Responses of Block Island Power Company to the
1% Set of Data Requests of the Town of New Shorcham

TOWN-1 Please provide the Company’s responses to the data requests of the
Division of Public Utilities and Carriers (the Town has obtained the
Company’s responses to the Division’s first set from the Division and the
second set from the Commission’s website, but expects to be served with
all future responses in the same manner that such responses are provided
to the Division, such as email and hard copies).

Response: BIPCo will be happy to serve the Town with all future
responses in the same manner that such responses are provided to the
Division, such as e-mail and hard copy.

Prepared by WEE



Responses of Block Island Power Company to the
1% Set of Data Requests of the Town of New Shoreham

TOWN-2 Please provide the minutes of monthly or other periodic meetings of the
Company’s Board during and since FY 2006 concerning its capital
planning, the real estate transaction referred to in Company pre-filed
testimony, management compensation matters, distribution system

upgrades and pension payments.

Response:  Please see the attached minutes, which constitute all
minutes of the meetings of BIPCo’s Board during and since FY 2006.

Prepared by Mike McElroy
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DIRECTORS’ CONSENT TO ACTION WITHOUT A MEETING

Thé undersigned, being all of the Directors of the Block Island Power Company, hereby
copsent to the actions set forth in Exhibit A attached hereto which are to be taken by the
corporation. This Consent is made and executed in accordance with RILG.L. § 7-1.1-39.1 and
shall have the same force and effect as would our unanitnous vote in favor of such action at a
duly eonstituted meeting of the Board of Directors.

IN WITNESS WHEREOF we have hereunts affixed our names as Directors of said

corporation this 11" day of October, 2007.

[ S9%] VW

Albert Casazza, M.D. 1y

Clifford B. McGinnes, Sr.

© David Milner John Pezzimenti, M.D.

Jerome A. Edwards
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DIRECTORS® CONSENT TO ACTION WITHOUT A MEETING

The undersigned, being all of the Directors of the Block Island Power Company, hereby
consent to the actions set forth in Exhibit A attached hereio which are to be taken by the
corporation. This Consent is made and executed in accordance with RIG.L. § 7-1.1-39.1 and

shall have the same force and effect as would our unanimous vote in favor of such action af a

duly constituted meeting of the Board of Directors.
IN WITNESS WHEREQF we have hereunto affixed our names as Directors of said

corporation this 1 1‘_h day of October, 2007.

T

Albert Casazza, M.D. Clifford R. Mc&nn/ﬁy?

2 06D s

David Milner

John Pezzimenti, M.D.

Jerome A. Edwards



DIRECTORS’ CONSENT TO ACTION WITHOUT A MEETING

The undersigned, being all of the Directors of the Block Island Power Company, hereby
consent to the actions set forth in Exhibit A attached hereto which are to be taken by the
corporation. This Consent is made and executed in accordance with R.LG.L. § 7-1.1-39.1 and

shall bave the same force and effect as would our imanimous vote in favor of such action at a

duly constituted meeting of the Board of Directors.

IN WITNESS WHEREQOF we have hereunto affixed our names as Directors of said

corporation this 11 day of October, 2007.

Albert Casazza, M.D. Clifford R. McGinnes, Sr.
Mﬁﬂ
David Milner Jobn Pezzimenti, M.D.

Jerome A. Edwards



EXHIBIT A

VOTED: That the Corporation execute and deliver to The Washington Trust Company a note in
the amount of $250,000, with an interest rate fixed at 275 points over Washingion Trust
Company’s cost of funds, amortized over 10 years, and secured by a new bucket truck, and all

related documents.
VOTED: The aforesaid documents may be in the form as in the Judgment of the officer of the

corporation executing such documents may be deemed necessary or desirable and proper (the
necessity or desirability and propriety of such documents to be conclusively evidenced by the

execution and delivery of such docements),

VOTED: That the president, vice president, treasurer, and secretary of the Corporation be and
any one of them hereby is singly anthorized to execute and deliver the aforesaid documents,
together with any and all documents as such officer deems appropriate to effectuate the purposes

of these resolutions.

Secretary




T CORPORATE RESOLUTION TO BORROW / GRANT COLLATERAL

6-2007 20

Corpnraﬁon: Block Island Power Company

References in the shaded area are for Lender's use anly and do not limit the applicability of this document to any particular loan or item.
Any iterm abeve containing "* **" has been omitted due to text length lmitations.

Lender: The Washingzoni Trust Gompany
Main Office Lending

21 Pryden Lane FQ Box 512

Providence, Rl 02304 23 Broad Street
Westerly, Rl 02891

(401) 348-1847

I, THE UNDERSIGNED, DO HEREBY CERTIFY THAT:

THE CORPORATION'S EXISTENCE. The comgpleta and correct name of the Corparation is Block island Power Company ("Corparation”). The
Carporation is & corporation for profit which is, and at all times shall be, dufy organized, validly existing, and in good standing under and by
virtue of the laws of the State of Rhode Island. The Corperation is duly authorized to transact business in all other states in which the
Corporation is deing business, having obtained all necessary filings, governmentai licenses and approvals for each state in which the Corporation
is dning business. Specifically, the Corporation is, and at all times shall be, duly qualified as a foreign corporation in all states in which the
faiiure to so gualify would have a material adverse effect on its business or financial condition. The Corpuration has the full power and authority
to owr its properties and to transact the business in which it is presently engaged or presently proposes to engage. The Corporation maintains
an offise at 21 Dryden Lane, Providence;, Bl 02904. Unless the Corporstion has designated otherwise in writing, the principal office is the
office at whish the Corporation keeps its books and recards. The Corporation will notify Lender prigr to any change in the location of The
Corporation's state of organization or any change in The Caorporation's name. The Corparation shall do ail things necessary to preserve and te
keep in full force and effect its existence, rights and privileges, and shall comply with all regulations, rules, ordinences, statutes, orders and
decrees of any gavernmental or quasi-governmental authority or ceurt applicable to the Carporation and The Coerporation's business activities.

RESCLUTIONS ADOPTED. At a meeting of the Directors of the Corporation, or if tha Corporation is a ¢lose corporation having no Board of
Dirgcters then at a rmeeting of the Corporation's shareholders, duly called and held on November 1 B, 2007, at which a quorum was present and
voting, or by other duly authorized action in lieu of @ meeting, the resolutions set forth in this Ressolution were adopted.

OFFICER. The felfowing named persen is an officer of Block Island Pawer Company
MAMES ~ TITLES AUTHORIZED

Albert R. Casazza President Y

LEVELS OF AUTHOHITY, Motwithstanding any other provision of this Resoiution, the fellowing provisions Ehall apply withspect to leveis of
wtharity: Exercises All Autharity .
ACTIONS AUTHORIZED. The authorized person listed above may enter into any agreements of any nature with Lender, and those agreements
wiill bind the Cerporation. Specifically, but without limitation, the autherized person is authorized, empowered, and directed to do the following
for and on behalf of the Corporation:
Borrow Money. To borrow, as a cesigner or otherwise, fram time to time from Lender, on such terms as may be agreed upon between the
Corporation and Lender, such sum or sums of money as in his er her judgment should be borrowed, without limitation.

Execute Naotes. To execute and deliver to Lender the promissory note or notes, or aother evidence of the Corporation’s credit
accemmoedations, on Lender's forms, at such rates of interest and on such terms as may be agreed upon, evidencing the sums of maney so
borrowed or any of the Corperation's indebtedness to Lender, and also to execute and daliver to Lender one or more renewals, extensions,
modifications, refinancings, consolidations, or substitutions for ane or more of the notes, any portien of the notes, ar any other evidence of
credit accommeodations.

Grant Security. To mortgage, pledge, transfer, endorse, hypothecate, or otherwise encumber and defiver to Lender any property how ar
hereafter befenging to the Corporatiun or in which the Corporation new or hereafter may have an interest, including withaut limitation all of
the Corporation’s real property and all of the Corporation's personal property (tangible or intangible), as security for the payment of Bny
feans or credit accommodations so obtained, any promissory notes so executed (ineluding any amendments to or maodifications, renewals,
and extensions of such promissory notes), or any ather or further indsbtedness of the Corporation to Lender at any tima awing, however
the same may be evidenced. Such property may be mortgaged, pledged, transferred, endorsed, hypothecated or encumbered at the time
such {sans are obtained or such indebtedness is incUrred, or at any other time or times, and may be either in addition te or in iieu of any
property theretofore morigaged, pledged, transferred, endorsed, hypothecated or encumbered,

Execute Security Dosuments. To exacute and deliver to Lender the forms of mortgage, deed of trust, pledge agreement, hypothecation
agreament, and other security agreements and financing staternants which Lender may require and which shall evidence the terms and
conditions under and pursuant to which such liens and encumbrances, ar any of them, are given; and also to exocuts and deliver te Lender
any other written instruments, eny chattel paper, or any other sollateral, of any kind or nature, which Lender may deem necessary or proper
in connection with or pertaining to the giving of the liens and encumbrances.

Negotiate [tems. To draw, endorse, and discount with Lender all drafts, trade acceptances, promissory notes, or ather evidences of
indebtedness payabie to or belanging to the Corporatien or in which the Corperation may have an interest, and either to receive cash far the
same or to cause such proceeds to be ocredited to the Corporation's account with Lender, or to cause such other dispasition of the
proceeds derived therefrom as he or she may deem advisable.

Further Acts, In the case of lines of credit, to designate additional or alternate individuals as being authorized to request advances under
such lines, and in all eases, to do and perform such other acts and things, to pay any and all fees and costs, and to execute and deliver
such other decuments and agreements as the officer may in his or her discretion deem reasonably necessary or proper in order to carry into
effect the provisions of this Resolution.

ASSUMED BUSINESS NAMES. The Corporation has filzd or recorded all documents or filings required by law relating to all assumed business
names used by the Corparation, Excluding the name of the Corporation, the fellowing is a complete list of all assumed business names under
which the Cerporation dees business; Nonpe.

NQTICES TO LENDER. The Corporation will promptly notify Lender in writing at Lender's address shown above {or such other addresses as
Lender may designate from time to time) prior te any {A) change in the Corporation's name; {B) change in the Corporation's assumed
business namels); (C) change in the management of the Corporatien; {D} change in the autherized signer(s); [E} change in the Corporation's
principal office address; (F) -change in the Corporation's state of organization; {G) conversion of the Corporation to a new or different type of
business entity; or {H} change in any other aspect af the Corporation that directly or indirestly relates to any agraemants between the
Corporation and Lender. No change in the Corporation's name or state of organization will take effect untit after Lender has received notice.

CERTIFICATION CONCERNING DFFICERS AND RESOLUTIONS, The officer named above is duly efected, appointed, or employed by or for the
Carporation, as the case may be, and occupies the positien set apposite his or her respective name. This Resolution now stands of record on
Hiw Laaks at the Corpearattan, s i (ull foree and effect, and has ool bean moditied or ravokend it any manns whstsosver

NO CORPORATE SEAL. The Corporation has no norporatn seal, and Hherefors, oo seal s aflizad to this Roselution.

CONTINUING VALIDITY. Any and all acts autharized pursuant te this Resolution and performed priar to the passage of this Resciution are
hereby ratified and approved. This Resolution shall be continuing, shall rernain in full force and effect and Lender may rely on it until written
notice of its revocation shall have been delivered to and received by Lender at Lender's address shown above (or such addresses as Lender may

ar commitiments it

Any sihonotice shall not alfocy any of the Corporation's agrasments or cemmitimo

designste from bime to frne),
is given.

(N TESTIMONY WHERLOF, | have hereunts set my hand and attest that the signature set oppesita the name listed above is his or her genuine
signature.

I have read all the previsions of this Basatutior, and | personally and on behalf of the Corporation certify that al} statements and representations
e B this Resalution are ez and cerrect. This Corporate Resolution te Rerrow / Grant Collateral is dated Bovembar 15, 2007,




w0 CORPORATE RESOLUTION TC BORROW / GRANT COLLATERAL
Loan No: 12868 {Continued) Page 2

CERTIFIED TO AND ATTESTED BY:

:

Albert R. Casazza, President of
Campany

stand Power

NOTE: If the officer signing this Resolution is designaied by the foregoing document as ono of the officers aunhorized te 35t oh the Cofporation's behal, it is advizable to have this Resolution
signed by at izast ene nan-autharized officer of the Corporation,

LAKEA FAQ Lundig. War § 20 03 D2 Gopr Hussand Finaacist Soamons, kg, 1297, 2007, /8 Righa Reserved. < B eWPRLFUCIOFC TR-12868 FA-24



MINUTES OF THE ANNUAL MEETING OF THE STOCKHOLDERS AND DIRECTORS OF
BLOCK ISLAND POWER COMPANY

The annual meeting of the stockholders and directors of Block Island Power Company
(BIPCo) was held on June 20, 2007, commencing at 11:00 a.m., at Water’s Edge Inn and Resort,
1525 Boston Post Road, Westbrook, CT, pursuant to notice duly given to the sharcholders,

directors, and officers.

The following shareholders were present:

Albert R. Casazza, M.D.
Jerome A. Edwards
Chifford R. McGinnes, Sr.
John Pezzimenti, M.D.

The following directors were present:

Albert R. Casazza, M.D.
Jerome A. Edwards
Clifford R. McGinnes, Sr.
John Pezzimenti, M.D.
David Milner

Also present were:

Walter E. Edge, Jr., CPA, B&E Consulting, BIPCo’s regulatory accounting and consulting firm
Michael R. McElroy, Schacht & McElroy, BIPCo’s legal counsel

The following business was discussed:

1. The bank accounts were summarized by Mr. Edge (see Exhibit 1). Mr. Edge also noted
that the line of credif has been drawn down to provide adequate funds to pay bills until
BIPCo starts receiving summer revenue. The new $600,000 RUS loan has been funded
by RUS and the $600,000 Washington Trust loan has been paid off, thereby reducing the
interest rate. Mr. Edge also asked Mr. Milner to forward to him the executed loan
package that BIPCo received at its offices from the RUS so that Mr. Edge and Mr.

McElroy would have a copy of the full loan package.

2. The accounts payable were summarized by Mr. Edge (see Exhibit 2). There were about
$498,000 in accounts payable. About $144,000 is owed to Southworth Milton, and about
$175,000 is owed in gross receipts laxes. Sprague Linergy is owed about $50,000 and
there are outstanding professional fees.

The month of May 07 and the year-lo-date ending May 07 figures were discussed (see

xhibii 3). The company is showing an vnaudited $47,291.21 profit for the year ending

(W8]



May 31, 2007. Mr. Edge pointed out that as of the end of the fiscal year, the company
has made its RUS ratios, but it will need to keep at least 50% of this level of profit
through to the end of December of 2007 in order to continue to make the RUS ratios,
which are calculated on a calendar year basis, not on a fiscal year basis. BIPCo’s debt to
equity ratio is currently about 5 to 1, and although the Public Utilities Commission would
prefer that it be about 3 to 1, this is much better than it has been in the past.

The balance sheet and income statement were discussed (see Exhibit 4). It was also
compared to last year’s balance sheet (see Exhibit 5). In summary:

e BIPCo had about $1.9 million in current assets as of May 2006, and it has about $1.2
million in current assets as of May 2007.

o BIPCo had about $1.2 million in current liabilities as of May 2006, but only has about
$700,000 in current liabilities as of May 2007.

o BIPCo had about $5.8 million in total liabilities as of May 2006, and it has about $4.9
million of total liabilities as of May 2007.

Mr. Edge stated that the land sale was instrumental in the above results.

Mr. Edge handed out a proposed budget form that can be used at the Finance Committee
meeting to establish a budget for fiscal year 2008 (see Exhibit 6). Regarding the budget,
it was noted that a new computer will be needed to control the substation because BIPCo
recently had two very short and considered minor outages in one day due to a problem
associated with the computer. Also with regard to the budget, it was indicated that there
will need to be two top end overhauls this year normally costing about $160,000
combined, but that BIPCo intends to complete some of the work in-house, resulting in

savings.

The DEM letter of non-compliance dated June 1, 2007 was discussed (see Exhibit 7). In
addition, information from LFR (see Exhibit 8), was discussed regarding (a) anticipated
fines regarding the non-compliance, (b) the status of the operating permit renewal
(expected for renewal on June 30, 2007), (c) an outline of BIPCo’s anticipated response
to DEM regarding the notice of non-compliance, which is due on July 30, (d) a problem
with regard to carbon monoxide that is being addressed with DEM and CAT, and (e) an
anticipated notice of non-compliance from DEM regarding certain air issues which

should be handled administratively.
The status of the SCR system was discussed (all engines now have CAT SCRs installed).

The next item of discussion was environmental compliance issues, which were broken
down into two areas. The first area 1s general environmental compliance, which is shown
in Exhibit 9. All items which are highlighted are performed by LFR. The other items are
performed by the company. The second area is tank compliance as outiined in a separate
tank planner (Exhibit 10). Only one tank item is handled by LFR; the other items are



10.

11.

12.

14.

15.

16.

17.

handled by the company. LFR will be traveling to the island to perform some additional
training to make sure that BIPCo personnel are aware of their compliance responsibilities
in an attempt to avoid any further non-compliance.

The next item of discussion was how to pay for the new SCRs, which will cost about
$200,000, and how to pay for a new bucket truck which is needed and will cost about
$100,000. There was generalized discussion about this with the consensus being that the
company should borrow the funds to pay for the SCRs and the truck.

There was generalized discussion about Block Island Cable TV and its relationship with
BIPCo. Block Island Cable TV has now apparently paid off all of its electric charges and
had apparently reduced its pole rental debt to under $10,000, according to Mr. McGinnes.

It is in the process of removing its lines from BIPCo’s poles.

There was generalized discussion about management responsibilities for certain
employees and appropriate compensation.

There was discussion about BIPCo’s payroll (see Exhibit 11) and substantial discussion
about the overtime which was paid in the most recent fiscal year (but which was not
budgeted for) and ways to attempt to reduce overtime. Given the hmited staffing,

overtime occurs every time someone is out.

There was discussion regarding the possibility of filing for a rate increase and the
consensus was in favor of exploring filing for a rate increase. Mr. Edge was instructed to

rough up the numbers to sece what is needed.

There was a generalized discussion about employee raises for this year. The conclusion
was that raises would be given in the amount of 3% across-the-board and that a small life
insurance policy patd for by the company for the employees, such as a basic burial
policy, will be explored. In addition, the company authorized a $1,000 bonus to Seth
Fowler who has been instrumental in saving the company money by providing certain in-

house expertise.

There was discussion about the appropriate pension contribution, which was voted on at
3%.

There was generalized discussion about the status of the land sale and the pending
zoning. Mr. McElroy reported that there will be a zoning hearing next week, at which
time the Zoning Board will review BIPCo’s applications and determine whether they
meet the requirements. If they are complete, the Board will probably set the matter down

for an evidentiary hearing at the end of August.

Dr. Casazza reporied regarding the status of the IRP working group and stated that he
was waiting for a drafl report from the consultant in anticipation of their next meeting.

L8]



18.

19.

20.

21.

22.

23.

Mz, McElroy discussed the affordable energy plan (see Exhibit 12) and the PUC’s
decision approving, but modifying, BIPCo’s affordable energy plan (see Exhibit 13). It
was decided that the administration of the affordable energy plan, which includes a
forgiveness plan that must go into effect on July 1 and a discount plan that must go into
effect on November 1 (with tariffs filed for 30 days prior to November 1), will be
delegated to Abra as part of her new management responsibilities.

The stockholders and directors upon motion duly made and seconded voted to approve all
actions of the officers for the past year. -

Upon motion duly made and seconded, the following directors were re-elected:

Albert R. Casazza, M.D.
Jerome A. Edwards
Clifford R. McGinnes, Sr.
John Pezzimenti, M.D.
David Milner

Upon motion duly made and seconded, the following officers were re-elected:

President: Albert R. Casazza, M.D.

Vice President and Chief Operating Officer: Clifford R. McGinnes, Sr.
Secretary, Treasurer, and Chief Financial Officer:  John Pezzimenti, M.D.

Assistant Secretary: Walter E. Edge, Jr.
President Emeritus and Advisor to the President:  Jerome A. Edwards

General Manager: David Milner

It was noted that Mr. Edwards has retired after serving more than 13 years as President
and his role will continue to be that of an advisor. He will have no executive powers.
The executive powers of the corporation will continue to be vested in the President and

otherwise as set forth in the by-laws of the corporation.

The next order of business was the appointment of legal counsel. Upon motion duly
made and seconded, it was unanimously voted to appoint Schacht & McElroy as legal

counsel for BIPCo.

The next order of business was the appointment of a bookkeeping, regulatory accounting
and consulting firm. Upon motion duly made and seconded, it was unanimously voted to
appoint B&E Consulting as the bookkeeper, regulatory accounting and consulting firm

for BIPCo.

There was peneralized discussion regarding the provisions ol the exisling insurance
policy, and especially the vehicles on the policy, and it was agreed that the policy would
be amended to cover only existing vehicles.



There being no further business to come before the meeting, upon motion duly made and
seconded, the meeting was adjourned at approximately 1:30 p.m.

Watr E. Bdge, Jr., Assistaut

H
f

BIPCo8: Annual-Meefing 2007
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Account Summary [mportant Security Update!
Introdueing Washington Trust's Enhanced Login Security, an

additional layer of security o help protect you from fraud. Learn
More.
BALANCE INFORMATION: Your Available Balance includes check

holds from recent fransactions and your available overdraft
protection balance.

Information valid as of Monday, June 18, 2007 at 02:23 PM EST

Liguidity Summary

Description Account . i More
Type , Numbsr Curent Balance Availabie Balance info Stmit
Regular, Checking (w
—g—'“g“(* 33,627 .41 156,918.45 @ {
Business Analysis
AlC Savings
e RRIRgS , AAT5.01 sar5.01 Q. Q
Business Statement Savings
Gustomer Deposits Savin ‘
=EEOmer e ROSIRSNING 41,055.21 atoss21 @ Q
Business Staterment Savings .
RUS Checking (w . :
 BHS Checking (w 420.09 4000 @ Q
Business Analysis :
Uitra Monev Fund Bus
=L ARNEY, LRGBS 151,176.95 12320204 @ Q
Ultra Money Fund Business
Premier Business Money Mariet
IR SUSIESs L nay Market 45,221.82 as22182 & Q
Premier Business Money Market . .
275,976.49
Liability Summary )
- Ascount : Interest Quistanding Next Due
Description Nomber Mote Number Rate Principal Maturity Date
0711572007

Cammercial 7.750 121,825.86

hitps://www.washingtontrust2.com/onlineserv/CM/olaa.cgi?state=summary 6/18/2007



EXHIBIT 2

6/18/07 at 13:33:54.26 T : Page: la
Bloek Island Power Company
Aged Payables
Ag of Jun 30, 2007
Fitter Criteria includes: Report order is by ID. Report is printed in Detatl Format,

Vendor Invoice/CM # ¢-30 31-60 61-9%9 Over 90 days Amount Due

Telephone 1
B & E CONSULTING 371 3,037.5C 3,037.50
372 7,125.00 7,125.00
382 562.50 562.50
383 5,887.50 5,887.50
B & E CONSULTING 6,450.00 10,162.50 16,612.50
BAKER TRACTOR CORY CREDITMEMO -56.43 -56.03
BAKER TRACTOR CORP -56.03 -56.03
BIRM 50655 - 96.00 - 96.00
59804 410.00 410.00
59729 : 92.00 92.00
BIRM 598.00 598.00
DR ALBERT CASAZZA FINANCE MEETI 250.060 250.60
FXPREIMB/APRD 207.19 207.19
REIMB/TUNEO7 275.65 279.65
DR ALBERT C’ASAZZA 279.65 457.19 736.84
CLASSEN'S CRANE SERVIC 6874 5,040.00 5,040.00
CLASSEN'S CRANE SERVY 5,040.00 5,640.00
GEISSER ENGINEERING CO 57371 815.00 815.00
57479 142.50 14250
57178 1,562.50 1,562.50
GEISSER ENGINEERING 2,520.00 2,520.00
WW GRAINGER 9374271469 ' 876.04 876.04
WW GRAINGER 876.04 ' 876.04
HALL'S MOWING SERV E313999 92.44 02.44
HALL'S MOWING SERY u244 92,44
PLAL PIRE D ENE CONY PRI 10408 14,366,000 14,366,000
306191 2,873.20 2,873.20
2.873.20 14,366.00 17.239.20)

HALPTN LIMNE CONSTRUC




6/18/07 at 13:33:54.32

Block Tsland Power Company

Page: 22

Aged Payables
As of Tun 30, 2007
Filter Criteria includes: Report order is by ID. Report is printed in Detail Format.
Vendor Inveice/CM # 0-30 31-60 61 -90 Over 90 days Amount Due
Telephone 1
HDR/SSR ENGINEERING, IN M-225932 2,102.35 2,102.35
M-231533 12,612.20 12,612.2G
HDR/SSR ENGINEERING, I 12,612.20 2,102.35 14,714.55
ARTHUR HURLEY COMPA 255532 1,677.49 1,677.49
256044 2,380.00 2,380.00
257243 204.79 204.79
21446 46.24 46.24
257848 186.29 196.29
ARTHUR HAURLEY COMP 242.53 264.79 4,057.49 4,504.8%
INTERSTATE NAVIGATION MARO07 4,573.54 4,573.54
APRGT 1,664.25 1,664.25
MAYF? 8,062.85 8,062.85
INTERSTATE NAVIGATIO 8.062.85 1,664.25 4,573.54 14,300.64
KNOWLES, EDGE & ASSOC. 8846 2,314.40 2,314.40
KNOWLES, EDGE & ASSO 2.314.40 2,314.40
LFR LEVINE FRICKE, INC. 71346 6,139.73 6,139.73
71347 - 2,749.34 2,749.34
72914 7,416.05 7,416.05
72915 1,259.50 1,259.50
EFR LEVINE FRICKE, INC 8,675.55 8.889.67 17,564.62
MACLAC 21566 12.75 12,93
21484 60.67 60.67
21491 i 73.18 73.18
MACLAC 146.60 146.60
SCHACHT & MCELROY 17084 i 4,706.65 4,706.65
17083 6,048.55 6,048.55
17116 1,921.95 ) 1,821.95
17115 - 3,236.00 3.,236.00
SCHACHT & MCELROY 5,157.95 10,755.20 15,913.15
CLIFFORD MCGINNES FINANCEMEETI 250,00 250.00
CLIFFORD MOGINNES 150.00 15004
MIKE MELLOR MAYUZ 1 AGLDO 1,400,00

789-2314




6/18/07 2t 13:33:54.35

Block Island Power Company

Page: 3a

Aged Payables
As of Jun 30, 2007

Filter Criteria includes: Report order is by ID. Report is printed in Detail Format,

Vendor Invoice/CM # 0-30 31-60 61-90 Over 90 days Amount Due
Telephone 1

MIKE MELLOR 1,400.06 1,400.00
DAVID MILNER FINANCEMEETI 250.00 250.00
DAVID MILNER 250,00 250.00
SOUTHWORTH-MILTON PART4701639 620.59 620.59
CREDIT/PARTAT -4,324.05 -4,324.05
CREDIT/PARTA47 -24,060.86 -24,060.96
PART4704737 2.60 2.60
PART4720277 35.21 35.21
PART4756252 23.92 23.92
PART4756253 14.32 14.32
SERV913748 160.31 160.31
SERV(0912787 1,261.28 1,261.28
PART4766477 215.11 215.11
PART4766476 150.97 150.97
E3758%01 . 166,000.00 166,000.00
SERV0933622 . 58.30 58.30
PART4892791 2446 24.46
PART4886514 180.87 180.87
PART4889913 403.58 403.59
PART4889912 3,656.87 3,656.87
SOUTHWORTH-MILTON 4,265.79 167,845.97 -27,681.37 144,430.39
MONSON COMPANIES 208538 5,659.28 5,659.28
MONSON COMPANIES 5,659.28 5,659.28
NEW SHOREHAM SEWER C  2402/MAY07 34.50 34.50
25825/MAY07 11.50 11.50
NEW SHOREHAM SEWER 46.00 46.00
PENNINGTON SPRAGUE 23837 112.99 112.59
PENNINGTON SPRAGUE 112.99 112.99
Rhode Istand Division of Tax ~ GROSSRECEIPTS 70,000.00 70,000.00
IROSSRECTEITTS 105,000.00 105,000
iode ksland Mivision ol 'Tax TU5,000.00 Fa,080.00 F15,000.08
M AL DNEROEY FARL Ry 2a010187 2401187
7145526 24,138.72 24,128.72
40.040.50 49.040.59

SPRAGUE ENERGY




6/18/07 at 13:33:54.37 - Page: 4a
Block Island Power Company

Aged Payables
As of Jun 30, 2007
Filter Criteria includes: Report order is by JD. Report is printed in Detail Format.
Vendor Invoice/CM # -30 31-60 61 - 90 Over 90 days Amount Due
Telephone 1
SUPERIOR CARRIERS 0705 08082 8 875.38 87538
SUPERIOR CARRIERS 875.38 875.38
T&R ELECTRIC 98250 1,590.00 1,550.00
T&R ELECTRIC 1,5%0.00 1,590.00
Town of New Shoreham ATHTFYMT - 4,342.45 4,342.45
Town of New Shoreham 4,342.45 4,342.45
WESCO 249241 1,973.08 1,973.08
263927 85.36 85.56
WESCO 2,058.64 2,058.64

185,610.92 288,975.33 30,490.13 -7,902.90 498,173.48




EXHIBIT 3
Block Island Power Company

General Journatl
For the Period From May 1, 2007 fo May 31, 2007

May-07 YTD May 07
Net Income (PRIOR to Year end adjustments) (21,848.83) 92,968.56
5izi/e7 7431.0007 RUS LOAN INTEREST PREAUDIT02 TG POSTACCRUED INT 24,958,17 2495817
5/31/07 5924.0301 Genera! Liability Ins PREAUDIT 03 rec prepaid ins 11,802.54 11,802.54
513107 7431.0601 LOC Interest PREAUDIT G4  To post aic activity (6,515.45) (8,515.45}
5131107 £921.0001 Office exp PREAUDIT 05 TO REC PETTY CASH 1,087 .49 1,987.49
5131507 6408.0601 Gross Receipis tax PREAUDIT 08  rec gross receipi tax (1,460.00) (1,460.00)
5/31/07 5827.0001 Profit Sharing Expense  PRE AUDIT D7 acerue profit sharing exp 13,000.00 13,000.00
5M1/07 7403,0001 Depreciation PREAUDIT 08 fo rec depreciation 1,.905.00 1,805.00

