STATE OF RHODE ISLAND AND PROVIDENCE PLANTATIONS
BEFORE THE PUBLIC UTILITIESCOMMISSION

IN RE: INTERSTATE NAVIGATION COMPANY : DOCKET NO. 3573
GENERAL RATE FILING :

STIPULATION AND SETTLEMENT

Interstate Navigation Company (“Interstate” or “Company”), the Division of Public
Utilities and Carriers (“Division”), and the Town of New Shoreham hereby agree to this
stipulation and settlement which constitutes a settlement of all revenue requirement and rate
design issues in this docket.

Recitals

On December 1, 2003, Interstate filed with the Commission an application to increase its
rates by $2,750,712, or approximately 39.8 percent above its currently authorized revenue level
in the rate year at current rates of $6,907,030. The primary purpose of the rate increase, as stated
in Interstate’ s filing, was to allow the Company sufficient revenue to (1) purchase the MV Anna
C a a cost of $3,100,000; (2) implement Homeland Security mandates estimated to cost
$702,105; and (3) and to fund other cost increases that have occurred during the approximate 7
year period since Interstate’ s last rate case.

In response to the Company’s filing, the Division conducted an investigation of the
Company’s rate increase request through extensive discovery methods by aid of its staff and
outside consultants. Based upon its investigation and findings, the Division filed its direct case
with the Commission and recommended that Interstate’s present revenues be increased by
$902,951, resulting in a downward adjustment to Interstate’s revenue request by $1,847,761.

Interstate’s rebuttal case was substantialy the same as its initia filing. The Town of New



Shoreham also filed a direct case addressing cost of service and rate design issues. The Town
recommended that Interstate’'s present revenues be increased by $244,160 resulting in a
downward adjustment to Interstate’ s revenue request of $2,506,552.

After due consideration of the testimony, exhibits and other documentation included in
the filings by Interstate, the Division, and the Town of New Shoreham, the Parties now have
agreed to a comprehensive settlement in the rate case which resolves al issues relating to the
Company’s revenue requirement, rate base, rate of return, rate design, and certain service related
issues.

The settlement agreement is as follows:

Section 1: The Company’s additional revenue requirement for this stipulation is settled
at $1,456,061, which results in tota dtipulated rate year revenue of
$8,804,337. This stipulation is based upon the Division's position
concerning pro formarevenues at present rates of $7,348,276. The following
supporting schedules are attached hereto and incorporated by reference
herein: Stip 1 (revenue requirement summary), Stip 2 (required return), Stip
3 (rate base summary), Stip 4 (operating income statement), Stip 5 (operating
expense summary), Stip 6 (analysis of proposed rates), Stip 7 (analysis of
proposed rates — revenue proof), Stip 8 (passenger and vehicle rates and
tariffs), and Stip 9 (class and commodity rates and tariffs).

Section 2. The rate of return on equity for this stipulation is settled at 10.75%.
Interstate’ srate base is settled at $10,862,133.

Section 3: The parties agree to include $3.1 million in rate base for the MV Anna C, as of

the mid-point of the rate year, as proposed by the Company in its filing.



The parties agree that the boat shall be depreciated over alife of 15 yearsfor

rate making purposes.

Section 4: The Company agrees to provide a level of service equal to the service level

set forth in the Company’ s 2004 ferry schedule on file with the Commission,
and the Company agrees that the MV Anna C, MV Block Island, and MV
Carol Jean shal be the vessels in service for trips made between Point
Judith and Block Island, except during situations beyond Interstate’ s control,

such as major repairs, severe weather, acts of God, sinking, etc.

Section 5: The rate increase will be applied as follows: All rates except non-commuter

Section 6:

cars (and related non-commuter vehicles such as SUVs, pick ups, and vans)
will increase by approximately 11.5%. Non-commuter cars (and related
non-commuter vehicles such as SUV's, pick ups, and vans) will increase by
approximately 50%. The new rates and tariffs are set forth on Stip 6, Stip 8
and Stip 9 attached hereto and incorporated by reference into this Stipulation
and Settlement. The eligibility requirements for discounted commuter rates
are hereby changed so that only the holders of a Rhode Island driver's
license with a Block Island address on the license are eligible for commuter
rates, and to be eligible for the commuter car, SUV, van and pick up rates,
the vehicle (1) must be driven by a driver with a Block Island license, and

(2) must have a Block Island address on its registration.

