KEEGAN WERLIN LLP

ATTORNEYS AT LAW
ONE CRANBERRY HILL, SUITE 304
LEXINGTON, MASSACHUSETTS 0242 |

(617)951-1400

December 3, 2025

Ellen Golde, Division Clerk
Rhode Island Division of Public Utilities and Carriers

&9 Jefferson Boulevard
Warwick, RI 02888

Re:  The Narragansett Electric Company d/b/a Rhode Island Energy
Petition for Approval of Amendment to Firm Natural Gas Transportation Service
Agreement with Manchester Street, L.L.C.
Division Docket No. D-25-14

Dear Ms. Golde:

On behalf of The Narragansett Electric Company d/b/a Rhode Island Energy (the
“Company”), enclosed for filing is the pre-filed direct testimony of Lee Gresham, Stephanie A.
Briggs, and Laeyeng Hunt in support of Company’s petition for approval of the amendment to
the firm natural gas transportation service agreement with Manchester Street, L.L.C. (the
“Customer”), pursuant to R.I. Gen. Laws § 39-2-5(2) and 815-RICR-00-00-1.13(A) (the
“Petition”).

As described in the testimony, the Company respectfully requests that the Division of
Public Utilities and Carriers (the “Division”) approve Amendment No. 2 to the Firm Natural Gas
Transportation Service Agreement (“Amendment No. 2”) between the Company and the
Customer. The Division approved the Firm Natural Gas Transportation Service Agreement
between the predecessors to the Company and the Customer (“Agreement’) on June 12, 2015, in
Docket No. D-15-04. Amendment No. 2 provides a temporary, short-term extension of the
Agreement to evaluate the need for replacement, modification, or improvement of certain
facilities at the Manchester Street Power Station located in Providence, Rhode Island, so that the
Company and the Customer can determine whether to enter into a long-term, ongoing extension
of the Agreement.

This filing also contains a Motion for Protective Treatment of Confidential Information in
accordance with 815-RICR-00-00-1.3(D) of the Division’s Rules of Practice and Procedure
(“Rule 1.3(D)”) and R.I. Gen. Laws § 38-2-2(4)(B). The Company seeks protection from public
disclosure of confidential and privileged information contained in Schedule LG-2 to Dr.
Gresham’s testimony and in Schedule SAB-1 to Ms. Briggs’ testimony. In compliance with
Rule 1.3(D), the Company has provided the Division with one complete, unredacted copy of the
confidential information in a sealed envelope marked “Contains Privileged and Confidential
Materials — Do Not Release,” and has included redacted copies of the materials for the public
filing.
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Please do not hesitate to contact me if you have any questions. Thank you for your
attention to this matter.

Very truly yours,

)
e

o L e O

Robert J. Humm

Enclosures

cc: Docket No. D-25-14 Service List
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DIVISION OF PUBLIC UTILITIES AND CARRIERS
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Rhode Island Energy’s Petition for Approval
of Amendment to Firm Natural Gas
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MOTION OF THE NARRAGANSETT ELECTRIC COMPANY D/B/A RHODE ISLAND
ENERGY FOR PROTECTIVE TREATMENT OF CONFIDENTIAL INFORMATION

The Narragansett Electric Company d/b/a Rhode Island Energy (the “Company”)
respectfully requests that the Rhode Island Division of Public Utilities and Carriers (“Division”)
provide confidential treatment and grant protection from public disclosure of certain confidential,
sensitive, and proprietary information submitted in this proceeding in accordance with R.I. Gen.
Laws § 38-2-2(4)(B) and 815-RICR-00-00-1.3(D)(3) of the Division’s Rules of Practice and
Procedure (“Rules”). The Company also respectfully requests that, pending entry of that finding,
the Division preliminarily grant the Company’s request for confidential treatment pursuant
to815-RICR-00-00-1.3(D)(2).

I. BACKGROUND

On June 6, 2025, the Company filed with the Division a Petition for Approval of
Amendment to Firm Natural Gas Transportation Service Agreement with Manchester Street,
L.L.C. (the “Petition”). On December 3, 2025, the Company submitted the pre-filed direct
testimony of Lee Gresham, Stephanie A. Briggs, and Laeyeng Hunt. Certain of the schedules to
the testimony of Dr. Lee and Ms. Briggs contain confidential and competitively sensitive

information that has been redacted from the public filing. In particular, Schedule LG-2 to Dr.



Lee’s testimony is the Firm Natural Gas Transportation Service Agreement dated November 17,
2014, between the Company’s predecessor and Manchester Street L.L.C.’s (the “Customer”)
predecessor! (the “Agreement”). The Agreement in Schedule LG-2 contains certain pricing
information that was commercially negotiated between the Company and the Customer that is
confidential, competitively sensitive, and proprietary and should be afforded protective
treatment. Schedule SAB-1 to Ms. Briggs’ testimony provides a comparison of the proposed
contract rate under the Agreement to the Company’s filed tariff rate, which contains customer-
specific usage information that the Company ordinarily does not publicly disclose and treats as
confidential. Together, the confidential information in Schedule LG-2 and Schedule SAB-1 are
referred to as the “Confidential Information.” For the reasons discussed herein, the Company
seeks protective treatment for the Confidential Information.

II. LEGAL STANDARD

815-RICR-00-00-1.3(D) of the Division’s Rules provides that access to public records

shall be granted in accordance with the Access to Public Records Act (“APRA”), R.I. Gen. Laws
§ 38-2-1, et seq. Under the APRA, all documents and materials submitted in connection with the
transaction of official business by an agency is deemed to be a “public record,” unless the
information contained in such documents and materials falls within one of the exemptions
specifically identified in R.I. Gen. Laws § 38-2-2(4). To the extent that information in a record
provided to the Division falls within one of the designated ARPA exemptions, the Division has
the authority under the terms of the APRA to deem such information confidential and to protect

that information from public disclosure.

! For purposes of referring to the Agreement and any amendments in this proceeding, “the Company” refers
collectively to Rhode Island Energy, and any predecessors of Rhode Island Energy; and “the Customer” refers
collectively to Manchester Street, L.L.C. and any predecessors of Manchester Street, L.L.C., unless otherwise stated.
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In that regard, R.I. Gen. Laws § 38-2-2(4)(B) provides that the following types of records
shall not be deemed public:
Trade secrets and commercial or financial information obtained

from a person, firm, or corporation which is of a privileged or
confidential nature.

The Rhode Island Supreme Court has held that this confidential information exemption
applies where disclosure of information would likely either (1) impair the government’s ability
to obtain necessary information in the future; or (2) cause substantial harm to the competitive

position of the person from whom the information was obtained. Providence Journal Company

v. Convention Center Authority, 774 A.2d 40 (R.L. 2001).

The first prong of the test is satisfied when information is provided voluntarily to the
governmental agency and that information is of a kind that would customarily not be released to

the public by the person from whom it was obtained. Providence Journal, 774 A.2d at 47.

III.  BASIS FOR CONFIDENTIALITY

The Confidential Information contains confidential and commercially sensitive pricing
information derived from contract negotiations and confidential customer-specific information.

The confidential information in Schedule LG-1 contains competitively sensitive pricing
information that was commercially negotiated by the Company and the Customer as part of the
Agreement. Pursuant to Section 4.3 of the Agreement, in the event of the expiration or
termination of the Agreement, the Customer has the option to either purchase the Company’s
distribution facilities that serve the Customer or make a termination payment to be calculated as
set forth in the Agreement. The confidential information in Schedule LG-1 consists of the
calculation of the purchase price for the facilities. This pricing term included in the Agreement
was the result of negotiation between the Company and its contract counterparty, the Customer.

If the Division were to require the disclosure of this competitively sensitive pricing term in this

3



docket, the Company would likely experience difficulty in the future in negotiating successfully
with potential contract partners. A decision requiring the Company to disclosure negotiated
pricing terms in this proceeding would put potential contracting partners on notice that their
commercially sensitive negotiated terms may be publicly disclosed. As a result, the disclosure of
this information would have a chilling effect on the Company’s ability to (1) attract contract
partners who may fear that the Division will ultimately release proprietary pricing information to
the public; and (2) secure attractive pricing from contract partners for the benefit of the
Company’s customers. Moreover, the Division has previously protected the negotiated pricing
term at issue as confidential in the Division’s approval of the Agreement in Docket No. D-15-04,
in Order No. 21936.

The confidential information in Schedule SAB-1 contains customer-specific information,
namely, gas usage information of a large, unique customer that operates as a merchant power
plant, that is identifying to the customer and is ordinarily treated as confidential by the Company.
Customer-specific energy usage information is proprietary to the individual customer and only
the customer has the right to indicate whether such information should be available in the public
domain. In Schedule SAB-1, the Company seeks protection for the Customer’s gas usage
information that developed the calculation for the rate comparison for the special contract as part
of this proceeding. This material must remain confidential to preserve the privacy interests of
the Company’s customers. Therefore, the Company requests that the customer-specific gas
usage information for the Customer be protected from public disclosure.

The Company customarily treats such Confidential Information as confidential and

proprietary and ordinarily does not disclose such information to the public. Accordingly, public



disclosure of the Confidential Information would substantially harm the Company and the
Customer and should be afforded protective treatment.

IvVv. CONCLUSION

For the foregoing reasons, the Company respectfully requests that the Division grant

protective treatment of the Confidential Information in Schedule LG-2 and Schedule SAB-1.

Respectfully submitted,
THE NARRAGANSETT ELECTRIC

COMPANY D/B/A RHODE ISLAND
ENERGY

By its attorneys,

Jennifer Brooks Hutchinson, Esq.
Senior Counsel — Rhode Island
PPL Services Corporation

280 Melrose Street, Third Floor
Providence, Rhode Island 02907
(401) 316-7429
jhutchinson@pplweb.com

)
T L —

Robert J. Humm, Esq.

Keegan Werlin LLP

One Cranberry Hill, Suite 304
Lexington, Massachusetts 02421
(617) 951-1400

rhumm@keeganwerlin.com

Dated: December 3, 2025
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Introduction and Qualifications

Please state your name and business address.
My name is Lee Gresham, PhD. My business address is 280 Melrose Street, Providence,

Rhode Island 02907.

By whom are you employed and in what capacity?

I am employed by PPL Services Corporation (“Services Corporation”) as Manager of Gas
Regulatory Strategy within the External Affairs team for The Narragansett Electric
Company d/b/a Rhode Island Energy (“Rhode Island Energy” or the “Company”). The
Services Corporation is a subsidiary of PPL Corporation (“PPL”) and provides
engineering, financial, administrative, and other technical support to the subsidiary

companies of PPL, including Rhode Island Energy.

What are your principal responsibilities in your position?

In my position, I am responsible for general regulatory matters, policy development, and
filings for Rhode Island Energy, including providing strategic support to inform business
decisions that advance safe, reliable, and affordable distribution of natural gas

distribution.
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Please describe your educational background and professional experience.

I graduated from the College of the Holy Cross with a Bachelor of Arts degree in
Psychology and concentration in Pre-Medicine. I also received a Juris Doctorate degree
from Vermont Law School and a Doctor of Philosophy degree in Engineering and Public
Policy from Carnegie Mellon University. From 2010 to 2011, I was a Post-Doctoral
Fellow with the Carbon Capture and Sequestration Regulatory Institute. I worked as a
Senior Consultant at SAIC, Inc. in its Energy, Environment, and Infrastructure division
from 2011 to 2012. From 2012 to 2018, I held roles of increasing responsibility as an
Associate with The Brattle Group in the firm’s utility practice. In 2019, I joined National
Grid USA Service Company, Inc. as a Lead Analyst for the Utility of the Future team
within the Regulatory and Customer Strategy departments, where I worked closely with
the Massachusetts Jurisdictional President and staff, leading efforts to reduce methane
and carbon emissions, developing strategies to support National Grid USA’s objectives
regarding decarbonization-related investments in the gas system, and providing testimony
regarding capital investments to enable National Grid USA’s operating companies,
including Boston Gas Company d/b/a National Grid and the former Colonial Gas d/b/a
National Grid, to decarbonize the gas network. I joined Rhode Island Energy in May
2022, following the sale of The Narragansett Electric Company from National Grid USA

to PPL.
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I1.

Have you previously testified before the Rhode Island Division of Public Utilities
and Carriers (the “Division”) or Public Utilities Commission (the “Commission” or
“PUC”)?

Although I have not previously testified before the Division, I have testified before the
Commission. Most recently, I provided pre-filed direct testimony in Docket No. 25-16-
NG for the Company’s analysis to comply with the Energy Facilities Siting Board’s May
12, 2025 Decision and Order in Docket No. SB-2021-04. T also provided pre-filed direct
testimony for the Company’s 2024 to 2026 Gas Demand Response Pilot SRP Investment
Proposal in Docket No. 23-46-EE, 2025 Gas Demand Response Pilot SRP Investment
Proposal in Docket NO. 24-37-EE, and Fiscal Year (“FY”’) 2026 Gas Infrastructure,

Safety and Reliability Plan in Docket No. 24-55-NG.

Purpose of Testimony

What is the purpose of your testimony?

The purpose of my testimony is to support the Company’s Petition for Approval of
Amendment to Firm Natural Gas Transportation Service Agreement with Manchester
Street, L.L.C. (the “Petition”). In particular, my testimony supports Amendment No. 2 to

the Firm Natural Gas Transportation Service Agreement (“Amendment No. 2”) between
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the Company and Manchester Street, L.L.C. (“Customer”). Amendment No. 2 provides a
temporary, short-term extension of the Firm Natural Gas Transportation Service
Agreement between the Company and the Customer approved by the Division in Docket
No. D-15-04 on June 12, 2015 (“Agreement’), and Amendment No. 1 to the Agreement
dated June 15, 2015 (“Amendment No. 17), to evaluate the need for replacement,
modification, or improvement of certain facilities at the Manchester Street Power Station
located in Providence, Rhode Island, so that the Company and the Customer can

determine whether to enter into a long-term, ongoing extension of the Agreement.

My testimony also supports the marginal cost analysis in support of Amendment No. 2,
including the Company’s assumptions on annual operation and maintenance (“O&M”)

costs associated with Amendment No. 2 over its two-year term.

How is your testimony organized?

My testimony is organized into the following sections. Sections I and II are the
introductory sections of the testimony. Section III discusses the background of the
Agreement and Amendment No. 2. Section [V presents the Company’s marginal cost
analysis supporting the economic benefits to the Company, the Customer, and all

customers by entering into Amendment No. 2. Section V is the conclusion.
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Q.
A.

I11.

Are you sponsoring any schedules as part of your testimony in this case?

Yes. I am sponsoring the following schedules in my testimony:
e Schedule LG-1 — Amendment No. 2
e Schedule LG-2 — Agreement and Amendment No. 1
e Schedule LG-3 — Gas Transportation Agreement dated January 29, 1993

e Schedule LG-4 — Marginal Cost Analysis

The Agreement and Amendment No. 2

A. The Agreement

Please describe the Agreement between the Company and the Customer.

On November 17, 2014, the Company’s predecessor, The Narragansett Electric Company
d/b/a National Grid (“National Grid”), entered into the Agreement with the Customer’s
predecessor, Dominion Energy Manchester Street, Inc. (“Dominion”), for firm natural
gas transportation service to the Manchester Street Power Station through the Manchester
Street Gas Gate Station co-owned by Algonquin Gas Transmission Company
(“Algonquin”) and the Customer. For purposes of referring to the Agreement and any
amendments in this proceeding, “the Company” refers collectively to Rhode Island

Energy, National Grid, Providence Gas Company, and any other predecessors of Rhode
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Island Energy; and “the Customer” refers collectively to Manchester Street, L.L.C.,
Dominion, or any other predecessors of Manchester Street, L.L.C., unless otherwise

stated. A copy of the Agreement is attached as Schedule LG-2.

Under the Agreement, the Company transports and delivers to the Manchester Street Gas
Gate Station an amount of gas up to the Daily Base Volume amount of 95,000 million
British thermal units (“MMBTU”) of natural gas per day at an annual price of $225,000.
The charge includes heater gas volumes that the Company supplies to the Manchester

Street Gate Station.

The Agreement followed an earlier Gas Transportation Agreement dated January 29,
1993 (1993 Agreement”), between the Company’s predecessor at the time, The
Providence Gas Company, and the Customer’s predecessor at the time, The Narragansett

Electric Company. A copy of the 1993 Agreement is attached as Schedule LG-3.

Were you or any of your colleagues at the Company involved in any aspect of the
Agreement with the Customer from 2014?
No, not that I am aware of. I did not work at the Company or National Grid at the time of

the Agreement in 2014 and, therefore, did not have any direct involvement regarding the
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Agreement from 2014. To the best of my knowledge, none of my colleagues at the
Company had any direct involvement regarding the Agreement from 2014 either. My
understanding is anyone with direct involvement regarding the Agreement from 2014

between National Grid and Dominion no longer works at the Company.

