
STATE OF RHODE ISLAND PUBLIC UTILITIES COMMISSION 
DOCKET NO. 4255 

Response of United Water Rhode Island, Inc. 
To The Division of Public Utilities And Carriers’ 

Data Requests 
Set 2 

 
 

 
Div. 2-1: Please provide a copy of Mr. Michaelson’s Exhibits in Excel format with 

all formulas and links intact.   
 

 
RESPONSE: Please find attached 3 files; DIV 2-1 Attachment A containing Rate Base 

Schedules 1, 2, 6, 7, 8 (A and B) and 9, DIV 2-1 Attachment B containing 
Rate Base Schedules 3 and 4 and DIV 2-1 Attachment C containing Rate 
Base Schedule 5 (A, B & C).   

 
Please note that each file contains separate work papers which support 
the various schedules.  The tabs colored red in the three attached Excel 
files correspond to the Schedules that were filed.  

 
 
 
Prepared by:  Michaelson    
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Div. 2-2: Please provide a comparison of budgeted and actual plant additions (or 

capital expenditures) in each year from 2006 through 2010.   

 
 

 
RESPONSE: Please see the table below for budgeted and actual plant additions in 

each year from 2006 - 2010 
 

2006 2007 2008 2009 2010
Budget 944,500       946,300       1,869,500   891,700       638,600      
Actual 2,187,868   247,112       1,674,170   781,397       637,068        
 
 

 
Prepared by:   Michaelson    
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Div 2-3: Please provide the actual balances of each of the following for each 

month of 2011 and provide updates as additional monthly balances 
become available.  Include a copy in Excel format.   

a.  Plant in Service 

b. Accumulated Depreciation 

c. CIAC 

d. Deferred Income Tax 

e. Materials and Supplies 

 

RESPONSE:  Please see DIV 2-3 Attachment 
 
 
 
 
Prepared by:  Michaelson 
 
    



Schedule DIV 2‐3 Attachment
Prepared By: Michaelson

Page 1 of 1United Water Rhode Island
Division of Public Utilities and Carriers
DIV 2‐3 Attachment
Docket #4255

Item Jan‐11 Feb‐11 Mar‐11 Apr‐11 May‐11 Jun‐11
Plant in Service 20,379,349    20,393,593   20,406,276  20,423,400  20,356,397  20,477,301 
Accumulated Depreciation (5,782,563)     (5,818,687)    (5,854,826)   (5,890,992)   (5,819,466)   (5,852,900)  
CIAC (3,074,583)     (3,074,583)    (3,074,583)   (3,074,583)   (3,074,583)   (3,074,583)  
Deferred Income Tax (1,490,508)     (1,490,508)    (1,506,764)   (1,490,508)   (1,520,956)   (1,524,194)  
Materials and Supplies 77,218            92,724           87,121          84,078          83,025           75,377         
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Div. 2-4: Please update Mr. Michaelson’s Exhibit 3, Schedule 3 to show actual 

experience through the most recent data available and provide updates 
as additional data becomes available.   

 

 

RESPONSE: Please see Schedule DIV 2-4 Attachment showing activity from January 
2011 through June 2011.  

 
 
 
Prepared by:  Michaelson    
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United Water Rhode Island, Inc.
Docket #4255

Plant 
Account Account Description Depr Rate

Plant In 
Service 
12/31/10

Accum 
Deprec 
12/31/10  Additions  Retirements 

 Depreciation 
Expense 

 Accum Deprec 
Balance  PIS Balance 

301 301-Intangible Plant-Organizat 0.00% 51,107 0 0 0 0 0 51,107
303 303-Intangible Plant-Miscellan 0.00% 231,444 0 0 0 0 0 231,444
310 310-Source Of Supply-Land And 0.00% 27,717 0 0 0 0 0 27,717
311 311-Source Of Supply-Stuctures 2.00% 105,260 9,497 0 0 1,053 10,549 105,260
314 314-Source Of Supply-Wells And 2.00% 442,871 151,263 0 0 4,429 155,692 442,871
316 316-Source Of Supply-Supply Ma 1.25% 47,627 12,957 0 0 298 13,254 47,627
317 317-Source Of Supply-Other Wat 0.00% 1,601 (192) 0 0 0 (192) 1,601
320 320-Pumping Plant-Land And Lan 0.00% 5,601 0 0 0 0 0 5,601
321 321-Pumping Plant-Stuctures An 2.00% 679,313 106,337 0 0 6,793 113,131 679,313
325 325-Pumping Plant-Electric Pum 4.00% 1,436,190 874,045 0 0 28,724 902,769 1,436,190
328 328-Pumping Plant-Other Pumpin 4.00% 113,127 39,328 0 0 2,263 41,590 113,127
331 331-Water Treat Plant-Stucture 2.00% 18,475 9,158 0 0 185 9,343 18,475
332 332-Water Treat Plant-Water Tr 5.00% 426,743 237,425 1,457 (2,000) 10,660 246,085 426,200
340 340-T&D Plant-Land And Land Ri 0.00% 1,862 0 0 0 0 0 1,862
341 341-T&D Plant-Stuctures And Im 3.00% 25,772 23,580 0 0 387 23,967 25,772
342 342-T&D Plant-Distr Reservoirs 1.33% 968,016 282,189 0 0 6,437 288,626 968,016
343 343-T&D Plant-Transmission And 1.25% 8,667,345 2,527,248 130,434 0 54,307 2,581,554 8,797,780
345 345-T&D Plant-Services 2.00% 2,766,762 855,257 32,439 0 27,721 882,979 2,799,202
346 346-T&D Plant-Meters 3.00% 2,312,297 698,291 34,876 0 34,986 733,277 2,347,174
348 348-T&D Plant-Hydrants 2.00% 799,118 327,350 1,291 0 7,965 335,315 800,409
390 390-General Plant-Stuctures An 5.00% 182,674 33,408 4,961 0 4,691 38,099 187,635
391 391-General Plant-Computer Har 10.00% 716,422 127,460 24,795 (106,866) 34,854 55,448 634,351

391A 391A-CIS 14.29% 0 0 0 0 0 0 0
394 394-General Plant-Tools, Shop 10.00% 53,874 51,025 0 0 2,694 53,719 53,874
396 396-General Plant-Power Operat 10.00% 15,685 1,699 0 0 784 2,484 15,685
397 397-General Plant-Communicatio 5.00% 167,009 9,143 12,323 0 4,353 13,496 179,332
398 398-General Plant-Miscellaneou 2.00% 79,677 7,319 0 0 797 8,116 79,677

Accumulated Amortization of CIAC (637,183) 0 0 (19,216) (656,399) 0
20,343,590 5,746,604 242,577 (108,866) 215,163 5,852,901 20,477,301

Jan - Jun 2011
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Div. 2-5: Please explain why Mr. Michaelson believes it is appropriate to include 

the amortization of tank painting and rate case expense in the calculation 
of cash working capital and to also include the unamortized balances in 
rate base.  

 

 

RESPONSE: The Cash Working Capital amount included in Rate Base is an estimate 
utilizing a generally accepted method of 1/8 of O&M expenses and is not 
specific to types of expense included.  The Company has additional Cash 
Working Capital needs that are not included in its figure, specifically 
Property and Income Taxes.     

 
 
Prepared by:  Michaelson 
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Div. 2-6: Please state whether United has adopted the change in the method of tax 

accounting related to the deduction for repair costs provided for by the 
proposed IRS regulations issued in March 2008 and Revenue Procedure 
2009-39.   

a. If not, please explain why not, and explain when it expects to adopt 
the change in method.   

b. If yes, please identify the increase in the current deduction for the 
repair allowance that results for the test year. 

c. Also, if yes, please identify the permissible catch-up deduction that 
results from the cumulative effect of expenditures that were 
capitalized in prior years but that are currently deductible under the 
new accounting method pursuant to Section 481(a) of the IRC 
allowing such catch-up deductions for accounting changes.   

 

RESPONSE:   
 
   United has not filed for a change in accounting pursuant to Revenue  
   Procedure 2009-39, specifically dealing with IRC §263(a) and the Repair  
   Allowance Safe Harbor.   At this time it is the belief of management that  
   the company correctly deducts the appropriate repair expenditures and  
   capitalizes the appropriate capital expenditures.    Management does not  
   intend to adopt this method change in the future.   
 
    
 
Prepared by:  Michaelson    
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Div. 2-7: If United has not yet adopted the above-referenced change in the method 

of accounting for repair costs, please provide the Company’s current 
estimates of: 

a. The increase in the current deduction for the repair allowance in the 
rate year.   

b. The permissible catch-up deduction for the accounting change 
allowed pursuant to Section 481(a) of the IRC.   

  

RESPONSE:   
 
   Since United has not adopted the repair allowance methodology provided 
   by Rev.Proc.  2009-39,  there is no increase or decrease in the current  
   repair allowance deduction.   United has no estimates of any increase in  
   deductions. United has no calculation for any Section 481(a) adjustment  
   as a result of adopting the repair allowance method of accounting. 
 
 
 
Prepared by:  Michaelson      
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Div. 2-8: Please explain whether the calculation of accumulated deferred income 
taxes (ADIT) takes into account the provision for federal bonus 
depreciation of 100 percent in 2011 and 50 percent in 2012.  If not, 
please identify the effect of recognizing federal bonus depreciation on the 
projected average balance of ADIT in 2012.  Include supporting 
workpapers.  If yes, please provide a reference to the calculation and 
identify the effect.   

 

  

RESPONSE:   
   United did not take into account bonus depreciation in its calculation of  
   ADIT. If United would have taken Federal bonus depreciation of 100%  
   in 2011 and 50% in 2012, the average accumulated deferred income  
   taxes projected for 2012 would have increased by $8,144 per month.   
   Please see attached Schedule DIV 2-8 Attachment.      
 
   Note that each year after 2012, the average projected accumulated  
   deferred income taxes would decrease due to the lower tax depreciation  
   resulting from the accelerated bonus depreciation claimed.  
  
 
 
Prepared by:  Michaelson      



Schedule DIV 2-8 Attachment
Prepared By: Michaelson

Page 1 of 1

Tax 
Depreciation

Book 
Depreciation Difference Deferred Tax @ 

35%
Tax 

Depreciation
Book 

Depreciation Difference Deferred Tax 
@ 35%

Tax 
Depreciation

Book 
Depreciation Difference Deferred Tax 

@ 35%

Jan-12 85,700 41,890 43,810 15,333 62,430 41,890 20,541 7,189 23,269 0 23,269 8,144
Feb-12 85,700 41,890 43,810 15,333 62,430 41,890 20,541 7,189 23,269 0 23,269 8,144
Mar-12 85,700 41,829 43,871 15,355 62,430 41,829 20,601 7,211 23,269 0 23,269 8,144
Apr-12 85,700 42,038 43,662 15,282 62,430 42,038 20,392 7,137 23,269 0 23,269 8,144
May-12 85,700 42,038 43,662 15,282 62,430 42,038 20,392 7,137 23,269 0 23,269 8,144
Jun-12 85,700 42,183 43,516 15,231 62,430 42,183 20,247 7,086 23,269 0 23,269 8,144
Jul-12 85,700 42,392 43,307 15,158 62,430 42,392 20,038 7,013 23,269 0 23,269 8,144
Aug-12 85,700 42,392 43,307 15,158 62,430 42,392 20,038 7,013 23,269 0 23,269 8,144
Sep-12 85,700 42,928 42,772 14,970 62,430 42,928 19,502 6,826 23,269 0 23,269 8,144
Oct-12 85,700 43,540 42,160 14,756 62,430 43,540 18,891 6,612 23,269 0 23,269 8,144
Nov-12 85,700 43,540 42,160 14,756 62,430 43,540 18,891 6,612 23,269 0 23,269 8,144
Dec-12 85,700 43,973 41,727 14,604 62,430 43,973 18,457 6,460 23,269 0 23,269 8,144

1,028,396 510,632 517,764 181,218 749,163 510,632 238,531 83,486 279,233 0 279,233 97,732

Monthly Average 85,700 42,553 43,147 15,101 62,430 42,553 19,878 6,957 23,269 0 23,269 8,144

With Bonus Depreciation Without Bonus Depreciation Increase(Decrease) Due to Bonus
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Div. 2-9: Please explain the basis for not beginning the amortization of tank 
painting costs that took place in 2008 until February of 2012.  Include a 
copy of any Commission order allowing deferral of the costs or delay of 
their amortization. 