The Parties agree that the Company will be permitted to offer the following

volume and group discounts: (1) an advance purchase of 10 non-commuter



Section 7:

passenger tickets may be sold at a price of 9 tickets (a discount of
approximately 10%); and (2) group purchases of 25 or more passengers may
receive a round-trip ticket discount of 15% (not including the landing fee).
Authorization for these discount programs will expire on December 31,
2005, but may be extended by the Company only after making application to
the PUC and obtaining approval. Other than expressly agreed herein, all
other proposals for pricing flexibility as set forth in the Company’s rate
filing are rejected.

In the event that the Company disposes of the MV Manitou, the Company
agrees to amortize any sale proceeds (less any commissions, sale expenses,
and remaining book value) over a 60 month period beginning with the
month following the transaction. The Company agrees to report the
disposition or sale of any vessel to the Division and Commission within 60
days of the sale date. Such report shall include the amount of the sale, any
net book value at the time of the sale, and an identification of the person or
entity that purchased the vessel(s). Any private charter, lease, or other non-
utility use of the Company’'s assets will continue to be credited to the
revenue accounts of the Interstate Navigation Company. Any lease of the
Old Harbor docking facility will be submitted to the Town, the Division and
the Commission and will be subject to a prudency review by the
Commission in any rate case as to the appropriate amount of lease payments

to beincluded in rates.



Section 8: In order to provide more timely reporting of relevant financial information (as

Section 9:

aresult of the May 31 fiscal year end), the Company agrees to report interim
ridership statistics and revenues to the Division and the Commission broken
down by month in the following categories:

(@) Passengers (non-commuter)

(b) Passengers (commuter)

(c) Passengers (block ticket/group sales)

(d) Cars (non-commuter)

(e) Cars(commuter)

(f) Trucks

(g) Freight

(h) Charter

() Mall

() All other
The Company will report this information, for the May through September
period, no later than November 30™ of each year. For reporting purposes,
the Newport/Block Island statistics will be separately broken out. The
Company aso agrees to provide to the parties semi-annual financia
statements (including profit and loss statements) for the six month period
ending November 30 and May 31 of each year, and quarterly financia
statements for the quarter ending August 31, 2005 and thereafter.
The Parties agree to an annua funding of Homeland Security costs in the
amount of $395,946. The Company agrees to maintain Homeland Security
funds in an interest-bearing restricted account. The funds may only be used
to satisfy Homeland Security mandates. The Company agrees to document

all such expenses, including an explanation for each expense category, in a



Homeland Security expense report to be filed with the Commission
simultaneously with the Annual Report.

Section 10: By entering into this Settlement, matters or issues other than those explicitly
identified in this Agreement have not been settled upon or conceded by any
party to this Agreement, and nothing in this Agreement shall preclude any
party from taking any position in any future proceeding regarding such
unsettled matters.

Section 11: This Agreement is the result of a negotiated settlement. The discussions
which have produced this Settlement have been conducted with the explicit
understanding that all offers of settlement and discussions relating hereto
are and shall be privileged, shall be without prejudice to the position of any
party or participant presenting such offer or participating in any such
discussion, and are not to be used in any manner in connection with these
or other proceedings. The agreement by any party to the terms of this
Agreement shall not be construed as an agreement as to any matter of fact
or law beyond the terms hereof. In the event that the Commission rejects
this Agreement, or modifies this Agreement or any provision therein, then
this Agreement shall be deemed withdrawn and shall be null and void in all
respects.

Section 12: This Stipulation and Settlement may be executed in counterparts.

The Parties hereby submit this Stipulation and Settlement to the Commission for

approval.



IN WITNESS WHEREOF, this document has been executed by the appropriate

representatives of the parties identified below, each being fully authorized to do so. Dated at

Warwick the 12" day of May, 2004.

RESPECTFULLY SUBMITTED,

INTERSTATE NAVIGATION COMPANY

By Its Attorney,

Michael R. McElroy, Esg.
SCHACHT & McELROY
21 Dryden Lane

P.O. Box 6721

Providence, RI 02940-6721

TOWN OF NEW SHOREHAM

By Its Attorney,

Merlyn O’ Keefe, Esg.
Packer & O'Keefe
1220 Kingstown Road
Peacedale, Rl 02879

DIVISION OF PUBLIC UTILITIES
AND CARRIERS
By Its Attorney,

Paul J. Roberti, Esqg.

