,429                   -                                        (777,354,382)                  
26 21 2042 18,699,131                      675,661,116                   (656,961,985)                  7,933,984                         675,661,117                   -                                        (667,727,133)                  
27 22 2043 17,674,799                      590,048,706                   (572,373,907)                  7,280,804                         590,048,707                   -                                        (582,767,903)                  
28 23 2044 16,650,468                      504,436,296                   (487,785,828)                  6,640,469                         504,436,297                   -                                        (497,795,827)                  
29 24 2045 15,626,114                      418,823,886                   (403,197,772)                  6,010,495                         418,823,886                   -                                        (412,813,392)                  
30 25 2046 14,601,405                      333,211,475                   (318,610,070)                  5,387,753                         333,211,476                   -                                        (327,823,723)                  
31 26 2047 13,577,073                      247,599,065                   (234,021,992)                  4,766,526                         247,599,066                   -                                        (242,832,540)                  
32 27 2048 12,552,742                      161,986,655                   (149,433,913)                  4,147,905                         161,986,656                   -                                        (157,838,751)                  
33 28 2049 11,528,410                      89,824,330                      (78,295,920)                     3,534,641                         89,824,331                      -                                        (86,289,689)                     
34 29 2050 10,504,079                      58,400,884                      (47,896,805)                     2,945,955                         58,400,884                      -                                        (55,454,929)                     
35 30 2051 9,479,747                         26,977,437                      (17,497,690)                     2,379,706                         26,977,438                      -                                        (24,597,732)                     
36 31 2052 8,455,416                         -                                        8,455,416                         1,861,754                         -                                        -                                        1,861,754                         
37 32 2053 7,436,345                         -                                        7,436,345                         1,387,526                         -                                        -                                        1,387,526                         
38 33 2054 6,423,866                         -                                        6,423,866                         970,375                             -                                        -                                        970,375                             
39 34 2055 5,413,392                         -                                        5,413,392                         646,270                             -                                        -                                        646,270                             
40 35 2056 4,402,976                         -                                        4,402,976                         401,230                             -                                        -                                        401,230                             
41 36 2057 3,392,931                         -                                        3,392,931                         247,630                             -                                        -                                        247,630                             
42 37 2058 2,383,467                         -                                        2,383,467                         142,215                             -                                        -                                        142,215                             
43 38 2059 1,376,465                         -                                        1,376,465                         45,660                                -                                        -                                        45,660                                
44 39 2060 400,959                             -                                        400,959                             -                                        -                                        -                                        -                                        
45 40 2061 -                                        -                                        -                                        -                                        -                                        -                                        -                                        
46
47
48
49
50
51
52
53
54
55
56

PPL with Acquisition National Grid hypothetical without Acquisition
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Calculation of a 1/1/2026 Net Present Value Settlement Amount (Pages 6-9) Assuming a 1/1/2027 Rate Case Effective Date

Change in 
Cumulative 
Temporary 
Difference

Increase in ADIT at 
21%

Annual Increase in 
Rate Base

Annual Revenue 
Requirement (i.e. 
Hold Harmless)

Net Present Value of 
Annual Revenue 

Requirement

Tax Goodwill 
Amortization

Tax Benefit of Tax 
Goodwill 

Amortization

Net Present Value of 
Tax Benefits on 

Goodwill 
Amortization

Discount 
Period

H = C - G I = Hx21% J = I (Year End from 1 or 
2 Years Prior) (Note 6)

K = S
(Note 7)

L = U
(Note 8)

M 
(Note 9) N=Mx21% O=Nx[(1+8.41%) ˆ P] 

(Note 10) P

2,145,168,208               450,485,324                   
2,107,002,835               442,470,595                   (32,161,983)              (6,754,016)                (8,605,632)                -3
1,968,942,031               413,477,826                   442,470,595                        -                                        -                            (64,505,735)              (13,546,204)              (15,920,794)              -2
1,857,279,849               390,028,768                   413,477,826                        2,834,629                         3,093,998                 (68,273,964)              (14,337,533)              (15,543,470)              -1
1,763,520,931               370,339,395                   390,028,768                        2,570,646                         2,570,646                 (68,435,885)              (14,371,536)              (14,371,536)              0
1,680,663,230               352,939,278                   370,339,395                        2,355,837                         2,158,348                 (68,435,885)              (14,371,536)              (13,256,523)              1
1,607,195,604               337,511,077                   352,939,278                        23,963,078                      20,389,223                      (68,435,885)              (14,371,536)              (12,228,018)              2
1,542,168,906               323,855,470                   337,511,077                        23,018,840                      18,068,051                      (68,435,885)              (14,371,536)              (11,279,310)              3
1,451,893,396               304,897,613                   323,855,470                        22,273,601                      16,129,198                      (68,435,885)              (14,371,536)              (10,404,207)              4
1,339,122,585               281,215,743                   304,897,613                        21,158,178                      14,135,319                      (68,435,885)              (14,371,536)              (9,596,998)                5
1,221,520,466               256,519,298                   281,215,743                        19,672,532                      12,125,703                      (68,435,885)              (14,371,536)              (8,852,417)                6
1,100,633,439               231,133,022                   256,519,298                        18,159,934                      10,328,010                      (68,435,885)              (14,371,536)              (8,165,604)                7

