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February 27, 2026

VIA ELECTRONIC MAIL AND HAND DELIVERY

Stephanie De La Rosa, Commission Clerk
Rhode Island Public Utilities Commission
89 Jefferson Boulevard

Warwick, RI 02888

RE: Docket No. 26-08-EL — The Narragansett Electric Company d/b/a Rhode Island Energy
Tariff Advice Filing to Add an Advanced Metering Functionality Recovery Provision,
RIPUC No. 2282

Dear Ms. De La Rosa:

On behalf of Rhode Island Energy,' and in accordance with the Rhode Island Public
Utilities Commission’s (“PUC”) Rules of Practice and Procedure, 810-RICR-00-00-1.10(C) (“Rule
1.10(C)”),> please find enclosed a tariff advice filing to add a new proposed electric tariff, entitled,
Advanced Metering Functionality Recovery Provision, RIPUC No. 2282 (referred to herein as, the
“AMF Recovery Provision”).

Pursuant to PUC Rule 1.10(C)(3), absent an order issued by the PUC to suspend the
proposed Tariff, it will go into effect on April 1, 2026 (the proposed effective date, subject to
suspension by the PUC).

On September 27, 2023, the Commission authorized Rhode Island Energy, to “transition its
electric distribution operations from the existing AMR-based metering system to a system that
utilizes advanced metering functionality (AMF),” subject to certain conditions as set forth in the
PUC’s Open Meeting and Votes in Docket 22-49-EL.? Pursuant to ordering Paragraph No. 9 of the
Commission’s written order, the Commission directed the Company to file an “ISR Addendum”
that encompassed the Commission’s findings and include,

a proposal to recover the revenue requirement associated with the
eligible advanced metering functionality CapEx spending to be
appropriately allocated to each rate class and recovered through a fixed
charge embedded in the applicable customer charge for each rate class
for further review by the Commission.*

! The Narragansett Electric Company d/b/a Rhode Island Energy (“Rhode Island Energy” or the “Company”).

2 The Public Utilities Commission’s Rules of Practice and Procedure are codified as 810-RICR-00-00-1.

3 RIPUC Open Meeting and Votes on September 27, 2023, Docket No. 22-49-EL, para. 1, 3 (written Order No. 25353
issued May 20, 2025).

4 RIPUC Docket No. 22-49-EL, Order No. 25353 at 25.
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The Company filed the Electric ISR Addendum with the Company’s Compliance Filing in
Docket No. 22-49-EL on December 22, 2023; however, the Commission did not take any action on
the ISR Addendum at that time. The Company is now filing the enclosed AMF Recovery Provision
to implement the AMF CapEx Factor, which has been proposed for the first time in the fiscal year
(“FY”) 2027 Electric ISR Plan in Docket No. 25-54-EL that is currently pending before the PUC.

The Company is proposing an effective date of April 1, 2026, for the AMF Recovery
Provision to coincide with the proposed effective date of the AMF CapEx Factor in the FY 2027
ISR Plan.

Thank you for your attention to this matter. If you have any questions, please contact me at
401-316-7429.

Very truly yours,
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Jennifer Brooks Hutchinson
Enclosures

cc: Docket No. 22-49-EL Service List
Docket No. 25-54-EL Service List
John Bell, Division
Nick Vaz, Special Assistant Attorney General
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THE NARRAGANSETT ELECTRIC COMPANY
ADVANCED METERING FUNCTIONALITY RECOVERY PROVISION

In accordance with the Commission’s decision in Docket No. 22-49-EL, the prices for
electric distribution service contained in all of the Company’s tariffs are subject to adjustment to
reflect the operation of its Advanced Metering Functionality (“AMF”’) Recovery Provision. The
Company is not required to prove a need to deploy AMF for its electric distribution operations in
place of the existing automated meter reading metering system.

A. Definitions

“AMF Actual Capital Investment” shall mean the sum of the AMF Capital Investments that were
placed in service during the twelve-month period that aligns with the applicable ISR Plan
year.

“AMF CapEx Factor” shall mean the per-customer fixed charge, embedded in the applicable
customer charge, for each rate class, to recover the forecasted AMF Cumulative Revenue
Requirement, net of the Special Sector Deferrals, as allocated by the Rate Base Allocator from
the most recent base distribution rate case, based on Forecasted kWh usage for each rate class.

“AMF CapEx Reconciling Factor” shall mean the per-customer fixed charge, embedded in the
applicable customer charge, for each rate class, designed to recover or refund the under or over
billing of the actual AMF Cumulative Revenue Requirement through the AMF CapEx Factor for
the prior ISR Plan recovery period, based on Forecasted Customer Count for the recovery or
refund period.

“AMF Capital Investments” shall mean capital investments associated with AMF Project
Implementation, including but not limited to 1) AMF meters; 2) AMF-related network capital
costs; 3) AMF-related software capital costs; and 4) the respective share of capital project
management costs associated with the capital investments.

“AMF Cumulative CapEx” shall mean the cumulative AMF Actual Capital Investment placed in
service for years prior to the AMF Current Year plus AMF Forecasted Capital Investment for the
AMEF Current Year, recorded since the beginning of AMF Project Implementation.