 

 

RESPONSE: It is the Company’s intention to match the amortization of the cost to the 
recovery of those costs from rate payers.  Therefore, the Company is 
proposing in this filing that the costs associated with painting the tanks 
included on Exhibit 3, Schedule 6 be deferred and then amortized over a 
period of ten years beginning at the conclusion of this case. 

 

 

Prepared by: Lippai 
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Div. 2-10: Please identify when in 2008 the painting of the Howland Aerator and 
Sherman tanks were completed.   

 

 

 

RESPONSE:  Please see below for the Painting Logs for each project 

 

   Howland 
3-14-08   Took Howland clearwell/aerator out of service and drained for 
painting. 

3-31-08   Tank painting completed, tank disinfected and filled. 

4-01-08   Samples for VOCs and total coliform taken. 

4-03-08   Sample results were ok, tank placed back in service. 

 

Sherman 
4-03-08   Drained Sherman Tank for painting. 

4-17-08   Tank painting completed, tank disinfected and filled. 

4-18-08   Samples for VOCs and total coliform taken. 

4-20-08   Sample results were ok, tank placed back in service. 

 

 

 

Prepared by:  Knox    
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Div. 2-11: Please identify the tank painting amortization expense that was allowed in 
United’s last rate case and the date[s] on which that amortization was 
completed.   

  

 

RESPONSE: There was no tank painting amortization expense proposed by the 
Company in its last rate case. 

 

 

 

Prepared by:  Lippai    
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Div. 2-12:               Please state whether United Water has sought cost recovery for the new 
Customer Information System (CIS) in any other regulatory jurisdictions.  
If yes, please identify the service life proposed by United Water and the 
service life approved by the regulatory agency.   

 

  

RESPONSE: United Water has sought cost recovery for the new CIS in New Jersey 
and Pennsylvania.  The service life proposed in each of those cases is 
seven years as it is in this case.  Neither of those cases has been 
determined as of yet.  United Water will be requesting a seven year 
amortization period in its upcoming rate filings as well. 

 

 

Prepared by: Michaelson    
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Div. 2-13: Please explain the basis for selecting a seven-year service life for the CIS 
and provide any studies, analyses, surveys or other supporting 
documentation indicating the service life will be limited to seven years.   

 

  

RESPONSE: The Company’s internal information technology experts were consulted 
about the expected life of the investment in this system and the overall 
consensus was that it should be amortized over a seven year period.  
Additionally, the Company's depreciation consultant was asked for his 
estimate based upon his experience with these types of systems.  His 
opinion was that it should be amortized over approximately eight years. 

 

 

 

Prepared by: Michaelson    



STATE OF RHODE ISLAND PUBLIC UTILITIES COMMISSION 
DOCKET NO. 4255 

Response of United Water Rhode Island, Inc. 
To The Division of Public Utilities And Carriers’ 

Data Requests 
Set 2 

 
 

Div. 2-14: Please provide a copy of the Company’s detailed capital budget for 2011 
and 2012.   

  

 

RESPONSE: Please see Schedule DIV 2-14 Attachment.   

 

 

Prepared by: Michaelson    
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Capital Expenditure Plan 2011

CONSOLIDATED LIST OF PROJECTS
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2011

Total Gross Expenditure 1,035.1             

Advances & Contributions (302.9)               

Total Net Expenditure 732.2                

C10E001 New Elevated Tank 1 MG, Tower Hill No. 2 31 2010 29.7                  

C11B500 Rep. Chemical Feeders 32 Annual 3.9                    

C11B510 Rep. Chemical Instrumentation 32 Annual 3.9                    

C11C510 Replace Well Pump & Motor 32 Annual 51.6                  

C11C520 SCADA Upgrade 60 Annual 13.0                  

C11C560 Well No. 1-6 Suction/Discharge Valving 32 Annual 13.0                  

C11D001 New Fire Hydrants 1 Annual 13.0                  

C11D002 New Short Mains & Valves 33 Annual 26.1                  

C11D100 New Mains, Company Funded 2 Annual 14.6                  

C11D300 Extensions, Current Year Projects 2 Annual 238.2                

C11D300 Extensions, Current Year Projects, A&C 2 Annual X (217.6)               

C11D501 Replacement Fire Hydrants 32 Annual 25.8                  

C11D502 Replacement Short Mains & Valves 32 Annual 77.4                  

C11D601 Boston Neck Rd, 2500' 12" Transmission 32 2011 64.5                  

C11E002 New Elevated Tank .5 MG @ Boston Neck 31 2011 -                    

C11F001 New Domestic Services (Company Only) 1 Annual 85.3                  

C11F001 New Domestic Services Advances/Contributions 1 Annual X (85.3)                 

C11F501 Replacement Domestic Services 32 Annual 45.2                  

C11G001 New Customer Meters 1 Annual 23.2                  

C11G002 RF Program 1 Annual 58.6                  

C11G501 Replacement Customer Meters 32 Annual 174.2                

C11J001 GPS Equipment & Training 50 2011 15.5                  

C11K100 New & Rep. Tools & Work Equipment 60 Annual 6.6                    

C11K200 Safety/Security Improvements 12 Annual 13.0                  

C11K300 Repl Office Equipment 99 Annual 6.6                    

C11M001 Misc Studies & Hydraulic Modeling 13 Annual 32.3                  
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United Water Rhode Island 2012 Capital Budget

CONSOLIDATED LIST OF PROJECTS
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2012

Total Gross Expenditure 3,108.9         

Advances & Contributions (255.9)           

Total Net Expenditure 2,852.9         

C12B500 Rep. Chemical Feeders 32 Annual 3.3                

C12B510 Rep. Chemical Instrumentation 33 Annual 3.3                

C12C510 Replace Well Pump & Motor 33 Annual 54.9              

C12C520 SCADA Upgrade 60 Annual 11.1              

C12C560 Well No. 1-7 Suction/Discharge Valving 33 Annual 11.1              

C12D001 New Fire Hydrants 1 Annual 11.1              

C12D002 New Short Mains & Valves 33 Annual 22.2              

C12D100 New Mains, Company Funded 33 Annual 12.4              

CyyD300 Extensions, Current Year Projects 2 Annual 202.6            

CyyD300 Extensions, Current Year Projects, A&C 2 Annual X (185.2)           

C12D501 Replacement Fire Hydrants 32 Annual 22.0              

C12D502 Replacement Short Mains & Valves 32 Annual 93.4              

C11D601 Boston Neck Rd, 2500' 12" Transmission 32 2012 494.3            

C12D601 Rodman Road WM Repl 32 2013 27.5              

C13D601 Kenyen Ave/Christopher Street WM Repl 32 2014 -                

C14D601 Webster Ave. - Fire Flow Improvement 32 2015 -                

C15D601 North Cliff Dr. - Fire Flow Improvement 32 2016 -                

C16D601 Robinson Street WM Replacement 32 2017 -                

C10E001 New Elevated Tank 1 MG, Tower Hill No. 2 1 2013 1,647.5         

C14E001 New Elevated Tank 1 MG, Sherman Tank 1 2016 -                

C12F001 New Domestic Services (Company Only) 1 Annual 70.7              

C12F001 New Domestic Services Advances/Contributions 1 Annual X (70.7)             

C12F501 Replacement Domestic Services 32 Annual 71.4              

C12G001 New Customer Meters 1 Annual 19.8              

C12G002 RF Program 1 Annual 49.9              

C12G501 Replacement Customer Meters 32 Annual 164.8            

C12K100 New & Rep. Tools & Work Equipment 60 Annual 11.1              

C12K200 Safety/Security Improvements 12 Annual 11.1              

C12K300 Repl Office Equipment 99 Annual 11.1              

C12M001 Misc Studies & Hyd Modeling 13 Annual 43.9              

CTR Cost To Remove Annual 38.4              
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Div. 2-15: Please provide a copy of the most recent capital budget variance report.   

  

  

RESPONSE: Please see Schedule DIV 2-15 Attachment.  The Column labeled, 
“Budget Current Year” represents the 2011 calendar year budget.  The 
Column labeled, “Expenditures Current Year to Date” represents actual 
expenditures through June, 2011. 

 

 

 

Prepared by:  Michaelson    



Project ID: C09J950_061 GRS

Descr: SYSTEM ENHANCEMENTS AFUDC

Status: Active A&C

In Service Date: 15-MAR-2010 NET

Time Status : Inactive

AP Status  : Inactive

0 0 0 0 0 15,766 -149 15,617 15,625

0 0 0 0 0 224 0 224 0

0 0 0 0 0 0 0 0 0

0 0 0 0 0 15,542 -149 15,393 15,625

Project Group Sub-Total: C09J9 GRS 0 0 0 0 0 15,766 -149 15,617 15,625

AFUDC 0 0 0 0 0 224 0 224 0

A&C 0 0 0 0 0 0 0 0 0

NET 0 0 0 0 0 15,542 -149 15,393 15,625

Project ID: C10D002_061 GRS

Descr: New Short Mains & Valves AFUDC

Status: Active A&C

In Service Date: 15-MAR-2011 NET

Time Status : Inactive

AP Status  : Inactive

0 22,300 0 0 22,300 3,314 0 3,314 3,316

0 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 0

0 22,300 0 0 22,300 3,314 0 3,314 3,316

Project ID: C10D502_061 GRS

Descr: Repl Short Mains & Valves AFUDC

Status: Active A&C

In Service Date: 15-JAN-2010 NET

Time Status : Inactive

AP Status  : Inactive

0 71,000 96,600 0 167,600 119,322 0 119,322 119,326

0 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 0

0 71,000 96,600 0 167,600 119,322 0 119,322 119,326

Project Group Sub-Total: C10D5 GRS 0 93,300 96,600 0 189,900 122,636 0 122,636 122,642

AFUDC 0 0 0 0 0 0 0 0 0

A&C 0 0 0 0 0 0 0 0 0

NET 0 93,300 96,600 0 189,900 122,636 0 122,636 122,642

Project ID: C10E001_061 GRS

Descr: New Elevated Tank 1 MG Tower H AFUDC

Status: Active A&C

In Service Date: n/a NET

Time Status : Inactive

AP Status  : Inactive

59,400 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 0

59,400 0 0 0 0 0 0 0 0

      Report ID: UWPC0165 United Water Rhode Island Page: 1  of 12

  Business Unit: 00061 Project Costing Reporting System Report Date: 07/01/2011

As Of Date: 06/30/2011 CAPITAL EXPENDITURE REPORT - Detail Project Listing Report Time: 10:18:00_AM