976,786,899                   205,125,249                   231,133,022                        16,614,150                      8,719,611                         (68,435,885)              (14,371,536)              (7,532,077)                8
849,176,332                   178,327,030                   205,125,249                        15,029,049                      7,280,154                         (68,435,885)              (14,371,536)              (6,947,702)                9
716,439,224                   150,452,237                   178,327,030                        13,407,481                      5,995,755                         (68,435,885)              (14,371,536)              (6,408,666)                10
580,459,875                   121,896,574                   150,452,237                        11,744,029                      4,850,122                         (68,435,885)              (14,371,536)              (5,911,451)                11
467,222,794                   98,116,787                      121,896,574                        10,037,350                      3,830,416                         (27,429,154)              (5,760,122)                (2,185,491)                12
377,168,251                   79,205,333                      98,116,787                           8,298,844                         2,928,981                         13
281,934,343                   59,206,212                      79,205,333                           6,595,654                         2,152,310                         14
178,815,385                   37,551,231                      59,206,212                           4,929,431                         1,485,223                         15

68,839,054                      14,456,201                      37,551,231                           3,125,382                         869,665                             16
10,765,148                      2,260,681                         14,456,201                           1,201,688                         309,192                             17
10,393,996                      2,182,739                         2,260,681                              186,054                             44,811                                18
10,009,999                      2,102,100                         2,182,739                              179,639                             39,976                                19

9,615,620                         2,019,280                         2,102,100                              173,003                             35,571                                20
9,213,653                         1,934,867                         2,019,280                              166,187                             31,572                                21
8,810,548                         1,850,215                         1,934,867                              159,240                             27,951                                22
8,404,838                         1,765,016                         1,850,215                              152,273                             24,696                                23
7,993,770                         1,678,692                         1,765,016                              145,261                             21,767                                24
7,558,124                         1,587,206                         1,678,692                              138,156                             19,128                                25
7,100,042                         1,491,009                         1,587,206                              130,627                             16,711                                26
6,593,662                         1,384,669                         1,491,009                              122,710                             14,504                                27
6,048,819                         1,270,252                         1,384,669                              113,958                             12,445                                28
5,453,491                         1,145,233                         1,270,252                              104,542                             10,549                                29
4,767,122                         1,001,096                         1,145,233                              94,253                                8,787                                   30
4,001,746                         840,367                             1,001,096                              82,390                                7,097                                   31
3,145,301                         660,513                             840,367                                  69,162                                5,505                                   32
2,241,252                         470,663                             660,513                                  54,360                                3,998                                   33
1,330,804                         279,469                             470,663                                  38,736                                2,632                                   34

400,959                             84,201                                279,469                                  23,000                                1,444                                   35
-                                        -                                        84,201                                     6,930                                   402                                       36

Total Revenue Requirement as of 1/1/2026 229,130,813                   137,749,472                   (1,013,601,453)              (212,856,305)                  (157,209,895)                  

Plus the increase in the revenue requirement not reflected above: P          
ISR (4/1/2026 - 12/31/2026) - Page 8, Col (g), Line 19 5,482,007                 5,059,402                 

Non-ISR (8/1/2026 - 12/31/2026) - Page 9, Col (f), Line 3 6,390,000                 5,898,593                 

Total Revenue Requirement as of 1/1/2026 241,002,820                   148,707,467                   (1,013,601,453)              (212,856,305)                  (157,209,895)                  

Calculation of Annual Revenue Requirement (Hold Harmless) Tax Benefits of Goodwill Amortization
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Calculation of a 1/1/2026 Net Present Value Settlement Amount (Pages 6-9) Assuming a 1/1/2027 Rate Case Effective Date