What is the Manchester Street Power Station?

The Manchester Street Power Station is a natural gas electric generation facility owned
by the Customer located at 40 Point Street, Providence, Rhode Island, that operates as a
350-megawatt (“MW”) merchant power plant. As a generator within the ISO New
England system, the plant contributes electricity to the New England grid to ensure the

reliability of the power supply for the entire region.

What is the Manchester Street Gate Station?

The Manchester Street Gate Station is a natural gas gate station located on Manchester
Street in Providence, Rhode Island, that is connected directly to the Algonquin interstate
gas transmission line through a dedicated gas take station and distribution pipeline owned
and operated by the Company and that supplies the Manchester Street Power Station.

The Company receives the amount of gas nominated by the Customer’s supplier for

delivery at the “Point of Receipt,” which is the inlet side of the Company’s meters
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located at the Manchester Street Gate Station. The Company transports and delivers
natural gas to the Customer at the “Point of Delivery,” which is the furthest terminus
point of the outlet side of the Company’s eight-inch, 350-pound natural gas main that
provides firm gas service to the Manchester Street Power Station. The Company records
the flow of gas to the Manchester Street Power Station at the Company’s gas metering

devices located at the Manchester Street Gate Station.

The Customer is the only customer served by the Manchester Street Gate Station. The
Company and its predecessors have never used the gate station for service to customers

other than the Customer and its predecessors.

Although you did not work at the Company or National Grid in 2014, what is your
understanding of why the Company and the Customer entered into the Agreement?
My understanding is that the Company and the Customer entered into the Agreement
because it would not be economical for the Customer to dispatch the Manchester Street
Gate Station in the commercial energy markets under the Company’s transportation
service tariff applicable to all commercial and industrial (“C&I”’) customers. Therefore,
it was necessary and justified to vary from the Company’s transportation service tariff

because of the proximity of the Manchester Street Gate Station to the Algonquin pipeline
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and the fact that the Company’s facilities over which the gas is transported are dedicated
to the Manchester Street Gate Station and are not integrated into the Company’s overall

distribution system for service to all firm customers.

Did the Division approve the Agreement in a docketed proceeding?
Yes. On June 12, 2015, the Division approved the Agreement as a special contract

pursuant to R.I. Gen. Laws § 39-2-5(2), in Docket No. D-15-04, in Order No. 21936.

As part of the proceeding to review the Agreement, the Division’s Advocacy Section
(“Advocacy Section”) participated as a party in Docket No. D-15-04. After its review of
the Agreement and discovery materials in Docket No. D-15-04, and conferring with the
Company and the Advocacy Section’s outside consultant, the Advocacy Section found
that the Agreement “provides revenues in excess of the cost of service, is reasonable,
provides benefits such as additional margin to [the Company’s] distribution customers,
and will not impose additional costs or risks to customers.” Docket No. D-15-04, Order
No. 21936, at 2. The Advocacy Section recommended approval of the Agreement
because the terms of the Agreement were “reasonable and . . . in the best interest” of the

Company and its customers. Id. at 1-2.
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After its “careful review of the petition’s contents and supporting documents, as well as
the discovery responses offered by the Company and the Advocacy Section’s
recommendation” in Docket No. D-15-04, the Division found that the Agreement
satisfied the requisite criteria in R.I. Gen. Laws. § 39-2-5(2). Docket No. D-15-04, Order
No. 21936, at 2. Therefore, the Division approved the petition requesting approval of the

Agreement. Id.

What was the term of the Agreement?

Pursuant to its terms, the Agreement commenced on its Effective Date and remained in
effect for 120 months thereafter. Agreement at Section 4.1. The Effective Date of the
Agreement is the “first Day following Division approval of this Agreement” (id. at
Section 1.6; Amendment No. 1, at Section 1.6). Because the Division approved the
Agreement on June 12, 2015, the Agreement commenced on the Effective Date of June

13, 2015, and was in effect for 120 months thereafter, which ended on June 12, 2025.



10

11

12

13

14

15

16

17

18

19

REDACTED
THE NARRAGANSETT ELECTRIC COMPANY
d/b/a RHODE ISLAND ENERGY
DOCKET NO. D-25-14
PETITION FOR APPROVAL OF AMENDMENT TO
FIRM NATURAL GAS TRANSPORTATION SERVICE AGREEMENT
WITH MANCHESTER STREET, L.L.C.
WITNESS: GRESHAM
PAGE 11 of 25

What does the Agreement state would happen to the Company’s distribution
facilities (“Facilities”) between the Point of Receipt and the Point of Delivery at the
Manchester Street Power Station at the end of the Agreement?

Pursuant to Section 4.3 of the Agreement, in the event of the expiration or termination of
the Agreement, the Customer shall either purchase the Facilities or make a termination

payment to be calculated as set forth in the Agreement.

What was the purpose of Amendment No. 1 to the Agreement?

On June 15, 2015, the Company and the Customer entered into Amendment No. 1 to the
Agreement to replace references to the Commission with the Division, consistent with the
docketed proceeding before the Division in Docket No. D-15-04 (see Division 1-20 in
Docket No. D-15-04). A copy of Amendment No. 1 to the Agreement is included in

Schedule LG-2.

B. Amendment No. 2

Please describe Amendment No. 2 to the Agreement.
On January 31, 2025, the Company and the Customer entered into Amendment No. 2 for
the purpose of extending and amending the Agreement. In particular, Amendment No. 2

extends the Agreement for an additional 24-month period, ending on June 12, 2027 (the
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“Extension Termination Date”). A copy of Amendment No. 2 is attached hereto as

Schedule LG-1.

Why did the Company and the Customer enter into Amendment No. 2?

Amendment No. 2 is intended to be a temporary, short-term extension of the Agreement
to evaluate the need for replacement, modification, or improvement of certain facilities
(“Work™) at the Manchester Street Power Station, so that the Company and the Customer
can determine whether to enter into a long-term, ongoing extension of the Agreement.
As explained in more detail in the pre-filed direct testimony of Company witness
Laeyeng Hunt, and as specified in Section 4.4 of Amendment No. 2, the Company has
notified the Customer that the Work may be needed and that more detailed engineering is
required to estimate the scope and cost of the Work. The estimated scope and cost of the
Work determined through the engineering may be a material factor in the Customer’s
decision to terminate the ongoing arrangement between the Company and the Customer
under the Agreement and, pursuant to Section 4.3 of the Agreement, either purchase the
Company’s Facilities or make a termination payment to be calculated as set forth in the

Agreement.
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The decision to extend the original 10-year Agreement for an additional 24 months was
made so that the engineering can be performed and the Company can provide a final
report associated with the Work, and that the Customer has adequate opportunity to
evaluate the results prior to making any decision on whether to purchase the Facilities. If
the Company does not provide a final report related to the engineering for the Work at the
Manchester Street Gate Station by December 14, 2026, and the Customer notifies the
Company by no later than February 12, 2027, of its desire to extend the Agreement, then
the Agreement shall be extended for an additional 12-month period after the Extension

Termination Date, ending on June 12, 2028.

Therefore, through Amendment No. 2, it is necessary to extend the Agreement through
June 12, 2027, and, if necessary, to June 12, 2028, if needed by the parties to complete
the final report for the engineering associated with the Work at the Manchester Street

Gate Station.

Is Division approval required for Amendment No. 2?
Yes. Pursuant to the terms of Amendment No. 2, at 9 3, Division approval is required for

Amendment No. 2. Further, although I am not an attorney, my understanding is that, like
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the Division’s approval of the Agreement in Docket No. D-15-04, Amendment No. 2 is a

special contract that requires Division approval pursuant to R.I. Gen. Laws § 39-2-5(2).

If the Division were to approve Amendment No. 2, is the Division approving a new,
long-term agreement between the Company and the Customer as part of this
docket?

No. As explained above, approval of Amendment No. 2 temporarily extends the
Agreement, on a short-term basis, so that the parties can evaluate the Work necessary for
the Facilities at the Manchester Street Power Station and to issue the final report on such
Work, and so that the Customer can determine whether to purchase the facilities. If the
Company and the Customer decide to enter into a new, long-term agreement at the
expiration of Amendment No. 2, the parties will need to submit a new filing seeking

approval from the Division pursuant to R.I. Gen. Laws § 39-2-5(2).
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IVv.

Marginal Cost Analysis for Amendment No. 2

What is the annual charge to the Customer for the Company to transport and
deliver natural gas to the Manchester Street Gate Station for the use and benefit of
the Manchester Street Power Station under Amendment No. 2?

Under Amendment No. 2, the Customer will pay the Company an annual charge of

$225,000 to transport and deliver natural gas for the Manchester Street Power Station.

What is the basis for the annual charge to the Customer under Amendment No. 2?
The $225,000 annual charge was established in the Agreement, based on the O&M costs
the Company projected to incur during the existing contract period from June 2015
through June 2025. The Company expects these costs to continue over the term of
Amendment No. 2. In addition, the annual charge will also compensate the Company for
the cost of heater gas used at the Manchester Street Power Station. The annual charge is

also intended to absorb any unexpected O&M costs or unanticipated capital investment.

What is “heater gas”?
“Heater gas” refers to the quantity of gas required by the Customer to heat gas to be
delivered under the terms of the Agreement and Amendment No. 2. The Company

provides pressure control activities at the Manchester Street Power Station and delivers
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the gas in Company owned piping to the demarcation point at the power plant. Reducing
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pipeline pressure with pressure control equipment requires the use of heating equipment
to pre-heat the gas entering the pressure control equipment so as to prevent cold gas
exiting the station that could possibly cause damage to the pressure control equipment
and piping downstream of the station. The heater gas is supplied from the Company’s

distribution system and, therefore, the delivery is managed by the Company.

In an effort to simplify the overall arrangement, the Company’s provision of heater gas
and the reimbursement of such results in the elimination of daily activities and monthly
reconciliations required for the heater gas volumes, making the process more efficient
and thereby contributing towards achieving the objective of simplicity in the

arrangement.

Who is responsible to pay for any large, unexpected costs for the repair or
replacement of Facilities dedicated to providing service to the Customer?

As explained above, the annual charge to the Customer is based on the existing O&M
costs the Company has incurred during the Agreement and which the Company expects
to continue over the term of Amendment No. 2. If the Company experiences any

unexpected repair or replacement costs at the Manchester Street Power Station, the
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Company would be reimbursed by the Customer at the end of the Agreement and
Amendment No. 2, when the Customer will have to either purchase the Facilities or make

a termination payment pursuant to the Agreement.

Who is responsible to pay for any capital investments to the Facilities that arise out
of the Work described above?

In the event capital investments to replace, modify, or improve Facilities are made during
the term of Amendment No. 2, the Company would have to reach an agreement with the
Customer for reimbursement of the costs. The agreement would need to include a return
on investment and any incremental depreciation expense and estimate of property taxes
associated with the replacement, modification, or improvement of the Facilities before

the Company would agree to such investments.

Is the Company permitted to adjust charges or terminate Amendment No. 2 as a
result of unanticipated cost increases?

No, there are no provisions in Amendment No. 2 or the Agreement that would allow the
Company to either adjust charges or terminate Amendment No. 2 due to unanticipated
cost increases. At the end of Amendment No. 2, the Customer’s purchase of the

Facilities or termination payment as set forth in the Agreement would compensate the
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Company for the remaining book value of any unanticipated capital improvements. If
this occurs, such payment from the Customer would be applied against the Company’s
plant investment, thereby reducing the Company’s rate base and eliminating any adverse
cost impact from the new agreement on its tariffed customers at the time the Company
files a rate case after the new agreement expires. In addition, any capital costs will be
excluded from capital investments included in the Company’s annual Gas Infrastructure,

Safety, and Reliability Plan filings.

What information is presented in Schedule LG-4?

Schedule LG-4, which is Exhibit 3 to the Petition filed on June 6, 2025, presents a
marginal cost analysis for the Agreement, presenting the Company’s assumptions on
annual O&M cost associated with Amendment No. 2 over its two-year term in
comparison to the annual charge of $225,000 and the annual Gas Cost Recovery (“GCR”)
revenues based on annual heater gas usage and an estimate of the GCR rate using current
billing factors as a proxy for the cost of heater gas. The Company assumes the O&M
costs it projected to incur, along with the annual heater gas usage it estimated for the
Manchester Street Power Station for the contract period June 2015 through June 2025,
will continue over the term of Amendment No. 2. The O&M cost projections developed

for the Agreement reflect the Company’s expectations for the average costs of assets and



10

11

12

13

14

15

16

17

REDACTED
THE NARRAGANSETT ELECTRIC COMPANY
d/b/a RHODE ISLAND ENERGY
DOCKET NO. D-25-14
PETITION FOR APPROVAL OF AMENDMENT TO
FIRM NATURAL GAS TRANSPORTATION SERVICE AGREEMENT
WITH MANCHESTER STREET, L.L.C.
WITNESS: GRESHAM
PAGE 19 of 25

work type to be incurred during the term of Amendment No. 2, which can fluctuate
annually. Similarly, because heater gas use at the Manchester Street Power Station can
vary from year to year, the Company determined the maximum annual usage assumed for

the Agreement was also appropriate for Amendment No. 2.

Did the Company track O&M expenses associated with the facilities to serve the
Manchester Street Power Station following the Agreement?

No. In Docket No. D-15-04, the Company explained in the Division’s proceeding to
approve the Agreement that the Company had no plans to specifically track ongoing
O&M costs associated with the facilities used to serve the Customer at the Manchester
Street Power Station. Docket No. D-15-04 at Division 1-16. Therefore, the Company
currently does not track O&M costs associated with the facilities to serve the Manchester
Street Power Station and did not track those costs for the period 2020 through June 30,
2025. The O&M expenses provided in the marginal cost analysis in Schedule LG-4
reflect the Company’s best estimates for asset and work type and show that actual costs

can fluctuate up and down from year to year.
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If the Petition is approved, will the Company agree to track O&M costs associated
with the facilities used to serve the Manchester Street Power Station on an ongoing
basis, for the term of Amendment No. 2 and any subsequent agreements for the
Manchester Street Power Station?

Yes. If the Division approves the extension of the Agreement through Amendment No.
2, the Company will track O&M costs associated with the Facilities used to serve the

Manchester Street Power Station going forward.

Who pays for capital investments to the Facilities used to serve the Manchester
Street Power Station during the term of Amendment No. 2?

Although not known at this time, it is possible that the Company could possibly incur
minor capital investments on an as-needed basis. The Company believes that the annual

charge reflected in Amendment No. 2 is sufficient to absorb those additional costs.

In the event more significant capital investments to conduct the Work to the Facilities are
made during the term of Amendment No. 2, the Company would have to reach an
agreement with the Customer for reimbursement of the costs, including a return on
investment and any incremental depreciation expense and estimate of property taxes

associated with the Work before the Company would agree to perform such investments.
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Any capital investment associated with the replacement of existing assets would be
tracked and separately identified in the Company’s plant accounting records in the same
manner that other Company assets are tracked; however, billings to the Customer would

not change for capital investment to replace existing Facilities.

In addition, as explained above, at the end of Amendment No. 2, the Customer would
have to either (1) purchase the Facilities at their then-current book value; or (2) make a
termination payment in the amount of the then-current book value. Both options would
include any unanticipated capital improvements. If the Facilities are expanded or
modified beyond the current capability of the existing assets during the term of
Amendment No. 2, the Company would have to agree to a return on investment and any
incremental depreciation expense and estimate of property taxes associated with the
expanded or modified assets before the Company would agree to expand or modify the

Facilities.

Based on the marginal cost analysis in Schedule LG-4, is the annual charge
reasonable and appropriate?
Yes. Based on the analysis in Schedule LG-4, the annual charge of $225,000 continues

to be reasonable and appropriate. As described in more detail in the pre-filed direct
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testimony of Company witness Stephanie Briggs, it would not be feasible for the
Customer to dispatch the Manchester Street Power Station in the New England electricity
markets if it were billed for gas transportation service under Rate 24. The Company
entered into Amendment No. 2 at a price that allows the Customer to economically
dispatch the plant while permitting the Company to recover its costs to operate and
maintain the facilities used by the Customer and needed to deliver gas to the Customer to

operate the Manchester Street Power Station.

Therefore, the annual price of $225,000 for 95,000 MMBTU of natural gas per day
makes it economical for the Customer to dispatch the plant, while permitting the
Company to recover its costs and maintain the facilities and deliver the gas volume

(Schedule LG-4).

Why is it economical for the Company to extend the Agreement into Amendment
No. 2 based on the annual price?

