Division of Public Utilities and Carriers 7
Interstate Navigation Company Application to Change Rates
Docket 4373 '
First Data Request of the Division to Interstate

December 17, 2012

1. Referring to Schedule WEE-2, please explain why Mr. Edge believes that $208.357 is the
appropriate amount of the Fast Ferry “subsidy™ to include in miscellaneous revenues.

RESPONSE:

I do not believe “that $208,357 is the appropriate amount of the fast ferry subsidy”.
I fact I believe that the subsidy should be zero dollars. The benefit of the fast ferry
service being affiliated with the traditional regulated services (as a below the line
non-utility activity) is greater than any costs (if any) that may be paid by the
traditional ratepayers for the operation of the fast ferry.

The fast ferry MV Athena is recorded on Interstate’s books as a below the line, non-
regulated, non-utility activity and all Josses as a result of this service were to be
charged to the stockholders (see the stipulation from the last full rate ease, Docket #
3762). At no time were the traditional ratepayers at any risk for the losses relating
to the fast ferry service. Having been absolved from all risk of operating losses, the
traditional service ratepayers have provided no benefit to the fast ferry.

Further, the MV Athena and all other assets used in the fast ferry operation have
been excluded from the Interstate’s rate base (see the stipulation from the last full
rate case Docket #3762). In addition, all operating expenses related to the fast ferry
operation have been accounted for and paid outside the activity of the traditional

_ service in separate accounis and treated as a below the line activity. It is therefore
difficult to conclude that there should continue to be any subsidy at all.

. That said, Interstate agreed to a subsidy in the last rate case in the amount of
$208,357 per year for five years. This amount was recommended by the Division
and the Town, agreed to by Interstate, and approved by the Commission.
Interstate advised me that they would be willing to continue their commitment to
this subsidy; so I added the adjustment to Schedule WEE-2.
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Referring to Schedule WEE-2a, please provide all documentation, workpapers, and
calculations supporting the Newport High Speed Service expenses.

(}

e

RESPONSE:

See attached schedale provided to WEE from Josh Linda.
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2013 Newport Fast Ferry Projected Ridership
10 weeks of operation

Departure Time Passenger count

Depart Newport 3am - B0 passengers

Depart Block Island 10:30am 35
Depart Newport 12:05pm - 40
Depart Block [stand 5:05pm 90
Depart Newport 6:45pm 30
Depart Bi for Pd 8:15pm 25

255 one way Newport to Bl passengers per day
25 one way Bl to PJ passengers per day

17,850 one way Newport passengers for a 10 week season .~ 947 g"gfbﬁ_
X«gl ,TSOJme way Bl to PJ passengers for a 10 week season ™ 2 Celelam

Possible Raies

Adulf OW $25.00

Adult RT $50.00

Child $13.00

Child RT $26.00 | )
Bike OW $6.00 — ofdey ¥ 7O e S - pgoo = 16 O
Bike RT $12.00 :

o
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2013 Preliminary Newport Schedule

Point Judith Block Island Newpori

Dep Bam Arr. 8:40, Dep 9:00
Arr. 10:15, Dep 10:30 Arr. 11:45, Dep 12:05pm
Arr. 1:20, Dep 5:05 Arr. 6:20, Dep 6:45

Atr. 8:00, Dep 8:15
Arr. 8:50pm




2013 Newport High Speed Ferry Expense
June 22 through September 2, 2013
Approximately 10 weeks

| Crew expense: $7,735.00 per week x 10 weeks -

$77,350.00
Fuel Expense: 97,020 gallons x $3.89 per galion

Lube and oil change:

$4,560.00

Insurance:

$11,500.00

Warfage:

$12,000.00

Maintenance and supplies: $10,000.00
Ticketing:

$10.000.00

$502,818.00

$377,408.00



. Referring to Schedule WEE-2a, please reconcile the loss on Newport High Speed Service
to the Newport High Speed Service cost of $78,799 on Schedule DGB-8, Page 2.

'RESPONSE:

Schedule WEE-2a was a dynamic schedule that changed a number of times in preparation
of the rate filing. Yt appears that the last changes made to Schedule WEE-2a for a
reduction of revenues (adjusting to adult and child tickets from ail adult tickets and some
late increases in expenses) were not reflected on Mr. Bebyn’s Schedule DGB 8 page 2,
Mr. Bebyn has made the adjustment to his schedule and rerun the rate design model and
defermined that the adjustment results in an overall change of less than .01% on any of
the allocation percentages on Schedule DGB-8§ which we believe is immaterial.
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4. Referring to Schedule WEE-4, please explain why the FICA expense 1s greater than
7.65% of the payroll.

RESPONSE:

I completed my calculation of the FICA expense using the actual % for the test year of
the FICA expense to the test year payroil. Normally this approach results in an amount
that is nearly the same as the federal FICA rate but reflects any timing aberrations in the

test year that may reoccay in the rate year. "This approach can result in a greater or lesser
percentage than the federai rate of 7.65%. Thave recalculated the rate year FICA taxes

using the approach suggested by the Division and 1 will agree to a reduction in FICA
taxes of $17,676.37 to 4 rate year balance of $229,929.
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5. Referring to Schedule WEE-5, if the pension funding rate is 3%, why is the actual test
year profit sharing expense of $55,000 less than 3% of the payroll expense for the year?

RESPONSE:

1 used the entire payroll for the rate year to calculate the profit sharing expense. After
foxther investigation in response to this data request I determined that many of the
simmer part-time employees are not eligible for the profit sharing benefit. I therefore
agree that the more appropriate amount for the profit sharing in the rate yearis $55,000
which is the amount charged to pension expense for the last five years. Therefore, I will
agree to 2 rednction in the rate year profit sharing amount from $20,168 shown on
Schedule WEE -5 to $55,000 consistent with the test year. The adjustment amoumt is

$35,168.
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6. Referring to Schedule WEE-5, please provide documentation supporting each element of
health insurance at current rates.

RESPONSE:

See the attached documentation.

