STEVEN J. BOYAJIAN

One Financial Plaza, 14th Floor
Providence, RI 02903-2485
Main (401) 709-3300

Fax (401) 709-3399
sboyajian@rc.com

Direct (401) 709-3359

Also admitted in Massachusetts

September 30, 2025
VIA HAND DELIVERY AND ELECTRONIC MAIL

Stephanie De La Rosa, Commission Clerk
Rhode Island Public Utilities Commission
89 Jefferson Boulevard

Warwick, Rl 02888

Re: Docket No. 25-22-NG — The Narragansett Electric Company d/b/a Rhode Island Energy
2025 Distribution Adjustment Charge and 2025 Gas Cost Recovery Filings
Responses to PUC Set 1

Dear Ms. De La Rosa:

On behalf of The Narragansett Electric Company d/b/a Rhode Island Energy (the
“Company”), | have enclosed the Company’s responses to the Rhode Island Public Utilities
Commission’s (“PUC”) First Set of Data Requests in the above-referenced docket.

Attachment PUC 1-1 to the Company’s response to PUC Data Request 1-1 contains
commercially sensitive confidential information. Therefore, the Company has provided redacted and
confidential versions of the attachment and has requested confidential treatment pursuant to R.1. Gen.
Laws § 38-2-2(4)(B) and Rule 810-RICR-00-00-1.3(H) of the PUC’s Rules of Practice and
Procedure. The Company has also provided a confidential version of Attachment PUC 1-1 to the
Division pursuant to a non-disclosure agreement.

Please note that the Attachment PUC 1-2-1 is provided in Excel format.

Thank you for your attention to this matter. If you have any questions, please contact me at
(401) 709-3359.

Sincerely,

Steven J. Boyajian
Enclosure

cC: Docket No. 25-22-NG Service List
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STATE OF RHODE ISLAND
PUBLIC UTILITIES COMMISSION

THE NARRAGANSETT ELECTRIC )
COMPANY d/b/a RHODE ISLAND ENERGY )
2025 DISTRIBUTION ADJUSTMENT CHARGE AND )
2025 GAS COST RECOVERY FILINGS )

DOCKET NO. 25-22-NG

MOTION OF THE NARRAGANSETT ELECTRIC COMPANY
FOR PROTECTIVE TREATMENT OF CONFIDENTIAL INFORMATION

Rhode Island Energy® hereby respectfully requests that the Public Utilitiess Commission
(“Commission”) grant protection from public disclosure for certain confidential information
contained in the Company’s responses to the Rhode Island Public Utilities Commission’s (the
“Commission”) First Set of Data Requests in the above-referenced docket. Specifically, the
Company seeks protective treatment for information contained in Attachment PUC 1-1 (the
“Confidential Attachment”) to the Company’s response to data request PUC 1-1. The reasons in
support of the Company’s request for protective treatment are set forth herein. The Company also
requests that, pending entry of that finding, the Commission preliminarily grant the Company’s
request for confidential treatment pursuant to 810-RICR-00-00-1.3(H)(2).

The Company seeks protective treatment for the Confidential Attachment because it
contains commercially sensitive information the disclosure of which would be detrimental to the
commercial interests of the Company or the commercial interests of the Company’s contract

counterparty.

! The Narragansett Electric Company d/b/a Rhode Island Energy (“Rhode Island Energy” or the “Company™).



I LEGAL STANDARD
Rhode Island’s Access to Public Records Act (“APRA”), R.1.G.L. 838-2-1 et seq., sets
forth the parameters for public access to documents in the possession of state and local government
agencies. Under APRA, all documents and materials submitted in connection with the transaction
of official business by an agency are deemed to be a “public record,” unless the information
contained in such documents and materials falls within one of the exceptions specifically identified
in R.1.G.L. §38-2-2(4). Therefore, to the extent that information provided to the Commission falls
within one of the designated exceptions to APRA, the Commission has the authority under the
terms of APRA to deem such information to be confidential and to protect that information from
public disclosure.
In that regard, R.l. Gen. Laws § 38-2-2(4)(B) provides that the following types of records

shall not be deemed public:

Trade secrets and commercial or financial information obtained

from a person, firm, or corporation which is of a privileged or

confidential nature.
The Rhode Island Supreme Court has held that this confidential information exemption applies
where the disclosure of information would be likely either (1) to impair the government’s ability
to obtain necessary information in the future; or (2) to cause substantial harm to the competitive
position of the person from whom the information was obtained. Providence Journal Company v.
Convention Center Authority, 774 A.2d 40 (R.1. 2001). The first prong of the test is satisfied when
information is provided to the governmental agency and that information is of a kind that would
customarily not be released to the public by the person from whom it was obtained. Providence

Journal, 774 A.2d at 47.



The Rhode Island Supreme Court has also noted that the agencies making determinations
as to the disclosure of information under APRA may apply a balancing test. See Providence
Journal v. Kane, 577 A.2d 661 (R.l. 1990). Under this balancing test, after a record has been
determined to be public, the Commission may protect information from public disclosure if the
benefit of such protection outweighs the public interest inherent in disclosure of information
pending before regulatory agencies. Kane, 557 A.2d at 663 (“Any balancing of interests arises
only after a record has first been determined to be a public record.”).

1. BASIS FOR CONFIDENTIALITY

The commercially sensitive information included within the Confidential Attachment
relates to a revision of the Company’s calculation of the System Pressure Factor of the Distribution
Adjustment Charge. In isolation, this revision would enable market participants to identify the
costs associated with the contract that led to the revision. This would be detrimental to the
commercial interests of the Company and its counterparty and would potentially be detrimental to
the best interests of the Company’s customers. First, if the Company were to disclose the prices
it is willing to pay to counterparties, then the Company’s ability to negotiate more advantageous
terms in the future would be hampered since market participants would be informed of what the
Company has been willing to agree to in the past. Similarly, if the Company were to publicly
disclose advantageous pricing or commercial terms that it had obtained through negotiation,
counterparties would hesitate to offer the Company advantageous terms in the future since
disclosure of those terms would hamper counterparties’ ability to negotiate with other customers.
For these reasons, the commercially sensitive information in the Confidential Attachment is not of

a kind that would customarily be released to the public by the Company. Therefore, the first prong



of the Providence Journal test has been satisfied. See Providence Journal, 774 A.2d at 47.

I11.  CONCLUSION

For the foregoing reasons, the Company respectfully requests that the Commission grant
this motion for protective treatment of the commercially sensitive information contained in
Attachment PUC 1-1.

Respectfully submitted,

THE NARRAGANSETT ELECTRIC
COMPANY d/b/a RHODE ISLAND
ENERGY

By its attorney,

Steven J. Boyajian (#7263)
Robinson & Cole LLP

One Financial Plaza, 14th Floor
Providence, RI 02903

Tel. (401) 709-3300

Fax. (401) 709-3399
sboyajian@rc.com

Dated: September 30, 2025



CERTIFICATE OF SERVICE

I hereby certify that on September 30, 2025, | delivered a true copy of the foregoing Motion
via electronic mail to the parties on the Service List for Docket No. 25-22-NG.

Heidi J. Seddon



The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket Nos. 25-22-NG and 23-49-NG

In Re: 2025 Distribution Adjustment Charge and
2025 Gas Cost Recovery Filings

Responses to Commission’s First Set of Data Requests
Issued September 18, 2025

PUC 1-1

Request:

The Commission is aware of many errors or omissions that have been made with documents or
schedules filed in the above-reference dockets requiring Rhode Island Energy to make
supplemental filings to correct the errors. For each instance when an error or omission caused a
schedule to be corrected, please provide:

a. A description of the error and a reference to the schedule that was affected,;
b. The date when the original schedule was filed and the date that the error was discovered;
c. An explanation of how and why the error was discovered,

d. A complete explanation of the root cause of the error occurring, including without
limitation what process defect caused the error to be made;

e. The effect of the correction on any rate change requested in the original filing; and

f. An explanation of any process enhancements, if any, that the Company believes it needs
to put in place to prevent errors of the type that occurred from being made in the future.

Response:

Please refer to Page 1 of Attachment PUC 1-1 for a summary table for the corrections in filings
associated with Docket No. 25-22-NG. Please note that each of the corrections is addressed
individually within this response.

Furthermore, please note that, based on the structure of the Company’s Distribution Adjustment
Charge (“DAC?), each correction necessarily affects the Low-Income Discount Recovery Factor
(“LIDRF”) of the DAC, because the LIDRF is itself a function of the other components of the
DAC as well as the Gas Cost Recovery (“GCR”) factors. Although the impact of each isolated
correction was too small to change the LIDRF, the cumulative effect of the corrections did result
in a change in the LIDRF from $0.0232 per therm to $0.0233 per therm.