Annual Increase in 
Rate Base

Annual Revenue 
Requirement (i.e. 
Hold Harmless)

Adjusted Revenue 
Credit Discount Factor Present Value Annual Increase in 

Rate Base

Annual Revenue 
Requirement (i.e. 
Hold Harmless)

Adjusted Revenue 
Credit Discount Factor Present Value

Q = V + AA + AF R = W + AB + AG S = X + AC + AH T =  U / S U = Z + AE + AJ V
W = 

V (Prior Year)
 x 8.23%

X = W 
Post-Rate Case

Y = 1 / 
(1+ 8.23%) ˆ P Z = X x Y

450,485,324              128,722,068              
442,470,595              126,938,835              
413,477,826              26,132,056                      -                                        -                                        -                                        119,857,751              10,447,066                      -                                        1.1714                                -                                        
390,028,768              36,523,100                      2,834,629                         1.0915                                3,093,998                         114,304,688              9,864,293                         -                                        1.0823                                -                                        
370,339,395              34,283,865                      2,570,646                         1.0000                                2,570,646                         109,860,151              9,407,276                         -                                        1.0000                                -                                        
352,939,278              32,453,768                      2,355,837                         0.9162                                2,158,348                         106,362,670              9,041,490                         -                                        0.9240                                -                                        
337,511,077              30,830,120                      23,963,078                      0.8509                                20,389,223                      103,385,740              8,753,648                         8,753,648                         0.8537                                7,472,979                         
323,855,470              29,382,765                      23,018,840                      0.7849                                18,068,051                      101,185,920              8,508,646                         8,508,646                         0.7888                                6,711,468                         
304,897,613              28,218,455                      22,273,601                      0.7241                                16,129,198                      97,070,562                8,327,601                         8,327,601                         0.7288                                6,069,170                         
281,215,743              26,663,485                      21,158,178                      0.6681                                14,135,319                      91,063,746                7,988,907                         7,988,907                         0.6734                                5,379,589                         
256,519,298              24,673,177                      19,672,532                      0.6164                                12,125,703                      84,893,485                7,494,546                         7,494,546                         0.6222                                4,662,935                         
231,133,022              22,619,345                      18,159,934                      0.5687                                10,328,010                      78,603,238                6,986,734                         6,986,734                         0.5749                                4,016,434                         
205,125,249              20,474,757                      16,614,150                      0.5248                                8,719,611                         72,092,781                6,469,046                         6,469,046                         0.5312                                3,436,046                         
178,327,030              18,255,461                      15,029,049                      0.4844                                7,280,154                         65,443,855                5,933,236                         5,933,236                         0.4908                                2,911,808                         
150,452,237              15,980,075                      13,407,481                      0.4472                                5,995,755                         58,654,018                5,386,029                         5,386,029                         0.4534                                2,442,261                         
121,896,574              13,633,075                      11,744,029                      0.4130                                4,850,122                         51,682,096                4,827,226                         4,827,226                         0.4190                                2,022,429                         
98,116,787                11,195,064                      10,037,350                      0.3816                                3,830,416                         44,429,900                4,253,436                         4,253,436                         0.3871                                1,646,524                         
79,205,333                8,701,410                         8,298,844                         0.3529                                2,928,981                         36,396,791                3,656,581                         3,656,581                         0.3577                                1,307,843                         
59,206,212                6,595,654                         6,595,654                         0.3263                                2,152,310                         27,673,090                2,995,456                         2,995,456                         0.3305                                989,910                             
37,551,231                4,929,431                         4,929,431                         0.3013                                1,485,223                         18,153,777                2,277,495                         2,277,495                         0.3053                                695,413                             
14,456,201                3,125,382                         3,125,382                         0.2783                                869,665                             7,821,343                 1,494,056                         1,494,056                         0.2821                                421,507                             
2,260,681                 1,201,688                         1,201,688                         0.2573                                309,192                             2,260,681                 643,697                             643,697                             0.2607                                167,792                             
2,182,739                 186,054                             186,054                             0.2408                                44,811                                2,182,739                 186,054                             186,054                             0.2408                                44,811                                
2,102,100                 179,639                             179,639                             0.2225                                39,976                                2,102,100                 179,639                             179,639                             0.2225                                39,976                                
2,019,280                 173,003                             173,003                             0.2056                                35,571                                2,019,280                 173,003                             173,003                             0.2056                                35,571                                
1,934,867                 166,187                             166,187                             0.1900                                31,572                                1,934,867                 166,187                             166,187                             0.1900                                31,572                                
1,850,215                 159,240                             159,240                             0.1755                                27,951                                1,850,215                 159,240                             159,240                             0.1755                                27,951                                
1,765,016                 152,273                             152,273                             0.1622                                24,696                                1,765,016                 152,273                             152,273                             0.1622                                24,696                                
1,678,692                 145,261                             145,261                             0.1498                                21,767                                1,678,692                 145,261                             145,261                             0.1498                                21,767                                
1,587,206                 138,156                             138,156                             0.1385                                19,128                                1,587,206                 138,156                             138,156                             0.1385                                19,128                                
1,491,009                 130,627                             130,627                             0.1279                                16,711                                1,491,009                 130,627                             130,627                             0.1279                                16,711                                
1,384,669                 122,710                             122,710                             0.1182                                14,504                                1,384,669                 122,710                             122,710                             0.1182                                14,504                                
1,270,252                 113,958                             113,958                             0.1092                                12,445                                1,270,252                 113,958                             113,958                             0.1092                                12,445                                
1,145,233                 104,542                             104,542                             0.1009                                10,549                                1,145,233                 104,542                             104,542                             0.1009                                10,549                                
1,001,096                 94,253                                94,253                                0.0932                                8,787                                   1,001,096                 94,253                                94,253                                0.0932                                8,787                                   