<- BUDGET -> <----------------------- CEA -------------------------> <----------- EXPENDITURES -----------> <- CLOSE -->

  Current     Previous    Current       Next      Approved    Previous    Current      Total     In Service 

               Project                   Year       Years        Year        Year       Total       Years    Year to Date   to Date      Amount   

United Water Rhode Island 
Docket #4255 

Schedule DIV 2-15 Attachment 
Page 1 of 12



Project Group Sub-Total: C10E0 GRS 59,400 0 0 0 0 0 0 0 0

AFUDC 0 0 0 0 0 0 0 0 0

A&C 0 0 0 0 0 0 0 0 0

NET 59,400 0 0 0 0 0 0 0 0

Project ID: C10F001_061 GRS

Descr: New Domestic Services AFUDC

Status: Active A&C

In Service Date: 15-APR-2010 NET

Time Status : Inactive

AP Status  : Inactive

0 72,800 0 0 72,800 15,517 0 15,517 15,516

0 0 0 0 0 0 0 0 0

0 -72,800 0 0 -72,800 0 0 0 0

0 0 0 0 0 15,517 0 15,517 15,516

Project ID: C10F501_061 GRS

Descr: Repl Domestic Services AFUDC

Status: Active A&C

In Service Date: 15-JAN-2010 NET

Time Status : Inactive

AP Status  : Inactive

0 50,100 19,200 0 69,300 70,468 0 70,468 70,467

0 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 0

0 50,100 19,200 0 69,300 70,468 0 70,468 70,467

Project Group Sub-Total: C10F5 GRS 0 122,900 19,200 0 142,100 85,985 0 85,985 85,983

AFUDC 0 0 0 0 0 0 0 0 0

A&C 0 -72,800 0 0 -72,800 0 0 0 0

NET 0 50,100 19,200 0 69,300 85,985 0 85,985 85,983

Project ID: C10G001_061 GRS

Descr: New Customer Meters AFUDC

Status: Active A&C

In Service Date: 20-JUN-2010 NET

Time Status : Inactive

AP Status  : Inactive

0 16,700 0 0 16,700 11,420 73 11,493 11,491

0 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 0

0 16,700 0 0 16,700 11,420 73 11,493 11,491

Project Group Sub-Total: C10G0 GRS 0 16,700 0 0 16,700 11,420 73 11,493 11,491

AFUDC 0 0 0 0 0 0 0 0 0

A&C 0 0 0 0 0 0 0 0 0

NET 0 16,700 0 0 16,700 11,420 73 11,493 11,491
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Project ID: C10G501_061 GRS

Descr: Repl Customer Meters AFUDC

Status: Active A&C

In Service Date: 15-MAR-2010 NET

Time Status : Inactive

AP Status  : Inactive

0 87,360 27,265 0 114,625 114,701 3 114,704 114,700

0 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 0

0 87,360 27,265 0 114,625 114,701 3 114,704 114,700

Project Group Sub-Total: C10G5 GRS 0 87,360 27,265 0 114,625 114,701 3 114,704 114,700

AFUDC 0 0 0 0 0 0 0 0 0

A&C 0 0 0 0 0 0 0 0 0

NET 0 87,360 27,265 0 114,625 114,701 3 114,704 114,700

Project ID: C10J002_061 GRS

Descr: COMPUTER FOR OFFICE MGR AFUDC

Status: Active A&C

In Service Date: 15-MAY-2011 NET

Time Status : Inactive

AP Status  : Inactive

0 1,398 0 0 1,398 0 1,494 1,494 1,492

0 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 0

0 1,398 0 0 1,398 0 1,494 1,494 1,492

Project Group Sub-Total: C10J0 GRS 0 1,398 0 0 1,398 0 1,494 1,494 1,492

AFUDC 0 0 0 0 0 0 0 0 0

A&C 0 0 0 0 0 0 0 0 0

NET 0 1,398 0 0 1,398 0 1,494 1,494 1,492

Project ID: C10J950_061 GRS

Descr: SYSTEM ENHANCEMENT AFUDC

Status: Active A&C

In Service Date: 15-JAN-2011 NET

Time Status : Inactive

AP Status  : Inactive

0 0 0 0 0 16,125 -1,169 14,956 14,954

0 0 0 0 0 0 190 190 0

0 0 0 0 0 0 0 0 0

0 0 0 0 0 16,125 -1,359 14,766 14,954

Project ID: C10J959A_061 GRS

Descr: CIS IMPLEMENTATION-LOCAL COSTS AFUDC

Status: Active A&C

In Service Date: n/a NET

Time Status : Active

AP Status  : Active

0 0 0 0 0 0 21,694 21,694 0

0 0 0 0 0 0 137 137 0

0 0 0 0 0 0 0 0 0

0 0 0 0 0 0 21,557 21,557 0
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Project ID: C10J959_061 GRS

Descr: CIS IMPLEMENTATION AFUDC

Status: Active A&C

In Service Date: n/a NET

Time Status : Inactive

AP Status  : Inactive

0 0 0 0 0 315,761 122,244 438,005 0

0 0 0 0 0 19,496 20,550 40,046 0

0 0 0 0 0 0 0 0 0

0 0 0 0 0 296,265 101,694 397,959 0

Project Group Sub-Total: C10J9 GRS 0 0 0 0 0 331,886 142,769 474,655 14,954

AFUDC 0 0 0 0 0 19,496 20,877 40,373 0

A&C 0 0 0 0 0 0 0 0 0

NET 0 0 0 0 0 312,390 121,892 434,282 14,954

Project ID: C10K111_061 GRS

Descr: BULK WATER METERING SYSTEM AFUDC

Status: Active A&C

In Service Date: 20-AUG-2010 NET

Time Status : Inactive

AP Status  : Inactive

0 53,045 0 0 53,045 35,599 12,241 47,840 47,297

0 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 0

0 53,045 0 0 53,045 35,599 12,241 47,840 47,297

Project Group Sub-Total: C10K1 GRS 0 53,045 0 0 53,045 35,599 12,241 47,840 47,297

AFUDC 0 0 0 0 0 0 0 0 0

A&C 0 0 0 0 0 0 0 0 0

NET 0 53,045 0 0 53,045 35,599 12,241 47,840 47,297

Project ID: C10M101_061 GRS

Descr: TANK PROJECT DEVELOPMENT AFUDC

Status: Active A&C

In Service Date: n/a NET

Time Status : Active

AP Status  : Active

0 12,334 0 0 12,334 19,176 12,489 31,665 0

0 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 0

0 12,334 0 0 12,334 19,176 12,489 31,665 0

Project Group Sub-Total: C10M1 GRS 0 12,334 0 0 12,334 19,176 12,489 31,665 0

AFUDC 0 0 0 0 0 0 0 0 0

A&C 0 0 0 0 0 0 0 0 0

NET 0 12,334 0 0 12,334 19,176 12,489 31,665 0
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Project ID: C11B500_061 GRS

Descr: Repl Chemical Feeders AFUDC

Status: Active A&C

In Service Date: n/a NET

Time Status : Active

AP Status  : Active

3,900 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 0

3,900 0 0 0 0 0 0 0 0

Project ID: C11B501_061 GRS

Descr: SODIUM PUMP REPL HOWLAND AFUDC

Status: Active A&C

In Service Date: 15-JUN-2011 NET

Time Status : Active

AP Status  : Active

0 0 2,257 0 2,257 0 1,457 1,457 1,457

0 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 0

0 0 2,257 0 2,257 0 1,457 1,457 1,457

Project ID: C11B502_061 GRS

Descr: SODIUM PUMP - TUCKERTOWN AFUDC

Status: Active A&C

In Service Date: n/a NET

Time Status : Active

AP Status  : Active

0 0 4,007 0 4,007 0 0 0 0

0 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 0

0 0 4,007 0 4,007 0 0 0 0

Project ID: C11B510_061 GRS

Descr: Repl Chemical Instrumentation AFUDC

Status: Active A&C

In Service Date: n/a NET

Time Status : Active

AP Status  : Active

3,900 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 0

3,900 0 0 0 0 0 0 0 0

Project Group Sub-Total: C11B5 GRS 7,800 0 6,264 0 6,264 0 1,457 1,457 1,457

AFUDC 0 0 0 0 0 0 0 0 0

A&C 0 0 0 0 0 0 0 0 0

NET 7,800 0 6,264 0 6,264 0 1,457 1,457 1,457

Project ID: C11C510_061 GRS

Descr: Repl Well Pump & Motor AFUDC

Status: Active A&C

In Service Date: n/a NET

Time Status : Active

AP Status  : Active

51,600 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 0

51,600 0 0 0 0 0 0 0 0
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Project ID: C11C520_061 GRS

Descr: SCADA Upgrade AFUDC

Status: Active A&C

In Service Date: n/a NET

Time Status : Active

AP Status  : Active

13,000 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 0

13,000 0 0 0 0 0 0 0 0

Project ID: C11C560_061 GRS

Descr: Well No 1-6 Suction/Discharge AFUDC

Status: Active A&C

In Service Date: n/a NET

Time Status : Active

AP Status  : Active

13,000 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 0

13,000 0 0 0 0 0 0 0 0

Project Group Sub-Total: C11C5 GRS 77,600 0 0 0 0 0 0 0 0

AFUDC 0 0 0 0 0 0 0 0 0

A&C 0 0 0 0 0 0 0 0 0

NET 77,600 0 0 0 0 0 0 0 0

Project ID: C11D001_061 GRS

Descr: New Fire Hydrants AFUDC

Status: Active A&C

In Service Date: n/a NET

Time Status : Active

AP Status  : Active

13,000 0 13,000 0 13,000 0 396 396 0

0 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 0

13,000 0 13,000 0 13,000 0 396 396 0

Project ID: C11D002_061 GRS

Descr: New Short Mains & Valves AFUDC

Status: Active A&C

In Service Date: n/a NET

Time Status : Active

AP Status  : Active

26,100 0 26,100 0 26,100 0 620 620 0

0 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 0

26,100 0 26,100 0 26,100 0 620 620 0

Project Group Sub-Total: C11D0 GRS 39,100 0 39,100 0 39,100 0 1,016 1,016 0

AFUDC 0 0 0 0 0 0 0 0 0

A&C 0 0 0 0 0 0 0 0 0

NET 39,100 0 39,100 0 39,100 0 1,016 1,016 0
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Project ID: C11D100_061 GRS

