STATE OF RHODE ISLAND
PUBLIC UTILITIES COMMISSION

IN RE: THE NARRAGANSETT :

ELECTRIC CO. d/b/a RHODE : DOCKET 26-07-EL

ISLAND ENERGY’S 2026 :

RENEWABLE ENERGY STANDARD

(RES) CHARGE AND

RECONCILIATION FILING

ORDER
Introduction
The Rhode Island Renewable Energy Standard (RES) was enacted in 2004 as Chapter 39-

26 of Rhode Island General Laws and requires the State’s retail electricity providers (referred to
as Obligated Entities), excluding Pascoag Utility District and Block Island Power Company, to
supply a defined proportion of their annual retail electricity sales from Eligible Renewable Energy
Resources. The Narragansett Electric Company d/b/a Rhode Island Energy (Company) is an
Obligated Entity subject to the Renewable Energy Standard.

Company’s RES Charge Filing

The Company is authorized to collect a Renewable Energy Standard (RES) charge from
distribution customers to recover the estimated costs associated with its annual compliance with
the RES.> On February 27, 2026, the Company originally filed with the Public Utilities

Commission (Commission) a proposed RES charge of $0.01662/kWh, for effect on April 1, 2026,

' The law allows up to 2% of the total to be met with Existing RECs, those produced by eligible renewable resources
in existence prior to December 31, 1997.
2RI Gen. Laws § 39-26-4, § 39-26-6(b).



an increase to the existing RES charge of $0.01461/kWh.> The proposed RES charge was based
on the Company’s estimated costs for the 2026 RES compliance year; to recover the under-
recovery of costs from the 2025 RES compliance year; and to credit the over-recovery of costs for
prior compliance years through 2024.* With respect to compliance year 2025, the Company
originally estimated an under-recovery for 2025 of approximately $2,458,020.

Based on corrections that the Company made to its annual retail rate filing in Docket No.
26-05-EL, the Company made a ‘Compliance Filing’ on March 30, 2026 in this docket for its

67 The corrected proposed RES Charge was

proposed RES Charge, correcting its error.
$0.01604/kWh.?

Evidentiary Hearing and Data Responses

The Commission held an evidentiary hearing on March 23, 2026, —in conjunction with
Docket Nos. 26-03-EL and 26-05-EL—and held an Open Meeting on March 27, 2026 to decide
the matter. At the evidentiary hearing, the Company testified about its error in calculating the LRS

load.’ During questioning regarding the Company’s correction, it emerged that the Company’s

3 Company’s Filing (Feb. 27, 2026), Attachment 3, page 1. All filings in this matter are available on the Commission’s
website at  https://ripuc.ri.gov/Docket-26-07-EL. The Company’s Filing can be found at:
https://ripuc.ri.gov/sites/g/files/xkgbur841/files/2026-03/26-07-EL-
2026%20RES%20Charge%20%26%20Reconciliation%20-%20PUC%202-27-26.pdf.

4 See Company’s Filing, page 1.

SId. at 2.

6 Please see Company’s Resp. to Div.’s Second Set of Data Requests, 2-3 in Docket No. 26-05-EL. In that response,
the Company stated that it “identified an error in the LRS expense data used in the LRS reconciliation.” The error led
to an overstatement of LRS expenses “because more load was allocated to LRS suppliers than should have been.” As
such, the overstatement of the LRS load also affected the RES obligation. As stated in the Company’s response to
PUC 4-2, the total LRS load in 2024 should have been 3,335,861.4 MWh, rather than its filed number of 3,357,737.7
MWh. Its obligation should have been approximately 6,125 less than what was filed with the Commission. See
Company’s Response to PUC’s fourth Set of Data Requests, 4-2(a-c).

7 Company’s Compliance Filing, page 1. https://ripuc.ri.gov/sites/g/files/xkgbur841/files/2026-03/26-07-EL%20-
%202026%20RES%20Charge%20and%20Reconciliaton%20-%20Compliance%20Filing%20-%2003-30-2026.pdf.
81d.

9 See Company’s Resp. to Div. 2-3; see also Hr’g. Tran. 44:19-47:13
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https://ripuc.ri.gov/Docket-26-07-EL

error also affected its RES obligation in prior years.'® As such, the Commission issued certain data
requests regarding the RES charge, given the Company’s correction the LRS load as discussed
further in Docket No. 26-05-EL.'"!? In those data responses, the Company admitted that it
experienced an over-recovery in Compliance Year 2024 of $241,753.75. Additionally, pursuant to
the adjusted LRS load further discussed in Docket No. 26-05-EL, the Company restated its
adjusted load from January 2025 to July 2025 reduced the remaining RES obligation by
approximately $832,389.!% Based on this information, at the Open Meeting on March 27, 2026,
the Commission ordered the Company to submit a corrected RES charge proposal no later than
March 30, 2026. On March 30, 2026, the Company submitted its corrected RES Charge proposal
of $0.01604/kWh.'*