As explained in more detail in Ms. Briggs’ testimony, the Company estimates that the
Customer would be charged approximately $32.6 million per year if billed under the
applicable firm tariff rate, Extra Large High Load Factor Rate 24. Based on Ms. Briggs’

analysis, the Company can only hypothesize that it would not be economically feasible
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for the Customer to dispatch the Manchester Street Power Station in the New England

electricity markets if it were billed for gas transportation service under Rate 24.

Therefore, the Company and the Customer agreed on a price that the Company believed
would allow the Customer to economically dispatch the plant while permitting the
Company to recover its costs to operate and maintain the Facilities used by the Customer
and needed to deliver gas to the Customer to operate the Manchester Street Power

Station.

Are other customers harmed by the extension of the Company’s special contract
with the Customer in Amendment No. 2?

No, customers are not harmed by extending the Agreement in Amendment No. 2. In fact,
customers as a whole have benefitted from the Agreement and are expected to benefit
from Amendment No. 2. Like the Agreement, Amendment No. 2 will continue to
provide revenues in excess of the cost of service, so it will not impose incremental costs
or risks to all other distribution customers. Further, as explained in the pre-filed direct
testimony of Company witness Stephanie Briggs, the revenue requirements in the
Company’s current base distribution rates established in Docket No. 4770, and proposed

base distribution rates in Docket No. 25-45-GE, was reduced for the entire Dominion
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contract revenue, which includes O&M as well as heater gas costs. Under Amendment
No. 2, distribution customers will continue to benefit from this credit embedded in base

rates.

Therefore, Amendment No. 2 will continue to provide revenues in excess of the cost of
service; is reasonable; provides benefits, such as additional margin to the Company’s

distribution customers; and will not impose additional costs or risks to customers.

Does this filing have any potential impact on the Act on Climate’s requirements for
reduction in carbon emissions?
No, this filing has no potential impact on the requirements under the 2021 Act on

Climate.

Request for Approval

What is the Company’s request for approval in the Petition?

The Company requests that the Division approve Amendment No. 2, pursuant to R.I.
Gen. Laws § 39-2-5(2), on a short-term basis, to extend the Agreement previously
approved by the Division through June 12, 2027, and, further, to June 12, 2028, if needed

by the parties to complete the final report for the engineering associated with the Work
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VI

on the Facilities at the Manchester Street Gate Station. The Division approved the
Agreement in Docket No. D-15-04, because the Division found it was just and
reasonable, or required in the interests of the public, and not unjustly discriminatory.
Amendment No. 2 simply seeks to temporarily extend the Agreement approved by the
Division for two years, and for a maximum of three years only if needed, through
Amendment No. 2. If the Company seeks to continue the Agreement past the term of
Amendment No. 2, the Company will need to submit a filing at that time for the approval

of a new agreement.

Conclusion
Does this complete your testimony?

Yes.
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AMENDMENT NO. 2 TO
FIRM NATURAL GAS TRANSPORTATION SERVICE AGREEMENT

This Amendment No. 2 (“Amendment No. 2”) to the Firm Natural Gas Transportation Service
Agreement between The Narragansett Electric Company d/b/a Rhode Island Energy (f/k/a The
Narragansett Electric Company d/b/a National Grid) as “Seller” and Manchester Street, L.L.C. (f/k/a
Dominion Energy Manchester Street, Inc.) as “Buyer”, together the “Parties”, is made and entered into
as of January 3l , 2025.

WHEREAS, Seller and Buyer entered into that Firm Natural Gas Transportation Service Agreement dated
November 17, 2014, with an effective date of June 13, 2015 following approval of the Division of Public
Utilities and Carriers (the “Division”) (the “Agreement”);

WHEREAS, Seller and Buyer entered into that Amendment No. 1 (“Amendment No. 1”) to Firm Natural
Gas Transportation Service Agreement dated June 15, 2015;

WHEREAS, absent this Amendment No. 2, the Agreement, as amended by Amendment No. 1, would
otherwise expire on June 12, 2025;

WHEREAS, the Parties desire to extend and amend the Agreement;

NOW, THEREFORE, in consideration of the premises and of the mutual promises of the parties, Seller
and Buyer hereby agree to amend the Agreement:

1. Section 4.1 is deleted and replaced with the following:

“This Agreement will commence on the Effective Date and remain in effect for 120 Months
thereafter unless terminated earlier by the Parties pursuant to mutual agreement. Provided
however, and notwithstanding the foregoing, the Agreement will remain in effect for an additional
twenty-four (24) month period, ending on June 12, 2027 (“Extension Termination Date”). Should
Seller not provide the Final Report (as defined below in Section 4.4) by December 14, 2026, and
Buyer notifies Seller of its desire for an additional extension of the Agreement by no later than
February 12, 2027, then the Agreement shall be extended for another twelve (12) month period
after the Extension Termination Date, ending on June 12, 2028. Section 4.3 shall apply to such
extensions in the same manner as it applied to the initial 120-Month term.”

2. New Section 4.4 is added as follows:

“Due to the age and condition of the facilities, Seller has notified Buyer that replacement,
modification, or improvement of certain facilities (“Work”) may be required. To obtain a more
detailed estimate of the Work required, Seller agrees to initiate engineering associated with the
Work, and Buyer agrees to pay Seller for the actual cost associated with such engineering. Seller
estimates the engineering associated with the Work will cost $200,000 (“Projected Engineering
Costs”) and Buyer’s payment of the Projected Engineering Costs is due to Seller within thirty (30)
days after receipt of an invoice from Seller, which will be issued upon receipt of any necessary
regulatory approvals for this Amendment No. 2. Upon completion of the engineering associated
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with the Work, Seller shall provide Buyer with a final statement of the engineering costs incurred by
Seller and a detailed engineering report (the “Final Report”). If the actual costs exceed the Projected
Engineering Costs paid by Buyer to Seller, Buyer shall reimburse Seller the balance of the actual
costs, up to a maximum of $20,000, incurred with thirty (30) days of receipt of an invoice from
Seller. To the extent the actual engineering costs are less than the Projected Engineering Costs,
Seller shall reimburse the difference to Buyer within thirty (30) days of receipt of the Final Report.
Buyer and Seller agree to otherwise address the performance of the Work and reimbursement
therefor through a separate agreement, or additional subsequent amendments to the Agreement,
following good faith negotiations.”

3. Section 13.2 of the Agreement, as amended by Amendment No. 1, is deleted and replaced with
the following:

“This Agreement and Amendment No. 2 is subject to the Division’s review, investigation, and
approval.”

4. All other terms and conditions of the Agreement shall remain unchanged and in full force and
effect. All capitalized terms used herein that are not defined shall have the same meanings as

set forth in the Agreement; and

5. This Amendment No. 2, along with the Agreement and Amendment No. 1, shall be read and
construed together as a single document.

IN WITNESS WHEREOF, the Parties hereto have caused this Amendment No. 2 to be signed by their
respective and duly authorized officers:

(Signature page to follow)
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Seller:
THE NARRAGANSETT ELECTRIC COMPANY
D/B/A RHODE ISLAND ENERGY

By: L] 4-\ (—_____,—
Title: /)ﬂs Zé.,t_.f.l—
Date: /’—%”Q?Sf

Buyer:
MANCHESTER STREET, L.L.C.

By: ié; !E/%%?(/{If Jeffrey Delgado

Title: Managing Director

Date: 1/15/2025
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FIRM NATURAL GAS TRANSPORTATION SERVICE AGREEMENT

This Agreement (“Agreement™), entered into this I_:’l'day of Nowe w2014, by and

between The Narragansett Electric Company d/b/a Natlonal Grid, a Rhode Island corporation
(“Seller") and Dominlon Energy Manchester Street, Inc., a i A corporation
("Buyer”). Collectively, Seller and Buyer shall be referred o as the “Pariies.”

1.1

1.2

1.3

14
[.s

1.6

1.7

1.8

1.10

In consideratlon of the mutual obligatlons set forth herein, the Partles agree as follows:

ARTICLE 1
DEFINITIONS

The term “Buyar’s Electric Generation Facillty” or “BEGF" means that natural gas
electric generation facility owned by Buyer and locaied at 40 Point Street, Providence,

Rhode Island.
The term “Buyer’s Supplier” means the entity designated by Buyer to supply gas to the

Polnt of Recelpt for Buyer's account. Buyer's Supplier must be authorized to do business

within the State of Rhode Island and must meet the requirements set forth in the most
current vession of the Natural Gas Tariff,

The term “Contract Year” means the 12-month period commencing on the Effective Date

and each consecutive 12-month period thereafter.
Tho term “Daily Base Volume" means 95,000 MMBtu of natural gas per Day.

The term “Day” means a period of 24 consecutive hours, coextensive with a “day” s
defined in the tardff of Algonquin Gos Transmlsslon Company.

The term “Effective Date” means the first Day following RIPUC approval of thls
Agreement,

The term “Heater Gas" means the quantity of gas required by Buyer to heal gas to be
dellvered under the terms of this Agreement.

The term “Manchester Street Oas Gate Statlon™ means that natural gas gate stalion, co-
owned by Algonquln Gas Transmisslon Company and Seller, located on Manchester
Street in Providence, Rhode [sland.

‘The term 'Month” means a calendar Month.
The term “Natural Gas Tariff” means Seller's delivery service tariff entitled “The

Narraganselt Electric Company d/b/a Nalional Grid, RIPUC NG-GAS No. 101" and Its
relevant sections, including but not limited to Section 6, Transportation Services,

Attachment LG-2
Page 1 of 11
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3.‘

4.1

4.2

The Narragansett Electric Company

d/b/a Rhode Island Energy
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Schedule B: Firm Transportation Service and Schedule C: Transportation Terms and
Conditions, as appraved by the RIPUC and amended or superseded from time to time.

The term “Point of Delivery” means the furthest lerminus point of the outlet side of
Seller's 8” 350# natural gas main which provides firm gas service to the BEGF.

The tesm "Point of Reccipt” means the inlet sidc of Scller's Meters located at the
Manchester Street Gas Gate Station,

Thie term “RIPUC" means the Rhade Island Public Utilltles Commission,

The term “Seller’s Meters” means those gas metering devices located at the Manchester
Street Gas Gate Station, owned by Seller and used to record the flow of gas lo the BEGF.

ARTICLE 1
SCOPE OF AGREEMENT

On any Day, Seller agrees to receive for the account of Buyer for teunsportation an
amount of natural gas up to the Daily Base Volume nominated by Buyer's Supplier
pursuant to this Agreement and the Natural Gas Tariff and tendered by Buyer al the
Polnt(s) of Receipt. Inthc cvent of any inconsistency or conflict between the terms of
this Agreement and (he Natural Gas Tariff, this Agreement will govern.

Seller agrees to transport and dellver to or for the account of Buyer at the Point of
Dalivery and Buyer agrees to accept delivery of the quantity of natural gas reccived by
Seller for Buyer's account on any Day.

ARTICLE III
NOMINATIONS AND VOLUMES

Seller will recelve at the Point of Receipt the amount of gas nominated by Buyer's
Supplier for delivery to the Point of Delivery, In no event shall Seller be required to
accept receipt of or transport volumes nominated in excess of the Daily Bese Volume.

ARTICLE IV
TERM OF AGREEMENT

This Agreement will commence on the Effective Date and remain In effect for 120
Months thereafter unless terminated carlier by the Parties pursuant to mutual agreement.

This Agreement may be terminated at any time by Seller if Buyer fails to pay part or all of
any invoice for service under this Agreement and such failure continucs for 30 Days after
written notice is delivered to Buyer that payment is past due; provided that such
termInation will not be effectlve if, prior to the date of fermination, Buyer either pays

(5
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5.l

6.1

6.2

6.3

6.4

such outstanding invoice or notifies Seller in accordance with section 6.4 below that it
disputes u portion of the invoice and makes payment on the undlisputed portion,

In the event of the expiration or terminution of this Agreement, Buyer shell cither (1)
purchase on the date of termination the faciiities between the Polnt of Recelpt and the
Point of Dellvery necessary to provide service to BEGF (the “Facllitles”) at a purchase
price (“Purchase Price') equal to the greater of

r (il).

Such purchase of the Facilities shall be free of all mortgages
and mortgage and financing liens, but otherwise shall be “as is", without any
representatlons and warranlies by Seller. Upon such purchase, Buyer shall waive all
rights against Seller, and Indemnify and hold Seller harmless from and agalnst any and all
clalms relating to the Facilltles, their conditlon end operation (including, but not limited
to claims for PCBs or other hazerdous substances or materials used or coatained in or

present at the Facilitles),

ARTICLEYV
PRICE

Buyer wlll pay Scllcr for an annual charge of $225,000. Such charge includes Heater Gas
volumes,

ARTICLE VI
BILLING AND PAYMENT

Seller will involce Buyer monthly for 1/12% of the annual charye.

Seller's invoice will reflect service rendered pursuant to this Agreement for the preceding
Month. The Invoice [s duc and payable upon receipt. Buyer shall be deemed to have
received lis Invoice three Days after the date of mailing.

All amounts past due will be subject to a late payment charge calculated In accordance
with the provislons of the Natural Gas Tariff.

IFBuyer In good faith disputes any portion of an lnvoice, it may withhold the disputed
amount, but shall pay when due all amounts that are not in dispute, If Buyer withholds
payment of a disputed amount, it will, within ten Days of the dlsputed invoice, provide to
Seller, In writing, notlce of the amount In dispute and an explanation of why Buyer does
not believe It owes Seller the disputed amount. Such notice will Include any available
supporting documentation, Including transporting plpeline allocation or meter statements
to verify volumes received. If such documentatlon is not avallable by the due dale, buyer
will pay all charges as they appear on the involce. When the Pasties determine how much
of the disputed amount Buycr owes the Seller, that amount, plus interest as determlined in
sectlon 6.3 above, will be payable immediately. The Parties wlll use all reasonable

efforts to resolve any issucs ralscd by billlng disputcs.
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ARTICLE VIl
SYSTEM IMPROVEMENTS

No system improvements are currently requlired to provlde the transportation service
contemplated in this Agreement to the Point of Delivery. However, if, during any
Contract Year, Buyer deslres to either add new gas fired equipment or materially alter its
exisling gas-fired equipment at the Polnt of Delivery such that a change in the design gos
flow and/or gas dclivery pressuroe is required, Buyer must first notlfy Seller of such a
request in writing at least 18 Months prior to any anticipated equipment alterations or
additions. Seller will in its solc discretion determine both the oxtent to which Buyer's
proposed additions or alterations may be accommodated and what if any system
improvements are required by Seller to meet Buyer’s incremental natural gas delivery
requirements at the Point of Dellvery. Should Buyer ndd or install equipment such that its
total facility demand exceeds 3,950,000 cfh, and system Improvements are required by
Seller to contlnue to meet Buyer's natural gas requirements, Seller shall notify Buyer in
writlng as soon as Is reasonably practical of any required system improvetnents.

Upon written request by Buyer, Buyer and Seller shall in good faith review the scope of
any proposed system Improvements and determline the extent to which Buyer shall be
responsible for the cost of such improvements. Any agreement reached by the Parties
shall be made in writing and shall be subject to any regulatory approvals deemed
necessary by Seller. In the absence of such an agreement, Seller will not be requised to
provide firm transportation scrvice lo ineet natural gos delivery requirements in excess of
those specified in Article Il

The timing and availability of any syslem improvements are subject to weather
conditions and all applicable federal state and local laws, regulatlons codes and
permits.

ARTICLE VIII
ADDRESSES

Any notice, request, demand, statement, or Invoice provided for in this Agreement, or any
notice which any Party may desirc to glve o the other will be In writing, and such notice
will be considerced duly delivered when mailed by registered, certlfied, or regular mail to
the post office address of the Parties set forth below:

(@) Seller: For Nofices:
The Narragansett Electric Company d/b/a National Grid
40 Sylvan Avenue
Waltham, MA 02451
Attn: Vice Presldent, Sales & Program Operations

For Oral Nomination:

Attachment LG-2
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Gas Control Representatlve-Shift Supervisor

Tel: 508-421-7590

Fax: 508-421-7581

E-mail: gascontrolnewengland@nationalgrid.com

(b)  Buyer For Notices: |
Min emrack Aciminsivar e

Attachment LG-2
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For Oral and wrilten confirmalions:

George Grant

Gas Supply and Transportation Representative
VPEM

804-787-6227

804-921-2566

or such other address as elther Party may deslgnate by formal writien notlce.