Descr: New Mains Company Funded AFUDC

Status: Active A&C

In Service Date: n/a NET

Time Status : Active

AP Status  : Active

14,600 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 0

14,600 0 0 0 0 0 0 0 0

Project Group Sub-Total: C11D1 GRS 14,600 0 0 0 0 0 0 0 0

AFUDC 0 0 0 0 0 0 0 0 0

A&C 0 0 0 0 0 0 0 0 0

NET 14,600 0 0 0 0 0 0 0 0

Project ID: C11D300_061 GRS

Descr: Extensions Current Year Projec AFUDC

Status: Active A&C

In Service Date: n/a NET

Time Status : Active

AP Status  : Active

20,600 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 0

20,600 0 0 0 0 0 0 0 0

Project Group Sub-Total: C11D3 GRS 20,600 0 0 0 0 0 0 0 0

AFUDC 0 0 0 0 0 0 0 0 0

A&C 0 0 0 0 0 0 0 0 0

NET 20,600 0 0 0 0 0 0 0 0

Project ID: C11D501_061 GRS

Descr: Replacement Hydrants AFUDC

Status: Active A&C

In Service Date: 15-JUN-2011 NET

Time Status : Active

AP Status  : Active

25,800 0 25,800 0 25,800 0 179 179 132

0 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 0

25,800 0 25,800 0 25,800 0 179 179 132

Project ID: C11D502_061 GRS

Descr: Repl Short Mains & Valves AFUDC

Status: Active A&C

In Service Date: 15-FEB-2011 NET

Time Status : Active

AP Status  : Active

77,400 0 77,400 0 77,400 5,985 54,553 60,538 46,933

0 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 0

77,400 0 77,400 0 77,400 5,985 54,553 60,538 46,933
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Project Group Sub-Total: C11D5 GRS 103,200 0 103,200 0 103,200 5,985 54,732 60,717 47,065

AFUDC 0 0 0 0 0 0 0 0 0

A&C 0 0 0 0 0 0 0 0 0

NET 103,200 0 103,200 0 103,200 5,985 54,732 60,717 47,065

Project ID: C11D601_061 GRS

Descr: Boston Neck Rd 2500 12 Trans AFUDC

Status: Active A&C

In Service Date: n/a NET

Time Status : Active

AP Status  : Active

64,500 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 0

64,500 0 0 0 0 0 0 0 0

Project ID: C11D602_061 GRS

Descr: NORTHUP ST WM REPLACEMENT AFUDC

Status: Active A&C

In Service Date: 15-JUN-2011 NET

Time Status : Active

AP Status  : Active

0 0 112,211 0 112,211 0 97,846 97,846 87,857

0 0 1,544 0 1,544 0 544 544 0

0 0 0 0 0 0 0 0 0

0 0 110,667 0 110,667 0 97,302 97,302 87,857

Project Group Sub-Total: C11D6 GRS 64,500 0 112,211 0 112,211 0 97,846 97,846 87,857

AFUDC 0 0 1,544 0 1,544 0 544 544 0

A&C 0 0 0 0 0 0 0 0 0

NET 64,500 0 110,667 0 110,667 0 97,302 97,302 87,857

Project ID: C11F001_061 GRS

Descr: New Domestic Services AFUDC

Status: Active A&C

In Service Date: 15-APR-2011 NET

Time Status : Active

AP Status  : Active

85,300 0 85,300 0 85,300 0 7,152 7,152 6,376

0 0 0 0 0 0 0 0 0

-85,300 0 -85,300 0 -85,300 0 0 0 0

0 0 0 0 0 0 7,152 7,152 6,376

Project Group Sub-Total: C11F0 GRS 85,300 0 85,300 0 85,300 0 7,152 7,152 6,376

AFUDC 0 0 0 0 0 0 0 0 0

A&C -85,300 0 -85,300 0 -85,300 0 0 0 0

NET 0 0 0 0 0 0 7,152 7,152 6,376
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Project ID: C11F501_061 GRS

Descr: Repl Domestic Services AFUDC

Status: Active A&C

In Service Date: 15-JAN-2011 NET

Time Status : Active

AP Status  : Active

45,200 0 45,200 0 45,200 0 22,608 22,608 17,672

0 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 0

45,200 0 45,200 0 45,200 0 22,608 22,608 17,672

Project Group Sub-Total: C11F5 GRS 45,200 0 45,200 0 45,200 0 22,608 22,608 17,672

AFUDC 0 0 0 0 0 0 0 0 0

A&C 0 0 0 0 0 0 0 0 0

NET 45,200 0 45,200 0 45,200 0 22,608 22,608 17,672

Project ID: C11G001_061 GRS

Descr: New Customer Meters AFUDC

Status: Active A&C

In Service Date: 15-MAY-2011 NET

Time Status : Active

AP Status  : Active

23,200 0 23,200 0 23,200 0 18,786 18,786 18,838

0 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 0

23,200 0 23,200 0 23,200 0 18,786 18,786 18,838

Project ID: C11G002_061 GRS

Descr: RF Program AFUDC

Status: Active A&C

In Service Date: n/a NET

Time Status : Active

AP Status  : Active

58,600 0 58,600 0 58,600 0 0 0 0

0 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 0

58,600 0 58,600 0 58,600 0 0 0 0

Project Group Sub-Total: C11G0 GRS 81,800 0 81,800 0 81,800 0 18,786 18,786 18,838

AFUDC 0 0 0 0 0 0 0 0 0

A&C 0 0 0 0 0 0 0 0 0

NET 81,800 0 81,800 0 81,800 0 18,786 18,786 18,838

Project ID: C11G501_061 GRS

Descr: Repl Customer Meters AFUDC

Status: Active A&C

In Service Date: 15-JAN-2011 NET

Time Status : Active

AP Status  : Active

174,200 0 174,200 0 174,200 824 13,570 14,394 14,428

0 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 0

174,200 0 174,200 0 174,200 824 13,570 14,394 14,428
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Project Group Sub-Total: C11G5 GRS 174,200 0 174,200 0 174,200 824 13,570 14,394 14,428

AFUDC 0 0 0 0 0 0 0 0 0

A&C 0 0 0 0 0 0 0 0 0

NET 174,200 0 174,200 0 174,200 824 13,570 14,394 14,428

Project ID: C11J001_061 GRS

Descr: GPS EQUIPMENT & TRAINING AFUDC

Status: Active A&C

In Service Date: 15-JUN-2011 NET

Time Status : Active

AP Status  : Active

15,500 0 15,250 0 15,250 0 -446 -446 3,364

0 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 0

15,500 0 15,250 0 15,250 0 -446 -446 3,364

Project ID: C11J002_061 GRS

Descr: COMPUTER REPL CC&B (2) AFUDC

Status: Active A&C

In Service Date: n/a NET

Time Status : Active

AP Status  : Active

0 0 1,383 0 1,383 0 0 0 0

0 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 0

0 0 1,383 0 1,383 0 0 0 0

Project Group Sub-Total: C11J0 GRS 15,500 0 16,633 0 16,633 0 -446 -446 3,364

AFUDC 0 0 0 0 0 0 0 0 0

A&C 0 0 0 0 0 0 0 0 0

NET 15,500 0 16,633 0 16,633 0 -446 -446 3,364

Project ID: C11K100_061 GRS

Descr: New & Repl Tools & Work Equipm AFUDC

Status: Active A&C

In Service Date: n/a NET

Time Status : Active

AP Status  : Active

6,600 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 0

6,600 0 0 0 0 0 0 0 0

Project ID: C11K101_061 GRS

Descr: NEW TOOLS AFUDC

Status: Active A&C

In Service Date: n/a NET

Time Status : Active

AP Status  : Active

0 0 2,215 0 2,215 0 71 71 0

0 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 0

0 0 2,215 0 2,215 0 71 71 0
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Project Group Sub-Total: C11K1 GRS 6,600 0 2,215 0 2,215 0 71 71 0

AFUDC 0 0 0 0 0 0 0 0 0

A&C 0 0 0 0 0 0 0 0 0

NET 6,600 0 2,215 0 2,215 0 71 71 0

Project ID: C11K200_061 GRS

Descr: Safety/Security Improvements AFUDC

Status: Active A&C

In Service Date: n/a NET

Time Status : Active

AP Status  : Active

13,000 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 0

13,000 0 0 0 0 0 0 0 0

Project Group Sub-Total: C11K2 GRS 13,000 0 0 0 0 0 0 0 0

AFUDC 0 0 0 0 0 0 0 0 0

A&C 0 0 0 0 0 0 0 0 0

NET 13,000 0 0 0 0 0 0 0 0

Project ID: C11K300_061 GRS

Descr: Repl Office Equipment AFUDC

Status: Active A&C

In Service Date: n/a NET

Time Status : Active

AP Status  : Active

6,600 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 0

6,600 0 0 0 0 0 0 0 0

Project ID: C11K301_061 GRS

Descr: NEW OFFICE EQUIPMENT AFUDC

Status: Active A&C

In Service Date: 15-APR-2011 NET

Time Status : Active

AP Status  : Active

0 0 2,320 0 2,320 0 2,613 2,613 2,613

0 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 0

0 0 2,320 0 2,320 0 2,613 2,613 2,613

Project Group Sub-Total: C11K3 GRS 6,600 0 2,320 0 2,320 0 2,613 2,613 2,613

AFUDC 0 0 0 0 0 0 0 0 0

A&C 0 0 0 0 0 0 0 0 0

NET 6,600 0 2,320 0 2,320 0 2,613 2,613 2,613
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Project ID: C11M001_061 GRS

Descr: Misc Studies & Hydraulic Model AFUDC

Status: Active A&C

In Service Date: n/a NET

Time Status : Active

AP Status  : Active

32,300 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 0

32,300 0 0 0 0 0 0 0 0

Project ID: C11M002_061 GRS

Descr: BOSTON NECK RD WM AFUDC

Status: Active A&C

In Service Date: n/a NET

Time Status : Active

AP Status  : Active

0 0 38,172 0 38,172 0 24,916 24,916 0

0 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 0

0 0 38,172 0 38,172 0 24,916 24,916 0

Project Group Sub-Total: C11M0 GRS 32,300 0 38,172 0 38,172 0 24,916 24,916 0

AFUDC 0 0 0 0 0 0 0 0 0

A&C 0 0 0 0 0 0 0 0 0

NET 32,300 0 38,172 0 38,172 0 24,916 24,916 0

Project ID: OVERHEAD_061 GRS

Descr: Overhead Projects AFUDC

Status: Active A&C

In Service Date: n/a NET

Time Status : Active

AP Status  : Active

0 0 0 0 0 154,865 -6,244 148,621 0

0 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 0

0 0 0 0 0 154,865 -6,244 148,621 0

Project Group Sub-Total: OVERH GRS 0 0 0 0 0 154,865 -6,244 148,621 0

AFUDC 0 0 0 0 0 0 0 0 0

A&C 0 0 0 0 0 0 0 0 0

NET 0 0 0 0 0 154,865 -6,244 148,621 0

Grand Total: GRS 847,300 387,037 849,680 0 1,236,717 898,843 406,997 1,305,840 613,854

AFUDC 0 0 1,544 0 1,544 19,720 21,421 41,141 0

A&C -85,300 -72,800 -85,300 0 -158,100 0 0 0 0

NET 762,000 314,237 762,836 0 1,077,073 879,123 385,576 1,264,699 613,854

      Report ID: UWPC0165 United Water Rhode Island Page: 12  of 12

  Business Unit: 00061 Project Costing Reporting System Report Date: 07/01/2011

As Of Date: 06/30/2011 CAPITAL EXPENDITURE REPORT - Detail Project Listing Report Time: 10:18:17_AM

<- BUDGET -> <----------------------- CEA -------------------------> <----------- EXPENDITURES -----------> <- CLOSE -->

  Current     Previous    Current       Next      Approved    Previous    Current      Total     In Service 

               Project                   Year       Years        Year        Year       Total       Years    Year to Date   to Date      Amount   

United Water Rhode Island 
Docket #4255 

Schedule DIV 2-15 Attachment 
Page 12 of 12



STATE OF RHODE ISLAND PUBLIC UTILITIES COMMISSION 
DOCKET NO. 4255 

Response of United Water Rhode Island, Inc. 
To The Division of Public Utilities And Carriers’ 

Data Requests 
Set 2 

 
 

Div. 2-16: Please provide a copy of Mr. Lippai’s Exhibit 4 in Excel format with all 
formulas and links intact.   