Prepared by or under the supervision of: Kim Dao, Phil LaFond, Jeffrey D. Oliveira,
Tyler G. Shields and James M. Stephens as indicated within each section of the response



The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket Nos. 25-22-NG and 23-49-NG

In Re: 2025 Distribution Adjustment Charge and
2025 Gas Cost Recovery Filings

Responses to Commission’s First Set of Data Requests
Issued September 18, 2025

PUC 1-1, Page 2

System Pressure Reconciliation Issue #1 (Incorrect categorization of fixed costs as variable

costs)

Response sponsored by: Kim Dao (with respect to proper allocation of costs and discovery of
error) and Tyler G. Shields (with respect to rate impacts and avoidance of similar errors)

a. Inthe Company’s 2025 GCR filing, Attachment TGS-1, Page 7, the Company
incorporated a correction to an error in prior GCR monthly deferred reports for the
2024/2025 gas year (i.e., the period November 2024 through October 2025) in which
$2,094,190 in Fixed Costs that were supposed to be allocated to the DAC were
incorrectly captured within the Variable Supply Costs of the GCR. The correction of this
error affected the following schedules:

e Attachment TGS-1 (Gas Cost Recovery Factors)

Attachment TGS-2 (Annual GCR Reconciliation Filing (Revised))
Attachment TGS-3 (Projected Gas Cost Balances)

Attachment TGS-4 (Bill Impact Analysis)

Schedule DAC-1S (Summary of DAC Factors)

Schedule DAC-9S (Reconciliation Factors)

e Schedule DAC-10R (Reconciliations for Fiscal Year 2025 (Revised))
e Schedule DAC-12S (Low-Income Discount Recovery Factor)

e Schedule DAC-14S (Bill Impact Analysis)*

The error understated the actual System Pressure costs within Schedule DAC-9
(Reconciliation Factors), Page 2, Line (3), by $2,094,190, and over-stated Variable
Supply Costs within the Company’s monthly GCR deferral reports for the 2024/2025 Gas
Year (i.e., the period November 2024 through October 2025).2

! Please note that the error had not been corrected in the Company’s initial DAC filing. Hence, the error is present in
Schedules DAC-1 (Summary of DAC Factors), Schedule DAC-9 (Reconciliation Factors), and Schedule DAC-10
(Reconciliations for Fiscal Year 2025) of the Company’s initial DAC filing. It is corrected in Schedules DAC-1S
(Summary of DAC Factors), Schedule DAC-9S (Reconciliation Factors), and Schedule DAC-10R (Reconciliations
for Fiscal Year 2025 (Revised)) of the Company’s supplemental DAC filing.

2 Most recently, the error resulted in under-stated Supply Related System Pressure fixed costs to be allocated to the
DAC and over-stated Variable Supply Costs within the Company’s monthly GCR deferral report for the month of
July 2025 filed on August 20, 2025. Refer to Schedule 1, Page 1, Lines (5) and (19) of the Company’s August 20,
2025, monthly GCR deferral report for July 2025.

Prepared by or under the supervision of: Kim Dao, Phil LaFond, Jeffrey D. Oliveira,
Tyler G. Shields and James M. Stephens as indicated within each section of the response



The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket Nos. 25-22-NG and 23-49-NG

In Re: 2025 Distribution Adjustment Charge and
2025 Gas Cost Recovery Filings

Responses to Commission’s First Set of Data Requests
Issued September 18, 2025

PUC 1-1, Page 3

b. With respect to the DAC, this error was present in the Company’s initial filing. With
respect to the GCR, this error was present in the Company’s monthly GCR deferral
reports filed in Docket No. 24-29-NG for the months of November 2024 through July
2025, as well as in the Company’s annual GCR reconciliation filing for the period April
2024 through March 2025. The error was discovered on August 26, 2025, prior to the
Company’s August 28, 2025 Supplemental DAC and GCR filings. The Company’s
August 28, 2025 Supplemental DAC and GCR filings incorporated the changes necessary
to correct for this error.

c. While preparing the Company’s response to Division 4-31, which details System
Pressure costs by contract, the Company’s review flagged the fact that one contract
showed no actual costs recorded for the applicable gas year (i.e., November 2024 through
October 2025) through July 2025. In particular, the Company’s Gas Supply team flagged
this as an issue because they expected approximately $2 million in costs to have been
incurred related to this particular contract. Upon further review, the Company determined
that the costs related to this particular contract has been erroneously categorized as
Variable Supply Costs eligible for recovery via the GCR when these costs should have
been categorized as fixed costs allocated to the System Pressure Factor component of the
Company’s DAC.

d. Further review revealed that these costs were erroneously included in costs that are
categorized as Variable Supply Costs within the GCR. Unlike other Fixed Supply Costs,
the costs and invoices associated with this particular contract were tracked separately by
Corporate Accounting and incorrectly categorized as Variable Supply Costs.
Furthermore, the Rates and Regulatory personnel who prepared the Company’s GCR
filing failed to identify the fact that no costs were being incurred under this contract over
the course of the gas year. This realization could have prompted additional inquiry that
would have either prevented the error from happening or allowed the Company to
discover the error and correct it sooner.

e. Please refer to Attachment PUC 1-1, Page 2, for an illustration of how the correction of
this error affected the projected October 31, 2025 ending balances of the GCR and DAC.
Please note that Columns (d) and (e) reflect the isolated impact of this correction (i.e.,
they do not reflect the impact of the other errors discussed in this response). For purposes
of this comparison, the Company utilizes the monthly GCR deferral report for June 2025

Prepared by or under the supervision of: Kim Dao, Phil LaFond, Jeffrey D. Oliveira,
Tyler G. Shields and James M. Stephens as indicated within each section of the response



The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket Nos. 25-22-NG and 23-49-NG

In Re: 2025 Distribution Adjustment Charge and
2025 Gas Cost Recovery Filings

Responses to Commission’s First Set of Data Requests
Issued September 18, 2025

PUC 1-1, Page 4

(filed on July 18, 2025, in Docket No. 24-29-NG)? for the GCR and the Company’s
initial DAC filing in the instant proceeding for the DAC.

By way of explanation, the Company corrected this error by removing $2,094,190 from
the GCR’s Variable Supply Costs and allocating that amount to the portion of GCR
Supply Fixed Costs that are subsequently moved to the System Pressure Factor
component of the DAC. This results in a total of $2,200,768 in lower projected gas costs
to the GCR through October 31, 2025, including a reduction in Working Capital and
Interest Applied, as shown on Line (20).

The addition of these System Pressure costs to the DAC increased the System Pressure
costs to be recovered through the Reconciliation Factor by $2,184,914, including Interest
Applied, lowering the projected over-recovery through October 31, 2025, from
$4,380,104 to $2,195,191, as shown on Line (27).

f. To ensure System Pressure Factor reconciliation issues do not arise in the future, the
Rates and Regulatory personnel who prepare the Company’s GCR filings will, going
forward on a monthly basis, conduct an analysis similar to that conducted in the
Company’s response to Division 4-31. This will be done by obtaining the invoices for
each applicable contract and confirming that those invoices tie to the calculated cost of
gas. This analysis will be provided to the Gas Supply team to confirm that costs are
incurred as expected.

Furthermore, at the beginning of each gas year going forward, the Rates and Regulatory
personnel who prepare the Company’s GCR filings and the Gas Supply team will meet to
ensure all new and existing contracts are properly mapped to the correct pipelines in a
manner that accurately reflects the underlying contracts (including costs structures).

System Pressure Reconciliation Issue #2 (Incorrect categorization of variable costs as fixed

costs)

Response sponsored by: Kim Dao (with respect to proper allocation of costs and discovery of
error) and Tyler G. Shields (with respect to rate impacts and avoidance of similar errors)

3 The Company utilizes the June 2025 monthly GCR deferral report (filed July 18, 2025) for purposes of this
analysis because the Company’s initial DAC filing reflects actuals through June 2025.

Prepared by or under the supervision of: Kim Dao, Phil LaFond, Jeffrey D. Oliveira,
Tyler G. Shields and James M. Stephens as indicated within each section of the response



The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket Nos. 25-22-NG and 23-49-NG

In Re: 2025 Distribution Adjustment Charge and
2025 Gas Cost Recovery Filings

Responses to Commission’s First Set of Data Requests
Issued September 18, 2025

a.

PUC 1-1, Page 5

In the Company’s GCR filing and supplemental DAC filing in the instant proceeding,
$1,128,649 in actual GCR Variable Supply Costs for the current gas year (i.e., the period
November 2024 through October 2025) were incorrectly attributed to actual GCR Fixed
Supply Costs that are removed from the GCR and allocated to the System Pressure Factor
component of the DAC. The error affected the following schedules:

Attachment TGS-1 (Gas Cost Recovery Factors)

Attachment TGS-2 (Annual GCR Reconciliation Filing (Revised))
Attachment TGS-3 (Projected Gas Cost Balances)

Attachment TGS-4 (Bill Impact Analysis)

Schedule DAC-1S (Summary of DAC Factors)

Schedule DAC-9S (Reconciliation Factors)

Schedule DAC-10R (Reconciliations for Fiscal Year 2025 (Revised))

This error overstated actual GCR Fixed Supply Costs that are removed from the GCR and
allocated to the System Pressure Factor component of the DAC within Schedule DAC-
9S, shown on Schedule DAC-9S, Page 2, Line (3), and understated actual GCR Variable
Supply Costs within Attachment TGS-1, as shown on Attachment TGS-1, Page 7, Line
(19). This error also affected the Variable Supply Cost Working Capital and Interest
Applied, as illustrated in Attachment PUC 1-1, Page 3, Lines (11) through (13).

This error was originally filed on August 28, 2025, within the Company’s GCR and
Supplemental DAC filings in the instant proceeding. The error was discovered on
September 2, 2025.

While preparing the Company’s response to Division 4-31, the Gas Supply team
identified that certain variable supply costs associated with a particular contract were
being incorrectly removed from the GCR Variable Supply Costs for recovery via the
System Pressure Factor component of the DAC.

The Rates and Regulatory personnel who prepare the Company’s GCR filings carried
forward a methodology from the 2022/2023 gas year (i.e., the period November 2022
through October 2023) for a particular contract wherein all contract costs, whether fixed
or variable, were removed from the GCR for recovery via the System Pressure Factor
component of the DAC in recognition of the underlying structure of the particular
contract. The underlying structure of the particular contract, however, was unique to the
volatile 2022/2023 gas year (i.e., the period November 2022 through October 2023) and

Prepared by or under the supervision of: Kim Dao, Phil LaFond, Jeffrey D. Oliveira,

Tyler G. Shields and James M. Stephens as indicated within each section of the response



The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket Nos. 25-22-NG and 23-49-NG

In Re: 2025 Distribution Adjustment Charge and
2025 Gas Cost Recovery Filings

Responses to Commission’s First Set of Data Requests
Issued September 18, 2025

PUC 1-1, Page 6

this methodology should not have been carried forward into future gas years.* The
process utilized by the Rates and Regulatory personnel who prepare the Company’s GCR
filings to incorporate changes to the GCR in each new gas year, in which it
communicates with the Gas Supply team regarding existing and new contracts related to
the System Pressure Factor component of the DAC, was deficient in that it did not
identify the need to review the impact of changes in existing contract structures that could
affect their treatment vis-a-vis the System Pressure Factor component of the DAC.

e. Please refer to Attachment PUC 1-1, Page 3, for an illustration of how the isolated
correction of this error affects the projected ending balances of the GCR and DAC as of
October 31, 2025.