“AMF Cumulative Revenue Requirement” shall mean the return and taxes on year-end
cumulative AMF Incremental Rate Base, at a rate equal to the pre-tax weighted average cost of
capital as approved by the Commission in the most recent base distribution rate case proceeding
plus the annual depreciation on AMF Cumulative CapEx using the same depreciation rate as the
ISR Plan investments, plus the annual municipal property taxes on AMF Cumulative CapEx. In
addition, the amortization only of MDMS Capital Costs will be included in the total AMF
Cumulative Revenue Requirement to be recovered through the AMF CapEx Factor and AMF
CapEx Reconciling Factor.

Issued: February 27,2026 Effective: April 1, 2026
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THE NARRAGANSETT ELECTRIC COMPANY
ADVANCED METERING FUNCTIONALITY RECOVERY PROVISION

“AMF Current Year” shall mean the twelve-month period during which the proposed AMF
CapEx Factor will be in effect that aligns with the start date of the ISR Plan recovery period.

“AMF Forecasted Capital Investment” shall mean the estimated AMF Capital Investments
anticipated to be incurred and/or recorded by the Company for the twelve-month period that
aligns with the applicable ISR Plan year.

“AMF Incremental Rate Base” shall mean the AMF Cumulative CapEx adjusted for accumulated
depreciation and calculated accumulated deferred taxes on AMF Cumulative CapEx.

“AMF Project Implementation” is the period of time in which the Company makes the
investments and performs the work necessary to begin operation of the AMF meters with all the
approved and required functionalities, as outlined in the Commission’s September 27, 2023,
Open Meeting motions and votes approving with conditions the Company’s AMF Business
Case.

“Forecasted Customer Count” shall mean the forecasted number of the Company’s electric
distribution customers by rate class for the period during which the proposed factors, as defined
in this AMF Recovery Provision, will be in effect.

“ISR Plan” shall mean the Company’s annual Electric Infrastructure, Safety and Reliability Plan
for the applicable 12-month period of April 1 through March 31 pursuant to the Infrastructure,
Safety and Reliability Provision.

“MDMS Capital Costs” shall mean the costs to install the Meter Data Management System
(“MDMS”) components allocated to AMF, which are equal to forty-four percent (44%) of the
capital costs associated with the work to install the MDMS and are separate from, and not
included in, AMF Actual Capital Investment or AMF Forecasted Capital Investment.

“Special Sector Deferrals” shall mean the on-going net cumulative deferral balances related to
the Special Sector Programs identified in Article I1.C.20 of the Amended Settlement Agreement
approved by the Commission in Docket No. 4770 (Report and Order No. 23823, issued on May
5, 2020) consisting of 1) the Energy Storage Demonstration program and 2) the Electric
Transportation program. In addition, the on-going net cumulative deferrals balances of the AMI
Business Case Study and GIS Enhancements from Docket No. 4770 will be included in the
Special Sector Deferrals total.

B. Recovery Mechanism

The AMF CapEx Factor shall recover the AMF Cumulative Revenue Requirement, net of
the Special Sector Deferrals, on AMF Cumulative CapEx as approved by the Commission in the
annual proceeding for approval of the Company’s proposed ISR Plan for the applicable program
year. The AMF CapEx Factor shall be applicable for the twelve-month period commencing at

Issued: February 27,2026 Effective: April 1, 2026
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THE NARRAGANSETT ELECTRIC COMPANY
ADVANCED METERING FUNCTIONALITY RECOVERY PROVISION

the start date of the CapEx Factor for the ISR Plan Filing. AMF Capital Investments that
commenced prior to the Company’s ISR plan filing for the twelve-month period ending March
31, 2025, shall be eligible for recovery through this AMF Recovery Provision notwithstanding
the fact that the spending was not part of the pre-approved investments within a prior ISR Plan
filing.

Recovery of costs incurred for AMF Capital Investments shall be capped in the aggregate
at a budget of $153,217,548.

The MDMS Capital Costs shall not be eligible for rate base recovery by inclusion in
AMF Incremental Rate Base. The MDMS Capital Costs shall be amortized over the depreciation
period and recovered through the AMF Cumulative Revenue Requirement without a return on
those costs.

The Company’s AMF Recovery mechanism shall include an annual AMF CapEx Factor
reconciliation, which will reconcile actual AMF Cumulative Revenue Requirement to actual
billed revenue generated from the AMF CapEx Factor for the applicable AMF Current Year.
The recovery or refund of the reconciliation amounts (either positive or negative) shall be
reflected in the AMF CapEx Reconciling Factor. The Company shall include the AMF CapEx
Factor reconciliation as part of its annual ISR Plan Reconciliation Filing, to become effective for
a twelve-month period. The amount approved for recovery or refund through the AMF CapEx
Reconciling Factor shall be subject to reconciliation with amounts billed through the AMF
CapEx Reconciling Factor and any difference reflected in future AMF CapEx Reconciling
Factors.

Issued: February 27,2026 Effective: April 1, 2026
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