 

  

RESPONSE:   

   Please see attached file “Schedule DIV 2-16 Attachment.xls” as   
   presented in Excel format.  
 

 

Prepared by:  Lippai    



STATE OF RHODE ISLAND PUBLIC UTILITIES COMMISSION 
DOCKET NO. 4255 

Response of United Water Rhode Island, Inc. 
To The Division of Public Utilities And Carriers’ 

Data Requests 
Set 2 

 
 

Div. 2-17: Please provide a copy of the Short Term Incentive (STIP) Plan 
documentation.   

  

 

 RESPONSE: 

 Please refer to attachment labeled “Schedule DIV 2-17 Attachment”. 

 

 

 

Prepared by:  Lippai 
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SHORT TERM INCENTIVE PLAN PLAN DOCUMENT
  

 

SHORT TERM INCENTIVE PLAN 
 
PURPOSE 
 

The Short Term Incentive Plan (STIP) is an annual compensation plan that supports United 

Water’s business objectives by: 

 Providing an annual incentive strategy that drives performance towards objectives 

critical to creating shareholder value. 

 Offering competitive cash compensation opportunities to all eligible employees. 

 Awarding outstanding achievement among employees who can directly impact 

United Water’s results. 

 Providing cash awards for both qualitative and quantitative results. 

 Providing cash compensation opportunities for making sound business decisions 

that impact the company’s financial performance and the overall success of Suez. 

 

ELIGIBILITY 
 

All active exempt employees including expatriates are eligible to participate in STIP if not 

covered by another annual incentive plan.  Employees must be hired or promoted into STIP 

eligible positions by the first pay period of the fourth quarter of the plan year, in order to be 

eligible for a STIP award for that plan year..  

 

AWARD OPPORTUNITIES 
 

Employees are assigned a target award based on their job/salary grade.  Target awards for 

expatriates will be based on their Suez compensation plan unless otherwise agreed to by Suez. 

The target award is established at market competitive levels and is expressed as a percentage of 

base salary.  Target awards will be prorated for part-time employees. Paid awards may range from 

0% to 200% of the target award based on achievement of financial objectives and personal 

objectives. Should any events occur during the performance year that in the opinion of the 

management of United Water materially affect the performance targets set, then United Water 

may recommend to the Compensation Advisory Committee and Suez that an adjustment be made 

to any final payment.  

 

PERFORMANCE MEASURES 
 

The STIP program is based on two different measures of performance that are critical to United 

Water’s success, financial and personal performance.  

 

Schedule DIV 2-17 Attachment 
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SHORT TERM INCENTIVE PLAN PLAN DOCUMENT
  

FINANCIAL 

Each year, Suez Environment and United Water’s Compensation Advisory Committee determine 

financial measures and target performance levels that will form the basis for measuring success 

under STIP.  Each objective is assigned a weight  based on  the employee’s job/salary grade. 

 

PERSONAL 

As a part of the Performance and Development Review (PDR) process, employees have specific 

annual objectives that support the attainment of departmental or organizational objectives.  These 

objectives form the basis for the personal objective portion of STIP. Managers have the flexibility 

to set the weight of each personal objective in accordance with the plan’s guidelines.   

 

PAYOUT SCALES 
   

Every level of company, business segment/department and individual performance earns a 

different STIP payout. As United Water and its employees meet or exceed their objectives the 

payout will grow as shown on the below payout scales.   

 

Financial Objectives 

 

% Of Objective Achieved PAYMENT % 
<  80%     0%   (Threshold)  

100% 100%   (Target) 

> 120% 200%   (Maximum) 

 

No incentive will be paid for results at or below 80% (threshold) of an objective.  An incentive 

payment equal to two times the target can be earned for results equal to or greater than 120% of 

objective.  A curvilinear progression applies for determining the payout % between threshold and 

maximum. (See Appendix A) 

Personal Objectives 

 

Scale Performance Definition  Payment % 

0     Significantly below objective       0 % 

1     Close to objective   1%-90% 

2     Met objective 91%-110% 

3 Above objective           111% -150% 

4 Significantly above objective           151% - 200% 
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SHORT TERM INCENTIVE PLAN PLAN DOCUMENT
  

 

At the end of the performance year, managers will evaluate their employee’s personal objectives 

and assign a payment percentage based on the level of performance achieved. Personal 

objectives that are financial indicators should be measured using the scale for financial 

objectives. 

Sample Award Calculation 

 

Key Assumptions: Base Salary = $82,000         Individual Target = 15% or $12,300 

        Corporate Financials weight 30% and Personal Objectives weight 70% 

 

 

Performance Measure 

Target $M  

Achievement 

Payment%  

(A) 

Weight 

(B) 

Earned Award % 

 (A x B) 

EBITDA $126.8 99.2% 97.2% 10% 9.7% 

Free Cash Flow $-51.2               

101.3% 

104.6% 10% 10.5% 

Net Current Income $35.4          

88.7% 

52.0 10% 5.2% 

Total Financial    30% 25.4% 

Personal Objective #1  Met Objective 100.0% 20% 20.0% 

Personal Objective #2  Above 

Objective 

120.0% 10% 12.0% 

Personal Objective #3  Met Objective 110.0% 10% 11.0% 

Personal Objective #4  Close to 

Objective 

70.0% 10% 7.0% 

Budget Objective $47.5 113.6% 160.3% 20% 32.1% 

Total Personal 

Total STIP Earned 

    

100% 
 

       

82.1% 

107.5% 

 

 

                         Award Payment Calculation  

    

 Individual Target (15%)  $12,300 

 Total Earned Award%   X   107.5%      

 STIP  Award Payment  $13,223 
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SHORT TERM INCENTIVE PLAN PLAN DOCUMENT
  

 

PLAN PAYOUTS 
 

Employees who are on the active payroll on December 31st of the performance year will be 

eligible to receive an award.  Employees who are terminated for cause or gross misconduct or who 

voluntarily resign prior to the end of a plan year will not receive a STIP award.  

 

STIP awards will be prorated for eligible new hires based on the number of days on payroll the 

year of hire. Employees whose target award may have changed during a plan year due to a job 

change will receive a prorated award based on number of days in each job.   

 
Employees who choose to retire prior to the end of any plan year and have worked a minimum of 

3 months in the plan year, will receive an award that is prorated to reflect the number of days 

actually worked during the plan year.  This also applies in the event of death, disability (defined 

as any consecutive absence of 60 days or more), leave of absence, inter-company transfers or a 

reduction in force.  In the event of disability the pro-ration will apply to financial targets only and 

not personal objectives.  Payments will be made when normally paid in the 1st quarter of the year 

following the performance year.  

 

STIP awards are based on year-end salary and are paid in lump sum during the first quarter 

following the end of the performance year.  STIP award payments can be deferred, under the 

terms of United Water’s Deferred Compensation Plan. 

 

STIP awards are treated as ordinary income for tax purposes.  Taxes will be withheld and are 

owed in the year awards are paid.  

 

ADMINISTRATION 
 

United Water’s Compensation Advisory Committee, Suez Environment and the CEO of United 

Water administer the STIP program. The interpretation of the application of the plan document is 

at the sole discretion of the company and the CEO’s decision will be binding. United Water’s 

Compensation group manages program administration.  

 

Important 

Neither STIP, nor any action taken in conjunction with this plan, shall be construed as giving to any employee 

the right to be retained by United Water.  The statements in this document do not constitute a contract relative 

to compensation treatment and are not intended to create any contractual rights, either expressed or implied, 

between United Water and its employees.  Certain situations may require compensation treatment different than 

the practices expressed here.  The policies, practices, and procedures described in this document may be 

changed, altered, modified, or deleted at any time, with or without prior notice by United Water.  The STIP may 

be modified or terminated at any time.  These actions may affect present and future eligible employees. 
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SHORT TERM INCENTIVE PLAN PLAN DOCUMENT
  

 

 

 

 

 

APPENDIX A 
 

 

 

 

 

Curvilinear Payment Table 

Perf. 

Score 

Payment 

%  

Perf. 

Score 

Payment 

%  

Perf. 

Score 

Payment 

% 

≤80% 0.0%  94% 76.9%  108% 132.0% 

81% 6.8%  95% 81.1%  109% 136.6% 

82% 13.4%  96% 85.1%  110% 141.4% 

83% 19.7%  97% 89.0%  111% 146.4% 

84% 25.4%  98% 92.8%  112% 151.6% 

85% 31.8%  99% 96.5%  113% 156.9% 

86% 37.5%  100% 100.0%  114% 162.5% 

87% 43.1%  101% 103.5%  115% 168.2% 

88% 48.4%  102% 107.2%  116% 174.1% 

89% 53.6%  103% 111.0%  117% 180.3% 

90% 58.6%  104% 114.9%  118% 186.6% 

91% 63.4%  105% 118.9%  119% 193.2% 

92% 68.0%  106% 123.1%  120%  200.0% 

93% 72.5%  107% 127.5%  ≥120% 200.0% 
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STATE OF RHODE ISLAND PUBLIC UTILITIES COMMISSION 
DOCKET NO. 4255 

Response of United Water Rhode Island, Inc. 
To The Division of Public Utilities And Carriers’ 

Data Requests 
Set 2 

 
 

Div. 2-18: Please explain what goals/targets must be met for STIP compensation to 
be paid.   

  

  

 RESPONSE: The STIP program is based on two different measures of performance, 
financial and personal, that are critical to United Water’s success. 

Regarding the financial performance measure, each year Suez 
Environment (United Water’s Parent Company) and United Water’s 
Compensation Advisory Committee determine financial measures and 
target performance levels that will form the basis for measuring success 
under STIP.  Each objective is assigned a weight based on the 
employee’s job/salary grade.   

Regarding the personal performance measure, each employee 
undergoes a Performance and Development review (PDR) process, 
whereby employees have specific annual objectives that support the 
attainment of departmental or organizational objectives.  These objectives 
address; operational efficiency, employee development and motivation, 
and customer service and value.  They form the basis for the personal 
objective portion of STIP.  Managers have the flexibility to set the weight 
of each personal objective in accordance with the plan’s guidelines.   

 For additional information regarding the Company’s STIP Program, 
please refer to the Company’s response to DIV 2-17.    

 

 

Prepared by:  Lippai    



STATE OF RHODE ISLAND PUBLIC UTILITIES COMMISSION 
DOCKET NO. 4255 

Response of United Water Rhode Island, Inc. 
To The Division of Public Utilities And Carriers’ 

Data Requests 
Set 2 

 
 

Div. 2-19: Please identify what portion of the targeted percentage of STIP has been 
paid to each employee in 2008, 2009 and 2010.   