To correct this error, $1,175,445, including Interest Applied, was removed from the
System Pressure Costs in Schedule DAC-9S, shown on Schedule DAC-9S, Page 2, Line
(3), and instead properly allocated to the GCR, as shown in Attachment TGS-1
(Corrected), Page 7, Line (19). This resulted in an increase of $1,183,977, including
Working Capital and Interest Applied, to gas costs within the GCR. This decreased the
projected GCR deferral ending over-recovery balance as of October 31, 2025, from an
over-recovery of $2,225,530 to an over-recovery of $1,041,553, as shown on Line (20) of
Attachment PUC 1-1, Page 3.

As shown on Line (31) of Attachment PUC 1-1, Page 3, the removal of these Variable
Supply Costs from the System Pressure Factor component of the DAC increased the
System Pressure Factor’s projected ending over-recovery balance as of October 31, 2025,
from an over-recovery of $1,468,149, to an over-recovery of $2,643,595, seen on Line
(32).

f. Please see the Company’s response with respect to System Pressure Reconciliation Issue
#1, part f., above.

System Pressure Reconciliation Issue #3 (Pipeline Split Error affecting 2023/24 gas year)

Response sponsored by: Kim Dao (with respect to proper allocation of costs and discovery of
error) and Tyler G. Shields (with respect to rate impacts and avoidance of similar errors)

* The error did not affect the 2023/2024 gas year (i.e., the period November 2023 through October 2024) because
there were no variable supply costs incurred under this particular contract for that period.

Prepared by or under the supervision of: Kim Dao, Phil LaFond, Jeffrey D. Oliveira,
Tyler G. Shields and James M. Stephens as indicated within each section of the response



The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket Nos. 25-22-NG and 23-49-NG

In Re: 2025 Distribution Adjustment Charge and
2025 Gas Cost Recovery Filings

Responses to Commission’s First Set of Data Requests
Issued September 18, 2025

a.

PUC 1-1, Page 7

In the Company’s GCR filing and DAC filings in Docket No. 24-29-NG, with respect to
the reconciliation of the 2023/2024 gas year (i.e., the period November 2023 through
October 2024), the Company made two errors:

i. First, the Company utilized an improper contract split for the cost of a particular
contract between two particular pipelines (the “Pipeline Split Error”). The practical
effect of this error was to overstate costs associated with the System Pressure Factor
component of the DAC and understate costs associated with Fixed Costs in the GCR.

ii. Second, the Company utilized an incorrect input from a stale version of an internal
input file that had otherwise been revised for the months of February and March
2024.

Please note that the Company inadvertently failed to describe this particular error
in the correspondence accompanying its September 16, 2025 corrections filing.
The error related to an incorrect gas cost calculation for the months of February
2024 and March 2024 that results in an additional $83,287 in System Pressure
costs to the DAC (the “Gas Cost Calculation Error”). To be clear, the Gas Cost
Calculation Error was corrected in the Company’s revised and corrected GCR and
DAC filings made on September 16, 2025, but was not identified separately in the
correspondence accompanying the Company’s September 16, 2025 corrections.

These errors affected the following schedules in the instant proceeding:

Attachment TGS-1 (Gas Cost Recovery Factors)

Attachment TGS-2 (Annual GCR Reconciliation Filing (Revised))
Attachment TGS-3 (Projected Gas Cost Balances)

Attachment TGS-4 (Bill Impact Analysis)

Schedule DAC-1S (Summary of DAC Factors)

Schedule DAC-9S (Reconciliation Factors)

Schedule DAC-10R (Reconciliations for Fiscal Year 2025 (Revised))
Schedule DAC-12S (Low-Income Discount Recovery Factor)
Schedule DAC-14S (Bill Impact Analysis)

b. These errors were originally filed in the Company’s October 29, 2024 compliance filing
in Docket No. 24-29-NG, concerning the Company’s 2024 GCR and DAC filings. The
errors were discovered on September 2, 2025.

Prepared by or under the supervision of: Kim Dao, Phil LaFond, Jeffrey D. Oliveira,

Tyler G. Shields and James M. Stephens as indicated within each section of the response



The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket Nos. 25-22-NG and 23-49-NG

In Re: 2025 Distribution Adjustment Charge and
2025 Gas Cost Recovery Filings

Responses to Commission’s First Set of Data Requests
Issued September 18, 2025

PUC 1-1, Page 8

c. The Gas Supply team identified the Pipeline Split Error (i.e., that the costs related to a
particular contract were being incorrectly allocated between two pipelines) while
preparing the Company’s response to Division 4-31.

d. The Rates and Regulatory personnel who prepare the Company’s GCR filings had carried
forward a methodology from the 2022/2023 gas year (i.e., the period November 2022
through October 2023) for a particular contract where 60 percent of the costs were to be
allocated to one pipeline and 40 percent of the costs were to be allocated to another
pipeline. The actual cost split, however, was approximately 77 percent and 23 percent
and this split extended back to the 2023-2024 gas year (i.e., the period November 2023
through October 2024), affecting Docket No. 24-29-NG.

It was during the correction of the Pipeline Split Error for the 2023-2024 gas year that the
Gas Cost Calculation Error was also discovered. An incorrect input from a stale version
of an internal input file was used when calculating the gas costs for February 2024. In the
stale version of the internal input file, a Capacity Release intended for one pipeline was
split amongst six others, one of which was the particular pipeline that received $80,033 of
the Capacity Release, increasing its associated costs that were then reallocated from the
GCR to the DAC. Although this had no effect on the Fixed Supply Costs, it did increase
the Supply Related System Pressure costs allocated to the DAC.

e. Please refer to Attachment PUC 1-1, Page 4, for illustration on how the correction of,
first, the Gas Cost Calculation Error, and, second, the Pipeline Split Error affected the
ending balances of the GCR and DAC as of October 31, 2024.

Column (d) reflects the removal of $80,033 from Supply Related System Pressure to the
DAC. This changes the ending GCR Deferred gas costs as of October 31, 2024, by
$83,895, including Working Capital and Interest Applied, which is included in Line (20).
In addition, this column includes the effect of the reallocation of the particular contract
costs between pipelines. For the 2023-2024 gas year, $363,088 was allocated away from
one particular pipeline, and so from the System Pressure costs, and into costs to be
recovered through the GCR. This changed the GCR Deferral Balance from an over-
recovery of $609,172 to an over-recovery of $147,553, as shown on Line (20).

Similarly, as shown on Line (26), for the Gas Calculation Error correction, the actual
System Pressure Factor costs for the 2023-2024 gas year decreased by $83,287, including
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Interest Applied. In addition, because of the Pipeline Split Error, the actual System
Pressure Factor costs for the 2023-2024 gas year decreased by $374,979, including
Interest Applied.

The effect of these combined changes affected the Beginning GCR Fixed Cost Over
Recovery for the 2024-2025 gas year (i.e., the period November 2024 through October
2025), as shown on Attachment PUC 1-1, Page 5, Column (d), Line (3).

f. Please see the Company’s response with respect to System Pressure Reconciliation Issue
#1, part f., above.

System Pressure Reconciliation Issue #4 (Pipeline Split Error affecting 2024/25 gas year)

Response sponsored by: Kim Dao (with respect to proper allocation of costs between pipelines
and discovery of error) and Tyler G. Shields (with respect to rate impacts and avoidance of
similar errors)

a. The Pipeline Split Error also affected the 2024/25 gas year because the Company utilized
an improper contract split for the cost of a particular contract between two pipelines for
the period November 2024 through October 2025. The practical effect of this error was to
overstate costs associated with the System Pressure Factor component of the DAC and
understate costs associated with Fixed Costs in the GCR.

This error resulted in a overallocation of $266,761 to the System Pressure Factor
component of the DAC, thereby overstating its costs, and an understatement of Fixed
Costs to the GCR.

This error affected the following schedules in the instant proceeding:

Attachment TGS-1 (Gas Cost Recovery Factors)

Attachment TGS-2 (Annual GCR Reconciliation Filing (Revised))
Attachment TGS-3 (Projected Gas Cost Balances)

Attachment TGS-4 (Bill Impact Analysis)

Schedule DAC-1S (Summary of DAC Factors)

Schedule DAC-9S (Reconciliation Factors)

Schedule DAC-10R (Reconciliations for Fiscal Year 2025 (Revised))
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e Schedule DAC-12S (Low-Income Discount Recovery Factor)
e Schedule DAC-14S (Bill Impact Analysis)

b. This error was originally filed on August 28, 2025, within the GCR and the Supplemental
DAC filings in the instant proceeding.® The error was discovered on September 2, 2025.

c. The Gas Supply team identified the Pipeline Split Error while preparing the Company’s
response to Division 4-31.

d. Please see the Company’s response with respect to System Pressure Reconciliation Issue
#3, part d., above.

e. Please refer to Attachment PUC 1-1, Page 5, for illustration on how the correction of the
allocation of the contract between pipelines affected the projected October 31, 2025,
ending balances of the GCR and DAC.

Column (d) reflects the removal of $266,761 from the System Pressure Factor component
of the DAC and inclusion instead in the GCR. It should be noted that the change in the
beginning balance to the GCR Deferral over-recovery seen on Line (3)® is included in the
overall change to the projected ending GCR Deferred gas balance for the 2024/25 gas
year from an over-recovery of $2,225,530 to an over-recovery of $1,459,534, as shown
on Line (20). The change also incorporates the effect on Working Capital and Interest
Applied.