Assistant Attorney Generdl
Department of Attorney General
150 South Main Street
Providence, RI 02903



INTERSTATE NAVIGATION COMPANY

RATE YEAR ENDING MAY 31, 2005

REVENUE REQUIREMENT SUMMARY

Schedule ACC-1

Stip 1

. Pro Forma Rate Base

. Cost of Capital

. Required Return

. Operating Income @ Present Rates

. Operating Income Deficiency

. Revenue Multiplier

. Revenue Requirement increase

. Pro Forma Operating Revenue at Present Rates

8. Percent Increase

Sources: -

(A) Schedule WEE-5.
(B) Scheduie ACC-3.
(C) Schedule ACC-2.
(D) Schedule ACC-4.

(E) Schedule ACC-29.
(F} Schedule ACC-10.

(51.294,651)

‘ Company Recommended Recommended
Claim Adiustment Pasltion
A
$11,465,519 ($603,386)  $10,862,133
8.01% -0.59% 7.41%
$918,190 (5112.942) $805,248
(1,791,871) $1,648,131 (143,740}
$2.710,061 (31,761,073) $948,988
1.0150 1.5343 1.5343
$2,750.712

$1,456,061

$7,348.276 (F)

19.82%

(B)

(C)
©)

(E)



AN

Schedule ACC-2

INTERSTATE NAVIGATION COMPANY | Stip 2

RATE YEAR ENDING MAY 31, 2005

REQUIRED RETURN

Capital Cost Weighted
Amount Structure Rate Cost
| (A) o
. Common Equity (A) 4,125,242 - 27.44% 10.75% 2.95%
Long Term Debt : | |
. Phase 1 (B} 2,000,000 13.30% 6.10% 0.81%
. Phase 2 (C} - _ 2,000,000  13.30% 5.91% - 0.79%
. Phase 3(C) 2,307,947 . 15.35% 591% 0.91%
5. Loan For MV Carol Jean (B) 2,000,000 13.30% 6.40% 0.85%
. Loan for MV Anna C. (B) 2600000  17.30%  640%  1.41%
. Tota! Capital Structure $15,033,189 _100.00% - 7.41%
Sources:

(A) Amount per Testimony of Ms. Edge, Schedule WEE-17; cost of equity per ACC-2A.
.- (B) Testimony of Mr. Edge, Schedule WEE-17.

(C) Reflects updated cost per Mr, Edge, March 9, 2004.



| INTERSTATE NAVIGATION COMPANY

10,

_ RATE YEAR ENDING MAY 31,2005

RATE BASE SUMMARY

. Net Utilitty Plant @ 5/31/03
. Plant Additions, 6/1/03-5/31/04
. Ace. Dep. Additions, 6/1/03-5/31/04

. Net Plant @ 5/31/04

. Estimated Rate Year Additions

. Rate Year Depreciation

. Net Plant @ 5/31/05

. Average Plant in Service

. Gash Working Capital

Total Rate Base

Sources: |

(A) Company Schedule WEE-15.
(B) Schedule ACC-6.

(C) Schedule ACC-8.

(D) Schedule ACC-7.

{E) Average of Line 4 and Line 7.
(F): Schedule ACC-Q.

Schedule ACC-3

Stip 3
Company Recommended Recommended
Claim Adjustment " Position
(A)
$8,140,478 $0 $8,140,478
913,134 0 (B) 913,134
(864.827) 0 (C) 864,827
$8,188,785 $0 $8,188,785
6,506,233 0 (D) 6,506,233
(1.262,871) 103,333 (C) (1.159,538)
$13,432,147 $503.333 $13,535,480
$10,810,466 $51667 (E)  $10,862,133
‘655054 (655.054) (F) 0
$11,465,520 ($603,387)

$1 01362-;'"5 33



-

7

8

9

."Pro Forma Revenue (A)

. Operating Expenses (B)

. Revenue Taxes @ 1.25% (C)
. Inlcorne Before Taxes (D) |
. Interest Expense (E)

. Taxable Income (F)

. Federal income Tax (G)

. Net Income {H)

. Operating Income (1)

Sources:
(A) Schedule ACC-10.
~{(B) Schedule ACC-5.
(C)Line 1 X 1.25%.
(D) Line 1 - Line 2 - Line 3.
(E) Schedule ACC-28.
(F)Line 4 - Line 5.
(G) Reflects statutory rate of 34%.
(H) Line 6 - Line 7.
(hline4-Line7.