ARTICLE IX
ACCESS TO PREMISES

Buyer will provide Selier with such reasonable rights of way and right of entry to Buyer's
facillties as may be required by Seller in conncctlon with this Agreement, pravided,
however, that Seller wlll not unreasonably interfere with Buyer's operatlons. Such right
of way and right of entry includes, but is not limlted to, access for any use, maintenance
and periodic inspection of gas facllitles of Seller or Buyer, including plping and metering
equipment. Seller agrees to confer with Buyer in order to coordinate any planned
mainlenance work on Seller's gas facilitics to attempt to avoid increasing operational risk
for Buyer's Electric Generatlon Facility. Seller agrecs to notlfy Buyer as soon as
reasonably practicable regarding unplenned or emergency malntenance work Seller
intends to undertake on Seller’s gas focllities. In additlon, Buyer will fumish and
malntain, at no cost to Seller, the necessary utilities, electric power, telephone lines,
space, housing, fencing, and foundations for the gas main and other gas equipment owned
by Selier which are instalied at the BEGF whether such cquipment is furnished by Buyer
or by Seller. Such utilitles, space, houslng, fencing and foundatlons will be In conformity
with public laws and regulatlons, and subject to Seller’s specificatlons and approval.

ARTICLEX
INCIDENTAL OR CONSEQUENTIAL DAMAGES

Neither Seller nor Buyer will be liable to the other or any Party clalming through the other
for incldental or consequential damages.
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ARTICLE X1
WAIVER

Ne waiver of any breach of any of the obligations contained in thls Agreement or Seller’s
Natural Gas Tariff shall be held o be a waiver of any other or subsequent breach.

ARTICLE X1l
ASSIGNMENT

Seller shall have the right to assign its rights and obllgations under this Agrcement to any
sticeessor to Seller's public utility buslness. Buyer shell not assign this Agreement
wlthout prior express wrilten consent of Seller (and Seller shall not unreasonably
wlithhold such consent), except that Buyer may collaterally assign this Agreement without
Seller's consent to any lenders (or any agent acting on behalf of any lenders) providing
financing to Buyer or otherwise with respect to the BEGF, This Agreement wlll be
binding upon and will inure to the benefit of the respective suecessors and assigns of the
Partics hereto,

ARTICLE XIII
PUBLIC REGULATION

Tha Seller is a public utility subject to regulation by the RIPUC. Compliance by Seller
with any order or rule of the RIPUC or any other regulatory or legislative nuthority with
Jurisdiction shall not constitute a breach of this Agreement. In the event of the issuance
of any order or rule of the RIPUC or any other regulalory or legislative authority with
jurisdiction which materially and adversely affects the rights and obligations of either
Parly to thls Agreement, then the affected Party may give written notice to the other
requiring rencgotiation of the tenms and condltions of the Agreement and the Parties shall
negotlate in good faith an amendment to this Agreecment which remedies such material
and adverse effect and which is in compliance with the order or rule. Should the Parties
fail 1o agreo on such an amendment to this Agreement within 60 Days of the issuance of
the order or rule, the affected Party may terminate this Agreement upon providing written
notice to the other,

This Agreement, before and after its Effective Dale, is subject to the RIPUC's review,
investigntion, and epproval.

ARTICLE XIV
CONFIDENTIALITY

The Buyer and Scller mutually agree that all information disclosed to cach other, or
otherwise oblained by one Party from the otlicr, in connection with this Agreement shall
be kept confidential and shall not be disclosed to any other person, except to such other
persons who are engaged, retained or othenwise acting on behalf of Buyer or Seller In

]
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connectlon with this Agreement, or to whom disclosures are necessary 1o obtain the
consents and approvals needed to consummate the transactions under this Agreement, or
8s otherwise required by law, court order, or the order or regulation of an admlnistrative
agency heving jurisdictlon over Buyer, Seller or the subject matter of this Agreement, If
stch information is required to be disclosed by law, court order or order or regulation of
an administrative agency, then the Party subject to the disclosure requirement shall (a)
notify the other Party Immedialely and (b) caoperate to the fullest extent practicable in
secklng whatever confidential status may be available to protect any material so
disclosed,

ARTICLE XV
ENTIRE AGREEMENT

This Agreement supersedes, terminates, and merges all prior, collateral, and
contemporaneous agreements, written or oral, between the Parties relating to the subject

matter of this Agreement.

ARTICLE XVI
GENERAL

Sectlon headlngs are for convenlence and reference only, and may not be construed to
explain, amplify, or modlIfy the provisions of this Agreement.

No promises, agreements, representatlons, or warrantics will be blnding upon Seller or
Buyer unless the seme Is evidenced by a signed writing and made a part of this

Agreement,

The interpretation and performance of this Agreement wlll be In accordance with the laws
of the State of Rhode Island,

ARTICLE XVII
FORCE MAJEURE

Neither Seller nor Buyer will be llable to the other for any act, omlssion or circumstance
occasioned by or In consequence of any event constltutlng Force Majeure, and unless [t is
otherwise oxpressly provided hereln, the obligations of Buyer and Seller then existing
hereunder will be excused during the period thereof to the extent affected by such event
of Force Majeure, provided thet reasonable diligence is exerclsed to overcome such
event. The foregoing notwithstanding, a Party shall not be excused by a Force Majeure
eveni from the obligation 1o make payments provided for In thls Agreement. As used
herein, “Force Majeure” will mean (i) the failure of a governmental entity or third party to
provide a required permit, permission or approval on a timely basis, (ii) the inability of
Buyer or Seller to fulfill its contractual or regulatory obligations as a result of compliance
by either Party with en order, regulation, law, code or aperating slandard imposed by a
govemmental suthority, or {lil) any act of God or public enemy, by reason of storm,

Attachment LG-2
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flood, fire, earthquake, explosion, civil disturbance, labor dispute, breakage or accident to
machinery or pipeline (which explosion, breakago or accident is not the result of Seller's
negligence or misconduct), by reason of any declosation of Force Majeure by upstream
transporilng pipelinos, to the extent such declarations prevent natural gas from being
delivered to Seller’s Premises, or {Iv) any other cause, whether of the kind enumerated
herein or otherwise, not within the control of the Party claiming Force Majeure and which
by the exercisc of rcasonablc diligence such Party s unable to prevent or oveccome.
Notwithstanding the foregoing, Buyer's obligation to make any payments required under
this Agreement will in no case be excused by an cvent of Force Majeure. Nor will a
foilure to settle or prevent any labor dispute or other contraversy with employces or with
anyone purporting or seeking to represent employees be consldered lo be o matter within
tho contro! of the Party claiming excuse. The Party claiming Force Majcure will, on
request, promptly provide the other Party with a written explanation thercol, and of the
remedy being undertaken.

(Remainder of page intentionully left blank]
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IN WITNESS WHEREOF, the Parties hiereto have caused this Agreement to be signed by tieir

respective duly authorized officers:

Seller:

THE NARRAGANSETT ELECTRIC COMPANY
D/B/A NATIONAL GRID

By: 7
rmeﬁ/ JThe o722 £2 (O

it )

Date: ///ZO/'Z’O/%

Buyer:

DOMINION ENERGY MANCHESTER STREET, INC.

By: VM 7«3—‘—:7&;'1'

Title: VP~ /.;‘-/\m G Tacu fmmcn

Date: Ne 7. 200y
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AMENDMENT NO.1 TO

FIRM NATURAL GAS TRANSPORTATION SERVICE AGREEMENT

This Amendment No. | (“Amendment No. [”) to the Firm Natural Gas Transportation
Service Agreement between The Narragansett Electric Company d/b/a National Grid (“Seller”)
and Dominion Energy Manchester Street, Inc. (“Buyer”) is made and entered into as of the June
/5, 2015.

WHEREAS, Seller and Buyer entered into that Firm Gas Transportation Service agreement
dated November 17, 2014 (the “Agreement”);

WHEREAS, the parties desire to amend the Agreement;
NOW, THEREFORE, in consideration of the premises and of the mutual promises of the
parties, Seller and Buyer hereby agree to amend the Agreement:

. Section 1.6 is deleted and replaced with the following:

“The term “Effective Date” means the first Day following Division approval of this
Agreement.”

2. A new Section 1.15 is added as follows:
“The term “Division” means the Rhode Island Division of Public Utilities and Carriers.”
3. Section 13.2 is deleting and replaced with the following:

“This Agreement, before and after its Effective Date, is subject to the Division’s review,
investigation, and approval.

4. All other terms and conditions of the Agreement shall remain unchanged and in full force
and effect. All capitalized terms used herein that are not defined shall have the same
meanings as set forth in the Agreement; and
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5. This Amendment No. 1, along with the Agreement, shall be read and construed together

as a single document.

IN WITNESS WHEREQF, the Parties hereto have caused this Agreement to be signed by their

respective duly authorized officers:
Seller:
THE NARRAGANSETT ELECTRIC COMPANY

D/B/A NATIONAL GRID

By:

V/ s
Title: __§#LeSep e ¢

Date: 7/Z / / / 5

Buyer:

DOMINION ENERGY MANCHESTER STREET, INC-3,

By: VM V.J -ﬁ(
Tite: VP POWEY Gen Teck SeruiceS

Date: L-2b6-200!F

[§ ]
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THIS GAS TRANSPORTATION AGREEMENT {"Agreement") is entered
into this 29™ day of January, 1993 between THE PROVIDENCE GAS
COMPANY, a Rhode Island corporation, herein called "ProvGasg", and
THE NARRAGANSETT ELECTRIC COMPANY, a Rhode Island corporation,
herein called "NEC", pursuant to the following general terms and
representations.

GAS TRANSPORTATION AGREEMENT

WITNESSETETH:s

WHEREAS, ProvGas now owns and operates a natural gas
distribution company in Rhode Island which includes intrastate

natural gas transportation facilities located in Rhode Island;
and .

WHEREAS, NEC is a Rhode Island electric utility and owns
certain electric generating plants in Providence, Rhode Island at
Manchester Street (the "Manchester Street Station") and at South
Street (the "South Street Station');

WHEREAS, NEC has entered or plans to enter into certain
natural gas purchase contracts with various producers for the
Manchester Street Station providing for the sale by such
producers to NEC of the thermal eguivalents (expressed in
dekatherms) of a maximum quantity of natural gas per day as set
forth in Article II herein and has made arrangements for the
delivery of such natural gas for the account of NEC to certain
delivery points, including the proposed Manchester Street Meter
Station (defined below); and

WHEREAS, ProvGas and NEC wish to set forth herein the
specific terms and conditions under which ProvGas will provide
natural gas transportation service to NEC:

NOW, THEREFORE, in consideration of the premises and of the
mutual agreements herein contained, ProvGas and NEC agree as
follows:

ARTICLE I
DEFINITICONS

The following terms shall have the following meanings (words
importing only the singular shall include the plural and vice
versa, where the context reguires):

1.1 available for service - shall mean the date after which
Facilities are completed and ProvGas has notified NEC that the
Facilities are ready for service.
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1.2 Btu - shall mean British Thermal Unit and is defined as
the amount of heat required to raise the temperature of one (1)
pound avoirdupois of pure water from fifty-eight and five tenths
degrees Fahrenheit (58.5°F) to fifty-nine and five tenths degrees
Fahrenheit (5%.5°F) at a constant pressure of fourteen and
seventy~three hundredths (14.73 psia) pounds per square inch
absolute.

1.3 Eguivalent Quantity - shall mean, during any given
period of time, the guantities of Gas delivered by ProvGas
hereunder at- the Point of Delivery that eguals the thermal e
equivalent of the guantities .0f Gas received by ProvGas for the
account-of NEC for transportation hereunder at the Point of
Receipt, less guantities of Gas requ&red by ProvGas to heat Gas
to be delivered to NEC hereunder. . For purmoses of determlnlng an
Equivalent Quantity, quantities_of Gas shall be stated in
dékatherms ‘and measured on a dry basis. s

5
f

1.4 Facilities - shall have the meaning set forth in Article
VII.

1.5 Gas - shall mean a mixture containing methane, other
paraffinic hydrocarbons, mnitrogen, carbon dioxide, hydrogen
sulphide, helium and minor impurities or some of them, recurrent
or recoverable at a well from an underground reservoir and which
is gaseous at the conditions at which its volume is measured or
determined, and which meets the guality specifications of the
interstate pipeline which delivers Gas to ProvGas.

1.6 High Pressure Facilities - shall mean Facilities
required to deliver gas to the inlet to NEC’'s pressure regulator
station at the Manchester Street Station at a pressure of 350 psi
and shall inciude but not be limited to Facilities with estlmated
costs set forth at Ceolumn B of Exhibit C.

1.7 BHigh Pressure In-Service Date - shall mean the day that
ProvGas notifies NEC that the proposed Manchester Street Meter
Station and all Facilities reguired to deliver Gas therefrom to
the inlet to NEC's pressure regulation station at the Manchester
Street Station at a pressure of 350 psi are available for
service,

1.8 Low Pressure Facilities ~ shall mean Facilities required
to deliver Gas into the ProvGas system at a pressure of 100 psi
to redeliver to NEC at 25 psi and shall include but not be
limited to Facilities with estimated costs set forth at Column &
of Exhibit C.

19 Low Pressure In-Service Date - shall mean the day that
ProvGas notifies NEC that the proposed Manchester Street Meter
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Station and all Facilities reguired to deliver Gas therefrom into
the ProvGas system at a pressure of 100 psi to redeliver to NEC
at 25 psi are available for service.

1.10 Manchester Street Meter Station - shall mean that gas
metering facility connected to the Algonguin Gas Transmission
Company’s interstate pipeline, owned by ProvGas and located on
the property of NEC.

1.11 MMBtu - shall mean cone million Btu‘s.

1.12 Monthlv Charge - shall have the meaning set forth in
Section 2.3.

1.13 Point or Points of Receipt - shall mean those points as
specified in Exhibit A, attached hereto, and such other mutually
agreeable points as may be agreed to from time to time by both
parties.

1.14 Point or Points of Delivery -~ shall mean those points -
as specified in Exhibit A, attached hereto, and such other
mutually agreeable points as may be agreed to from time to time
" by both parties.

1.15 RIPUC - shall mean the Rhode Island Public Utilities
Commission and the Division of Public Utilities and Carriers.

1.16 Transportation Quantity - shall mean the maximum daily
gquantity of Gas that ProvGas hereby agrees to receive, subject to
Article IT1 herein, for the account of NEC at the Point of Receipt
during the term hereof, which shall be in the amounts set forth
in Article II herein, provided that ProvGas is under no
obligation to receive a volume in excess of the amounts set forth
in Article II.

o

[

ARTICLE 1T
SERVICE, PRESSURE, POINT OF RECEIPT,
POINT OF DELIVERY AND CHARGES

2.1 a. Phases - ProvGas shall transport, and NEC shall
receive, Gas during the term of this Agreement in three (3)
distinct phases (which are described with greater particularity
in Exhibit B):

i. Phase I shall be for the period from the date
hereof to the Low Pressure In-Service Date;

ii. Phase 1II shall be from the end of Phase I to the
High Pressure In-Service Date;

L
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iii. Phase IIT shall be from the end of Phase II to the
end of the term of this Agreement.

b. The movement from one phase to another shall be in the
order set forth above, and shall be automatic upcn the occurrence
of the circumstances set forth above. If circumstances set forth
above for any phase do not occur, there shall be no movement to
the next phase and this Agreement shall nevertheless remain in
full force and effect at the phase at which this Agreement is
then in.

¢. The parties contemplate (and Exhibits B and C reflect)
that, for purposes of the calculations under Exhibit B, during
Phase II and during Phase III, both Low Pressure Facilities and
High Pressure Facilities (whether or not they are being utilized
for service) will be included in Allocated Gross Piant, until
such time as the Low Pressure Facilities are no longer used for
service to NEC. The parties agree that Low Pressure Tacilities
will not be used for service to NEC after November 1, 1885:;
provided, however, that NEC may extend this date to November 1,
1996, by written notice to ProvGas on or before November 1, 1994.
In the event that ProvGas takes firm service from Algonguin
through the Manchester Street Meter Station, certain of the
Facilities listed in Column B on Exhibit C as are mutually
agreeable to ProvBas and NEC as being common to both such firm
service and service to NEC shall be removed from Allocated Gross
Plant in an amount egual to the product of (1) the total
installed cost of such common Facilities times (2) the ratio of
(a) the maximum daily gquantity of firm service taken by ProvGas
through the Manchester Street Meter Station to (b) the total of
the maximum daily quantities of the firm services taken by
ProvGas and NEC through the Manchester Street Meter Station but
not less than the current maximum daily gquantities of 85,000
MMBtu per day. When Facilities, or portions thereof, are removed
from Allocated Gross Plant, appropriate adjustments shall be made
to other accounts (e.g., Accumulated Depreciation).

d. If, despite ProvGas’' best efforte, Phase III does not
commence by November 1, 1995, either party shall have the right
to terminate this Agreement upon 30 days’ prior written notice to
the other party.