{67,526.58) 47281.21

Net Income per financials

6/18/2007 &l 1:35 Fiv Page: 1



ASSETS

Property and Equipment
Land

Buildings

Machinery & Equipment
Furniture & Fixture
Distribution System

Total Property and Equipment
Total Accumnlated Depreciation
Net Utilities Plant

Current Assets

Cash - Customer Deposits

Cash -~ AIC

Cash- WTC

Petty Cash

Cash - Money Market

IRP Surcharge Saving 91053970
CASH-RUS ACCT

Intercompany Transfer
- Accounts Receivable Elect

Allowance For Bad Debt
AR Assoc - Pole Rental
AR Assoc - Land Sale
Accounts Receivable-Other
Accrued Gross Earnings
Plant Material & Operation
Fuel Inventory

Prepaid Expenses

Security Deposit

7 Deferred Income Tax

Total Current Assets

Deferred Assets

Def. Regulatory Asset-retiremt
Def. Regulatory Asset-Eng.Res
Def. Regulatory Asset-RateCase

Total Peferred Assels

Tmdon ] A et
15tdal MABslLs

‘Block Island Power Company

Balance Sheet
May 31, 2007

$ 79,609.56
2,004,816.64
4,233,597.00

£9,010.97
1,664,993.57

8,072,027.74

<3,624,770.23>

4.447,257.51

40.507.82
4472.02
18,453.72
300.00
250,438.95
45,145.82
420.09

1,500.00
370,137.40
<20,359.11>
22,249.20
15,935.93
116,071.73
31,500.00
146,085.37
168,293.00
11,130.73
113.20
16,063.20

1,238,859.07

343,838.32
(188,062.20)
105,507.96

26]1.284.08

==

Unaudited
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" Block Island Power Company

Balance Sheet
May 31, 20067
LIABILITIES AND CAPITAL
Current Liabilities
Accounts Payable Trade 545,064.06
AJP - Customer Deposits 48.698.80
Accrued Expenses 56,077.54
IRP & DSM Surcharge Payable 30431.37
Accrued Payroll and Withholdings 19274.56
Total Current Liabilities
: 699,546.33
© Deferred Credits
Acc. Defer. Inc. Tax - Other 41,050.09
Deferred Tax Liability 165,934.29
Umnearned Rental Revenne 2000.00
Deferred Revenue 149,597.88
SCR & Engine Maint Reserve {188.,062.20)
y Total Deferred Credits 170,920.06
Long-Term Liabilities
Line of Credit 75,000.00
Retirement Obligations 343.838.32
Note Payable - WTC 39903 132,670.04
ENGINE CAPITAL wtc 600,600.00
RUS LOAN 2,932,838.56
Total Long-Tenm Liabilities 4,084,346.92
Total Liabilities 4,954,813.31
Capital
Common Stock 200,000.00
Premium On Capital Stock 13,000.00
Retained Earnings 753,781.14
Treasury Stock <21,485.00>
Net Profit from Operations 47291.21
Toal Capital 092, 587.35
B 5,947 400,00

o Total Liabilitics & Capiial

T

;
L /'

Unaudited Page: 2



Block Island Power Company

For the Twel

Income Statement

ve Months Ending May 31, 2007
B Current Month Prior Year- Year to Date Year fo Date Year to Date
Actual Actual Actual Budget Prior Year
avenues
esidential Sales 2315877 § 23,198.14 § 608,748.04 613,191.0¢ % 613,190.99
smmercial Sales 12,473.51 14,808.55 25145343 247.293.00 246,786.00
>rmand Electric 34,970.73 31,257.83 651,848.01 658,429.00 658,420.47
iblic Streets & Highway 7,133.13 7,183.06 112,860.05 105,1585.00 105,185.28
Ter Public Authorities 1,066.05 1,050.60 12,684.45 12,545.00 12,545.40
stallation Charge 150.00 100.00 800.00 1,075.00 1,075.00
istomer Charge 19,794.50 19,785.00 237.490.00 234,7G2.00 234,701.50
rnand - All Rates 10,171.46 8,015.65 188,0063.93 184,458.00 184,458.47
stem Charge - - 43,157.530 50,768.00 50,767.50
erest Income 106.81 135.77 2,867.97 1,533.00 1,453.78
nt - Lease 13,560.87 13,115.87 162,730.44 154.000.00 181,605.44
[c Rental Income - - 69,604.20 - -
/ner Rebate of Land Sale Exp - - 15,935.93 - -
scellaneous Income - 30.06 44757 9,000.00 48,505.37
ler Penalty 1,354.73 1,365.95 21,147.74 22,048.00 22,047.79
al Revemues 123;940.56 120,850.42 2,379,809.26 2,294 237,00 2,360,761.5%
3enses
aries
aries--Supervision 7,763.52 12,983.40 88,989.92 97,500.00 104,102.60
wries-- Watchman 10,112.28 7,614.68 107,956.59 106,225.00 111,527.42
wries--all others 19,561.52 22473.74 233,926.60 216,940.00 231,582.24
daries 37.437.72 43.071.82 430,873.11 420,665.00 44721226
rating Expense :
ntory Charge 0.00 3,105.15 0.00 0.00 3,105.15
rication 0.00 0.00 24,747 45 24.,000.00 22,586.11
oht 85.56 754.54 §5.56 1,100.60 1,092.31
y Repair 130.06 54.16 3,389.88 11,000.00 11,040.64
hased Power 0.00 0.00 3,740.26 1,100.00 1,093.22
head Lines 0.00 0.00 0.00 40000 305.46
: [Hstrib. Expense 287320 10,040.00 68,313.56 '75,000.00 134,728.44
Debt 0.00 5,025.87 0.00 0.00 5,025.87
ellaneous 203.93 11196 1.543.55 500.00 514.56
ued Vacation 0.00 2.385.64 0.00 0.00 2,385.64
dent's Compensation 6,000.00 3,000.00 72,000.00 72,000.00 57,000.00
Compensation 4.000.60 2,000.00 46,000.00 48,000.00 38,000.00
- Compensation 4.000.00 2,000.00 48,000.00 48,000.G0 38.000.00
e suppliss and Expense 3,794.26 747582 38,912.84 40,000.00 57,697.00
» Resnoval 701.00 302.00 10,306.76 9,500.00 9,414.70
de Services 23,167.70 5027781 150,449.89 164,000.00 235,161.68
de Services - Sale of Prop 0.00 0.60 30,882.32 0.00 0.00
de Services-Zoning 0.00 0.00 2,046.04 0.00 0.00
A Pension 1LO000.00 [REHIAE] 1L OO0, 01 P2 000.08 12 0t 08
OWEE PENAION #NEW* 5,000.00 4.000.00 55,000.00 A48,0600.00 48 00000
-al Liability Ins 20,852.54 15,392.05 119,547.66 120,000.00 117,153.48
ee Beneflts 11,568.99 1244720 139,192.50 130.060.00 132.039.63
sharing Expense 13,006.06 13,087.14 13,600.00 {300 13,445,606
Dwe Bxpense () (8,191.549) (8,191.55] 61,834.90 (.00 G1,835.04
nm Exp 0.00 G.60 9,507.00 9,400.00 5,393.77
1 And Mise. Expense 0.60 781.35 5,563 56 2,100.00 2.043.20
Unaudiied Page: 1



Block Island Power Company
: Income Statement
For the Twelve Months Ending May 31, 2607

Current Month Prior Year Year to Date Year to Date Year to Date
Actual Actual Achual Budget Prior Year
ental Expense-Apartment 0.00 12,000.00 5,000.00 12,000.00 12,000.00
irectors Meetings 0.00 0.00 7,930.00 2,500.00 2,500.00
cocounting 275.60 2.290.00 31,337.79 34,960.00 34,914.66
nvironmental 0.00 0.00 66,567.17 38,000.00 49,702.18
lean Ir Compliance .60 1720547 60,822.23 71,000.00 71,226.85
sng Range Planning/System Stdy .00 0.00 0.00 0.00 349 85
el Operating Expense 8846125 156,544.63 1,087,761.08 974,900.00 1,183,840.06
airtenance Expense
heontractor Expense 0.00 0.00 0.00 400.00 390.00
ckhoe Repair 0.00 0.00 523.79 0.00 0.00
aint, Of Structures 0.00 0.00 5,528.79 - 13,200.00 13,117.90
aint. Of Gen & Elect Pl 117.59 0.00 32439 800.00 741.69
soiine 991.05 £.00 17.466.13 0.00 0.00
sc. 0.00 0.00 174.02 400.00 395.00
RUCTURES 0.00 0.00 {110.00) 0.00 G.00
iion Equip 0.00 0.00 0.00 8,500.00 8,456.16
> Trimming 6.00 0.60 6,590.80 0.00 0.00
int Of Sireet Lights 0.00 0.00 138.50 100.00 38.84
5 0.00 0.00 (178.20) 0.00 0.00
int Generzal Plant 125.83 285.22 2,022.51 4,100.00 4.060.32
all Tools .00 0.00 0.00 3,000.00 2,995.12
s¢ - Motor Vehicle 1,595.13 1,842.13 24.407.16 24.600.00 24512.98
- Testing 0.00 1,250.00 0.00 0.00 1,250.00
ste Store/Remove/Hd (.00 478.32 13,388.59 6,000.00 12,036.03
Fe¥nuak] 0.00 850.61 0.00 2,300.00 229418
2 Maint 0.00 0.00 4.484.71 : 0.00 10,541.09
2 & Engine Maint Res.Exp. 0.00 0.00 270.58 0.00 1,797.09
eral Mainfenance 0.00 0.00 - 000 0.00 1,819.74
NERATOR # 22 MAINTENANCI 4,042.80 70,226.94 15,793.38 0.00 87,160.40
ine #23 Maint 401834 0.00 60,079.31 - 0.00 31,039.92
eral Engine Mainfenance (.00 0.00 0.00 219,000.00 0.00
ne #24 Maint 1,060.32 0.00 6,930,24 0.00 9,875.26
FINE#25 MAINTENANCE 3,032.51 0.00 4.889.78 0.00 0.00
alar Tower Maint & Expense 0.00 0.00 15,531.08 0.00 0.00
[ Maintenance Fxpense 14,9083.57 74,033.22 178,266.46 282 400.00 212,522.72
ellnneous (Revenue) & Expense
cciation Expense (A) 23,167.94 15,857.33 257,060.28 0.00 231,103.97
e Charges 159.20 0.00 1,080.14 0.00 6,928.58
=5t On Loan #39903 (B) 928,89 2,591.89 14,982.86 14,628.00 24.868.95
=5t On Loan #39904 (B) 250.98 518.03 2,180,772 0.00 3,096.66
25t on Loan 91125530 (B) 4,779.17 447376 56,150.00 33,000.60 11,552.93
PAORAR THTEREST {1 25817 2578541 170058 Pad, T80 Jo 2 b5
T TOAN THTRREST {13 0.0¢) {}.01) .04 0.0 A3E
Tnterest <6,516.45> <7.480.31> <6,516.45> £.00 <7.480.31>
hange In Deferred Tx (.00 <hB4.40> 0.00 0.00 <684 40>
L dunk Foes 18.67 73.52 248 04 306000 Z213.03
o1 Sale of Assc-Condo .00 UG AV g.0u < j4h, 400,00
. sale of asset-Land 0.00 <912,812.68> 0.00 0.00 <012,812.68>
sale expenses 0.00 QG 017.07 12,709.00 0.00 9901707
Page: 2
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Block Island Power Company
Income Statement

For the Twelve Months Ending May 31, 2007

Current Month Prior Year Year to Date Year to Date Year to Date
Actual Actal Actual Budget Prior Year
Tisc other expenses 0.50 55.39 304.00 100.00 132.81
‘ond Fees 0.00 6.00 1,330.00 1,400.00 1,330.00
Tisc.-Sewer Exp on Rental Prop (.00 0.0¢ 0.00 0.00 4,035.00
otal Miscellaneous
Sevenue)/Fxpense 4774757 {768,604.49) 49747224 203,5%7.35 {390,544.67)
28y
iyroll Taxes 3.319.50 3,798.66 38,422.87 35,851.00 38,132.12
[ Sales Tax 26.04 398.06 4,026.85 4,500.00 4,539.37
operty Taxes 434245 485286 17,429.89 17,408.00 17,228.29
>gistrations 0.00 0.00 1,791.50 1,500.00 1,883.50
- Gross Barnings Tax 3,676.58 7.045.19 96,708.71 88,492.00 94,773.33
fal Taxes 11,364.57 16,094.77 158,380.82 148,151.00 156,556.61
t Profit Before Fuel Rev./Exp. (76.054.12) 588,010.47 2705555 264,523 .65 751,166.01
of Expenses/(Revenne)
sidential Fuel {56,712.64) (56,422.774) (848,293.85) - (784,155.66)
munercial Fuel (23,126.85) (26,725.58) (313,246.53) - (285,044.32)
mand Fuel (69,905.34) (62.483.38) - (852,053.00) - (775,290.18)
"~ Authority Fuel (15,5%0.75) (15,603.11) (179,963.90) - (162,045.04)
s DSM Swrcharge Funding - - 58,891.13 - 58,644.69
4= 137,306.11 167681.93 1,900,488.03 - 1,741,846.50
1 Procurement 9,462 85 6,830.93 100,178.32 - 114,105.72
Sross Earnings Tax en Fuel Rev 6,613.42 £,449.39 87,742.29 - 80,261.41
a Expense 3,425.66 1,889.00 26,021.85 - 31,672.13
Fuel Expense/(Revenue) {8,527.54) 21,616.44 (20,235.66) - 19,985.25
FProfit from Operations {67,526.58) . 576,394.03 § 47,291.21 264,523.65 § 731,170.76
isiments fo GAAP
reciation Adj (A) (23,167.94) - (19,857.33) (257,060.28) - {231,103.97)
Exp Adjustment (B) +(C) (22,725.62) - (25,178.04) (293,091.19) (201,797.35) (263,907.26)
dcdfustments to GAAP (45,803.56) (45,035.37) (550,151.47) (201,797.35) {(495,011.23)
rve for Debt Service
Service Principal 10,800.68 9,997.19 212,648.60 229,248.72 209,642.03
Burvice Interest {(13) au,917.21 13,364,549 231.256.23 201,797.35 202 072.26
Reserve for Debt Service 41,717.89 13,366.78 443,904.83 431,046.07 411,721.29
wenie (63,350.91) § 57806262 % 133,537.85 35,274.93 814 46070
Unaudited Page: 3




ASSETS

Property and Eguipment
TLand

Buildings

Machinery & Equipment
TFurniture & Fixture
Distribution System

Total Property and Equipment
Total Accumulated Depreciation
Net Utilities Plant

Current Assets

Cash - Customer Deposits
Cash - AIC

Cash - WTC

Peity Cash

Cash - Money Market

IRP Surcharge Saving 91053970
CASH - RUS ACCT
Intercompany Transfer
Accounts Receivable Elect
Allowance For Bad Debt
Accounts Receivable-Other
Accrued Gross Earnings
Plant Material & Operation
" Fuel Inventory

Prepaid Expenses

Security Deposit

Deferred Income Tax

Total Current Assets

Deferred Assets

Def. Repulatory Asset-retiremt
Def. Regulatory Asset-Eng Res
Def. Regulatory Asset-RateCase

Total Deferred Assets

Total Assets

Block Island Power Company:
Balance Sheet
May 31, 2006

$ 79,609.56
1,975,542.98
4,006,140.72

£9,010.97
1,653,589.12

7,803,893.35

<3,367,709.95>

4,436,183 40

38,314.64
30,447.17
35,544.42
300.00
250,247.17
54,940.36
909.96
1,500.00
359,185.86
<20,359.11>
901,577.99
30,240.00
71,080.38
120,193.00

10,894.77
113.20
16,063.20

1,910,193.01

356,417.60
(68,746.32)
152,785.32

440,456.69

5 6,786,833.10

Unaudited
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.

- Block Island Power Company'f
Balance Sheet
May 31, 2006

LIABILITIES AND CAPITAL

Current Linbilities
Accounts Payable Trade
AJP - Customer Deposits
Accrued Expenses

IRP & DSM Surcharge Payable
Accrued Payroll and Withholdings

Total Current Liabilities

Deferred Credits

Acc, Defer. Inc. Tax - Other
Deferred Tax Liability
Uneamed Rental Revenue
Deferred Revenue

SCR & Engine Maint Reserve

Total Deferred Credits

Long-Term Liabilities
Line of Credit

Retirement Obligations
Note Payable - WTC 39903
© ENGINE CAPITAL wic
RUSTOAN

Total Long-Term Liabilities
Total Liabiliites

Capital

Common Stock

Premium On Capital Stock
Retamned Earmings

Treasury Stock

Net Profit from Operations

Total Capital

Total Liabilities & Capital

1,019,141.22
46,960.83
71,628.03
54,940.46
16,888.92

1,209,559.46

45,.813.41
142,675.82
2,000.00
166,664.92
<68,746.32>

288,407.83

75,000.00
356,417.69
257,582.51
600,000.00
3,031,035.76

4,320,035.96

5,818,003.25

200,000.00
13,000.00
22,610.38

<21,485.00>

754,704 A7

968,829.85

b 6,786,833.10

Unaudited
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7 EXHTBIT 7

RBuopEe I5SLAND

DePARTMENT OF ENVIRONMENTAL MANAGEMENT
235 Promenade Street, Providence, RI 02908-5767 TDD 401-222-4462

1 June 2007

LETTER OF NON-COMPLIANCE

CERTIFIED MAIL
CASE NO. 2007-538-US§

Black Island Power Company

Atin: Dewid Q. Milner, General Manager
100 Qcean Avenue

New Shoreham, RT 02807

- Re: Block Island Power Company — UST Facility I No. 00047
106 Ocean Avenue, New Bhoreham, Rhode Island

Drenr Mr. Milner:

On 10 May 2007, a represenigtive of the Rhode Isiand Department of Environmental Mandgement’s
Office of Compliance and Inspection ("DEM”) performed an inapection at the referenced facility to
determine the status of compliance with certain requirements set forth in the Rhode Island Rules and

Regulations for Undereround Storepe Facilities Used for Petrolewn Produsts and Hauzardous Materinls,

Jume 2005 (2005 UST Regulatjons™), October 2002 (“2002 UST Regulations™) and December 1983
(“1953 USTE Regulations™).

Five underground siorage taxies CUSTS” or “tanks™) are reg qtcred with DEM ag in-use at the Facility,
The USTs are registered as follows:

UST ID No, Date fristaled “Capacity Substance Stored
0gg December 1960 20,000 galions _ Diesal
007 Cecomber 1860 20,000 galions N, 2 Healing Cil
0os Pecernbar 1880 20,000 gallons Diessi
009 December 1560 25,000 galions Diesel
010 Pegamber 1860 20,000 gallons Dilesal

A, NON-COMPLIANCE IDENTIFIED

During the inspection, the DEM inspector identified mstances of non~-comphance with certain
requiremznts of the UST Regulations, In some instances, compliance with corlam regulations could
not be vertfied due to an ebsence of required documentation. The non-compliance i3 described as

follows:

Lo Rogles BOFEYWIY, 0700 and 11.03(AWAY Cathodic Prometion ~ Weitten veriffeation that the
impressed current cathodic proiection gystem for UST Mos. 006, 007, 008, 002 and 010 had been
tested by 2 qualified cathodic protection teater during the year 2003 was not svailahle. Full
compliance with these Hules could not be verified.
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Rules 8.08(C)(37, 11.02(B}{4} and 11.63 Leak Detection for Exlsting Tanks — The inveriory
confrol records for UST No. 007 that were presented ut the time of inspection were incomiplete.
The itispector was unable to verify full compliance with these Rules for the time period of May

2004 through May 2007,

Rules 8.08(C{4), B.08(D)(2)(c), 8.10 and 11.02(A)T) Leak Delcction for Kxisting Tanks —
‘Written verifieation that UST Nos. 006,-007, 008, 009 artd 010 had been tested for tightness iy a
licensed preeision tester during the year 2003 was not available. A tank tightness resting report
for UST Nes. 006, 007, 608, 009 and 010 for the year 2003 has not been received by DEM. in
necordance with Rule 8.10(D) of the 2005 UST Regulations. Full compliance with these Rules

could not be verified.

Rales 8,15(K) and 11.02(8)(3) Operation of Leak Monitoring Equipnent — Written
verification that the ucon Tank Sensitel 1S5 200/ continuous monitoring system (“CM3") had
been tested by the ownet/operator at least once per month during the time period of Muy 2004
throtgh May 2007 was not nvailable, Complisnce with these Rutes conld not he verified.

Hules 8.1505 and 11.02(A}(3) Operation of Leak Monitoring Eguipmest — Written
verification that the CMS had been certified/tested by a qualified person during each of the years
2001, 2002, 2003 and 2004 was not available. Full compliance with these Rules could not be

vorified.

Rude 8.16043 Spill Contalnment Bosing - The spilt eontainment basing for TIST Nos. 006, 007,

008, 009 and 019 were holding liquid and/or sold debrfs at the time of inspection.

Rule 8.18 Eift Pipe Labsling - The fill ports for UST Nos. 006, 007, 808, 009 and 010 were not

Iabeled to identify the material stored inside the tanks.

COMPLIANCE SCHEDULE

The following actions are required in order to bring the Facility into compliance with the UST
Regulations and must be completed in eccordance with Section C of this letter:

i.

Ti availuble, submit a copy of the cathadic protestion tegting report for UST Nes.006, 807, 008,
G0% and 010 for the vear 2003, :

Submit written verification that you are now in full complinnee with the inventory control record
keeping requirements for UST No. 007, as set forth in Rules 8.08(C)(3} and 11.03 uf the 2005
UST Repulations,

I available, submit a copy of the tank tightness test report for UST Nos. 606, 007, 008, 009 and
G190 for the year 2003,

Submmit written verification that you sre now in compliance with the monthly CME testing
requirements set forth in Rules 8.15(E) and 11.02(1)(3} of the 2003 UST Regulations.

If available, submit copies of the CMS certificationftesting repatts for each of the years 2001 ,
2002, 2003 wnd 2004,

62/63
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The spiil containment basins for UST Nos. 006, 007, 008, 009 and 010 must be evacueted and
cleaned. Be advised that all wastes removed from these basins must be disposed of in
accordance with Section 5.00 of the Rhode Istand Rules and Repulations for Hazardous Waste

Mapagement (200Z). Written verification of compliance must be submitted.

.

7. The fill ports for UST Nos. 306, 307, 008, 009 and 010 must be labeled or otherwise
permanently marked to identify the material stored inside the tanks i aceordance with Rule 8.13

of the 2005 UST Regulations.

C. COMPLIANCE REPORT

Within 60 days of your receipt of (his letter, the subject fcility must be brought into compliance
with the UST Regulations and you are required {o submit a written Compliance Report
tetailing all actions that you have taken in response to the Compfiance Schedulz set forth above,
All records requested in Section B and/or other written verification (testing reports, invoices,
receipts, inveritory records, ¢ic.) of compliance must be inciuded with your Compliance Repott.

. FAULURE TO COMPLY

Failure to comply with the requirements set forth lerein and demonstrate significant compliance
with the UST Regulations will result in the issuance of additiona] enforecoment action by DEM,
which may include the assessment of administrative penaltics.

Plesse direct your correspondence and ey questions or comments you may have to Richard S. LeFebvre,
Senior Environimental Scientist, with the Gffice of Compliance znd Inspection at (401) 222 ~1360, ext.

7527. Thank you for your anticipated cooperation.

Sincerely,

can R. Carnigy
Principal Bnvironimental Scienti
Office of Compliance and Inspe®ion

XC: Poula Therrien, DEMOWM
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EXHIRIT 8
Subj: RE: BIPCo - Confidential
~Date: 6/18/2007 12:40:12 P.M. Eastern Daylight Time
From: jennifer.anderson@ifr.com
To: stacey.mcfadden@lfr.com, McEfroyMik@aol.com
Hi Mike:

i"ve rounded out the info for the UST status and compliance going forward on the
attached document initiated by Stacey.

Mike: both Stac and i concur that the May inspection was likely a DEM follow-up to
the utility's April 2007 Environmental Results Program survey - this was a second Filireg
based upon their initial regquired 2005 submittal and BIPCo did candidly respond on
the April survey that they did not have the required 5 years of back files for ali
compliance items (e.g. tank inventory and tank testing documentation.)

Based upon prior penalties levied in similar instances in RI and my gut feeling, and due
to the prior history of BIPCo’s SEP negotiations for non~compiiance issues involving
USTs in the 1990's - they could be subject to fines on the higher side of the penalty
scaling (e.g. lack of inventory contro! and testing documentation ballpark $8-14 k and
more minor issues of spill basin mainfenance and non-marked fill ports 1 - 2K. 1 am
doubtful that another SEP will be an avenue for them to reduce or mitigate any fines as

well.

Notably hrowever, unlike many other firms, BIPCO submitted their RIDEM Environmentsal
Results filing on-time and administratively complete in both 2005 and 2007. [ would
need to dig, but that must have some value in mitigating any fines that might be levied
as DEWM iikely goes forward on this UST NON (once BIPCO submits their response in

July).

if vou have any questions on the above plz don't hesitate to call Stacey or |

thanilks
Jen

From: McFadden, Stacey [mailto:stacey.mcfadden@lfr.com]
Sent: Thursday, June 14, 2007 3:52 PM

To: McElroyMik@aol.com
Cc: 'Anderson, Jennifer'
Subject: FW: BIPCo

Mike,

: sure that this is the level of detail that vou
need. Please let me larow if you have any comments. Jen is working on the summary of
the UST Notice of Non-compliance response status and should have it to you early next

Monday, June 18, 2007 America Online: McElroyMik
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week. Does that time frame work for you?

Stacey

From: McFadden, Stacey [mailto:stacey. mcfadden@lfr.com]
Sent: Thursday, June 14, 2007 12:11 PM

To: 'Anderson, Jennifer’

Subject: FW: BIPCo

Draft response attached. Please review and fill in the detail on the UST NORN. | will
reprint the calendars at home tonight to make them easier to read.

Stacey

From: McElroyMik@aol.com [mailto:McElroyMik@aol.com]

Sent: Wednesday, June 13, 2007 2:29 PM
To: jennifer.anderson@lfr.com; Stacey.McFadden@Ifr.com

Subject: BIPCo

Jen and Stacey:

in preparation for the BIPCo annual meeting, could you give me a very brief status report

Lo ]

>the performance of the scrubbers,
>the status of the renewal of BIPCo's operating permit,
>DEM's recent deficiency notice regarding tank and other inspections and apparent lack

 of related documentation and our anticipated response and possible exposure,
>a list of everything we are supposed to be complying with for BEM/EPA in terms of
testing, documentation reiated fo the scrubbers, permits, fanks, clean.up, etc., and who
is responsibie for what so we can make sure éverything is getting done on time and

properly decumented.
Thanks.

Mike McElroy
Schacht & McElroy

PO Box 6721
Providence, Rl 02940-6721

401-351-4100
401-421-5696 (Tax)

Webh Site: http://members.acl.com/McElroyMik/index htmi

Confidentiality Note: This e-mail may contain privileged, proprietary and/or confidential
information infended only for the use of the individual or entify named above. If the reader of

Mondav. June 18, 2007 America Online: McElrovMik



BLOCK ISLAND POWER STATUS REPORT - JUNE 14, 2007
(UPDATED 6/18/07)

SCR System Status

The ARIS 2000 selective catalytic reduction (SCR) systems on the four base-load engines
have been replaced with Caterpillar (CAT) SCR systems. The current status is as follows:

Engine 22 — CAT SCR system installed and operational as of June 14, 2007
Engine 23 — CAT SCR system installed and operational as of June 14, 2007

Engine 24 - Prototype CAT SCR system installed and operational as of November 2004.
‘The system has been operating for 12,500 hours. The system is currently achieving 90%

nitrogen oxides (NOx) reduction.

Engine 25 — CAT SCR system installed and operational as of March 15, 2006. The system
has been operating for 6,300 hours. The system is currently achieving 90% NOx reduction.

There have been two occurrences where the CAT SCR system performance has dropped
slightly below 90% NOX reduction on Engines 24 and 25 (October 2006 and March 2007).
‘The engines and SCR systems were serviced on both occasions and the issues corrected.

Operating Permit Status

The draft operating permit renewal has been reviewed and BIPCO’s comments have been
submitted and accepted by the Rhode Island Department of Environmental Management

(RIDEM).
RIDEM has received one comment on the draft operating permit from the United States

Environmental Protection Agency (USEPA) regarding measurement of urea injection rate to
satisfy Compliance Assurance Monitoring (CAM) requirements. BIPCO, RIDEM and
USEPA are in agreement on the response to the comment and BIPCO is in the process of
obtaining the necessary data from CAT to provide to RIDEM. Once RIDEM receives the
data, the permit will be finalized and issued. It is anticipated that the permit renewal will be

completed by June 30, 2007.

UST Notice of Non-Compliance

BIPCO was issued a Notice of Non-compliance by RIDEM regarding recordkeeping and

operational issues associated with the underground storage tanks (UJSTs) located af the
fue fo RIDEM by July 36, 2007, The WON s a

facility. A responue 15 being prepared and is d

- result of a May 10, 2007 inspection conducted by RIDEM inspector Sean Carney an Richard



S. LeFebvre (both Sr. Environmental Scientists form the DEM Office of compliance and
Inspection. This was a focused inspection, Le. targeting compliance status with the DEM
UST regulations circa June 2003, Oct 2002, and December 1993,

Seven non-compliance instances were cited and a brief description of their status and
planned actions to remedy is provided below:

1) BIPCo has not been able to locate nor confirm the existence of any records documenting
that the 2003 testing of the cathodic protection was conducted by a qualified
inspector/testing firm. LFR has conducted a file archive review and we do not have copy.
Cliff is going to make a last effort on attempting to locate a cancelled check in his personal
files as potential evidence of contracting with a testing firm.