Schedule ACC-4

7 Stip &4
INTERSTATE NAVIGATION COMPANY

RATE YEAR ENDING MAY 31, 2005

OPERATING INCOME STATEMENT

Present Recommended Proposed

R_ates_ - Adjustments Rates
$7,348,276  $1,456,061 $8,8o4,33')
7,723,969 0 7,723,969
91,853 = - 18,201 | 11_0,054
($467,547)  $1,437,861 $970,314
484,826 0 484,826
($952,373) $1,4137.861 $485,487
(323.807) 488,873 165,066
($628,566) $948,988 | 3;326,422 |

(§143,740)  $948,988 $805,248 - -



10.
11,
12.
13.

14.

15.

186.

17.

18.

19.

INTERSTATE NAVIGATION COMPANY

RATE YEAR ENDING MAY 31, 2005

OPERATING EXPENSE SUMMARY

Company Claim
Recomme;lded Adjustments:‘
Salaries and Wages
Payroll-reléted Taxes
Pension Expense

Wharfage Fees-Montville
Wharfagé Fees-0ld Harbor

Homeland Security
Lobbying Expenses

Legal Fees

_ Advertising

Rate Case Expense

Telephone Expense
Miscellaneous Expenses
Depreciation - Montville Dredging
Depreciatibn -Anna C

Federal trjcom'e Taxes

Gross Receipts

Settlement Adjustment

$8,698,901

(95,596)

(10,592)

{2,868) -

(107,198) -

(69,289)
(154,514)
(33,246)
(173,443)
(111,730)

(20,000)

(24,445)

(5,305)

0

(103,333) -

(105,701)

(90,672)

' 136,000 .

Total Operating Expenses

Schedule ACC-5

Schedule No.

WEE-6

1
12
13
14

15
16
-17
18
19
20
21
22
2
24
25

27



Analysis of Proposed Rates
Interstate Navigation

A Between Newport and Block Island
B Between Point Judith and Block Island

Adult Passenger Fares
One Way Aduit
Round Trip Adult
Children Passenger Fares

One Way Children
Round Trip Chiidren

Commuter Rate

Auto

Bicycles

Motorcycles

Pickup Trucks SUV & Vans
Trucks

Hazardous Trucks

Commuter Vehicles
Auto

Pickups, SUV

Proposed Rates

A B
8.50 8.70
12.60 14.30
4.00 4.50
5.80 7.10
10.00
N/A 38.90
2.50 2.50
17.00 17.00
N/A 46.90
N/A 4.40 fif
N/A 6.60 /If
N/A 25.70
N/A 31.20

Stip 6

Current Rates

A
7.65
11.20

3.60
5.20

N/A

N/A

2.25

N/A

N/A

N/A

N/A

N/A

N/A

B
7.80
12.80

4.05
6.40

9.00

25.95

225

15.20

31.30

3.92

5.68

23.00

28.00

Nt

i



Analysis of Proposed Rates
Interstate Navigation Company

May 31, 2005
Stip 7
Company
Test Year Position Division Division
5/21/2003 Adjustments  Rate Year  Adjustment Position
Revenue
-Passengers $ 3,708,426 $ (597,000) $ 3,111,426 $ 441246 §$ 3,552,672
-Vehicles 2,248,003 174,000 2,422,003 2,422,003
-Bar 450,775 - 450,775 450,775
-Charter 94,704 - 94,704 94,704
-Freight 569,338 - 560,338 569,338
-Bikes, Mopeds, etc. 133,740 (18,000) 115,740 115,740
-Mail . : 33,515 - 33,515 33,515
-Other 5,326 4,674 10,000 10,000
Landing Fee Commissions 31,735 {5) 31,729 31,729
Sale of MV Manisee 67,800 - 67,800 67,800
Total Revenues $ 7,343,361 $ (436,331) § 6,907,030 $ 441,246 $ 7,348,276
* Cars 1,765,332
Commuter Cars&PUNan/SUV 160,954
Trucks 495,717
Vehicles 2,422,003
11.5% Increase 49.98%
Division all tarrif except Proposed
Position cars cars Revenue
Revenue
-Passengers $ 3552672 % 408,557 $ 3,961,229
-Vehicles {Car) 1,765,332 882,312 2,647,644
-Vehicles (Commuter Car&SUVs) 160,954 18,510 179,464
-Vehicles (Trucks) 495 717 57,067 552,724
-Bar 450,775 - 450,775
-Charter 94,704 10,891 105,594
-Freight 569,338 65,474 634,812
-Bikes, Mopeds, elc. 115,740 13,310 129,050
-Mail 33,515 - 33,515
-Other 10,000 - 10,000
Landing Fee Commissions 31,729 - 31,729
Sale of MV Manisee 67,800 - 67,800
Total Revenues $ 7348276 % 573,749 $ 882,312 $ 8,804,337
* Cars 1,604,378
Commuter Cars&PUNan/SUV 160,954
Vehicles 1,765,332