2.2 Bervice, Pressure, Point of Receipt and Point of
Delivery - The service, pressure at the Point of Delivery, Point
of Receipt and Point of Delivery of the Gas toc be delivered by
ProvGas pursuant to this Agreement shall be as set forth in
Exhibit A.
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2.3 Charges for Service

a. Interruptible Transportation - NEC shall pay to
ProvGas for interruptible transportation service hereunder each
month & rate of $0.10 per MMBtu based upon the minimum ProvGas
interruptible transportation rate on file with the RIPUC (and
subject to adjustment to reflect such minimum rate); provided,
however, in no event shall such variable price be less than $0.10
per MMBtu, unless otherwise agreed by the parties.

b. Firm Transportation - NEC shall pay to ProvGas for
firm transportation service hereunder each month during Phases II
and III the Monthly Charge calculated in accordance with Exhibit
B. By way of summary:

(1Y Phase II charges under Exhibit B shall commence
on the Low Pressure In-Service Date; and

{11} Phase III charges under Exhibit B shall commence
on the High Pressure In-Service Date.

2.4 Additional Service - In the event that . NEC should
request that ProvGas provide firm transportation service to NEC's
South Street Station (including any new generating facilities NEC
may build on that site) and install any necessary additional
facilities to provide that service, ProvGas shall use its best
efforts to install such facilities {which when available for
service, shall become part of the "Facilities") in a timely
manner and to provide the requested transportation service under
the terms and conditions of this Agreement, including but not
limited to the Monthly Charge as calculated in accordance with
Exhibit B. :

ARTICLE ITI
TRANSPORTATION

After completion of the Facilities required to provide such
service, ProvGas agrees to (1) accept and receive daily as
provided herein, at the applicable Point of Receipt, from NEC
such quantity of Gas as NEC makes available, up to the
Transportation Quantity, and (2) to transport and deliver for NEC
to the applicable Point of Delivery an Equivalent Quantity of
Gas.

ARTICLE IV
RECEIPT AND DELIVERY PRESSURES AND TEMPERATURES

ProvGas shall cause the delivery of Gas to NEC at the Point
of Delivery at the pressure specified in Exhibit A, provided that
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the line pressure of the interstate pipeline that delivers Gas to
ProvGas is not less than pressure sufficient to allow Gas to
enter ProvGas’ pipeline system and allow redelivery by ProvGas to
NEC at the pressure and temperatures set forth in Exhibit A and
Section 6.3.

ARTICLE V '
CONTROL, AND BALANCING OF DELIVERIES

The control and balancing of deliveries shall be arranged by
NEC with the interstate pipeline that delivers Gas to ProvGas,
and ProvGas shall have no responsibility, obligation or liability
for balancing; provided, however, that ProvGas agrees to
cooperate to secure balancing arrangements with the upstream
pipeline, if such arrangements cannot be made directly by NEC due
to regulatory constraints, provided NEC reimburses ProvGas for
any cost or expense it may incur with respect to its efforts to
cooperate to secure such balancing arrangements.

ARTICLE VI
QUALITY SPECIFICATIONS AND STANDARDS FOR MEASUREMENTS

6.1 Gas shall be measured at the Point of Delivery by meters
installed by ProvBas at its expense. For all Gas received,
transported and delivered hereunder, the parties agree to the
quality specifications and standards for measurement of the
interstate pipeline that delivers Gas to ProvGas. All Gas
delivered to ProvGas shall meet the quality specifications of the
interstate pipeline that delivers Gas to ProvGas.

6.2 ProvGas shall be responsible for maintaining the
calibration and operation of all metering eguipment. NEC shall
not interfere with the operation and maintenance of such metering
eqguipment, nor shall NEC have access to such metering equipment,
except that NEC may have its representative cbserve and inspect
metering equipment at all reasonable times and, upon reguest, may
examine and copy all charts within the control of ProvGas, at all
times in the presence of and accompanied by ProvGas. ProviEas
shall test the metering equipment at frequencies it deems
reasonable, and, upon written request from NEC, {no more
frequently than annually), test the metering equipment. A report
of such test will be given to NEC. If NEC requests a test, NEC
shall bear the cost of such testing unless the equipment _ : Jr 7
requested to be tested is in error by more than +7.0%. If the__if)/ﬁ?
percentage of error of the metering equipment isAfoOre than +2.0%, 'gb
the metering equipment will be corrected immediately, but all
previous records in respect to such metering equipment will be
considered accurate for purpose of computing deliveries of Gas to
NEC. = If the percentage of error of the metering equipment is
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greater than #2.0%, the deliveries of Gas shall be adjusted based
upon the difference between the degree of eqguipment error for one
half of the period between the date of the last test and the date
¢f discovery of the error and resulting change in ProvGas’ bills
Lo NEC for such period shall be applied as a credit or debit, as
applicable, to the next statement foliowing the discovery of such
error. All meters used to determine billings hereunder shall be
sealed and the seal shall be broken only by ProvGas or its
authorized representative. ProvGas shall give reasonable notice
to NEC of the time when any inspection shall take place, and NEC
shall have the opportunity to have its representative present at
the test or inspection.

6.3 ProvGas shall deliver all 350 psi service Gas to NEC
hereunder at a temperature of no less than 50 degrees Fahrenheit
as measured at the inlet to NEC's piping.

ARTICLE VIT
FACILITIES

7.1 (a) ProvGas shall construct, install, own and operate
(or, in the case of the portion of the proposed Manchester Street
Meter Station to be constructed by Algonquin Gas Transmission
Company, purchase) the facilities {including but not limited to
buildings and meters) as set forth in Exhibit C, necessary for
ProvGas to receive and deliver the Gas as contemplated herein for
NEC’s account at the Point of Receipt and the Point of Delivery
(the "Facilities"). The cost of Facilities shall include but not
be limited to all reasocnably incurred payments for eguipment,
materials, work, labor, services, surveys, design servicesg,
filing and approval fees, excavation, removal, cleanup,
construction, erection and installation for such facilities and
any reasonably necessary additions, improvements or replacements.

(b) NEC shall provide, either by deed or easement,
without charge to ProvGas, any land or land rights {including but
not limited to easements for ingress and egress) over land owned
by HEC or its affiliateq companies, in form and substance
satisfactory to NEC and ProvGas, as needed by ProvGas for the
construction, installation and operation of the Facilities at or
in the vicinity of the Manchester Street Meter Station. All
other expenses of such construction shall be borne by ProvGas and
shall become cost of the Facilities for purposes of this
Agreement, including but not limited to inclusion in Allocated
Gross Plant for purposes of Exhibit B.

7.2 ProvGas and NEC shall use their best efforts to
coordinate the completion of comstruction of all facilities
{including but not limited to the Facilities) required to make
and receive deliveries hersunder and the completion of
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construction of all facilities required for NEC to utilize the
Gas to be transported hereunder. Such coordination shall include
providing an initial construction schedule, pericdic notification
of the progress of such construction {including but not limited
to NEC's keeping ProvGas advised of the progress of the
Manchester Street Station construction) and changes in
construction costs, and timely notification of anticipated
changes and reguests for changes in construction schedules and
plans. ProvGas shall {1) construct all Facilities necessary to
deliver Gas at 25 psi no later than the date of the Manchester
Street Meter Station is available for service, currently
anticipated to be in November, 1993, and (ii) construct all
Facilities necessary to deliver Gas at 350 psi to the Manchester
Street Station, no later than the beginning of testing of the
first repowered unit at the Manchester Street Station, currently
anticipated to be in March, 19%5.

7.3 ProvGas shall design and construct the Facilities in
accordance with good engineering practices, operate and maintain
the Facilities (other than those operated and maintained by
Algonguin Gas Transmission Company) in accordance with industry
practice and all applicable laws and regulations, including but
not limited to laws and regulations governing the handling,
storage and disposal of hazardous waste resulting from such
operation and maintenance. Without limiting the foregoing,
ProvGas shall promptly repair the Facilities in the event of a
malfunction that prevents or reduces deliveries to NEC's
generating facilities.

ARTICLE VIIT
DISPATCHER'S NOTIFICATION

NEC’s dispatcher shall each day no later than 10:00 a.m. (or
as mutually agreed by the Parties) notify ProvGas’ dispatcher of
the estimated total guantity of Gas to be transported hereunder
at the Delivery Point on the next day.

ARTICLE IX
RESPONSIBILITY DURING TRANSPORTATION

As between the parties hereto, it is agreed that from the
time Gas is delivered by NEC to ProvGas at the Point of Receipt
and prior to delivery of such Gas to or for the account of NEC at
the Point of Delivery, ProvGas shall have the ungualified right
to commingle such Gas with other gas in its system.
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ARTICLE X

BILLINGS AND PAYMENTS

10.1 On or before the tenth (10th) day of each month,
ProvGas shall submit to NEC a statement setting forth the total
gquantities (in MMBtus) of Gas transported by ProvGas to NEC for
the preceding month at the Delivery Point and the price to be
paid by NEC to ProvGas under Article II. Payment by NEC to
ProvGas shall be due on or before the later of (&) the tenth
(10th) day following the receipt of said statement by NEC or (b)
the twentieth (20th) day of the month in which the statement is
received by NEC.

10.2 In the event actual delivery information is not
avallable, NEC agrees that ProvGas may submit a statement based
on estimates and NEC shall make payment of such statement as
provided herein. Adjustments to actual or estimated statements
shall be included on the next following statement and such
pavment adjustments made, without interest, on the next following
payment date. In the event the statement is delayed beyond the
statement date as required herein, then the payment date shall be
extended correspondingly, unless NEC is responsible for such
delay. Both parties recognize that normal pipeline coperations
may from time to time result in adjustments and changes to
pipeline reported information. If an error is discovered in any
statement rendered, such error shall be adjusted within thirty
(30) days from the date of discovery of the error. There will be
no adjustment made for an error discovered more than thirty-six
(36) months after receipt of a statement.

i0.3 Payment by NEC to ProvGas of any sums due to Prov(as
from NEC shall be made on or before the due date in immediately
available U.S. funds by electronic transfer to the account
specified by the receiving party or by check or other means prior
to the due date so that funds are available on the due date.
When the due date falls on a day that the designated depository
is not open in the normal course of business to receive NEC's
payment, NEC shall cause such payment to be made on or before the
first business day on which the designated depository is open
after such due date. :

10.4 Should NEC fail to remit when due the full amount due
ProvGas, interest on the unpaid portion shall accrue at an annual
rate equal to the prime lending rate of Fleet National Bank pius
two percent (2%); provided, however, such interest shall not
exceed the maximum rate allowed by law.




The Narragansett Electric Company

d/b/a Rhode Island Energy
REDACTED Division Docket No. D-25-14

Attachment LG-3
Page 10 of 29

10.5 While several distinct types of transportatiocon service
from ProvGas are available to, and may be utilized by either
party, under this Agreement, for purposes of determining breach
by either party and the other party’s rights to remedies
therefor, all shall constitute one type of service and the breach
with respect to one type shall be deemed a breach of all types.

ARTICLE XI
EMERGENCY SUPPLY AND INTERRUPTION

11.1 At any time and for any reason, ProvGas shall have the
right to interrupt, and not transport, Gas under the
interruptible transportation service set forth in this Agreement,
upon .24 hours prior notice, and upon immediate notice in
emergency circumstances.

11.2 In addition to the foregoing, ProvGas shall have the
right to interrupt the transportation of Gas being delivered to
NEC at low pressure (25 psi) as necessary, in ProvGas’' reasonable
opinion, to protect.its system supplies in emergency
circumstances.

11.3 In addition to the foregoing, to the extent that
ProvGas requires Gas supplies for its firm customers due to
interruption or curtailment of its firm natural gas supplies or
other emergency conditions, NEC shall use its best efforts to
provide such supplies from its natural gas supplies, subject to
ProvGas and NEC after good faith negotiations reaching agreement
with respect to price and quantities consistent with their
respective responsibilities to customers and shareholders and
their respective obligations under existing and future contracts
with third parties and under applicable permits and licenses.

11.4 To the extent that NEC requires emergency supplies of
Gas due to interruption or curtailment of its firm natural gas
supplies, ProvGas shall use its best efforts to provide such
supply on an interruptible basis, subject to ProvGas and NEC
after good faith negotiations reaching agreement with respect to
price and quantities consistent with their respective
responsibilities to customers and sharsholders and their
respective obligations under existing and future contracts with
third parties and under applicable permits and licenses.

ARTICLE XTIT
TERM OF AGREEMENT

12.1 This Agreement shall become effective on the date
hereof and shall continue in force and effect through the
expiration of twenty (20) years following the Low Pressure In-
Service Date, and from year to year thereafter.

10
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12.2 NEC may elect to terminate this Agreement as follows:
(a) as of the end of said 20 yedr period or as of the end of any
extended annual period by giving ProvGas at least twelve (12)
months prior written notice of such termination to be effective
on the anniversary date of the primary termination date; (b) as
provided in Article XIII; {c) as provided in Section 2.1: or (&)
for ProvGas’' breach of this Agreement {after reasonable
opportunity to cure breach).

12.3 ProvGas may elect to terminate this Agreement as
follows: (i) as of the end of said 20 year period or as of the
end of any extended annual period by giving NEC at least twelve
(12) months prior written notice of such termination to be
effective on the anniversary date of the primary termination
date; (ii) as provided in Article XITXI: (iii) as provided in
Section 2.1; or (iv) as provided in Paragraph 9 of Exhibit B; or
{v} for NEC’s breach of this Agreement (after reasonable
opportunity to cure breach).

12.4 1In the event of termination by ProvGas or by NEC
pursuant to the terms of this Agreement, NEC shall either (i)
purchase the Facvilities at the date of termination, upon written
notice by NEC to ProvGas within six (6) months after the =lection
to terminate under Section 12.2 or Section 12.3 {or exercisable
within thirty (30) days after the election to terminate under
Article XIIT or Section 2.1 or Paragraph 9 of Exhibit B, or NEC's
breach of this Agreement), at a purchase price ("Purchase Price")
equal to the depreciated cost at the date of termination of the
Facilities (including but not limited to any additions,
improvements or replacements), such items of cost to be
depreciated for purposes of the calculation of price on a
straight-line basis over twenty (20) vears from placement in
service of the item or (ii) at termination pay to ProvGas an
amount equal to the Purchase Price and not purchase the ‘
Facilities. Such purchase of the Facilities shall be free of ail
mortgages and mortgage and financing liens, but otherwise shall
be "as is", without any representations and warranties by
ProvGas. Upon such purchase, NEC shall waive all rights against
ProvGas, and indemnify and hold ProvGas harmless from and
against, any and all claims relating to the Facilities, their
condition and operation (including, but not limited to claims for
PCB’s or other hazardous substances or materials used or
contained in, or present at, the Facilities); provided, however,
that in the event of a purchase of the Facilities by NEC pursuant
to this Article 12.4 arising out of a termination of this
Agreement for ProvGas’ breach of this Agreement as provided under

11
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Article 12.2(d), nothing in this sentence shall be construed to
require NEC to waive any rights it may have arising out of such
breach. '

ARTICLE XITT
REGULATION

This Agreement shall be subject to all applicable present and
future governmental statutes and all applicable and lawful ’
orders, rules, and regulations. In the event of the issuance of
an order by any regulatory body having Jjurisdiction over ProvGas’
rates which modifies the pricing provisions of this Agreement,
either ProvGas oxr NEC, if affected adversely by such order, shall
have the option within thirty (30) dayvs after the issuance of
such order to terminate this Agreement by giving notice of
termination to the other party. Upon any such termination, the
provisions of Section 12.4 shall apply as if ProvGas had
terminated this Agreement.

ARTICLE X1V
WARRANTY

14.1 NEC warrants that it will at the time of delivery of
Gas to ProvGas hereunder have good title to and the good right to
deliver all Gas so made available and that the Gas will be free
and clear of all liens, encumbrances, and claims.

14.2 ProvGas warrants that it will, at the time of delivery
of Gas for the account of NEC hereunder, have the right to
deliver all such Gas. ProvGas warrants to NEC that the Gas when
delivered shall be free and clear of all liens, encumbrances, and
claims arising by or through ProvGas.

14.3 Each party will indemnify the other and save it
harmless from all suits, actions, debts, accounts, damages,
costs, losses and expenses arising from or out of any adverse
claims 'of any or all persons against the indemnifving party
and/cr from royalties, taxes, license fees or charges assessed
against such party or charges assessed against such party, and
shall indemnify the other and save it harmless from all damages,
costs, losses and. expenses arising from or out of any breach of
any representation, warranty or covenant contained herein by such
party.

14.4 Title to the Gas received, transported and delivered
hereunder shall at all times remain with NEC and shall not pass
to ProvGas, except for guantities used by ProvGas for heating
purposes pursuant to Section 1.3.