840,367                    82,390                                82,390                                0.0861                                7,097                                   840,367                    82,390                                82,390                                0.0861                                7,097                                   
660,513                    69,162                                69,162                                0.0796                                5,505                                   660,513                    69,162                                69,162                                0.0796                                5,505                                   
470,663                    54,360                                54,360                                0.0735                                3,998                                   470,663                    54,360                                54,360                                0.0735                                3,998                                   
279,469                    38,736                                38,736                                0.0679                                2,632                                   279,469                    38,736                                38,736                                0.0679                                2,632                                   
84,201                      23,000                                23,000                                0.0628                                1,444                                   84,201                      23,000                                23,000                                0.0628                                1,444                                   

-                            6,930                                   6,930                                   0.0580                                402                                       -                            6,930                                   6,930                                   0.0580                                402                                       

Total Revenue Requirement as of 1/1/2026 229,130,813                   137,749,472                   88,136,821                      50,683,653                      

Plus the increase in the revenue requirement not reflected above:
ISR (4/1/2026 - 12/31/2026) - Page 8, Col (g), Line 19 5,482,007                 0.9229                                5,059,402                 Page 8, Col (a), Line 19 1,737,851                 0.9240                                1,605,702                 

Non-ISR (8/1/2026 - 12/31/2026) - Page 9, Col (f), Line 3 6,390,000                 0.9231                                5,898,593                 Page 9, Col (f), Line 1 2,805,000                 0.9240                      2,591,703                 

Total Revenue Requirement as of 1/1/2026 241,002,820                   148,707,467                   92,679,672                      54,881,058                      

Electric DistributionTotal Company
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Calculation of a 1/1/2026 Net Present Value Settlement Amount (Pages 6-9) Assuming a 1/1/2027 Rate Case Effective Date

Annual Increase in 
Rate Base

Annual Revenue 
Requirement (i.e. 
Hold Harmless)

Adjusted Revenue 
Credit Discount Factor Present Value Annual Increase in 

Rate Base

Annual Revenue 
Requirement (i.e. 
Hold Harmless)

Adjusted Revenue 
Credit Discount Factor Present Value

AA
AB = 

AA (Prior Year)
 x 8.41%

AC = AB Post-Rate 
Case

AD = 1 / 
(1+ 8.41%) ˆ P AE = AC x AD AF

AG = 
AF (2 Years Prior)

