STEVEN J. BOYAJIAN
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Main (401) 709-3300

Fax (401) 709-3399
sboyajian@rc.com

Direct (401) 709-3359

Also admitted in Massachusetts

March 16, 2026
VIA HAND DELIVERY AND ELECTRONIC MAIL

Stephanie De La Rosa, Commission Clerk
Rhode Island Public Utilities Commission
89 Jefferson Boulevard

Warwick, Rl 02888

Re:  Docket No. 25-55-NG - Proposed FY2027 Gas Infrastructure, Safety, and Reliability
Plan Responses to PUC Data Requests — Set 4 (Full Set)

Dear Ms. De La Rosa:

On behalf of The Narragansett Electric Company d/b/a Rhode Island Energy (the
“Company”), I have enclosed the Company’s responses to the Public Utilities Commission’s
Fourth Set of Data Requests (Full Set) in the above-referenced docket.

Thank you for your attention to this matter. If you have any questions, please contact me
at (401) 709-3359.

Sincerely,

Steven J. Boyajian

CcC: Docket No. 25-55-NG Service List
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The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket No. 25-55-NG

In Re: Proposed Fiscal Year 2027 Gas Infrastructure, Safety, and Reliability Plan
Responses to Commission’s Fourth Set of Data Requests

Issued March 5, 2026

PUC 4-1

Request:

Please complete the attached Excel spreadsheet titled “25-55-NG Attach to PUC 4-1”. For both
tables, please use the ISR Fiscal Year April 1 through March 31. For purposes of this question, the
Company should not limit non-ISR capital to investments that the Company believes could qualify
under the ISR standard set forth in the Decoupling Act.

Response:

Please see Attachment PUC 4-1.

For clarity, the “Historical Data Gas ISR Capital” table, Lines 1-7 represent the actual results
from the respective ISR plan year. Line 8 represents the revenue requirement only for the capital
additions placed into service in that year (either actual or forecasted). Line 9 is the capital
revenue requirement on investments placed in service in that year (Line 8) plus the operation and
maintenance (“O&M?”) expense for that year (Line 5). The cumulative revenue requirement on
Line 10 represents the cumulative revenue requirement for each year consisting of the current
year’s O&M expense, capital revenue requirement on the current year’s additions, plus the
capital revenue requirement for that year on prior years’ capital additions. As an example,
Column D, Line 10 showing the cumulative revenue requirement for FY 2022, consists of 1) $0
of O&M expense; 2) $5.976 million of revenue requirement on FY 2022 plant additions; and 3)
$17.872 million of FY 2022 revenue requirement on investments placed in service from FY 2019
to FY 2021. Please note that the first year an investment is placed in service reflects the half year
convention of depreciation and subsequent years are a full year of depreciation.

The “Historical Data Gas Non-ISR Capital” table includes Facilities, Information Technology,
gas capital investments that the Company does not believe historically qualified for recovery
through the ISR mechanism under the R.1. Gen. Laws 8§ 37-1-27.7.1 (the “Decoupling Statute™),
and gas capital investments that the Company believes could qualify under the ISR standard set
forth in the Decoupling Statute but have not been included for cost recovery through the ISR
mechanism. Based on further discussions with the Commission, the Company has added
additional rows to the table to include a further breakdown into more granular categories of Non-
ISR capital for the spend and plant additions. Lines 15 to 20 and Lines 23 to 28 represent spend
and plant additions for investments that the Company considers not eligible for ISR recovery and
are included in the revenue requirements on Lines 30 and 31. Line 21 and Line 29 represent the
spend and plant additions for those investments that have been excluded from ISR recovery
(outside the ISR) but would otherwise be eligible and are shown on Lines 32 and 33.

Prepared by or under the supervision of: Phil LaFond (Spend and Additions) &
Stephanie Briggs (Revenue Requirement)



The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket No. 25-55-NG

In Re: Proposed Fiscal Year 2027 Gas Infrastructure, Safety, and Reliability Plan
Responses to Commission’s Fourth Set of Data Requests

Issued March 5, 2026

PUC 4-1, Page 2

Assumptions for Revenue Requirement Calculations
ISR

For simplicity, for the FY 2027 and FY 2028 revenue requirements, the Company has used the
FY 2027 ISR revenue requirement model to estimate an order of magnitude, which would use
the same assumptions such as rate of return, tax rates and depreciation rates; however, when
actually placed in service in either an ISR filing or base distribution rates, the Company would
apply the current rates in effect at the time. Additionally, for simplicity, the revenue requirement
amounts in this response do not reflect adjustments for Property Tax recovery or budget
overspend adjustments.