2) It does not appear that BIPCo was maintaining inventory control records on a regular basis
for the leased tank (007). Note: The four diesel fuel tanks used for the generators are not
required to be stick tested and the INCON Tank Sentinel system is regarded as sufficient for
monthly inventory control for those units. Beth has historically provided Mike and Dave
- with Sample Monthly Inventory Record Forms for this purpose however the monthly stick
testing that is required on the leased tank #007 does not appear to have been conducted

during the period cited by DEM,

3) See Item 1 above —there is no file data available at BIPCo for tightness testing in 2003.
Anecdotal information from Mike and Dave indicate that in late Spring of June 2003, fuel
inventory for the generators was at very low fevels and the cost incurred from the need for
both a large furel delivery as well as a testing fee were then staggered — it appears that the
testing contract was subsequently not pursued until the 2004 test period.

4) Written verification for monthly testing of the tank sentinel system does rot appear to
have been performed. LFR has expanded the SPCC Fuel Qil Weekly Storage Tank
Checklist (6/3/07) to include an action item “Test Tank Sentinel”. This weekly data will
then exceed the monthly tracking required by the regulations. The testing has been
routinely conducted by BIPCO but not documented. A follow-up training has also been
conducted and more will be conducted in July to reinforce the tracking and documentation

requirements.

5) CMS testing by a qualified/certified person was done on a biennial basis and was not
conducted in 2002 or 2004. It appears that no testing was conducted in 2003 (see Items 1 and

3 above). BIPCo is reviewing their 2001 files today to determine if they have
documentation for 2001,

6) The spill basins appear to have been full/non-compliant at the time of the DEM’s
inspection. These had been listed as action items after two wall-ahout inspections by I.FR
stafl. The remedy is straightforward and BIPCo has thoroughly cleaned the basins. The
waste oil from the basins was placed in the waste oil drum and all oily clean-up debris was
placed in the oily solids drmm in the Central Storage berm for shipment off-site within 90
days.(per hazardous waste regulations), Weekly inspections will be used to maintain
compliance and the item will be reinforced in employee training.



7) See number 6 above - a previous action item for BIPCO. Dave spoke with the DEM
inspector who indicated that he desired that the fill ports be painted a contrasting color.
BIPCO has subsequently brought the fill ports into full compliance. :

Compliance Calendar

Environmental compliance calendars for BIPCO are attached. The Environmental Planner
lists the regulatory requirements and due dates for all programs except USTs. The Tank
Planner lists the regulatory requirements and due dates for the UST program. The tasks

typically completed by LFR are highlighted in yellow.

Other Issues

RIDEM is in the process of preparing a Notice of Non-compliance to document conditions of
non-compliance with the air operating permit as reported by BIPCO in the 2006 annual
compliance certification. This appears to be an administrative issue and there is no indication

at this time that any corrective actions will be required.

The stack testing performed in August 2006 indicated that Engines 24 and 25 were exceeding
permit limits for carbon monoxide (CO). As the permit limits were developed based on
manufacturer’s testing data, BIPCO has requested that CAT investigate the dxscrepancy Per
CAT, the increase in CO appears to be due to the SCR system catalyst. CAT is in the process
of quantifying the expected CO emissions.  Once CAT has supplied BIPCO with the revised
data, BIPCO will request that the CO emissions limits in the permit be adjusted to reflect the

new manufacturer’s data.
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iental Planner
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2007 Tank Planner
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Biock Island Pawer Company

AFFORDABLE ENERGY PLAN FOR
ELECTRIC SERVICE

JANUARY 2, 2007

Submitted to:
Rhode Island Public Utilities Commission



During 2006, the Rhode Island General Assembly passed “The Comprehensive Energy
Conservation, Efficiency and Affordability Act of 2006 that was signed into law by the
Governor. This Act establishes a find from which monies will be used to assist low meome
customers of utilities. BIPCO is required and is filing with the Commission an Affordable

Energy Plan.

This Affordable Energy Fund money will be used to compensate Utitity Companies for
revennes lost due to the reductions in customer charges in accordance with a plan approved by
the Commission. These reductions in charges will be given to very low income households
and if feasible to low income households to provide up to a 50% reduction in custorner
charges for households that do not exceed the average use of comparable dwelling units. The
Office of energy Resources must develop a strategic plan to provide money fo increase energy
efficiency and weatherization in dwelling units occupted by very low and low income

households.

The Proposed Affordable Electric Energy Plan:

BIPCO proposes a discounted rate for electricity for low income and very low income

households that includes: :
1. 50% reduction in charges for electricity at 2 monthly use not to exceed 500KWh/

10. :
2. 50% reduction in the unpaid balance of past due charges as long as monthly

- payments are made in accordance with the Company’s plan to which the household had
agreed. This reduction will take the form of a 50% reduction in the monthly charge to which

both of the above parties had agreed. .
3. BIPCO will apply to the fund for money to assist in weatherization for dwellings

occupied by low income or very low income households that have electricity as the main
supply of heat for the colder weather.

Estimated Impact of Plan: _ ,
BIPCO estimates that there are 15 very low or low income familics that use about

$100 of electricity per month. A 50% reduction in charges would result in a $9,000 loss to

the Company that would then seck relief from the established find.
BIPCO is unaware of any dwelling occupied by a low income or very low income

household that has electricity as the main supply of heat for the colder weather.
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Schacht & McElroy
(401) 351-4100

1ber1‘M Schacht Attorneys at Law
Jax (401) 421-5696

.tichael R. McElroy
' 21 Dryden Lane
Members of Rhode Island Post Office Box 6721 email: RMSchacht@aol.com
and Massachusetts Bars Providence, Rhode Island 02940-6721 McEroyMil(@aol.com
June 6, 2007

Albert Casazza, M.D.

President

Block Island Power Company

P.O. Box 1232

Redding, CT 06875

Re:  Affordable Energy Plan - PUC Docket Nos. 3804 and 3806

Dear Al:

The purpose of this letter is to summarize the provisions of the Report and Order issued by the
- Public Utilities Commission on May 31, 2007, regarding BIPCo’s Affordable Energy Plan. A
copy of the Report and Order was previously e-mailed to you, but for convenience, another copy

is enclosed herewith.

“ BIPCo’s original Affordable Energy Plan proposed a 50% reduction in electric charges at a
monthly usage not to exceed 500 kwh per month for low income households. Tn addition, BIPCo
proposed a 50% reduction in the unpaid balance of past due charges as long as the monthly
payments are made. Also, BIPCo stated that it will apply to the Affordable Energy Fund for
money to assist in weatherization for dwellings occupied by low income households that use
electricity as their main source of supply for heat in the cold weather (but that BIPCo was
unaware of any such households at this time). BIPCo estimated that it had 15 very low or low
income households and that a 50% reduction in charges would cost about $9,000.

The Office of Energy Resources originally allocated $9,000 to BIPCo’s low income plan to
cover the anticipated cost. However, the Division noted that BIPCo’s electric rates are not
unbundled and therefore do not break out generation costs. As a result, the Division proposed
(and BIPCo agreed) to use Pascoag’s distribution rate as a proxy methodology for BIPCo’s rates,

which reduced estimated lost revenues from $9,000 to $3,300.

The Division also proposed that BIPCo’s forgiveness plan be limited only to customers in very
low income honseholds because the Divisian felt that was required hy the Act.

‘The Commission made the following rulings:

1. It approved BIPCo’s plan, as revised by the Division with BIPCo’s consent.



Albert Casazza, M.D.

June 6, 2007

Page 2

2. It stated that customers become eligible once they receive a notice of termination (as
opposed to actual termination).

3. It ruled that customers have a 30-day grace period to make full payment of the bill from
the bill’s due date before the customer is deemed to have failed to comply with the
forgiveness pian.

4, It ruled that the forgiveness plans must go into effect on July 1, 2007.

5. It ruled that the discount plans must go into effect on November 1, 2007, with tariff
revisions to be filed by BIPCo 30 days prior to the November, 2007 date.

6. Note that BIPCo also needs to revise its plan to take into account the revisions set forth

-above.

It should also be noted that Pascoag attempted to obtain an exemption from the Act, but the
Commission denied the request saying it did not have authority to exempt any utilities.

When we revise our plan, we must limit the discount only to the distribution portion of our
electric bill and must utilize Pascoag’s distribution rates as a proxy to determine the distribution
rate,

In summary, BIPCo’s eligible customers will receive a 50% discount on their utility distribution
rates (using Pascoag’s rates as a proxy) and their customer charge, but the discount will onl

apply to electric usage up to 500 kwh per month.
With regard to very low income customers of BIPCo, they will in effect have 37.5% of their

current unpaid electric bill balance forgiven at the end of three years if they initially pay 25% of
their unpaid balance and 1/36 of % of the remaining balance per month for 36 months while

remaining current with payments for current usage.

We must make sure that the forgiveness portion of our plan goes into effect on July 1 and that
our revised tariff is filed 30 days prior to November 1, 2007 when the discount plan goes into

efiect.

In addition, I also recommend that we file a revised plan in accordance with the revisions
ordered above as soon as possible, preferably before July 1, 2007.

Ver);{mly yours,
/ { log? s

Michael R. McElroy

MRMc:tmg

RIPCn 8 Affordable-Casarz:

ce: BIPCs owners
David Milner
Watlter IZ, Fdpe, Jr.

Schacht & McElroy
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SECRETARY'S CERTIFICATE

1, Jobn Pezzimenti, do hereby certify that: I am the sccretary of Block Island Power Company
(ercinafter called the “Corporation™), the following are true and correct copies of resolutions
duly adopted by the Board of Directors of the Corporation at the special meenng held on

Apati , 2007, end entered in the minute book of the Corporation; the
meeting was duly and regularly called and held in accordance with the bylaws of the
Corporatian; the attached forms of RUS Loan Contract, FFB Note, and Reimbursement Note ars
wue and exact copies of the forms thereof nuthorized and approved by the Board of Directors to
be executed, and none of the following resolutions has been rescinded or modified:

- RESOLUTIONS

I. RESOLVED that the Corporation borrow from the Federal Financing Bank
(“FFB™) an amount not to exceed $600,000, {o be guaranteed by the United States of America
(the “Government™), acting through the Administrator of the Rural Utilities Service ("RUS™);

3
f7An LN

2 RESQLVED that the Corporation accept the terms and conditions which the

Administrator of RUS has eswablished for obtaining it guarantee of die FFB lonn, as such terms
and conditions are set forth; and .

3. RESQLVED thatr the President is authorized on bzhalf of the Corporation to
execute and deliver under its corporate seal, which the Secretary is directed fo affix and attest:

(a3 as many counterparts respectively as shall be deemed advisable of an
agreement with the Government, in the form of the RUS Loan Contract

- gubmitted to this meeting; and

{t) & note payable to FFB snd guaranteed by RUS in the principal amount of
$600,000, substantially in the form of the FFB note submitted to this

meeating; and

(¢}  the note payable to the Government, acting through the Administrator of
RUS, substantially in the form of the Reimbursement Note sobmitted to

this meeting; and :

4, RESOLVED that the officers of the Corporation be, and each of them is
authorized in the name and on behalf of the Corporation, 1o execute all such instruments, make
all such payments and do all such other acts 2s in the opinion of the officer or officers acting may
be necessary or appropriate in order to carry out the purpeses and intent of the foregoing

resofutions; and

S. RESQLVED that the Fresident, Vice President, Secretary, Treasurer, or any
official(s) autharized to act in such corporate pasition(s) and to perform the functions of such
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position(s) are authorized on bebalf of the Borrower (a) to execute and deliver from tme 10 time
advance requests, maturity exteasion election notices, prepayment election notices and
refinancing election notices, in the form of such instruments atached to the nete payable to FFB,
and (1) to specify information and select eptions as provided in such mstrurnents.

I FURTHER CERTIFY THAT cach member of the Bourd of Directors of the
Corporation was firnished with notice of said meeting in compliance with the bylaws of the

Corporation.

I FURTHER CERTIFY THAT the date of acmal cxecution of the documents referred to
above is A}OﬁJ i , 2007.

[ FURTHER CERTIFY THAT the following are the names and signatures, respectively,
of the officers of the Corporation identified below who validly held and occupied their respective

positions on said dete of actual execution of the documents.

Office Weie S
President Albert Cesnzza /ﬁ/[ Air lﬁ—«'@ %ﬂfﬁ(/“"
Vige President . Clifford McGinnes |

Secretary - J'le Pezzimenti

Treasurer John Pezzimenti |

IN WITNESS WHEREOF I have hereumio set my hand and affixed the seal of the
Corporation thise 7 _ day of ﬁ;ﬂﬁ . 2007 '

QNS

Secrgfary

- :;(Gcﬁépc:atc Seal)

[T N R T o T S O G I S gup
i FealUiSddy & Lo

£n

fd



DIRECTORS’* CONSENT TO ACTION WITHOUT A MEETING

The undersigned, being all of the Directors of the Block Island Power Company, hereby
consent to the appointment of Walter E. Edge, Jr., as Assistant Secretary of the Company. This
Consent is made and executed in accordance with R.I.G.L. § 7-1.1-39.1 and shall have the same
force and effect as would our unanimous vote in favor of such action at a duly constituted

meeting of the Board of Directors.

IN WITNESS WHEREOF we have hereunto affixed our names as Directors of said

corporation this _S; ?c’l;,y of /M H‘I‘QC—L\ ,2007.

///@/M/,%MW""‘

Albert Casazza, 1\/{/])

Clifford R. McGinnes, Sr.

David Milner _

_ John PEZZIIDPI"U M.D.

<M%/

Jergme A. Edwards

BIPCo8:Directors’ Consent
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DIRECTORS' CONSENT TO AL TION WITHOUT 4 MEETING

The undersipgned, being =l of the Directors of the Block Isiand Power Company, bereby
consent [0 e appoinwnent of Walter E. Edge, Jr,, as Assistant Secretary of the Company. This
Consent is made and executed (8 accerdance with RLG.L § 7-1.1-35.1 nad shall have the same
force and effoct a8 would our unanimous vots in favor of such ecton et a duly constitured
meeing of the Board of Directon.

IN WITWNESS WHEREOF we have hereums affixed owr names as Directors of sald

o
vorporation this _5:_ day of M 14;2_(_;5\ , , 2007,
J@/M/fm W—"""“
Alberf Casazzs, lv;rD
Diavid Milner
JobtrFezzimenti, MDY,
Jerome A. Edwards
NP Cud: Disveten ™ Tonsent

WTST HIOOTE W0NS wEY Tl L2p2-gesgd
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Subj: RE: RUS authentication certificate of authority

Date: 10/20/2006 10:38:22 A.M. Eastern Dayilight Time

From: casazzaa@MSKCC.ORG

To: dbebyn@beconsuliing.biz, iftruck35@acl.com, hjiedwards3@aol.com,
john.pezzimenti@danhosp.org, meelroymik@aol.com

CC: gingermilner@msn.com

On Friday, October 20, 2008, a quorum of the Board of directors of BIPCO met via phone. Mr. McGinnes, Mr.
Milner and Drs. Pezzimenti and Casazza approved the motion fo include Mr. Bebyn and Mr. Milner on the

Certificate of Authority for RUS. Albert Casazza, president
—Original Message——
From: Dave Bebyn [mailto:dbebyn@beconsulting.biz]

Sent: Wed 10/18/2006 1:12 PM
To: Casazza, Albert R./Office of Physician-in-Chief

Cc:
Subject; RUS authentication cetificate of authority

Al

Shelly, BIPCo’s RUS Field rep, has setup Dave Milner, Walter and | to have access {o BIPCo’'s RUS Form 7 &
12.

She left behind a Certificate of Authority for the President and Secretary of BIPCo to sign.
This certificate needs fo be sign and mailed in before we can enter data.

| have attached that Certificate of Authority and Secretary’s Cerfificate from RUS.

You need to adopt a resolution by a quorum of the board and include that date on both of the attached pages.

You only need to sign the ceriificate.
Please forward the pages to John.

Once he signs both pages they need {o be mailed o RUS.

Mail the sign pages to:
USDA-RDUP-RUS

Northern Regional Division
Stop 1566

1400 independence Ave., SW

Thanks

Friday, October 20, 2006 America Online: McElroyMik



According io the Paperwork Reduction At of 1995, au agency msy ot aonduct or sponsor, sid a person is 5ot reguired fo respond io 5
enileetion of infonmation wmless it dieplays a valid OMB control number. The valid OMRB control pumiber for this infomeation collection iv
uﬁ*—ﬁﬁg?mmmmmwﬁusﬁﬁmsmmuMﬁmmW 15 minetes per respense, incloding the tfme for
ewiewine Inchantions eeserding enieiing dete comoee geifreone sud meimisining the data meeded, and erarplefing aud revigwing the

_ collection of Infommation.
LS. Departoent of Agriculinre
Rural Development Utifities Programs

CERTIFICATE OF AUTHORITY TO SUBMIT OR GRANT ACCESS TODATA

INSTRUCTIOMS-Snbmit one copy 1o e Rural Bevelopnent Uilites Prograes keadqearters and ene copy to the GFR.

In acoordance with the requirements of the Rural Ulilities Service, an agency delivering the US.
Department of Agriculture Rural Development Utilities Programs, herein after referred fo as the Agency,
and by resolution, attached hereto, of the board of directors or other managing body

glook ISI"V*”{ Power Cﬂwﬁﬁﬂy("‘ibeBomwex")

(the "Boazd™ of BORBOWERRS NAME
s PO Bor 515 Block Tland RI 03307
: ‘ BORRDWER?SADDRE-BS

, 20, s

which resolution was adopied by a guorum of the Board, held on
the Board hereby anthorizes the officer or manager whose name, fitle, and USDA eAnthentication TD
appear below (Certifier), to certify and submit the data requested on the following Agency data
collections. Furthermore, said resolition anthorizes the ﬁ)ﬁaw?ng employee whose pame, title, and
eAuthentication 1D appear below (Securify Administrator), to give, as appropriate, other employees,

. officers, or contractors access to the Bomrower's data on the USDA Rural Development Data Collection
System, sub_;ect to the terms of the stiached Instractions, for the purpose of campietmg the requ:md data

This aeﬁﬁcaﬁmnofazﬁmrﬁysbaﬁrmmiﬁmxmﬁlths%mcyhasbmn&ﬂﬁedoﬁ and
hssaciﬂmwiadgadmﬂmBoard, its rescinding of the aftached resolntion.

Vice P{"ﬁSw(@u‘f:’ D@, v‘-o«( M l,g.e/’ éapawef
OILE NAME (T¥PE ORPRINT} _ ! S
5" H(‘)‘S ﬁz““’““?(‘”’% D&u:a{ G Beé'\;r} olbeésm_
: NABEE (TYFE OR PRINT) eAuthentication ID
B,ock Islﬂtno{ fbwe( Gﬂﬁﬁﬁy
BORRGWER'S NAME

f‘d 7 /L oiffm 1) any 3 o

BHOMATURE OF BOARD P’RL!::H)

f}\s A

f.:.‘::-'",iv...{ < P
Fi & | e T e,

E N R,
SRONATURE OF SECHETARY

=1

. 5 Form 674 (03.06)



SECRETARY'S CERTIFICATE

L Joha Pezzimeati d5 béxsby caitify that T am the Sceratacy

of___ Block Titand fower Covmpguny (@eremafier the "Corporation;™) that the following
mtnﬂ&ndmnedoqﬁesafmohﬁmsdulyadﬂpiédhytheﬂmﬁofbﬁaﬂtmsufﬂmCmpmaﬁ:matﬂ:e
{repnlar/special] meeting held 20 , and emered in the mirme book of
mf:Cmpomﬁm;thatﬂemeeﬁngm@&mdmgubﬂymﬂedmﬂhddham&mc&wﬁhﬁebﬂamof
the Corporation; and that nope of the following resolutions has been rescinded or modified:

RESCLUTIONS _
;Déi.w'ss*{ ;ﬁ‘{ "‘ié!’_,'ﬁlﬂﬁﬁmgﬂn"‘ ea

Ll

L. RESOLVED thai

- 2. RESOLVED that p"l Vi ﬂ‘( B&é’ (i) (insett pame), the

S Res %%l Fposition] of the Corporstion, bo fhe Secarty Adpiinisitator o behalf

of the Cmpmaﬁun,wﬁnslmﬂgiwmmthecm’sdmaswﬁqm

aiher emplovees, oﬁmwmsof&c&rpmﬁrﬁwpmeofmmp@ing
with RDUP Form 674; and )

. 3. RESOLVED that both shall comply with the Fnstmctions for RDUP Form 674
inregarﬂmmofﬂ]egovmmfsdammﬁknﬁansysm

IMMCHMWTMMM&%M&M&&GC@M@M
ﬁmisﬁedwiﬂnmﬁwofsm’ﬁmeﬁinginmpﬁamewﬂhfmm&mem _

N WETVESS WHEREQF I have herenmto set my hand and affived the seal of the Corporaiion

vk .
Z7 day of E<N & - P L0 ede

| e

ihis

{(Conporate Seall
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BLOCK ISLAND POWER COMPANY

The annual meeting of the stockholders and directors of Block Island Power Company

(BIPCo) was held on September 26, 2006, commencing at 11:00 am., at Water’s Edge Inn and
Resort, 1525 Boston Post Road, Westbrock, CT, pursuant to notice duly given to the
shareholders, directors, and officers. The following shareholders were present at the meeting:

Albert R. Casazza, M.ID.

Jerome A. Edwards

Clifford R. McGinnes, Sr.

(John Pezzimenti, M.ID. was absent.)

The following directors were present:

Albert R. Casazza, M.D.
Jerome A. Edwards
Clifford R. McGinnes, Sr.
Michaei J. Wagner

Also present were:

David Milner, General Manager _
David Bebyn, CPA of B&E Consulting, BIPCo’s regulatory accounting fum

Michael R. McElroy, Schacht & McElroy, BIPCo’s legal counsel

The following business was discussed:

1.

4.

Mr. McElroy handed out a copy of a request for an investigation filed by legal counsel
for the Town of Block Island with the DPUC/PUC as a result of BIPCo’s recent filing of
its related party report. The request was discussed generally. The president will

coordinate with BIPCo’s regulatory account and legal counsel regarding how to handle
this request for an investigation, which had been filed with the DPUC/PUC on the day of

the annual meeting.

The President distributed a proposed lefter to ratepayers regarding the 1¢ per kilowatt

hour charge being collected for the IRP fund, which will go in the next bills.

Mr. Bebyn distributed the August 31, 2006, three-month financial statements, including
balance sheet, income statement, and itemization of outside services, all for the period
from June 1, 2000 (o August 31, 2006, which represents the lirst quarter of BIPCo’s

(tscal year. A capy is attached hereto,
A number of details regarding the financial statements were discussed, inchiding the

following:



~J

Total revenues for the period of §1,163,520 are approximately $10,000 below
budget and approximately $15,000 below last year’s revenues for the same period

of time.

Total operating expenses of $282,67% are almost $40,000 more than budgeted.
Mr. Bebyn explained that outside services increased during this period by about
$21,000 and he discussed the itemization of outside services, which he
distributed. Approximately $30,000 of outside services expense related to the
sale of the property, which was a non-recurring expense. In addition, $19,509.77
of these outside services represented legal fees for the zoning and planning work
which is expected to be 50% reimbursed by the Estate of Marjorie McGinnes. In
addition to this non-recurring expense that did not exist in the prior year, another
$19.000 represented an accrual of rate case expenses which is not in the budget.
Together, these two ifems fotal approximately $48,000, which is more than the

approximate $40,000 increase in total expense over the budget.

Net profits are approximately $83,000 less than budgeted, but are slightly ahead
of net profits from the same period last year. The reason for the discrepancy
between the net profit year-to-date and the budgeted net profit is primarily due to
the fact that there is about $64,000 of depreciation expense which is not budgeted.

Maintenance expenses were discussed. The president expressed to the general
manager that maintenance expenses should not be artificially controlled in one
period so that they blossom later. The general manager explained that most
maintenance cannot be done in the summer (unless it is emergency maintenance)
because all of the engines need to run in the summer time to meet demand and
that maintenance is usually done in the off season. This first quarter represents
the summer period, so maintenance seems low. The general manager explained
that a top end overhaul is expected to be done soon for Engine 23. It is planned to
be done in house at a substantial cost savings. The engine is no longer under

warranty.

Net income of approximately $619,000 is nearly identical as the same period last
year and is about $6,000 less than budgeted.

Mr. McGinnes reported that on the night before the meeting, the Block Island Town
Council discussed BIPCo and they were disappointed that the company had not provided
what the Town Manager considered to be sufficient information to the Town regarding

the property sale.

There was generalized discussion about possibly changing auditors, but no decision was
made except o abtain proposals rom new meddors.

Mr. Bebyn requested clarification on vacation accruals, especially for Michael Wagner,
and received an explanation [rom the president sufficient to allow him o make the

U 5 s
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10.

11.

The related party report filed with the FUC, which was prepared by BIPCo’s auditors,
was discussed. A copy is attached hereto. Except for the fransactions between BIPCo
and Block Island Cable TV, owned by Mr. McGinnes, the related party transactions were
defensible. It was agreed that Block Island Cable TV should sign a note for all balances
owed to BIPCo. Mr. McGinnes reported that he will be shutting Block Island Cable TV
down on August 31, 2006, and that he i1s making current payments of all electric bills plus
$1,000. The extra $1,000 is being applied to electric charges, and then will be applied to
pole fees. An interest rate of 5% on the note was discussed. Mr. McGinnes said he
wanted Attorney Elliot Taubman to review the matter and prepare a note that can be put
on file soon. He also noted that he recently received Division consent to shut Block

Island Cable TV down.

Mr. McGinnes noted that the RUS is having an alternative energy meeting in St. Lows
and asked legal counsel to re-send the e-mail concerning this to all owners.

The issue of scrubbers were discussed with Mr. McGinnes leading the discussion. He
said that BIPCo is obtaining two new scrubbers. They decided not to put a scrubber on
Engine 19 because it is too old, and even with a scrubber, may not meet the air quality
standards, according to LFR, BIPCo’s environmental engineer, and Caterpillar.
Caterpillar is going to pay 50% of the cost of the two scrubbers. Mr. McGinnes is getting
quotes for the purchase and installation costs. Mr. McGinnes proposed that money be
borrowed. Based on the quotes he has so far, using a 5-year loan and 8% interest, the
cost would be about $56,000 a year, based on a cost of $266,000 plus about $100,000 of
mstallation (although Cat would pay about 50%). Mr. McGinnes proposed that the
company approach Washington Trust Company for the loan once we have received the
$600,000 loan from RUS and refinanced the $600,000 currently owed to Washington
Trust. A discussion ensued regarding the use of the maintenance reserve in whole or in
part for the scrubber purchase and installation. There were funds from the maintenance
teserve that were not spent in the last year and there is another allowance for this year.
The funds not spent last year were about $68,000. The funds for this year are about
$80,000, yielding about $148,000, which could possibly be used in whole or in part
toward the scrubber purchase and installation. The president expressed the feeling that
BIPCo should borrow as little money as possible in order to cover the cost of the
scrubbers. If, after obtaining the quotes and determining the amount of money available
in the maintenance reserve, it is necessary to borrow funds, then the president suggested a
specific proposal be made at that time and a vote will be made on the borrowing at that

time.

Air quality issues were discussed. BIPCo is currently out of compliance with certain
carbon monoxide air emission issues, but LFR, our environmental consultant, is on top of
this and is speaking to DEM and Caterpillar about it. A report has been made to DEM. It

is believed that the Calerpillar aumbers Turnished o DEM, vpon which the operating,
permil is based, may not be right. LEFR believes thia is not a scrivug problem and that
BIPCe currently has a good

DEM will hopefully modify BIPCo’s operating permit.
rclationship with DEM.



14.

15.

16.

17.

18.

19.

20.

Waier quality issues and clean-up were discussed. DDEM has given BIPCo permission to
stop the pumping and BIPCo is now just down to quarterly testing. The testing has

shown that the contamination has flat lined.

The EPA’s new fine particulate regulations were discussed. Caterpillar is apparently
developing scrubbers for fine particulates. LR, however, has expressed the opinion that

these fine particulate regulations will not impact BIPCo.

The tank farm was discussed. It appears from LFR that BIPCo has until 2012 to take out
the tanks and put in new double walled tanks. It was agreed that this will be a major
expense that BIPCo should start planning for m 2010 and consider whether the RUS may

finance it.

Personnel was discussed. David Milner, general manager, felt that BIPCo was doing well
with the current employees. Certain minor personnel issues were also discussed.

Champlins Marina was discussed. Currently, they just want a 400 amp service for the
winter. It looks like they will noi be online for next year due to the fire in their
generating facility. (This fire also has apparently reduced demand on the island for those
who wanted to use their own generators). It was discussed that BIPCo should let

" Champlins know that if they want to go online with us, there will be significant lead time
‘and upgrading required, and if they do not give us sufficient lead time, we may not be

able to satisfy their needs for next summer. Since Champlins does not appear to be
moving quickly on this matter, these conversations should be documented in writing for

BIPCo’s files.

Reliability was discussed. It was felt that this was one of BIPCo’s most reliable summers
ever. No reliability complainis have been filed with the DPUC. It was a trouble free
summer, despite the fact that BIPCo experienced its highest load ever during a very hot

week.
Dr. Casazza announced that his official retirement date from Sloan-Kettering is
December 31, 2006.

The next order of business was the election of the members of the Board of Directors.
Upon motion made by Dr. Casazza and duly seconded, it was unanimously voted that the
Board of Directors shall consist of Albert R. Casazza, M.ID., Jerome A. Edwards, Clifford

R. McGinnes, Sr., John Pezzimenti, M.D., and David Milner.

The next order of business was the acceptance of the resignation of Michael J. Wagner
from the Board of Directors effective September 26, 20006, at the end of the annual
meeting, A copy of Mr. Wagner’s resipnalion lefler is altached hereto, Tt was
unanimously voled (o aceept Mr. Wapner's resipnation and e was thanked for his mony
years of service.

The next order of buginess was the clection of officers. Upan motion made by T

Casazza and duly seconded, it was unanimously voted that the officers of the corporation

shall be as follows:



22.

23.

24.

25.

26.

President Albert R. Casazza, M.D.
Vice President and Chief Operating Officer Clifford R. McGinnes, Sr.
Secretary, Treasurer and Chief Financial Officer  John Pezzimenti, M.D.
President Emeritus and Advisor to the President  Jerome A. Edwards

General Manager David Milner

It was noted that Mr. Edwards has retired after more than 13 years as president and his
role will continue to be that of an advisor. He will have no executive powers. The
executive powers of the corporation will be vested in the president and otherwise as set

forth in the bylaws of the corporation.

The next order of business was a motion to approve the actions of the officers for the past
year. On motion made by Jerome A. Edwards and duly seconded, it was unanimously
voted to approve all of the actions of the officers of BIPCo for the past year.