 x 9.15%

AH = AI 
x A5

AI = 1 / 
(1+ 9.15%) ˆ P AJ = AH x AI

189,287,202              132,476,054             
186,504,043              129,027,717             
176,608,450              15,684,990                      -                                        1.1753                              -                                       117,011,626             -                                       -                                       -                                       -                                       
168,490,192              14,852,771                      -                                        1.0841                              -                                       107,233,888             11,806,036                     2,834,629                       1.0915                              3,093,998                       
161,716,733              14,170,025                      -                                        1.0000                              -                                       98,762,511              10,706,564                     2,570,646                       1.0000                              2,570,646                       
155,049,965              13,600,377                      -                                        0.9224                              -                                       91,526,643              9,811,901                       2,355,837                       0.9162                              2,158,348                       
148,625,813              13,039,702                      13,039,702                      0.8509                              11,095,043                     85,499,524              9,036,770                       2,169,728                       0.8394                              1,821,201                       
143,491,649              12,499,431                      12,499,431                      0.7849                              9,810,298                       79,177,901              8,374,688                       2,010,763                       0.7690                              1,546,285                       
135,907,246              12,067,648                      12,067,648                      0.7240                              8,736,656                       71,919,806              7,823,206                       1,878,352                       0.7045                              1,323,372                       
126,016,269              11,429,799                      11,429,799                      0.6678                              7,632,941                       64,135,728              7,244,778                       1,739,471                       0.6455                              1,122,790                       
116,102,169              10,597,968                      10,597,968                      0.6160                              6,528,397                       55,523,643              6,580,662                       1,580,017                       0.5914                              934,371                            
106,127,191              9,764,192                         9,764,192                         0.5682                              5,548,185                       46,402,593              5,868,419                       1,409,007                       0.5418                              763,391                            
96,033,147                8,925,297                         8,925,297                         0.5241                              4,678,083                       36,999,320              5,080,413                       1,219,807                       0.4964                              605,482                            
85,714,719                8,076,388                         8,076,388                         0.4835                              3,904,748                       27,168,455              4,245,837                       1,019,426                       0.4548                              463,598                            
75,147,864                7,208,608                         7,208,608                         0.4460                              3,214,830                       16,650,355              3,385,438                       812,844                            0.4166                              338,664                            
64,424,728                6,319,935                         6,319,935                         0.4114                              2,599,859                       5,789,751                2,485,914                       596,868                            0.3817                              227,833                            
53,686,887                5,418,120                         5,418,120                         0.3795                              2,055,968                       0                              1,523,507                       365,794                            0.3497                              127,924                            
42,808,541                4,515,067                         4,515,067                         0.3500                              1,580,384                       0                              529,762                            127,196                            0.3204                              40,753                              
31,533,122                3,600,198                         3,600,198                         0.3229                              1,162,400                       0                              0                                           0                                           0.2935                              0                                           
19,397,454                2,651,936                         2,651,936                         0.2978                              789,810                            0                              0                                           0                                           0.2689                              0                                           
6,634,858                 1,631,326                         1,631,326                         0.2747                              448,158                            0                              0                                           0                                           0.2464                              0                                           

0                               557,992                             557,992                             0.2534                              141,400                            0                              0                                           0                                           0.2257                              0                                           
0                               0                                             0                                             0.2338                              0                                           0                              0                                           0                                           0.2068                              0                                           
0                               0                                             0                                             0.2156                              0                                           0                              0                                           0                                           0.1895                              0                                           
0                               0                                             0                                             0.1989                              0                                           0                              0                                           0                                           0.1736                              0                                           
0                               0                                             0                                             0.1835                              0                                           0                              0                                           0                                           0.1590                              0                                           
0                               0                                             0                                             0.1692                              0                                           0                              0                                           0                                           0.1457                              0                                           
0                               0                                             0                                             0.1561                              0                                           0                              0                                           0                                           0.1335                              0                                           

-                            0                                             0                                             0.1440                              0                                           0                              0                                           0                                           0.1223                              0                                           
-                            -                                        -                                        0.1328                              -                                       0                              0                                           0                                           0.1120                              0                                           
-                            -                                        -                                        0.1225                              -                                       0                              0                                           0                                           0.1027                              0                                           
-                            -                                        -                                        0.1130                              -                                       -                           0                                           0                                           0.0941                              0                                           
-                            -                                        -                                        0.1042                              -                                       -                           0                                           0                                           0.0862                              0                                           
-                            -                                        -                                        0.0962                              -                                       -                           -                                       -                                       0.0789                              -                                       
-                            -                                        -                                        0.0887                              -                                       -                           -                                       -                                       0.0723                              -                                       
-                            -                                        -                                        0.0818                              -                                       -                           -                                       -                                       0.0663                              -                                       
-                            -                                        -                                        0.0755                              -                                       -                           -                                       -                                       0.0607                              -                                       
-                            -                                        -                                        0.0696                              -                                       -                           -                                       -                                       0.0556                              -                                       
-                            -                                        -                                        0.0642                              -                                       -                           -                                       -                                       0.0510                              -                                       
-                            -                                        -                                        0.0592                              -                                       -                           -                                       -                                       0.0467                              -                                       
-                            -                                        -                                        0.0546                              -                                       -                           -                                       -                                       0.0428                              -                                       