Inl4£Amipro—Passngr3 Sti” 8

STATE OF RHODE ISLAND PUBLIC UTiLITIES COMMISSION

Docket No. 3573

INTERSTATE NAVIGATION COMPANY
LOCAL TARIFF |
Naming
PASSENGER AND VEHICLE RATES
APPLYING BETWEEN
POINTS AND PLACES IN THE STATE OF
RHODE ISLAND

{As Indicated Herein)

EFFECTIVE: May 28, 2004

ISSUED BY:

Interstate Navigation Company
Susan Linda, President
Post Office Box 482
New London, Connecticut 06320



Tnld:Amipro-Passngr3

RULE NO. 5 PETS OR ANIMALS ACCOMPANYING PASSENGERS:

Animals or pets will not be allowed to accompany passengers
aboard ships unless such animals are securely under leash.

RULE NO. 10 BAGGAGE DEFINED:

(a) Baggage may be either personal or sales sample cases defined
as follows: Personal luggage or baggage consists of wearing
apparel, toilet articles or similar effects in actual use,
necessary and appropriate for the wear, use, comfort or
convenience of the passenger for the purpose of the trip and
not intended for other persons or for sale. Sample cases are
those to be used by salesman containing samples or articles
or merchandise for sale and for future transportation and
not articles for immediate sale forthwith.

(b) ~Mone Vi j-ewelr-y---,---- . .nego.t.j_.able . pa.pe]:.s. 0L like ...v.a.luab.l.e S._shou ld oo+

not be enclosed in baggage to be checked. This carrier will
not be responsible for such articles in baggage.

(¢) Bll baggage must be enclosed in receptacles such as trunks,
valises, sult cases, leather hat boxes or satchels provided
with handles, securely locked or otherwise fastened and made
of material of sufficient strength and durability and
quality to withstand the rapid handling and piling
incidental to its transportation.

RULE NO. 15 BAGGAGE ACCOMPANYING PASSENGERS:

Fach passenger purchasing an adult or child one way ticket will
be allowed to transport without charge fifty (50) pounds of
luggage or baggage, which must be carried on and off the ship by
the passenger at points of embarkation and debarkation.

RULE NO. 20. ARTICLES IN AUTOMOBILES:

Carrier will not be responsible for articles left in automobiles
when not loaded in car trunks.

RULE NO. 25 DAMAGE TO AUTOMOBILES IN TRANSIT:

Any alleged damage to automobiles aboard ship shall be reported
to ship's officers prior to leaving the dock at destination.



Inl4:Amipro-Passngr3

RULE NO. 30 ROUND TRIP TICKET

The carrier will not be responsible to persons holding round trip
tickets for failure to provide return carriage due to weather or
‘mechanical failure; the carrier will honor the return ticket by
providing carriage as soon as the weather and the sea are fit for
navigation and the eqguipment is fit to operate.

RULE NO. 35 OVERSIZED VEHICLES:

Deck space in general is restricted in the vessels by height and
width. Outside deck space (which can accommodate higher
vehicles) is also very limited in availability. Therefore,
Oversized Vehicles, (which include cars, pick-up trucks, SUV's
and vans) that do not fit the standard sized description of a
standard car, pick-up truck, or van, will be charged the per
linear foot truck rate. A standard car is no more than 18' long,
6' wide, and 5' high. As examples, without limiting the
generality of the foregoing, the following are Oversized Vehicles
‘and will be charged the per linear foot truck rate:

e Any vehicles (including but not limited to cars, vans, and

pick-ups) that are over 7' in height at the highest point.

. Any vehicles (including but not limited to cars, vans, and
pick-ups) that are over 6' in width at the widest point.

. Extended cab pick-up trucks.

. Dual-wheel vehicles (including but not limited to the F350
Ford Series).

. Small dump trucks with a pick up front, and a dump body.

¢ Stake body trucks.

. Véhicles where racks extend the length of the cér, van or
pick—up. -

. Vehicles that are wider than standard. For example, the

vehicle has a utility body containing tool boxes, or the
body of the vehicle is not ordinary or standard open backed.

. vehicles that have ladder racks, or racks that hold pipes or
other items on their roof.

. Any vehicles that require the use of the limited outside
deck space will charged the per linear foot truck rate. -For
example, people will often put their bikes on their car, and
they often need outside deck space due to the extra height.