12
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ARTICLE XV
ASSIGNMENTS

15.1 Either party may assign or pledge this Agreement and
all rights and obligations hereunder under the provisions of any
mortgage, deed of trust, indenture or other instrument which it
has executed or may execute hereafter as security for
indebtedness. Either party may without relieving itself of its
obligation under this Agreement, essign any of its rights
hereunder to a wholly owned subsidiary or to a company under
common ownership with the assignor (provided, as to NEC only, the
assignee is the owner or operator of the South Street Station
and/or the Manchester Street Station), but otherwise no
assignment of this Agreement or any of the rights or obligations
hereunder -shall be made unless there first shall have been
obtained the written comsent thereto of the other party, which
consent shall not be unreasonably withheld.

15.2 Any entity which shall succeed by purchase, merger, or
consolidation to the properties, substantially or as an entirety,
of either party hereto shall be entitled to the rights and shall
be subject to the obligations of its predecessor in interest
under this Agreement.

ARTICLE XV7Y
MISCELLANEQUS

16.1 This Agreement sets forth all understandings between
the parties respecting the terms and conditions of this
transaction. All prior agreements, understandings and
representations, whether consistent or inconsistent, oral or
written, concerning this transaction are merged into and
superseded by this written Agreement. No modification or
amendment of this Agreement shall be binding on either party
unless in writing and signed by the parties.

16.2 Except as herein otherwise provided, any notice,
request, demand, statement, or bill provided for in this
Agreement or any notice which either party may desire to give to
the other shall be in writing and mailed by registered or
certified mail to the post office address of the party intended.
to receive the same, as the case may be, as follows:

ProvGas: The Providence Gas Company
100 Weybosset Street
Providence, Rhode Izland 02903
Attention: Manager, Gas Supply

13
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NEC The Narragansett Electric Company
c/o New England Power Service Company
25 Research Drive
Westborough, Massachusetts 01532
Attention: Director, Fuel Supply

or to such other address as either party shall designate by
formal written notice to the other. Routine communications,
including monthly statements and payments, may be mailed by
registered, certified or ordinary mail.

16.3 HEC and Prov@as represent and warrant to the other that
each is not now bound by any arrangement or agreement, nor will
either enter into any arrangement or agreement, which would
interfere or prevent its entering into or performing this
Agreement.

16.4 No failure or omission to carry out or observe any of
the terms, provisions or conditions of this Agreement shall give
rise to any claim by one party hereto against the other or be
deemed to be a breach of this Agreement if and to the extent that
the same is caused by or arises cut of wWars; governmental
actions; acts of enemies, revolutions, or other disorders; fires,
earthquake, lightning, floods, or acts of God; strikes, lockouts,
or other labor disturbances; failure of equipment or facilities;
actions of interstate pipeline transporters;: or any other causes
of a like or different kind beyond the reasonable control of the
party affected thereby. 1In any such case, prompt written notice
shall be given by the affected party to the other of the
existence of such cause.

16.5 This Agreement has been made in and its validity,
interpretation, construction and performance shall be governed by
and be in accordance with the laws of the State of Rhode Island,
without reference to its laws governing conflicts of law. Each
party hereby irrevocably agrees that any legal action or
proceedings against them with Tespect to this Agreement may be
brought in the courts of the State of Rhode Island, or in any
United States District Court of Rhede Island, and, by its
execution and delivery of this Agreement, each party hereby
irrevocably submits to each such jurisdiction and hereby
irrevocably waives any and all objections which it may have as to
venue in any of the above courts. Each party further consents
and agrees that any process or notice of motion or other
application to either of said Courts or any judge thereof, or any
notice in connection with any proceedings hereunder, may be
served inside or outside the State of Rhode Island by registered

14
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or certified mail, return recelpt regquested, postage prepaid, and
be effective as of the receipt thereocf, or in such other manner
as may be permissible under the rules of said Courts. Each party
hereby waives trial by jury in any action or proceeding in
connection with this Agreement.

16.6 TIf any term or provision of this Agreement, or the
application thereof to any person or under any circumstance,
shall to any extent be invalid or unenforceable, the remainder of
this Agreement, or the application of such terms to the persons
or under circumstances other than those as To which it is invalid
or unenforceable; shall be considered severable and shall not be
affected thereby, and each term of this Agreement shall be valid
and enforceable to the fullest extent permitted by law.

16.7 The failure of any party to insist in any one instance
or more upon strict performance of any of the terms and
conditions hereof, or to exercise any right or privilege herein
conferred, shall not be construed as a waiver of such terms,
conditions, rights or privileges, but same shall continue to
remain in full force and effect. Any walver by any party of any
violation of, breach of or default under any provision of this
Agreement by the other party shall not be construed as, or
constitute, a continuing waiver of such provision, or waiver of
any other violation of, breach of or default under any other
provision of this Agreement.

16.8 The Article and Paragraph headings in this Agreement
are inserted for convenience and shall not control or affect the
meaning or construction of any provision of this Agreement.

16.9 The remedies specifically provided for in this
Agreement are intended to be cumulative and shall noet be deemed
to exclude any other right or remedy that the parties may have at
law or in equity. :

16.10 This Agreement mav be executed in one or more
counterparts and by different parties on different counterparts,
all of which shall constitute a single agreement. In enforcing
this Agreement, it shall be necessary to produce and account for
only one counterpart hereof executed by the parties.

16.11 Each party shall be responsible for and agrees to pay

all reasonable costs and expenses of the other party, including
reasonable attorneys’ fees and disbursements of coungsel, incurred

15
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in connection with the successful prosecution of its rights under
this Agreement.

IN WITNESS WHEREOF, the parties hereto have cause this

Agreement to be duly executed in multiple counterparts as of the
date first hereinabove written.

THE PROVIDENCE GAS COMPANY

BY/ﬂrQ’VV\M %f
Yitle: /

THE NARRAGANSETT ELECTRIC
COMPANY

oy Nl D otrn

Tibﬁéédﬁﬁthorized ignatory
GASBARRC:PGD14015 LAZ3
—_—

Title: Authorized &3 atory
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Exhibit B

Calculation of Monthlvy Charge

1. The 'Monthly Charge" shall mean the sum of the
Monthly Demand Charge and the Allocated OsM Expense.

2. The “Monthly Demand Charge" applicable to any
fiscal year shall mean an amount equal to one-twelfth (1/12)
of the Allocated Revenue Requirement for that fiscal vear,
spread evenly over 12 months.

3. "Allocated Revenue Reguirement® for any fiscal year
shall mean an amount equal Lo the sum ofs:

(&) Pre-tax Return on Rate Base: plus
(b) Depreciation Expense; plus
(c) Gross Receipts Tax.

The calculation of the Allocated Revenue
Requirement for any fiscal year shall be based upon data for
that fiscal year. Billings during the fiscal vear shall be
made on an estimated basis, subject to true-up when such data
is available.

4. {a) 'Pre-Tax Return on Rate Base' for any fiscal
year shall mean an amount equal to the product of (i) the
Pre-Tax Rate-of-Return, as determined in paragraph 4{b),

times (ii) the Rate Base, as determined in paragraph 4{(c}.

(b} _!'Pre-Tax Rate of Return" shall mean an amount
equal to the sum of (i) the Equity Ratio times the After-Tax
Equity Rate-of~Return, plus (ii) the Debt Ratio times the
Debt Rate-of-Return, plus (iii) the Federal Income Taxes,
where

After-Tax Equity Rate-of-Return = 12.8%
Equity Ratio = 41.02%
Debt Rate-~of-Return = 9.8%

Debt Ratio = 100% - Bquity Ratio
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After-Tax Equity

Federal Income Taxes = Rate-~of-Return (After~Tax Equity)
x Equity Ratio - ( Rate-of-Return )

1 - .34 { ®x Equity Ratio )

(¢) "Rate Base" for any fiscal year shall mean an

amount egqual to (i) Allocated Gross Plant, less Accumulated
Depreciation, less (ii) Deferred Taxes, where

"Allocated Gross Plant" = The total
installed cost of the Facilities {including but not
limited to those set forth at Exhibit C and any
additions, improvements, or replacements), including but
not limited to property taxes incurred prior to
inclusion of property taxes in the Allocated Q&M
Expense, AFUDC, all payments to Algonguin Gas
Transmission Company for construction of the Manchester
Street Meter Station and Pre-Tax Rate of Return on
expenditures (to the extent not included in AFUDC) for
an item for the period from when the expenditure is made
to the date of the first Monthly Demand Charge that
includes the item.

"Accumulated Depreciation" = The average
of the depreciation reserve for the Facilities at the
beginning of the year and the end of the vear. All
Facilities are depreciated 1/20 each year. ‘

"Deferred Taxes" = (i) Accumulated Tax
Depreciation, minus (ii) Accumulated Depreciation, times
(iii) the Federal Taxz Rate.

"Accumulated Tax Depreciation" = The
average of the cumulative tax depreciation recorded for
the Facilities at the beginning of the year and at the
end of the vear.

5. The "Allocated O&M Rxpense" shall mean:

(a) non-capital expenditures incurred by ProvGas
relating directly to the operation and maintenance of the
Facilities (and related administrative and general overhead),
including but not limited to cdorant, electricity, insurance,
automobile or vehicle expenses, distillate removal, daily
inspections and menitoring and meter re~calibration; and

(b} 1/12 of estimated annual property taxes on the
Facilities (with adjustments made at fiscal year-end.) To
the extent the Facilities are not separately assessed,
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ProvGas shall allocate a portion of its tax bill to the
Facilities based on a percentage of ProvGas's gross plant,

6. "Depreciation Expense" for any fiscal yeaxr shall
mean 1/20 of the Allocated Gross Plant.

7. “Gross Receipts Tax" shall mean the Rhode Island
gress receipts tax, or any substitute or successor tax.

8. Except as specifically described in this Section 8,
the above methodology shall not be unilaterally amended by
either party. ProvGas shall have the right to amend the
above methodology in the following respects:

{(a) The Federal Tax Rate is based on a marginal
Federal tax rate of 34% and shall be amended to reflect
changes in such tax rates.

(b} The Debt and After-Tax Equity Rates-of-Return
shall change with any change in the allowed rates-of-return
to ProvGas by the RIPUC, and the Equity Ratio shall change
with any change in the Eguity Ratio of ProvGas allowed by the
RIPUC.

{¢}) In the event there are changes in taxes, or
new taxes, ilmposed upon or assessed to ProvGas, its business,
the Facilities, the Bas or its transportation, including but
not limited to sales, use, franchise, gross receipts, gross
earnings or municipal taxes, the above methodology shall
reflect the change.

-9, After the High-Pressure In-Service Date, additional
capital expenditures to be included in the Allocated Gross
Plant shall be treated as follows (whether for new Facilities
or for work on existing Facilities}): (a) those aggregating y
of $100,000 and under per fiscal year shall be included as .
and when made in the Allocated Revenue Reguirement ‘“
calculation; and (b) those aggregating in excess of $100,000
per fiscal year shall be discussed between both NEC and
ProvGas before the capital dollars are expended. If NEC does
not agree to inclusion of the full amount of such
expenditure(s) that are reasonably necessary for the
operation of the Facilities to provide service hereunder in
the Allocated Revenue Requirement on a basis agcceptable to
ProvGas, in its sole discretion, ProvGas shall have the right
to terminate this Agreement on thirty (30) days prior written
notice to NEC.
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Exhibit C

The attached comprise Exhibit C.
are estimates and subject to revision,
information purposes only.
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Estimated cost figures
and are supplied for
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Confidential

REDACTED
2025 2026 2027
(b) (c) (d)
Category 2025 2026 2027
Annual Revenue $ 225,000 $ 225,000 $ 225,000
Annual O&M Expense
Annual Regulator Inspection $ 1339 $ 1,366 $ 1,393
Monthly Take Station Inspection $ 670 $ 684 $ 697
Transmission Line Inspection $ 670 $ 684 $ 697
Annual Leak Survey $ 56 $ 57 $ 58
Misc Heater work $ 3909 $§ 3,987 $ 4,067
Vegetation Control $ 558 $ 569 $ 580
Compressor/Dryer Service $ 558 $ 569 $ 580
Adding Glycol / Glycol Samples $ 1,675 $ 1,708 $ 1,743
Instrument Calibrations $ 447 $ 456 $ 465
Snow Plowing $ 1,117 $ 1,139 $ 1,162
Electricity $ 14520 $ 14,810 $ 15,106
Telephone $ 2234 $ 2278 $ 2,324
Property Tax $ 14520 $ 14,810 $ 15,106
R.l. Gross Receipt tax $ 7098 $ 7240 $ 7,385
Heater Gas $ 94,093 $ 102,174 $ 97,675
Total Estimated O&M $ 143,463 $ 152,532 $ 149,040
Assumed Inflation Rate (3) - (16) 2.0%

The Narragansett Electric Company
d/b/a Rhode Island Energy
Division Docket No. D-25-14

Attachment LG-4
Page 1 of 11

Frequency
(e)

Annual
Monthly
Quarterly
Annual
Varies
Annual
Varies
Varies
Annual
Varies
Monthly
Monthly
Annual
Monthly
Monthly
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Average Annual GCR
Year Annual Usage GCR Rate Revenues
(a) (b) (c) (d)
(b) x(c)
1 14,342.681 $6.56 $94,092.89
2 14,342.681 $7.12 $102,174.09
3 14,342.681 $6.81 $97,675.41
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REDACTED

Estimate of GCR as Proxy for Cost of Heater Gas

© 00 NO O b WOWN = O

o

o 00 b WN

— e Y e e o e e e o e e e o e N e e o o N e N s o o = — —

o b

Heater Gas
Volumes GCR Total

January 999.658 $6.44 $6,434.80
February 967.416 $6.44 $6,227.26
March 951.554 $6.44 $6,125.15
April 1,348.549 $6.44 $8,680.61
May 1,515.433 $6.44 $9,754.84
June 1,332.219 $6.44 $8,575.49
July 1,215.830 $6.44 $7,826.30
August 1,142.726 $6.44 $7,355.73
September 1,297.080 $6.44 $8,349.30
October 1,254.133 $6.44 $8,072.85
November 1,071.386 $7.18 $7,689.39
December 1,246.718 $7.18 $8,947.76

14,342.702 $6.56 $94,093.02
January 999.658 $7.18 $7,174.59
February 967.416 $7.18 $6,943.19
March 951.554 $7.18 $6,829.35
April 1,348.549 $7.18 $9,678.60
May 1,515.433 $7.18 $10,876.34
June 1,332.219 $7.18 $9,561.40
July 1,215.830 $7.18 $8,726.07
August 1,142.726 $7.18 $8,201.40
September 1,297.080 $7.18 $9,309.21
October 1,254.133 $7.18 $9,000.97
November 1,071.386 $6.86 $7,346.95
December 1,246.718 $6.86 $8,549.28

14,342.702 $7.12  $102,174.24
January 999.658 $6.86 $6,855.08
February 967.416 $6.86 $6,633.98
March 951.554 $6.86 $6,525.21
April 1,348.549 $6.86 $9,247.57
May 1,515.433 $6.86 $10,391.97
June 1,332.219 $6.86 $9,135.59
July 1,215.830 $6.86 $8,337.46
August 1,142.726 $6.86 $7,836.16
September 1,297.080 $6.86 $8,894.63



(38)
(39)
(40)

REDACTED

October 1,254.133
November 1,071.386
December 1,246.718
14,342.702

$6.86
$6.57
$6.57
$6.81

The Narragansett Electric Company
d/b/a Rhode Island Energy
Division Docket No. D-25-14
Attachment LG-4
Page 4 of 11

$8,600.12

$7,042.86
$8,195.43
$97,675.55
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High Load Factor Remove Prior Year Add Current Year Commodity Growth Inflate Demand & GCR
Effective Date GCR iliati iliatis Sub-Total C Rate® Ci ity Only iliatis Proxy
(a) (b) (c) (d) (e) (U] (8) (h) (i) ()
line (1) = current GCR line (2) in current GCR line (2) estimated (b) +(c) +(d) (h) of PY (f)x(1+(g) (e)-(f) (h)+(i)
(j) thereafter line (3) = line (2) column (d) assumed $0 thereafter

Jan 2025-Oct 2025 $6.44 $6.44 $3.90 $3.900 $2.537 $6.437|
Nov 2025-Oct 2026 $6.44 ($0.19) $0.02 $6.27 $3.90 23.33% $4.810 $2.367 $7.177|
Nov 2026-Oct 2027 $7.18 ($0.02) $0.00 $7.16 $4.81 -6.23% $4.510 $2.347 $6.857|
Nov 2027-Oct 2028 $6.86 $0.00 $0.00 $6.86 $4.51 -6.29% $4.227 $2.347 $6.574|

* Growth rate based on NYMEX prices published June 4, 2025.
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Calculation of NYMEX Growth Rate