The next order of business was the appointment of a regulatory accounting firm. Upon
motion of the president, duly seconded, it was unanimously voted to appoint B&E

Consulting as the regulatory accountant for BIPCo.

The next order of business was the appoiniment of legal counsel. Upon motion of the

president, duly seconded, it was unanimously voted to appoint Schacht & McElroy as
legal counsel for BIPCo.

The next order of business was funding of the retirement fund. Upon motion made by the
president, duly seconded, it was unanimously voted to fund the retirement fund.

The next order of business was the selection of an auditor for the company. It was
pointed, as discussed above, that the company is in the process of considering hiring a
new aunditor.  The president is looking for a recommendation, and when a
recommendation is made fo the company, a vote will be made at that time regarding

replacing the auditor.

There being no business to become before the meeting, it was, on motion duly made and
seconded, adjourned at approximately 1:30 P.M.

Albert R. Casazza, M.D., E’fj;ident

Mrzo P h 2

Michael R. Mchlfoy, Acting Scretary

BIPCo8:Annual-Meeting 2006



ASSETS

Property and Equipment
Land

Buildings

Machinery & Equipment
Furmniture & Fixture
Distribution System

Total Property and Equipment

Total Accumulated Depreciation

Net Utilities Plant

Current Assets

Cash - Customer Deposits
Cash - AIC

Cash - WTC

Petty Cash
Cash - Money Market

IRP Surcharge Saving 91053970

CASH - RUS ACCT

~ Intercompany Transfer

) - Accounts Receivable Elect

Allowance For Bad Debt
Accounts Receivable-Other
Accrued Gross Eamings
Plant Matenial & Operation,
Fuel Inventory

Prepaid Expenses

Security Deposit

Deferred Income Tax

Total Current Assets

Deferrved Assets

Def. Regulatory Assef-retiremt
Def. Regulatory Asset-Eng.Res
Def. Regulatory Asset-RateCase

Total Deferred Assets

Tutal Assels

Block Island Power Company

Balance Sheet
August 31, 2006

b 79,609.56
1,975,542.98
4,015,648.8C

89,010.97
1,658,402.50

39,227.38
4,458.60
1,000.00
701.72
284,447.78
42,725.08
420.09
1,500.00
947,677.14
<20,359.11>
102,118.85
73,290.00
99,075.78
157,887.00
19,870.37
113.20

16,063.20

7.818,214.81

<3,431,498.77>

356,417.69
(152,109.47)
133,687.17

4,386,716.04

1,770,217.08

Unaudited

337,995.38

b} 0,494,945 51

Page: 1



LIABILITIES AND CAPITAL

Current Liabilities
Accounts Payable Trade
A/P - Customer Deposits
Accrued Expenses

IRP & DSM Surcharge Payable
Accrued Payroll and Withholdings

Total Current Lizabilities

Deferred Credits

Acc. Defer. Ine. Tax - Other
Deferred Tax Liability
Unearned Rental Revenue
Deferred Revenue

SCR & Engine Maint Reserve

Total Deferred Credits

" Long-Term Ligbilities
- “Line of Credit

Retirement Obligations
Note Payable - WTC 39903
ENGINE CAPITAL wtc
RUS LOAN

Total Long-Term Liabilities
Total Liabitities

Capital

Common Stock

Premium On Capital Stock
Retained Earnings

Treasory Stock

Net Profitf from Operations

Total Capital

‘Total Liabilities & Capital

316,446.14
47,140.83
46,202.25
60,165.01
16,888.92

4531341
142,675.82
2,000.00
162,498.16
(152,109.47)

48,000.00
356,417.69
227,300.67
600,000.00

3,006,627.40

200,000.00
13,000.00
764,867.65
<21,485.00>
609,879.03

Block Island Power Company
Balance Sheet
August 31, 2006

489,443.15

200,877.92

4,238,345.76

Unaudiied

4,928,666.83

1,566,261.68

6,494,928 .51

Page: 2



Block Island Power Company

Income Statement

For the Three Months Ending August 31, 7006

Current Month Prior Year Year to Date Year to Date Year to Date
Actual Actual Actual Budget Prior Year
VEOUES
sidential Sales 136,965.09 § 13402447 % 348,868.99 § 3532,645.40 352,645.40
rmmercial Sales 48,282.89 50,269.45 134,106.59 133,070.30 133,070.30
mand Eleciric 141,818.05 142.860.53 386,103.96 364,786.87 394,786.87
hlic Streets & Highway 15,648.47 13,295,777 45,034.00 38,551.58 38,591.58
1er Public Authorities 1,050.60 1,035.15 3,151.80 3,105.45 3,105.45
tallation Charge 125.00 75.00 275.00 400.00 350.00
stomer Charge 19,882.50 1947550 59,521.60 38,675.50 58,316.50
nand - All Rates 36,527.79 37,931.99 105,189.30 106,792.71 106,792.71
tem Charge i4,002.50 15,267.50 34,535.00 40,067.50 40,067.50
rest Income 187.50 87.01 008.56 383.25 21727
t - Lease 13,560.87 13,255.87 40,682.61 38,495.00 45,767.61
celilaneous Income - 70.00 293.77 2.250.00 90.00
=r Penalty 1,885.10 2,263.09 5,1539.47 438422 4.,334.22
i1 Revenues 429,940.34 431011.33 1,163,920.05 1,173,651.78 1.178,185.41
anses
ries--Supervision 12,027.60 6,420.80 30,257.70 24,375.00 19,262.40
Tes--Watchiman 10,376.84 8,808.08 26,770.16 26,556.00 29,124.64
-ies--all others 20,208.77 16,884.36 55,350.77 54,234.99 57,014.03
‘aries 42 613.21 -32,113.24 112,378.63 105,165.99 105,401.07
ating Expense
cation .00 0.00 6,425.68 6,000.00 5,069.41
bt 0.00 0.00 0.00 285.00 0.00
Repair 0.00 3.99 1,574.06 2,.850.00 365.40
ased Power 0.00 0,00 0.00 285.00 0.00
icad Lines 0.00 0.00 0.00 130.00 0.00
istrib. Expense 355.84 10,920.00 20,782 36 18,750.00 29,076.85
1laneous _ 159.79 0.00 448 88 150.00 .00
ent's Compensation 6,000.00 6,000.00 18,000.00 18,000.00 18,000.00
“ompensation 4.600.00 4,000.00 10,000L00 12,000.00 12,000.00
Compensation 4,000.00 4,000.00 1200000 12.000.00 12,000.00
supplies and Expense 2,5802.34 3,021.12 11,508.55 9,990.60 13,099.81
Removal 387.00 273.00 2,748.00 2,376.00 862.00
e Services 7.296.89 15,089.00 62,370.26 41,002.00 38,686.00
yee Pension 1,000.00 1,000.00 3,000.00 3,000.00 3,000.00
OYEE PENSION *NEW* 4.060.00 4,000.00 12,500.00 12,080.00 12,000.00
1 Liability Ins 9,030.00 0.333.00 27,150,00 30,000.00 27,899.00
vee Benelits 12.414.44 10,046.12 34,643.13 32,502.00 30,138.36
sharing Expense 0.00 0.60 0.00 300.00 0.00
1 l':}:!]{‘:ll"f,'l'f 0,300 5 fr, 3060005 T 098 1A {30083 [RERIER N
i Fup i1 (i nnn [t 2800 HELS
And Misc. Expense g.0¢ 0.00 1,278.17 525.00 000
Hxpense-Apartment 5, OOO 00 0.00 5,000.00 0.00 0.00
Mestings §.00 2.500.00 250000 2,500.00
i 247030 15,702.45 8, 728Ul 4 587 440
ntal (.00 5,256.65 9,504.00 6,263.06
<ompliance 0.00 10,694.21 17,754.00 9200 71
serating Expense 75,019.40 76,223 48 282 678.55 243,012.00 244,036.15
Unaudited Page: 1



Block Island Power Company

Income Statement
For the Three Months Ending August 31, 2006

Current Month Prior Year Year to Date Year to Date Year to Date
Actual Actzal Actual Budget Prior Year
‘aintenance Expense
tbecontractor Expense 0.00 0.00 0.00 300.00 0.00
ckhoe Repair 0.00 0.00 523.79 0.00 0.60
aint. OFf Structures 134.05 0.0¢ 2,736.58 3,300.00 641.00
aint. Of Gen & Elect Plt 0.00 0.00 0.00 600.00 332.04
S0, 0.00 0.00 525.50 300.00 0.00
RUCTURES G6.00 0.00 {110.00) 0.60 0.00
tion Equip 0.00 0.00 G.00 2,124.00 0.00
vint Of Street Lights 0.00 0.00 47.00 100.00 0.00
sC 0,00 H.00 (178.20) .00 0.00
int General Plant 53.50 1,049.88 1,225.15 1,026.00 1,049.88
all Tools 0.00 0.00 0.00 750.00 180.53
1se - Motor Vehicle 1,807.01 1,617.88 5,421.03 6,150.00 8,024 .61
7. Waste Store/Remove/Td 0.00 0.00 6,711.58 6,000.00 1,519.90
forms 0.06 (.00 0.00 576.00 0.00
3 Maint 0.00 0.00 448471 0.00 0.00
L & Engine Maint Res.Exp. 0.00 39,006.44 0.00 0.00 106,404.78
NERATOR # 22 MAINTENANC 230.80 0.00 6,897.69 0.00 0.00
ine #23 Maint : 4,414.62 0.60 5,954,887 0.00 0.00
eral Engine Maintenance 0.00 C.00 0.00 54,750.00 0.00
ne #24 Maint 4,414.62 0.60 4,414.62 0.00 0.00
FINE #25 INSTALL 0.00 0.00 0.00 0.00 1,168.99
infenance Fxpense 11,054.60 41,674.20 38,654.32 75,976.00 119.321.73
ellaneous (Revenue) & Fxpense
eciation Expense (A) 21,262.94 19,204.24 63,788.82 0.00 57,612.72
1ce Charges 0.00 0.00 0.00 0.00 189.85
=5t On Loan #39903 (B) 1,588.96 2,365.56 4,047.36 4,907.00 5,961.29
>st On Loan #39904 (B) 356,71 0.00 1,236.83 0.00 823.82
st on Loan 91125530 (B) 4,779.17 0.00 14,062.50 14,142.00 0.00
LLOAN INTEREST (B) 0.00 0.00 14.048.91 13,104.31 14,481.31
=R LOAN INTEREST (B) 0.60 43831 0.00 0.00 438.31
-Bank Fees 13.48 0.00 5542 75.00 38.20
sther expenses 0.00 0.00 353.060 24.00 78.16
-Sewer Exp on Rental Prop 0.00 0.00 0.00 0.00 4,035.00
Miscellanecus :
we)/Expense 28,001.26 22,008.11 97,594.84 32,252.31 83,658.66
| Taxes 3,560.38 2,680.13 9.,564.30 8.962.74 7.576.88
O R 1280 ShE 1 17861 P25 M) 1976870
v Tigon 1.0} 17070 2 07 5 LA 1AL
ations 0.00 0.00 80.00 0.00 166.00
s Hamings Tax 4,203,390 7.641.36 19.077.74 22,126.00 18.153.83
v usu.2 11,0033 ST 905,74 32,1855
r Hefirre Fuel Revebap. A0 2068 2dR.n229y SUT 02 S0 l'i.'\"{i:ﬁ?‘}'; 7 SY3 AR
Uniaudiied Page: 2



Block Island Power Company -

Income Statement :
For the Three Months Ending August 31, 2006

Current Month Prior Year Year to Date Year to Date Year to Date
Actual Actual Actual Budget Prior Year
el Expenses/{Revenue)
sidential Fuel {(145,565.98) (117,802.05) {356,761.52) - {292,873.60)
mmercial Fuel (50,731.88) (39,816.20) (131,672.80) - (103,222.60)
-mand Fael (160,805.04) (135504.17) (425,091.81) - (355,797.30}
blic Authority Fuel (19,062.45) {13,432.62) {53,280.37) - (37,027.68)
P & DSM Surcharge Funding 17,794.68 1733594 47.077.90 - 46,924.10
=1 323,171.89 24937468 834,826.71 - 634,747.61
=1 Procuremert 9,775.00 1402343 21,505.02 - 42,065.34
Gross Earnings Tax on Fuel Rev 15,046.61 12,262.20 38,672.26 - 31,556.85
=a Expense (4,026.00) 4,806.75 2,248.54 - 13,927.15
Fuel Expense/(Revenue) (14.403.17) (8,752.04) (12,176.07) - (18,800.13)
FProfit from Operations 27860485 §% 257,575.01 609,879-{}3 5 680,679.74 % 612,383.35
tsirnens to GAAP
reciation Adj (A) (21,262.94) (19,204.24) (63,788.82) - (57.612.72)
'Exp Adjustment (B) (6,724.84) {2.803.87) (33,395.60) (32,153.31) (21,704.73)
1diustments to GAAP {27,987.78) {22.008.11) (97,184.47) (32,153.31) {(79,317.45)
rve for Debt Service )
Service Principal 10,140.61 8.364.01 54,690.20 55,921.24 51,193.74
Service Interest (B) 6,724.84 2,803.87 33,395.60 32,153.31 21,704.73
Reserve for Debr Service 16,865.45 12,167.88 88,085.80 88,074.55 72,858.47
1come 289,727.18 26741524 % 618,977.65 . § 624,758.50 618 802.33
Unaudiled Page: 3
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Certified Pubiic Accountants

875 CENTERVILLE ROAD
WARWICK, RHODE ISLAND 02585-4381

TEL.: (401} 823-4004
FAX.: (4021) 823-4008

INDEPENDENT ACCOUNTANTS® REPORT
ON APPLYING AGREED-UPON PROCEDURES wwnincepa.com

To the Block Island Power Company,

We have performed the procedures enumerated below, which were agreed to by the Block Island Power
Company to assist management in preparing their response with respect to the request made by the Rhode
Island Public Utilities Commission. The requesi by the Rhode Island Pubiic Utilities Commission was
presented within Appendix A of the Stipulation and Settlement Document on Page 6, Section 9 of
General Rate Filing Docket Number 3656. The procedures covered the period beginning June 1, 2005
through May 31, 2006. This Agreed-Upon Procedure Engagement was conducted in accordance with
atlestation standards established by the American Insfitute of Certified Public Accountants. The
sufficiency of the procedures is solely the responsibility of those parties specified in this report,
Consequently, we make no representation regarding the sufficiency of the procedures described below

either for the purpose for which this report has been requested or for any other purpose.

See the atiached schedule enumerating the procedures and findings.

We were not engaged to, and did not, conduct an examination, the objective of which would be the
expression of an opinion on the accompanying Schedule of Procedures and Findings. Accordingly, we do
not express such an opinion. Had we performed additional procedures, other matters might have come to

our attention that would have been reported to you.

This report is intended solely for the information and use of the Block Island Power Company and the
Rhode Island Public Utilities Commission and is not intended to be and should not be used by anyone

other than these specified parties.

—_— |
A bmcs O ko wmﬂfw/v’, Zef’

September 14, 2006
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Block Island Power Company -
Agreed Upon Procedures
schedule of Procedures and Findings:
For the Period Beginning June 1, 2005 through May 31, 2006

- Review transactions with IFR Trucking for propriety and determine if rates charged for trucking
services were competitive and consistent with rates charged to other non-related customers.

Background — The Block Island Power Company receives fuel deliveries from IFR Trucking
which 1s owned by the Chief Operating Officer (CHff MeGinnis). IFR Trucking rents to the
Block Island Power Company an oil truck (truck and trailer with a capacity 10,000 gallons) which
the Power Company uses to obtain diesel fuel from Providence. The fees paid to IFR Trucking
are only for rental of the truck and frailer. The driver cost and fuel cost are paid separately and

are not related parties.

During the period examined, we noted rental charges varied from $225 to $300 per round trip
delivery. We examined 104 round trips totaling $26,000 for an average round trip rental fee of
$250. To ascertain the faimess of this cost we contacted other fuel delivery services to inquire as
to the fair market value for a truck and trailer of this capacity with no driver and found that the
average hourly rate for this truck was $100 per hour. We firther reviewed the average delivery
time, the time it takes to leave Block Island via Interstate Navi gation (ferry travel time) and travel
to Providence, load, and return to Block Island and unload and determine that five hours were

needed on average to complete this process.

Based on this analysis, the Block Island Power Company appears to be paying less than fair
market value for this réntal since fair market value would be approximately $500 compared to the
current average rate paid of $250.

Determine fair market rental for a garage and apartment rented to Ballard Oil Company.

. Obtain a rental appraisal from a qualified real estate appraiser familiar with
real estate values and rental rates in New Shoreham, Rhode Island.

Background - The Block Island Power Company rents a garage and apartment located on the
Power Company’s property to Ballard Oil Company. Ballard Qil Company is owned by a son of

the Chief Operating Officer (CEff McGinnis). Ballard Oil Company pays a monthly lease to the
Block Island Power Company totzling $600. The lease is on a month-to-month basis.

The garage is a one story sieel and wood frame service type garage that was built on a slab, circa
1975. It is a four bay garage with a shed type addition. Ballard Qil Company leases two bays.

The apartment is a small residential home located close to plant operations and under the guide
wires securing the commumnications tower. The building is a one and one half story wood frame
building, circa 1940. The building consists of five rooms, with two full baths and one full

litchen.

This portion of the property (residential buiiding and entire garage) was recently sold to the estate
of Marjorie McGinnis for $912. 813,

Page 1 of 4



Block Island Power Company
Agreed Upon Procedures
Schedule of Procedures and Findings
For the Period Beginning June 1, 2005 through May 31, 2006
{Continned)

Al the time of our examination, we were unable to obtain a rental appraisal from a qualified rezl
estate appraiser familiar with real estate values and rentals Iocated on Block Island.

We contacted four different real estate agents. The first real estate agent, located on Block Island,
was unable to perform an appraisal since they were not independent from the Shareholders of the
Power Company. The second real estate agent, located on Block Island, was unable to perform
the appraisal until October 2006. The third real estate agent, located on Block Island, did not
have the required credentials necessary to perform the appraisal. The fourth real estate agent, not
located on Block Island, was again unable perform the appraisal until October 2006 at a cost of

$1,500.

We were informed during our examination that Ballard Oil Company had made several
improvements during the period in which it was renting the property. Those improvements
consisted of complete renovations to the kitchen and bathrooms and painting of several rooms.

The Power Company did not pay for the renovations.

Based on our inquires, we are unable to determine the fair market value for the garage and
apartment; however, the Power Company did receive an enhanced value of the property when it

was sold due to the renovations that were completed by the tenant.

Determine if price paid to Ballard Oil Company for fuel oil purchases were competitive and
consistent with prices charged by Ballard Oil Company to other non-related customers.

Select a representative sample of invoices from Ballard Oil Company for fuel oil
sales both to Block Island Power Company and other non-related customers
during the same period and determine if rates charged were consistent,

Background — The Block Island Power Company purchases heating oil from Ballard Gil
Company. Ballard Oil Company is owned by a son of the Chief Operating Officer (Cliff
MeGinnis). Due to the nature of Block Island, there are limited services offered on the Island.
Heating oil used to heat the office and various out buildings nsed by the Power Company are

heated with oil purchased from Baltard Oil Company.

During the period of our examination, we noted fuel oil charges ranged from $2.24 to $2.41 per
gallon. We compared fuel oil charges incurred by the Power Company with those charged to
another large Block Island customer who purchased fuel oil from Ballard Qil Company and
whose invoices were obtained independently from that customer. We noted all but one of the
eleven invoices examined agreed with other customer’s fuel oil invoices during the same billing
day. The one mvoice which did not agree was ten conts ($0.10) less resulting i an under hilling
to the Power Company of $58.85 (total gallons of 588.5, Power Company cost per pallon $2.24,

other customer cost per gallon $2.34).

Based on this analysis, the Block Island Power Company appears to be paying a {air market value

tor fuel o1l purchases.

bl
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Block Island Power Company
Agreed Upon Procedures
Schedule of Procedures and Findings
For the Period Beginning Junc 1, 2005 through May 31, 2006
(Continued)

Determine if rental of space on utility poles leased to Block Island Cable Company is consistent
with industry standards.

Background - The Block Island Power Company rents space on its utility poles to Block Island
Cable Company. Block Island Cable Company is owned by the Chief Operatmg Officer (Cliff

McGinnis).

During our examination of this related party transaction, we noted in Rhode Island pole
cost/rental is shared between the electric company and phone company. This means costs
associated to install a pole are split between the electric company and phone company. Also, any
space rented on a pole (referred to as Pole Attachment Fees) is equally earned between the
electrical company and phone company. The Pole Attachrnent Fee is required by law and its
formula is set by the FCC. This practice was confirmed by representatives at the Rhode Island
Public Utilities Comumission and management of the Power Company.

To become more familiar with this procedure we reviewed various FCC documents and consulted
with a Washington D.C. attorney specializing in the telecommunications regulatory environment.

Based on our research and billing information provided to us by Cliff McGinnis, we found

Verizon bills the Block Island Cable Company $5,411.60 per year. This fee is based on 1,630
poles at $3.32 per pole as outlined in the Verizon Attachment Fees and Charges for services in the

New England arca. The current fee paid by the Cable Company to the Power Company is
$1,703.40 which is $3,708.20 less than what is paid to Verizon.

Based on this analysis, the Block Island Power Company appears to be receiving less than fair
market value for Pole Aftachment Fees.

Additional observations noted Block Tsland Cable Company has been billed through May 31,
2006 but has not paid the Power Company since December 2003.

Determine through cost/return on investment analysis or research of industry rates, the fair rental
value of the oil storage tank Ieased to Ballard Oil Company.

Background - Block Island Power Company rents an o0il storage tank to Ballard Oil Company for
storage of home heating fuel oil. Ballard Oil Company is owned by the son of a Chief Operating
Officer (Cliff McGinnis). Block Island Power Company has several oil storage tanks. The
Power Company allows the Oi! Company to rent one of the tanks to store home heating fuel oil.
Ballard Oil Company is charged a per gallon rate of $0.025 per gallon stored. This rate is a flat
rate and does not change to reflect the length of the storage period. This rate has been in effeet

since 2001,

During our examination, we contacted other local oil companies to determine the fair value of
Luel ol storage. We found for small companies $0.02 per gallon was the corrent monthly storage
tee and ior large quantities the current monthly rate was $0.005 per gallon. In addition we
contacted an oil wholesaler which has terminals in Bridgeport, Connecticut, and Tiverton, Rhode
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Block Island Power Company -
Agreed Upon Procedures
Schedule of Procedures and Findings
For the Period Beginning June 1, 2005 through May 31, 2006
(Cantinued)

Island, and inquired with respect to their fuel storage policies. We were told the industry standard
is $0.012 per gallon stored, per month. In the event they were to store fuel they did not sell their

fee would be higher but on a case-by-case basis.

Based on this analysis, the Block Island Power Company appears to be recelving ahove fair
market value for fuel oil storage.



-

gdaaé Dsband Poaer Company

P.O. BOX 518 - BLOCK ISLAND, Rl 02807
(401) 466-5851 FAX (401) 466-5068

We have Lhe power
to save

September 21, 2006

Board of Directors, Block Island Power Company

I hereby tender my resignation as a member of the Board of Directors of the Block Island
Power Company effective September 26, 2006.

It has been a rewarding experience to be part of this organization.

Very truly yours,

Michael J. Wagner



Minutes of the Finance Committee meeting 6/15/06
Attendees: Dr. Casazza, Mr. Edwards, Mr. Milner, and Mr. Edge

The meeting commenced at 12:15pm and adjourned at 3:00 pm

1. The January 26, 2006, April 20, 2006 and June 7, 2006 reports from LFR were reviewed.
The levels of pollutants were in the acceptable range and no adverse financial effects are to be

anticipated from these reports.

2. An operating budget was prepared for 2007. A reduction in revenues of $70,000 relative to
yr 2006 was budgeted to reflect an anticipated decrease in miscellaneous income and rents.

3. Each employee’s contribution to the company was assessed and salary increments effected.
The total impact of these actions was to increase salaries $22,000+/- over what is included in

rates but neutral relative to yr 2006.

4. Expense for outside linemen was limited to $75,000.
5. Office supplies expense was limited to $40,000

6. Expense for outside services was limited to $114,000.
7. Expense for insurance was increased to $120,000

8. Expense for employee benefits was increased to $130,000 to reflect anticipated increases in
health care costs.

9. Total mamtenance and SCR expense is to be capped at $219,000 to reflect what is in rates.
10. Environmental including Clean Air compliance expenses are to be reduced $12,000.

11. Hazardous waste removal expense is to be reduced $5,000.

12. Mr. Dick Martin was to be promoted to Plant Manager and have the watchmen and other
plant personnel report to him. Mr. Martin’s responsibilities will include assigning work to

those personnel.

13. Mr. Martin, Mrs. Savoie and the linemen will report to Mr. Milner

14. The finance committee is to meet quarterly. |

15. The amount of the profit sharing distribution will be determined at the Annual Meeting.

16. Financing for the additional SCR systems will be discussed at the next meeting of the
Finance Committee/.



Subj:

Date:
From:

To:

CC;
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FW:
B/20/2006 3:11:45 P.M. Eastern Daylight Time

casazzaa@MSKCC.ORG
hiewards3@aol.com, ifrtruck35@aol.com, john_pezzimenti@danhosp.org,

wedge@beconsulting.biz, meelroymik@aol.com

gingermilner@msn.com, casazzaa@MSKCC.0RG

| forgot to add that the Finance Committee will recommend to the Board at the Annual Meeting that Mr. Milner be
granted a performance bonus of $10,000 if he manages the company within the budget excluding the extra fees

generated by the land deal. al

——-0riginal Messageg.——
From: Casazza, Albert R./Office of Physician-in-Chief

Sent: Tue 6/20/2006 1:41 PM
To: hjewards3@aol.com, ifrtruck35@aol.com; john_pezzimenti@danhosp.org; wedge@beconsuiting. biz;

mcelroymik@aol.com
Cc: gingermilner@msn.com; Casazza, Albert R /Office of Physician-in-Chief

Subject:

for your reveiw, al

Please note that this e-mall and any files transmitted with it may be
priviteged, confidentiai, and protected from disclosure under
applicable law. If the reader of this message is not the intended
recipient, or an employee or agent responsible for defivering this
message to the intended recipient, you are hereby notified that any
reading, dissemination, distribufion, copying, or other use of this
communication or any of its attachments is stricily prohibited. If
you have received this communication in error, please notify the
sender immediately by replying to this message and deleting this
message, any attachments, and all copies and backups from your

computer.

Tuesday, June 20, 2006 America Online: McElroyMik



Subj:
Date;

From:

To:

CC:

Page 1 of 1

FW:
6/20/2006 5:47:40 P .M. Eastern Daylight Time

casazzaa@MSKCC.ORG
hjewards3@aol.com, ifrtiruck35@aol.com, john_pezzimenii@danhosp.org,

wedge@beconsuiting.biz, meelroymik@aol.com
gingermilner@msn.com, casazzaa@MSKCC.ORG

please add to the minutes:

Minor accounts (less than $10,000) were left at the FYE May

31st levels rounded to the nearest $100. Also | wouid have added that
the debt service amounts for the budget year would be calculated by WEE
and added to the budget. Lastly, WEE was instructed to calculate the
Gross earnings tax for the budget year. Thanks, Al

From: Casazza, Albert R./Office of Physician-in-Chief

Sent: Tue 6/20/2008 3:08 PiM
To: hjewards3@aol.com; ifrtruck35@aol.com; john_pezzimenti@danhosp.org; wedge@beconsulting.biz;

meelroymik@aol.com
Cc: gingermilner@msn.com; Casazza, Albert R./Office of Physician-in-Chief

Subject: FW-

[ forgot to add that the Finance Committee will recommend to the Board at the Annual Meeting that Mr. Milner
be granted a performance bonus of $10,000 if he manages the company within the budget excluding the extra

fees generated by the land deal. al

—--Original Message—--

From: Casazza, Albert R./Office of Physician-in-Chief

Sent: Tue 6/20/2006 1:41 PM

To: hjewards3@aol.com; ifrtruck35@aol.com; john_pezzimenti@danhosp.org: wedge@beconsulting.biz;

mceiroymik@aol.com
Cc: gingermilner@msn.com; Casazza, Albert R./Office of Physician-in-Chief

Subject:

for your reveiw, al

Please note that this e-mail and any files transmitted with it may be
privileged, confidential, and protected from disclosure under
applicable [aw. If the reader of this message is not the intended
recipient, or an employee or agent responsible for delivering this
message to the intended recipient, you are hereby notified that any
reading, dissemination, distribution, copying, or other use of this
communication or any of its attachments is strictly prohibited. if
you have received this communication in error, please notify the
sender immediately by replying to this message and deleting this
ressage, any allachments, and ali coples and backups from your

cainpiter.

Tuesday, June 20, 2006 America Online: McElroyMik



BLOCK ISLAND POWER COMPANY
BOARD RESOLUTION

WHEREAS, on April 29, 2006, at a special meeting of the Board of Directors of Block
Island Power Company (BIPCo), the Board ratified and approved the sale of Plat 17, Lot 38 with
improvements and a portion of Plat 17, Lot 37 with improvements to the Marjorie McGinnes

Estate, and

WHEREAS, in order to facilitate the closing, the Board authorized Albert R. Casazza,

President to execute the Deed and Purchase & Sale Agreement and also authorized BIPCo’s
attorney Michael R. McElroy to execute any and all other necessary or desirable ancillary
documents on behalf of BIPCo conceming this transaction, including by not limited to the

settlement sheet (HUD-1) and all others related documents, and

WHEREAS, the Board further authorized Albert R. Casazza, President to give a power of
attorney to Michael R. McElroy for the purpose of executing any and all the documents in

connection with the foregoing real estate transaction.

NOW THEREFORE BE IT RESOLVED, the Board hereby ratifies and approves the
foregoing procedure for closing this transaction and executing the necessary documents this éﬂ

day of May, 2006.

Wmﬂg/m —

AlbertR.szza M.D.

Ciifford R. McGinnes, Sr.

Jerome A. Edwards John Pezzimenti, M.D.

