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IT Investments 

RIE 1-1 Reference is made to the pre-filed direct testimony of Maksim Malukoff, Schedule 
IEc-MM-3, describe the criteria and all assumptions Mr. Malukoff used to determine 
his list of “potentially imprudent projects.”   

 
RIE 1-2 Referencing Mr. Malukoff’s direct testimony at Pages 8-11, explain in detail how Mr. 

Malukoff considered Rhode Island Energy’s historical reliability performance 
(including SAIDI, SAIFI, and CAIDI) in evaluating the need for the proposed IT 
investments. Did Mr. Malukoff evaluate whether IT investments are necessary to 
maintain, rather than improve, current reliability levels? If not, explain why not.  

 
RIE 1-3 Referencing Mr. Malukoff’s direct testimony at Page 8, Lines 20-21, identify each IT 

project Mr. Malukoff believes “may be closely tied to the transition from National 
Grid’s to PPL’s IT systems” and explain the factual basis for that conclusion. 

 
RIE 1-4 Explain the criteria and assumptions Mr. Malukoff used to determine that certain IT 

investments primarily benefit PPL Corporation or its affiliates rather than Rhode 
Island customers. 

 
RIE 1-5 Referencing Mr. Malukoff’s direct testimony at Page 9, Line 16, identify all evidence 

Mr. Malukoff relied upon to characterize projects as “joint projects,” including any 
assumptions regarding cost allocation or benefits to other PPL affiliates. State 
whether he quantified the magnitude of alleged affiliate benefits for such projects and 
provide all workpapers in Excel format, with all formulas intact, to support such 
analysis. 

 



 
 

RIE 1-6 Please identify any education and training Mr. Malukoff has with respect to 
information technology, including any specific education or training regarding the 
need for and use of information technology in utility operations. 

 
RIE 1-7 Please identify any other regulatory proceedings regarding electric and gas 

distribution utilities in any jurisdiction in which Mr. Malukoff has provided testimony 
regarding the need for information technology investments, including the docket 
number and jurisdiction. 

 
Return on Equity and Capital Structure 

 
RIE 1-8 Referencing Mr. Malukoff’s pre-filed direct testimony at Pages 15-18, identify all 

assumptions he made regarding the Company’s business risk, financial risk, 
regulatory risk, and storm‑related risk. 

 
RIE 1-9 Provide all analyses, workpapers, and modeling assumptions and inputs Mr. Malukoff 

used to determine that an ROE in the range 8.74% is appropriate and sufficient for the 
Company to attract and retain capital.   

 
RIE 1-10 Did Mr. Malukoff perform any independent ROE analysis using the Discounted Cash 

Flow (DCF), the Capital Asset Pricing Model (CAPM), or risk‑premium 
methodologies? If so, please explain and provide all modeling results, assumptions, 
inputs, and workpapers. If not, explain why such analysis was not performed. 

 
RIE 1-11 Referencing Malukoff’s pre-filed direct testimony at Page 19, Lines 21-22, provide 

all evidence and data to support the statement that market valuations for utilities have 
“consistently exceeded book value” and authorized ROEs have “surpassed investment 
analysts’ long-term forecasted returns on U.S. equities.” 

 
RIE 1-12 Please provide all exhibits, schedules, workpapers, and supporting calculations 

utilized and/or filed by Mr. Malukoff in native Excel format. 
 
RIE 1-13 Please provide all source documents relied upon and/or cited by Mr. Malukoff in his 

testimony. 
 
 