2024
November
December

2025
January
February
March
April
May
June
July
August
September
October
November
December

2026
January
February
March
April
May
June
July
August
September
October
November
December

2027
January
February
March
April
May
June
July
August
September
October
November
December

2028
January
February
March
April
May
June
July
August
September
October
November
December

Heater Gas
Volumes

1,071.386
1,246.718

999.658
967.416
951.554
1,348.549
1,515.433
1,332.219
1,215.830
1,142.726
1,297.080
1,254.133
1,071.386
1,246.718
14,342.702

999.658
967.416
951.554
1,348.549
1,515.433
1,332.219
1,215.830
1,142.726
1,297.080
1,254.133
1,071.386
1,246.718
14,342.702

999.658
967.416
951.554
1,348.549
1,515.433
1,332.219
1,215.830
1,142.726
1,297.080
1,254.133
1,071.386
1,246.718
14,342.702

999.658
967.416
951.554
1,348.549
1,515.433
1,332.219
1,215.830
1,142.726
1,297.080
1,254.133
1,071.386
1,246.718
14,342.702

REDACTED

NYMEX
June 4, 2025

$2.3460
$3.4310

$3.5140
$3.5350
$3.9060
$3.9500
$3.1700
$3.2040
$3.7220
$3.7970
$3.7730
$3.8640
$4.2160
$4.7260

$5.0070
$4.7310
$4.2780
$3.9550
$3.9380
$4.0890
$4.2610
$4.3050
$4.2550
$4.3010
$4.4620
$4.8080

$5.0450
$4.6550
$4.0020
$3.5140
$3.4790
$3.6160
$3.7790
$3.8270
$3.7880
$3.8440
$4.0200
$4.4270

$4.7130
$4.4170
$3.7430
$3.2830
$3.2430
$3.3910
$3.5610
$3.6300
$3.6260
$3.6930
$3.8780
$4.3120

The Narragansett Electric Company
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Period Avg NYMEX Growth Rate
(a) (b)
Nov 2024-Oct 2025 $3.5177
Nov 2025-Oct 2026 $4.3385 23.33%)
Nov 2026-Oct 2027 $4.0683 -6.23%
Nov 2027-Oct 2028 $3.8123 -6.29%




CME Group/NYMEX Settled Natural Gas Prices

Forward Term: Monthly
Accessed June 4, 2025
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https://www.nrg.com/resources/energy-tools/nymex-settlement-history.html

Settled Month Henry Hub

Nov 2024 $2.346
Dec 2024 $3.431
Jan 2025 $3.514
Feb 2025 $3.535
Mar 2025 $3.906
Apr 2025 $3.950
May 2025 $3.170
Jun 2025 $3.204



S&P Capital IQ™

Natural Gas Forwards & Futures (Data)
Source: CME Group/NYMEX

Price Type: Full Value Future/Forward
Forward Term: Monthly

Region: Northeast - NY/NE

As Of: 06/04/2025

As Of : 6/3/2025

[Term
Jul 2025
Aug 2025
Sep 2025
Oct 2025
Nov 2025
Dec 2025
Jan 2026
Feb 2026
Mar 2026
Apr 2026
May 2026
Jun 2026
Jul 2026
Aug 2026
Sep 2026
Oct 2026
Nov 2026
Dec 2026
Jan 2027
Feb 2027
Mar 2027
Apr 2027
May 2027
Jun 2027
Jul 2027
Aug 2027
Sep 2027
Oct 2027
Nov 2027
Dec 2027
Jan 2028

Henry Hub

3.722
3.797
3.773
3.864
4.216
4.726
5.007
4.731
4.278
3.955
3.938
4.089
4.261
4.305
4.255
4.301
4.462
4.808
5.045
4.655
4.002
3.514
3.479
3.616
3.779
3.827
3.788
3.844
4.020
4.427
4.713
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Feb 2028
Mar 2028
Apr 2028
May 2028
Jun 2028
Jul 2028

Aug 2028
Sep 2028
Oct 2028
Nov 2028
Dec 2028
Jan 2029
Feb 2029
Mar 2029
Apr 2029
May 2029
Jun 2029
Jul 2029

Aug 2029
Sep 2029
Oct 2029
Nov 2029
Dec 2029
Jan 2030
Feb 2030
Mar 2030
Apr 2030
May 2030
Jun 2030
Jul 2030

Aug 2030
Sep 2030
Oct 2030
Nov 2030
Dec 2030
Jan 2031

Feb 2031
Mar 2031
Apr 2031

May 2031
Jun 2031

Jul 2031

Aug 2031
Sep 2031

4.417
3.743
3.283
3.243
3.391
3.561
3.630
3.626
3.693
3.878
4.312
4.544
4.258
3.577
3.182
3.154
3.313
3.482
3.543
3.519
3.587
3.781
4.221
4.466
4.175
3.493
2.973
2.948
3.080
3.223
3.278
3.257
3.316
3.516
3.946
4.193
3.907
3.242
2.808
2.831
2.984
3.148
3.184
3.157
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Oct 2031

Nov 2031
Dec 2031
Jan 2032
Feb 2032
Mar 2032
Apr 2032
May 2032
Jun 2032
Jul 2032

Aug 2032
Sep 2032
Oct 2032

Nov 2032
Dec 2032
Jan 2033
Feb 2033
Mar 2033
Apr 2033

May 2033
Jun 2033
Jul 2033

Aug 2033
Sep 2033
Oct 2033

Nov 2033
Dec 2033
Jan 2034
Feb 2034
Mar 2034
Apr 2034

May 2034
Jun 2034
Jul 2034

Aug 2034
Sep 2034
Oct 2034

Nov 2034
Dec 2034
Jan 2035
Feb 2035
Mar 2035
Apr 2035

May 2035

3.230
3.463
3.884
4.137
3.847
3.201
2.751
2,771
2.921
3.081
3.113
3.088
3.163
3.393
3.823
4.073
3.808
3.188
2.738
2.768
2,910
3.075
3.115
3.090
3.136
3.396
3.796
4.051
3.851
3.276
2.876
2.906
3.036
3.181
3.221
3.236
3.282
3.522
3.922
4.142
3.942
3.552
3.222
3.200
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Jun 2035
Jul 2035

Aug 2035
Sep 2035
Oct 2035
Nov 2035
Dec 2035
Jan 2036
Feb 2036
Mar 2036
Apr 2036

May 2036
Jun 2036
Jul 2036

Aug 2036
Sep 2036
Oct 2036

Nov 2036
Dec 2036
Jan 2037
Feb 2037
Mar 2037
Apr 2037

May 2037
Jun 2037
Jul 2037

Aug 2037
Sep 2037
Oct 2037

Nov 2037
Dec 2037

3.235
3.275
3.315
3.330
3.376
3.576
3.876
4.146
3.976
3.706
3.376
3.354
3.389
3.429
3.469
3.484
3.530
3.602
3.757
3.982
3.832
3.632
3.302
3.280
3.315
3.355
3.395
3.410
3.456
3.528
3.683

REDACTED
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PETITION FOR APPROVAL OF AMENDMENT TO
FIRM NATURAL GAS TRANSPORTATION SERVICE AGREEMENT
WITH MANCHESTER STREET, L.L.C.
WITNESS: BRIGGS

PRE-FILED DIRECT TESTIMONY
OF

STEPHANIE A. BRIGGS
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Introduction and Qualifications

Please state your name and business address.
My name is Stephanie A. Briggs. My business address is 280 Melrose Street,

Providence, Rhode Island 02907.

By whom are you employed and in what capacity?
I am employed by The Narragansett Electric Company d/b/a Rhode Island Energy
(“Rhode Island Energy” or the “Company”) as Director of Rates and Revenue

Requirements.

What are your principal responsibilities in your position?
In my position, my current duties include responsibility for revenue requirement and rates

calculations for the Company.

Please describe your educational background and professional experience.

In 2000, I received a Bachelor of Arts degree in Accounting from Bryant College. In
2004, I was hired by National Grid USA Service Company, Inc. as a Senior Analyst in
the Accounting Department. In this position, I was responsible for supporting the books

and records of National Grid USA’s New York affiliate. In 2009, I was promoted to
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Senior Analyst in National Grid USA’s Regulatory Accounting group. In this capacity, I
supported the accounting of regulatory assets and deferrals in accordance with rate plans
and agreements applicable to National Grid USA’s affiliated distribution operating
companies. In 2011, I was promoted to Lead Specialist for Revenue Requirements
responsible for supporting New York revenue requirements. In 2017, I was promoted to
Director of Revenue Requirements for New York. In July 2020, I became Director of
Revenue Requirements for New England. On May 25, 2022, PPL Rhode Island
Holdings, LLC, a wholly owned indirect subsidiary of PPL, acquired 100% of the
outstanding shares of common stock of the Company from National Grid USA (the
“Acquisition”), at which time I began working for the Company as Senior Manager of
Revenue and Rates. In April 2024, I was promoted to my current role as Director of

Rates and Revenue Requirements.

Have you previously testified before the Rhode Island Division of Public Utilities
and Carriers (the “Division”) or Public Utilities Commission (the “Commission” or
“PUC”)?

Yes. I provided pre-filed direct testimony in numerous dockets, including the Company’s
FY 2022 Electric ISR Plan Annual Reconciliation Filing, Docket No. 5098; the

Company’s 2022 Distribution Adjustment Charge Filing, Docket No. 22-13-NG; the
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I1.

Company’s AMF Business Case, Docket No. 22-49-EL; the Company’s FY 2024 Electric
ISR Plan, Docket No. 22-53-EL; the Company’s FY 2024 Gas ISR Plan, Docket No. 22-
54-NG; the Company’s FY 2025 Electric ISR Plan, Docket No. 23-48-EL; the
Company’s FY 2025 Gas ISR Plan, Docket No. 23-49-NG; the Company’s Petition for
Acceleration Due to Distribution Generation Project in Docket Nos. 23-37-EL and 23-38-
EL; 2025 Gas Demand Response Pilot Proposal in Docket No. 24-37-EE; and the
Options for Mitigating Winter Price Volatility for the Winter of 2025-2026, in Docket No.
25-28-EL. Most recently, I submitted pre-filed testimony in the Company’s Application
for Approval of a Change in Electric and Gas Base Distribution Rates Pursuant to R.1I.

Gen. Laws §§ 39-3-10 and 39-3-11, in Docket No. 25-45-GE.

Purpose of Testimony

What is the purpose of your testimony?

The purpose of my testimony is to support the Company’s Petition for Approval of
Amendment to Firm Natural Gas Transportation Service Agreement with Manchester
Street, L.L.C. (the “Petition”). In particular, my testimony supports the rate-related
issues involving the Firm Natural Gas Transportation Agreement between The
Narragansett Electric Company d/b/a National Grid (“National Grid”), now rebranded as

Rhode Island Energy, and Dominion Energy Manchester Street (“Dominion”), now
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known as Manchester Street, L.L.C. (the “Customer’), approved by the Division on June
12, 2015, in Docket No. D-15-04 (the “Agreement”), and Amendment No. 2 to the Firm
Natural Gas Transportation Service Agreement (“Amendment No. 2”) between the
Company and the Customer that is the subject of the Division’s approval in this docket.
For purposes of referring to the Agreement and any amendments in this proceeding, “the
Company” refers collectively to Rhode Island Energy, National Grid, and any other
predecessors of Rhode Island Energy; and “the Customer” refers collectively to
Manchester Street, L.L.C., Dominion, or any other predecessors of Manchester Street,

L.L.C., unless otherwise stated.

Included in my testimony regarding rate-related issues is a comparison of the rates that
the Customer would pay under Amendment No. 2 to the rates that the Customer would
pay under the Company’s filed tariff rate for transportation service applicable to all

commercial and industrial (“C&I’’) customers.

How is your testimony organized?
My testimony is organized into the following sections. Sections I and II are the
introductory sections of the testimony. Section III discusses the comparison of the rates

the Customer will pay under Amendment No. 2 and the rates the Customer would have
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I11.

paid under the Company’s filed tariff rate for transportation service applicable to all C&I

customers. Section IV is the conclusion.

Are you sponsoring any schedules as part of your testimony in this case?

Yes. I am sponsoring the following schedule in my testimony:

e Schedule SAB-1 — Rate Comparison

Rate Comparison

Are you aware of the Agreement and Amendment No. 2 between the Company and
the Customer?

Yes, [ am aware of the Agreement and Amendment No. 2 between the Company and the
Customer for firm natural gas transportation service for the Manchester Street Power
Station. The Agreement and Amendment No. 2 are described in more detail in the pre-

filed direct testimony of Company witness Lee Gresham.

Were you or any your colleagues at the Company involved in any aspect of the
Agreement with the Customer from 2014?
No, not that I am aware of. I did not work at the Company or National Grid at the time of

the Agreement in 2014 and, therefore, did not have any direct involvement regarding the
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Agreement from 2014. To the best of my knowledge, none of my colleagues at the
Company had any direct involvement regarding the Agreement from 2014 either. My
understanding is anyone with direct involvement regarding the Agreement from 2014

between National Grid and Dominion no longer works at the Company.

Although you did not work at the Company or National Grid in 2014, what is your
understanding of why the Company and the Customer entered into the Agreement?
My understanding is that the Company and the Customer entered into the Agreement
because it would not be economical for the Customer to dispatch the Manchester Street
Gate Station in the commercial energy markets under the Company’s transportation
service tariff applicable to all C&I customers. Therefore, the Company and the Customer
had to vary from the Company’s transportation service tariff because of the proximity of
the Manchester Street Gate Station to the Algonquin Gas Transmission Company
pipeline and the fact that the Company’s facilities over which the gas is transported are
dedicated to the Manchester Street Gate Station and are not integrated into the

Company’s overall distribution system for service to all firm customers.
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What is your understanding of why the Company and the Customer entered into
Amendment No. 2 to the Agreement?

I understand that, on January 31, 2025, the Company and the Customer entered into
Amendment No. 2 to the Agreement for the purposes of extending and amending the
Agreement. In particular, Amendment No. 2 extends the Agreement for an additional 24-
month period, ending on June 12, 2027. The basis for the extension and amendment of
the Agreement, through Amendment No. 2, is described in more detail in the pre-filed

direct testimony of Company witnesses Dr. Gresham and Lae Hunt.

What would the Customer pay for the transportation and delivery of gas to the
Manchester Street Power Station under Amendment No. 2?

As an extension of the Agreement, the Company would transport and deliver to the
Manchester Street Gas Gate Station an amount of gas up to the Daily Base Volume
amount of 95,000 million British thermal units (“MMBTU?”) of natural gas per day at an
annual price of $225,000. The charge includes heater gas volumes that the Company

supplies to the Manchester Street Gate Station.
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How are revenues and expenses under the Agreement treated in the Company’s
current base distribution rates established in Docket No. 4770?

The revenues for the Customer, then known as Dominion Energy Manchester Street, Inc.,
reduced the revenue requirement in Docket No. 4770 on Compliance Attachment 2,

Schedule-2-GAS, Page 1 of 1, Line 14.

As explained in the pre-filed direct testimony of Company witness Dr. Gresham, the
Company did not separately track operation and maintenance (“O&M”) costs associated
with the facilities to serve the Manchester Street Power Station. The O&M costs for the
Agreement, along with the O&M activities for the Company’s other natural gas
distribution facilities, would be accounted for in the appropriate O&M schedules in

Docket No. 4770 on Compliance Attachment 2, Schedule MAL-3.

How does the Company propose to treat the revenues and expenses under the
Amendment No. 2 in its base distribution rate case filed on November 26, 2025, in
Docket No. 25-45-GE?

The Company proposes to continue with the same treatment as described above. The
revenues associated with the Agreement are included in Docket No. 25-45-GE in

Schedule SAB-2-GAS, Page 1, Line 10. In addition, the expenses associated with the
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facilities to serve the Manchester Street Power Station are included along with O&M
activities for the Company’s other natural gas distribution facilities in the appropriate

O&M schedules on Schedule SAB-3.

How did the Company assess the gas cost risk associated with the Company’s
provision of heater gas for the Manchester Street Power Station’s generating
facilities over the full term of the Agreement?

The Company planned to credit, on a monthly basis, an amount to its Gas Cost Recovery
(“GCR”) reconciliation, which represents revenue that would have been billed for heater
gas through the Company’s GCR factor. If the amount credited to the GCR exceeded the
total amount of the annual contract, the Company (not customers) would be responsible
for the incremental cost; however, the Company projected the heater gas costs over the
course of the 10-year contract period and did not believe that the heater gas will exceed

the annual contract amount.

Are heater gas costs currently reflected in the Company’s GCR mechanism?
No. The revenue requirements in the Company’s current base distribution rates
established in Docket No. 4770, and proposed base distribution rates in Docket No. 25-

45-GE, were reduced for the entire contract revenue for the Customer’s predecessor,
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Dominion, which includes O&M costs, as well as heater gas costs. Because customers
are already receiving the necessary credit through lower base distribution rates to offset
Customer-related commodity costs, there is no need to reflect the heater gas costs

revenue in the Company’s GCR mechanism.