The reallocation of the gas costs from the System Pressure Factor component of the DAC
to the GCR results in a change to the projected ending balance as of October 31, 2025,
for the System Pressure Factor Reconciliation from an over-recovery of $1,468,149 to an
over-recovery of $1,744,300, as shown on Line (31).

f. Please see the Company’s response with respect to System Pressure Reconciliation Issue
#1, part f., above.

> The error was also present in the Company’s initial DAC filing in the instant proceeding.

6 Refer to System Pressure Reconciliation Issue #3 above.
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System Pressure Factor Revision (Execution of new contract after GCR and Supplemental DAC

filings)

Response sponsored by James M. Stephens (with respect to execution and categorization of new
contract) and Tyler G. Shields (with respect to rate impact)

a.

The Company had been negotiating a service agreement associated with portable LNG
operations for the coming winter, which was not finalized until after the Company’s GCR
filing on August 28, 2025. Specifically, the service agreement was executed on
September 10, 2025 (see the Company’s supplemental response to Division 4-22) and the
associated portable LNG fixed costs were included in the revised Attachment GSP-1 (see
the Company’s response to Division 5-2). These fixed costs will be allocated from the
GCR to the System Pressure Factor component of the DAC.

This revision affects the following schedules in the instant proceeding:

Attachment GSP-1

Attachment TGS-1 (Gas Cost Recovery Factors)

Attachment TGS-3 (Projected Gas Cost Balances)
Attachment TGS-4 (Bill Impact Analysis)

Schedule DAC-1S (Summary of DAC Factors)

Schedule DAC-2S (System Pressure Factor)

Schedule DAC-12S (Low-Income Discount Recovery Factor)
Schedule DAC-14S (Bill Impact Analysis)

The original gas costs were included in the Company’s GCR filing and Supplement DAC
filing made on August 28, 2025, in the instant proceeding. The contract that results in this
revision was finalized on September 10, 2025.

This was a revision to the filings and not a correction. It was filed along with the
corrected schedules so all the changes could be accounted for in one filing.

This was the result of a contract signed after the original filing and was not caused by any
error.

Please refer to Attachment PUC 1-1, Page 6 for an illustrative breakdown of the change
to the System Pressure costs.
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The revision of the System Pressure Factor increases the total cost to be collected over
the 2025-2026 gas year by $811,600, as shown on Line (4). This changed the System
Pressure Factor from $0.0294 per therm to $0.0314 per therm.

f. Not applicable as the changes associated with the Company’s new service contract were
not the result of any error.

Gas ISR Reconciliation Corrections

Response sponsored by: Phil LaFond (with respect to corrections to Fiscal Year 2025 Gas
Infrastructure, Safety and Reliability Reconciliation filing, discovery of error and avoidance of
similar errors), Jeffrey D. Oliveira (with respect to updated calculation of revenue requirement)
and Tyler G. Shields (with respect to rate impact)

There were two corrections to the Company’s Fiscal Year 2025 Gas Infrastructure, Safety, and
Plan Annual Reconciliation filing submitted on August 1, 2025, in Docket No. 23-49-NG
(“FY2025 Gas ISR Reconciliation”), one of which impacts the Gas ISR Reconciliation Factor of
the DAC.

Typographical Errors in Table C — Capital Additions Placed In-Service

a. InTable C - Capital Additions Placed In-Service, Bates Page 34, of the FY2025 Gas ISR
Reconciliation, there were typographical errors in Line 24, Column D and Line 35,
Column C. The first of these errors resulted in a misstatement of the variance between
actual and target capital additions in the LNG subcategory of Group C, Reliability &
Pressure Regulation. The original variance submitted in Line 24, Column D was ($4.263)
million and the correct variance is $6.032 million. The subtotal of capital additions in the
Reliability & Pressure Regulation Category, shown in Line 35, Column C was also
misstated. The original figure provided was $41.251 million and the corrected figure is
$52.045 million. The corrected figure also corrects a non-typographical error, an
omission from the actual capital additions placed in service of $0.499 million, explained
below.

b. The erroneous Table C was originally filed August 1, 2025, in Docket No. 23-49-NG.
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c. The Division of Public Utilities and Carriers alerted the Company to typographical errors
on Table C August 21, 2025, as the subtotal in Line 35, Column C did not match the line
items being summed to arrive at that subtotal.

d. The issue was the result of human error in transferring figures to Table C.
e. The correction of these typographical errors had no effect on rates. The typographical
errors were not used in the calculation of the revenue requirement in the FY2025 Gas ISR

Reconciliation or the resulting ISR Reconciliation Factors of the DAC.

f. To avoid similar errors in the future the Company will more carefully cross-check and
checksum its tables.

Inadvertent Omission from Capital Additions

a. The Company neglected to manually include Capital Additions Placed in Service for
Fiscal Year (“FY™) 2023 for the Scott Road Take Station project on Line 25,
Transmission Station Integrity, of Table C — Capital Additions Placed In-Service, Bates
Page 34 of the FY2025 Gas ISR Reconciliation. To correct this error, the Company added
$0.499 million in actual capital additions in Line 25, Column C to the original value of
$12.830 million for a new total of $13.329 million. This correction also affects:

e the variance in Column D, which increases from $5.050 million to $5.549 million;
e the total on Line 35, Column C, which, combined with first correction described
above, rose from $41.251 million in the original filing to $52.045 million as

corrected;

e the total on Line 35, Column D which, combined with the first correction
described above, rose from ($1.824) million in the original filing to $8.970
million as corrected;

e the totals on Lines 43, 45, and 49, Column C, which, unaffected by the change
with respect to the first correction above, all rose from $164.934 million in the
original filing to $165.433 million as corrected;

e the total on Line 43, Column D, which, unaffected by the change with respect to
the first correction above, rose from ($2.030) million in the original filing to
($1.531) million as corrected,;

Prepared by or under the supervision of: Kim Dao, Phil LaFond, Jeffrey D. Oliveira,
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e the total on Line 45, Column D, which, unaffected by the change with respect to
the first correction above, rose from $9.970 million in the original filing to
$10.469 million as corrected; and

¢ the total on Line 49, Column D, which, unaffected by the change with respect to
the first correction above, rose from $2.527 million in the original filing to $3.026
million as corrected.

This correction also affected the following schedules:

e Schedule JDO-1 of the FY2025 Gas ISR Reconciliation

e Schedule DAC-1 (Summary of DAC Factors)

e Schedule DAC-7 (Infrastructure, Safety, and Reliability Reconciliation Factors)
of the Company’s initial DAC filing.

In particular, its correction resulted in a corrected revenue requirement for:

e Schedule DAC-7 (Infrastructure, Safety, and Reliability Reconciliation Factors)
e Schedule DAC-12S (Low-Income Discount Recovery Factor)
e Schedule DAC-14S (Bill Impact Analysis)

b. The originally filed Table C was submitted with the Company’s FY2025 Gas ISR
Reconciliation and the capital addition omission of $0.499 million impacted the revenue
requirement calculation shown in Schedule JDO-1 of the FY2025 Gas ISR
Reconciliation. The incorrect revenue requirement was also included in Schedule DAC-7
(Infrastructure, Safety, and Reliability Reconciliation Factors) of the Company’s initial
DAC filing.

c. The error was discovered while responding to several different data requests in Docket
No. 23-49-NG.

d. The error results from the correction made to the Company’s FY2024 Gas ISR
Reconciliation in Docket No. 22-54-NG after the Company disclosed that it had
inadvertently placed the Scott Road project in service prematurely. The capital additions
at the time of the FY2024 Gas ISR Reconciliation represented capital additions for more
than one prior fiscal year and were manually removed from the FY2024 Gas ISR
Reconciliation. In preparing the FY2025 Gas ISR Reconciliation, the Company included
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the capital additions for Scott Road for FY2024 but neglected to include the prior capital
additions from FY2023.

Please refer to Attachment PUC 1-1, Page 7. The addition of $0.499 million increased the
revenue requirement by $36,318, as shown on Line (2). The effect on the Gas ISR
Reconciliation rates is shown on Lines (13) through (44).

This error arose from a manual process that the Company expects will not be repeated.

Pension Adjustment Factor Correction

Response sponsored by: Jeffrey D. Oliveira (with respect to description and discovery of error
and avoidance of similar errors) and Tyler G. Shields (with respect to rate impact)

a.

An incorrect input was used for the Funding Carrying Charge used in the calculations
shown on Schedule JDO/GRS-1, Pages 1 through 3 of the Company’s July 31, 2025
DAC filing.

The original schedule was filed July 31, 2025. This error affected:

e Schedule JDO/GRS-1

e Schedule DAC-1 (Summary of DAC Factors)

e Schedule DAC-4 (Pension and Postretirement Benefits Other Than Pension
Adjustment Factor)

The error was discovered when preparing the Company’s response to Division 2-1,
issued on August 6, 2025, in this docket.

A human error occurred when preparing Page 3, Line 11 of Schedule JDO/GRS-1.

Please refer to Attachment PUC 1-1, Page 8. The correction resulted in a credit to
customers of an additional $937, as shown on Line (2).

To avoid similar errors in the future, the Company will assign another staff member in

the relevant department(s) to conduct a peer review that will include a review of all
inputs used in the applicable calculations.

