STATE OF RHODE ISLAND
PUBLIC UTILITIES COMMISSION

IN RE: THE NARRAGANSETT ELECTRIC COMPANY :
d/b/a RHODE ISLAND ENERGY 2025 RENEWABLE : DOCKET NO. 25-23-REG
ENERGY GROWTH PROGRAM FACTOR FILING :
REPORT AND ORDER

l. Introduction

On June 30, 2025, The Narragansett Electric Company d/b/a Rhode Island Energy (RI
Energy or Company) filed with the Public Utilities Commission (Commission or PUC) proposed
Renewable Energy Growth Program (RE Growth) Reconciliation factors (reconciliation factors)
for effect October 1, 2025.1 The effect of the proposed reconciliation factors on the monthly bill
of a residential Last Resort Service (LRS) customer using 500 kWh is a decrease of $2.63, or
approximately 1.9%.2

The RE Growth program factors were composed of the projected 2024-2025 program year
costs and projected 2025-2026 program year costs. The proposed reconciliation factors were based
on the actual costs for the 2024-2025 program year which ran from April 1, 2024, through March
31, 2025, plus carryover costs from prior years. The combined program factors and reconciliation
factors are fixed monthly charges that vary by rate class and appear together as a single separate
line item on customer bills. In prior years, the Company submitted one filing composed of the
current program year factors and the reconciliation factors for the preceding program year.

Following a law change, the Commission directed the Company to file the upcoming program year

LRI Energy’s 2025 Renewable Energy Growth Factor Filing (June 30, 2025); All filings in this docket can be found
at: https://ripuc.ri.gov/Docket-25-23-REG or reviewed at the Commission’s office at 89 Jefferson Boulevard,
Warwick, Rhode Island.

2 Blazunas Test. at 21.



https://ripuc.ri.gov/Docket-25-23-REG

factors in November for effect April 1 of the following year. The reconciliation factors would then
be submitted on June 30 following the end of the preceding program year for effect October 1.°

On September 10, 2025, the Division of Public Utilities and Carriers’ (Division) filed a
memorandum which reviewed the filing and concluded that the proposed reconciliation factors
were consistent with law and the approved tariff. The Division recommended that the Commission
approve the factors, for an effective date of October 1, 2025.4 At an Open Meeting held on
September 25, 2025, the Commission approved the factors.
1. Renewable Energy Growth Program

The RE Growth tariff provides for the recovery of incremental costs associated with the
RE Growth Program from all retail delivery customers through a fixed monthly service charge.
The Company is required to purchase the output generated by qualified Distributed Generation
projects and compensate program participants in the form of Performance Based Incentives . The
program participants assign all energy, capacity, and Renewable Energy Certificates (RECs) to the
Company. The Company sells the generated energy. The Company may sell the RECs, or they
may be used to satisfy the Company’s Renewable Energy Standard compliance obligations. The
Company may also bid eligible RE Growth projects into the Independent System Operator-New
England’s Forward Capacity Market (FCM) with customers receiving 90% of the proceeds and
the Company receiving 10%. The proceeds from the sale of the energy, the RECs, and the
customer’s share of FCM proceeds are used to offset the costs of the RE Growth Program.> RE

Grown Program Cost Recovery Provision, R.1.P.U.C. No. 2273 requires the Company to reconcile

3 Order No. 25465 (July 9, 2025).
4 Division’s Memorandum (Sept. 10, 2025).
5 Schedule. NECO-2, page 3, Sections 1 and 2.



the revenue billed through the RE Growth Program Factors to the actual cost incurred during the
reconciliation period.®
I11.  RI Energy’s Filing

On June 30, 2025, the Company filed its 2025 Renewable Energy Growth Program
Reconciliation Factor Filing. In support of the reconciliation factors, Rl Energy submitted the
testimony of Peter R. Blazunas, Senior Project Manager for Concentric Energy Advisors, Inc., a
management consulting firm.” His testimony discussed the annual RE Growth Program
reconciliation of actual RE Growth Program revenue and costs for the 2024-2025 Program Year.
His testimony proposed that the reconciliation factors be implemented with bills after October 1,
2025, through September 30, 2026.8 The filing also presented the reconciliation of revenue to
actual costs for the prior program years.

The Company is required to annually reconcile RE Growth program revenue and costs.
The excess or deficiency after reconciliation, including interest at the Company’s short-term
interest rate, is credited to or recovered from all customers through the RE Growth reconciliation
factors. For billing purposes, the reconciliation factors for Program Year 2024-2025 are included
with the 2025-2026 program factors on a single line item of the customers” bills.®

Mr. Blazunas testified that the over-recovery at March 31, 2025, formed the basis for the
proposed RE Growth Reconciliation factor.* In its Filing, the Company reported that the 2024-
2025 RE Growth Program total actual revenue of $32,442,640 and total costs of $32,332,393.1

Forfeited performance guarantee deposits credited to customers totaled $395,949. The result was

6 Blazunas Test. at 5.

7 See generally Blazunas Test.

81d. at 3.

91d. at 5.

101d. at 9.