-3-



Inld:Amipro-Passngr3

We cannot guarantee them the outside deck space (trucks have
priority) and the bikes and racks may have to come down. In
such a case, if the bikes and racks come down and the car,

van or pick-up is then otherwise standard size, the standard
car, van or pick-up truck rate will apply, and the standard

charges will also apply to the bikes, racks, or other items
removed from the vehicle.

e Any trailers {including but not limited to utility
trailers), that are longer or wider then a standard car or
are over 6' wide at the widest point or are over 7' high at
the highest point.

RULE NO. 40 TIME LIMIT ON SUITS:

Suits to recover on any claim for loss of 1life or bodily injury
must be instituted within one (1) year from the day when the
death or injury occurred. Suits to recover on any claim other
than loss of life or bodily injury, including breach of contract,
must be instituted within six (6) months of the scheduled arrival
of the passenger or property at destination. '

RULE NO. 45 SCREENING AND INSPECTION:

Pursuant to Homeland Security Coast Guard Regulations, entering
the ferry facility is deemed valid consent to screening ox
inspection; and failure to consent or submit to screening or

inspection will result in denial or revocation of authorization
to enter.

RULE NO. 50 ARTICLES LEFT ABOARD VESSEL:

Carrier will not be responsible for articles left aboard the
vessel. Such shipments shall be charged for at the minimum rates
provided in the company's tariffs.

RULE NO. 55 DAMAGE TO AUTOMOBILES:

All vehicles are transported at owner's sole risk. Drivers
must accompany vehicles. The company will not be responsible for
any damages to vehicles while in transport or while they are
being loaded and unloaded aboard the vessel. The owner or driver
must drive the vehicle on and off the vessel. In the event a
vessel is canceled, the car reservation is also canceled. Any
alleged damage to automobiles shall be reported to vessel's
officers prior to leaving dock at destination. -
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RULE NO. 60 CAR RESERVATION CANCELLATIONS:

There is a $5.00 charge for each cancellation per one way
reservation.

RULE NO. 65 VEHICLE OVERHANG CHARGE:
" There is a $5.00 charge per overhang one way in addition to the

vehicle fee for each top, front, back, or side overhang, such as
car top carriers, bike racks, cooler racks, etc.

RULE NO. 70 NON-STANDARD VEHICLE CHARGES:

Vehicles that require more than one car space (such as
limousines) may be charged an increased rate based on the amount
of deck space reguired for the vehicle as opposed to a standard
car or SUV (see Rule 35).

RULE NO. 75 BLOCK TICKET SALES CHARGE:

There is a $15.00 block ticket sales service charge for all block
sales of 25 or more tickets (e.g., weddings, corporate outings
and other such events).

RULE NO. 80 ONLINE SALES CHARGE:

For all online internet ticket sales, there is a $2.00 service
fee charge to cover postage and handling.

RULE NO. 85 LOST TICKET CHARGE:

There is a $10.00 charge for all lost tickets which are replaced
(each way}. ‘

RULE NO. 90 GROUP DISCOUNTS:

Carrier may from time to time apply a 15% group discount rate to
groups cof 25 or more.

RULE NO. 95 ADVANCE TICKET DISCOUNT:

Carrier may sell advance tickets on a pay for 9 tickets in
advance, get 10 tickets basis.



Inl4:Anipro-Passngr3

EXPLANATION OF ABBREVIATIONS

No. = Number
P.O. = Post Office
R.1. = Rhode Island
R.I.P.U.C = Rhode Island Public Utilities Commission
NA = Not Available
PLF. = Per Linear Foot
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PASSENGER RATES

(Rates in Dollars and Cents Per Passenger)
ITEM:

Between Newport and Block Island Apply Column A Rates
Between Point Judith and Block Island Apply Column B Rates

COLUMN
Al B [
5 ADULT PASSENGER FARES
ONE WAY ADULT 8.50 |8.70
ROUND TRIP ADULT 12.50 |14.30 /
10 CHILDREN PASSENGER FARES
ONE WAY 4.00 [4.50
ROUNDTRIP 5.80 |7.10

Commuter Rate $10.00 f/

Senior Discount {over 65 years):
$ .50 off non-commuter one way tickets
$1.00 off non-commuter round trip tickets

NOTE a. . The passenger rates for children published in Item No.
10 will apply to children five (5) years of age up to
and including children eleven (11) years of age when
accompanied by an adult. For children twelve {12}
years of age and older the adult passenger fares
published in Item No. 5 will be charged.