Division of Public Utilities and Carriers Position Statement

On March 17, 2026, the Division of Public Utilities and Carriers (Division) submitted an
initial memorandum authored by its consultants, Charlotte Gebhard and Aliea Afnan Munger of
Daymark Energy Advisors.”> On March 31, 2026, in response to the Company’s corrected RES
Charge, the Division submitted a supplement position memorandum authored by Chief Financial

Analyst Joseph Drane.!'® The Division acknowledged the Company’s original filing, and stated

10 See Hr’g. Tran. 76:19-77:9.

'l Please see Company’s Resp. to Div.’s Second Set of Data Requests, 2-3 in Docket No. 26-05-EL.
https://ripuc.ri.gov/sites/g/files/xkgbur841/files/2026-03/26-05-EL%20-
%202026%20Annual%20Retail%20Rate%20-%20R1%20Energy%20Responses%20t0%20DIV%20Set%202%20-
%20Full%20Set%20-%2003-17-2026.pdf.

12 Please see Company’s Resp. to PUC’s Fourth Set of Data Requests in Docket No. 26-05-EL. The responses can be
found at: https://ripuc.ri.gov/sites/g/files/xkgbur841/files/2026-03/26-05-EL%20-
%202026%20Annual%20Retail%20Rate%20-%20R1%20Energy%20Responses%20t0%20PUC%20Set%204%20-
%2003-26-2026.pdf

13 Id. at Responses 4-2, 4-3.

4 Company’s Compliance Filing, at 1.

15 Division’s Mem. (Mar. 17, 2026), page 1.

16 Division’s Suppl. Mem. (Mar. 31, 2026).



https://ripuc.ri.gov/sites/g/files/xkgbur841/files/2026-03/26-05-EL%20-%202026%20Annual%20Retail%20Rate%20-%20RI%20Energy%20Responses%20to%20DIV%20Set%202%20-%20Full%20Set%20-%2003-17-2026.pdf
https://ripuc.ri.gov/sites/g/files/xkgbur841/files/2026-03/26-05-EL%20-%202026%20Annual%20Retail%20Rate%20-%20RI%20Energy%20Responses%20to%20DIV%20Set%202%20-%20Full%20Set%20-%2003-17-2026.pdf
https://ripuc.ri.gov/sites/g/files/xkgbur841/files/2026-03/26-05-EL%20-%202026%20Annual%20Retail%20Rate%20-%20RI%20Energy%20Responses%20to%20DIV%20Set%202%20-%20Full%20Set%20-%2003-17-2026.pdf

that the Company’s correction resulted from previously miscategorized load.!” The Division also
stated that the corrections resulted in a change from an under-recovery of $1,766,228 related to
costs incurred through Compliance Year 2025, to an over-recovery of $69,962, a net decrease in
RES Compliance costs of $1,836,190. The Division next reviewed the reasonableness of the
revised RES factor as stated in the Company’s Compliance filing and concluded that the Company
correctly calculated the revised RES factor. As such, the Division recommended that the
Commission approve the corrected RES Charge of $0.01604/kWh, effective April 1, 2026.!*
Decision

The Commission held another Open Meeting on March 31, 2026, to review the corrected RES
filing. After reviewing all the evidence and testimony in the record, the Commission approves the
Company’s proposed RES Charge Factor for all rate classes, effective for usage on and after April
1, 2026. The Commission also approves the Company’s motion for confidential treatment as to
financially sensitive documents pertaining to the Company’s transactions, prices and quantities of
RES procurement and reconciliation. The Company maintained that disclosure would be likely to
cause substantial harm to the Company’s competitive position, and that the records contain
commercially sensitive market information, the disclosure of which could negatively impact the

Company’s customers.

71d. at 1.
187d.



Accordingly, it is hereby:
(25695) ORDERED:
1. The Company’s corrected Proposed RES Charge Factor of $0.01604/kWh is approved for
usage on and after April 1, 2026.
2. That the Company’s motion for confidential treatment of an Excel file entitled “26-07-EL-
Confidential RES Attachment 1-2 Final” is approved. The records shall be exempt from

public disclosure under R.I. Gen. Laws § 38-2-2(4)(B).

EFFECTIVE AT WARWICK, RHODE ISLAND ON APRIL 1, 2026, PURSUANT TO OPEN

MEETING DECISIONS ON MARCH 31, 2026, WRITTEN ORDER ISSUED MAY 22, 2026

PUBLIC UTILITIES COMMISSION

bt Mutt

Ronald T. Gerwatowski, Chairman

Abigail Anthony, Commissioner

Karen M. Bradbury, Commissioner

NOTICE OF RIGHT OF APPEAL.:

Pursuant to R. 1. Gen. Laws 39-5-1, any person aggrieved by a decision or order of the
PUC may, within seven (7) days from the date of the order, petition the Supreme Court for a Writ
of Certiorari to review the legality and reasonableness of the decision or order.