Prepared by WEE
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0001 49 20 17 3.045.73 (402.43) 217.45]  (164.97) 2.860.76 :
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TOTAL: 41- | =20 17 3,045.73 {402.43) 217.46 {184.97} 2,860.75 |
gﬁ'&/ 7=
. BlX57
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; = T
| TOTAL AMOUNT DUE: s ((2,850.76)
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BILLING DATE: 10/12/2012
COVERAGE PERIOD: 11/01 iZGi'_l2-f1!3.Q:‘_2(}‘iE
IVOICE MUMBER: 1984000720121

GROUP-DIVISION NUMBER: 1984.0001
" INTERSTATE NAVIGATION CO

DIVISION SUMMARY: DIVISION 0001

CURGENT . PREMIUM ADJUSTHENTS
ENROLLMENT GURRENT LESS ADD TOTAL
GOUNT MONTH PREVIOUSLY NEW PREMILUM TOTAL
CURKENT SUBSCRIEERS RATES 3 5p | GC PREMIUMS BILLEDAMT BILLED AMT ADJUSTHENT [E
Single 38.12] 20 0 782.40| . (76.24) 6.00] (76.24} 886.1E
Family 108.73) 21 | 20 17 2,283.33 {326.1%) 217.48 {(108.73){ 2,174.6¢
DIVISION TOTAL: 41 20 i7 3.045.73 (402.43) 217 .46} - {184.87) ] . 2,860.76

= Subscriber, SP = Sgouse, C = Child/Childmnn




7. Referring to Schedule WEE-5, please provide all support for the assumed escalation rate
of 15% for health insurance.

RESPONSE:

Using Mr. Bebyn’s Schedule DGB-5 I calenlated that the increase from FYE 2011 to
FYE 2012 in the account 8410 Employee Insurance was 15% and I used that percentage

to increase the interim rates for the rate year.

Prepared by WEE




8. Referring to Schedule WEE-6, please provide all workpapers and documentation,
including the depreciation lapse schedules, supporting the depreciation expense for each
of the periods indicated.

RESPONSE:

See attached.

Prepared by DGB
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9. Referring to Schedule WEE-7, please provide the basis of the Fast Ferry allocation.

RESPONSE:
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9. Referring to Schedule WEE-7, please provide the basis of the Fast Ferry allocation.

RESPONSE:

The Fast Ferry operation was determined by Inferstate to be ntilizing 15% of the
O1d Harbor wharfage. Accordingly, since the entire bill is paid by Interstate’s
convenfional service a journal entry is posted at the end of the fiscal year to the
General Ledger (See Atiached) to allocate the fast ferry’s portion of the expense.
The 335,625 annual cost represents 15% of the $237,500 Old Harbor wharfage

expense.

Prepared by DGB




1§/12/12 at 11:38:25.83

Interstate Navigation Company

General Ledger

For the Period From Jun 1, 2011 to May 31, 2012
Filter Criteria tucledes: 1) IDs from 7390 to 7350 Report order is by ID. Report is printed with shortened desciiptions and in Detail Format.

Page: 1

Acconnt ID Date Refere Il Trans Deseription Debit Amt Credit Amt Balance
Account Desc
7350 &/11 Bepinning Balmce
‘Wharfage 6/1/1 MAY2 GENJ TO ACCRUE NEWPORT WHARFAGE DUE FOR 2010 10,800.00
&/l JUNDL GENI TO REVERSES31/11 PREPAID 7,686.80
629/ 03670 CDI  Sail Newport inter. Dock Maint - Ft. Adams Dock 11,245.00
&29f 03875 CDJ  Interstate Nav. Co. - Bl Dock/June 2011 19,791.67
629/ 03677 CBJ  Waterfront Realty - Montvilfe yard 2,680.00
Cuogrent Period Change 41,403.47 10,800.00 30,603.47
Hin Beginning Balance 30,603.47
Fi5H 19310 PI State of Rhode [sland/DEM - Leases 15,020.40
722/ 03868 (D]  Watedfont Realty - Propesty Taxes Montville property 18,450.14
7027 03509 CDJ  Wateriont Realty - Montvills property 2,680.00
72T 03910 CDI  Interstate Nav, Co, ~ BI DockJuly 2011 19,791.67
Cizreat Peried Change 5594221 55,942.21
8141 Beginning Balance 86,545.68
829/ 04120 CDJ  Wateshont Realty - Montville Yard 2,680.00
8/29/ 04123 CDJ  Intesstate Nav. Co. - August 201 1/Bi Dock 19,791.67
Current Period Change 22471.67 22,471.67
o731 : Beginning Balance 149,017.35
928/ 04297 €D} Interstaie Nav. Co. - Bl Dock/Sept2611 19,791.67
9728/ 04383 CDJ  Waterfiont Realty - Rent/Moatville yard 2,680.00°
928/ 04304 CDJ  Sail Newpurd Inter. Dock Maint - Wharfage Fort Adams/20 10,917.00
Current Period Chanpe 33,388.67 33,388.67
1071/ Begimning Baknce 142,406 .02
10/3/ 19643 PI State of Rhode Islind/DEM - Land leases 16,331.85
10/2 04465 CDJ  Waterfront Realty - Montvifle yard 2,680.00
142 04470 CDJ  Inferstate Nav. Co. - BI Dock/Oct 2011 19,791.67
Curreat Period Change : 38,803.52 38,803.52
117 Beginning Baloce 181,269.54
11/2 (4654 CDJ  Interstate Nav. Co. - B Dock/November 2011 19.791.67
112 04655 CDJ  Waierfront Realty - Montville yard/rent 2,680,068
11732 NOV1I GENJ TO RECORD PREPAID WHARFAGE 2,680.00
113 NOVI GENJ TO RECORD PREPAID WHARFAGE 5,443.95
Current Period Change 22471.67 8,123.95 14,347.72
1271 Beginning Balaee 195,557.26
171/ NOV1 GENI ' TO RECORD PREPAID WHARFAGE 344395
12/1/ NOVi GENJ TO RECORD PREPAI WHARFAGE 2,680.00
12/2 04775 CDJ  Intesstaic Nav. Co. - BI Dock/Dec 2011 19,791.67
1272 04776 CD]  Waterffont Realty - Moatville yard 2.680.00
Current Period Change 20,595.62 30,595.62
111 Begiming Batance 226,152.88
1715/ 19719 PI State of Rhode Kland/DEM - PT leage 16,331.85
127 ©4937 CDJ  Waterfiont Realty - Montvilic yard 2.680.00
127/ 04939 CDJ  Interstede Mav. Co. - BI Doack/Tanuary 20+2 19,791.67
Current Period Change 38,803.52 3%,803.52
27t Begimming Bakmee 264,956.40
2/22/ 05127 €DJ  Waterfiont Realty - Montville yard Rent 2,680.00
Current Period Change 2,680.00 2,680.00
3/11 Begionmg Balance 267,636.40
YT 05145 I Interstate Nav. Co. - BI DacliFeb 2012 19,791.67
327/ 05337 CDJ Waterftont Realty - Montvills yard 268000
3/27/ 035340 CDJ  Interstate Nav. Co. - BI Dock/March 2012 19,791.67
Crreat Penied Change : 42.263.34 42,263.34
4141 Beginning Balince 309,899.74
4/15/ 19820 PJ State of Rhode Istand/DEM - PJ Lease 16,331.85
4724/ 03523 CDI Waterfront Realty - Rent/Montville yard 2,680.060
4/27/ 05545 CDJ  Interstate Nav. Co. - Bl Dodd/April 19,791.67
) Current Period Change 38.803.52 38,803.52
51711 : Beginning Balance 348,703.26
54317 03951 CDJ Tretersiate Nav. Co. - BY Dock/viay 2012 15,791.67
5/31f MAY1 GENJ TO RECORD PREPAID EXPENSES 5,443.95
531/ MAY1 GENJ TO RECLASSIFY FF EXPENSES-15% OF WHARFAG 35,625.00 .
Currest Period Change 15,791.67 41,068.95 -21,277.28
531/ Ending Balaoce 32742558




10. Referring to Schedule WEE-8, why 1s it assumed that there will be no Homeland Security
grant revenue after the fest year?