NOTE b. Children under five (5) years of age when accompanied
by an adult will be transported free.

FOR EXPLANATION OF ABBREVIATIONS AND REFERENCE MARKS SEE PAGE 6.



Inld:Amipro-Passngr3

VEHICLE RATES

ITEM:

Between Block Island and Newport Apply Column A Rates
Between Block Island and Point Judith Apply Column B Rates

RATES IN DOLLARS AND CENTS PER UNIT

COLUMN

A B
15 Automobiles (See Rules 20, 25, 35, 50, 55, 60, 65 and n/a 38.90
70 herein and Rule 20 of Freight Tariff)
16 Bicycles 250 2.50
17 Motorcycles 17.00 17.00
18 Pick-up trucks, vans, and SUV's (See Rules 20, 25, 35,
50, 55, 60, 65 and 70 herein and Rule 20 of Freight .
Tariff) n/a 46.90
19 Trucks* (See note)
' n/a  4,40/1f
20 Hazardous Trucks* (See note) n/a - 6.60/1f
Commuter Vehicle Rates:
* Automobiles -$25.70
(See Rules 20, 25, 35, 50, 55, 60, 65 and 70 herein and Rule 20 of

Freight Tariff)
® Pick-up Trucks, Vans, and SUV's  § 31.20

(See Rules 20, 25, 35, 50, 55, 60, 65 and 70 herein and Rule 20 of
Freight Tariff) C
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* Note:

Except as set forth below, trucks carrying hazardous
materials or dangerous goods, as defined by 42 CFR,
Subchapter C Hazardous Materials Regulations, the U.S.
Coast Guard, and the International Maritime
Organization, can not be transported aboard passenger
vessels. Therefore, except as set forth below, when
carrying these materials, the vessel must operate
strictly as a cargo vessel, and the per foot rate is as
set forth above for hazardous trucks. For this
purpose, - the Carrier will make a vessel available as a
cargo vessel on a reservation only, as available basis,

" at the rate set forth above per same day round trip run

from Point Judith to Block Island and return (maximum 4
hours). Whén available, the cargo vessel must be
scheduled to leave Point Judith and complete the run at

~the discretion of the Carrier.

Trucks which carry sludge for the New Shoreham Sewer
Commission will be required to travel on the hazardous . .
truck cargo vessel, and will not be allowed to travel
on a vessel with passengers, but will be allowed to
travel at the regular truck rate of $4.40 per linear
foot, because the sludge is not a hazardous material or
dangerous good as defined by 49 CFR, Subchapter C, but
odor from the truck is a problem for ferry passengers.
In addition, trucks which carry garbage for the Town of

" New Shoreham will also be allowed, on an as-needed

basis, to travel on the hazardous truck cargo vessel,
but at the standard truck rate of $4.40 per linear
foot, or they may travel on the usual passenger ferry.
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STATE OF RHODE ISLAND ' PUBLIC UTILITIES COMMISSION

Docket Neo. 3573

INTERSTATE NAVIGATION COMPANY
LOCAL TARIFF
Naming
CLASS AND COMMODITY RATES
APPLYING BETWEEN
POINTS AND PLACES IN THE STATE oF
RHODE ISLAND

(As Indicated Herein)

For refetence to the governing Classification and other governing
publications, see Rule No. 5 herein.

EFFECTIVE: May 28, 2004

ISSUED BY:

Interstate Navigation Company
Susan Linda, President
Post Office Box 482
New London, Connecticut 06320
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EXPLANATION OF ABBREVIATIONS AND REFERENCE MARKS

Bbl= Barrel Min= Minimum Charge
Co= Company No.= Number
Col= Column NOIBN= Not Otherwise
Conn= Connecticut indexed by name
Ctn= Carton _ : in classification
[.C.C.= Interstate Pkg= Package |
Commerce Pt= Point
Commission R.L= Rhode Island Depart-
KD= Knocked Down ment of Public
Lbs= Pounds Utilities
M= Thousand _ SU= Set Up
MT= Empty - Viz= Namely
&= And

RULES GOVERNING ALL TARIFFS

RULE NO. 5 GOVERNING CLASSIFICATION, RULES AND EXCEPTIONS TARIFF

Governed, except as otherwise provided herein, by the
Coordinated Freight Class- No. 11, The New England Motor Rate
Bureau, Inc., Agent's MF-I.C.C. No. A-210, MF-R.I.D.P.U. No. A-84 and
by the Rules, Regulations and Exceptions thereto, the New England
Motor Rate Bureau, Inc., Agent's MF-I.C.C. No. A-202, MF-R.I.D.P.D.
No A-82, supplements- thereto or successive issued thereof.