Michaal ]. Wagner

BitPCofSate/Board Resolution 06(c)



BLOCK ISLAND POWER COMPANY
BOARD RESOLUTION

WHEREAS, on April 29, 2006, at a special meeting of the Board of Directors of Block
Island Power Company (BIPCo), the Board ratified and approved the sale of Plat 17, Lot 38 with
improvements and a portion of Plat 17, Lot 37 with improvements to the Marjorie McGinnes

Estate, and

WHEREAS, in order to facilitate the closing, the Board authorized Albert R (Casazza,
President to execute the Deed and Purchase & Sale Agreement and also. authorized BIPCo’s
attorney Michael R. McElroy to execute any and all other necessary or desirable ancillary
documents on behalf of BIPCo concerning this transaction, including by not limited to the

settlement sheet (HUD-1) and all others related documents, and

WHEREAS, the Board further authorized Albert R. Casaiza, President to give a power of

attorney to Michael R. McElroy for the purpose of executing any and all the documents in

connection with the foregoing real estate transaction.

NOW THEREFORE BE IT RESOLVED, the Board hereby ratifies and approves the
foregoing procedure for closing this transaction and executing the necessary documents this @h

day of May, 2006.

Albert R. Casazza, M.D. Clifford R. McGinnes, Sr.

MM

]ekéme A, Edwards”™

John Pezzimenti, M.D.

o . 2 13 .
Michael J. Wagner

BIPCo/5ale/Board Resolution 06(c)



BLOCK ISLAND POWER COMPANY
BOARD RESOLUTION

WHEREAS, on April 29, 2006, at a special meeting of the Board of Directors of Block
Istand Power Company (BIPCo), the Board ratified and approved the sale of Plat 17, Lot 38 with
improvements and a portion of Plat 17, Lot 37 with improvements to the Marjorie McGinnes

Estate, and

WHEREAS, in order to faciiitate the closing, the Board authorized Albert R. Casazza,
President to execute the Deed and Purchase & Sale Agreement and also authorized BIPCo's

attorney Michael R. McElroy to execute any and alf other necessary or desirable ancillary
documents on behaif of BiPCo concerning this transaction, including by not Hmited to the

settlement sheet (HUD-1) and afl others related documents, and

WHEREAS, the Board further anthorized Albert R. Casarza, President to give a power of
atiormey to Michael R. McElroy for the purpose of executing any and all the documents in

connection with the foregoing real estate transaction.

NOW THEREFORE BE IT RESOLVED, the Board hereby ratifies and approves the
foregoing procedure for closing this transaction and executing the necessary documents this § T

day of May, 2005.

Albert R. Casazza, M.D. Clifford R. McGinnes, Sr.

jerome A. Edwards John Pezzimenti, M.D.

,%M flf/p’%\

Michael J. V-.fagner[/
i

BIPCo/ 3ale/Board Resoiution G6(c)
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BLOCK ISLAND POWER COMPANY
BOARD RESCLUTION

WHERFAS, on April 29, 2006, at a spedial meeting of the Board of Directors of Block
#Zand Power Company (BIPCo), the Board ratified and approved the sale of Plat 17, Lot 38 with

=mprovemerms and a portion of Plat 17, Lot 37 with improvements to the Marjorie McGinnes

WHERFEAS, in order to fadiitate the dosing, the Board authorized Albert R. Casarra,
ent D exeare the Deed and Purchase &z Saie Agreement and akso authorized BIPCo's
stEmney Michae] R. McEroy to execute any and all other necessary or desirable anCiflary
gecuments on behalf of BIPCo concering this transaction,
s=itiement sheet (HUD-1) and all others refated documents, and

including by not limited to the

WHEREAS, the Board further anthorized Albert R. Casazza, President to give a power of

- &EZmmey o Michzel R McEhoy for the purpose of exeauting any and all the documenss in
“msnection with the foregolng real estare ir2nsaction.

NOW THEREFORE BE [T RESOLVED, the Board hereby ratifies and approves the

&==coing procedure for closing this transaction and executing the fecessary docmments thic Q,TZI :
S of May, 20045,

Aftwert R Casazza, MLD. C&Eord&ﬁcﬂmneﬁf‘/sy .

John Pezziment, M.D.

Mchizel J. Wagner

ERerZadeBoard Recolutinn T14{ -



BLOCK ISLAND POWER COMPANY
BOARD RESOLUTION

WHEREAS, on April 29, 2006, at a special meeting of the Board of Directors of Block
Island Power Company (BIPCo), the Board ratified and approved the sale of Plat 17, Lot 38 with

improvements and a portion of Plat 17, Lot 37 with improvements to the Marjorie McGinnes

Estate, and

WHEREAS, in order to facilitate the ddsing, the Board authorized Albert R. Casazza,
President to execute the Deed and Purchase & Sale Agreement and also authorized BIPCo's
attorney Michael R. McElroy to execute any and alf other necessary or desirable anciilary

documents on behalf of BIPCo conceming this transaction, including by not limited to the

settlement sheet (HUD-1) and all others related documents, and

WHEREAS, the Board further authorized Albert R. Casazza, President to give a power of

attorney to Michael R. McElroy for the purpose of executing any and all the documents in

connection with the foregoing real estate transaction.

NOW THEREFORE BE IT RESOLVED, the Board hereby ratifies and approves the
foregoing procedure for closing this transactio_n and executing the necessary documents this Qm

day of May, 2006.

Albert R. Casazza, M.D. Clifford R. McGinnes, Sr.

Jerome A. Edwards John Pezzimenti, M.D.

Michael 7. Wagner

BIPCo/5ale/Board Resolution 06(c)



On April 29, 2006, a special meeting of the Board of Directors of BIPCO was held at the
offices of the company. Albert Casazza, Clifford McGinnes, John Pezzimenti, Michael

Wagner and David Milner attended. Walter Edge attended as well.

The main agenda item was to review the proposed sale of BIPCO land and improvements
to the estate of Marjorie McGinnes, the deceased wife of Clifford McGinnes. The terms
of the sale were reviewed, the appraiser’s report was reviewed and the proposed parcel
was examined by each of the above attendees walking the property and reviewing the
maps. After that effort, it was decided to change the boundaries of the proposed parcel so

that there would be no landlocked property owned by BIPCO.

The motion was made by Dr. Casazza, seconded by John Pezzimenti and unanimously
approved by the attendees with Mr. McGinnes excusing himself and ab staining. The
motion was “The board of directors of BIPCQ ratifies the sale of BIPCO property in
accordance with the PUC directive to improve the Debt/Equity ratio of the company.
Such property is plat 17, lot 38 with improvements, price $380,000, and a portion of plat
17, lot 37 with improvements for no less than $445,000. The total land area will be
40,000 sq ft +or-. The prices had been determined by Peter Sciotti, appraiser and the lot
lines by Geisser Engineering, surveyor. A 99 year lease of plat 17, lot 37 with
improvements is acceptable until the New Shoreham planning board approves the ot lie
change to allow a simple deed transfer. The president is authorized to negotiate
adjustments to the above transactions as along as the adjustments do not canse a

substantial change in the transaction.

The second item on the agenda was to discuss the purchase of 3 new catalytic converters
from Caterpillar; a motion was made by Casazza, seconded by McGinnes and passed
- unanimously to commit to the purchase although the mechanism of financing the

purchase was left unsolved.



EXHIBIT A-1
(Lot 38)

That certain tract or parcel of land, in the Town of New Shoreham, County of Washington
and State of Rhode Island and Providence Plantations, being known as New Shoreham

Assessors Plat 17 Lot 38. Together with and subject to easements and restrictions of
record, including all buildings and appurtenances thereon. Said premises are further known

as Parcel I'V in Volume 239 Page 88 of the Land Evidence Records of the Town of New

Shoreham.

Sard premises to be finther shown on a Plan prepared by Geisser Engineering Corp., May
2006, and an approximate plan attached hereto as Exhibit A-2_ with Lot 38 on said Plan
being the same as said Assessors Plat 17 Lot 38, containing 15,200 square feet more or
less, and another Iot (here desiznated as Lot 37B) being a portion of said Assessors Plat

17 Lot 37, being bounded as follows:

Beginning af the southwest corner of said Lot 38, bounded WESTERLY by the retained

property, now or formerly of Block Island Power Company (Lot 3 7B), at an old fence
line, with the line rupning northerly N. 23 E., for one hundred forty (140) feet to a point;

thence turning a corner;

bounded NORTHERLY by the remaining property of Block Tsland Power Company (Lot
37B) and running easterly S. 78 degrees E., one hundred fifteen (115) feet abutting the

northerly side of a residence on said Lot 38, to a point where there formerly was a
stenewall, at the northeasterly comer of said lot 38; thence turning a comer;
bounded EASTERLY by Lot 374, retained by Block Island Power Company, and running
southerly, S. 24 degrees W., for one hundred forty (140) feet, to the intersection with
Assessors Plat 17 Lot 40, being New Meadow Hill [Tug] Swamp and retained property of

Block Island Power Company; thence turning a cormer;

bounded SOUTHERLY by said Lot 40, and running westerly, N, 80 -degrees W., for one
hundred five (105} feet, by the edge of said Lot 40 and the said Sw. , to the point and

place of beginning.

Being the same premises described in a deed from Fraok C, Payne to Aunie Arabella
Payne, dated June 10, 1521 and recorded in Volume 21 Page 134 of the New Shoreham

Land Evidence Records.

Together with an easement and right of way for access and utilities, twenty-five feet wide
following the path of the existing traveled way and utility fines until said traveled way
splits. The easement then runs in two directions, generally northerly to Ocean Avenue and
also turning westerly and running to Beach Avenue. The grantee herein shall jointly use
said access roads and utility lines with Block Isfand Power Company, its representatives
and assigns. Said roadways and utility ines shall continue to he maintained by Block
Island Power Company, but the grantee herein reserves the right to maintain said
roadways and utility lines in the event the owner of Lot 37A. does not so maintain them.
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EXHIBIT A3
Lot378B

That certain tract or parcel of land, in the Town of New Shoreham, County of Washington
and State of Rhode Island and Providence Plantations, being known as a portion of New
Shoreham Assessors Plat 17 Lot 37. Together with and subject to easements and
restrictions of record, including all buildings and appurtenances thereon. Said premises are
further known as a portion of Parcel T in Volume 239 Page 85-87 of the Land Evidence

Records of the Town of New Shoreham.

Said premises to be further shown on a Plan prepared by Geisser Engineering Corp., May
2006, and an approximate plan attached hereto as Exhibit A2, with Lot 38 on said Plan
being the same as said Assessors Plat 17 Lot 38 and another lot (here designated as Lot
37B) bemg that portion of said Lot 37, containing 30,000 square feet more or less, being

bounnded as folows:

Beginning at the northeast corner of said Lot 38, thence running easterly twenty-five {25)
feet to a point, thence turning northerly, bounded EASTERLY by the retained property of
Block Island Power Company (Lot 37A), with the line ruoning northerly to a point which
is twenty-five feet easterly of the existing garage to the north of Lot 38, presently
occupied by Oldfield Automotive and Ballard’s Oil Company, and continuing to run
northerly parallel to and twenty-five feet easterly of the said garage, to a point which is
twenty-five feet easterly of the portheasterly corner of the said garage building and then

continuing twenty-five feet northerly; thence turning a comer,

bounded NORTHERLY by the retained property of Block Island Power Company (Lot
37A) and running westerly twenty-five feet northerly of said garage building and parallel
with the northerly side of said garage to the mean high water mark of New Meadow Hill
Swamp, also being Assessors Plat 17 Lot 40 and also being property of Block Island

Power Company, and thence by the high water mark of said swamp, and also the line of
~ said Lot 40, in a generally westerly and then southerly direction to a the southwesterly

corner of Lot 38§;
thence turning northerly, bounded EASTERLY by said Lot 38 to the northwesterly corner
of Lot 38; thence turning a cotuer,

bounded SOUTHERLY by said Lot 38, and maning easterly to the point and place of

beginning.
Together with an easement and right of way for access and utilities, twenty-five feet wide
(except for a portion of Lot 37B where the traveled way is on said Lot 37B, where the
easement is five feet in width), running parallel with the eastery line of Lot 38 and then
continuing northerly, running easterly of Lot 37B and thence following the path of the
existing traveled way and utility lines unfil said traveled way splits, The easement then runs
in two directions, generally northerly to Ocean Avenue and alzo turning westerly and
running to Beach Avenue. The grantee herem shall jointly use said access roads and wiility
lines with Block Island Power Company, its representatives and assigns. Said roadways



and utility lines shall continue to be maintained by Block Island Power Company, but the
grantee herein reserves the right to maintain said roadways and utility Eines in the event the
owner of Lot 37A does not so maintain them. Alsa subject to an easement ten feet in
width, surrounding the portion of the guy wire, and its appurtenances, for the FM-
Wireless tower of the Block Island Power Company, for the inspection, maintaince, repair
and replacement of said guy wire and ifs appurtenances, and an access easement, twenty
feet wide, to be located by the parties herein, which is east and south of the exasting
garage, which are on Lot 378 for the sole purpose of the inspection, raaintenance,
repiacement and repair of the said puy wire and appurtenaces. Together with an access
easement, twenty-five feet in width, on the retained land of Lot 37A southeast of the
garage building and northeasterly of Lot 38. Together with an underground easement for
the existing sewer line running easterly and northerly to Ocean Avenns, being twenty feet

in width, for servicing, repair and replacement of said sewer line.



BOARD RESOLUTION

REQUESTING GUARANTEED FEDERAL FINANCING BANK (FFB) LOAN

WHEREAS, it has been determined on the basis of the current Construction Work Plan that financing is needed

for electric facilities as shown on RUS Form 740c, Cost Estimates and Loan Budget for Electric Borrowers, as
follows:

RUS Guaranteed Federal Financing Bank (FFB) Loan Requested for Facilities $600,000

NOW THEREFORE BE IT RESOLVED, that Block Island Power Company, P.O. Box 518, Block Island, Rhode
Island 02807-0518 makes application to the Rural Utilities Service pursuant to 7 CFR Part 1710 for a
guaranteed FFB loan in the approximate amount of $600,000 to be used in accordance with the provisions of 7

CFR Part 1710 to finance the above mentioned facilities.

BE IT ALSO RESOLVED, that the RUS guaranteed FFB loan shall bear a maturity date to cover an

approximate period of 25 years.

"EIT ALSO RESOLVED, that the Board of Directors of Block Island Power Company authorizes its officers to

«_.ecute and attest all necessary papers, documents, and applications related to the foregoing.

BE IT FURTHER RESOLVED, that David Milner, Acting General Manager, and Albert Casazza, President, are
each singly authorized on behalf of the Borrower (a) to execute and deliver from time to time advance requests,
maturity extension election notices, prepayment election notices andl refinancing election notices, in the form of

such instruments attached to the note payable to FFB, and (b) to specify information and select options as
provided in such instruments.

BE IT FURTHER RESOLVED, that the Block Island Power Company hereby authorizes the RUS to release

appropriate information and data relating to the application to the FFB and any existing supplemental lenders.

John Pezzimenti, Secretary of Block Island Power Company, do hereby certify that the above is a true and

rect copy of a resolution adopted at the meeting of the Board of Directors of Block Istand Power Company on

ZD/’ 2006, at which a quorum was present and voted

SEAL (’_\ \L\"’

I ]ohmTeLmemi Sectetdry




RESOLUTION
BLOCK ISLAND POWER COMPANY

APPROVAL OF TEN YEAR FINANCIAL FORECAST

WHEREAS, The Ten (10) Year Financial Forecast for the period of 2006 tbrough 2015 as prepared and

included with this loan application is an acceptable projection of the financial rend and conditions of Block Island

Power Company, and

WHEREAS, the Board of Directors of Biock Isiand Power Company has reviewed the attached Long

Range Financial Forecast prepared by the Company’s consultants; and

WHEREAS, the Financial Forecast includes estimates taken from a previcusly Board approved Power
Requirement Study and two Year Construction Work Plan, both of which have been approved by the Rural Utilities

Service (RUS); and

WHERZEAS, the Long Range Financial Forecast is based upon Board approved policies, operating rules

and pians and sets forth appropriate management goals, all of which are acceptable to the Board of Directors as an

overall plan of operations;

NOW, THEREFORE, BE IT RESOLVED that the Board of Directors of Block Island Power Company
hereby approves and accepts the Ten Year Long Range Financial Forecast, as proposed, as a plan of operations, and
has reviewed the projected rates which are included in the Forecast and is committed to take whatever action may be

necessary to implement such rate changes as may be required, on a timely basis to achieve the goals outlined therein.

CERTIFICATION OF SECRETARY

I, John Pezzimenti, Secretary of Block Island Power Company do hereby certify
that the above is a true and correct excerpt from the minutes of the meeting of
the Board of Directors of the Block Island Power Company, held on the ‘@UL

day of 26{ , 2006, at which meeting a quormm was present.

A\\J\A{\

. p:gnaiurr‘

SEAL



RESOLUTION
BLOCK ISLAND POWER COMPANY

APPROVAL OF AMENDMENT #3 TO CONSTRUCTION WORK PLAN

WHEREAS, Block Island Power Company has filed a Construction Work Plan (CWP)
with the Rural Utilities Service (RUS); and

WHEREAS, the Board of Directors of Block Island Power Company wishes to have its
RUS CWP amended by amendment #3 to allow for $600,000 to be borrowed from the RUS to

install a new generator plus related switch gear, radiators, and Selective Catalytic Reduction

equipment; and

NOW, THEREFORE, BE IT RESOLVED that the Board of Directors of Block Island

Power Company hereby ratifies, approves and accepts, the aforesaid amendment #3 which was

signed by the President, Albert Casazza, on November 30, 2005.

| CERTIFICATION OF SECRETARY
I, John Pezziment], gécretary of Block Island Power Coxﬁpany do
- hereby certify that the above is a true and correct excerpt from the
minutes of the meeting of the Board of Directors of the Block
Island Power Company, held on theﬁl& day of 22, 2006, at
which meeting a quorum was present.

i N\
SN A -

~—

Signature



According 1o the Paperwork Reduction Act af 1995, an ageacy may 1ot conduct or sponsor, and a person is nat required fo respond to a
collection of information unless it displays a valid (M5 control number. The valid OME contrel numnber for this information collection is

0572-0074. The time required 1o complete this information collection is estimated 10 average & minutes per respense, including the time for
gathening and maintatving the data needed, znd completing and reviewing the zollecton

reviewing instrictions, searching existing data sources,
- of information.
U.5. Department of Agriculture
Rural Utihities Service
CERTIFICATE OF AUTHORITY

INSTRUCTIONS-Submit one copy to RUS. See 7 CFR 1744 (Telecommunieations) and RIS Bullefin 26-1 (Electric)

In conformity with the requirements of the Rural Utilities Service (RUS), and in accordance with the

- - Block Island Power Company
resolution of the hoard of directors of the ORI STIATE

P.0. Box 518, Block Island, R.T. 02807
BORROWER'S ADDRESS

attached hereto, adopted at 2 meeting of the board, held. A Pri [z ,20060___ atwhich a guorum

of the board was present, the officers and managet, whose signatures appear below, have been authorized

to sign the following RUS forms in connection with Tequisitioning and accounting for Loan Funds:
(Check One) ' : '
RUS Form No. TITLE
D 481 FINANCIAL REQUIREMENT STATEMENT (Telecommunicarions)
| FINANCIAL REQUIREMENT & EXPENDITURE STATEMENT (Elestric) !

@L 595

This certification is to remain in Jorce vntil rescinded be resolution of the board of directors

and notification of such action to RUS.

) Albert -éééﬁzza 4/ W zﬁ/L&\ /,;/

President -~
TITLE NAME (TYPE OR PRINT) SIGNATURE O
Seeretary John Pezzimenti ' S
\__/ T————
TITLE NAME (TYPE OR PRINT) SIGNATURE
: £
Acting General Manager David Milner ﬂ%fwﬁ’ﬁ ,@Zféwﬂ:
TITLE NAME (TYPE OR PRINT) SIGNATURE
Block Island Power Company
BORROWER'S NAME
7
Y/ /4n ——
JF AL Sl
I SHGHATURE OF PRESIDENT
Q??-"\{rv :)—'/‘f Pe j{l’i“rsz’r t,{r Y . } '\\ d‘A‘}’\‘\h___/'
4 nATE o SIGNATURE OF SECKETAR ¥

L Fonm 673 (Wev, 61-w7)



P.0. BOX 518 - BLOCK ISLAND, Rl 02807
(401) 466-5851 FAX (401) 466-5068

We have the power
to save

RHODE ISLAND 01 “B8” BLOCK ISLAND

RESOLUTION

WHEREAS, HDR Engineering has developed for Block Island Power Company, a
Power Requirements Study dated April, 2006, which spans the years 2006 — 2015.

NOW, THEREFORE, BE IT RESOLVED that the Board of Directors of Block Island
Power Company hereby approved the Power Requirements Study dated April, 2006, as presented

at its meeting on April 29, 2006.

CERTIFICATION OF SECRETARY

I, John Pezzimenti, Secretary of Block Isiand Power Company, do
hereby certify that the above is a true and correct excerpt from the
minutes of the meeting of the Board of Directors of the Block

Island Power Company, held on the 2.7 day of fhes. , 2006, at

which meeting a quorum was present.

o Y\

Stgnature




DIRECTORS” CONSENT TO ACTION WITHOUT A MEETING

The undersigned, being all of the Directors of the Block Island Power Company,
hereby consent to the actions set forth in Exhibit A attached hereto which are to be taken
by the corporation. This Consent is made and executed in accordance with R.[.G.L. § 7-
1.1-39.1 and shall have the same force and effect as would our unanimous vote in favor
of such action at a duly constituted meeting of the Board of Directors.

IN WITNESS WHEREOF we have hereunto affixed our names as Directors of said

corporation this 5 day of March, 2006.

/%M/WMM&*—

Albert Casazz/a/ M.D. Clifford R. McGinnes, Sr.

Michael J. Wagner John Pezzimenti, M.D.

Jerome A. Edwards



DIRECTORS” CONSENT TO ACTION WITHOUT A MEETING

The undersign_gd, being all of the Directors of the Block Island Power Company,
hereby consent to the actions set forth in Exhibit A attached hereto which are to be taken
by the corporation. This Consent is made and executed in accordance with R.LG.L. § 7- |
1.1-39.1 and shall have the same force and effect as would our unanimous vote in favor
of such action ét a duly constituted meeting of the Board of Directors.

IN WITNESS WHEREQOF we have hereunto affixed our names as Directors of said

corporation this (o  day of March, 2006.

Albert Casazza, M.D. Clifford R. McGinnes, Sr.

s/ L

Michaet ]. Wagner

John Pezzimenti, M.D.

Jerome A. Edwards



DIRECTORS’ CONSENT TO ACTION WITHOUT A MEETING

The undersigned, being all of the Directors of the Block Island Power Company,
hereby consent to the actions set forth in Exhibit A attached hereto which are to be taken
by the corporation. This Consent is made and executed in accordance with R.1L.G.L. § 7-
1.1-39.1 and shall have the same force and effect as would our unanimous vote in favor
of such action at a duly constituted meeting of the Board of Directors.

IN WITNESS WHEREOF we have hereunto affixed our names as Directors of said

corporation this / 'g-?f—ﬂday of March, 2006.

Albert Casazza, M.D. Clifford R. McGinnes, Sr.

Michael }. Wagner John Pezzimenti, M.D.

]ié/fdm_e A. Edward§




DIRECTORS’ CONSENT TO ACTION WITHOUT A MEETING

The undersigned, being all of the Directors of the Block Island Power Company,
hereby consent to the actions set forth in Exhibit A attached hereto which are to be taken
by the corporation. This Consent is made and executed in accordance with R..G.L. § 7-
1.1-39.1 and shall have the same force and effect as would our unanimous vote in favor

of such action at a duly constituted meeting of the Board of Directors.

IN WITNESS WHEREOF we have hereunto affixed our names as Directors of said

& %‘Wﬁ%‘yé

Albert Casazza, M.D. Clifford R. Mccinne’ﬁpf’

corporation this / f'!j—qday of March, 2006.

Michael J. Wagner John Pezzimenti, M.D.

Jerome A. Edwards
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DIRECTORS’ CONSENT TO ACTION WITHOUT A MEETING

The undersigned, being all of the Directors of the Block Island Power Company,
hereby consent to the actions set forth in Exhibit A attached hereto which are to be taken
by the corporation. This Consent is made and executed in accordance with R.1.G.L. § 7-
1.1-39.1 and shall have the same force and effect as would our unanimous vote in favor
of such action at a duly constituted meeting of the Board of Directors.

IN WITNESS WHEREOF we have hereunto affixed our names as Directors of said

corporation this < 7 tay of March, 2006.

Clifford R. McGinnes, 5r.

Ww@

John Pefzimenti, M.D.

Albert Casazza, M.D.

Michael J. Wagner

Jerome A. Edwards
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EXHIBIT A

VOTED: That the Corporation execute and deliver to The Washington Trust Company
the following documents:

1. A fourth foan modification agreement and ratification of
guarantors/indemnitors/pledgors refated to a new loan from The Washington Trust

Company to the corporation in the amount of $600,000.

A fourth term note in the amount of $600,000, with an interest rate floating at
prime plus one percent (1%, with interest only payable monthly in arrears, and the
entire principal amount due and payable one year from the date of closing. :

VOTED: The aforesaid documents may be in the form as in the judgment of the officer of
the corporation executing such documents may be deemed necessary or desirable and
proper (the necessity or desirability and propriety of such documents to be conclusively

evidenced by the execution and delivery of such documents).

VQOTED: That the president, vice president, treasurer, and secretary of the Corporation
be and any one of them hereby is singly authorized to execute and deliver the aforesaid
documents, together with any and all documents as such officer deems appropriate to

effectuate the purposes of these resolutions.

- Secretary
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DIRECTORS’ CONSENT TO ACTION WITHOUT A MEETING

The undersigned, being all of the Directors of the Block island Power Company,
hereby consent to the actions set forth in Exhibit A attached hereto which are to be taken
by the corporation. This Consent is made and executed in accordance with R.L.G.L. § 7-
1.1-39.1 and shall have the same force and effect as would our unanimous vote in favor
of such action at a duly constituted meeting of the Board of Directors.

IN WITNESS WHEREQOF we have hereunto affixed our names as Directors of said

corporation this fV%\day of December, 2005.

M/&Mﬂm——

Albert Casazza, M.D.{ P Clifford R. McGinnes, Sr.

Michael J. Wagner John Pezzimenti, M.D.

Jerome A. Edwards
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DIRECTORS” CONSENT 7O ACTION WITHOUT A M EETING

Thé undersigned, belng all of the Directors of the Block Island Power Company,
hereby consent to the actiors set forth in Exhibi; A artached hereto which are 1o be taken
by the corporation. This Consent Is made and executed in accordance with RLG.L. § 7-
1.1-39.1 and shall have the same force and effect 35 Would cur @wiahimous vote in favor
of such action at a duly constituted meeting of the Board of Directors.

IN WITNESS WHEREOF we have hereunto affixed our names as Divectors of said

corporation this ﬁ!%day of Dacember, 2008.

Albert Casazza, M.D, Clifford R, McGinnes, Sr.
“Michael 7. ‘Wagny John Pezzimenti, M.D.

Jerome A. Edwards



DIRECTORS’ CONSENT TO ACTION WITHOUT A MEETING

The undersigned, being all of the Directors of the Block Island Power Company,
hereby consent to the actions set forth in Exhibit A attached hereto which are to be taken
by the corporation. This Consent is made and executed in accordance with R.1.G.L. § 7-
1.1-392.1 and shall have the same force and effect as would our unanimous vote in favor
of such action at a duly constituted meeting of the Board of Directors.

iN WITNESS WHEREQOF we have hereunto affixed our names as Directors of said

corporation this day of December, 2005.

Clifford R. McGinnes, Sr.

Albert Casazza, M.D.

Michael J. Wagner John Pezzimenti, M.D.

NPt g il

rome A. Edwards
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DIRECTORS’ CONSENT TO ACTION WITHOUT A MEETING

(8501 224-3546

The undersigned, belng all of the Directors of the Block Island Power Company,

hereby consent to the actions set foith In Exhibit A attached hereto which are to be taken

by the corporation. This Consent is made and executed in accordance with R.LG.L. § 7-

1.1-39.1 and shall have the same force and effert as would our unanimous vote in favor

of such action at 3 duly constituted meeting of the Board of Directors.

IN WITNESS WHEREOF we have hersunte affixed our names as Directors of said

T
corporation this / >’ day of December, 2005.

Albert Casazza, M.D,

John Pezzimenti, M.D.

Michael J. Wagner

Jerome A. Edwards
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DIRECTORS’ CONSENT TO ACTION WITHOUT A MEETING

The undersigned, belng all of the Directors of the Block {stand Power Company,

hereby ronsent to the actions 52t forth in Exhibit A attached hereto which are to be taken

by the corporation. This Coasent is made and executed in accordance with R.LG.L. § 7-
1.1-39.1 and shall have the same force and effect as would our unanimous vote in favor

of such action at a duly constituted meeting of the Board of Dlrectors.

IN WITNESS WHEREOF we have hereunto affixed our names as Directors of said

- A
“corporation this K : dzy of December, 2005.

Ciifford R. McQinnes, Sr.

QRS

Albert Casazza, M.D.

Michael J. Wagner john Pezzimentd, M.D.

Jerome A, Edwards -
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EXHIBIT A

VOTED: That the Corporation execute and dellver to The Washington Trust Company
the following documents:

I, A fourth loan modification agreement and ratiﬁcat!on of
guarantors/indemnitors/pledgors related to a new loan from The Washington Trust

Company to the corporatlon I the amount of $600,000.

A fourth tenm note [n the amount of $600,000, with an interest rate floating at

2. _
prime, with interest only payable monthly in arrears, and the entire principal
amount due and payable one year from the date of closlng.

| 3. A fourth modification agreement relating to the security for the aforesaid loan,

including the mortgage, collateral asslgniment, and security agreement.

VOTED: The aforesaid documents may be fn the form as In the Judgment of the officer of
the corporation executing such documents may be deemed necessaty ot desirable and
proper (the necessity or desirability and propriety of such documents to be conclusively

evidenced by the executlon and dellvery of such documents).

VOTED: That the president, vice president, treasurer, and secretary of the Corporation

be and any one of them hereby Is singly authorized to execute and deliver the aforesald

documents, together with any and all docwments as such officer deems appropriate to
effectuate the purposes of these resofutions,

8651 TUN
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Minutes of the Board of Directors Meeting, June 2, 20035

Bee and Thistle Inn
Attendees: Mr. McGinnes, Mr.Edwards, Mr. Wagner, Mr. Edge, Mr. McElroy, Drs.