Note that for FY 2019 and FY 2020, a portion of the capital placed in service was already in base
distribution rates and, therefore, the revenue requirement amounts reflected in this table are only
the portion that was incremental to base distribution rates beginning in 2019. In addition, please
note that beginning in ISR FY 2025, the ISR cost recovery included curb to curb paving as an
O&M expense in the revenue requirement whereas those costs were included in capital and
recovered over longer periods of time in FY 2024 and prior.

Non-ISR

For simplifying assumptions in this response, the non-1SR additions do not include any cost of
removal or retirements in the revenue requirement calculation for these investments. For
facilities and other non-ISR investments, the Company has used the FY 2027 ISR model to
develop an order of magnitude hypothetical revenue requirement for each of the years. The
actual revenue requirement could differ when rolled into base distribution rates depending on
depreciation rates and rate of return at the time. For all Information Technology investments, the
Company has used a life of 5 years for simplicity; however, the specific approved depreciation
rate will be applied when the assets are in base distribution rates for recovery. Until the
beginning of the Company’s Rate Year 1 (August 1, 2026) in its base distribution rate filing in
Docket No. 25-45-GE, none of the plant additions on Line 22 are being recovered in rates. For
simplicity, the Company has assumed that investments placed in service through FY 2025 on
Line 22 will be included in base distribution rates beginning during FY 2027 (August 2026) and
has prorated the FY 2027 amounts based on that assumption, as well as the forecasted Facilities
and IT investments that have been included in the base distribution rate filing through FY 2028.

Prepared by or under the supervision of: Phil LaFond (Spend and Additions) &
Stephanie Briggs (Revenue Requirement)
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Historical Data Gas ISR Capital ($000's)