RULE NO. 10 APPLICATION OF RATES

(a) Commodity rates named in this tariff are applicable only on
shipments tendered to the carrier in exact accordance with the
commodity description and packing requirements set forth herein.

(b) Unless otherwise provided, the rates shown herein apply only on
articles received on one bill of lading at one time and place from
one consignor for delivery to one consignee at one place, at one

destination.
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(c) The transportation obligation of the carrier under this tariff
consists of the receipt of freight at its dock at the shipping point
and its transportation to the dock of the carrier at destination.

RULE NO. 15 MAXTIMUM CHARGES

In no case shall the charge for a given shipment be greater than
the charge for a shipment of the same commodity, of a greater weight,
between the same points.

RULE NO. 20 MINIMUM CHARGES

Except as provided in individual items herein rates named are
subject to the following minimum charges per shipment.

BETWEEN AND MINIMUM CHARGE
Newport or Pt. Judith, R.I. Block Island, R.T. 4.00

RULE NO. 25 LIABILITY FOR FEEDING LIVESTOCK

The carrier will not be responsible for the feeding or watering,
of livestock transported. It shall be the responsibility of the
consignor to guarantee the carrier that a plentlful supply of feed
and water shall be placed aboard vessel prior to the boarding of such
shipments of livestock.

RULE NO. 30 HOUSEHOLD GOODS, DESCRIPTION OF

The rates on Household Goods apply to all Household Goods, new
or used, including but not limited to goods and personal effects such
as furniture, clothing and residence furnlshlngs and when shipped
uncrated will only be accepted at owner's risk.

RULE NO. 35 EMPTY CONTAINERS RETURNED, RATES APPLICABLE

The rates in cents per can, case, carton or other empty
alcoholic or nonalcoholic beverage container including bottles in
racks, or other containers not otherwise shown herein will apply as
follows: .
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BETWEEN

(a)

Containers with bottles, each
Containers without bottles, each
Milk Cans, Each

Milk Dispensers, each

Beer Kegs, each

(b)

The rates in cents per empty tank shall be returned as follows:

Soda Fountain tanks, each
Pyrofax tanks, each
Propane Gas Tanks, each

RULE NO. 40

Pt. Judith

&
B

52
A5
45
52
1.07

80
1.07
1.07

C.0.D. SHIPMENTS, COLLECTION AND REMITTATL CHARGES

The following charges will apply for the collection and the
remittance of C.0.D. bills collected from consignees between all

points in Rhode Island:

When the amount collected is:
Not over $ 10.00
$ 10.01 TO 20.00
20.01 TO 30.00
30.01 TO 40.00
40.01 TO 50.00
50.01 TO 75.00
75.01 TO 100.00
100.01 TO 150.00
150.01 TGO 200.00
200.01 TO 300.00
300.01 TO 400.00
400.01 TO 500.00
500.01 TO 1,000.00
. OVER 1,000.00

Charge for Collection and

remittance will be:

$

@R U s WRN NP R

.90
.07
.25
.43
.61
.78
.23
.85
.57
.65
.12
.79
.03
.03 per $1,000
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RULE NO. 45 FREIGHT TRANSPORTED AT OWNER'S RISK

Shipments of livestock, pinball machines, music machines, neon
or electric signs and pianos will be accepted for transportation at
owner's risk.

RULE NO. 50 TRANSPORTATION OF LIVESTOCK

All Livestock, except household pets accompanied by an owner or
handler, dogs cats and animals of like size in portable kennels, and
fowl in crates, will be carried only in animal vans or trailers. The
tariff for such transportation will be the tariff for such vans or

trailers.

RULE NO. 55 PERSONAL PALLETS

Personal pallets are $7.85 each. Personal pallets can be used
on an as available basis in the discretion of the Carrier and are
solely to be used for the transportation of personal items (such as
groceries and luggage). Each pallet is 3%' high and no items may be
loaded on a personal pallet that are higher than 3%s'. Personal
pallets will be given to customers on a "first come, first served”
basis, and the boats are limited to how many pallets can be taken.
The number of personal pallets which can be taken will vary trip to
trip in the discretion of the Carrier based on the availability of
deck space and pallets.

RULE NO. 60  INTEREST
Tnterest will be charged on overdue accounts (past 30 days) at

1.5% per month, plus reasonable attorney's fees if collection efforts
are needed. T :
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COMMODITY RATES
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