Prepared by or under the supervision of: Kim Dao, Phil LaFond, Jeffrey D. Oliveira,

Tyler G. Shields and James M. Stephens as indicated within each section of the response



The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket Nos. 25-22-NG and 23-49-NG

In Re: 2025 Distribution Adjustment Charge and
2025 Gas Cost Recovery Filings

Responses to Commission’s First Set of Data Requests
Issued September 18, 2025

PUC 1-1, Page 16

Natural Gas Portfolio Management Plan (Corrections to 2025 NGPMP Annual Report)

Response sponsored by: James M. Stephens

a. The monthly physical injection volume and revenue for March 2025 were incorrectly
reported in the Rhode Island Energy Natural Gas Portfolio Management Plan Annual
Report for the period April 1, 2024, to March 31, 2025 (the “2025 NGPMP Annual
Report”), which affected certain calculations in Attachment 1, Attachment 2, Attachment
4, Attachment 5, and Attachment 9 to the 2025 NGPMP Annual Report.

b. The 2025 NGPMP Annual Report was filed on May 15, 2025, in Docket No. 4038. The
error was discovered on August 12, 2025.

c. The error was discovered when the Company was preparing the response to Division 4-
28.

d. The incorrect monthly physical injection values were caused by a formula error in a
supporting workpaper used to prepare the 2025 NGPMP Annual Report.

e. Asdiscussed in the Company’s response to Division 6-2, the rates proposed in this
proceeding were calculated based upon the revised NGPMP results discussed in the
Company’s response to Division 4-28. The revisions had a minimal impact on the
NGPMP results for the twelve-month period from April 1, 2024, through March 31,
2025. Specifically, the total savings produced by the NGPMP activity for the twelve-
month period decreased by $0.06, resulting in a decrease in customer savings of $0.06.
The revised 2025 NGPMP Annual Report was filed as Attachment NGPMP-2 to the
Company’s August 28, 2025 GCR filing in this docket, and the revised 2025 NGPMP
results were reflected in the projected gas costs filed as Attachment GSP-1 to the
Company’s GCR filing.

f. The Company has implemented a peer review process for the supporting workpapers and
calculations associated with the NGPMP filings.
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Table of Reference
(a) (b) (©) (d) (e) () (] (h)
Error Explanation of Error Affected Schedules Date Originally Filed Date Issue was Identified Correction Effect of Correction Reference
System Pressure [Fixed Costs and System Pressure Costs Docket No. 25-22-NG, Schedules TGS-1, TGS-2, TGS- Variable Costs Reallocated to Fixed Costs and System Pressure [Decreases Costs Allocated to GCR, Increases Attachment PUC 1-1,
M Reconciliation Issue #1 Incorrectly Captured in Variable Costs 3, TGS-4, DAC-1, DAC-9, DAC-10 7/31/2025 8/26/2025 Costs moved to DAC Costs Allocated to DAC Page 2
Docket No. 25-22-NG, Schedules TGS-1, TGS-2, TGS-
(2)|System Pressure Variable Costs Incorrectly Captured in Fixed 3, TGS-4, DAC-1S, DAC-9S, DAC-10, DAC-12S, DAC- Fixed Costs and System Pressure Costs reallocated to Variable |Increases Costs Allocated to GCR, Decreases | Attachment PUC 1-1,
Reconciliation Issue #2 Costs and System Pressure Costs 14S 8/28/2025 9/2/2025 Supply Costs Costs Allocated to DAC Page 3
Increases Gas Costs for 2023-24 period and allocates of TGC
Costs increases the costs allocated to Dawn via PNGTS and
(3), Correction of Gas Costs and Allocation of Fixed [Docket No. 24-29-NG, Schedules PRB-1, PRB-2, TGS- Fixed Supply Costs and lowers costs allocated Dracut and
System Pressure Costs Over-Stated for System Pressure 1, TGS-2, TGS-3, TGS-4,DAC-1S, DAC-9S, DAC-10, System Pressure Increases Costs Allocated to GCR, Decreases | Attachment PUC 1-1,
Reconciliation Issue #3 Fixed GCR/System Pressure to DAC: 60/40 DAC-12S, DAC-14S 10/29/2024 9/2/2025 Dawn via PNGTS/Dracut: 77/23 Costs Allocated to DAC Page 4
Allocation of TGC Costs increases the costs allocated to Dawn
@) Allocation of Fixed Costs Over-Stated for Docket No. 25-22-NG, Schedules TGS-1, TGS-2, TGS- via PNGTS and Fixed Supply Costs and lowers costs allocated
System Pressure System Pressure 3, TGS-4, DAC-1S, DAC-9S, DAC-10, DAC-12S, DAC- Dracut and System Pressure Increases Costs Allocated to GCR, Decreases Attachment PUC 1-1,
Issue #4 Fixed GCR/System Pressure to DAC: 60/40 148 8/28/2025 9/2/2025 Dawn via PNGTS/Dracut: 77/23 Costs Allocated to DAC Page 5
) System Pressure Factor Additonal Contract Signed after GCR was filed [Docket No. 25-22-NG, Schedules TGS-1, TGS-3, DAC- System Pressure Factor was Revised and filed in the Corrected Attachment PUC 1-1,
~/[Revision (Revision) 1S, DAC-2S, DAC-12S, DAC-14S 8/28/2025 9/10/2025 DAC Supplmental Increases Costs Allocated to the DAC Page 6
Gas ISR Reconciliation Understated the Revenue Requirement for the  [Docket No. 25-22-NG, Schedules DAC-1S, DAC-7S, Attachment PUC 1-1,
©) Correction FY2025 Gas ISR Reconciliation DAC-12S, DAC-14S 8/1/2025 8/21/2025 Increased the GAS ISR Reconciliation Revenue Requirement  |Increases Costs to the DAC Page 7
P Pension Adjustment Factor _|Incorrect input used for the Funding Carrying Correction was not large enough to result ina | Attachment PUC I-1,
Correction Charge Docket No. 25-22-NG, Schedules DAC-1S, DAC-4C 7/31/2025 8/6/2025 Credit of an additional $937 to customers rate change Page 8
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Docket No.
Docket No.

Docket No.
Docket No.
Docket No.
Docket No.
Docket No.
Docket No.

(a)
Reference
24-29-NG, June 2025 Deferral Report, Schedule 1, Line (2)
24-29-NG, June 2025 Deferral Report, Schedule 1, Line (3)
24-29-NG, June 2025 Deferral Report, Schedule 1, Line (4)
24-29-NG, June 2025 Deferral Report, Schedule 1, Line (5)
24-29-NG, June 2025 Deferral Report, Schedule 1, Line (8)
24-29-NG, June 2025 Deferral Report, Schedule 1, Line (15)
24-29-NG, June 2025 Deferral Report, Schedule 1, Line (16)

24-29-NG, June 2025 Deferral Report, Schedule 1, Line (17)
24-29-NG, June 2025 Deferral Report, Schedule 1, Line (18)
24-29-NG, June 2025 Deferral Report, Schedule 1, Line (19)
24-29-NG, June 2025 Deferral Report, Schedule 1, Line (24)
24-29-NG, June 2025 Deferral Report, Schedule 1, Line (31)
24-29-NG, June 2025 Deferral Report, Schedule 1, Line (33)

24-29-NG, June 2025 Deferral Report, Schedule 1, Line (34)
24-29-NG, June 2025 Deferral Report, Schedule 1, Line (35)
24-29-NG, June 2025 Deferral Report, Schedule 1, Line (36)
24-29-NG, June 2025 Deferral Report, Schedule 1, Line (38)
24-29-NG, June 2025 Deferral Report, Schedule 1, Line (46)
24-29-NG, June 2025 Deferral Report, Schedule 1, Line (48)

(a)

Reference

(22) Schedule DAC-9, Page 1, Line (1)
(23) Schedule DAC-9, Page 1, Line (13)
(24) Schedule DAC-9, Page 1, Line (16)
(25) Schedule DAC-9, Page 2, Line (3)
(26) Schedule DAC-9, Page 2, Line (8)
(27) Schedule DAC-9, Page 2, Line (9)

REDACTED

System Pressure Reconciliation Issue #1

(b)
Docket No. 24-29-NG, June GCR Monthly Deferral
L Fixed Cost Deferred
Beginning Under/(Over) Recovery

Supply Fixed Costs (net of cap rel)

Supply Related System Pressure to DAC
Working Capital

Interest Applied

FIXED ENDING UNDER/(OVER) RECOVERY

1L Variable Cost Deferred

Beginning Under/(Over) Recovery

Variable Supply Costs

Working Capital

Interest Applied

VARIABLE ENDING UNDER/(OVER) RECOVERY

GCR Deferred Summary

Beginning Under/(Over) Recovery

Gas Costs

Working Capital

Interest Applied

ENDING UNDER/(OVER) RECOVERY W/ INTEREST

(b)
Docket No. 25-22-NG, Initial DAC Filing
System Pressure
Sub Total
Reconciliation Factor

Actual Costs
Interest Applied

Forecasted Ending Balance

©
Filed 7/18/2025

(86,878,628)
$95,557,482
(811,778,356)
$608,072
($1,253,166)
(814,787,447)

$6,269,456
$117,388,598
$852,011
$954,685
$14,071,887

(8609,172)
$204,221,987
$1.460,084
(8298,481)
(8715,560)

©)

Filed 7/28/2025

($4,380,104)
($4,012,410)
(80.0101)
$11,778,355
(8141,393)
(84,380,104)

(d

Filed 8/28/2025

(86,878,628)
$97,651,672
($13,872,546)
$608,072
($1,253,166)
($14,787,447)

$6,269,456
$115,294,408
$836,812
$863,306
$11,871,119

($609,172)
$202,127,797
$1,444,884
($389,859)
($2,916,328)

(d)

Filed 8/28/2025

($2,195,191)
($1,827.496)
(80.0046)
$13,872,546
(850,670)
($2,195,191)

The Narragansett Electric Company

d/b/a Rhode Island Energy
RIPUC Docket No. 25-22-NG
Attachment PUC 1-1 (Redacted)
Page 2 of 8

(e)
Change

$0
$2,094,190
(82,094,190)

$0

$0

$0

$0
(82,094,190)
(815,200)
($91,378)
(82,200,768)

$0
(82,094,190)
($15,200)
(891,378)
(82,200,768)

(e)

Change
$2,184,914
$2,184,914

$0.0055
$2,094,190

$90,723
$2,184,914

(21) This error was corrected in the Supplemental DAC and GCR filed 8/28/2025. To highlight the correction's effect the comparison between column (c) and (d) show actuals from October 2024 through June 2025, and exlcude July 2025 actuals which would appear in the DAC Su

(25) Additional $4,152 in Forecasted Costs added to Actual Costs in column (c) to reflect a stale forecast that was corrected in the Supplemental DAC filing

(e) = Column (d) - Column (c)
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(13)
(14)

(15)
(16)
a7
(18)
(19)
(20)

@n
(24)
(25)

(26)
27
(28)
(29)
(30)
31

«
(e

NN

Docket No.
Docket No.
Docket No.
Docket No.
Docket No.
Docket No.
Docket No.