The Narragansett Electric Company
d/b/a Rhode Island Energy

RIPUC Docket No. 25-55-NG
Attachment PUC 4-1

Page 1 of 1

A B C D E F G H I J K L M
Proposed Proposed Subtotal Subtotal Total
ISR FY FY 2019 FY 2020 FY 2021 FY 2022 FY 2023 FY 2024 FY 2025 FY 2026 FY 2027 FY 2028 FY 2019-2023 FY 2024-2028 FY 2019- 2028
Approved Capital Budget $ 106,714 | $ 162,500 | $ 198,610 | $ 173,250 | $ 175,660 | $ 163,420 | $ 180,240 | $ 165,131 | $ 165538 | $ 189,444 | $ 816,734 $ 863,773 || $ 1,680,507
Approved Paving as O&M (And other O&M) $ - $ - $ - $ - $ - $ 12,000 | $ 18,000 | $ 18,000 [ $ 17,510 $ - $ 65,510 $ 65,510
Total Approved ISR Budget $ 106,714 | $ 162,500 | $ 198,610 | $ 173,250 | $ 175,660 | $ 163,420 | $ 180,240 | $ 165,131 | $ 165,538 | $ 189,444 $ 816,734 $ 863,773 $ 1,680,507
Actual Capital Spend $ 104,020 | $ 154,281 | $ 165,274 | $ 161,417 | $ 171,085 | $ 177122 | $ 200,090 | $ 170,957 | $ 165,538 | $ 189,444 $ 756,077 $ 903,151 $ 1,659,228
Actual Paving as O&M Spend (And Other (O&M) | $ - $ - $ - $ - $ - $ - $ 11350 | $ 10,400 [ $ 18,000 | $ 17510 | [ 8 - $ 57,260 | | $ 57,260
Actual Total Spend $ 104,020 | $ 154281 | $ 165,274 | $ 161,417 | $ 171,085 | $ 177,122 | $ 200,090 | $ 170,957 | $ 165538 | $ 189,444 | $ 756,077 $ 903,151 [ | $ 1,659,228
Plant Additions in Fiscal Year $ 92,263 | $ 105,296 | $ 110,180 | $ 156,690 | $ 151,152 | $ 133,114 | $ 165,433 | $ 133,308 | $ 131,706 | $ 141,085 $ 615,581 $ 704,646 $ 1,320,227
Rev. Requ. on Capital Additions $ 1140 | $ 3926 | $ 4,005 | $ 5976 | $ 429 | $ 54498 6,741 $ 5755 | $ 5188 | $ 5684||$ 19,343 $ 28817 (| $ 48,160
Incremental Rev. Req. (Capital & Paving) $ 1,140 $ 3,926 | $ 4,005 | $ 5976 | $ 429 | $ 54491 $ 18,091 | $ 23755[$ 23188 $ 23,194 $ 19,343 $ 93,677 $ 113,020
Cumulative Revenue Requirement $ 11401 $ 4219 $ 13247 $ 23848 $ 35212 | $ 48,897 | $ 67,826 | $ 84843 $ 93612 $ 95,135 $ 77,666 $ 390,313 $ 467,979
Paving Spend as Capital $ 11367 | $ 11341 $ 12541 ( $ 13,089 | $ 17,506 | $ 18,168 | $ 6872 $ 4,445 $ 15,000 | $ 15,500 $ 65,843 $ 59,985 $ 125,828
Paving Spend as O&M $ - $ - $ - $ - $ - $ - $ 11350 $ 12,100 $ 17,000 [ $ 17,510 | | $ - $ 57,960 | | $ 57,960
Total Paving Spend (Capital + O&M) $ 11367 $ 11341 ($ 12541 ($ 13,089 [ $ 17,506 | $ 18,168 | $ 18222 | $ 16,545 | $ 17,000 [ $ 17,510 $ 65,843 $ 87,445 $ 153,288
Historical Data Gas Non-ISR Capital ($000's
A B C D E F G H I J K L M
Current Forecast Proposed Proposed Total Total Total
ISR FY FY 2019 FY 2020 FY 2021 FY 2022 FY 2023 FY 2024 FY 2025 FY 2026 FY 2027 FY 2028 FY 2019- 2023 FY 2024- 2028 FY 2019- 2028
Non - ISR Capital Spend Totals $ 28290 | $ 235003 20,160 | $ 23271 $ 43,029 ] 8 36,934 $ 2957118 74,649 74723 67559 $ 138,250 $ 283,437 || $ 421,687
New technology (Non-ISR eligible) $ - 13 - $ - $ - 13 - s - 13 - s - |s 413 8,968 | | $ - $ 89728 8,972
Sea Wall (Non-ISR eligible) $ 14719 2101 $ 338|$ 64341 $ 14729 | $ 3639 $ 4518 - $ - $ - $ 21,858 $ 3,684 $ 25,542
Customer Connections/ Reinforcement (Non-ISR | 25,810 | $ 21515 [ s 18,055 | $ 17,233 s 24079 | s 28,844 | 5 21131 s 25,876 24739 (s 25481|[s  106692| |s 126072 || s 232,764
Corporate IT (Non-ISR eligible) $ - $ - $ - $ - $ - $ - $ 3,528 22,745 35,625 23,067 $ - $ 84,965 $ 84,965
Facilities (Non-ISR eligible) $ 17421 $ 1,749 $ 1592 $ 620 $ 1151 $ 3,740 $ 439013 3,663 4,740 1,919 $ 5,818 $ 18,451 $ 24,269
Other/Indirects (Non-ISR eligible) $ 5921 % 26($ 1751 $ (1,017)] $ 4,106 | $ 711 $ 47718 4100 $ 3115| $ 8,124 $ 3,882 $ 16,527 $ 20,409
Main Replacement & Rehabilitation (Outside ISR ~ ~ ~ R
otherwise eligible) $ $ $ $ ofs [ ) [l 18,266 | $ 6,500 | $ $ 0 $ 24,766 $ 24,766
Non - ISR Capital Additions $ 24621 | $ 278903 97,664 | $ 29410 $ 57,055 | $ 27,980 | $ 22,0481 $ 71111 [ $ 67,043 $ 66910 | [ $ 236,640 $ 255,091 (| $ 491,731
New technology (Non-ISR eligible) $ - 13 - $ - $ - 13 - s - 13 - s - $ - 13 2,000 |8 - $ 2,000 |8 2,000
Sea Wall (Non-ISR eligible) $ - $ - $ - $ - $ 21914 | $ 3576 | $ 1171 $ - $ - $ - $ 21,914 $ 3,693 $ 25,606
Customer Connections/ Reinforcement (Non-ISR | 17,032 | s 26,776 | $ 89,370 | $ 20,008 | $ 34217 | s 21,858 | $ 31,703 | s 24590 | s 24967 s 25333|[s  197302| |5 128451 || s 325754
Corporate IT (Non-ISR eligible) $ - $ - $ - $ - $ - $ - $ - $ 15010 [ $ 19814 [ $ 36,334 $ - $ 71,158 $ 71,158
Facilities (Non-ISR eligible) $ 1,080 $ 2921 $ 2,054 | $ 653 | $ 4821 % 929 | $ 1,164 ] $ 665]$ 6,852 | $ 1,618 $ 4,560 $ 11,227 $ 15,787
Other/Indirects (Non-ISR eligible) $ 5609 | $ 8221 % 6,240 | $ (251)] $ 4421 % 16171 $ (10,936)| $ 13,700 [ $ 9,442 |$  1,625.00 $ 12,864 $ 15,447 $ 28,311
Main Replacement & Rehabilitation (Outside ISR ~ ~ ~ ~ R ~ R R ~
otherwise eligible) $ $ $ $ $ $ $ $ 17,146 | $ 5969 | $ $ $ 23,115 $ 23,115
Cumulative Revenue Requirement Included in Assumption - FY 2027 & FY 2028 - this line includes
umulative Revenue Requil uced $ - $ - $ - $ - $ - $ - $ - $ - $ 23501 $ 42044118 - $ 65545 | | $ 65,545 amounts the Company has proposed for recovery in
Rates for Non-ISR eligible Plant Additions
the rate case
Cumulative Revenue Requirement NOT Included Assumption - FY 2027 & FY 2028 - this line reflects
in Rates for Non-ISR Eligible Plant Additions (i.e.| $ 1220 $ 3,757 | $ 10,155 | $ 16475 | $ 21439 | $ 26,299 | $ 28,162 | $ 32492 $ 16,844 | $ 8,021 $ 53,045 $ 111,818 (| $ 164,863 | amounts that have not been proposed for recovery in
absorded by NEC due to regulatory lag) the rate case
Cumulative Revenue Requirement Included in Assumption - FY 2027 & FY 2028 - this line includes
Rates for Outside-ISR otherwise eligible Plant $ - $ - $ - $ - $ - $ - $ - $ - $ 564 | $ 5441 $ - $ 1109 $ 1,109 amounts the Company has proposed for recovery in
Additions the rate case
S,UFT:::}/; ge‘{:zu:_Iz;“g:ﬁ:ﬁ;gﬁr:}?:'ﬁgﬁ? Assumption - FY 2027 & FY 2028 - this line reflects
! oSt 1se =8 - s - $ - $ - |8 - s - |8 - |8 969 | $ 1707 $ 2021||$ - $ 4,69 | | $ 4,696 | amounts that have not been proposed for recovery in