Casazza and Pezzimenti

Jtems of Business:

1.

2.

10.
11.

12.

13.

Mr. McElroy reviewed the Minutes of the Open Meeting of the PUC held on May
26, 2005. (Copy attached)

The Board of Directors agreed that Medical Marketing, Inc. Be paid $72,000
annually for the services of Dr. Casazza as president, M and C Associates, Inc. be
paid $48,000 for the services of Mr. McGinnes as Chief Operating Officer and
J.P. Associates, Inc. be paid $48,000 for the services Dr. Pezzimenti of as
Treasurer and Chief Financial Officer. These stipends would be paid as 1099
tncome as the IRS had audited BIPCO twice in the recent past and never
challenged that class of stipends for management services.

Mr. Wagner agreed to stay on as General Manager at least for the rate year subject
to BIPCO contributing his $1000 per month allowed pension money fo a defined
contribution plan or current retirement plan.

Tke Board of Directors agreed to stop providing free electricity to Mr. Slate. Mr.
McGinnes will inform Mr. Slate. '

There was an extensive discussion about increasing the owner’s equity in BIPCO.
Among the items discussed were: Adding the 40% of the office building that is
not in rate base to equity, capitalizing the long term leases, adding the house and
garage to equity. Mr. Edge will give an accounting opinion on these options.
BIPCO will add a notice to the June, July, August and September billings
explaining that the 1 cent/kWh surcharge is to fund IRP/DSM planning issues.
The Board approved that BIPCO’s auditor will review the leases of BIPCO
properties to determine if the terms of those leases would satisfy the definition of
an “arms length” transaction.

Dr. Casazza was selected as BIPCO’s working group representative utilizing
mput from Mr. McGinnes and Mr. Wagner.

The firm of Nadeau was selected to be auditor for 2005, 2006. The firm of
Schacht and McElroy was selected as legal counsel for 2006.

The actions of the directors for the year 2005 were approved by the Board.

Dr. Pezziment: and Mr. Edge gave an overview of the Accounts Payable position.
With prudent management of the amount and timing of expenditures, it is
expected that the large amount of outstanding payables will be reduced by the end
of the summer period.

Mr. Wagner explained that the estimated time of completion for the installation of
the new engine was delayed for lack of funds. Mr. Edge was instructed to see if
there were sullicient fuids fefd in the RUS account to facilitate a more rapid
completion of this project.

Mr. Wagner also explained that voltage regulators had to be purchased before the
summer season. The Board voted unanimously to allow ihe purchase of 4
regulatoss nn Jue and an additional 4 in July,



14
15.
16.
17.

18,
19.

20.

21.

Mr. Wagner said that BIPCO was behind in its environmental cleanup of
hazardous materials. This will be corrected as funds allow.

Mr. Wagner stated that there were no unusual issues concerning equipment repair
and performance,

Dr. Casazza said that a financial counselor will meet with employees in July at no
cost to BIPCO to explain pension and profit sharing opportunities

The Board of Directors voted unanimously to contribute 3% of wages to profit
sharing.

The Board if Directors voted unanimously to increase wages by 4%. _

The Board of Directors voted unanimously to pay Mr. Edwards $2000/ month as a
pension benefit for his 13 years of service as President.

Mr. Edge stated that he thought BIPCO would remain a favored client of the RUS
if BIPCO meets its targets this December.

The Board of Directors agreed to defer further discussion of distribution system

upgrades pending the issuance of the order by the PUC.



BIPCO Board of Directors’ Meeting, April 2, 2005

Attendees: M. Wagner, C. McGinnes, A. Casazza

1.

Actions of the board of Directors for the fiscal year ending 2004 were approved
unanimously.

The new officers for BIPCO as enumerated in the Directors’ Consent to Action
without a Meeting were elected unanimously. President, A. Casazza; Vice
President and COOQ, C. McGinnes; Vice President and General Manager, M.
Wagner; Secretary, Treasurer and CFO, J. Pezzimenti; President Emeritus and
Advisor to the Incoming President, J. Edwards.

Discussion concerning stabilizing the price of fuel oil by entering into a contract.
It was decided that C. McGinnes should receive input from the Chamber of
Commerce to see if stabilizing the price of oil and hence the fuel adjustment
component of the charge could be helpful to them in planning their seasonal
business activities. The board felt that signing a contract could lead to higher
charges but could have the benefit of stability.

Accounts Receivable: C McGinnes, M. Wagner and A. Savoie are to notify
delinquent accounts and appropriate action taken.

A motion to buy three (3) new computers at a cost not to exceed $7000 was
passed unanimously.

Equipment status: There are trucks still in need of repair. The generators are
functioning well and are in compliance.

Mr. George Dodge was interviewed as a candidate to replace Mr. Wagner. Mr.
Dodge seemed to have an appropriate background and fund of knowledge
although self admittedly, he had no line experience. Additional candidates will be

interviewed.

Personnel: The directors met with the employees of the company to inform them
about the new officers. The employees in attendance were: A. Savoie, R. Martin,
D. Milner, D. Alpers, G. Foote, S. Fowler Management stressed the need for
organization of materials and for neatness. Employees stressed the need for a
review of their profit sharing plan and for continuation of a defined pension plan
after a determined amount of service and age. The directors reiterated the
position that the current plan of paying $1000/mo for employees retiring with age
and years of service totally 95 was still in place and was remaining so.



Responses of Block Island Power Company to the
1% Set of Data Requests of the Town of New Shoreham

TOWN-3 Please provide a description of all work activities and positions of the
Company’s officers/owners during the test year that were unrelated to
their duties as officers of BIPCO.

Response: The Company’s owners are not required to provide a
description of all work activities and positions they held during the test
year. However, the information requested for the three officers, who are
also owners, and receive compensation for the work they perform for

BIPCo 1s as follows:

President: See the response to Town 4.
Secretary, Treasurer and CFO: Is also a practicing physician.

Vice President and COO: Owned and operated IFR Trucking and BI
Cable. Neither activity required much time. He also served on the
Sewer Authority and Water Board on Block Island.

Prepared by WEE



Responses of Block Island Power Company to the
1% Set of Data Requests of the Town of New Shoreham

TOWN-4 Referning to page 1 of Mr. Casazza’s pre-filed testimony at lines 3-5 and
16-17, please clarify whether Mr. Casazza retired as the Associate
Physician in Chief for the Regional Network at Sloan Memorial Cancer
Center in December 2006 or whether he still holds that position.

Response: 1held the position of Associate Physician in Chief at
Memorial Sloan Kettering Cancer Center from June 1, 2006 until
December 31, 2006 when I retired. During this period of employment, 1
worked 19 hours/week; 15 hours at MSKCC and 4 at home each week.
On rare occasion, | have attended to patients in a clinical setting,
approximately, 1 day per month. I have no other professional functions
except as president of BIPCo.

Prepared by AC



Responses of Block Island Power Company to the
1% Set of Data Reguests of the Town of New Shoreham

TOWN-5 Please provide time records indicating how much time each officer/owner
of the Company spent performing Company-related work during the test
year. Please state if no time records were kept.

Response: The three officers (1) President, (2) Secretary, Treasurer and
CFO, and (30 Vice President and COQ) of BIPCo hold professional
positions and they are held responsible for the successful completion of
their overall responsibilities, not the number of hours they spend
completing each of their assigned tasks. No time records are maintained
for these three officers.

Prepared by WEE



TOWN-6

Responses of Block Island Power Company to the
1% Set of Data Reguests of the Town of New Shoreham

If no time records were kept by the Company’s officer/owners, please
provide documentation regarding and substantiating the amount of time
each officer/owner spent performing Company-related work and the
specific work performed.

Response: The amount of time necessary to complete each of the tasks
of the President; Secretary, Treasurer and CFO; and Vice President and
COO vary from year to year and no records of the actual time spent on
each of these activities is maintained (see the response to Town 5 above).
However, the following lists are representative of the tasks completed by
these three officers each year.

President;

» Reviews job performances, in coordination with the Board, for all
employees.

» Has responsibility for every major decision made for the Company.

> Negotiates salaries with the management and staff of the Company
and presents his findings to the Board.

» Supervises the CFO and the COO and has direct contact on a
regular basis with the BIPCo’s bookkeeper and BIPCo’s General
Manager and BIPCo’s legal counsel.

» Is the primary liaison with the Town, the PUC, DPUC, RUS,

' Washington Trust and all other agencies and companies doing
business with BIPCo.

»  Chairs the Board of Directors and runs all of the Board Meetings.

> Has responsibility for participating in all of BIPCo’s rate filings
before the PUC. :

Vice President and COO;

» Is on call 24/7 for all emergencies relating to BIPCo’s generation
and distribution systems.

Has responsibility for the negotiations and purchase of all major
equipment such as engines, SCR equipment, tanks, trucks, etc.
Reviews and provides input regarding all major decisions of the
Company.

Serves as acting General Manager when the General Manager is on
vacation or off island.

Supervises the daily activities of the General Manager and his
staff.

Has responsibility for all the negotiation of all fuel purchases.
Participates in the planning for and expansion of the Company’s
distnbution system.

v ¥V v v
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Responses of Block Island Power Company to the

1% Set of Data Requests of the Town of New Shoreham

Vv OV VvV v

Has first line responsible for all activities that BIPCo has with
DOT EPA, and DEM.

Has all responsibility relating to alternative energy issues, wind,
wave, solar, etc.

Has responsibility for all other activities assigned to him by the
Board or the President.

Has responsibility for participating in all of BIPCo’s rate filirigs
before the PUC.

Secretary, Treasurer and CFQO:

Prepared by WEE

>
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As CFO he has initial responsible for all of the financial decisions
made by the Company.

As Secretary he consults with BIPCo’s legal counsel, reviews and
signs all official documents of the Company including government
certifications.

As CFO reviews the financial activities of the Company and
reports his findings to the Board.

Is responsible for the supervision of the Company’s bookkeeping
activities.

Has primary responsibility to review all financing with
Washington Trust and the Rural Utilities Services.

As CFO is responsible for the successful completion of the annual
budget.

Reviews the monthly financial statements to identify budget to
actual variances and follows up with questions to bookkeeping
when necessary.

Reviews the annual financial statement and reports on what he
notes as important. _

Responsible for the supervising preparation of the PUC annual
report.

Reviews all major purchases of the Company that are
recommended by the COO and advises the Board of Directors
accordingly.

Has responsibility for all other activities assigned to him by the
Board or the President.



TOWN-7

Responses of Block Island Power Company to the
1% Set of Data Reguests of the Town of New Shoreham

Please state whether any officer/owner of the Company made use of any
Company-owned or leased vehicle outside the State of Rhode Island
during the test year. If so, please state whether any costs associated with
such out of state use, including lease payments and gasoline, were charged
by the Company to such officer/owner and paid to the Company by such

officer/owner.

Response: Yes. The President and COO are provided Company leased
vehicles which are used off island. The President also used the vehicle
outside of the state of Rhode Island, however, all maintenance and fuel for
that use was paid by him personally. The COO uses the vehicle for off-
island company business. When the COQO’s vehicle is used off island and
not on company business all fuel is paid for personally by the COO. The
vehicles are provided to the officers as part of their annual compensation
package and no reimbursement of costs is sought.

Prepared by WEE



Responses of Block Island Power Company to the

1% Set of Data Requests of the Town of New Shoreham

TOWN-8 Please explain whether the Company is under a legal obligation to include
Mr. Edwards under its employee benefit plan (Schedules WEE-3a, 5b).

Response: Yes, BIPCo believes it is under a legal obligation to include
Mr. Edwards under its employee benefit plan. First, on June 2, 2005, the
Board of Directors voted unanimously to pay Mr. Edwards $2,000 a
month as a pension benefit for his 13 years of service as President. In
addition, Mr. Edwards qualifies for the overall Company plan of $1,000 a
month for employees retiring with age and years of service totaling 95, as
evidenced by the minutes of the Board of Directors meeting of April 2,
2005. BIPCo believes that it is therefore legally obligated by these votes,
which remain in full force and effect, to pay Mr. Edwards his $2,000 per
month retirement benefit.

Prepared by Mike McElroy



Responses of Block Isiand Power Company to the
1% Set of Data Requests of the Town of New Shoreham

TOWN-9 Please refer to page 19, lines 4-9 and 12-23 and Schedules WEE-5a, 5-b of
Mr. Edge’s pre-filed testimony. Does the Company agree that it is under
no legal obligation to provide (2) a $2,000 per month pension or (b)
employee benefits to Mr. Edwards?

Response: No. Sece the response to Town 8 above.

Prepared by WEE



Responses of Block Island Power Company to the
1% Set of Data Requests of the Town of New Shoreham

TOWN-10  For each year that Mr. Edwards was on the Company’s payroll as an
employee, please provide the payroll records related to Mr. Edwards.

Response: Mr. Edwards’ payroll was not paid through the normal
payroll process (therefore there are no “payroll” records). Instead, by
agreement between Mr. Edwards and BIPCo, Mr. Edwards’ pay was sent
to a separate disbursing company owned by Mr. Edwards. BIPCo agreed
to this approach for paying Mr. Edwards salary because it was cheaper for
the ratepayers. Using this approach Mr. Edwards was responsible for all
FICA taxes and BIPCo saved about 7% of Mr. Edwards’ compensation for
what would have been its share of FICA taxes. This approach was
previously disclosed to the PUC and the Town.

Prepared by WEE



Responses of Block Island Power Company to the
1% Set of Data Requests of the Town of New Shoreham

TOWN-11 Please refer to the Company’s response to Division request 1-24. Does
Mr. Edwards qualify for a pension under the Company’s pension policy
that allows any employee retiring from the Company with a combined age
and number of years worked for the Company of 95 to receive a $1,000
per month pension? If so, provide supporting documentation.

Response: See the responses to Town 8 and 9.

Prepared by WEE



Responses of Block Island Power Company to the
1* Set of Data Requests of the Town of New Shoreham

TOWN-12  Please refer to Schedule WEE-6. Please explain why the compensation
paid to the three officer/owners of the Company does not require a payroll

tax.

Response: By agreement, the President, CFO and COO compensation is
paid directly to the officers without having to calculate or retain payroll
taxes. The officers have agreed to this method of compensation to save
money for the ratepayers. Hence, BIPCo is not requesting payroll taxes
for the compensation to officers. If the Town wishes to have the officers
paid on payroll then BIPCo will have to increase the revenue requirement
in the rate year and ask for a larger rate increase.

Prepared by WEE



Responses of Block Island Power Company to the
1% Set of Data Reguests of the Town of New Shoreham

TOWN-13  Please state whether the Company’s officers/owners are employees of the
' Company or independent confractors and if the officer owners pay self-
employment taxes on the management compensation received from

BIPCo.

Response: The three officer positions of President, CFO and COO are
considered employee positions as they are in almost every company.
However, in an attempt to save money for the Company these three
officers have agreed to be paid directly and not through payroll. BIPCo is
not in a position to determine if the officers pay self-employment taxes on
their compensation but BIPCo does provide a 1099 at year end to either
the individual or the individual’s company as required by the IRS. This
approach was tacitly approved by the IRS during a previous payroll audit.

Prepared by WEE



Responses of Block Island Power Company to the

1% Set of Data Requests of the Town of New Shoreham

TOWN-14  Please provide the most recent report(s) in the Company’s possession
concerning the (a) upgrade of its distribution system and (b) Company
distribution system line losses.

Response: There have been two recent documents that have addressed
these two items. The first is the “Block Island Power Company’s Long
Range Distribution Planning Report dated November, 2004”. This
document was previously provided to the Town in the last docket.
However, if the Town is unable to fine a copy of the report simply notified
Mr. Edge and he will be happy to provide another copy.

The second report is more current. The Town was an active participant in

the September 2007 “Electric Resource Planning Study” completed by

HDR for the joint Town/Division/BIPCo IRP working group. Once
again, BIPCo believes that the Town already has a copy of this
voluminous report but if another copy is required please notify Mr. Edge
and he will be happy to provide another copy.

Prepared by WEE



Responses of Block Island Power Company fo the
1% Set of Data Requests of the Town of New Shorcham

TOWN-15  Does the Company agree that higher distribution lines losses result in
higher fuel consumption by the Company?

Response: Yes.

Prepared by WEE



Responses of Block Island Power Company to the

1% Set of Data Requests of the Town of New Shorcham

TOWN-16  Please identify all measures taken since the Company’s last rate case to
upgrade its distribution system. Please identify spemﬁc upgrades that have
been implemented by the Company.

Response: The following is a list of the more significant upgrades.

1.

A

Regulators on all circuits (with the exception of the High Street
Circuit) were upgraded.

Converted a number of extensions within the system from 2400 to
4160 Hine (Note: this is an ongoing program).

Upgraded conductors through out the system.

Made extensions of the distribution system to add new customers.
Replaced poles as needed to maintain safety standards and
replaced poles damaged by storm or accident.

It should be noted that this work was completed while the overhead lines
were live. BIPCo’s new employee is being taught how to work on live
lines to reduce the need to inconvenience ratepayers.

Prepared by Dave Milner



Responses of Block Istand Power Company to the
1% Set of Data Requests of the Town of New Shorcham

TOWN-17  Refer to Mr. Edge’s pre-filed testimony at page 15, lines 13-14. Please
provide documentation of the Company’s plans for the upgrading of its
distribution system “in the long run.” Please explain “the long run.”

Response: See the response to Town 14. T was referring to the fact that
the distribution work would not be completed in the rate year. BIPCo
will have to request funding from RUS, get approval from the DPUC and
Washington Trust Company to borrow the money and approval from the
PUC for an additional rate increase to provide the funds needed to make

the debt service payments.

Prepared by WEE



Responses of Block Island Power Company to the
1™ Set of Data Requests of the Town of New Shoreham

TOWN-18  Please provide the Company’s current RUS Work Plan.
Response: BIPCo’s most recent RUS construction work plan

(amendment no. 3) was approved by the RUS on December 21, 2005, and
is attached hereto, together with related documentation.

Prepared by Mike McElroy
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Dr. Albert R. Casazza
President
Block Island Power
Company, Inc.
100 Ocean Avenue
New Shoreham, Rhode Island (2807

Dear Dr. Casazza:

We have reviewed and are hereby approving Amendment Neo. 3 to the 1997-2001 Construction Work
Plan (CWP) for Block Island Power Company (BIPCO). This approval is for the engineering, budgetary,
and environmental aspects of Project Code 1204 as a Budget Purpose No. 3, Generation project. This
project proposes to replace stand-by Unit #11 (rated at 1000 kW) in Building #3 with a baseload, diesel-
fired, engine-generator, designated as Unit #25 (rated at 1,640 kW) to be installed with Selective
Catalytic Reduction (SCR) equipment. This installation shall be in accordance with Minor Source
{operating) Permit Nos. 1858 and 1859 as issued by the Rhode Island Department of Environmental
Management (DEM). In that regard, we are classifying this project as a categorical exclusion under Rural
Ultilities Service (RUS) Environmental Policies and Procedures as stated in 7 CFR Part 1794 and have
found that no additional environmental information is required,

. Please be advised that this proposal for Unit #25 is consistent with our findings on the original “A&" loan
whereby a team of at Jeast five, engine-generator units are needed to optimize running time among the-

newest of the diesel-fired, engine-generators owned and operated by BIPCO. The use of a team of five
engine-generators by BIPCO will allow RUS to consider a request from BIPCO for possible RUS
financing of Unit #25 using a Joan maturity based upon the unit’s maximum expected useful life of 25
years. This consideration utilizes the projected system peak load characteristics provided by BIPCO in its
original “A8” loan application and an assurance that BIPCO will follow the maintenance and overhaul

schedules recommended by the engine-generator’s manufacturer.

Based upon the above findings, we are approving the cost estimate of $600,000 for Project Code 1204,
approving the techmcal plans and specifications required for installation of Unit #25 in Building #3 along
with 1ts associated SCR. equipmient, and allowing the installation under a rent/lease contract with option
to own as negotiated with the supplier/manufacturer, Southworth-Milton/Catepillar Company.

It is your responsibility to determine whether or not RUS loan funds and/or general funds are available
for this construction. To be eligible for RUS financing, the construction of this project must be
accomplished in accordance with RUS regulations stated in 7 CFR Part 1726, and all other RUS
requirements. Any subsequent changes in the project which become necessary will require approval only
to the extent noted in the current RUS regulations. The environmental acceptability of any major project
changes should be established in accordance with RUS requirements as stated in 7 CFR Part 1794.



Feb 01 08 §2:20p
Dr. Albert R Casazza

Please inform your employees and any contractors working on the proposed construction, maintenance,
or operation of the proposed generation project of any environmental commitments made in the above
stated operating permits issued by the Rhode Island DEM. One copy of the approved Amendment No. 3

{and supporting docwmentation) 1s enclosed for your reference.

Lf you have any questions. please contact me or Mr. Raymond J. Secosky of my engineering staff at
(202) 720-1432.

Sincerely,

i

o d PRILPOTT
CHARLES M. PHILPOTT
Chief, Engineering Branch

Northern Regional Division

Enclosures
cc: Qfiicial File:NEB(RI 01)// Reading File:NEB // GFR:Richardson // NRID:EB:Secosky

RUS:NRIEB:RSecosky:720-13791ys:12/13/05: w:\nrd-wash\neb\rav\RI01-BP3-Anend2-~Dez2005.doc

[
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Borrower Designation RI 01 A8

AMENDMENT TO CURRENT APPROVED WORK PLAN

DATE: November 30, 2005
WORK PLAN PERIOD: 1999 through 2608 PROJECT CODE(S) 1204

CHANGE(s) PROPOSED:

Block Island Power Company (BIPCo) wishes to replace ifs oldest standby generaior sef, Unit #11 {(a
is BIPCa’s least efficient unif and emits the

one thousand KWW unit that is more than fiity years old and

most pollutants), with a new Caterpillar unit rated at 1.640 KW permitted for base load operation. The

Caterpiltar unit plus associated switch gear and related Selective Catalytic reduction (SCR)

equipment will cost at total of approximately $600,000 (see the attached quoie dated December 19,

2004). BIPCo is obiaining the generator set (i.e. the engine} at a discounted price of about $175,000.

The SCR will cost approximately $100,000, the switch gear will cost approximately $200,000, the
1t up and installation costs will be

radiator and accessories will cost approximately $40,000, and sta
about $85,000, for a iotal of about $600,000. The engine, switch Gear, radiator, 8CR, and related

equipment will be installed in 2005 and 2006 so that it will be available for service as soon as
possible, but no [ater than the summer of 2008,

REASON(s} FCR CHANGE(S):

BIPCo’s current generation system consists of three base load units permitted for full time use with a
combined maximum capacity of 4,165 KW. BIPCo’s peek load during the summers of 2004 and 2005
was approximately 3,775 KYVY. BIPCo is therefore, approaching the maximum capacity of its base
. .d units during the peak summer demand period. If BIPCo doss not increase its generation

ééipaciiy the demand could exceed ifs capacity to generate power in the summer of 2008,

LOAN FUNDS __$600,000
GENERAL FUNDS
CONTRIBUTIONS IN AID

METHOD OF FINANCING

ESTIMATED COST: $600,000

ENGINEERING SUPPORT ATTACHED: yes

STATUS OF BORROWER’S ENVIRONMENTAL REPORT: See attached Department of
Environmental Management Permit and related documents

STATUS OF CONSTRUCTION: _Equipmeant is on-site and being installed

3LOCK ISLAND POWER COMPANY
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RHODE ISLAND |
DEPARTMENT OF ENVIRONMENTAL MANAGEMENT
TDD 401-222-4462

233 Promenade Street, Providence, RI 02908-5767

24 October 2005

Mr. Clifford MceGinnis

Vice President of Plant Operations
Biock Island Power Company
100 Ocean Avenue

New Shoreham, RI 02807

Dear Mr. McGinnis:

The Department of Environmental Management, Office of Air Resources has reviewed
and approved your request for revisions to your minor source permit for fuel burning
equipment (Engine No. 25) and air polluticn control equipment at your facility located at

100 Ocean Avenue, Block Island.

! ; Enclosed is 2 revised minor source permit issued pursuant to our review of your request
- (Approval Nos. 1858 & 1859).

If there are any questions concerning this permit, please contact me at 222-2808, extension

"y

Douglas L. McVay
Associate Supervising Engineer
Office of Air Resources

Sineerely,

ce: Stacey L. McFadden, PE., LFR

ﬁ 30% post-consumer fiber
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STATE OF RHODE ISLAND AND PROVIDENCE PLANTATIONS
DEPARTMENT OF ENVIRONMENTATL MANAGEMENT
OFFICE OF AR RESOURCES

MINOR SOURCE PERMIT
BLOCK ISLAND POWER COMPANY

APPROVAL NGs. 1858 & 1859

Pursuant to the provisions of Afr Pollution Centrol Regulation No. 5, this minor seurce

permit is issuned to:
Block Islond Power Company

For the following:

Technical correctionsirevisions o conditions D.2.4 .1 and Appendix 4. Revisions io

corndifion C.6 io waive lesting during months wher the engine does not operate more than 70

© Aours,

Located 37 - [00 Qcean Avenue, New Shorefham

from ‘the date of its issuance and shall remain in effect unti}
the Department. This permit does not refieve Blpck Island

Bee with applicable state and federal air pellution control
n of this equipiment shall he

This permit shall be effective

Power Company from complia
rules and regulations. The design, construction and operatio

subject to/the dttached permit conditions and emission limitations.

Zo T Oof

Lraie of Issuance

1

: 2
| hd

Stephen ¥fkat, Chier

Uiiiice of Adr Hesowrces
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Rhode Island 01 "A8" Block Island
Exhibit No. 1 "Engineering Report"

Useful Lives of Proposed Facilities

In general, the expected useful life of 1 diesel-fired, E-G set rated at 1600 KW and a

design speed of 1800 RPM may approach § years of useful service life, if it is continuously
operated, 24-hours a day at rated load, 7-days per week, 52 weeks per year. Also, if 3 such
E-G sets are operated on a regular rotating schedule where one unit serves continuous
baseload, the second unit provides a spinning reserve (stand-by or emergency power), and
the third unit awaits routine maintenance overhauls (and/or testing) with limited, scheduled
downtime, then it is technically possible and economically feasible for the tandem of three
units to mutually benefit from this operating schedule. Providing that routine maintenance
and operating procedures, recommended by the manufacturer, are strictly followed for each
of these units, then the useful lives of the thres E-G units {(working as a team) may be

extended to 15-20 vears of useful service Jife.

BIPCO has had many years of operating experience (from 1925) with small, diesel-firad
E-G sets that ranged from 40 kW to 1600 kW (gl &= Some of the oldest E-G
units that existed on BIPCO's system in 1989 were Unit #10 (Fairbanks 500 kW) which was
nstalled in 1965 (estimated at 24 years of possible useful life) and Unit #0 {Fairbanks

400 KW} which was instailed in 1950 (a theoretical 30 year service life). Continuing
operation and maintenance expenses eventually require the retirement of these units after
20-25 years due to an inability to obiain spare parts and appropriately priced technical

services.

(. Therefore, we have concluded that it is technically possible for the 3 new diesel-fired
E-G sets (under consideration for possibie RUS 2Fvear financing) to last approximately

25 years, if BIPCO were to operate and maintain a team of 3 units of similar ratings and
size. The 2 existing rental units from Caterpillar, Inc. rated between 1000 - 1640 kW using
either a 800 RPM or 1800 RPM design speed could provide the first tandem needed. The
3 new units to be purchased and instailed in 2000-2001 would provide the next tandem
needed to achieve a total of 5 units, hoping to realize at east a 20-25 year service life. The
population of 5 units should, therefore, be available before the Year 2002 to meet not oniy
load, but also the expected useful lives requirement for a 25-30 year loan maturity. Under
this scenario, a sixth unit in the Year 2010 and a seventh unit in the Year 2020 wouid
provide assurances of meeting both peak load and service life requirements in the future.