RESPONSE:

I spoke to Mr. William McCombe, the company’s Securify Officer who manages the
Homeland Security Accomt. We discussed the grant money received in 2011 and 2012.
1 asked if he expected to get any grants in 2013 or the rate year 2014. He said that the
orant monies have dried up at this fime and that he does not expect that additional grant
monies will be available in the rate year. He further pointed out that grant monies are for
specific projeets and if he were to get any additional revenues they would be offset by the
project costs identified in the grant. He believes that the graot monies he received in

- 2011 ard 2012 were one time granis and that he would be unable to obfain additional

erants in the future,

Prepared by WEE
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11. Referring to Schedule WEE-9, please provide documentation and workpapers supporting
the Calendar Year 2012 advertising program.

RESPONSE:

See aftached.

Prepared by WEE
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2012 ADVERTISING SUPPORT BUDGET

Media Budget Development § 6,600
Prepare advertising budget, including recommended newsprint, radio, television, billboard and internet -

placement, sizs, ﬁequency and costs for advertising the Rhode Island and Newport ferries to Block
Island during 2012. Identify additional new media in all warket areas. )
$ 200 per ad avg.

Ad Mechanicals " ,
Prepare ad mechanicals as required and update ads as necessary. Provide digital mechanicals to '

publications as required. Design and production support billed on a time and materials basis.

Banner Ad Design : % 300 per ad avg,
Prepare static and animated banner ads as required and update ads as necessary. Provide digital files to

websiies as required. Design and production support billed on a timee and materials basis.

Prmt Ad Placement % IZI}BJmo.avg
‘Hand!le(placement of ads in all print pubhcauons Maintain ad placement schedule to meet deadlines.

Maintain ad insertions spreadsheet to ensure placement. Write copy for listings, features and articles.
Manage trade tickets use as applicable. Maintain ticket placement spreadsheet. Verify ad runs and make- .
goods. Collect tear sheets. Placement support will be billed on a time and materials basis, Doesnot .

" includejpostage expense.

Radio Adverdising Placement $ 800/me.avy.
Set ﬁ‘equancy schedule and write donuts as required for approved radio advertising schedule. Handle
pIacemgm‘ of radio schedule with designated radio stations and develop promotions to increase exposure’.
for the Biock Island Ferry. Manage trade tickets use. Maintain ticket placement spreadsheet. Verify ad
Tuns anfl make-goods. Placement support will be billed on a time and materials basis. Does not include

pastawq ggpense.

B;Ilbaa;lrd Advertising Placement % EBﬂfm 0.2VE.
Handle/placement of billboard ads. Manage selection of billboard locations. Manage production of
billboand vinyls if required. Placement support will be billed on a time and materials basis. Does not

includel |postage expense.

Telev:sion Acbremsmcf Placement h3 600/me. avg.
Set ﬁequancy and handle placement of 30-second TV spot with designated cable systems and broadcast -

chanpels. Manage trade ticksts use. Maintain ticket placement spreadshest. Verify ad runs and make-
goods, E’lacement support will be billed on 2 time and materials basis. Does not include postage expense.

§ 400/mo.avg.

Inteméi Advertisiug Placement
Handle ﬁjlacement of other media including internet and interactive media. Write listings, features, and

articlas ]f{sr online listings and web pages. Manage fade tickets nse as applicable. Maintain ncket
placernent spreadsheet. Placcmsnz support will be billed on & fime and mteaals basis. Does not include

posta.asi expense.




2012 MEDIA BUDGET/SCHEDULE BUDGET

PRINT (NEWSPAPERS/MAGAZINES) ' |
Beacon Comm. Warwick, Cranston, Johnstén Papers, 3col.x 67 B/W, §450 ea, 13 wks $ 5.850.00
Beacon Communications Priwe Time Senior Living, 1/2-pg color, May-Oct, $425/ad witrde  2,550.00

*Boston Magazine New England Travel Guide, 1/6-pg color, May 2012 2,825.00

East Bay Life Newspaper Supplement, 1/8-pg vert (4.23 % 5.27) color, $410/ad, 13 wks 5.330.00
East Bay Newspapers, July 4'th, 1/4-pg (3.625%4.75™) color, Jume 15-17 470.60
East Bay Senior Living Focus, July 13, 1/8-pg color 476.50

., FalkRaver Herald News Suminer Guide, late May, %-pg color 552.00
320.00

" " Fall River Herald Summer Cookbook, %-pg color, June :
+Go Westerly Magazine and Travel Guide 2012, fill-page inside front cover color 4,070.00

*Groups Today, 1/6-pg color, 3x rate, $915 per ad, Jan/Feb, Mar/Apr, May/JTune, 2,745.00
*Guest Sexvices Newport Hyatt Map with web listing, color Vs-pane] w/ trade 825.00
Jamestown Press Summer Guide, %-pg (3.77” x 4.75™) color, 6/25 . 462.60
Jamestown Walking Map & Guide, 4™ x 2 color, 6/10 620.00
- Jewish Advocate Weddihgs & Celebrations, 6/1 & 12/14, Y-pg (4.3 x 3.757) color 1,224.00
~Jewish Advocate Seniog Services Guide; 1/27, Ye-pg (4.3  3.75) color B -4 612.00
.612.00

Jewish Advocate Senior Services Guide, 8/24, Y-pg (4.3 x 3.75”) color [ _
— Jewish Advocate Kids Directory, 5/4, Yi-pg (4.3x3.75") color : 612.00
Jewish Voice & Herald, 6x67 color ad, 6/8, 7/20, 8/17. $475 ca. +0/204rade 20 fix 1.425.00

Mercury & Navaleg, 3 col. x 67 B/W ad, 10x, $190.60/ad ¢+~ 1,806.00
~Mystic Country Visitors Guide, 1/3-pg color, plus 75-wd desc, photo, 2 listings (w/ trade) 900.00
New England Group Tour Planner 2013, published Nov, 1/6-pg color (w/ web & encwslir) 595.00
Newport Chamber of Commerce Directory 2012-13, 1/8-pg (3 % x 2 %4*) color 300.00
“Newport Convention & Visitors Bureau 2012 Guide %-pg color 1,475.00
Newpott Daily News, 3 col. x 6" B/W, 10 Thursdays, $386.50/ad 3,865.00