Total Revenue Requirement as of 1/1/2026 118,303,606                   69,927,161                     22,690,385                     17,138,658                     

Plus the increase in the revenue requirement not reflected above:
ISR (4/1/2026 - 12/31/2026) - Page 8, Col (d), Line 19 3,744,156                 0.9224                              3,453,700                

Non-ISR (8/1/2026 - 12/31/2026) - Page 9, Col (f), Line 2 3,585,000                 0.9224                     3,306,891                

Total Revenue Requirement as of 1/1/2026 125,632,762                   76,687,751                     22,690,385                     17,138,658                     

Gas Distribution Electric Transmission
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Illustration of how credits would be passed to customers annually/monthly or as a one-time settlement

Time Period Settlement No Settlement Monthly Settlement No Settlement Monthly

AK (Beginning of Year = End 
of Prior Year)

AL = (Z + AJ) / No. of 
Customers

AM = (X + AH) / No. of 
Customers AN = AM / 12 Months AO = AE / No. of 

Customers
AP = AC / No. of 

Customers AQ = BD / 12 Months

1/1/2025 141.22$                    5.56$                        0.46$                        273.88$                    -$                          -$                          
12/31/2025 5.04$                        0.42$                        -$                          -$                          
12/31/2026 13.53$                      1.13$                        26.18$                      2.18$                        
12/31/2027 21.42$                      1.78$                        46.57$                      3.88$                        
12/31/2028 20.63$                      1.72$                        44.64$                      3.72$                        
12/31/2029 20.01$                      1.67$                        43.10$                      3.59$                        
12/31/2030 19.08$                      1.59$                        40.82$                      3.40$                        
12/31/2031 17.79$                      1.48$                        37.85$                      3.15$                        
12/31/2032 16.46$                      1.37$                        34.87$                      2.91$                        
12/31/2033 15.08$                      1.26$                        31.88$                      2.66$                        
12/31/2034 13.63$                      1.14$                        28.84$                      2.40$                        
12/31/2035 12.15$                      1.01$                        25.75$                      2.15$                        
12/31/2036 10.64$                      0.89$                        22.57$                      1.88$                        
12/31/2037 9.06$                        0.75$                        19.35$                      1.61$                        
12/31/2038 7.42$                        0.62$                        16.13$                      1.34$                        
12/31/2039 5.87$                        0.49$                        12.86$                      1.07$                        
12/31/2040 4.47$                        0.37$                        9.47$                        0.79$                        
12/31/2041 2.93$                        0.24$                        5.83$                        0.49$                        
12/31/2042 1.26$                        0.11$                        1.99$                        0.17$                        
12/31/2043 0.36$                        0.03$                        0.00$                        0.00$                        
12/31/2044 0.35$                        0.03$                        0.00$                        0.00$                        
12/31/2045 0.34$                        0.03$                        0.00$                        0.00$                        
12/31/2046 0.33$                        0.03$                        0.00$                        0.00$                        
12/31/2047 0.31$                        0.03$                        0.00$                        0.00$                        
12/31/2048 0.30$                        0.02$                        0.00$                        0.00$                        
12/31/2049 0.28$                        0.02$                        0.00$                        0.00$                        
12/31/2050 0.27$                        0.02$                        -$                          -$                          
12/31/2051 0.26$                        0.02$                        -$                          -$                          
12/31/2052 0.24$                        0.02$                        -$                          -$                          
12/31/2053 0.22$                        0.02$                        -$                          -$                          
12/31/2054 0.20$                        0.02$                        -$                          -$                          
12/31/2055 0.18$                        0.02$                        -$                          -$                          
12/31/2056 0.16$                        0.01$                        -$                          -$                          
12/31/2057 0.14$                        0.01$                        -$                          -$                          
12/31/2058 0.11$                        0.01$                        -$                          -$                          
12/31/2059 0.08$                        0.01$                        -$                          -$                          
12/31/2060 0.05$                        0.00$                        -$                          -$                          
12/31/2061 0.01$                        0.00$                        -$                          -$                          

Credit Per Customer 141.22$                    226.22$                    1.09$                        273.88$                    448.69$                    2.34$                        

15 Year Average 15 Year Average
Number of Customers 510,000                    280,000                    

Check: Total Gas 76,687,751                125,632,762              
Total Electric 72,019,716                115,370,058              