 

  

RESPONSE: 2008   Target Bonus %  % Received 

 Superintendent            10%            8.08% 

 Manager             15%         13.19% 

 

 

 2009   Target Bonus %  % Received 

 Superintendent            10%            5.31% 

 Manager             15%         10.27% 

 

 

 2010   Target Bonus %  % Received 

 Superintendent            10%            9.25% 

 Manager             15%         13.88% 

 Supervisor    5%      0% (a) 
 

(a) Supervisor was a new hire and not eligible for a STIP in 2010 
  

 

    

 

 

 

Prepared by: Lippai    



STATE OF RHODE ISLAND PUBLIC UTILITIES COMMISSION 
DOCKET NO. 4255 

Response of United Water Rhode Island, Inc. 
To The Division of Public Utilities And Carriers’ 

Data Requests 
Set 2 

 
 

Div. 2-20: Please state whether any bids have been received for chemicals for 
2012.  If yes, please provide.   

 

 

RESPONSE:  The Company has not yet received any bids for 2012 chemical   
  requirements.  The Company will receive bids for 2012 chemicals in the  
  fall of 2011. 

 

 

 

Prepared by:    Lippai    



STATE OF RHODE ISLAND PUBLIC UTILITIES COMMISSION 
DOCKET NO. 4255 

Response of United Water Rhode Island, Inc. 
To The Division of Public Utilities And Carriers’ 

Data Requests 
Set 2 

 
 

Div. 2-21: Please provide a copy of the actuarial reports supporting the rate year 
pension and PEBOP costs.   

 

 

RESPONSE:  

 Please refer to attachment labeled “Schedule Div 2-21 Attachment” for a 
copy of the Company’s actuary, Aon Consulting Inc., rate year pension 
and PEBOP projections.  Aon provides projections using an excel 
worksheet not an actuary report.    

 

 

 

Prepared by:  Lippai      
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United Water Rhode Island Inc.
Docket No. 4255
Rate Year Pension Expense Per Aon (Actuary)

2012
Estimated

Discount Rate : 5.40%
Long Term Rate : 8.50%
Salary Scale : 3.00% / 3.25%

Non Bargaining Plans
UW New Jersey Non Bargaining Regulated 648,490             
UW New York Non Bargaining Regulated 424,591             
UW Management & Services Non-regulated 3,380,249          
United Water Jersey City Non-regulated 224,194             
UWR (Discontinued Operations) Non-regulated 255,989             
Department 700 Non-regulated 289,164             
United Properties Group Non-regulated 10,138               
United Water Rahway Non-regulated 88,955               
United Water Florida Non-regulated (4,449)                

  UWW Non Bargaining
Idaho Non Bargaining Regulated 456,581             
Arkansas Non Bargaining Regulated 299,925             
New Rochelle Non Bargaining Regulated 7,214                 
Owego Non Bargaining Regulated 63,060               
Toms River Non Bargaining Regulated 248,860             
Connecticut Non Bargaining Regulated 122,790             
Pennsylvania Non Bargaining Regulated 495,528             
Rhode Island Non Bargaining Regulated 99,067               
Delaware Non Bargaining Regulated 254,049             

SUB-TOTAL UWW Non Bargaining 2,047,074          
TOTAL Non Bargaining 7,364,395          

Bargaining Plans
UW New Jersey Bargaining Regulated 912,838             
UW New York Bargaining Regulated 742,833             

  UWW Bargaining
Idaho Bargaining Regulated 395,903             
New Rochelle Bargaining Regulated 631,893             
Toms River Bargaining Regulated 226,743             
Pennsylvania Bargaining Regulated 387,546             
Delaware Bargaining Regulated 237,395             
UWR (Discontinued Operations) Non-regulated (25,684)              

SUB-TOTAL UWW Bargaining 1,853,796          
TOTAL Bargaining 3,509,467          

Total United Water Resources 10,873,862        

United Water 
Summary of FAS 87 Net Periodic Pension Cost/(Income)
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United Water Rhode Island Inc.
Docket No. 4255
Rate Year Pension Expense Per Aon (Actuary)

2012
Estimated

Discount Rate : 5.40%
Long Term Rate : 8.50%
Salary Scale : 3.00% / 3.25%

United Water 
Summary of FAS 87 Net Periodic Pension Cost/(Income)

Non-Qualified Plans
UWNJ SERP Regulated 88,300               
UWM&S SERP Non-regulated (44,682)              
New SERP Non-regulated 368,723             
UWR Directors Non-regulated 22,900               
Total Non-Qualified 435,241             

United Water Environmental Services
White River Non-regulated 601,277             
Operational Services Non-regulated 60,732               
Metering Services Non-regulated (406)                   
Gary Non-regulated 36,051               
Milwaukee Non-regulated (41,832)              
Laredo Non-regulated 7,772                 
Lyonnaise Non-regulated (613)                   
Atlanta Non-regulated 23,415               
UW Management & Services / 988 Non-regulated (23,126)              
Total United Water Environmental Services 663,270             

Total Regulated Companies 6,743,606$        
Total Non-Regulated Companies 5,228,767        
Grand Total FAS 87 11,972,373$      
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United Water Rhode Island Inc.
Docket No. 4255
Rate Year PEBOP Expense Per Aon (Actuary)

2012 NPPBC 
Discount Rate :   5.51%

Non Bargaining Plans:
   UWR Non Bargaining
      UWNJ Non Bargaining* 1,105,004                     
      UW Jersey City Non Bargaining 189,366                        
      UWNY Non Bargaining 223,809                        
      UWM&S 1,409,843                     
      UPG (1,116)                           
      Rahway 76,094                          
      UWS (Department 700) 106,274                        
      Florida Non Bargaining 120,960                        
      UWR (Discontinued Operations) 31,511                          

   UWW Non Bargaining
      Idaho Non Bargaining 295,520                        
      Arkansas Non Bargaining 281,682                        
      New Rochelle Non Bargaining 42,810                          
      Owego Non Bargaining 5,573                            
      Toms River Non Bargaining 141,454                        
      South County Non Bargaining -                                
      Connecticut Non Bargaining 54,252                          
      Pennsylvania Non Bargaining 328,956                        
      Rhode Island Non Bargaining 60,881                          
      Delaware Non Bargaining 164,213                        

SUB-TOTAL UWW Non Bargaining 1,375,341                     
TOTAL Non Bargaining 4,637,086                     

Bargaining Plans:
   UWR Bargaining
      UWNJ Bargaining 287,502                        
      UWNY Bargaining 185,120                        
      UWR (Discontinued Operations) Bargaining

  UWW Bargaining
      Idaho Bargaining 113,502                        
      Arkansas Bargaining -                                
      New Rochelle Bargaining 142,862                        
      Toms River Bargaining 54,113                          
      Pennsylvania Bargaining 43,499                          
      Delaware Bargaining 81,815                          

SUB-TOTAL UWW Bargaining 435,791                        
TOTAL Bargaining 908,413                        

United Water
Summary of Expense Forecast

Local US GAAP Basis 
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United Water Rhode Island Inc.
Docket No. 4255
Rate Year PEBOP Expense Per Aon (Actuary)

2012 NPPBC 
Discount Rate :   5.51%

United Water
Summary of Expense Forecast

Local US GAAP Basis 

 FAS 106 Grand Total NPPBC - Local US GAAP 5,545,499                



STATE OF RHODE ISLAND PUBLIC UTILITIES COMMISSION 
DOCKET NO. 4255 

Response of United Water Rhode Island, Inc. 
To The Division of Public Utilities And Carriers’ 

Data Requests 
Set 2 

 
 

Div. 2-22: Please state the period over which the initial PEBOP transition obligation 
is being amortized.   

  

 

RESPONSE:  The total initial PEBOP transition obligation of $102,253 is being   
   amortized by $5,112.65 per year commencing in 1995 and being fully  
   amortized in the year 2014.  

 

 

 

Prepared by:  Lippai  

   



STATE OF RHODE ISLAND PUBLIC UTILITIES COMMISSION 
DOCKET NO. 4255 

Response of United Water Rhode Island, Inc. 
To The Division of Public Utilities And Carriers’ 

Data Requests 
Set 2 

 
 

Div. 2-23: With regard to Exhibit 4, Schedules 8 and 8A, please explain why medical 
insurance has been included for 9 employees given the Company has 10 
employees, two of which have opted out of medical coverage.   

 

  

RESPONSE:  There is an error on both, Exhibit 4 Schedule 8 and Exhibit 4 Schedule  
   8A.  On Exhibit 4 Schedule 8, “Other Benefits” costs, there are three  
   employees who opted out of medical coverage, not two as originally  
   shown on this exhibit.  Therefore, the total Rate Year “Other Benefits”  
   expense would be $10,232 instead of $9,232 as shown on the exhibit.  

   On Exhibit 4 Schedule 8A, under PPO medical coverage for EE, there  
   should be zero plan participants instead of two as shown on this exhibit.   
   Also, under vision basic for EE, there should be zero instead of one.   
   Therefore, as a result of these adjustments, the total Rate Year “Medical”  
   expense would be $107,800 instead of $118,851.    

 

 

 

 

Prepared by:  Lippai     



STATE OF RHODE ISLAND PUBLIC UTILITIES COMMISSION 
DOCKET NO. 4255 

Response of United Water Rhode Island, Inc. 
To The Division of Public Utilities And Carriers’ 

Data Requests 
Set 2 

 
 

Div. 2-24: Please provide supporting documentation for the 10 percent increase in 
medical costs, including dental and vision costs.   

 

 

RESPONSE: For the projecting of rates for United Water’s self-insured 
medical/prescription plan with Horizon Blue Cross Blue Shield, United 
Water engages Towers Watson to advise us with the appropriate rate 
increase we should anticipate.  In development of the rates, Towers 
Watson reviews claims experience over the past 18 months, medical and 
prescription claim trends from their national database, applies a margin 
for claim fluctuations, fees for stop loss insurance and adjustments for the 
additional costs for healthcare reform.   

 

Additionally a 2% average increase is projected for the health care 
reform.  Some of the major provisions of this law allow for additional 
dependents up to the age of 26, coverage must be provided for those 
under the age of 19 with pre-existing conditions and there is the 
elimination of lifetime maximums on medical plans.    

 

Taking all of the above into consideration, the Company’s projected cost 
increase would be 12%, however, the Company opted a more 
conservative approach and used a 10% increase.   

  

 

 

 

Prepared by: Lippai     



STATE OF RHODE ISLAND PUBLIC UTILITIES COMMISSION 
DOCKET NO. 4255 

Response of United Water Rhode Island, Inc. 
To The Division of Public Utilities And Carriers’ 

Data Requests 
Set 2 

 
 

Div. 2-25: Please provide the Company’s actual PPO, dental and vision premiums in 
2008, 2009 and 2010 comparable to those shown for 2011 on Exhibit 4, 
Schedule 8A.   

  

 

RESPONSE:   

   Please see attachment labeled “Schedule DIV 2-25 Attachment”. 