111d.; see also Schedule NECO-2 at 1.



an over-recovery of $516,271, including interest.> This was the amount that the Company
calculated to be credited to customers for the 2024-2025 Program Year. The credit is then
allocated to each rate class based on a rate base allocator set in the Company’s most recent base
distribution rate case divided by the forecasted number of bills during the period October 2025
through September 2026. The numbers were then adjusted for uncollectible accounts.*3
IV.  RI Energy’s Responses to Division’s Data Requests

On August 11,2025, the Company responded to the Division’s First Set of Data Requests.**
In its responses, the Company determined that it failed to include the hold harmless credit that was
a component of the acquisition adjustment as a part of its Meter Revenue Requirement (MRR)
calculation. The Company determined that it overstated its MRR by (a) $1,201 in Program Year
2022; (b) $2,326 in Program Year 2023; and (c) $2,056 in Program Year 2024. The resulting
adjustment corrected the meter revenue requirement to $84,372. As such, the Total Administrative
Expense was adjusted to $541,509. Total Expenses for Program Year 2024 was corrected to
$32,326,404. Based on the Company’s error, it corrected the RE Growth Reconciliation Factors.®
V. RI Energy’s Responses to Commission’s Data Requests

On August 25, 2025, the Company responded to the Commission’s First Set of Data
Requests. In its responses, the Company determined that it erroneously excluded the Pay-For-
Performance (PFP) net penalties for resources in the RE Growth program of $17,409 during the
2024 Program Year. The Company stated that the PFP incentive should be counted as Forward

Capacity Market (FCM) revenue and a PFP penalty should be counted as an offset to FCM

12 Schedule NECO-2 at page 1.

13 Blazunas Test. at 9-10; see also at Schedule NECO-2 at page 1; An uncollectible factor of 1.3 percent was
authorized in Docket No. 4770 and is set forth in Schedule NECO-2, Section 2

14 The Narragansett Electric Company d/b/a Rhode Island Energy 2025 Renewable Energy Growth Program
Reconciliation Factor Filing Responses to Division Data Requests — Set 1.

15 See Attachment Div. 1-1-3.



revenue. Therefore, the Company should have offset total FCM proceeds and reduce the Customer
Share of FCM proceeds/PFP Penalties/Incentives to $15,668.10. However, the Company did not
adjust the FCM Administrative Expenses because it still elected to forgo recovery of those costs
for the Program Year and still accounts for those costs as $0.%°

As such, the Company further corrected its RE Growth Reconciliation Factors.!” The PFP
Penalties of $15,668 was added to total Administrative Expenses. The total administrative
expenses amount was corrected to $557,177. The Company’s corrections adjusted its total
expenses to $32,342,072.% The over recovery was corrected to $496,516, with interest during the
Reconciliation Period corrected to $9,883. The total amount to be credited to customers during
the 2024 Program Year was a total amount of $506,399. The resulting corrections reflected
changes to the proposed class-specific reconciling factors per month, as outlined in Attachment
PUC 1-2-1 page 1, section 2 and Attachment PUC 1-2-2, page 1.1°
VI.  Division of Public Utilities and Carriers

On September 10, 2025, the Division filed a memorandum authored by Mike Brennan, its
consultant.?®. Mr. Brennan summarized the Company’s filing and its responses to the Division and
the Commission’s data requests. After summarizing the filings, Mr. Brennan concluded that the
proposed reconciliation factors, shown in the Company’s response to the Division’s Data Requests
and the Commission’s Data Request 1-2, were correctly calculated and are in accordance with the

statute and approved tariff. He further concluded that the transition of the filing process to align

16 The Narragansett Electric Company d/b/a Rhode Island Energy 2025 Renewable Energy Growth Program
Reconciliation Factor Filing Responses to PUC Data Requests-Set 1, PUC 1-2.

171d. at Attachment PUC 1-2-1, page 1.

18 1d. at Attachment PUC 1-2-1, page 1, Section 1.

191d. at Attachments PUC 1-2-1 and PUC 1-2-2.

20 Brennan Mem. at 1.



with the current approach for Infrastructure, Safety, and Reliability cost recovery appeared to be
sound.?
VIlI. Commission’s Decision
The Commission approves the reconciliation factors as reflected in the Company’s
response to Commission’s Data Request No. 1-2, finding them to be calculated in accordance with
the tariff.
Accordingly, it is hereby
(25552) ORDERED:
The Narragansett Electric Company d/b/a Rhode Island Energy’s 2025 RE Growth
Factors, as outlined in the PUC 1-2 Data Request, Table 4, consistent with the
Division’s recommendation, are approved for effect October 1, 2025.
EFFECTIVE AT WARWICK, RHODE ISLAND ON OCTOBER 1, 2025, PURSUANT
TO AN OPEN MEETING DECISION ON SEPTEMBER 25, 2025. WRITTEN ORDER ISSUED
NOVEMBER 6, 2025.
PUBLIC UTILITIES COMMISSION,

Rl Meitt:

Ronald T. Gerwatowski, Chairman
Abigail Anthony, Commissioner

Karen M. Bradbury, Commissioner

21 See id at 1-2.



NOTICE OF RIGHT OF APPEAL.: Pursuant to R.l. Gen. Laws § 39-5-1, any person aggrieved
by a decision or order of the PUC may, within seven days from the date of the order, petition the
Rhode Island Supreme Court for a Writ of Certiorari to review the legality and reasonableness of

the decision or order.



