I

Andrew S. Marcaccio, Counsel 280 Melrose Street
PPL Services Corporation Providence, RI' 02907 N
AMarcaccio@pplweb.com Phone 401-784-4263 Rhode Island Energg

a PPL company

September 23, 2025

VIA ELECTRONIC MAIL AND HAND DELIVERY

Stephanie De La Rosa, Commission Clerk
Rhode Island Public Utilities Commission
89 Jefferson Boulevard

Warwick, RI 02888

RE: Docket No. 23-48-EL - FY 2025 Electric Infrastructure, Safety, and Reliability Plan
Reconciliation Filing
Responses to PUC Data Requests — Set 3

Dear Ms. De La Rosa:

On behalf of The Narragansett Electric Company d/b/a Rhode Island Energy (the
“Company”), attached please find the Company’s response to the Third Set of Data Requests
issued by the Public Utilities Commission in the above-referenced matter.

Thank you for your attention to this filing. If you have any questions, please contact me

at 401-784-4263.
Sincerely,

A r—

Andrew S. Marcaccio
Enclosures

cc: Docket No. 23-48-EL Service List



The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket No. 23-48-EL

In Re: FY 2025 Electric Infrastructure, Safety and Reliability Plan
Reconciliation Filing

Responses to the Commission’s Third Set of Data Requests

Issued on September 17, 2025

PUC 3-1

Request:

Referring to the response to DIV 1-12:

a. Root Cause 1. The response states, in part “...there was a change in inventory management
philosophy to start tracking all materials located at Rhode Island Energy Service Centers.”
and “During this process, as part of the accounting, the “NEC Suspense” account was
credited and the “transformer blanket” account was debited...”

i.  Prior to the change in inventory management philosophy, what was the rationale
and what were the criteria for recording inventory to the suspense account?

ii. Prior to the change in inventory management philosophy, what needed to occur in
order for inventory to be removed from the suspense account?

iii. Why does the company believe the new inventory management philosophy is
appropriate?

b. Root Cause 3. The response states in, in part “While doing a review of stores clearing, the
Company’s accounting team identified that the stores clearing rate of 16 percent that was
being used from April through November was too low. An adjustment was made to
increase the stores clearing rate to 30 percent...”

1. Please explain the concept of “stores clearing rate” including how it is
determined, how often it is reviewed/updated and how it affects inventory levels
and rate base.

ii. Please explain how the company determines transformer inventory values.

Response:

a-1. The NEC Suspense account was set up as a financial means for the transfer of inventory
from National Grid to Rhode Island Energy. This account was not used on a day-to-day
transactional basis. It was mistakenly used while doing an upload of material that was already
on the transformer blanket.

The Company’s previous inventory management philosophy under National Grid was to
consider all materials at the Service Centers “PAR,” meaning that the inventory wasn’t tracked
on an item-by-item basis. When materials were used and the job completed, an as-built
document was created. The as-built was then used to issue/charge materials to the job.

Prepared by or under the supervision of: T.J. Barron
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a-ii. Please refer to the response for question a-i.

a-iii. The Company’s new inventory management philosophy systematically tracks certain
materials at the Service Centers. This allows for better inventory control practices to ensure
that Rhode Island Energy is not over-purchasing material and promotes incurring costs closer
to the time when the inventory is truly needed. This methodology also allows Rhode Island
Energy to accurately charge materials to jobs on which the materials are used before the job
starts.

b-i. The stores handling rate, also known as stores clearing rate, relates to FERC account 163.
This account includes internal and external costs associated with housing and managing
inventory. It also includes costs for materials not charged directly to capital projects. All costs
in the 163 account are cleared by applying an overhead rate (stores handling) to materials that
are charged/issued to projects.

April to November of 2024 was a transition period in terms of transferring inventory from
National Grid, which included the use of inventory management systems that were new to
Rhode Island Energy. Stores handling rates were not adjusted during that time period. The
current process is to monitor the 163 account balance on a monthly basis to determine if the
rate should be adjusted. Stores handling does not affect inventory levels. Costs that have not
cleared from account 163 are included in rate base for base rates and annual earnings sharing
filings. As stores handling rates are cleared to capital projects they will be included in rate
base to the extent those projects are in-service.

b-ii. There are two main components that go into the valuation on the transformer blanket. The
first is purchase price of the units. This is a negotiated rate between PPL and manufacturers of
transformers. The second is the stores handling rate. This is the overhead cost of storing,
handling, and transporting the transformers.

Prepared by or under the supervision of: T.J. Barron
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The paper copies of this filing are being hand delivered to the Rhode Island Public Utilities Commission
and to the Rhode Island Division of Public Utilities and Carriers.
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