STATE OF RHODE ISLAND
PUBLIC UTILITIES COMMISSION

IN RE: INTERSTATE NAVIGATION COMPANY’S
TARIFF ADVICE TO ADD A SCHOOL RATE : DOCKET NO. 25-17-FR

ORDER

On June 4, 2025, Interstate Navigation Company (Interstate) filed with the Public Utilities
Commission (Commission) a Tariff Advice to add a new school rate which would charge students
and two adult chaperones the child rate for school field trips and off-island sports events.!?
Investigation by the Division of Public Utilities and Carriers (Division) revealed that this is the
rate treatment that has been provided to off-island schools traveling to Block Island for such events
while Block Island students and chaperones had been traveling for free.

After its review, the Division noted that the class of persons identified for the rate treatment
is a small, discrete class and advised that it believed the purpose for which the treatment is sought
is just and reasonable. The Division also noted that the tariff change would solve for two current
tariff violations. It would also provide consistent rate treatment for both on-island and off-island
school groups. The additional revenue that will be generated will be less than $9,000 which is a
small percentage of Interstate’s annual revenues. It would, at most, have negligible or no effects
on other rates if the additional revenues were included in the rate setting process during a general

rate case. However, the Division disfavored the piecemeal approach and recommended that

! Interstate Pet. (June 4, 2025); https://ripuc.ri.gov/sites/g/files/xkgbur841/files/2025-06/25-17-FR%20Scan2025-06-
03 _162147.pdf. The new rate would apply as follows: All children attending the Block Island school who are
traveling off-island for a field trip or athletic competition, and any off-island school children who are traveling to the
Block Island school for an athletic competition with the Block Island school, and up to two school chaperones, shall
pay the child rate in effect at the time the tickets are purchased for the trip for all students and their chaperones
traveling to and from Block Island, regardless of their age.

2 On June 23, 2025, the Commission suspended the effective date to August 15, 2025, to allow for an exchange of
discovery.



https://ripuc.ri.gov/sites/g/files/xkgbur841/files/2025-06/25-17-FR%20Scan2025-06-03_162147.pdf
https://ripuc.ri.gov/sites/g/files/xkgbur841/files/2025-06/25-17-FR%20Scan2025-06-03_162147.pdf

Interstate be required to provide full justification in its next general rate filing if it intends to
continue with a discounted school rate.

The Division also noted that there was an outstanding data request to Interstate seeking
information on whether Interstate has identified any additional instances where it is not charging
the approved tariff rate on any services it provides. Subject to the Division’s review of Interstate’s
responses, the Division noted that it will take action to ensure Interstate is complying with its tariffs
going forward.®

At an Open Meeting held on July 24, 2025, the Commission reviewed the filings and
approved the proposed student rate, accepting the Division’s recommendation that if Interstate
seeks to continue the rate in the next rate case, they need to provide full justification. The
Commission finds that the process followed by Interstate of filing the Tariff Advice, together with
the analysis presented by the Division pursuant to its review under R.I. Gen. Laws § 39-2-5(2) was
appropriate and supports the Commission’s decision on a rate that otherwise may appear
discriminatory. Here, Interstate filed for rate approval with the Commission of a special rate for a
discrete class of customers. The Division conducted its pre-requisite review under the statute, and
recommended approval.?

Accordingly, it is hereby,

(25497) ORDERED:

Interstate Navigations Company’s School Rate is approved.

3 Div. Mem. (Jul. 25, 2025); https://ripuc.ri.gov/sites/g/files/xkgbur841/files/2025-07/25-17-
FR%20Interstate%275%20Sch001%20Tarift%20Filing%20DPUC%20Statement.pdf.

4 See Order No. 22814 (June 2, 2017); In re: A&R Marine Corp. d/b/a Prudence & Bay Islands Transport Initial Rate
Filing, 199 A.3d 533 (R.1. 2019).
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EFFECTIVE AT WARWICK, RHODE ISLAND ON JULY 24, 2025, PURSUANT TO AN
OPEN MEETING DECISION ON JULY 24, 2025. WRITTEN ORDER ISSUED SEPTEMBER

8,2025.

PUBLIC UTILITIES COMMISSION

Rkt Metct

Ronald T. Gerwatowski, Chairman

Abigail Anthony, Commissioner

Karen M. Bradbury, Commissioner

NOTICE OF RIGHT OF APPEAL: Pursuant to R.I. Gen. Laws § 39-5-1, any person aggrieved
by a decision or order of the PUC may, within seven days from the date of the order, petition the
Supreme Court for a Writ of Certiorari to review the legality and reasonableness of the decision or
order.



