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DIV. 25-1 
Please prepare separate schedules for Narragansett Electric and Narragansett Gas showing the 
Rate Year 1 revenue requirement, and any revenue deficiency, AFTER making a revenue 
requirement adjustment to account for PPL and PPL Rhode Island’s obligation to hold customers 
harmless from the impacts of the elimination of accumulated deferred income taxes as a result of 
the Acquisition (the “Hold Harmless Adjustment”) in the following manner: 

a.  Calculate the net present value (NPV) of the Hold Harmless Adjustment using the 
Company’s current “weighted average cost of capital” (WACC) and use that NPV to 
offset or reduce the Company’s proposed revenue requirement for Rate Year 1. 

b. Calculate the net present value (NPV) of the Hold Harmless Adjustment using the 
Company’s current “weighted average cost of capital” (WACC) and use that NPV to 
offset or reduce the Company’s proposed revenue requirement for Rate Year 1 and 
Rate Year 2, split evenly between the two years. 

c. Calculate the net present value (NPV) of the Hold Harmless Adjustment using the 
Company’s proposed “weighted average cost of capital” (WACC) and use that NPV 
to offset or reduce the Company’s proposed revenue requirement for Rate Year. 

d. Calculate the net present value (NPV) of the Hold Harmless Adjustment using the 
Company’s proposed “weighted average cost of capital” (WACC) and use that NPV 
to offset or reduce the Company’s proposed revenue requirement for Rate Year 1 and 
Rate Year 2, split evenly between the two years. 

Please also provide all schedules in Excel format.   