386.5G

Newport Daily News Summer Activity Guide, May 16, 3 col. (5.197) x 6 B/W _
Newport Life, Best of Newport County, 1/3-pg color, May/June 1,200.00
Newport Life, Best Read Guide, Y-pg color 1,674.00

Newport Life, Summer issues (July & August), %-pg color ad (3.4375x4.56247) $647 ea. 1,294.00
Newport Life Wedding Magazine (October), 1/3™ pg color , 1,200.00
Newpori Naked, ¥%-pg (3.875x5™ color, Summer 2012 _ 285.00
Newpori This Week, 5 col x 4" B/W, 13x, $265/ad 3,445.00
North Kingston View, %-pg boriz, color, 4x rate, June-Sept., $470/ad ' 1,880.00
O’Jornal, Y¥4-pg, $235/ad, 10 Fridays w/ free color, with 4 high-speed tix trade 2,350.00
(O Jornal Summer Guide, ¥-pg color, 5/25 147.00
(" Jornal Business Directory, 1/2-pgcolor 188.00
sPawtucket Red Sox Program Book, ¥% pg color plus 12 tickets for giveaways = 765.00
The Phoenix, Summer Preview (Providence & Boston) 6/8, Y-pg color ' 1,613.00
The Phoenix, 12 ads, June-Sept, Y4-pg color ads for 250 trade tickets (37,970 value) .00
The Phoentx Fall Preview %/14, %-pg color 706.00
Pineapple Post, Sumaner 2012, Y-pg color 412,00

2,640.00

Providence En Espanol, 2 col. x 4” B/W ad, 10x, $264/ad

Providence Journal, 10 Thurs. 4 col. x 47, 5 Sun. 2 col. % 5257, 550,000 web impr w/ Guides 13,775.00

Providence Joumal Summer Guide, May 25, 4.75 x 5.4" w/ Sunday/Thursday placement 836.00

Providence Journal Fall Guide, Sept 14, 4.75 x 5.4 w/ Sunday/Thursday placement 460.00

Providence Monthly, Y4-pg color, $523/ad, May-Sept. (w/SO RI & SO Summer) 2,625.00
: ' 853.00

Ribode Island Family Guides 2012, 1/2-pg (4.73:3.8") B/W




" RI Local Magazine, 1/2-pg color, £x, June-September, $680/ad

« Already placed

2.720.00

- =-~RI Style Magazine, 3/30 & 8/31, %-pg color $500/ed {w/ The Phoenix) 1,000.00
Shop Till You Drop, ¥-pg color, I'zone (Wakefield-Narragansett), Surnmer mailing - 706.00
Shore Times, 6x, May-Oct, Y-pg color, 6x rate $305/ad 1,830.00
SO RI Magazipe, 1/8-pg color, May-Sept (w/Prov, Monthly & SO Summer) $300/ad. 1.500.60
SO Surmmer, 1/4-pg (3.4x4.57) color (w/Prov. Monthly & SO RI) 325.00
Sound & Country.. /%-pcr color, Summer 5/23 & Fall 8/9, $§442/ad, w/ Go West & Mystic Ciry ~ 884.00
Soundwaves Magazine, ¥-pg color, June, July, August, $305/mo. §15.00
South Coast Insider Magazme Ya-pg color, 3x May-Sept., $528/mo. 2,640,600
South Coust Prime Times, %-pg. color, Summer issue 475.00
+South County Living Magazine, 1/3-pg. color, 5x, Spring, Ma} -Auvgust, $442/ad + Fall trade 2,210.00
+South County Tourism Style 2012 Vacation Plasmer, 1/3-pg color 1,353.00
Taunton Press Summer Guide, ¥%-pg color ad 435.00
Traveler Publications, 1/8-pge 4x, Jims-Sept, $710 per BfW ad, CT,RI, MA 2,840.00
~TravelHost Magazine Rhode Island, May-July, 1/3-pg (4 5/8 x 4 15/16™) 1,305.00-
= TravelHost Magazine Rhode Island, Ang-Oct, 1/3-pg (4 5/8 x 4 15/16™) 655.00
*TraveiHost Magazine MA/Cape Cod, May-July, 1/3-pg (4 5/8 x 4 15/16™) 655.00
*Traveltlost Magazine MA/Cape Cod, Aug-Oct, 1/3-pg (4 5/8 x 4 15/16™) 655.00

. Valley Breeze Newspapers, 5 papers, 2 cal x 4” B/W, $315.30/ad w/ trade (65 11'*() 13 wks 4,098.90
- *Westerly/ Pawcatuck Chamber of Commerce Directory, fil-pg color 690.00
* Westerly/ Pawcatuck Chamber Newsletter, Spring, Summer, Fall, 1/2-pg free color, $394/ad  1,182.00
~Westerly Sun Business Profiles, %-pg color, 3/25, w/ 350-500 word editorial & photo 494.00
Westerly Sun Guide/West-Paw/Charleston Press/'Wood River, 9wks, 3colx6”, $276.60/wk 2.489.40
Westerly Sun Narragansett Map, 2 X 6.75” color 676.50
Westerly Sun Summer Fin Guide, full-pg {5.125 % 97) color, 5/26 w/ 24 tix trade 825.00
Westerly Sun, Summer Wrap, May & July, includes internet ad 470.00
Westerly Sun, Sun-Sations Brochure Drops, 28k brochures, 7x, June-Aungust, $230 per drop  1,610.00

. Westerly Sun Labor Day Salute, 2 col. x 4” color ad 206.00

" What's Up‘? Event Guide, Y-pg color, 5x, May-Sept., $2954ssue 1,475.00-
"Worcester Telegram & Gazetic Summer Book, 2 col. x 47 color 2d, 6/15 438.00

- Worcester HomeTeam Supplement, 6/26, 2 col. x 4” color ad 194.00
Worcester Telegrarn & Gazette Telegram Towns, 2 col. x 47 color ad, 6/30 & 7/7, $385/ad 770.00
Worcester Telegram & Gazette Wicked Weekend, 2 col. x 4” B/W ad, 9/1 252.00
*Yankee Magazine Travel Guide, 1/6-pg color, with Yankee Clicks & Connections 1,765.00
*Yankse Magazine January/February Wedding Advertorial Section 1.920.00
Total Repeat Newsprint $124,226.10




NEW PRINT . - '
§ 1,324.00

- Boston Commons Magazine, Summer Escapes & Style /8, %—pg color .
Jewish Advocate, Guide to Boston & New England, Y4-pg B/W, Sept 1.060.00
Newport Daily News Tall Ships Special Supplement, 6/27, 3 col (5.19x6” B/W ad 386.56
O Jomzl Day of Portugal Special Pull-out Section, 6/1, ;i-pg color square 150.00
( Jornal Great Feast of Holy Ghost Special Pull-ont Section, 8/17, %-pg color squarc 150.00