 

 

Prepared by:   Lippai      



Schedule DIV 2-25 Attachment
Prepared By: Lippai

Page 1 of 1
United Water Rhode Island Inc.
Docket No. 4255
Employer Medical, Dental and Vision Monthly Costs
For The Years 2008, 2009 and 2010

2008 2009 2010
Low PPO

EE 291.82$     323.36$     358.13$       
EE+1 563.20$     624.84$     752.08$       
EE + C 644.64$       
Family 844.81$     937.28$     1,074.40$    

Mid PPO
EE 301.73$     334.72$     378.00$       
EE+1 578.77$     643.53$     786.48$       
EE + C 674.13$       
Family 868.17$     965.31$     1,123.55$    

High PPO
EE 226.33$     280.28$     315.61$       
EE+1 434.55$     560.59$     663.28$       
EE + C 567.10$       
Family 651.81$     840.87$     946.83$       

Dental PPO
EE 30.19$       29.51$       29.89$         
EE+1 56.71$       55.43$       62.46$         
EE + C 65.76$         
Family 89.97$       87.92$       87.98$         

Dental DMO
EE 18.09$       19.49$       19.49$         
EE+1 33.97$       36.62$       40.62$         
EE + C 42.59$         
Family 53.90$       58.10$       57.39$         

Vision Basic
EE 2.94$         2.94$         1.67$           
EE+1 4.32$         4.32$         2.79$           
EE + C 2.61$           
Family 7.86$         7.86$         4.46$           

Vision Enhanced
EE 4.68$         4.68$         2.64$           
EE+1 6.89$         6.89$         4.40$           
EE + C 4.11$           
Family 12.46$       12.46$       7.03$           

Note: 
EE + C (employee plus child(ren)) added in 2010



STATE OF RHODE ISLAND PUBLIC UTILITIES COMMISSION 
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Response of United Water Rhode Island, Inc. 
To The Division of Public Utilities And Carriers’ 

Data Requests 
Set 2 

 
 

Div. 2-26: Please provide supporting documentation for the claimed $150,000 cost 
of painting the Boston Neck Tank.   

  

RESPONSE:  

 The cost of $150,000 was solely an estimate based on the last tanks 
painted for the Company in 2008.  The cost of painting the Sherman Tank 
in 2008 was $132,800 so the Company used that number as a base. 

                                     

 

 

 

Prepared by:  Knox    



STATE OF RHODE ISLAND PUBLIC UTILITIES COMMISSION 
DOCKET NO. 4255 

Response of United Water Rhode Island, Inc. 
To The Division of Public Utilities And Carriers’ 

Data Requests 
Set 2 

 
 

Div. 2-27: Please provide supporting documentation for the adjustment to insurance 
expense shown on Exhibit 4, Schedule 11.   

 

 

RESPONSE: The following summarizes reasons for the insurance cost changes over 
the 2-year period between the 2010 Test Year and the 2012 Pro-Forma 
Rate Year: 

  

•   The General Liability cost is comprised of two components: premiums  
  and uninsured losses. General Liability insurance coverage was renewed  
  in 2011 at a 4% increase in premium rates over the 2010 rates. Based on  
  currently available market information a 5% premium rate increase is  
  expected in 2012. General Liability losses are the second component  
  which are pooled and allocated across all regulated utilities.  There were  
  some significant claims in the past two years the costs are now being  
  passed through to the operating companies. In spite of these actual and  
  projected increases, a minor reduction is forecasted for United Water  
  Rhode Island between 2010 and 2012 due to the ability of the parent  
  company to share costs across a larger base of operations.  

•   Workers’ Compensation: Premium rates increased 4% effective with the  
  2011 policy renewal and market rates are expected to increase another  
  3% or more in 2012.   Since premiums are also calculated on payroll  
  which had an approx. 3% wage increase in 2011 and another 3% is  
  expected in 2012, this has a compounding effect on the premiums. The  
  combination of market rate changes and wage increase equals 13%  
  alone. In addition, workers compensation claims medical costs have been 
  increasing between 4% and 6% per year and when added to the stated  
  13% brings us to a potential 18% increase over 2-years, however at this  
  time the Company anticipates that a 13% change over this time frame  
  better represents the expected increases.  

•   Property: Rates have been very competitive for several years and have  
  offset much of the increased values of property, plant & equipment to be  
  insured. However market rates have begun reversing and increases are  
  being reported by our insurance brokers. While the Company leverages  
  its buying power and allocates costs across a large base of operations  
  which helps sometimes lowers costs for some individual operations such  
  as United Water Rhode Island, it now cannot rule out the strong   
  possibility of an increase in 2012 versus the originally expected decrease.  

 

Prepared by: Lippai  
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Div. 2-28: Please provide the Company’s General Corporate Insurance, Property 
Insurance and Workers Compensation costs for 2008 and 2009.   

 

  

 RESPONSE:  

        2008      2009 

1. General Corporate   $22,896   $24,914  
  

2. Property                  3,696       3,339 

3. Worker’s Compensation    24,804     16,601  
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Div. 2-29: Please identify the amount of any planned pension and PEBOP trust fund 
contributions in 2011 and 2012.   

  

 

RESPONSE: Estimated Funding for Pension and PEBOP: 

 

 2011 2012 

Pension $191,680 $224,585

PEBOP $11,955 $13,143
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Div. 2-30:  With regard to transmission line to the Indian Lake Shore Development: 
a. Please explain whether UWRI paid any amounts for this line other 

than making the loan payments.  If yes, provide details.   
b. Please identify any amounts included in rate base for this line 

including plant-in-service, accumulated depreciation, CIAC, ADIT, 
etc.   

c. Please identify the amount of principal and, separately, interest 
payments made by UWRI by year and in total.   

 
 
RESPONSE:  

a. The Company has not paid any amounts other than making loan 
payments. 

 
b. The Company included $198,000 in Contributions in March, 2012 

which is the anticipated date the asset will be turned over to UWRI.  
The Company however inadvertently omitted the Plant Addition from 
its files and as a result, Rate Base is understated by $198,000.  The 
Company will include this proposed amount in Rate Base in its 
rebuttal schedules. 

 
c. The Company contacted the Indian Lake Shores Fire District for the 

annual information requested but has not been able to obtain the 
details.  The Company will provide the information in the future if it is 
able to secure it.  Utilizing the PV function in Excel with a 30 year 
period and 5% annual interest rate, yields a Principal amount of 
$100,013.  Multiplying the $6,506 annual payment by 30 years 
yields total payments of $195,180, so over the life of the loan, 
United Water will have paid $100,013 in Principal and $195,180 - 
$100,013 = $95,167 in interest.      

 
 
 
Prepared by: Michaelson   
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Div. 2-31: Please provide a comparison of UWM&S budgeted and actual costs for 
the years 2008 through 2010 and 2011 to date.   

 

 

RESPONSE:  

UWM&S:     2008     2009     2010  Y-T-D 6/30/11  
Budget  $185,844 $208,664 $224,596      $109,211 
Actual  $205,246 $216,258 $213,485      $138,215  
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Div. 2-32: Please identify UWM&S charges to UWRI in 2008 through 2010 broken 
down by the service categories indentified on page 15 of Mr. Lippai’s 
testimony 

  

RESPONSE:   

 

   Please refer to attachment labeled “Schedule DIV 2-32 Attachment”.  

 

Prepared by:   Lippai   

    



Schedule DIV 2‐32 Attachment
Prepared By: Lippai

Page 1 of 1United Water Rhode Island, Inc.
Docket No. 4255
UWM&S Charges
For The Years 2008, 2009 and 2010

Services: 2008 2009 2010
Accounting 60,030$     67,221$    57,227$   
Administration 60,003        60,920      57,834     
Corporate Secretarial 9,151          12,772      12,165     
Cust & Public Relations 18,649        20,748      24,620     
Employee Relations 21,759        22,720      23,154     
Engineering 9,160          9,079        14,105     
General 10,359        8,909        11,446     
Purchasing 7,206          5,180        4,513       
Rates 7,250          6,841        6,695       
Treasury 1,679          1,868        1,726       

Total 205,246$   216,258$  213,485$ 
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Div. 2-33: Please explain the basis on which the costs in each service category are 
assigned or allocated to UWRI and show the derivation of any applicable 
allocators for 2010.   

 

 

RESPONSE:  

 These costs can either be direct-charged or allocated to United Water 
Rhode Island (UWRI).  If an employee of United Water’s Management & 
Services Company (UWM&S) works one hour on behalf of UWRI, they 
will charge one hour’s worth of time, plus associated overheads, to UWRI 
directly.  If a UWM&S employee provides service that benefits a group of 
companies, their time and overhead is allocated among the Business 
Units (BU) benefitting from the work they are performing.  If UWRI is a 
part of this group of companies, they will receive their allocated portion of 
the time and overhead charge.  This is done in accordance with the 
Management & Services contracts presented to the Rhode Island Public 
Utility Commission.  Please see attachments labeled “Schedule DIV 2–33 
Attachment A”, “Schedule DIV 2–33 Attachment B” and Schedule DIV 2–
33 Attachment C” for copies of the agreements.     

 

 

 

Prepared by:  Lippai     
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Div. 2-34: Please identify R&I Alliance management fee paid by UWRI in 2008 
through 2010 and budgeted for 2011.   

 

 

 

RESPONSE:   

 

      2008     2009     2010  Budget 2011 
R&I Alliance  $14,357 $15,285 $15,227      $15,220   
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Div. 2-35: Please provide a breakdown of other outside services expense for the 
years 2008 through 2010 and explain why 2008 was significantly higher 
than 2009 and 2010.   

  

 

RESPONSE:   

  Please refer to attachment labeled “Schedule DIV 2-35 Attachment”. 

   2008 was higher than 2009 and 2010 because of charges for Consumer  
   Confidence  Reports (CCR) in 2008 and none in 2009 and 2010.   
   CCR’s are reports that have to be mailed to every customer, in addition  
   to copies placed in local libraries, town halls, schools or any public  
   building where water users might be located.  CCR’s are mandated by  
   the Environmental Protection Agency with verification copies sent to local  
   health departments.  These reports contain water quality information  
   regarding testing, improvements to the distribution system, health   
   warnings, etc. There should have been a charge for this service in  
   2009 and 2010. In 2009, an invoice was never received.  In 2010,   
   an invoice of $9,224 for this service was charged to a different account.   
  

 

 

 

 

Prepared by:   Lippai      
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Div. 2-36: Please explain in detail how the amount billed to UWRI for the R&I 
Alliance management fee is determined and show the calculations for 
2010.   