Docket No.
Docket No.
Docket No.
Docket No.
Docket No.
Docket No.

Docket No.
Docket No.
Docket No.
Docket No.
Docket No.
Docket No.

(2)

Reference
25-22-NG, Attachment TGS-1, Page 7, Line (2)
25-22-NG, Attachment TGS-1, Page 7, Line (3)
25-22-NG, Attachment TGS-1, Page 7, Line (4)
25-22-NG, Attachment TGS-1, Page 7, Line (5)
25-22-NG, Attachment TGS-1, Page 7, Line (8)
25-22-NG, Attachment TGS-1, Page 7, Line (15)
25-22-NG, Attachment TGS-1, Page 7, Line (16)

25-22-NG, Attachment TGS-1, Page 7, Line (17)
25-22-NG, Attachment TGS-1, Page 7, Line (18)
25-22-NG, Attachment TGS-1, Page 7, Line (19)
25-22-NG, Attachment TGS-1, Page 7, Line (24)
25-22-NG, Attachment TGS-1, Page 7, Line (31)
25-22-NG, Attachment TGS-1, Page 7, Line (33)

25-22-NG, Attachment TGS-1, Page 7, Line (34)
25-22-NG, Attachment TGS-1, Page 7, Line (35)
25-22-NG, Attachment TGS-1, Page 7, Line (36)
25-22-NG, Attachment TGS-1, Page 7, Line (38)
25-22-NG, Attachment TGS-1, Page 7, Line (46)
25-22-NG, Attachment TGS-1, Page 7, Line (48)

(2)

Reference

Schedule DAC-1S, Page 1, Line (8)
Schedule DAC-1S, Page 1, Line (8)(a)

Schedule DAC-9S, Page 1, Line (1)
Schedule DAC-9S, Page 1, Line (13)
Schedule DAC-9S, Page 1, Line (16)
Schedule DAC-9S, Page 2, Line (3)
Schedule DAC-9S, Page 2, Line (8)
Schedule DAC-9S, Page 2, Line (9)

This is represents the isolated change of System Pressure Reconciliation Issue #2 from what was filed on 8/28/2025 and not a cumulative correction

= Column (d) - Column (c)

REDACTED

System Pressure Issue #2

(b)

Docket No. 25-22-NG, GCR
L Fixed Cost Deferred
Beginning Under/(Over) Recovery

Supply Fixed Costs (net of cap rel)

Supply Related System Pressure to DAC
Working Capital

Interest Applied

FIXED ENDING UNDER/(OVER) RECOVERY

11. Variable Cost Deferred

Beginning Under/(Over) Recovery

Variable Supply Costs

Working Capital

Interest Applied

VARIABLE ENDING UNDER/(OVER) RECOVERY

GCR Deferred Summary

Beginning Under/(Over) Recovery

Gas Costs

Working Capital

Interest Applied

ENDING UNDER/(OVER) RECOVERY W/ INTEREST

(b)
Docket No. 25-22-NG., Supplemental DAC Filing

Low Income Discount Recovery Factor - Total

Low Income Discount Recovery Factor

System Pressure

Sub Total
Reconciliation Factor
Actual Costs

Interest Applied

Forecasted Ending Balance

©

Filed 8/28/2025

(86,878,628)
$97,703,972
($14,694,516)
$602,486
(81,244,304)
($14,737,284)

$6,269.456
$116,078,667
$842,504
$866,694
$12,511,754

($609,172)
$202,189,267
$1,444,990
($377,610)
($2,225,530)

(©

Filed 8/28/2025

$8,740,810
$0.0232

($1,468,149)
($1,113,194)
(80.0028)
$14,694,516
(839,012)
($1,468,149)

The Narragansett Electric Company
d/b/a Rhode Island Energy

RIPUC Docket No. 25-22-NG
Attachment PUC 1-1 (Redacted)
Page 3 of 8

(d) (e)
Filed 9/16/2025 Change
($6,878,628) $0
$96,575,322 ($1,128,649)
($13,565,866) $1,128,649
$602,486 $0
($1,244,304) $0
($14,737,284) $0
$6,269,456 $0
$117,207,317 $1,128,649
$850,695 $8,192
$913,829 $47,135
$13,695,731 $1,183,977
(8609,172) $0
$203,317,916 $1,128,649
$1,453,182 $8,192
($330,475) $47,135
($1,041,553) $1,183,977
(@ (e)
Filed 9/16/2025 Change
$8,727,039 ($13,771)
$0.0232 $0.0000
(82,643,595) ($1,175,445)
($2,288,639) ($1,175,445)
($0.0058) ($0.0030)
$13,565,866 ($1,128,649)
($85,808) ($46,796)
($2,643,595) ($1,175,445)
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13)
(14)

15)
16)
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(18)
19)
(20)

@1
24)
(25)

(26)
@7
(28)
(29)
(30)
31
(32)

(©)

(e)

®)
(20)

Docket No.
Docket No.
Docket No.
Docket No.
Docket No.
Docket No.
Docket No.

Docket No.
Docket No.
Docket No.
Docket No.
Docket No.
Docket No.

Docket No.
Docket No.
Docket No.
Docket No.
Docket No.
Docket No.

(a)

Reference
23-23-NG, Schedule 1, Page 1, Line (2)
23-23-NG, Schedule 1, Page 7, Line (3)
23-23-NG, Schedule 1, Page 7, Line (4)
23-23-NG, Schedule 1, Page 7, Line (5)
23-23-NG, Schedule 1, Page 7, Line (8)
23-23-NG, Schedule 1, Page 7, Line (15)
23-23-NG, Schedule 1, Page 7, Line (16)

23-23-NG, Schedule 1, Page 7, Line (17)
23-23-NG, Schedule 1, Page 7, Line (18)
23-23-NG, Schedule 1, Page 7, Line (19)
23-23-NG, Schedule 1, Page 7, Line (24)
23-23-NG, Schedule 1, Page 7, Line (31)
23-23-NG, Schedule 1, Page 7, Line (33)

23-23-NG, Schedule 1, Page 7, Line (34)
23-23-NG, Schedule 1, Page 7, Line (35)
23-23-NG, Schedule 1, Page 7, Line (36)
23-23-NG, Schedule 1, Page 7, Line (38)
23-23-NG, Schedule 1, Page 7, Line (46)
23-23-NG, Schedule 1, Page 7, Line (48)

(a)

Reference

Schedule DAC-18, Page 1, Line (8)

Schedule DAC-18S, Page 1, Line (8)(a)

Schedule DAC-9S, Page 9, Line (1), Column (b)
Schedule DAC-9S, Page 9, Line (1), Column (c)
Schedule DAC-9S, Page 9, Line (26), Column (b)
Schedule DAC-9S, Page 9, Line (26), Column (c)
Schedule DAC-9S, Page 1, Line (12)

Schedule DAC-9S, Page 1, Line (13)

Schedule DAC-9S, Page 1, Line (16)

REDACTED

System Pressure Issue #3

(b)

Docket No. 23-23-NG
L. Fixed Cost Deferred
Beginning Under/(Over) Recovery
Supply Fixed Costs (net of cap rel)
Supply Related System Pressure to DAC
Working Capital
Interest Applied
FIXED ENDING UNDER/(OVER) RECOVERY

1L Variable Cost Deferred

Beginning Under/(Over) Recovery

Variable Supply Costs

Working Capital

Interest Applied

VARIABLE ENDING UNDER/(OVER) RECOVERY

GCR Deferred Summary

Beginning Under/(Over) Recovery

Gas Costs

Working Capital

Interest Applied

ENDING UNDER/(OVER) RECOVERY W/ INTEREST

(b)
Docket No. 25-22-NG, Supplemental DAC Filing
Low Income Discount Recovery Factor - Total

Low Income Discount Recovery Factor

Actual -System Pressure
Variance -System Pressure
Actual- Total

Variance Total

True-Up October 24

Sub Total

Reconciliation Factor

()

Filed 6/19/2025

(813,795,104)
$97,044,651
(826,456,696)
$516,645
($1,073.,961)
($6,878.628)

$11,165,883
$100,657,694
$736,730
$537,478
6,269,456

(82,629,221)
$173,224.896
$1,253,374
(8536,483)
(8609,172)

©

Filed 8/28/2025

$8,740,810
$0.0232

$1,279,761
$459,914
$6.439,949
$1,346,350
$1,346,350
(81,113,194)
(80.0028)

The Narragansett Electric Company
d/b/a Rhode Island Energy

RIPUC Docket No. 25-22-NG
Attachment PUC 1-1 (Redacted)

Page 4 of 8

(d) (e)
Filed 9/16/2025 Change
(813,795,104) $0
$97,044,651 $0
(826,013,574) $443,122
$519,888 $3,243
($1,058,707) $15,254
(86,417,009) $461,619
$11,165,883 $0
$100,657,694 $0
$736,730 $0
$537,478 $0
6,269,456 $0
($2,629,221) $0
$173,668,018 $443,122
$1,256,618 $3,243
(8521,229) $15,254
($147,553) $461,619
@ ©
Filed 9/16/2025 Change
$8,735,761 ($5,049)
$0.0232 $0.0000
$821,495 ($458,266)
$1,648 ($458,266)
5,981,683 ($458,266)
$888,083 ($458,266)
$888,083 ($458,266)
($1,571,460) ($458,266)
(80.0039) ($0.0011)

The balances in column (c) reflect all the changes addressed in 24-29-NG's May 2025 GCR Monthly Deferral report that affected the 23-23-NG ending over-recovery balances. These balances represent November 2023 through October 2024

= Column (d) - Column (c)

Fixed Ending Over Recovery Balance for 23-23-NG on October 31, 2024 is the Beginning Over Recovery Balance for 24-29-NG on November 1, 2024

Ending Over Recovery Balance for 23-23-NG on October 31, 2024 is the Beginning Over Recovery Balance for 24-29-NG on November 1, 2024



M
@
3)
“4)
©)
(©)
@
®)

©
(10)
an
(12)
(13)
(14)

(15)
(16)
a7
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@1
(24)
(25)

(26)
27
(28)
(29)
(30)
(31

d

Docket No.
Docket No.
Docket No.
Docket No.
Docket No.
Docket No.
Docket No.