Phoenix, Best of RI, 4/13, Yepg colorad . 706.00
1,412.06

' Phoenix Stuff at Night, Escape issue, 3427, Yepg (3- 757 % 5“) color
medcnce Journal, Ameriea’s Cup/Tall Sths Puli-Ont Sections, Junev.l'uly, 5.35x10.5% color 1,765.00

(plus one add’l Sunday placement 8726 or 9/1 and 50K addl web impressions w/ all other)

medence Media The Bay, ¥-pg color, Apsil, Family Fun (w/ Prov. Mo & SO RI) 525.00
Providerice Media The Bay, %-pg color, May, Celebrating So. County (w/ Prov. Mo & SORI} 525.00
Providenice Media The Bay, Y%-pg color, June, Survmer Fun {w/ Prov. Me & SO RI) 525.00
Providence Media The Bay, %—pg color, August, Cuidoor Spaces (w/ Prov. Mo & SO RID) 52500
-Shop Tﬂ}l You Drop, ¥%-pg, 2™ zone (Westerly-Pawcatuck), Summer mailing 676.50
-Skop Till You Drop, %-pg, 3" zone (‘\I Kingston-E. Greenwich), Summer mailing 647.00
Tota{l New Print | $ 10,377.00

. Alread&’ placed

) Total Newsprint $ 134,603.40




- RADIO

" WPRO-FM (Providence) 23 60-sec. spotsfweek for 4 whs, (7/2-7/29), 92 spot total
W-F 62-10a 1 spot/wk, W-F 10a-3p 2 spots/wk, W-F 3p-7p 1 spov/wk,

W-F Tp-12a 4 spotsiwk, W-Sa 6a-12a 6 spot/wk, W-Su 5g-12a 5 spots/wk,

Sa 10a-5p 2 spot/wk, Su 10a-3p 2 spot/wk.

Plus 60 regnlar ticksts for trade for 12 spots M-Su 6a«»12m, value $1620

Phis 200 regular tickets in trade for Beach Patrol Promo: 10 weeks, 210 5-sec, spots,
100 live Iiners, 180 “hot spots™, logo and link on Beach Patrol page on 92profm.com
and inclusion in e-blast on Tues, 7/3 (39,500 value)

Plus 20 regular tickets {5 packs of 4) for on-air giveaways week of 7/15 and 8/12.
Inciudes 15 20-sec. live mentions M-F ($4750 value)

$ 5,760.00

WEPRO-AM 630 Newsfl‘ alk (Prrmdence) 15 60-sec. spotswa over 2 wks, 30 spots total 2,200.00

MCEF 6a9p 10 spots/wk, M-F 52-7p 5.spotsiwk bonus, J uly
Plus 16 60-sec. spots over 2 wks ($1026 value), M-8u 6a-12p in exchange for 38 regnlar tickets

WWKX Hot 106 {vaidence) 35 60-sec. spotsfwh for 4 weeks (7/16-8/12), 140 spois fotal ~ 6,540.00
W-F 6a-102 4 spots/wk, W-F 10a-3p 4 spotsiwk, W-F 3p-7p 4 spots/wk,
W-F Tp-12a 4 spotsiwk, W-Sa 6a-12a 8 spotsiwk, M-Su 38-122 5 spotslwk
Sa 10a-5p 3 spotsiwk, Su IOa-Bp 3 spots/wk _
Plus 30 tickets in trade for 12 spots M-Su Sa-12a $810 value
Plus 250 regular tickets i tzade for Beach Pairol Promo: 14 weeks :»’219/8 280 3-sec. Sp0t$

- 280 live liners, logo banner and Hnk on hot1063.com. ($100,000+ value)

VWLI-FM (Providence) 22 60-sec. spotshweek for 4 wks (8/6-9/2), 88 spots total 5,840.06

W-F 6a-10a 2 spot/wk, W-F 10a-3p 2 spots/wle, W-F 3p-7p 1 spot/wk,

- W-F Tp-mid 3 spoisiwk, W-5a 6a-12a 4 spotafwk, M-Su 5a-12a 5 spots/wk,

Sa 10a-5p 3 spots/wi, Sa 10a-3p 2 spotsiwk. .

Plus 60 regular tickets in trade for 12 spots M-Su éa-12m, value §1620

Plus 80 regular tickets (20 paz;ks of 4 for 105 Days of Summer Promo directing listeners to
www.literock105fm.com to win ferry tickets, includes promotional mentions within 60 promos
and 60 live liners per week for 4 weeks in July and webpage for July. (838,000 value)

WBRU. 95.5 FM (Rhods Island, So. Mass} Progressive forzﬁat .térgeﬁng college/high-income  4,625.00

10 60-sec. spotsiwk over 7 weeks (6/25-8/5), 70 spots total
Tues.-Sat. 6a-10p 5 cash and 5 trade spots/wk, with trade valued at $4025 for 149 regular tickets

WCTE-98.1 FM (Providence) 13 60-sec. spots/wi over 4 wks (6/25-7/22), 52 spots total 2,940.00

M-F 5:308-9p 6 spots/wi, Sat 7a-3p 3 spotsiwk, Sun 62-10p 2 spotsfwk (bonused), :
M-8u 52-10p 2 spois/wk (bonused). o
Plus 40 spots in trade value $2600 for 96 tickets, 10 spotsfwlc for 4 weeks,

M-8 52-12mid (nm after cash buy, 7/23-8/19)
Plus. on-air and online Fun in the Sun sponsarshlp promatmrr outdoor fazmly actwmes _____

Jﬁk%ﬁe Cat. Paﬂacmam:s receive Cat Country ﬁcé’bles such gs Block Island Ferry ticket voucher.
Includes minimum of 15 sponsorship mentions per week June to September (13 weeks), total 195
mentions minimum, your logo and URL displayed on the Fun in the Sun web page on catcountry. com.
Pmmouonal valne 87,500 in exchangc far 8C rouad—tip tickets (32160 value in txckets)




WWBB-FM Bl 01 (Providence) 12 30-sec_-spots/wk over 4 weeks (7/2-7/23], 48 spots total  4,008.00

. M-F 92-10a 6 spotsfwk, 102-3p 6 spots/wk
Plus 142 30-sec spots (53000 value) M-Su 6a-10p in trade for 78 regular tickets (32106 value)

and 40 high-speed feiry tickets ($1440 value) -

WNRI AM-1380 approx. 31 60-sec. spots/wk for 18 wks, 556 total spots, Jine-Sept 0.00

~ Mon-Sun 6am-7pm rotated equally in June, July, August and September (811,120 value).
Summer of Fun promo also includes 508 on-air mentions and ! spot during each Red Sox game.

In exchange for 412 regular tickets

WBLO-AM (Westerly) 360 60-sec. weather sponsorships over 12 weeks (6/11-9/2) 1,320.00

3 6{)-séc weather sponsorships M-F 6a-7p.

