STATE OF RHODE ISLAND
OFFICE OF GOVERNOR DANIEL J. MCKEE

August 6, 2026

Chairman Ronald T. Gerwatowski

Rhode Island Public Utilities Commission
89 Jefferson Boulevard

Warwick, RT 02888

RE: Executive Order 26-05, Petition for Winter Residential Rate Relief, and the Need for
Further Energy Affordability Action

Dear Chairman Gerwatowski and Commissionets:

Enetgy affordability is my top ptiotity. From my time as Mayor of Cumberland, when I advocated for
faiter water rates, to my work as Lieutenant Governor ensuring that ratepayers received the full benefit
of corporate tax savings under the 2017 Tax Cuts and Jobs Act, the Commission has heard from me

many times on behalf of Rhode Island consumers. But never has the need for action been more urgent.

Rhode Island has the fourth-highest retail electricity price in the country, more than 85 percent above
the national average. Residential rates have risen more than 23 percent in three years, with state
programs and the gross earnings tax now accounting for roughly one quarter of the average energy
bill. The numbet of customer accounts at least 90 days in arrears has risen more than 40 percent since
May 2023, and the average balance owed has nearly doubled. Cold-weather utility assistance requests
also rose nearly 20 percent from 2024 to 2025.

This wintet, those affordability pressures will be compounded by an extraordinary convergence of
events outside the State’s control. The Last Resort Setvice rate for Rhode Island Energy’s residential
customets is set to tise by approximately 15 percent compared with last winter, with similar double-
digit increases expected for all suppliers. That increase reflects three factors: (1) global LNG
disruptions tied to the 2026 conflict with Iran, which Rhode Island Energy estimates will raise the
commodity supply component by 12 petrcent; (2) ISO New England ancillary service costs that
reached $974 million, neatly seven times projections; and (3) Renewable Energy Standard compliance
costs that rose 10 petcent from last winter. New England’s constrained natural gas pipeline capacity
leaves the region patticulatly exposed to these global market disruptions during periods of peak winter

demand.

Taken together, these conditions constitute an energy affordability emergency.
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Last month, I signed Executive Otder 26-05 ditecting immediate relief for Rhode Island ratepayers.
In that order, I directed the Rhode Island Office of Energy Resoutces (OER) to file the enclosed
petition seeking approval to apply twenty-eight million dollars ($28,000,000) in Regional Greenhouse
Gas Initiative auction reserves as a uniform ctedit to evety residential electric account in the state.
Under OER’s petition, the full twenty-eight million dollats would be applied as a uniform credit to all
households in January, February, and Match. For the average residential customer, that credit fully
offsets this winter’s increase.

First, T ask the Commission to approve OER’s petition on a timeline aligned with its consideration of
the winter Last Resort Service rate so that the credit reaches households at the same time the increase
does. Relief delivered after the heating season would not answer the emergency that my executive

order identifies.

As you move forward with this emergency relief, I urge you to also provide the following because
additional action is necessaty to addtess the broader energy affordability crisis:

1. Approve more than $160 million in customer bill credits under the hold harmless
agreement. My administration negotiated this settlement with Rhode Island Enetgy to return
value directly to ratepayets, and the ctedits now await the Commission’s approval.

2. Realign enetgy efficiency spending. I ask the Commission to reduce the annual energy
efficiency charge on customer bills by $21 million, to $75 million, and adopt the triennial
planning cycle proposed in my FY27 budget. This would provide a longer planning hotizon,
reduce annual administrative costs, and still leave Rhode Island investing more per capita in
energy efficiency than Connecticut. Rhode Island can remain a leader while reducing the

burden on ratepayers.

Through my emergency action, I have shown that I am willing to take unprecedented action because
I understand the urgency of this ctisis. As Governor of a small state, I hear directly from everyday
Rhode Islanders, from families who may never testify at a hearing or make headlines, but who are
quietly struggling to keep up with their enetgy bills. I know the Commission hears from them as well.

I ask you to join me in taking bold action, even where it requires using tools that have rarely been
used, to lower and stabilize rates and deliver meaningful relief now. That immediate action must be
paired with structural reforms that reduce energy costs over the medium and long term, strengthen

our economy, and ensure Rhode Island can continue to grow and compete.

Sincerely,

0. dyptn

Danitel J. McKee

Governot
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