Total Gas 76,687,751                125,632,762              
148,707,467              241,002,820              
148,707,467              241,002,820              

Credit per Electric Customer (T&D) Credit per Gas Customers
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Inputs used to calculate the 1/1/2027 Net Present Value Settlement Amount on Pages 2-5

(a) (b) (c) Notes

1 Tax Rate 21.00%
2 Revenue WACC - Electric Distribution 8.23% Note 1
3 Revenue WACC - Gas 8.41% Note 1
4 Revenue WACC - Electric Transmission 9.15% Note 2
5 Transmission  - RI Local Service Allocation 24.01% Note 3
6 NOL Utilization Period (years) 7 Note 4
7 Weighted Average WACC Rate for NPV of Goodwill Amortization 8.41% Input Column C, Line 11

Calculation of Weighted Average WACC Rate for NPV of Goodwill 
Amortization

Increase in Rate 
Base Average Rate for 

on 5/25/2022 Weight Goodwill NPV
8 Electric Distribution (Page 4, Col V, Line 5) 128,722,068        36.80% 3.03% (a)2 x (b)8
9 Gas Distribution (Page 5, Col AA, Line 5) 189,287,202        54.11% 4.55% (a)3 x (b)9
10 Electric Transmission (Page 5, Col AF, Line 5 x Page 11, Col (a), Line 5 ) 31,807,501          9.09% 0.83% (a)4 x (b)10
11 349,816,770        100.00% 8.41% Note 10

12 Electric and Gas Distribution Rate Case Year (1/1/20xx) 2027
13 Year of Hold Harmless Satisfaction Electric T&D and Gas (1/1/20xx) 2026

Notes:
1

2

3

4
5
6
7
8
9
10

11

Net present values of Annual Revenue Requirements are calculated by Distribution, Gas and Transmission using WACC rates above for the discount rate and summarized on Page 3, Column L.

The net present value of the tax benefit on tax goodwill amortization is calculated using 8.41% as the discount factor.  The discount factor was calculated by taking the weighted average of the Distribution, Gas and 
Transmission rate base impacts as of the acquisition date multiplied by their respective WACCs as shown on Page 7, Line 11, Column C. The Company can utilize the tax benefits of goodwill amortization as of the 
acquisition date through the 15-year amortization period as a source of settlement, as such benefits are not protected by the tax normalization rules.  The net present value of the tax benefits is compounding in the years 
prior to a rate case.

The revenue requirements reflected on Page 3, Columns K and L for Years 2024-2026 on Lines 8-10 reflect the expected transmission related customer collections due to the increase in rate base from the elimination 
of ADIT in NECO's Annual Transmission Filings.  The 2024 year is the first year customers are impacted by the acquisition because transmission rates go into effect on a 2-year lag.  As such, the acquisition in year 
2022 is first reflected in rates in 2024.   Revenue requirements for Electric and Gas distribution are not computed for these years because customer rates do not reflect the increased rate base until the next rate case 
forecasted to be in effect in 2027.

Tax goodwill computed as of the 5/31/2024 tax provision is amortized over 15 years starting from the acquisition date. 

WACC rates from the 2018 rate case were used to calculate the net present value of the Electric Distribution and Gas Distribution revenue requirements on Page 4, Column Z and Page 5, Column AE, respectively, to 
be consistent with the Infrastructure, Safety, and Reliability (ISR) mechanism and other annual rate mechanisms.
The WACC rate for Electric Transmission was computed in the Integrated Facilities Agreement Information Filing as per Docket No. ER10-523 using Q4 2022 information. This WACC and the Local Network Service 
allocation explained in Note 3 were used to calculate the net present value of Electric Transmission revenue requirements on Page 5, Column AJ.  
RI Local Network Service (LNS) allocation was computed per Attachment NEP-2 of the Local Service Annual Transmission Revenue Requirement (ATRR), in Attachment 2 of Appendix B to Attachment F of the ISO 
New England Inc. Open Access Transmission Tariff, using Q4 2022 information. The WACC described in Note 2 and this LNS allocation were used to calculate the net present value of Electric Transmission revenue 
requirements On Page 5, Column AJ.  

Increase in rate base on Page 4, Column J is based on the impact of the year-end ADIT balance on Page 3, Column I from the prior year for Electric and Gas Distribution and from 2 years prior for Transmission.
Revenue requirements on the increase in rate base on Page 3, Column J are calculated by Distribution, Gas and Transmission using WACC rates above and summarized on Page 3, Column K. 