- Plus 5§ bonus spots on Sat. and Sun 6a-7p. o _ :
Also mentioned live with an openiﬂr% billboard on each weather forecast.
Includes. 109 tickets in trade for 2/3™ of sponsorship schedule {§2550 value).
WCRL-EM 95.9 RI Classical, Weather sponsorships, Memorial Day to Labor Day 3.460,00

156 60-sec. spots during 13-wk sponsorship, M-F 2 spots/day, Sat-Sun 1 spot/day,

Plus 130 30-sec. promos, 10/wk noting ferry as Weather Sponsor-

Plus 25 60-sec. spots during May for Westerly-Pawcatuck Memorial Day Parade,

plus 40 30-sec spots to air week prior to parade and ferry banners on float in parade.

Plus 180 60-sec, spots (53780 valus) in trade for 140 regular tickets - '

plus 20 high-speed tickets (3720 value). )

WIZS-EM 99.3 Swing (Newport) 100 60-sec. spots over 10 wks, June-August 3,000.00

M-F 6a-8p 10 spots/wk
Ronus; M-Sun 6a-12a 5 spotsiwk for 11 wks, total 55 60-sec spots ($1650 value)
Plus 70 60-sec spots M-Sun 62-8p ($2800 value) in trade for 78 high-speed tickets

10 be used in on-air promotion and giveaways.

WADK-AM 1540 (Newport) 70 60-sec. spois over 10 wks, June-August 2,100.00
M-F 6a-Tp 7 spoisfweek _ '
Bonus: M-Sun 6a-8:30p 5 spotsfwk for 9 wks, total 45 60-sec spots (81,200 vlue)
Plus 46 60-sec spots M-Sun 6a-8p ($1840 value) in trade for 68 regular tickets

to be used in on-air promotion and giveaways weekdays 11a-noon (59450 value)
WMVY-EM (Newport) 84 60-sec. weather sponsorship over 14 wks 2,856.00
W-F 7a-Tp 6 spotsiwk, plus 2 bonus spots per week on weekends.

Sponsorship also includes lead-in annowcements to weather forecast.
Plus 15 W-Sun bonus spots in exchange for 10 sets of 2-ticket giveaways
on Moring Movie Quote Contest (20 tickets) ($540 value)

WBSM-AM (So. Mass./So. RI} 45 60-sec. spots over 9 wks (7/2-8/31) 1,620.00

’ Weather Sponsorship M-W 62-92 3 spot/wk, : |
lns Th-F 4p-6p 2 spots/wk for 9 weeks in exchange for 34 regular roumdtrip tickets ($918 value),

__Plus added value Happy Birthday promotion in which WBSM Morning Show Host Pete Braley wi_shes a
P >’Eappy birthday to celebrities and local WBSM listeners who submit their birthdays. Includes opening
1D-sec. “sponsored by” billboard and 20 live promotional mentions weekly (value $10.800}. -




WBMX-FM (Boston/Providence, Hot Adult'Cnn‘:cmparary) 40 spots over 4 weeks (7/9-8/5)  5,000.0C
W-F 6a-8p 3x/wk, Sa 9a-3p dxfwk, W-Su Sa- 10p 3x/wk, 10 spots /wk
Plus 1 week trade (7/2-7/8), W-Sun 6a-10p 10x (81250 value) '

in exchange for 46 regular rotmdtrip tickets,
Plus 50 Streaming Internet spots on mix1041.com fo match on-air schedule

with banner ad with link to ferry website. :

. Plus z one~week online givesway through their Freeloader Loyalty Club 1n exchange for 37 tickets
- +{value $1000). Listencrs must answer a question by logging onto the ferry website to win poinis to be

wradad for prizes. Includes 15 15-sec. spots promoting the Frecloader giveaway, your logo on
mix1041.com for one week with logo and a link to your website, and a report of how many Freeloaders

correctly answered the question from the ferry website.

WGBH-FM 89.7 {(Boston/Providence, Public Radio) 52 15-sec mentions over 4 weeks 4,706.00

13 spots/wk, M-F 6a-7p Prime fime 62/wk, Sa-Su 8a-8p Weekend 3x/wk,
M:Su 6a-12m Rotator, 4x/wk 7

. Programming includes The Takeaway/Morning Edition, Bmily Rooney Show/Callie Crossley Show,
. Fresh Air/All Things Considered, The World/BBC News Hour '

WSRS 96.1 FIM Clear Channel (Worcester) 30 60-sec. spots over 3 weeks 5.700.00

M-F 6a-7p 10 spots per week.

Plus 22 additional spots over 2 wks ($2440 value) in trade for 68 BT high-speed ferry tickets

Plus on-air meixﬁon sponsorship of News updates on WSRS during flight at no additional cost or irade.
Plus 6-week contest promoted through weekly emaii blasts on wsrs.com and wtag.com websites with
ferry logo and fhot ink on coatest landfng page in exchange for 48 high-speed tickets (one family 4-pack
per week on WSRS-FM and WTAG-AM), similar to last year.

Plus trade of faraily 4-pack every Friday during 15-weelk WSRS 96 Days of Summer Promotion,

Memorial Day! through Labor Day, 60 high-speed round-trip tickets (32160 value),
Tnchides 300 lovefrecoreded announcements, 15 e-blasts to over 10,500 loyal lisieners on both stations,

plus inclusion in Days of Summer website artwork on wsis.com. (value $62,750)

Total Repeat Radio . $ 61,075.00

NEW RADIO : -
The BUZZ 96.7-FM {Westetly) 360 60—550. weather sponsorships over 12 weeks (6/11-9/2) $ 1,105.00

-5 60-sec weather sponsorships M-F 6a-7p.
- Plus 5 bonus spots on Sat. and Sun 6a-7p.

Includes 74 tickets in trade for 2/3™ of sponsorskip schedule ($1995 value).
WFHN-FM FUN1Q7 (So. Mass./So. RI) 36 60-sec. spots over § wks. (7/9-7/27, 8/6-8/25) 1,820.00
W-F 62-9a 3 spot/wik. Plus M-W 6a-6p 3 spots/wk for 6 weeks in exchange for 50 regular roundtip

tickets (§1350 value). Plus leaderboard banner on Fenl07.com.
Plus 30 resular fickets (8910 value) for giveaways in Winner’s Weekend promotion which includes 60

live promotional mentions Th-Su, 25 recorded promotional mentions Th-Su, live promotional mentions
when prizes are giveri away during 15 live contests (Promotion value $7,500)

. . Total New Radio $ 2,925.00
Total Radio % 64,600.00




OUTDOOR/SIGNAGE

T amar Outdoor, Providence, RI Bulletin Billbogrds | § 50.900.00
2 large bulletin billboards on I-95 plus 1 board on secondary road in Providence area plus 10 bus

sheliers bonused; § weeks In July & Aug. (6/25-8/19), $25,450 per mo.
Average of 380,000 views per day.