Docket No.
Docket No.
Docket No.
Docket No.
Docket No.
Docket No.

Docket No.
Docket No.
Docket No.
Docket No.
Docket No.
Docket No.

(2)

Reference
25-22-NG, Attachment TGS-1, Page 7, Line (2)
25-22-NG, Attachment TGS-1, Page 7, Line (3)
25-22-NG, Attachment TGS-1, Page 7, Line (4)
25-22-NG, Attachment TGS-1, Page 7, Line (5)
25-22-NG, Attachment TGS-1, Page 7, Line (8)
25-22-NG, Attachment TGS-1, Page 7, Line (15)
25-22-NG, Attachment TGS-1, Page 7, Line (16)

25-22-NG, Attachment TGS-1, Page 7, Line (17)
25-22-NG, Attachment TGS-1, Page 7, Line (18)
25-22-NG, Attachment TGS-1, Page 7, Line (19)
25-22-NG, Attachment TGS-1, Page 7, Line (24)
25-22-NG, Attachment TGS-1, Page 7, Line (31)
25-22-NG, Attachment TGS-1, Page 7, Line (33)

25-22-NG, Attachment TGS-1, Page 7, Line (34)
25-22-NG, Attachment TGS-1, Page 7, Line (35)
25-22-NG, Attachment TGS-1, Page 7, Line (36)
25-22-NG, Attachment TGS-1, Page 7, Line (38)
25-22-NG, Attachment TGS-1, Page 7, Line (46)
25-22-NG, Attachment TGS-1, Page 7, Line (48)

(a)

Reference

Schedule DAC-1S, Page 1, Line (8)
Schedule DAC-1S, Page 1, Line (8)(a)

Schedule DAC-9S, Page 1, Line (1)
Schedule DAC-9S, Page 1, Line (13)
Schedule DAC-9S, Page 1, Line (16)
Schedule DAC-9S, Page 2, Line (3)
Schedule DAC-9S, Page 2, Line (8)
Schedule DAC-9S, Page 2, Line (9)

This is represents the isolated change of System Pressure Reconciliation Issue #4 from what was filed on 8/28/2025 and not a cumulative correction

(e) = Column (d) - Column (c)

REDACTED

System Pressure Issue #4

(b)

Docket No. 25-22-NG, GCR
L Fixed Cost Deferred
Beginning Under/(Over) Recovery

Supply Fixed Costs (net of cap rel)

Supply Related System Pressure to DAC
Working Capital

Interest Applied

FIXED ENDING UNDER/(OVER) RECOVERY

11. Variable Cost Deferred

Beginning Under/(Over) Recovery

Variable Supply Costs

Working Capital

Interest Applied

VARIABLE ENDING UNDER/(OVER) RECOVERY

GCR Deferred Summary

Beginning Under/(Over) Recovery

Gas Costs

Working Capital

Interest Applied

ENDING UNDER/(OVER) RECOVERY W/ INTEREST

(b)
Docket No. 25-22-NG. Supplemental DAC Filing
Low Income Discount Recovery Factor - Total

Low Income Discount Recovery Factor

System Pressure

Sub Total

Reconciliation Factor
Actual Costs

Interest Applied
Forecasted Ending Balance

(©

Filed 8/28/2025

($6,878,628)
$97,703,972
($14,694,516)
$602,486
($1,244,304)
($14,737,284)

$6,269,456
$116,078,667
$842,504
$866,694
$12,511,754

($609,172)
$202,189,267
$1,444,990
($377,610)
($2,225,530)

(©)

Filed 8/28/2025

$8,740,810
$0.0232

($1,468,149)
($1,113,194)
($0.0028)
$14,694,516
($39,012)
($1,468,149)

The Narragansett Electric Company
d/b/a Rhode Island Energy

RIPUC Docket No. 25-22-NG
Attachment PUC 1-1 (Redacted)
Page 5 of 8

(d) (e)
Filed 9/16/2025 Change
(86,417,009) $461,619
$97,703,972 $0
($14,427,755) $266,761
$604,422 $1,936
($1,208,625) $35,679
($13,971,289) $765,995
$6,269,456 $0
$116,078,667 $0
$842,504 $0
$866,694 $0
$12,511,754 $0
($147,553) $461,619
$202,456,027 $266,761
$1,446,926 $1,936
($341,931) $35,679
($1,459,534) $765,995
(d) ©)
Filed 9/16/2025 Change
$8,737,596 ($3,214)
$0.0232 $0.0000
($1,744,300) ($276,150)
($1,389,344) ($276,150)
($0.0035) ($0.0007)
$14,427,755 ($266,761)
($48,402) ($9,390)
($1,744,300) ($276,150)
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(e)

(a)

Reference
Schedule DAC-1S, Page 1, Line (8)
Schedule DAC-1S, Page 1, Line (8)(a)

Schedule DAC-2S, Page 1, Line (1)
Schedule DAC-2S, Page 1, Line (4)

Schedule DAC-2S, Page 1, Line (6)

= Column (d) - Column (c)

REDACTED

System Pressure Factor Revision

(b) ()
Docket No. 25-22-NG, Supplemental DAC Filing Filed 8/28/2025
Low Income Discount Recovery Factor - Total $8,740,810
Low Income Discount Recovery Factor $0.0232
System Pressure Total $11,588,912
Firm Throughput 39,371,417
System Pressure Factor per therm $0.0294

The Narragansett Electric Company
d/b/a Rhode Island Energy

RIPUC Docket No. 25-22-NG
Attachment PUC 1-1 (Redacted)
Page 6 of 8

@) ©)
Filed 9/16/2025 Change
$8,749,989 $9,179
$0.0232 $0.0000
39,371,417 0
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(10)
(11

(12) ISR Reconciliation w/o Uncollectible (therms

(13)
(14)
(15)
(16)
(17)
(18)
(19)
(20)
@n
(22)

(23)
24)
(25)
(26)
@7
(28)
(29)
(30)
(€3]
(32)
(33)

(34)
(35)
(36)
(37)
(38)
(39)
(40)
(41)
(42)
(43)
(44)

(e)

(@)

Reference
Schedule DAC-7S, Page 1, Line (2)
Schedule DAC-7S, Page 1, Line (3)
Schedule DAC-7S, Page 1, Line (4)
Schedule DAC-7S, Page 1, Line (5)
Schedule DAC-7S, Page 1, Line (6)
Schedule DAC-7S, Page 1, Line (7)
Schedule DAC-7S, Page 1, Line (8)
Schedule DAC-7S, Page 1, Line (9)

Schedule DAC-18, Page 1, Line (8)
Schedule DAC-1S, Page 1, Line (8)(a)
(a)

Schedule DAC-1S, Page 1, Line (16), (a)
Schedule DAC-1S, Page 1, Line (17), (a)
Schedule DAC-1S, Page 1, Line (18), (a)
Schedule DAC-1S, Page 1, Line (19), (a)
Schedule DAC-1S, Page 1, Line (20), (a)
Schedule DAC-1S, Page 1, Line (21), (a)
Schedule DAC-1S, Page 1, Line (22), (a)
Schedule DAC-18, Page 1, Line (23), (a)
Schedule DAC-18, Page 1, Line (24), (a)
Schedule DAC-1S, Page 1, Line (25), (a)
(a)
ISR Reconciliation (therms
Schedule DAC-1S, Page 1, Line (16), (c)
Schedule DAC-1S, Page 1, Line (17), (c)
Schedule DAC-1S, Page 1, Line (18), (c)
Schedule DAC-1S, Page 1, Line (19), (c)
Schedule DAC-18, Page 1, Line (20), (c)
Schedule DAC-1S, Page 1, Line (21), (c)
Schedule DAC-1S, Page 1, Line (22), (c)
Schedule DAC-18, Page 1, Line (23), (c)
Schedule DAC-18, Page 1, Line (24), (c)
Schedule DAC-1S, Page 1, Line (25), (c)
(a)
November 1, 2025 DAC Rates (therms)
Schedule DAC-1S, Page 1, Line (16), (g)
Schedule DAC-1S, Page 1, Line (17), (g)
Schedule DAC-1S, Page 1, Line (18), (g)
Schedule DAC-1S, Page 1, Line (19), (g)
Schedule DAC-1S, Page 1, Line (20), (g)
Schedule DAC-1S, Page 1, Line (21), (g)
Schedule DAC-1S, Page 1, Line (22), (g)
Schedule DAC-1S, Page 1, Line (23), (g)
Schedule DAC-1S, Page 1, Line (24), (g)
Schedule DAC-1S, Page 1, Line (25), (g)

= Column (d) - Column (c)

REDACTED

Gas ISR Reconciliation Factor Correction

(b)

Docket No. 25-22-NG. 1

(©)

| DAC Filing Filed 8/28/2025

Revenue Requirement
Forecasted Throughput-Residential
Forecasted Throughput-Small
Forecastd Througput-Medium
Forecasted Throughput-Large LL
Forecasted Throughput-Large HL
Forecasted Throughput-XL-LL
Forecasted Throughput-XL-HL

Low Income Discount Recovery Factor
Low Income Discount Recovery Factor

(b)

Res-NH
Res-NH-LI
Res-H
Res-H-LI
Small
Medium
Large LL
Large HL
XL-LL
XL-HL

(b)