A 7-year NOL utilization period was approved in the Electric and Gas ISR Dockets, 23-48-EL and 23-49-NG, respectively.  
Tax basis is stepped up to book basis due to IRC Section 338(h)(10) election.
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 Line No.  Notes 

 Calculated Per 
FY2026 

Filing  Filed 

 Difference to be 
paid/(collected) in 

Future 

 Calculated Per 
FY2026 

Filing  Filed 
 Difference to be 

collected in Future 

 Calculated Per 
FY2026 

Filing  Filed 
 Difference to be 

collected in Future 

 (a)  (b)  (c) = (a)-(b)  (d)  (e)  (f) = (d)-(e)  (g) = (a)+(d)  (h) = (b)+(e)  (i) = (c)+(f) 

1 FY2023 (138,251)                   (109,002)                   (29,249)                      223,826                     223,586                     240                               85,575                        114,584                     (29,009)                      
2 FY2024 802,996                     838,084                     (35,088)                      2,366,718                 2,366,918                 (200)                             3,169,714                 3,205,002                 (35,288)                      
3 FY2025 Forecasted 1,977,286                 2,003,987                 (26,701)                      4,512,778                 4,512,778                 -                                6,490,064                 6,516,765                 (26,701)                      
4 FY2026 Forecasted 2,141,485                 2,141,485                 4,741,345                 4,741,345                 6,882,830                 -                                6,882,830                 
5 FY2027 Forecasted 2,317,135                 2,317,135                 4,992,208                 4,992,208                 7,309,343                 -                                7,309,343                 
6 7,100,651                 2,733,069                 4,367,582                 16,836,875              7,103,282                 9,733,593                 23,937,526              9,836,351                 14,101,175              

Timing of FY 2027 ISR in Rates:
Electric Gas Total

7 Jan-26 FY2026 ISR in rates -                                
8 Feb-26 FY2026 ISR in rates -                                
9 Mar-26 FY2026 ISR in rates -                                
10 Apr-26 Start of FY2027 ISR in rates = Line 5 / 12 193,095                     416,017                     609,112                     
11 May-26 193,095                     416,017                     609,112                     
12 Jun-26 193,095                     416,017                     609,112                     
13 Jul-26 193,095                     416,017                     609,112                     
14 Aug-26 193,095                     416,017                     609,112                     
15 Sep-26 193,095                     416,017                     609,112                     
16 Oct-26 193,095                     416,017                     609,112                     
17 Nov-26 193,095                     416,017                     609,112                     
18 Dec-26 193,095                     416,017                     609,112                     
19 Total 1,737,851                 3,744,156                 5,482,007                 

20 Jan-27 Assumption of rate case timing

Electric Gas Total

Summary of the Hold Harmless Adjustment in the Infrastructure, Safety, and Reliability ("ISR") Plan by Fiscal Year and the ISR hold harmless adjustment from April 1, 2026 through December 31, 2026 (period of time ISR is not expected to 
reflect a hold harmless adjustment) to be added to the January 1, 2027 hold harmless calculation on Pages 2-5.
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(a) (b) (c) (d) (e) (f)

 CY 2026 
Undiscounted 
Hold Harmless 

Payment 
(Includes ISR 

Property) 

 1-Month Hold 
Harmless 

Adjustment 
(Includes ISR 

Property) 

 Less:  1 month of 
CY 2026 ISR Hold 

Harmless 
Adjustment  

 1-Month Hold 
Harmless 

Adjustment  
(Excludes ISR 

Property) 

 1-Month Hold 
Harmless 

Adjustment 
(Rounded to 
thousands) 

 5-Month Hold 
Harmless 

Withholding 
(Rounded to 
thousands) 

 (b) = (a) /12 
 (c) = Page 8,

Line 18  (d) = (b) + (c)  (f) = (e) x 5 

1         Electric Distribution Page 4, Col (W), Line 10 9,041,490             753,458                  (193,095)                 560,363               561,000                2,805,000        
2         Gas Distribution Page 5, Col (AB) Line 10 13,600,377          1,133,365              (416,017)                 717,347               717,000                3,585,000        
3         Total 22,641,868          1,886,822              (609,112)                 1,277,710           1,278,000            6,390,000        

 Calculation of the hold harmless adjustment for the FY 2026 Non-ISR property from August 1, 2026 through December 31, 2026 (period of time when new base rates will be in effect) to be 
added to the January 1, 2027 hold harmless calculation on Pages 2-5. 
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