In the Company’s 2019 Annual GCR filing in Docket No. 4963, the Company explained
that, in accordance with the terms of the Agreement, the Company charges the Customer
a flat annual fee, which includes the commodity cost of gas necessary to operate the
boilers located at the Manchester Street Gate Station. Therefore, to ensure that the
Company does not recover the cost of commodity that it purchases to serve the Customer
from tariff sales customers, the Company reflects an estimate of commodity revenue
received under the Agreement in the GCR reconciliation. The estimate is derived by
multiplying the Customer’s monthly throughput volumes by the GCR Fixed Cost Factor
and the Variable Cost Factor, grossed up by the uncollectible percentage approved in the
most recent base distribution rate case in Docket No. 4770. Therefore, the commodity
cost incurred by the Company to serve the Customer is offset by this revenue reflected in

the GCR reconciliation.
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In Docket No. 4963, the Company discovered that it inadvertently credited the
commodity revenue to customers twice beginning in September 2018 with the
implementation of new base distribution rates approved in Docket No. 4770. In
designing the new base distribution rates, the Company credited the entire annual fee
associated with the Agreement, which includes both distribution and commodity revenue,
to firm tariff customers. See Docket No. 4770 Compliance Attachment 14, Schedule 2,
Page 5, Line 10. Therefore, customers were already receiving the necessary credit
through lower base distribution rates to offset Customer-related commodity costs. To
avoid crediting customers for the commodity portion of the Customer revenue twice —
once through base distribution rates and again through the GCR — the Company
discontinued crediting the Customer commodity costs in future GCR reconciliations

beginning in November 2019.

What rate class would the Customer be billed under without the Agreement and
Amendment No. 2?

If the Company and the Customer did not enter into the Agreement and Amendment No.
2, the Customer would be billed under the Company’s C&I Extra Large High Load
Factor Use Rate 24 (“Rate 24”) firm tariff rate under the Company’s gas tariff, RIPUC

NG-GAS No. 101.
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What would the Customer be charged if billed under Rate 24 in comparison to
Amendment No. 2?

Under Rate 24, based on rates in effect November 1, 2025, the Customer would be
charged a Customer Charge of $500.00 per month; a Demand Charge of $2.05 per Therm
of the Customer’s maximum average daily quantity from the most recent November
through April period based on historical billing data; a base Distribution Charge of

$0.0530 per Therm; and a distribution adjustment of $0.0977 per Therm.

If billed under Rate 24, the Company estimates that the Customer would be charged
approximately $28.0 million per year, based on the estimated total number of Therms
used by the Customer. Schedule SAB-1 provides the Company’s estimate of charges
pursuant to Rate 24. Please note that Schedule SAB-1, based on rates in effect November
1, 2025, is an updated version of Exhibit 4 submitted with the Petition filed on June 6,

2025, based on rates in effect May 1, 2025.
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Based on the estimate in Schedule SAB-1, would it be economically feasible for the
Customer for the Company to bill it under Rate 24?

No. Based on the estimate in Schedule SAB-1, the Company can only hypothesize that it
would not be economically feasible for the Customer to dispatch the Manchester Street
Power Station in the New England electricity markets if it were billed for gas

transportation service under Rate 24.

In comparison to Rate 24, is the annual charge under Amendment No. 2
economically feasible for the Customer?

Yes. The price of $225,000 for 95,000 MMBTU of natural gas per day makes it
economical for the Customer to dispatch the plant while permitting the Company to
recover its costs and maintain its distribution facilities and deliver the gas volume. As a
result, the Company entered into Amendment No. 2 at a price that allows the Customer to
economically dispatch the plant while permitting the Company to recover its costs to
operate and maintain the facilities used by the Customer and needed to deliver gas to the

Customer to operate the Manchester Street Power Station.
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IVv.

Will the extension of the Agreement through Amendment No. 2 have any adverse
effects on the costs borne by the Company’s other gas service customers?

No. As explained above and in the pre-filed testimony of Company witness Dr.
Gresham, in current base distribution rates and the proposed rates in the Company’s
recently filed base distribution rate case in Docket No. 25-45-GE, the revenues associated
with the Agreement and Amendment No. 2 are reflected as a reduction to the revenue
requirement to offset the O&M costs associated with the site. Therefore, the Company’s

other gas service customers are not bearing the costs under Amendment No. 2.

Conclusion
Does this complete your testimony?

Yes.
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The Narragansett Electric Company

REDACTED d/b/a Rhode Island Energy
Division Docket No. D-25-14
Attachment SAB-1
Page 1 of 1
Customer Distribution Cost |
Rates in Effect - November 1, 202J Customer Demand Distribution Charges
Charge Charge Base Dist. Adj.
Monthly. MAD! - -
1|Small C&I* - - -
2|Medium C&lI - - -
3|Large Low Load Factor - - - -
4|Large High Load Factor - - - -
5|Extra Large Low Load Factor - - - -
6|Extra Large High Load Factor $500.00 $2.05 $0.0530 $0.0977|
*Small customers are not eligible for transportation. 0.0433 0.142
Daily Calculation of Bill at Current Firm Tarif{
Average MADQ Therms 322,339 Customer Demand Distribution Charges Total
Month Therms Charge (MADQ) .
301,502 Jan $500 $660,795 $2,069,821
303,195 Feb $500 $660,795 $2,091,358
288,394 Mar $500 $660,795 $2,008,584
310,616 Apr $500 $660,795 $2,065,592
437,172 May $500 $660,795 $2,703,633
421,710 Jun $500 $660,795 $2,567,845
458,293 Jut $500 $660,795 $2,802,300
440,412 Aug $500 $660,795 $2,718,769
399,458 Sept $500 $660,795 $2,467,243
389,033 Oct $500 $660,795 $2,478,743
267,652 Nov $500 $660,795 $1,871,352
322,339 Dec $500 $660,795 $2,167,164
6,000 $7,929,539 $7,060,875 $13,015,990 | $28,012,405

Confidential

Avg. charge / therm >> $0.2103
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Introduction and Qualifications

Please state your name and business address.
My name is Laeyeng Hunt. My business address is 477 Dexter Street, Providence,

Rhode Island 02907.

By whom are you employed and in what capacity?
I am employed by The Narragansett Electric Company d/b/a Rhode Island Energy
(“Rhode Island Energy” or the “Company”) as the Director of Engineering and Asset

Management.

What are your principal responsibilities in your position?

In my role, I oversee asset integrity, management, engineering, and design of the Rhode
Island gas system. I am responsible for continuously monitoring and evaluating both the
short and long-term health and safety of the Company’s gas distribution system, ensuring

that safe and reliable gas service is delivered to customers across Rhode Island every day.

Please describe your educational background and professional experience.
In 1994, I graduated from Tufts University with a Bachelor of Science degree in Civil

Engineering and earned a Master of Science in Environmental Engineering from Tufts
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University in 1995. In 2004, I joined KeySpan as a Lead Engineer in the Operations
Engineering group. KeySpan was acquired by National Grid USA in 2006. I remained
with National Grid USA through 2022 and, during that time, held a variety of positions in
Integrity Engineering, Public Works Engineering, Resource Planning, Resource
Coordination, and Scheduling. In addition, from 1995 to 2004, I worked for engineering
consultant firms that provide services for the Massachusetts Water Resource Authority
and Boston Water and Sewer Commission. On May 25, 2022, PPL Rhode Island
Holdings, LLC, a wholly owned indirect subsidiary of PPL Corporation, acquired 100
percent of the outstanding shares of common stock of the Company from National Grid
USA (the “Acquisition”). Upon the closing of the Acquisition, I assumed my current

position with Rhode Island Energy.

Have you previously testified before the Rhode Island Division of Public Utilities
and Carriers (the “Division”) or Public Utilities Commission (the “Commission” or
“PUC”)?

Yes, in 2023 and 2024, I testified before the PUC in support of the Company’s Fiscal
Year (“FY”) 2024, FY 2025, and FY 2026 Gas Infrastructure, Safety and Reliability
(“ISR”) Plans in Docket Nos. 22-54-NG, 23-49-NG, and 24-55-NG, respectively. Ialso

frequently meet with the Division on gas compliance and other gas-related matters.
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I1.

Purpose of Testimony

What is the purpose of your testimony?

The purpose of my testimony is to support the Company’s Petition for Approval of
Amendment to Firm Natural Gas Transportation Service Agreement with Manchester
Street, L.L.C. (the “Petition”). In particular, my testimony describes the Company’s
distribution facilities that transport gas to the Manchester Street Gate Station (the
“Facilities”) and supports the engineering work necessary to determine the need for
replacement, modification, or improvement of the Facilities that necessitates a short-term
extension and amendment of the Firm Natural Gas Transportation Agreement between
The Narragansett Electric Company d/b/a National Grid (“National Grid”), now known
as Rhode Island Energy, and Dominion Energy Manchester Street (“Dominion’), now
known as Manchester Street, L.L.C. (the “Customer’), approved by the Division on June
12, 2015, in Docket No. D-15-04 (“Agreement”), through Amendment No. 2 to the Firm
Natural Gas Transportation Service Agreement (“Amendment No. 2”) between the

Company and the Customer.

For purposes of referring to the Agreement and any amendments in this proceeding, “the

Company” refers collectively to Rhode Island Energy, National Grid, and any other
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I11.

predecessors of Rhode Island Energy; and “the Customer” refers collectively to
Manchester Street, L.L.C., Dominion, or any other predecessors of Manchester Street,

L.L.C., unless otherwise stated.

How is your testimony organized?

My testimony is organized into the following sections. Sections I and II are the
introductory sections of the testimony. Section III discusses the Company’s distribution
Facilities that serve the Manchester Street Gate Station and the need to extend and amend
the Agreement through Amendment No. 2 to address the engineering work to determine
the replacement, modification, or improvement of the Facilities. Section IV is the

conclusion.

Company Facilities at the Manchester Street Gate Station

Are you aware of the Agreement and Amendment No. 2 between the Company and
the Customer?

Yes, I am aware of the Agreement and Amendment No. 2 between the Company and the
Customer for firm natural gas transportation service for the Manchester Street Power
Station. The Agreement and Amendment No. 2 are described in more detail in the pre-

filed direct testimony of Company witness Lee Gresham.
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Were you or any your colleagues at the Company involved in any aspect of the
Agreement with the Customer from 2014?

No, not that I am aware of. I did not have direct involvement regarding the Agreement
from 2014. To the best of my knowledge, none of my colleagues at the Company had
direct involvement regarding the Agreement from 2014 either. My understanding is
anyone with direct involvement regarding the Agreement from 2014 between National

Grid and Dominion no longer works at the Company.

What is the Manchester Street Gate Station?

The Manchester Street Gate Station is a natural gas gate station located on Allens Avenue
in Providence, Rhode Island, that is connected directly to the Algonquin Gas
Transmission Company (“Algonquin”) interstate gas transmission line through a
dedicated gas take station and distribution pipeline owned and operated by the Company
and that supplies the Manchester Street Power Station. The heating system at the
Manchester Street Gate Station includes two boilers, one heat exchanger, and a heating
system. The regulator station has dual runs and three layers of protection. The
Manchester Street Gate Station also has a backup generator and a Supervisory Control

and Data Acquisition (SCADA) system.
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The Customer is the only customer served by the Manchester Street Gate Station. The
Company and its predecessors have never used the gate station for service to customers

other than the Customer and its predecessors.

How does the Company transport natural gas service to the Manchester Street
Power Station?

As mentioned above, the Company transports natural gas to the Manchester Street Power
Station through the Company’s distribution Facilities that are dedicated to the
Manchester Street Gate Station and are not integrated into the Company’s overall

distribution system for service to all firm customers.

To deliver gas to the Manchester Street Power Station, the Company first receives the
amount of gas nominated by the Customer’s supplier for delivery at the “Point of
Receipt,” which is the inlet side of the Company’s meters located at the Manchester
Street Gate Station. Then, the Company transports and delivers natural gas to the
Customer at the “Point of Delivery,” which is the furthest terminus point of the outlet
side of the Company’s eight-inch, 350 pounds per square inch gauge (“psig”) natural gas

main that provides firm gas service to the Manchester Street Power Station.
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More specifically, the Company takes the 750 psig gas from the Algonquin interstate
pipeline at the Manchester Street Gate Station and reduces the pressure to 350 psig to
flow through the Company’s natural gas main. The Company then pre-heats the gas to

provide to the Manchester Street Power Station.

How does the Company record the flow of gas to the Customer at the Manchester
Street Power Station?

The Company views the flow of gas to the Manchester Street Power Station at the
Company’s gas metering devices located at the Manchester Street Gate Station. The gas
metering devices are connected to the Algonquin interstate pipeline and are owned by the
Company and located on the Customer’s property at the Manchester Street Power

Station.

Who owns the distribution Facilities that serve the Manchester Street Power
Station?

The natural gas distribution Facilities used to serve the Customer at the Manchester Street
Power Station are owned by the Company, similar to all other natural gas distribution

facilities owned by the Company throughout the Company’s franchise territory.
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What is the purpose of Amendment No. 2 to the Agreement?

As explained in the pre-filed direct testimony of Company witness Lee Gresham,
Amendment No. 2 is intended to be a temporary, short-term extension of the Agreement
to evaluate the need for replacement, modification, or improvement of certain Facilities
(“Work™) at the Manchester Street Power Station, so that the Company and the Customer

can determine whether to enter into a long-term, ongoing extension of the Agreement.

In particular, the Company notified the Customer that Work may be required to replace,
modify, or improve certain Facilities at the Manchester Street Gate Station due to the age
and condition of the Facilities. The heating system at the Manchester Street Gate Station
includes two five-million British thermal units per hour Camus boilers and heat
exchangers that were installed in 1993. The boilers and heat exchangers are now 32
years old, whereas the age of replacement of both heat exchangers and boilers is typically
25 years. As aresult, the Company is proposing a replacement of the boilers and heat
exchanger with a modern, more reliable design to address the age, condition,

performance, and maintainability of the assets.
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Although the boilers are maintained annually, the frequency of failure-related callouts to
Company operations is increasing due to the age of the components. Because these
boilers are the only boilers of their kind in Rhode Island Energy’s system, downtime to
address issues with the boilers is often significant due to complex controls and the need
to rely on outside HVAC technicians to perform repairs. The condition of the heat
exchanger is also concerning based on glycol test results showing higher than acceptable
sediment and low pH. Acidic glycol can cause corrosion of the heat exchanger tubes and
affect system pumps over time, as well as reduce efficiency of the system over time. The
tubes of the heat exchanger are difficult to inspect because of space constraints with the
current configuration. A failure of both boilers or the heat exchanger would cause a low
temperature situation where hydrates and moisture in the gas begin to freeze, which
would cause regulator failure and likely result in a power plant interruption. A new
heating system would include high efficiency boilers, high efficiency pumps, dual heat
exchangers, and an improved control and safety system similar to the Company’s modern

heating system designs.

More detailed engineering is required to estimate the scope and cost of the Work. The
estimated scope and cost of the Work determined through the engineering may be a

material factor in the Customer’s decision to terminate the ongoing arrangement between
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the Company and the Customer under the Agreement and exercise its option to purchase
the Facilities or continue with the arrangement in a new, long-term firm natural gas

transportation agreement.

Therefore, the decision to extend the original ten-year Agreement for an additional 24
months was made so that the engineering can be performed and the Customer has
adequate opportunity to evaluate the results prior to making any decision on whether to

purchase the Facilities.

What is the cost for the engineering associated with the Work?

The Company will initiate engineering associated with the Work, which is estimated to
cost approximately $200,000 (“Projected Engineering Costs”). The Customer will pay
the Company for the actual cost associated with such engineering within 30 days after
receipt of an invoice from the Company, which will be issued upon the Division’s

approval of Amendment No. 2.

Upon completion of the engineering associated with the Work, the Company will provide
the Customer with a final statement of the engineering costs incurred by the Company

and a detailed engineering report (the “Final Report”). The Customer has agreed to pay
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IVv.

the Company for the actual engineering costs for the Work at the Manchester Street Gate
Station to address the age and condition of the Facilities. If actual costs exceed the
Projected Engineering Costs paid by the Customer to the Company, then the Customer
will reimburse the Company the balance of the actual costs, up to a maximum of $20,000.
If actual costs are less than the Projected Engineering Costs, then the Company will
reimburse the difference to the Customer. The performance of the Work and
reimbursement for the Work will be the subject of a separate agreement, or by additional

subsequent amendments to the Agreement, following good faith negotiations.

Therefore, through Amendment No. 2, it is necessary to extend the Agreement through
June 12, 2027, and, further, to June 12, 2028, if needed by the parties to complete the
final report for the engineering associated with the Work at the Manchester Street Gate

Station.

Conclusion
Does this complete your testimony?

Yes.
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