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To:  Stephanie De La Rosa, Commission Clerk 
 Public Utilities Commission 
 
From: Alfred Contente, Utilities Analyst 
            Division of Public Utilities & Carriers  
 
Date:   September 11, 2025 
 
Re:  Docket No. 25-27-EL Rhode Island Energy – Last Resort Service Rate Filing   

 

On July 21, 2025, The Narragansett Electric Company d/b/a Rhode Island Energy (“RIE” or 
“Company”) filed with the Public Utilities Commission (“Commission”) proposed Last Resort 
Service (“LRS”) rates for effect on October 1, 2025, together with the results of the Company’s 
most recent LRS procurement. 

The Company included the following in its filing: 
 

• A calculation of the LRS retail rates for the Residential, Commercial, and Industrial Groups 
for each month of the service period. 
 

• A RIPUC Tariff No. 2096 Rate Summary, reflecting the proposed rates for the period 
October 2025 through March 2026. 

 
• Bill analysis for Residential, Commercial, and Industrial LRS Customers. 

 
• A copy of the Request for Proposals (“RFPs”) issued on June 6, 2025, to solicit LRS supply 

for the period October 2025 through March 2027 for the Residential and Commercial 
Groups, and October 2025 through December 2025 for the Industrial Group. 
 

• A redacted summary of the procurement process, and; 
 

• Redacted versions of the executed confidential Amendment to the Master Power 
Agreement and Transaction Confirmations for October 2025 through March 2027 for the 
Residential and Commercial Groups, and October 2025 through December 2025 for the 
Industrial Group. 
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Additionally, the Company supplied un-redacted versions of the Procurement Summary, and the 
amended Master Power Agreement. 
 
July 2025 Last Resort Service Procurement Overview 
 
Industrial Group: The Company procured 100% of the load for the period October 2025 through 
December 2025. 
 
Commercial and Residential Groups: The Company’s procurements for the commercial and 
residential groups encompassed the 18-month period October 2025 through March 2027.  For the    
months of October 2025 to September 2026, 15% of the load was procured and for the months of 
October 2026 – March 2027, 20% was procured.  This procurement brings the total procured for 
the upcoming winter pricing period (October 2025 – March 2026) to 85% of the load.  The 
remaining 15% of load will be purchased on the spot market in accordance with the approved LRS 
Procurement Plan1.   
 
Last Resort Service Proposed Rates and Trends 
 
Industrial Rates 
 
The proposed LRS rates for the Industrial Customer Group for the October 2025 through 
December 2025 period, including the current per-kWh Administrative Cost Factor of $0.00148, 
Adjustment Factor of $0.00555 and the Renewable Energy Charge of $0.01461 are: 
 

• October 2025:    $0.13835/kWh 
• November 2025:   $0.12989/kWh 
• December 2025:    $0.12582/kWh 

 
The three-month average of the proposed October 2025 through December 2025 Industrial Group 
LRS rate is $0.13135/kWh, which results in a $0.01308/kWh or 11% increase when compared 
with the current July 2025 through September 2025 average Industrial Last Resort rate of 
$0.11828/kWh.  In comparison, the proposed three-month average rate represents an increase of 
22% when compared to last year’s October 2024 through December 2024 Industrial average rate. 
 
Though on average the rates will be higher in the upcoming pricing period than the July through 
September 2025 period and last year’s prices for the comparable period, the Division notes that 
the overall impact should be minimal because less than 10% of existing Industrial load is served 
by LRS, the majority of load is served through competitive supply.  
 
Commercial Rates 
 
The LRS fixed price option for the Commercial Customer Group for the October 2025 through 
March 2026 period, including the current per-kWh Administrative Cost Factor of $0.00307, 
Adjustment Factor of $-0.00600 and the Renewable Energy Charge of $0.01461 is: 

 
1 RIPUC Docket 24-20-EL, Order No. 25286. 
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• October 2025 – March 2026:  $0.14767 / kWh 

The proposed rate represents an increase of 54% when compared with the current fixed price 
option charge of $0.09579/kWh, however it represents a 7% decrease from last year’s 
corresponding October – March timeframe.  Due to the seasonality of rates (higher winter rates 
and lower summer rates), the comparison with last year’s pricing period is more meaningful as it 
shows the trend in prices.   
 
The variable price option proposed LRS rates for the Commercial Customer Group, inclusive of 
the previously noted adjustment factors, are as follows: 
 

• October 2025     $0.10327/kWh 
• November 2025    $0.12128/kWh 
• December 2025    $0.15738/kWh 
• January 2026     $0.19341/kWh 
• February 2026    $0.17351/kWh 
• March 2026     $0.12995/kWh 

Residential Rates 

The LRS rate proposed for the Residential Customer Group for the October 2025 through March 
2026 period, including the current per-kWh Administrative Cost Factor of $0.00256, Adjustment 
Factor of $-0.00355 and the Renewable Energy Charge of $0.01461 is: 
 

• October 2024 – March 2025:  $0.14770/kWh 

The proposed rates represent an increase from current rates as expected due to the seasonality of 
electric supply prices.  Compared to last year for the same period, the rates represent an 
approximate 10% decrease.  The following graph highlights the seasonal nature of rates over the 
last several years.   
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Although the proposed LRS rates are higher than current rates, winter rates have been on a 
downward trend since the peak during the winter of 2022 – 2023.  The proposed rates are over 3 
cents/kWh lower than they were at the peak, and approximately 1.5 cent/kWh lower than last year. 
When compared to rates in place as of October 1, 2024 and considering all pending October 1, 
2025 rate changes, the bill impact on a LRS residential customer using 500 kWh’s/Month will be 
a decrease of $9.72 or approximately 6%, from $170.80 to $161.07  

Division Conclusion and Recommendation 

Based on my review of the Company’s filing in this docket, I found that procurements complied 
with the approved Last Resort Procurement Plan.  Additionally, I found that the proposed Last 
Resort rates for each of the customer Groups were correctly calculated, and consequently I 
recommend approval of the proposed LRS rates as filed. 
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Residential LRS Rates
$/kWh

Proposed 
14.770¢/kW


	Residential Rates