Additions (i.e. absorded by NEC due to regulatory
lag)

the rate case




The Narragansett Electric Company

d/b/a Rhode Island Energy

RIPUC Docket No. 25-55-NG

In Re: Proposed Fiscal Year 2027 Gas Infrastructure, Safety, and Reliability Plan
Responses to Commission’s Fourth Set of Data Requests

Issued March 5, 2026

PUC 4-2

Request:

Please re-calculate the five-year average shown in the Company’s response to PUC 1-1, by adding
the $17.596 million forecasted to be spent in FY 2026 outside of the ISR, as referenced in response
to PUC 2-9; then re-state the table.

Response:

Following discussions with the Commission’s counsel, the Company has provided its response to
this data request with the understanding that the Commission is seeking the Company’s five-year
average of spending on Main Replacement and Rehabilitation projects using in the calculation all
forecasted Main Replacement and Rehabilitation spending for FY 2026 including spending
outside of the ISR that would otherwise be allocated to Group A if advanced within the ISR

The Company calculates the combined ISR and Non-ISR Main Replacement and Rehabilitation
five-year average at $117.653 million. The FY 2026 Non-ISR Main Replacement and
Rehabilitation forecasted spend of $18.266 million has been factored into the five-year ISR
spend average, as shown in the table below. Please note, the Company did not formulate its FY
2027 Gas ISR budget proposal based upon an average of prior years’ spending. Rather, the
Company has developed its FY 2027 Gas ISR plan and budget based upon the work it believes is
reasonably required to maintain the short-term and long-term safety and reliability needs of its
system, recognizing the current cost landscape for this type of work.

Prepared by or under the supervision of: Phil LaFond