From BIPCO's various load projections and daily load profiles estabiished in the proposed
borrower's CWP and CWP Amendments, we have determined that a minimum of 3 E-G
units (at least 1600 kW each) and 2 stand-by units will be needed to meet BIPCO's summer
peak load requirements by the Year 2005, anyway. This would further support the team of

2 units requirement to achieve cptimum usefu lives. Additional information on these useful
lives calculations on the proposed E-G units and the uther facllities in this proposed "A8"
el '“ﬁﬁﬁﬁﬂwﬁgﬁi

loan application is found in Bl
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Peak Demands

January
February
March
Aprii

May

Jure

Suty
Augrist
Septermber
October
Movember
Decamber

Peak Oemands

Jarwsary ‘31
Fabruary 28
March 11
Aprit ‘30
May ‘31
Juna 3G
July '3
August a1
Sepfember  *30
Cctobar '3
Nevember ‘30
December 3%
Basa=had Schedule
Tst-Unit Duty
2ng-Unit Duty
3rd-Lnil Duty
4th-Unit Duty
Caleutations:

EXRIBIT "K-2"
- BLOCK ISL AND
FUTURE E-G UNITS DUTY SCHEDULE
2060 2005 2010 2018 2020 2025 Zpao
1049 1158 12780 414110 1558.0 1721.0 19000
1187 1310 14470 1557.0 17630 1847.0 21480
Q685 1057 1178.8 13000 14350 15350 17490
1242 1372 15140 16710 i1md50 2037.0 2245.0
2070 2285 25240 ITBED 0T6.Q 33970 3750.0
2567 2832 34550 3W14.0 42120 4650.0
2981 3281/3633.0 A011.0 44780 <poql 53880
3009 - 3321k 38570 9.0 4471.0 4935.0 54500
2898 3200 333270 3900.0 4306.0 47540 52480
1904 2102 2322.0 2554.0 283%1.0 31250 4500
1270 1401 1548.0 1708.0 iBB5.0 20820 23000
TI82 1396 1454.0 1606.0 17730 18570 21610
Cempound Annuat Giowth = 29
Z000 2005 2 2015 2020 2025 2030
1 1 1 1 1 1 2
1 1 1 ] 1 2 2 1800 kW = 1 Unid
1 1 1 1 1 i 1 1801-3600 = 2 Units
3 1 ] 1 2 2 2 3601-5400 = 3 Units
2 2 2 2 2 2 3 Quer 5401 = 4 Unils
4 Jd 2 2 3
4 2 3 3
2 2 3 4
4 2 3
z 2 2 Z]
1 3 1 F 2
3 1 1 1 i 2 2
Days Days Days UDays Days Days Days
355 385 385 255 365 365 - 65
LT 154 154 T84 | 244 303 34
&2 92 122 122 153 _#;.;_3
31 ji’;?f:a_"
LPRIEETTING
(A} First-Unit Dty Sproed Among T unlis: 385 days AT, 365 days Sy
o 1800 RPM 20 years 25 years
s y_f_ff Sarvice Live = 5 yrs T30Q days 9125 days
> ,,r Bervice Hrs, = 43800 i hrmiday 24 hrsiciay
A IBOE garicenaye = 1873 1750 Home
Zenre __5unas

Overhaul Banus 38048 hrs per unit

Service Hrs. = 5004 per unit
Totat Usefid Hrs. Par Unit = 48,800 @
L BERD AT

{B] Secang-Unit, Duty Spmad Among 5 units:

| Lives = 25 yrs, Mex, )

i 365 days fr. 184 4 AT,
/vr(_‘ 9.2 ‘{ﬂ /c.-ﬁ”f’ 18.5 years {35 y:::s
675325 davs 2404 days
- 24 hrsiday 24 firs/ciay
TUTAlZE 3738 Hrs. 152663 Hours Piud 81696 Mours
- 3 Units 2. Linits 3 Unis
48751 32412 hre ger unit 15339 hrs per unit

181} Second-Unit Duty Counting on New Unit in Year 2010 for afTeam of § Units:

7%@%‘%*{;2/233
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=haes 7%4%4» wwf“mc

i AP 74,/(:. Jar@ fg&:
e o appay 3¢ (bé

() TF Secy e pe

o ccurrE? (N —f’
% 57 7%@ éj"g ,_Qm‘T"
ol b srecde

Seppeaz 7her JON
3&21;737%?’54‘5‘”2&4? 2 ﬁu}a&é

(7

n’

365 days hr, 184 days A,
10 years 10 years
3550 days 1840 days
24 frsiday 24 hra/day
87600 Hours 44160 Hours
Year Hours % Unils. 5 Units
20510 26382 - 17520 hrs perunit BBIZ hrs per unit
365 days fr. 184 days Ar. \lN 52 days A, /5/? 4@7{5 @‘CT’E’&J
S years 5 years Fvears cf,rﬁ
1825 days 920 ey 310 days d"’Séf = // e
24 hissday 24 hrsday 24 hrsidtay
Adeted Unit 43800 Hours 22080 Haurs 7440 Hours TeReRsIT
Year Hours & Units £ Unis &, Units
2015 10880 7300 hrs perunit 3880 hrs per unit 1240 hrs per unit
365 days A, 244 deys iy 92 days Hr,
5 vears g years 5 yoars
18IS days 1220 davs 460 Anys
A tnsday et Bt miciay S4_lirsiday
435-5)0 Huours 29280 Hours 11890 Hawrs
Yoar  ilomgs i Unils & it § Units
Ua Te: 2020 14020 ! 7300 hrs per upit 4880 brs par uni 1840 hrs per unit
e, S
Total 51352 Year e T

Tiigiost 3 Undis: 20353 2000 | GUe L Linit L.::ncluaions:
Original 5 Units: 10988 2015 | 10880 /
Origina} 5 Units: 14020 2020 | 14029 [2) A new 7Ib-Unltin Year 2020 m
Usaful Lives: 48800 { {31 Thearetzally, the 5 onginat uni
Far Bt Shortz 2582 §o1evanly 13 nat gdvod in e Yaar 2010
FITHOT of this arigring! inan appicating,

T~ @nds oy the b
-— "Wr

(1) A new Slh-Linit in Year 2010 may ba essential ta extand useafill fhres.

ay be needed o meet load & usefl Tve requiremt
5 a3 ateam could Ui by Year 2020 i nil 26
Hr addtltan oF Was GHwi s heyand the seope
bl rmay nonagsibale o fulure iasn or puniasae
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Responses of Block Island Power Company fo the
1% Set of Data Requests of the Town of New Shoreham

TOWN-19  Please state whether the Company has included 1in its revenue requirement
any lobbying expenses. If so, please provide the amount included.

Response: Yes. The amount is $3,825 as shown on page 13 of my
testimony line 27.

Prepared by WEE



Responses of Block Island Power Company to the
1% Set of Data Requests of the Town of New Shorcham

TOWN-20  Please provide an itemized breakdown of expenses booked to the clean air
account during each of FY 2006 and FY 2007.

Response: See attached.

Prepared by WEE



LEVINE-FRICKE

7]
LFR  wvorce

517

gof0%

Black Island Power Company Invoice #: 45961
Attn: Mr. Mike Wagner Invoice Date - 6/17/2005
100 Ocean Avenue Project #: 801-60018-01
Box 518 Project Manager: Anderson, Jennifer P.
New Shorham, RI 02807 Client #: 004502
For Professional Services Rendered through: 5/27/2005
BIF Air Compliance/SCR Alternatives Review, LAER Update, Technicai
Reviews and Product Reviews
Labor
Name Hours Rate Amount
Cote, Anna K. 6.00 90.00 540.00
McFadden, Stacey Lee 27.75 135.00 3,748.25
Fitzpatrick, Beth K 53.50 90.00 4,815.00
LFR Labor 9,101.25
Expenses o
Description Amount
Project - Materials & Supplies 91.49
Project - Travel & Subsistence 43.40
Project - Postage/Delivery 13.54
Regular Expenses 148.43
Equipment and Mileage
Description . ) Units Amount
Project - Mileage/Emply’e Auto 97.00 41.03
‘ Unit Pricing 41.03
Total Invoice Amount: 9,290,711

Remit to: L.LFR Levine Fricke, Inc.
1900 Powel| Street, 12th Floor
Emeryville, CA 94608-1827
510.652.4500




LFR

LEVINE-FRICKE

EBlock Island Power Company

Attn: Mr. Mike Wagner
100 Ocean Avenue

Box 518

New Shorham, RI 02807

5937

- INVOICE

invoice # :
Invoice Date :
Project #:
Project Manager :
Client#:

q0%

48164

8/17/2005
801-60018-01
Anderson, Jennifer P.
004502

For Professional Services Rendered through: 7/29/2005

BIP Air Compliance/SCR Alternatives Review, LAER Update, Technical

Reviews and Product Reviews

CHARGES INCURRED:

For Permit Application, Test Monitoring, State Agency Inferaction, and
Malfunction Reporting (6/1/05 - 7/208/05)

_abor
Name Hours Rate Amouint
Cote, Anna K. 4.00 90.00 360.00
McFadden, Stacey Lee 2200 135.00 - 2,970.00
Anderson, Jennifer P. 3200 135.00 4,320.00
Fitzpatrick, Beth K 25.50 90.00 2,295.00
Augenstern, Janelle L. 3.50 75.00 262.50
LFR Labor 10,207.50
_Xpenses
description Amount
Project - Travel & Subsistence 23.00
Project - Postage/Delivery 33.20
Regular Expenses 56.20
quipment and Mileage
escription Units Amount
Project - Mileage/Emply'e Auto 76.00 3215
Unit Pricing 32.18
gquipment and Mileage
2eriplion Units Amount
Project - Equip Rntl (in-house) 2.00 8.00
Unit Pricing 3.00
Page 2




Total Invoice Amount: 10,303.85

Remit to: LFR Levine Fricke, Inc.
1800 Powell Street, 12th Floor
Emeryville, CA 94608-1827
510.652.4500
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Levine Fricke

Block Island Power Company
Attention: Mr. Mike Wagner
100 Ocean Avenue

Box 518

New Shorham, RI. 02807

INVOICE

Invoice # : 48916
Project : 010-13334-00
Client Number : 004502

*K

Invoice Group :
Invoice Date : 9/7/2005

Project Manager : _Kelley, Kevin J.

For Professional Services Rendered through: 7/29/2005

Block Island Power:

100 Ocean Avenue
Block Island, Rl

Compliance Emissions Testing of Engines 24 & 25
Project Authorization (20%)

Phase Code [ Name
+x .. Engines 24 & 25

Total Fee:

Remit to : LFR Levine Fricke Inc.
1900 Powell Street, 12th Floor
Emeryville, CA 94608-1827
510.652.4500

Previous Current
Phase Fee Amount Amount % Complete
18,700.00 0.00 3,740.00 20.00

18,700.00

Total -Fee Earned To Date
~ Less Previous Billings

Amount Due this Invoice

Total
Fee Earned

3,740.00

3,740.00
0.00

3,740.00
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& LFR INVOICE

LEV[NE FRICKE

Block Island Power Company Invoice # :
Attn: Mr. Mike Wagner Invoice Date :
100 Ocean Avenue Project #:
Box 518 Project Manager :
New Shorham, RI 02807 Client # :

52144

11/21/2005
801-80018-01
Anderson, Jennifer P,
004502

For Professional Services Rendered through: 10/28/2005

BIP Air Compliance/SCR Alternatives Review, LAER Update, Technical
Reviews and Product Reviews

Labor

Name ' ) Hours Rate Amount
Cote, Anna K. 7.00 90.00 630.00
McFadden, Stacéy Lee =~ -~ . 2650 135.00 3,577.50
Gordon, Norma 4.00 125.00 500.00

. Anderson, Jennifer . qﬁ- 5.00 135.00 - 675.00

Fitzpatrick, Beth K 56.00

90.00 : 5,040.00

( a 6< ' LFR Labor 10,422.50

Expenses
Description Amaount
Project - Postage/Delivery 41.39
Regular Expenses 41.39

Equipment and Mileagé
Description Units Amount
Project - Mileage/Emply'e Auto 209.00 88.40
{nit Pricing 88.40
e
AN

,\/ Total Invoice Amount: 10,552.29

AT

Remit to: LFR Levine Fricke, Inc.
1800 Powell Street, 12th Floor
Emeryville, CA 94608-1827
510.652.4500




ELFR

LEVINE-FRICKE

INVOICE

Block island Power Company invoice #: 53961
Attn: Mr. Mike Wagner Invoice Date :  1/4/2006
Box 518 Project Manager : Anderson, Jennifer P,
New Shorham, R! 02807 Client#: 004502
For Professional Services Rendered through: 12/2/2005
BIP Air Compliance/SCR Alternatives Review, LAER Update, Technical
Reviews and Product Reviews
Labor
Name G[ [)?’ Hours Rate Amount
Gilles, Brian A. O 0.50 59.00 29.50
Cote, Anna K. ﬂ,) ’ 5.00 90.00 450.00
McFadden, Stacey Lee 12.50 135.00 1,687.50
Gordon, Norma 1.00 125.00 125.00
Anderson, Jennifer P. 10.75 135.00 ) 1451.25
Fitzpatrick, Beth K 42 .00 80.00 3,780.00
LFR Labor 7,523.25
Expenses
Description Amount
Project - Postage/Delivery 29.19
Regular Expenses 29.19
Equipment and Mileage
Description Units Amount
Project - Mileage/Emply'e Auto 113.00 47.80
o [}\_{ﬁ Unit Pricing 47.80
( 4 ;\p K 7
f . 1 1 \
N D1
\ 2 Total Invoice Amount: 7,600.24

Remitto: LFR Inc.
Post Office Box 45912
San Francisco, CA 94145-45912
(510) 652-4500



BILFR INVOICE

LEVINE - FRICKE

Block Island Power Company Invoice #: 59168
Attn: Mr. Mike Wagner Invoice Date : 1/31/2006
100 Ocean Avenue Project #: 801-60018-01
Box 518 Project Manager : Anderson, Jennifer P.
New Shorham, Rl 02807 Client # : 004502
For Professional Services Rendered through: 12/30/2005
BIP Air Compliance/SCR Alternatives Review, LAER Update, Technical
Reviews and Product Reviews
Labor
Name Hours Rate Amount
McFadden, Stacey Lee 5.00 135.00 675.00
Anderson, Jennifer P. s 051 0 ) 14.00 135.00 1,890.00
Fitzpatrick, BethK . = . . . g &] 5SV 39.50 90.00 3,555.00
. LFR Labor . 6,120.00
Expenses
Description Amount
Project - Tolls/Parking 17.25
Project - Photocopying 100.57
Project - Postage/Delivery 98.82
Regular Expenses 216.64
Equipment and Mileage
Description M Units Amount
Project - Mileage/Emply'e Auto ; M /L 50.00 21.15
kp & \,-1/790\ (_0 Unit Pricing 2775
$6,357.79

Total inveice Amount:

Remitto: LFR Inc.
Post Office Box 45812
San Francisco, CA 9414545912
(510) 652-4500




-:eﬂf""«p,’

= LFR INVOICE

LEVINE*FRICKE

Block Island Power Company
Attn: Mr. Mike Wagner

Invoice #; 99502
Invoice Date : 5/22/2006

100 Ocean Avenue Project #: 801-60018-01
Box 518 Project Manager : Anderson, Jennifer P,
New Shorham, RI 02807 Client #: 004502

For Professional Services Rendered through: 4/28/2006

Annual DEM Air Inventory
Renewal Application for Facitlly EPA/DEM Air Operating Permit

Development of Facility CAM Plan

Labor
Name . : Hours Rate Amount
McFadden, Stacey Lee , ? %§ OC}O 36.75 . 135.00 ©'4,961.25
Gordon, Norma ’ 3.00 125.00 © 375.00
Anderson, Jennifer P. 6.00 _ 135.00 810.00
Fitzpatrick, Beth K 62.50 90.00 5,625.00
Bonn, Janelle L. 0.75 75.00 56.25
LFR Labor 11,827.50
Expenses
Description /O\P Amount
Project - Materials & Supplies f’ {W 178.77
Project - Travel & Subsistence ‘\Q _ \LD 103.42
Project - Postage/Delivery \’L;’ 17.76
(, ; Regular Expenses 299.95
Equipment and Mileage
Description Units Amount
Froject - Mileage/Emply'e Auto 166.00 84 .66
Unit Pricing 84.66
12,212.11

Poxr Oifice Bor 45912

i} _Francf;c_a, A 94145—45912




@LFH INVOICE

LEVINE-FRICKE

Invoice #: 59503

Block Island Power Company

Afin: Mr. Mike Wagner Invoice Date : 5/22/2006

100 Ocean Avenue Project #: 801-80091-01

Box 518 Project Manager : Anderson, Jennifer P.
New Shorham, RI 02807 Client # : 004502

For Professional Services Rendered through: 4/28/2006

Compliance Sampling
Two Sample Protocol Modifications
Compliance Site Visit

Labor
Name : Hours Rafe . Amount
Anderson, Jennifer P. 23.50 135.00 3.172.50
Fitzpatrick, Beth K .50 90.00 855.00
LFR Labor 4.027.50

Expenses Oq B &
Description ' I;—D]ajg ‘ _ Amount

18.06

Project - Tolls/Parking
810.75

Project - Laboratory Expense

Regular Expenses 328.81

Egquipment and Nileage
Description Units Amount
Project - Mileage/Emply'e Aufo /d\j) 2500 12.75
Unit Pricing 12.75

SRV
\\9’]’&(\\}9\0 |

Remit to: LFR Inc.
Post Office Bax 45912
San Francisco, CA 94145-45912

(510) B52-4500



' Qrt“hurj. hurlgg compgng, nc. (@

P.O. BOX 190550 « 2500 WASHINGTON STREET, BOSTON, MA 02118

TELEPHONE (617) 442-9200 FAX (617} 427-1025

INSULATED WIRE & CABLE

SINCE 1929

e CUSTOMER NUMBER| PAGE
IOSZR 1 IMVIIEE
ﬂg— TBLOCE ISLAND POMER CO. %g F;LBCH ISLAND FPOUNER COMPANY MW
oCEANM AVENMUE OCEaN AVERMUE
F.O. BOX 3513 BLOCE ISLARND, RI 4Z507
_OCKH ISLAND, RI  OZZo?
INVOICE # CUSTOMERP.O.# - INVOICE DATE s TERMS SHIPVIA 7 ORDERED BY
EA0 bt MIEE WOGKER & Sep 05 [NET 20 DAYS A DUIE FYL
NE | ORDERED. | SHIPPED . [BACKORDERED | [TEM NO. ' * UM/DESCRIPTION/EXT. DESC, ™.~ 2*PRICE PER "+ | "+ EXTENDED PRICE
1 1970 1570 1ZELEd FT 2,730,000 5,417 .50
2 COPPER 173" XLP L5EV
100% FULLL COMNCENTRIC NEUTRAL
URD WITH JACKET
z X 51D
Z X avo
= 3 & 1AALRDSZZG Ef 42,00 25200
ELM 445,903 |LOADBREAK
Z2O0AMP W/ #2 CONMECTOR
£ P 2 1ATHGFABZZ0G4S =] 55.00 1i0.00
ELM 1SKEY TERM J&Z25-.735
W/ #2 DTEM CONNECTOR
Subtotal B,77F50
TOTAL 5,777.50

A F.iir.l.énce Charge of 1 1/2% per Month (18% per Annum) will be applied on ail unpaid balances over 30 days

ms due (o arrors in prise, quantity or quality of goods musl be presented wilhin five days. No

subject te change
gusitial ui td

aim. All lo

at the

my claim far Innn or linhility
xpenses incurred by the

malerial solg hereur

QORIGINAL

merchandise may be returned for credil unless authorized by us. Thers will be a service charge le cover handling and reslocking.
of standard quality but makes no olher warranlies, express or implied. Under no circumslances shalt the salier be liabie for
s of or connected with the sunnlving of its product shall not in any rase exered the selling price of such product involved in
J. Hurlay Gompany, Inc., as & resuli of customer's failurs to pay invoicss, shall be pald by the customer



& HOTEL MANISSES

May 12, 2006

TO: Bi Power
PO BOox 518
Block 1sland, Rt 02807
FROM: Hotel Manisses
PO Box |
Block Island, RI 02807
4/7/06: Room Folio #190869: $62.15
5/5/06: Room Folio #191687: $62.15

Total Due:

1-800-MANISSE, 401-466-2421 EMAIL: biresorts@riconnect.com, www.blockislandresorts.com

$124.30

SF g0 w07

P.O. Box 1, Buook Isname, Ruops Isnang 02807

0
5
5
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5735 0002

ANV Analytical Systems Inc. - 25466
270 Sherrman Avenue North REMIT TO 1925 ine Avenue
Hamilton, Ontarfio LAL 6NS Canada Niagara Falls , NY 14301 USA
Tel: (905) 545-2002  Fax (905) 545-4248 Tel: (800} 295-3771 (716) 285-0418
GST # R103945620 Fax: {716) 282-2937

Web: www.nova-gas.com
f Oct 18/05
Our Job #|R11762 |Your PO#|BIPA10D Ship Via: [UPS STD PPD FCA Origin-CDA
4 () RS
Block Island Power SAME

300 Metro Center Blvd Suite 250

Warwick RI 02886-1751

Tei: 701-738-3887 Fax: 401-732-1686

1 1|Nova Modef 320TWP Gas Ana!yzer
SN 6067
Returned after repair
1|Replaced 12-32-30C Bowl Filter Element $12.00 $12.00
1|Replaced IDNBG inline Filter $14.00 $14.00
11Replaced 9" Temp/Sample Probe $220.00 $220.00
Cleaned and replaced filters, checked operation
Repaired loose front panel wiring
Recalibrated - certificate provided
1|Hour labor $100.00 $100.00
Electrical Gas Analyzer Equipment
Country of Origin: Canada
Subtotal $346.00
Shipping and handling —$51.00
PACKED BY DATE Fieass pay By st $397.00(™

L
A A

| A

TOTAL <

US FUNDS



LFR Fax:5106522703 Oct 19 2007 11:05 P.02

EL

LEVINE-FRICKE INVOICE

" Block Island Power Company Invoice #: 61032
Attr: Mi. Mike Wagner invoice Date :  6/29/2008
100 Qcean Avenue ' Project #: 801-60018-01
Box 518 Project Manager :  Anderson, Jennifer P.
New Shorham, RI 02807 Client#: 004502

For Profecsionatl Services Rendered through: 6/2/2008

Annual DEM Air Inventory
Rengwal Application for Facitiiy EFA/DEM Air Operating Permit
Development of Facllity CAM Plan

Labsor
Mame . Hours Rate Amaunt
McFzdden, Stacey Lee 14.00 135.00 1,880.00
Kowslski, Richard G. 4.00 135,00 540.00
Fitzpatrick, Beth K 28.50 90.00 2,585.00
LFR Labor 4,885.00
Expenzas
Dascription Amount
Project - Materials & Supplies 94.70
Preject - Travel & Subsistence 28.98
Project - Postage/Belivery 23.08
Regular Expenseg 147.74
Equiprment and Mileage
Descriplion Uinits Amount
Project - Milzage/Emply'e Auto 72.00 36,72
Unit Pricing F6.72
Totail invoice Amount. 5,179.48

Remit tg: LFRIne,
Poet Office Box 450172
San Francisco, CA 94145-45912
(510} 652-4500



LFR Fax:5106522703 Oct 19 20C7 11:05 P.03

@LFR

LEVINE-FRICKE INVOICE

Block Island Power Company Invoice#: £1033
Attr: Mr. Mike Wagner Invoice Date - 8/22/2006
100 Ocean Avenue Project #: 801-80091-01
Box 518 Project Manager: Anderson, Jennifer P,
New Shorham, R} 02807 Client#: 004502
For Professional Services Rendered through: 6/2/2008
Compliznce Sampling
Two Sample Frotocol Modifications
Compliance Site Vieit
Labor
Naime Hours Rate Amount
Small, Brian 8. 0.75 £8.00 44 25
Andsarson, Jennifer P, 27.00 135.00 3,645.00
Fitzpatrick, Beth X 11.50 94.00 1,835.0¢
LFR Labor 4,724.25
Exzpensezg
Desgeription Amount
Project - Laboratory Expense 278.00
Regiular Expanses 27800
Eguipment and Milesge
Descrption Unitg Amount
Project - Equip Rntl {In-house) 0.75 .00
Unit Pricing 8.00
Total Invoica Amount: 5,008.25

Remitto:  LFR lne.
Post OFice Box 453812
San Francizco, CA 84145-45812

(B4 R EO 4 ran
{510) 652.4500




@LFR

LR  Fax:5106522703

Oct 19 2007 11:05 P.04

LEVINE-FF:I‘iCKE INVOICE

Block Island Power Company Invoice #: B3273
Attn: Mr. Mike Wagner invoice Date :  8/31/2008
100 Ocean Avenue Project #: 8031-80018-01
Box 518 Project Manager: Anderson, Jennifer P.
New Shorham. Ri B2807 Client #: 004502
For Professional Services Rendered through: 7/28/2006
Annuzal DEM Air Inventary
Renewal Application for Facitliy EPA/DEM Air Operating Permit
Development of Fagility CAM Plan
Lakar
Marne Hours Rele Arncunt
Brown, Jennifer N. 1.00 40.0C 40.00
McFadden, Stacey Lee 13.50 135.00 1,822 50
Kowalek:, Richard G. 14.50 135.60 1,957.50
Anderson, lennifer P. 7.00 135.00 945.00
Fitzpatrick. Beth K 46.25 80.00 4162.50
LFR Labor 8,927.50
Expenses
Descriptfion Amount
Project - Postage/Delivery 35.87
Regular Expenses 25.67
Total Invoice Amount: 8,963.17

Remitto: LFRInc,
Post Office Box 45912
San Francisco, CA B4145.45912
{510) 652-4500




LFR

@LFR

LEVINE*FRICKE

Biock Jsland Power Company

Attn Mr. Mike Wagner
100 Ocean Avenue

Box 518

New Shorham, RI 02807

Fax 5106522703 et 19 2007 11:05 P.05

INVOICE

Invoice #: B3279
Invoice Date:  8/31/2006

Project #: 801-80091-01

Project Manager: Anderson, Jennifer P.

Client#: 004502

For Professicnal Servicas Rendered through: 7/28/2008

Compliance Sampling

Two Sample Protocol Medifications

Compliance Site Visit
Labor

MName

Smail, Brian S.

Brown, Jennifer N.
fMcFaddan, Stacey Lae
Anderson, Jennifer P,
Fitzpatrick, Beth K

Expenses

Description

Project - Leboratory Expanze

Equipment and Mileage

Degscription

Project - Equip Rntf (In-housga)

Ramit to: LFR Ine¢.

Hours Rate Amount
1.75 59.00 103.25
0.75 40.00 30.00
Q.28 105.00 26.25

25.50 135.00 3,442.50
Q.75 20.00 67.50
LFR Lebor 3.688.50

Amount
317.40
Regular Expenses 317.40

Units Amount
1758 24 .5C
Unit Pricing 24,50
Total Invoice Amount; 4,011.40

Fost Dffice Box 45912
Sean Francisco, CA 94145-45912
{510) B52-4500



LFR Fax:5106522703 Oct 19 2007 11:06 P10

@LFR

Levine Fricke

INVOICE

Block Island Power Company Invoice #: 88701
Agtentiom: Mr. Mike Wagner Project: 010-13334-00
400 Ocean Avenue Client Number: 004502
Invelce Group: ™
Box 518
Invoice Date :  11/16/2006

Mew Shorham, Rl 02807 PI‘WF . _%y Ihm

For Professionat Services Rendered through: 10/27/2006

Biock Island Power:

100 Qcean Avenue
Black Island, Ri

Lompliance Emissions Testing of Engines 24 & 25

Stack Testing

Laboratory Analysis

Regort Writing

Air Modelling

Note: 7.5 Hours B Gilles Out-of Scope Due to Both Engines Failure for SO Paramater

roject Authorization (20%)

Previous Current Totak

Phase Code / Name Phaze Fee Amourt Amount % Complete Fee Earned

- Engines 24 & 2§ 2274148 3740.00 19,001.48 100.60 22.741.48
Total Fee: 22,741,486

Total Fee Earned To Date Z2,741.48

Less Previous Billings 3,740.00

Ameount Due this Invoice 18,001.46

Romit to : LFR Ine.
Past Office Box 45812
San Francisco, CA S4145-45812
(510) 652-4500



LFR Fax:5106522703 Oct 19 2007 11:06 P.14

HLFR

INVOICE

Block island Power Company Invoice #: 68303

Attn: Mr. Mike Wagner invoice Date : 12/29/2008

100 Ocean Avenue Project #: 801-80018-01

Box 518 Project Manager : Anderson, Jennifer P,

Mew Shorham, RI 02807
Client # : 004502

For Professional Services Renderad through: 12/1/2006

Need Comment

Labor
Mame Hours Rats Amount
McFadden, Stacey Les 3.00 135.00 : 405.00
Anderson, Jennifer P. 17.00 135.00 2.285.00
Fitzpatrick, Beth K 32.25 90.00 2,902.50
LFR Labor 5,602.50
Expenses
Dascriglion Amount
Project - Travel & Subsistence 78.50
Rogular Expenses 78.50
Equipment and Mileage
Description Units Amount
Proigct - Equip Rotl (In-house) 18.56 18.56
Project - Mileage/Emply'e Auto . 75,00 2B8.78
Unit Pricing 57.32
Total Invoice Amount: $,738.32
Remit to: LFR Inc. Tax I 04-2806712

Fost Office Box 43912
San Francisco, CA B4145-45812
{510} 652-4500



ot #

LFR Fax:51068522703 Oct 19 2007 11:06 P. 16

INVOICE

Block Island Power Company invoice #: 69227

Altr: Mr. Mike Wagner Involce Date :  1/17/2007

100 Ocean Avenue Project #: 801.800718.01

Box 518 Project Manager: Anderson, Jennifer P.

New Shorham, RI 02307 Cilent#: 0045027

Far Professional Services Rendered through: "12/31/2006

Daveiopment of Facility CAM Plan
Mox Testing

Engina 25 Acld Rein Registration
Monthiy Monitoring

Leased Tank Exemptions

Labor
Name Hours Rate ' Amount
McFadden, Stacey Lee _ 8,258 135.00 843.75
Anderson, Jennifer P, ' 10.25 138.00 1,383,758
Fitzpatrick, Beth K 21.80 90.00 1,935.00
LFR Labor 416250
Expenses
Dascription Amount
Project - Pogtage/Delivery 75.39
Regular Expenses 7539
Equipment and Milgage
Description ’ Units Amount
Project - Mileage/Emply'e Auto 26.00 13.28
Unit Pricing 13.26
Total Invoice Amount: 4,2581.15

Ramit to: LFR Inc. Tax ID: 04-2B06712
Post Office Box 45812
San Francisco, CA 94145-45812
{510) 652-4500



LFR Fax:5106522703 Oct 19 2007 11:06 F.18

=) LF

INVOICE

Block Igland Power Company Invoica #: 70809

Attn: Mr. Mike Wagner Invoice Date ;  2/18/2007

100 Qcean Avenue Project #: 801-680018-01

Box 518 Project Manager :  Anderson, Jennifer P.
New Sherham, RI 02807 . Client#: 004502

For Professional S8ervices Rendered through: 1/26/2007

Devalopment of Facility CAM Plan
Nox Testing

Engins 25 Acid Rain Registration
Monthly Monitoring

Leased Tank Exemptions

Labaor
Mame Hours Rare Amount
Reed, Virginia A, 1.75 43.00 75.25
McFadden, Stacey Les 7.50 135.00 1,012,850
Anderson, Jennifer P, - . 28.C0 135.00 391500
Fitzpatrick, Beth K 31.5C¢ °0.00 2.835.00
LFR Labor ) 7,837.75
Lquipment and Mileage
Sescription Units Amaunt
Project - Mileags/Emply'e Auto : 88.00 36.58
Unit Pricing 36.96
Tatal Invoice Amount; 7.874.71
Remit to: LFR Ine, Tax [D: 04-2806712

Fost Office Box 45912
San Frangisco, CA 94145-45912
{510) BE2-A500



POODCGL 0002875 Iz BRE SAF

| IHIHE“ ® | ORIGINAL INVOIGE —

SAFETY-KLEEN SYSTEMS, WG 't Account Number Invoice Number Invoice Daie Terms

5400 LEGACY DRIVE
- PLANG, TX 75624 om0 0002998162 0032778591 10/06/06 Net 30
DUNS NO: 05-397-6551° - .~ :
; i 4 FED ID NO: 38-6080019 S _ — —

—- BILL TO ABDRESS SERVICE LOCATION SK Service Facility Special Billing Code #
B OCK ISLAND POWER CO BLOCK iSLAND POWER 00 BR BRIDGEWATER 003 30
ATTN AGCTS PAYABLE G/ MAINTENANCE GARAGE
PO BOX 518 100 OCEAN AVE - ; .