‘Bulletin Billboards Production Printing (old vinyls available)

Bilthoard vinyl mentions “new” high-speed ferry. If you want to remove the “new”,
we will need to print pew vinyls. $2,190 per new vinyl, 3 iotal

00.00

. Bus Shelter Production Printing (old vinyls available) 00.00
10 bus shelter vinyls. $625 total for new
Biltboard Connection. RI Convention Center Signage 3,272.00
4 mo. advertising in RI Convention Center, ! 40x30: indoor video display,
1.40x30” travel center/parking garage, 3 36x24” interior elevatos, June-Sept., $818/mo
Plus same schedule of 60-sec. spots on News Radio WCRI-AM 1180-AM as on Classical 56.5-FM

* ‘Total Repeat Qutdoor - % 54,170.00

NEW QUTBOOR/SIGNAGE ADVERTISING

Billbosrd Commection. 1-95 Bilthoard Providence, July & August, $3,470/mo
Numinated 14’x48° bulietin visible o traffic travsling thru Providence.

Losated ¥4 mi. north of Exit 18 on east side of highway and visible to traffic heading south.
Inchides pririt production for viryl and mstaliation.

$ 6,940.00

Billboard Connection. Rt. 79 Billboard Fall River, Joly & August, $3,295/mo $ 6,590.00

Tiuminated 14°x48” bulletin visible to traffic traveling thru Fall River. ,
Located at 1244 Davol St. pear Rt. 24 extension bridge and visible to traffic heading north.

* Includes print production for vinyl and instaliation.

Billboard Commection. Digital Billboard Fall River, July, $4,647/mo § 4,647.00
14 x 48 digital sign billboard. Located at 240 Hartwell St., Fall River.

Showing to traffic traveling along Rt 195 which is a direst route to Providence

and Route 6 to Cape Cod. Sign is split into 7 slots with 8,568 daily rotations,

making 1,071 rotations for one slot. Each slot runs 10 sec. (You can also get a % rotation of 536
rotations for $2883 or ¥ rotation o 268 rotations for $1706.)

Total New Outdoor $18,177.00

Tatal Cutdoor 5 72,347.00




TELEVISIGNX CABLE

Cox Med;a (Cable): 1034 spots over 9 weeks, 6/25-9/2
579 spots on regu]ar cable chanmels: A&E M-Su 9a-11p 4 sptsiwk, M-Su 6a-12m

added value 1 sptiwk, AMC M-Su 6a-12m 3 sptsfwk, M-Su 6a-12m added value 1 spt/wk,

CNBC M-F 6a-10p 6 spts/wk, M-Su 62-12m added value 2 spts/wk, Discovery M-F 6a-10p 3 spis/wik,

M-Su 6a-12m added value 1 spt/wik, Family M-F 6a-10p 3 sptsfwk, M-Su 6a-12m added value | spt/wk,

History Channel M-F 6a-10p 3 sptsfwk, M-Su 62-12m added value 1 spt/wk, Headline News M-F 6a-

- 10p 6 spts/wk, M-Su 6a-12m added value 2 spis/wk, MSNBC M-F 62-10p 4 sptsiwk, M-Su 6a-12m
added value 2 spts/wk, SyFy M-Su 7a-11p 7 spts/wk, M-Su 6a-12m added value 1 spt/wk, Travel

Channel M-F 6a-10p 6 spts/wk, M-Su 6a-12m added value 2 spts/wk

Plus 453 spots on digital cable channels: Biography M-Su 10a-12m 9 spts/iwk,

Golf Channel Th-Su 10a-12m 9 spts/wk, Hallmark M-Su 10a-12m 9 spts/wk,

Lifetime M-Su 10a-12m 9 spts/wk, NBC Sports M-Su 10a-12m 9 sptsfwk .

Plus The Weather Charnel Craw! M-Su 10a-12m for 3 weeks {runs avg. 8x/day)

Plus tower banner ads on cox.com for J uly & Aungust (62,000 impressions/mc.)

Plus trade valued at $1406 for 92 spots in exchange for 52 regular tickets: Bravo M-W 5a-12m 2

sptsfwk, CNIN M-W Sa~12m 2 spta/wk, ABC Family M-W 52-12m. 2 spts/wk, TLC M-W Sa-12m 2 -

3ptfwk, Travel M-W Sa-12m 2 spts/wk.

§ 6,906.00

Via Media Vcnzon FiOS: 155 spots par week over 10 weeks (6!27 9/4) 1550 spots total 5,300.00

M-Sum 6a-12m 10 spots/wk on each of the following channels: ABC Family, CNN,
Discovery, Food, Bravo, HGTV, History, Lifetime, TBS, TLC, TNT, Travel, USA
and 25 spots/wk bonused in cross-chanpe! rotation.

Plus trade valued at 32,880 for 480 spots in exchange for 107 regular tickets:
M-Bun 6a-12m 15 spots/wk in rotation on Lifetime Movie, Bravo, CMT, Hallmark,

NECHN, Oxygen, TV Land and Weather. (120,000 households).

WIAR TV 10 NBC: 48 spots over 3 wks, 7/9-7/31 12,000.00
M-F 5:30a-6a News 6 spots, M-F 6a-7a News 3 spots, M-F 7-9a Tcday Show 3 spots, M-F 12-12:30p

“Noon News 6 spots, M-F Sp-6p News 6 spots, M-F 11:30p-12:30a Tonight Show 6 spots,
Sat 7a-10a Weekend Morming/Today 3 spots, Sun 8a-102 Weekend Morming/Today 3 spots.

Pluz M-F 5a-10a S-sec. billboards. -
?lus 3 weekday peel-back ads on th,e wjar.com home page.

WLNE & AB€ 260 spots over 4 weeks, 7/9-8/5
140 spots: M-F 6a-7a Good Morning Providence 10 spots, M-F 7a-9a Good Moming America 8 spots,

M-F 11a-4p Daytime Rotation 8 spots, M-F 12p-12:30p News at Noon 20 spots,
M-F 12:30p-1p Inside Edition 10 spots, M-F 4p-5p Who Wants t¢ Be a Millionaire 4 spots,
. M-F 5p-6p ABC News at 5PM 20 spots, M-F 6-6:30pm ABC News 4 spots,
M-F 7-30p-8p Inside Edition 4 spots, M-Sun 11p-11:35 News 12 spots,
and Overnight Rotator M-Su 1a-52 40 bomus spots at no charge.
120 spots: M-Su 5a-12a Live Well Lifestyle network 70 spots
and M-Su 6a-12m 50 spots bonused at no charge on Live Well Lifestyle netwoﬂe
Plus, in exchange for 39 regular tickets ($1050 value), trede of 18 spots on WINE,

programming to be determined.