Res-NH
Res-NH-LI
Res-H
Res-H-LI
Small
Medium
Large LL
Large HL
XL-LL
XL-HL

(b)

Res-NH
Res-NH-LI
Res-H
Res-H-LI
Small
Medium
Large LL
Large HL
XL-LL
XL-HL

$74,542,550
19,901,451
2,536,545
5,685,918
2,691,747
1,213,851
1,296,949
6,044,957

- Total $8.,740.810
$0.0232
(©

(80.0106)
(80.0106)
(80.0106)
(80.0106)
(80.0414)
(80.0129)
$0.0106

(80.0178)
(80.0057)
$0.0037

(©)

(80.0108)
(80.0108)
(80.0108)
(80.0108)
(80.0421)
(80.0131)
$0.0108

(80.0181)
(80.0058)
$0.0037

(©)

$0.3758
$0.3522
$0.3758
$0.3522
$0.3338
$0.2498
$0.2327
$0.2026
$0.0947
$0.1003

(d)

Filed 9/16/2025

$74,578,868
19,901,451
2,536,545
5,685,918
2,691,747
1,213,851
1,296,949
6,044,957

$8,742,187
$0.0232
(d)

(30.0104)
(30.0104)
(50.0104)
(80.0104)
(30.0413)
(80.0128)
$0.0106

(80.0178)
(80.0057)
$0.0038

(d)

(80.0105)
(80.0105)
(30.0105)
(80.0105)
(80.0420)
(80.0130)
$0.0108

(80.0181)
(80.0058)
$0.0038

(d)

$0.3761
$0.3525
$0.3761
$0.3525
$0.3339
$0.2499
$0.2327
$0.2026
$0.0947
$0.1004

(e)

Change
$36,318
0

o oo o oo

$1,377
$0
(e)

$0.0002
$0.0002
$0.0002
$0.0002
$0.0001
$0.0001
$0.0000
$0.0000
$0.0000
$0.0001
(e)

$0.0003
$0.0003
$0.0003
$0.0003
$0.0001
$0.0001
$0.0000
$0.0000
$0.0000
$0.0001
(e)

$0.0003
$0.0003
$0.0003
$0.0003
$0.0001
$0.0001
$0.0000
$0.0000
$0.0000
$0.0001

The Narragansett Electric Company
d/b/a Rhode Island Energy

RIPUC Docket No. 25-22-NG
Attachment PUC 1-1 (Redacted)
Page 7 of 8



(a)
1) Reference
(2) Schedule DAC-4, Page 1, Line (2)
(3) Schedule DAC-4, Page 1, Line (3)

(e) = Column (d) - Column (c)

REDACTED

Pension Adjustment Factor Correction

(b) ()
Docket No. 25-22-NG, Initial DAC Filing Filed 7/31/2025
Carrying Charges ($107,360)
Total Pension Cost ($10,752,184)

The Narragansett Electric Company
d/b/a Rhode Island Energy

RIPUC Docket No. 25-22-NG
Attachment PUC 1-1 (Redacted)

Page 8 of 8
(d) (e)
Filed 8/28/2025 Change
($108,297) ($937)
($10,753,121) ($937)



The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket Nos. 25-22-NG and 23-49-NG

In Re: 2025 Distribution Adjustment Charge and
2025 Gas Cost Recovery Filings

Responses to Commission’s First Set of Data Requests
Issued September 18, 2025

PUC 1-2

Request:

On page 15 of the GCR Testimony of Timothy Jones, Mr. Jones refers to the Company’s
analysis of the Clean Heat Rhode Island program and addresses the extent to which customers
who participated in that program are displacing natural gas. Please explain how that analysis
was performed and provide a copy of any evaluation or report associated with the analysis.
Please provide a copy of any workpapers that were used to arrive at the relative percentages of
displacement referenced in the testimony.

Response:

Beginning in March 2024, the Company contacted the Office of Energy Resources (“OER”) and
requested regular updates of the program’s data. The Company has used this data to better
understand and track how incentive programs, such as Clean Heat Rhode Island, influence
customers’ heating equipment choices. Attachment PUC 1-2-1, which is provided in Excel
format, contains the data provided by the OER in August 2025 representing the program through
June 30, 2025, near the completion of the initial program funding. This attachment also contains
the summarization performed by the Company that produced the data points referenced in the
pre-filed direct testimony of Company Witness Timothy Jones.

For additional context on the Company’s assessment of natural gas usage for customers who
retain natural gas heating as an additional source of heat in combination with an electric heat
pump, please see also Attachment PUC 1-2-2 for the Company’s response to PUC 3-4 in last
year’s Gas Cost Recovery filing, RIPUC Docket No. 24-29-NG.

Prepared by or under the supervision of: Timothy A. Jones



The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket Nos. 25-22-NG and 23-49-NG

In Re: 2025 Distribution Adjustment Charge and
2025 Gas Cost Recovery Filings

Responses to Commission’s First Set of Data Requests
Issued September 18, 2025

Attachment PUC 1-2-1

Please see the Excel Worksheet of Attachment PUC 1-2-1.

Prepared by or under the supervision of: Timothy A. Jones



The Narragansett Electric Company
d/b/a Rhode Island Energy

RIPUC Docket No. 25-22-NG
Attachment PUC 1-2-2

Page 1 0of 3

The Narragansett Electric Company
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Request:

On page 14 of 15 of the Pre-Filed Direct Testimony of Timothy Jones, he states on lines 9-13 the
following:

“Fewer than half of CHRI fund [the Clean Heat Rhode Island fund] recipients are displacing
natural gas heating, and only about a quarter of those customers are fully displacing natural gas
heating; in design temperatures, the majority of these fund recipients that have historically used
natural gas will still be significantly, if not entirely, using natural gas for heating.”

(a) With respect to the data relating to CHRI recipients, please provide the basis or source for
this information upon which the conclusion regarding fewer than half of customers are
displacing natural gas heating and that only one quarter is fully displacing natural gas
heating. Please also provide the actual numbers of customers upon which the conclusions
are based; and

(b) With respect to the conclusion that a majority of the fund recipients are still using natural
gas heating in design temperatures, please provide the basis or source for this conclusion
and provide the actual numbers (if any) upon which the conclusion is based.

Response:

(a) Please see Attachment PUC 3-4 provided in Excel format. In March 2024, the Company
contacted the Office of Energy Resources (“OER”) and requested quarterly updates of the
data underlying the program statistics page of OER’s website.! The Company has used
this data to better understand and track how incentive programs, such as Clean Heat
Rhode Island (“CHRI”), influence customers’ heating equipment choices. As of August
2024, 894 of 2,007 (45%) single-family participants had displaced some portion of
natural gas heating and only 235 of the 894 (26%) had fully displaced natural gas heating.

(b) The Company believes the majority of CHRI recipients who do not fully displace their
natural gas heating will continue to use natural gas on design days for the following
reasons:

1. Retaining natural gas as an auxiliary heating source allows program participants
to purchase smaller heat pumps and lower their up-front costs while also
minimizing operating costs. Data from the OER shows that CHRI participants
purchase heat pumps with a 0.35-ton smaller capacity when they do not fully

! https://cleanheatri.com/resources/program-statistics/
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displace heating. If a customer wanted to fully rely on an all-electric heat pump
in design temperatures, they would be required to install a much larger heat pump
than they actually need most days of the year. A larger heat pump would be
more expensive for customers up front. Conversely, the alternative of installing
a smaller heat pump while still fully electrifying would require the use of
expensive electric resistance heating on colder days, which results in higher
operational costs versus burning natural gas, as discussed in item 3, below.

The average heat pump capacity for partial displacement of natural gas is 2.7 tons.
If these heat pumps solely relied on electricity for heating, this size (or capacity)
would likely be insufficient for heating most houses in the state. This suggests
that most are not solely heating with electricity from heat pumps. As a
comparison, E3’s Future of Gas Technical Analysis assumes an average
household heat pump size of 4.5 tons to meet design temperatures,” and E3
assumes a design temperature of 10°F, which is significantly warmer than the
Company’s design day standard of -3°F.

Natural gas is a cheaper fuel source in Rhode Island for heating in cold
temperatures. As a general example, consider a heat pump operating at a
coefficient of performance (“COP”) of 2 compared to a natural gas furnace with
an annual fuel utilization efficiency (“AFUE”) of 80%. For a marginal heating
requirement of 1,000 Btu, the heat pump will require 500 Btu of electricity input
while the natural gas furnace will require 1,250 Btu of gas input (1,000 Btu /
80%). Given that 1 kWh is 3,412 Btu and 1 therm is 100,000 Btu, at an
electricity cost of $0.2703 per kWh? and a natural gas cost of $1.82 per therm,*
the cost to heat with electricity is $0.0396 and the cost to heat with gas is $0.0227.
This cost difference grows as the temperature drops and a heat pump’s COP
decreases. For customers who retain natural gas as an auxiliary heating source, it
is reasonable to assume they will use it in cold temperatures because of this cost
difference.

The Company has also found supporting analysis from the National Renewable
Energy Laboratory’s (“NREL”) ResStock end-use modeling.> NREL’s modeling

2 Rhode Island Investigation into the Future of the Regulated Gas Distribution Business, Technical Analysis
Appendix A, p. 49 available at https://www.ethree.com/wp-content/uploads/2024/06/Docket-22-01-NG-E3-
Technical-Analysis-Appendix-A.pdf.

3 https://www.eia.gov/state/print.php?sid=RI

4 https://www.rienergy.com/site/-/media/rie-jss-app/home/ways-to-save/rates-and-shopping/service-
rates/rie6164 rigas firm rates.ashx

5 https://www.nrel.gov/buildings/resstock.html
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shows that a Rhode Island customer with natural gas heating who upgrades to an
Energy Star heat pump with existing system as backup uses natural gas for up to 85%
of their hourly heating requirements in a typical January. This value would be higher
in design temperatures as the efficiency (COP) of heat pumps declines in colder
temperatures.
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