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To:  Ms. Stephanie De La Rosa, Commission Clerk
Public Utilities Commission

From: Alfred Contente, Utility Analyst
Division of Public Utilities & Carriers

Date: September 8, 2026
Re:  Docket No. 26-28-EL — The Narragansett Electric Company’s Tariff Advice to

Provide RGGI Bill Credits to Residential Customers During the 2026-2027 Winter
Season

On August 13, 2026, The Narragansett Electric Company d/b/a Rhode Island Energy (the
“Company”) filed a tariff advice with the Public Utilities Commission (“Commission”) proposing
to establish a tariff governing the use of Regional Greenhouse Gas Initiative (“RGGI”) funds for
the purpose of providing bill credits to customers served under the Residential rate classes. The
purpose of this memorandum is to provide the Division of Public Utilities and Carriers
(“Division”) comments on the filing.

The Company’s filing proposes the following key provisions:

e Total Available Funding: $28,000,000 in RGGI funds to be used for customer bill credits.

« Eligibility and Credit Amount: Customers enrolled in the A-16 and A-60 rate classes that
are issued bills in January, February, and March of 2027 shall receive a bill credit of $20.45
in each of those months.

o Disposition of Unused Funds: If the total amount of credits distributed is less than
$28,000,000, any unexpended funds shall be returned to the Office of Energy Resources
no later than June 1, 2027.

e Recovery of Excess Costs: If the total credits issued exceed $28,000,000, the Company
shall be authorized to recover the difference through the Revenue Decoupling Mechanism
(“RDM?”) in rates effective July 1, 2027.

The Division has reviewed the proposed tariff and notes that it is consistent with previously
approved tariffs governing the disbursement of RGGI Credits to customers, as approved by the
Commission in Dockets Nos. 4978, 22-50-EL, 23-02-EL and 25-36-EL.



The Division observes that the only potential impact on the general body of ratepayers would
occur if the total credits issued were to exceed the $28 million RGGI allocation. In that
circumstance, the resulting differential would be recovered through the RDM over a twelve-
month period. The Division considers it unlikely that such an excess would result in a material
impact on rates.

Based upon its review of the Company’s filing, the Division finds that the proposed tariff is
reasonable and consistent with prior Commission approved tariffs that governed the distribution
of RGGI funds to eligible customers. Accordingly, the Division recommends that the
Commission approve the proposed tariff as filed.



