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Memorandum 
 
 To:        Stephanie De La Rosa, Commission Clerk 
    Rhode Island Public Utilities Commission 
                  
From:  Michael Brennan, Consultant 
  On Behalf of the Division of Public Utilities and Carriers  
 
Date:  February 5, 2026 
 
Subject:     Docket No. 25-50-EL - The Narragansett Electric Co. d/b/a Rhode Island 

Energy Tariff Advice Filing to Amend Net Metering Provision to Incorporate 
2025 Legislative Changes 

 

Background 

On November 7, 2025, The Narragansett Electric Company d/b/a Rhode Island Energy (the 
“Company”) filed a Tariff Advice to amend the Company’s Net Metering Provision. The primary 
purpose of the filing was to update the Tariff to reflect the 2025 legislative amendments. 
Specifically, the substantive changes included: (1) the addition of language regarding how the 
Company will define “under construction” for the purpose of administering the 275 MW cap on 
ground mounted eligible remote net-metering systems; (2) modifications to the definition of 
Excess Renewable Net Metering Credit; and (3) modifications to reflect the removal of the sizing 
limitation on systems 25 kW and below.  Other non-substantive changes were made to the Tariff 
for clarity, consistency and reformatting. 
 
Divisions Position on Substantive Changes to the Net Metering Provision 

1) Addition of language regarding how the Company will define “under construction”  
The Company explains in the Tariff Advice filing that it successfully worked with Revity 
to resolve most of Revity’s concerns. Revity’s remaining concern centers on how the 
Company proposes to define “under construction”, specifically for the purpose of 
administering the 275 MW cap for ground-mounted eligible remote net-metering systems. 
The Company has proposed that a Customer (i.e. project Developer) provide “…proof of 
full legal authority to construct the project either with a non-appealable permit or 
equivalent…” among other attestations and evidence that demonstrate construction 
progress.  The Company responded to PUC 1-1 with more details on the rationale for this 
requirement.  The Division is supportive of the Company’s proposal and tariff 
modifications defining “under construction” for this purpose. 
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2) Modifications to the definition of Excess Renewable Net Metering Credit 
The 2025 legislation1 made changes to the definition of Excess Renewable Net Metering 
Credit. The Company proposed changes that are aligned with the legislation. On January 
14, 2025, the Division filed a brief expressing support for the Company’s recommendations 
regarding both the change in language and the proposed methodology for calculating the 
credits as filed in the Tariff Advice.  The Division has reviewed the Company’s brief which 
states that the new valuation mechanism for Excess Renewable Energy Credits is 
representative of the avoided cost for net metering customers and that this approach is 
consistent with  Public Utility Regulatory Policies Act.  The Company also recognizes that 
this does not, per se, represent the avoided cost rate for purchases from all Qualified 
Facilities (“QFs”). Furthermore, the Company notes that the state has discretion to establish 
different rates for QFs that are not net metering customers, but that these rates must be just 
and reasonable. 

The Division supports the Company’s proposed modifications to the Excess Renewable 
Net Metering Credit Rate definition and the proposed approach to calculating this rate, 
using weighted average prices as described in the testimony of Erica Russell Salk and in 
the Company’s response to PUC 1-2. 

3) Modifications related to removal of the sizing limitation of systems less than 25 kW 
The Company proposed changes to the definition of Eligible Net Metering Systems to 
reflect this change in law.  The Company also made edits to Schedules B and C and Section 
II(4) to reflect this change.  The Division supports these proposed modifications. 

Proposed modification to the Qualifying Facilities (QF) tariff 

The Company’s brief also proposed changes to the QF Tariff and provided a redlined 
version of the QF Tariff.  Additionally, the brief included an Affidavit signed by Kimberly 
Gauntner describing the changes.  In this revised QF Tariff, as the rate of compensation for 
all eligible QFs, the Company will pay the clearing prices at the ISO-NE for the hours in 
which the Qualifying Facility generated electricity in excess of its requirements.  The 
changes also removed the provision specifying that QFs meeting the definition of a 
renewable energy resource would be compensated at the Last Resort Service rate.  This 
change aligns with the proposed changes to the Net Metering provision, however as 
described in the brief, because QF projects will have known quantities of kWh sold in each 
hour, this energy will be priced at the actual ISO-NE clearing price during that period.  The 
Division supports these recommended changes, but notes that the Company is exploring 
additional changes to the QF tariff outside of avoided cost rates and that those changes 
would be filed in a separate docket. 

 
1  House Bill No. 5580 - https://webserver.rilegislature.gov/BillText/BillText25/HouseText25/H5580.pdf. 
Senate Bill No. S-843 - https://webserver.rilegislature.gov/BillText/BillText25/SenateText25/S0843aa.pdf  
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