 

  

 

RESPONSE:   

   The charges for the R&I alliance fee are allocated to companies using the 
   same basis in allocating time charges for Operations and Engineering  
   employees.  The allocation factors used are:  40% - Net Utility Plant  
   Including CWIP, 40% -Volume of Water and 20% Fuel, Power and  
   Chemicals.  The calculation of UWRI’s allocation % can be found in  
   Column N, Row 24 in the attached excel file “Schedule DIV 2-36   
   Attachment.xls”.  UWRI’s % of the $2.9M yearly allocation is .00525  
   which works out to $15,221.  Additionally, Columns O, P and Q show the  
   amounts allocated to UWRI for the year, quarter and month respectively. 
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Schedule DIV 2-36 Attachment
Pepared By: Lippai

Page 1 of 1

R&I ALLIANCE ALLOCATION 2010 Estimate Total Cost 2,900,000.00$              
Should be allocated Qtrly, March, June, September, December

Net Util Plant Volume Power Net Util Plnt Volume Fuel, Power Allocation yearly allocation Qtrly allocation
Business Unit Business Unit Incl CWIP  of Water & Chem Business Unit Incl CWIP  of Water & Chem % Amount Monthly Allocation

002 002 United Water Pennsylvania 107,412         4,704         2,130       002 002 United Water Pennsylvania 0.06830 0.01475 0.03621 0.040 117,338.49$                 29,334.62$            9,778.21
004 004 United Water Arkansas 26,972           2,705         916          004 004 United Water Arkansas 0.01715 0.00848 0.01557 0.013 38,764.75$                   9,691.19$              3,230.40
027 027 United Water Delaware 76,457           5,992         2,635       027 027 United Water Delaware 0.04862 0.01879 0.04479 0.036 104,169.28$                 26,042.32$            8,680.77
029 029 United Water Bethel 1,403             401            -          029 029 United Water Bethel 0.00089 0.00126 0.00000 0.001 2,493.40$                    623.35$                 207.78
044 044 United Water Toms River 80,984           3,940         981          044 044 United Water Toms River 0.05150 0.01235 0.01668 0.029 83,737.67$                   20,934.42$            6,978.14
046 046 United Water Owego 3,815             467            156          046 046 United Water Owego 0.00243 0.00146 0.00265 0.002 6,050.63$                    1,512.66$              504.22

049-6050 049 South County Sewer Corp. 1,939             13              67            049 049 South County Sewer Corp. 0.00123 0.00004 0.00114 0.001 2,138.09$                    534.52$                 178.17
053 053 United Water New Rochelle 144,422         5,479         1,506       053 053 United Water New Rochelle 0.09183 0.01718 0.02560 0.049 141,304.33$                 35,326.08$            11,775.36
054 054 United Water Connecticut 14,354           490            437          054 054 United Water Connecticut 0.00913 0.00154 0.00743 0.006 16,678.47$                   4,169.62$              1,389.87
055 055 United Water Westchester 28,938           1,979         57            055 055 United Water Westchester 0.01840 0.00621 0.00097 0.010 29,105.17$                   7,276.29$              2,425.43
060 060 United Water Idaho 161,587         14,772       1,777       060 060 United Water Idaho 0.10275 0.04632 0.03021 0.066 190,438.13$                 47,609.53$            15,869.84
061 061 United Water Rhode Island 10,977           1,067         329          061 061 United Water Rhode Island 0.00698 0.00335 0.00559 0.005 15,221.42$                   3,805.36$              1,268.45
100 100 United Water New Jersey 630,797         31,554       16,483     100 100 United Water New Jersey 0.40111 0.09894 0.28019 0.256 742,564.85$                 185,641.21$          61,880.40
200 200 United Water New York 241,537         8,864         4,758       200 200 United Water New York 0.15359 0.02779 0.08088 0.089 257,312.17$                 64,328.04$            21,442.68

303-1001 303 United Water Jersey City 4,221             17,219       1,532       303 303 United Water Jersey City 0.00268 0.05399 0.02604 0.028 80,847.31$                   20,211.83$            6,737.28
304-1002 304 Hoboken Water Services 881                1,508         -          304 304 Hoboken Water Services 0.00056 0.00473 0.00000 0.002 6,134.78$                    1,533.70$              511.23
312-1000 312 UW Operations Contracts -               -           599        312 312 UW Operations Contracts 0.00000 0.00000 0.01018 0.002 5,905.69$                    1,476.42$              492.14p p ,$ ,$
314-1005 314 United Water Rahway 661                1,842         -          313 314 United Water Rahway 0.00042 0.00578 0.00000 0.002 7,187.34$                    1,796.84$              598.95
315-1014 315 United Water Manalapan -                 229            40            314 315 United Water Manalapan 0.00000 0.00072 0.00068 0.000 1,227.30$                    306.82$                 102.27
301-1006 317 United Water Kearny 49                  -             -          315 317 United Water Kearny 0.00003 0.00000 0.00000 0.000 36.14$                         9.04$                     3.01
370-1016 370 UW Florida Operations LLC 639                1,547         1,941       317 370 UW Florida Operations LLC 0.00041 0.00485 0.03299 0.009 25,234.94$                   6,308.73$              2,102.91
682-1088 410 UWS Inc.-Clarence Cannon 2                    1,442         -          341 410 UWS Inc.-Clarence Cannon 0.00000 0.00452 0.00000 0.002 5,246.36$                    1,311.59$              437.20
682-1089 411 UWS Inc.-Freeport 25                  1,095         -          342 411 UWS Inc.-Freeport 0.00002 0.00343 0.00000 0.001 4,001.21$                    1,000.30$              333.43
682-1092 417 UWS Inc.-Killingly 1,170             402            591          343 417 UWS Inc.-Killingly 0.00074 0.00126 0.01005 0.003 8,151.99$                    2,038.00$              679.33
682-1093 425 UWS Inc.-Detroit 162                -             -          344 425 UWS Inc.-Detroit 0.00010 0.00000 0.00000 0.000 119.49$                       29.87$                   9.96
682-1094 430 UWS Inc.-Big Canoe 9                    137            57            345 430 UWS Inc.-Big Canoe 0.00001 0.00043 0.00097 0.000 1,066.92$                    266.73$                 88.91
682-1097 440 UWS Inc.-Avalon 8                    184            137          410 440 UWS Inc.-Avalon 0.00001 0.00058 0.00233 0.001 2,025.87$                    506.47$                 168.82
682-1098 441 UWS Inc.-Banning 35                  840            4              411 441 UWS Inc.-Banning 0.00002 0.00263 0.00007 0.001 3,120.53$                    780.13$                 260.04
682-1099 442 UWS Inc.-Burbank 21                  3,285         324          412 442 UWS Inc.-Burbank 0.00001 0.01030 0.00551 0.005 15,158.19$                   3,789.55$              1,263.18
682-1102 445 UWS Inc.-West Basin 27                  9,125         1,357       417 445 UWS Inc.-West Basin 0.00002 0.02861 0.02307 0.016 46,588.64$                   11,647.16$            3,882.39
447-1017 447 UWS Inc.-San Antonio 46                  3,453         302          425 447 UWS Inc.-San Antonio 0.00003 0.01083 0.00513 0.005 15,570.78$                   3,892.69$              1,297.56

01/1000/A99999_401 682-1117 UWS Inc. - Laurel, MS 20                  3,285         -          432 UWS Inc. - Laurel, MS 0.00001 0.01030 0.00000 0.004 11,963.05$                   2,990.76$              996.92
Lump sum 682-1110 UWS Inc. - Glynn County 33                  3,285         50            440 UWS Inc. - Glynn County 0.00002 0.01030 0.00085 0.004 12,465.61$                   3,116.40$              1,038.80

682-1084 455 UWS Inc.-Kline Township -                 274            -          441 455 UWS Inc.-Kline Township 0.00000 0.00086 0.00000 0.000 996.60$                       249.15$                 83.05
487-1018 470 WREP-Indianapolis AWT 5,054             69,800       2,388       443 470 WREP-Indianapolis AWT 0.00321 0.21886 0.04059 0.097 281,150.47$                 70,287.62$            23,429.21
487-1019 471 WREP-Indianapolis Collect Sys 78                  -             -          445 471 WREP-Indianapolis Collect Sys 0.00005 0.00000 0.00000 0.000 57.53$                         14.38$                   4.79
487-1020 472 WREP-Gary -                     -                 -          447 472 WREP-Gary 0.00000 0.00000 0.00000 0.000 -$                             -$                      0.00
487-1022 474 WREP-Cumberland 1                    308            5              470 474 WREP-Cumberland 0.00000 0.00097 0.00008 0.000 1,170.30$                    292.58$                 97.53
521-1000 521 US Water Services LLC - Parent 3,039             37,157       1,431       474 521 US Water Services LLC - Parent 0.00193 0.11651 0.02433 0.052 151,498.76$                 37,874.69$            12,624.90
545-1042 545 Camden Water L.L.C. 1,621             3,833         1,729       475 545 Camden Water L.L.C. 0.00103 0.01202 0.02939 0.011 32,183.82$                   8,045.96$              2,681.99
551-1000 551 USW Hydro Mgmt Serv LLC-Parent 406                11,388       1,166       500 551 USW Hydro Mgmt Serv LLC-Parent 0.00026 0.03571 0.01982 0.018 53,216.14$                   13,304.03$            4,434.68
575-1000 575 Springfield Water L.L.C. 11,824           13,505       542          521 575 Springfield Water L.L.C. 0.00752 0.04235 0.00921 0.022 63,186.07$                   15,796.52$            5,265.51
675-1000 675 NACO 1,792             50,005       7,101       675 675 NACO 0.00114 0.15679 0.12071 0.087 253,212.04$                 63,303.01$            21,101.00
687-1000 AOS 251                -                 4,514       551 AOS 0.00016 0.00000 0.07673 0.015 44,689.80$                   11,172.45$            3,724.15

700 700 United Water Mid-Atlantic 8,966 1,349 786 575 700 United Water Mid-Atlantic 0.00570 0.00423 0.01336 0.007 19,269.46$ 4,817.36$ 1,605.79700 700 United Water Mid Atlantic 8,966           1,349       786        575 700 United Water Mid Atlantic 0.00570 0.00423 0.01336 0.007 19,269.46$                   4,817.36$              1,605.79

 1,572,635  318,924 58,828 TOTAL 1.00000 1.00000 1.00000 1.000 2,900,000.00$              725,000.00$          241,666.67$          
This is only for R&I.

Control Detail Acct. No.
600 91310
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Div. 2-37: Please provide a breakdown of what is included in the other O&M 
expenses for 2010 as shown on Exhibit 4, Schedule 17A.   

  

 

  

RESPONSE:   

   Please see attachment labeled “Schedule DIV 2-37 Attachment”. 

 

 

 

Prepared by:  Lippai   



Schedule DIV 2-37 Attachment
Prepared By: Lippai

Page 1 of 1United Water Rhode Island Inc.
Docket No. 4255
Other Operation and Maintenance Expenses
For the Year 2010

United Water Rhode Island, Inc. Exhibit 4 (Lippai)
Other Operation and Maintenance Expenses Schedule 17A

Various Account Numbers Page 1 of 1
For the Year 2010

Account 
Number Account Description 2010

621 Fuel for Power Production 99$            
624 Pumping Labor and Expenses 31,595       
626 Miscellaneous Expenses 2,539         
631 Maintenance of Structures and Improvements -                 
632 Maintenance of Power Production Equipment 3,573         
633 Maintenance of Pumping Equipment 13,222       
642 Operation Labor and Expenses 14,125       
643 Miscellaneous Expenses 28,692       
652 Maintenance of Water Treatment Equipment 3,509         
662 Transmission and Distribution Lines Expenses 15,457       
663 Meter Expenses -                 
665 Miscellaneous Expenses 13,736       
670 Maintenance Supervision and Engineering 6                
671 Maintenance of Structures and Improvements 2,153         
673 Maintenance of Trans. & Distribution Mains 1,190         
675 Maintenance of Services 1,054         
677 Maintenance of Hydrants 1,550         
678 Maintenance of Miscellaneous Plant -                 
902 Meter Reading Salaries 293            
903 Customer Records & Coll. Expenses-Labor 10,425       
905 Miscellaneous Customer Account Expense 10,353       
921 Office Supplies and Other Expenses 26,341       
930 Miscellaneous General Expenses (a) 29,398       
932 Maintenance of General Plant 1,746         

Total Other Operation and Maintenance Expenses 211,056$  

Reference:
(a)  less lobbying portion of National Association of Water Company dues

930 Miscellaneous General Expenses

Total Lobbying
Before Cost

Adjustment Adjustment Net

2010 30,009$    (611)$             29,398$           
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