
  
 

Memo 
 

To:  Stephanie De La Rosa, Commission Clerk 
 Public Utilities Commission 

 
From: Mike Brennan  

Division Consultant  
 

Date:   September10, 2025  
 
Re: Docket No.  25-23-REG – RI Energy RE Growth Reconciliation Factor Filing 
 
 
On June 30, 2025, The Narragansett Electric Company d/b/a Rhode Island Energy (“Rhode Island 
Energy” or “Company”) filed with the Public Utilities Commission (“Commission” or “PUC”) its 
Reconciliation Factor filing for the Renewable Energy (“RE”) Growth Program. This filing 
proposed Reconciliation Factors to be effective from October 1, 2025, through September 30, 
2026. These factors will be combined with the currently effective RE Growth Program Factors to 
arrive at the RE Growth Charge on customers’ bills. The filing was in accordance with R.I. Gen. 
Laws Section 39-26.6-25(b) and Commission-approved tariff, R.I.P.U.C. No. 2262, Renewable 
Energy Growth Program Cost Recovery Provision (“RE Growth Provision”). This memo is 
prepared to document my review, on behalf of the Division of Public Utilities and Carriers 
(“Division”), of the proposed RE Growth Reconciliation Factors, the accuracy of the underlying 
calculations, and to opine on the Company’s compliance with state law and the Commission-
approved tariff. 
 
The Commission approved the Company’s current RE Growth Provision in Docket No. 24-48-
REG. The applicable state law, Title 39, Chapter 26.6 of the Rhode Island General Laws, pertains 
to the RE Growth Program. Costs recoverable from all distribution ratepayers include: actual 
performance-based incentive payments to RE developers, Office of Energy Resources and the 
Company’s consultants, the Company’s installation and capital costs associated with meter 
installations for small-scale solar projects, its billing system improvements necessary to facilitate 
performance-based incentive payments and the Company’s costs to administer the program 
including administering its participation in ISO New England’s Forward Capacity Market 
(“FCM”). 
 
On July 21, 2025, the Division issued two data requests, one related to the inclusion of an 
acquisition adjustment for the revenue requirement calculations for capital investments in meters 
and billing system modifications, and the second related to deferred tax proration calculations for 
the billing system modifications. On August 11, 2025, the Company responded. In its response, 
the Company noted that it had failed to include a hold harmless credit related to the acquisition 
adjustment in the calculation of the meter revenue requirement.1 Attachment DIV1-1-3 presents a 
corrected version of schedule NECO-2 from the June 30, 2025, filing to account for this omission 

 
1 As noted in the Company’s response to Div Set 1: “This credit holds harmless Rhode Island customers from any 
impacts of the acquisition as agreed to by PPL Rhode Island Holdings, LLC in the transaction approval proceeding 
before the Division of Public Utilities and Carriers in Docket No. D-21-09” 
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of the hold harmless credit. Attachment DIV 1-1-4 presents a corrected version of Schedule 
NECO-1, and Attachment DIV 1-1-5 presents a corrected version of NECO-4. The combined 
impact of these had a very minor impact on the proposed RE Growth Reconciliation Factors as 
presented in DIV 1-1 Table 1. 
 
In response to the Division's data request regarding the deferred tax proration, the Company 
acknowledged that excluding the deferred tax proration calculation for the billing system 
modification was in error. The Company presented the results of an analysis of the cumulative 
impact of this over the period April 2016 through March 2024, which resulted in a total under-
recovery of $458.36. Given the immaterial amount, the Company proposed that no adjustment be 
made. The Division concurs with this recommendation and notes that the corrected revenue 
requirements presented in response to Division 1-1 include this deferred tax proration for the 
period of April 2024 through March 2025. 
 
On August 25, 2025, the Company responded to the PUC’s first set of data requests. The response 
to PUC 1-2 resulted in further changes to the proposed reconciliation factors, which were in 
addition to those noted above. These were related to the customer share of FCM proceeds. These 
changes, combined with the changes made in response to Div 1-1, were summarized in Table 4 of 
the response to PUC 1-2   
 
I have reviewed the filing made by the Company as well as the detailed spreadsheets that support 
the calculated rates. Additionally, I reviewed RIE’s responses to the Division and PUC data 
requests in this docket. Based on this review, I found that the proposed RE Growth Reconciliation 
Factors, shown in Table 4 of RIE’s response to PUC 1-2, are correctly calculated and are in 
accordance with the statute and the approved tariff. Further, the transition of the filing process to 
align with the current approach for Infrastructure, Safety, and Reliability cost recovery appears to 
be sound.   
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Summary of Proposed Factors 
The proposed combined monthly RE Growth Cost Recovery Factors for each rate class for the 
Period are as follows: 
 
 A B C D E 
Rate Class RE Growth 

Cost 
Recovery 

Factor 

RE Growth 
Reconciling 

Factor 

RE Growth 
Combined 

Factor (A +B) 

Decrease in 
Combined 

Factor from 
Current 

% 
Decrease in 
Combined 

Factor 
A-16 / A-60 $3.27 $(0.05) $3.22 $2.53 44% 

 
C-06 $5.01 $(0.07) $4.94 $3.83 44% 

 
G-02 $51.38 $(0.84) $50.54 $40.54 45% 

 
B-32 / G-32 $426.82 $(7.12) $419.70 $338.66 45% 

 
S-05/ S-06 / 
S-10 / S-14 

$0.30 $0.00 $0.30 $0.20 40% 

X -01 $750.50 $(12.16) $738.34 $582.61 44% 
 
Note, the combined factor shown in column C will only be in effect from October 1, 2025, 
through March 31, 2026. Effective April 1, 2026, new RE Growth Cost Recovery Factors will 
replace those shown in Column A. The Rates shown in Column B will remain in effect through 
September 2026. 
 
I reviewed the supporting data provided by the Company and found that the above calculations 
were accurately developed in accordance with the RE Growth Provision. 
 