BLOGK ISLAND, Ri 02807-0518 BLOGK ISLAND, RI 02807 Facility Phone Service Date Service Number
508-697-4548 10/04/2006 0002997585
* Department # Department " Release # Transporier Manifest # Tax Status/# PO Number
' 00 :
QUANTITY DESC./REFERENECE NUMBER PRICE PER SALES TAX ITEM TOTAL
1.000 FEE, FUEL SURCHARGE 9.8500 EA 0.00 9.85
0000100001 -00-000000000-00G00C0
1015.000 USED (KL PICKUP (NON-PQUAL} D.1141 GLL 006 115.81
0000086661-12-000000000-G000000
100.000 SURCHARGE,SERVICES 1.0000 EA 0.00 - 100.¢0

(000010028-G0-00000G0000-0000000

SUBTOTAL ) 225.66
2/ TOTAL TAX 0.00
4 D TOTAL AMOUNT DUE . $225.66

Camments
The leading provider of responsible cleaning, environmental and re-refining solutions.
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Januaiy 27, 2007
TO: Block Isang Power
PO Box 518

Block Island, RI 02807

FROM. , Hote] Manisses
Box |
Block IsIand, Rl 02807

1119)07. Room Fofie, #197458, $62.15

Tota] Duye: $62.15

P )
.’)--i‘vI'ANI'SSb:, 401~466-2421 Enmary,. oft'icﬂ@bir'csorts.com, www.blockis]aﬂdresorts.r:n"n

;’5’3 |

197458
Guest Hs
253
1/18/200
1/19/200

Tota]

$55.00
$58.85
$62.15

$.00



"kt 11543 SUHACHT & OMUELROY-ERE CONGULTIMG » 4085R68 MO B9 ey
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BQ/EE/0BBE  GO: 268 14817321686 LFR LEVIME FRICKE RI PAGE @rsez

ANALYTHCAL SYSTEMS INC
“Gas Analysis Sakdfons for Industyy” :

RIHTT TO 436 Pae dveania
Ningars Fals, NY 14301 UBA

Tek (YOG} 2BGITY [T40) 2PBO4VE
Fax: (MO 292-2957

Wabk: WAl nova-gue.com

GriAuy 2386
GriginCOA

l""’ Fﬂcu {Block Ixland Powar)
380 Matro Center Bivd, Buita 250
Warwick /1 G2888-1781

“Tei: 401.735-3887F Pox. 401-733- 1666

Nove Modul 320 Gas Am?yzer
BN S087
olurned afier repair

1{Repiaced L T1601 Amphiier ' [E%1] §5.50¢
1[Replaced L T1026 T/C Amplifier 518,00 £15.00
TRepieced P§ Rebuild 811000  $110.00
1[Reglaced 1LNEG Siltar $14.00 $14.00
1[Replaced 12-22-30C Filtar Eloment $12,00 $12.00

Ramayed condensats, repeirad tem channe!

Racaiibrated - certihcate provides
dfHours labor . 3100.00 $300.00

Blectrioa) Gas Analyzer Equipment

Cauniry of Origin-Canada

Subrotal §454 50

_ Shoping st Nanding §31.0%

PAC 8y DA Please poy hiy snount: TOTAL 505,50
Neren Accarythtnl Epatamy Ins, U FURNDE

TEMRAS - Nat 30 Days U0 Sndoman Avenrs fsarn, FAmikoe, Ontyra LSL SMS Cameda, Ta (S5} 3482008 Fox. (803 Sa5-158
QAY ¥ I DI0aReEY

/(/

@X’” ﬁu{ A;\N’}

gV

e  Fvd HHI"IDdeN%ﬂSIHDDTH g3v593p 18P GT1:2T 9BEc/98/604

Thank ¥You for Veur Ordert




Responses of Block Island Power Company to the
1% Set of Data Requests of the Town of New Shoreham

TOWN-21  Please provide the 3 year and 5 year averages of clean air account
expenses, inclusive of FY 2006 and FY 2007.

Response: The information to calculate both the three and the five year
averages are shown on Mr. Bebyn’s Schedule DGB-2.

Prepared by WEE



Responses of Block Island Power Company to the
1% Set of Data Reguests of the Town of New Shoreham

TOWN-22  Please refer to page 25, lines 27-29 of Mr. Edge’s pre-filed testimony.
Please provide the following:

a. whether the meter replacement survey has been authorized by the
Company :

b. when the meter replacement survey is scheduled to be performed

c. whether the meter replacement survey is a one-time expenditure

Response:

a. No, BIPCo will authorize the survey at the conclusion of these
hearings. The Board of Directors has approved the concept.

b. Itis not yet scheduled. BIPCo expects to schedule the survey for next
Spring.

c. Yes, however implementation of the program will cost BIPCo
additional funds not included in this filing and BIPCo expects to use the
funds after the rate year for the implementation.

Prepared by WEE



Responses of Block Island Power Company to the
1% Set of Data Requests of the Town of New Shoreham

TOWN-23  Please refer to Schedule WEE-3. Please explain the entry for rental
expense-apartment of $5,000 and the Company’s justification for
including this expense in its proposed revenue requirement. Please state
how long this expense has been incurred, what use is made of this
apartment and whether there are any rate year revenues from this
apartment that offset the included expense?

Response: The entry of $5,000 “rental expense — apartment” is the
amount that BIPCo paid for the first five months of the test year ($1,000
per month} for renting the second floor of the BIPCo office building from
Island Services to house individuals from the mainland working on
BIPCo’s generation and distribution systems. BIPCo is required to pay
rent for the second floor of the office building to another company (Island
Services) because when the BIPCo office building was built the RIPUC
disallowed the apartment on the second floor as not necessary. The cost
of building the second floor was therefore removed from BIPCo’s rate

base.

BIPCo is charged $1,000 per month for all twelve months so in my
rebuttal testimony [ will be increasing this amount to $12,000. This
oversight was found during BIPCo’s year end audit and will be part of the
audited financial statements.

Island Services has been charging this to BIPCo since FY 2005 as shown
on Mr. Bebyn’s schedule DGB-2 page 3 of 5. BIPCo started using the
apartment exclusively when the mainland overhead lines people were
working and sleeping on the island.

Island Services receives no other rent from this apartment.

Prepared by WEE



Responses of Block Island Power Company to the
1% Set of Data Requests of the Town of New Shoreham

TOWN-24  Please provide any employment or other compensation contracts between
the Company and its officers/owners.

Response: There are no written contracts between the company and its
officers. Salaries are determined yearly at the annual meeting of the
Board of Directors. Owners are not compensated for employment unless
they are working officers.

Prepared by WEE



Responses of Block Island Power Company to the
1™ Set of Data Requests of the Town of New Shoreham

TOWN-25  Please refer to Schedule WEE-10a. Please explain the basis for
accumulated depreciation on land and land rights of $60,000. Please
1dentify depreciation expenses on land and land rights included in the rate
year revenue requirement.

Response: The depreciation on land and land rights is for leasehold
improvements to land. These leasehold improvements were from many
years ago (1973) and have been fully depreciated. It is very clear from
my Schedule WEE-10 that there is no depreciation for these leasehold
improvements in the rate year.

Prepared by WEE



Responses of Block Island Power Company to the
1% Set of Data Requests of the Town of New Shoreham

TOWN-26  Please indicate which employees are included in each payroll account (by
account) for FY2007 in DGB-2 accounts 5546.0001, 5547.0101,
5547.0102, 5548.0001, 5549.0201,5581.0001, 5583.0001, 5585.0001,
5586.0001, 5587.0001, 5588.0001, 5902.0001, 5903.0001, 5920.0201,
5590.0101, 5593.0001, 5597.0001, 5553.0201, 5553.0501, 5552.0001.

Response: See attached. Please note that account 5547.0102 is not a
payroll account.

Prepared by WEE
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Responses of Block Island Power Company to the
1% Set of Data Requests of the Town of New Shoreham

TOWN-27  Please describe what activities or expenses are covered by account
5547.0401 “Fuel Procurement.”

Response: See attached. Mike Mellor is the truck driver that drives the
fuel truck. IFR Trucking delivers all BIPCo’s fuel. Interstate Navigation
is the ferry company that brings the truck to the island.

Prepared by WEE



12/19/07 at 15:01:57.57

Block Island Power Company

For the Period From Jun 1, 2006 to Dec 31, 2007

General Ledger

Page: 1

Filter Criteria includes: 1) IDs from 5547.0401 to 5547.0401. Report order is by ID. Report is printed with Truncated Transacticn Descriptions and

in Detail Format.
Account ID Date Reference Jrnl Trans Description Debit Amt Credit Amt Balance
Account Description
5547.0401 6/1/06 Beginning Balance
Fuel Procurement 6/2/06 MAY&JUN PJ MIKE MELLOR 1,050.00
6/30/06  JUNE2006 PJ INTERSTATE NAV 6,166.17
Current Period Cha 7.216.17 721617
711/06 Beginning Balance 7,216.17
7/3/06 JUNEDSB PJ MIKE MELLOR 1,400.00
7/6/06 600 PJ IFR 3,5630.08
716/06 500 PJ IFR 1,650.00
7/31/06  JULY2006 PJ INTERSTATE NAV 8,233.77
Current Period Cha 14,813.85 14,813.85
8/1/06 Beginning Balance 22.030.02
8/2/06 501 PJ IFR 3,575.00
8/2/06 501/2 PJ IFR 3,575.00
8/3/06 JULY/AUG  PJ MIKE MELLOR 2,625.00
8/31/06 AUG2008 PJ INTERSTATE NAV 9,587.40
Current Period Cha 19,362.40 19,362.40
9/1/06 Beginning Balance 41,392 42
9/1/06 502 PJ IFR 4.551.56
9/6/06 AUG/SEPT PRJ MIKE MELLOR 2,275.00
9/30/06 SEPTO6 PJ INTERSTATE NAV 4,703.55
Current Period Cha 11,530.11 11,530.11
10/1/06 Beginning Balance 52,8922.53
10/29/06 SEPT/OCT PJ MiIKE MELLOR 1,925.00
10/31/06 OCT2006 Pt INTERSTATE NAV 592044
Current Period Cha 7.,845.44 7,845.44
11/1/06 Beginning Balance 60,767.97
11/1/06 504 PJ IFR 2,100.00
’ Current Period Cha 2,100.00 2,100.00
1211106 Beginning Balance 62,867.97
12/1/06 505 PJ IFR 1,500.00
12/9/06 OCT/NOV/! PJ MIKE MELLOR 1,575.00
12/21/06 NOV2006 PJ INTERSTATE NAV 3,180.25
12/31/06 DECO06 PJ INTERSTATE NAV 3,419.60
Current Period Cha 9,674.85 9,674.85
111407 Beginning Balance 72564282
1/31/07 DECO6/JA PJ MIKE MELLOR 1,875.00
1731107 JANO7 PJ INTERSTATE NAY 4,760.67
Current Period Cha 6,635.67 6,635.67
2107 Beginning Balance 79,178.49
2/1007 508 PJ IFR 25.00
2/128/07 FEBO7 PJ INTERSTATE NAV 3,524.19
2/28/07 FEBO7Y RJ IFR 1,500.00
Current Period Cha 5,049.19 5,049.19
311107 Beginning Balance 84,227.68
3/28/07 FEB/MARO PJ MIKE MELLOR 1,750.00
3/31/07 MARO7 PJ INTERSTATE NAV 4.573.54
33107 MAROY? PJ IFR 2,100.00
Current Period Cha 8,423.54 8,423.54
4/1/07 Beginning Balance 92,651.22
4/30/07 APRO7 P INTERSTATE NAV 1,664.25
4130/07  APRO7 PJ IFR 806.00
Current Period Cha 2.264.25 2,264.25
51107 Beginning Balance 94,915 47
5/18/07 MAYO7 PJ MIKE MELLLOR 1,400.00
&/31/07  MAYO7 Pt INTERSTATE NAV 8,082 85
5/3107 MAYO7Y P IFR 2,700.00
Current Period Cha 12,162.85 12,162.85
5131107 Fiscal Year End Ba 107,078.32
6/1/07 Beginning Balance
B/30/07 MAYJUNE PJ MIKE MELLOR 2.275.00
6/30/07  JUNEQ7 PJ IFR 2,400.00



12/18/07 at 15:01:57.60

Block Island Power Company

General Ledger
For the Period From Jun 1, 2006 to Dec 31, 2007

Page: 2

Filter Criteria includes: 1) 1Ds from 5547.0401 to 5547.0401. Report order is by 1D, Report is printed with Truncated Transaction Descriptions and

in Detail Format.

Account ID Date Reference Jrnl Trans Description Debit Amt Credit Amt Balance
Account Description
5547.0401 (cont) 6/30/07  JUNEOY PJ INTERSTATE NAY 7,159.94
Current Period Cha 11,834.94 11,834.94
7107 Beginning Balance 11,834.94
713107 JULYO7 PJ INTERSTATE NAV 8,675.34
Current Period Cha 8,675.34 8,675.34
8/1/07 Beginning Balance 20,510.28
8/1/07 JULYOD? PJ IFR 3,800.00
8/31/07 JUL/AUGD PJ MIKE MELLOR 4,810.00
8/31/07  AUGO7 PJ INTERSTATE NAV 11,400.85
8/31/07  AUGO7 PJ IFR 4,500.00
Current Period Cha 24610.85 24,610.85
o1/07 Beginning Balance 45121.13
9/30/07  SEPTO7? PJ iIFR 2,700.00
9/30/07 SEPTO7 PJ INTERSTATE NAV 5,964.26
Current Period Cha 8,664.26 8,664.26
10/1/07 Beginning Balance 53,785.39
10/31/07 SEPT/OCT PJ MIKE MELLOR 2,625.00
173107 QOCT07 PJ INTERSTATE NAV 5,843.90
Current Period Cha 8,468.90 8,468.90
111107 Beginning Balance 62,254.29
1211707 Beginning Balance 62,254.29
12/12/07 NOVO7 PJd IFR 1,800.00
12/12/07 OCTO7 PJ iFR 2,100.00
Current Period Cha 3,800.00 3,900.00
12131107 Ending Balance 66,154.29



Responses of Block Island Power Company to the
1% Set of Data Requests of the Town of New Shoreham

TOWN-28  Please provide kWh sales by customer class (Residential, Commercial,
Demand, Public Streets & Highway, Other public authorities) by month
for FY2006, FY2007 and year to date FY2008.

Response: See attached.

Prepared by WEE
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Responses of Block Island Power Company to the
1% Set of Data Reguests of the Town of New Shoreham

TOWN-29  Please provide System Charge revenue per month for each of Residential,
Commercial-G and Demand customers for FY2006, FY2007 and year to
date FY2008.

Response: See attached

Prepared by WEE
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Responses of Block Island Power Company to the
1% Set of Data Requests of the Town of New Shoreham

TOWN-30  Please provide Customer Charge revenue per month for each of
Residential, Commercial-G and Demand customers for FY2006, FY2007
and year to date FY2008.

Response: See attached.

Prepared by WEE



v68'6L § 098'6L § t¥3'6L $ 9086l § 2z86) $ Zi8'8L §
cob 4114 2oy [AV 1154 ¥ep
oze 0zT 0zZz 0Zz 881 602
Z8t 4] 78l Z8l Sle GlLe
7884 y8c'L 109') ¥8s'L 805'L ¥85'L
0zs'e ors'e igg'e LES'E leg'e LEG'e
BBEPYL $ ZZCYL $ LICWL ¢ B8Z'L & LIS'WL § 9.2%1 $
|210} Aew |ude Yosew  Aienigsy Alenue]  Jeqwesep  iequanou Jaqojeo Jagquigdes 1snbne Ainf sun(
OnuUsAal JSWOoISNd QLA 2002 Ad
06v'L€T $ GBL'BL $ 95,61 & 62.6L $ 29,80 $ 2926l § e€ziBl § €2l'6l ¢ 6e8BL § €8OBl § £88'6L ¢ 0086l $ 6£8'6L %
Pro's rer [il44 8ok 62¥ 62k ELp £l Ely el el ELY 62
05L°T 602 LET 2574 LEC LEZ 1€2 LET LEZ LeZ LEZ LEZ ez
PRT'T Gle 281 261 861 861 A8 41" c8l el Z8t Z8l 861
09887 ¥8G°1L ¥85'L g95'L g9g'L 8061 808t 89g'L ¥86'L ves'l P8S'L 89G'L ges'|
069°TH oes'e 9i¥'e gav'e 86v'e sor'e aLv'e OLp'e £SS'E 9ip'e aLr'e sor'e Bib'E
AGBILT $_ LOZ'P) § /OZ'WL $ J0Z'vL $ 292'%L $ 008wl § ESEYL $_eeevl $ eag'y)l & Oup'pL $ OLt'vL & SSE'WL §  BBE'bL 3
|B10} ABus \de Uolew  Alenige) Asnuel  requadep  Jequishou 4870)00 lequis)das 1snBne An| aun|
9NUBASI IBWOISND 007 Ad
TOLYET § 68LBL § L4968l § bl06L § cvSel § zvo6r § 0.68| § 996l § 2vG'BL § 0ZS'6L $ 9/v'BL § 6GK6L § Z8E6L §
661G 62 £l Elt El¥ ELP ey vey ver ey 444 Lot 1G¥
1L8'Z 1eg LEg LEC Leg ez ere A 44 A4 Zve Zve £4¢e 862
82T°7 861 (41 Z8l z8l Z81 28l Z8l ZB8l 28t Z8l 861 861
T8I 815 8L8'L g15g') 8Lg'L 8Lg'L 8L5'L 8L5'L 816" BIG'L 8Lg'L 8LG'L gL'
Flv'oy L87'C Let'e Ler'e Lig'e LE'e lig'e age'e 99c'e rre'e zze's 00g'e 9sz'c
EL6'OLL $ SGE'WL § 682'%L § Zzevl & VEZVL $ pEZPL ¢ 0GZ'vL ¢ 952¥l $ VEZ'WL $ eZ'WL & ZLZ'vL $ _06L'FL $ JSL'vL 4
|E10} AeLy Hde yoJew  Alenigoy Alenuel Jaquwesep JagquisAou i8qono laquigides 1snbne An( aun(

0Bl uma 0) asuodsey Joj JuaLydENY

anuaAal JBWoIsno aQ0z Ad

BrIUEABY [RIC

Hgnd 1eje
WE{-UON qng
puzwWaq gngd

pueLsaq]
jesgUsD)
JERITLIIEC

BriBABY 10

SHqnd |ejo )
wiag-uoN gng
pugag gnd

puewisg
|leiousD
[Enuep|sey

shusady [810]

SHgng |BcL
WO-UON qnig
pueweq qngd

puBlaq
[erauas)
{EUapISsy



Responses of Block Island Power Company to the
1% Set of Data Requests of the Town of New Shorcham

TOWN-31  On what does Mr. Edge base his opinion in his pre-filed testimony page 2,
line 27 that there is “lost revenue as a result of conservation?” Please

provide any studies or other supporting materials for this statement.

Response: Mr. Edge formed his opinion after reviewing the revenues
from year to year and after discussions with the management of BIPCo
that sees what is going on day after day at the power company. Mr. Edge
did not use any studies or other supporting materials. Although business
was up on the Island last summer BIPCo sales were down which is a sign

of conservation.

Prepared by WEE



TOWN-32

Responses of Block Island Power Company to the

1% Set of Data Requests of the Town of New Shoreham

On page 12 lines 10-12 in his prefiled testimony, Mr. Edge states
“However, BIPCo chose to pay the compensation all as salaries instead of
a combination of salaries and dividends because it is cheaper for
ratepayers to do so in this fashion.” Since dividends are a cash item and
included for cost of service calculations in ratemaking as part of the
allowed return on equity, please explain why it is cheaper for ratepayers to
include them in the operating costs of the Company. Please include the
effects, if any, of both Federal Income and Rhode Island Gross Earnings

taxes in this explanation.

Response: The last line in the question answers the first part of the
question. The difference is the fact that salaries reduce profitability and
in-turn reduces federal income taxes which like all other expenses are paid
by the ratepayers. Gross receipts tax is a non issue in this analysis. The
fact that return on equity is part of the “cost of service calculations in rate
making” is also a non issue in this analysis.

Prepared by WEE



Responses of Block Island Power Company to the
1% Set of Data Regquests of the Town of New Shoreham

TOWN-33  Please refer to page 12, lines 10-12 and Schedules WEE-12 and WEE-15
of Mr. Edge’s pre-filed testimony and the Company’s response to Division
Information Request 1-21. Does Mr. Edge agree that the income tax
calculation for ratemaking purposes in this proceeding is tied to the equity
portion of the return requirement and the net investment on which the
Company is entitled to earn a return?

Response: Yes.

Prepared by WEE



Responses of Block Island Power Company to the
1* Set of Data Requests of the Town of New Shoreham

TOWN-34  Please refer to Schedules DGB-1 and DGB-2. Please explain what
expenses are included under budget account 8505.0001. State whether
these expenses are included in the development of the Company’s
proposed revenue requirement and explain the benefit to utility ratepayers.

Response: These were the cost of keeping the remaining two time
shares that BIPCo had received as payment of accounts receivable on
electric sales in a legal action years ago. The $1,330 should not have
been included in the rate year because BIPCo has sold all four time shares

at this time.

Prepared by WEE



Responses of Block Island Power Company to the
1% Set of Data Requests of the Town of New Shoreham

TOWN-35  Please identify any test year expenses incurred by the Company in
connection with the decommissioning and removal of Block Island Cable
facilities attached to the Company’s poles. Have these expenses been
billed and collected by the Company from Block Island Cable? If so,
when were the revenues recognized?

Response: A) None. B) There were no expenses so the answer is not
applicable (NA), and C) NA

Prepared by WEE



Responses of Block Island Power Company to the
1* Set of Data Requests of the Town of New Shoreham

TOWN-36  Please provide a comparison between the Company’s Transfer Station
disposal costs for the test year and for FY 2005 and FY 2006.

Response: The comparison cost of the transfer station for FY 2005 and
FY 2006 is included in the filing. See Mr. Bebyn’s Schedule DGB -2 and
refer to account 5921.0201 Trash Removal. All transfer station costs are
included in this account and there are no other costs included.

Prepared by WEE



Responses of Block Island Power Company to the
1™ Set of Data Requests of the Town of New Shoreham

TOWN-37  Please refer to Schedule WEE-18F. Please explain the term “service
units™ as used in this Schedule,

Response: It is the annual number of lighting units.

Prepared by WEE



Responses of Block Island Power Company to the

1% Set of Data Requests of the Town of New Shoreham

TOWN-38  Please provide the number and type of attachments for which the
Company charges Verizon pole attachment fees at test year end (e.g.,
wires, appurtenances attached elsewhere on a pole).

Response: None.

Prepared by WEE



Responses of Block Island Power Company to the
1% Set of Data Requests of the Town of New Shoreham

TOWN-39  Please provide the annual rate for pole attachment fees charged by the
Company to Verizon. State how and when the rate was established.

Response: No such fee is charged to Verizon. There has been confusion
on this issue.

B&E Consulting was under the impression that Mr. Wagner had
completed a review of past pole rental activities and charged Verizon for
years of back pole rentals. Using this information BIPCo estimated that
there would be pole rentals from Verizon in the rate year. However, there
will be no pole rentals in the rate year from anyone. I will therefore
eliminate the rate year pole rental revenue of $9,837 in my rebuttal

testimony.

What actually happens is that BIPCo receives a payment from Verizon for
all jointly owned poles which BIPCo installs in the system based upon a
contract signed with Verizon in 2006. (See the attached contract).

BIPCo 1s not expecting to install many (if any) poles in the rate year
therefore no contribution in aid has been included in the filing.

Prepared by WEE
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BLOCK ISLAND COPY

INTERCOMPANY OPERATING PROCEDURE  10P A
Between
VERIZON NEW ENGLAND INC.
and
BLOCK ISLAND POWER COMPANY

FLAT RATE BILLING SCHEDULE

EFFECTIVE: {-|-0b

Description of Custodial Areas

The Block Island Power Company, at one-half cost to each party, will maintain all
Jointly Owned poles in the Town of New Shoreham, Rhode Island.

ITEM 1. PLACE POLES

New locations.
Replacements (in identical locations or along side)
Relocations (old pole cannot be cut off and lashed to new pole and is normally removed

as a umit).
‘Where more than 50% of the hole is ledge, ¥ actual costs shall be billed.

POLE SIZE FLAT RATE (1/2 COST) FULL FLAT RATE
30 ft $600 $1,200
35f $621 $1,242

40 ft $712 31,424

45 ft 3810 $1,620

50 fi $810 $1,620

>55 & as negotiated as negotiated

A Standard Pole is defined by the Telephone Company as a 40 & pole, with exception of
state and major roadways and/or locations with multiple attachments where the defined
Telephone Company Standard size would be a 45 ft pole.

Unless otherwise requested, the minimum class for each pole size will be:

Page | of 4
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30°-5,357-4, 40°-3, 45°-3, 50°-3.
Push Braces will be billed at the rates above as for a pole its size.

In the event that additional height beyond the standard pole is to be for exclusive use of a
single utility, the flat rate for that utility will be increased by $50.00 per additional 57 of
the affected pole. For example, a party calling for a 45 ft. pole outside of its maintenance
area, where a 40 fi. pole is the defined standard that meets the other owner’s needs wiil
be billed at $810 + $50 (for 5 fi. excess height) for a total of $860. When these poles are
replaced for any reason, Joint Owner space requirements will be evaluated and billing for
the replacement will be based on the agreed allocation.

ITEM 2. REMOVAIL OF POLES

Billing for removal and disposal is applicable to pole butts, pole tops and entire pole
only. (All prices include disposal costs.)

POLE SIZE FLAT RATE (1/2 COST) FULL FLAT RATE

All sizes $243 $486

A. On relocated of poles and pole replacements or abandoned locations, the
custodian shall remove the old pole.

B. On pole replacements in the same hole or along side the old pole, the company
that sets the new pole shall cut off and remove the old butt. This includes securely

lashing the old pole top to the new pole.

[TEM 3. POLE (S) UPGRADE FOR ADDITIONAL HEIGHT FOR SOLE BENEFIT
OF ONE PARTY

Should one Company perform an upgrade of a pole solely for the benefit of cne party, the
Company removing the old pole will not bill the Joint Owner for pole removal cost. The

Joint Owner will purchase 1/2 interest cost into the new pole.

ITEM 4. SALVAGING POLES - RELOCATION OR ABANDONMENT

Each party may savage poles as they deem advisable but shall not allow credit. Salvaged
poles may be reused if they are sound and if the year of treatment, as shown on the
supplier’s brand on the pole, is ten years or less that the cwrrent year.

ITEM 5. THE CUSTODIAN SHALL BE RESPONSIBLE FOR THE FOLLOWING

Pape 2 of 4
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WORK WITH NO BILLING TO THE OTHER PARTY

Sidewalk repairs — on all jointly owned poles, pole grounds and anchors.

Pole inspections.
Blasting, compressor work and frost excavation to place poles.

ITEM 6. GROUND BRACING AND CEMENTING OF EXISTING PCLES

POLE SIZE FLAT RATE (1/2 COST) FULL FLAT RATE

All sizes $183 $370

ITEM 7. TRENCHING POLES (up to 3 feet)

POLE SIZE FLAT RATE (1/2 COST) FULL FLAT RATE

All sizes $180 $360

ITEM 8. ANCHORS
POLE SIZE FLAT RATE (1/2 COST) FULL FLAT RATE

All sizes $i21 $243

ITEM 9. PURCHASE AND SALE QF EXISTING POLES

The purchase price of existing poles shall be based on the following:

a. For poles up to 20 years old, the purchaser pays the FLAT RATE (divided cost).
b. For poles greater than 20 years old, but iess than 40 years old, the purchaser pays

one half of the FLAT RATE (divided cost).
c. For poles greater than 40 years old, the owner grants 50% interest at no charge.
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ITEM 10. POLE GROUNDS

Whenever the non-maintaining party is required to dispatch to place a ground rod or
vertical ground, a $50 billing credit will be awarded to the non-maintaining party. In
instances where the Electric Company must dispatch solely to connect a Telephone
Company vertical ground to its multi-grounded neutral system, a $50 billing credit will
be awarded to the Electric Company with the processing of the monthly bill.

ITEM 11. JOINT WORK REIMUBURSABLE BY FEDERAIL AND/OR STATE
FUNDING

The maintaining party shall perform all Joint Owned pole work required by highway
construction and when said work is reimbursable by Federal and/or State funds. The
maintaining party shall bear 100% of all cost and seek reimbursement for the same.
No bill between Joint Owners to take place.

ITEM 12. UPDATE

Every year, beginning on or about September 1%, the parties will agree whether or not to
renegotiate the Flat Rate Billing Schedule for the following year. Price changes will be
effective for all work performed after January 1” of each year regardless of the date of the
Exchange of Notice authorizing the work.

Verizon Mew England Inc. Block Island Power Company
Title: Director-Network Engineering Title: (seqond ¥ pmng v~
Date: /oo /06 Date: 2/,:?@ Y
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Responses of Block Island Power Company to the
1™ Set of Data Reguests of the Town of New Shoreham

TOWN-40  Does the Company charge Verizon for the cost of make ready work
needed to accommodate Verizon’s attachments to Company poles?

Response: No. The only additional work that BIPCo does to assist
Verizon is for replacement poles. When a pole is replaced, BIPCo will
cut off the top of the old pole after it has moved its own lines so that
Verizon can simply lift the lines over the top of the old pole and then
connect their lines to the new pole.

Prepared by DM



Responses of Block Island Power Company to the

1" Set of Data Requests of the Town of New Shoreham

TOWN-41  Please state whether the Company has applied for grants for upgrades to
its distribution system. If not, please explain why not. If s0, please
provide a description of the upgrade work and a copy of the grant
application (if voluminous, counsel is willing to inspect a copy at the
offices of the Division).

Response: Yes, BIPCo did apply for a substantial grant that includes
upgrades to its distribution system. The upgrades are the same as those
listed in the recent HDR study September 2007 “Electric Resource
Planning Study” completed for the joint committee. The entire study was
included as part of the grant request.

The Grant document is voluminous and BIPCo has only a few copies. The
Chief Operating Officer’s copy is available for review upon written
request at Mr. McElroy’s office in Providence.
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