B, 270.00




WLWC CW 28: 32-33 spotsiwk, 162 spots over 5 weeks, 7/9-8/12 £,500.00
M-F 6a-8a Daily Buzz 40 spots, M-F 5p-7p Barly Fringe Rotator 20 spots,

M-Su 6a-22 Bonus Rotator 15 spots, M-Su 8p-10p Prime Rotator 10 spots,

M-Su Late Fringe Rotator 10p-1a 20 spots, M-Su Bonus Rotator la~5a 25 spois,

Sa-Su 12p-6p Weekend Movie Rotation 10 spots, Sa-Su 62-8p Weekend Early Fringe

Rotation 20 spots, aind Bonus Bammer Ad on yourprov.com for 2 weeks, 7/9-15 and 8/6-12

Plus 51 Boous Spots (31080 value) in trade for 40 RT regular ferry tickets:

M-F 6a-8a Daily Buzz 21 spots, M-F 9a-5p Daytime Rotation 10 spots,

Sa-Sn 12p-dp Weekend Movie Rotation 15 spots, Su 8p-10p Sunday Night Movie 5 spots.

WLWC LATV (Latin/Bilingual Channel): 60 spotsfwk, 300 spots over 5 weeks, 7/9-8/12 960.00

M-Su 8a-5p Daytime Rotator 20 spots/wk, M-Su 5p-10p Prime Rotator 20 spots/wk,

M-Su Late Fringe Rotator 10p-12a 20 spots ;
Spois do not have to be in Spanish. They can run ‘{11% existing 30-sec. spot.

WNAC TV Fax. 64; 72 spots over 4 wiks, Jaly-Augdst 7.000.00

- M-F 7a-5p Daytime Rotator 29 spots, M-F 5p-7p Edrly Fringe 19 spots,
M-F 7p-8p Access Rotator 12 spots, M-F 10p-11p News/Sportswrap 12 spots
Plus 25 spots (33510 value) M-F 5p-12m Rotator in/frade for 130 regular tickets,

M-F 7a-5p Daytime Rotation 1 spot

 WPRI.Channel 12 CBS: 52 spots over 5 wks, Tuly-Auvgust 5,500.00

M-F 5a-6a SAM News 15 spots, M-F 6a-7a 6 AM I}’Fews 10 spots,
M-F 7-92 CBS Early Show 13 spots, M-F 12-12:30p News at Noon & spots,

Sat 6z-8a Saturday Moming News 1{ spofs,.
Plus 47 spots ($3375 value) in trade for 125 regular fickets: M-F 7a-9a CBS This Moming 2 spots,

M-F 9a-10a The Rhode Show 25 spots, M-F 12p-12130p Noon News 1 spot,

- - .M-F 5p-6p 5 PM News 4 spots, M-F 52-5p Rotation| 15 gpots

Total Repeat TV/Cable ‘ % 48.376.00




INTERNET

cbsboston.com: 200,800 impreséioné geotargated to So. Mass. and Rhode Island viewers, 2.000.00

w/ 300 x 250 pxl and 33 x 600 pxl banners above the fold and sports pages.

7/16-8/19, $1000/mo. _

Coastal Commumnications thesoutheoastinsider.com: 728 x 90 pxl leaderboard ad, $  540.00
- May-October, & mo, $%0/mo.

eastbayri.com: Fome Page 300 x 250 pxl banner ad, Juns-August $353/mo. 1,059.00

heraldnews.com: 313,000/mo readers, 300 x 250 vl ad, June-August, $353/mo. 1,059,00

thejewishadvocate.com: 300 x 250 pxi bariner ad on right side of website ($120/mo. ), June-Sept. 480.00

newportdailynews.com: Home Page above fold '?2_8)195) pxl leaderboard, June-Aug. $382/mo.  1,146.00
£49.00

Newport-Now.com; {(w/Pineapple Post and Newport This Week), 728 x 80 pxd Ieaderboard ad,
New formoat, 12,000-17,000 visitors fwik, $283/mo.

newportr,com; Above the fold 728 x 90 pxl leaderboard ad, Tune-August, $190/mo. 570.00

on targeted tourism channels
newportweddingmagazine com: deluxe vendor listing (50 wds + image) w/ link, 2012-2013 206.00

ofornal com: 728x90 pﬁ leaderboard ad wf link, Jupe-Angust, $235/mo. 705.00

phoenix.com: Box ad, 25,000 impressions/mo. Juge-Aug. in exchange for 65 high-speed tix 0.00

Includes two Facebook giveaway promotions 6/29 & 8/3 (addl 8 £x),
Plus two Providence Phoenix emai] ads targeting over 2,500 subscribers, 7/20 & §/17,

exclnswe ad op first new content of the weck

providenceenesnanol. com: 120x120,’ 120x90 & 468x60 pxi _ads, 4 weeks min., 7/15-8/15 1,412.00

Only weekly Spanish paper in RL

ricertral.com: Box ad, May-Oct, in exchange for 24 regular roundfrip tickets ($650 value) 0.00

Transcontinental Media grouptravelplanner.net: banner ad {jumponitips.com included) $.1,465.00
Aximated leaderboard ad (728 x 90 px1) 12 mo., on New England region page

and subseguent N.E. state pages, ineludes 75-wrd profile, contaet info, 2 photes,

1 video on both websites (w/New England Group Travel Planper print version),

value-added article on Block Island experience, complimentary bamner on.

grouptravelplanner.net Home Page and Block Island Section and ad banners on 3 enewsletiers.

Transcontinental Media am@ travelplanneryiet: e-newsletter sponsorship, to 4,500 planners,
leaderboard ad w/ link, Tune
fw/New England Group Travel Planner print version and groupiravelplanner.net banner)

29250




visitnewengland.com: 728x90 px leaderboard ad on Block Island Page, Tune 2012-May 2013 647.00

visimewerigiand}com: Elock Island, Newport, & South County listings, June 2012-May 2013 824.00
visitigweneland.com: 728x90 pxl leaderboard banner ad on Visitrl.com Page, July 0.00
$550 value in exchange for 20 regular tickets

WPRILcom Contest Page: offer displayed on an com Contest Page for 5 wks (sameas TV)  1,000.00

with rotation into featured contest area at top of page, Custom Landing Page for offer w/ link fo ferry
website, 100,000 impressions guaranteed for 300x250 pxt & 638x60 pxl banner ads rotating throughout
wpri.com and foxprovidence,com, performance tracked thrm Double Click DART, custom euiry sheet,
opt-in email addresses of contest participants forwarded and Facebook integration on Rhode Show

Facebook page, guaranteed 100,000 impressions

Total Repeat Iﬁtemet ‘ $ 14,254.50
NEW INTERNET
scinde;.:sﬁ&ent.cﬁm: Horme Page above the fold 728x90 pxl leaderboard, Tune-Aug. $382/me.  1,146.00
providenceontine.corn: 300x250 pxi ad, June-Sept, $147/mo. 588.00
sorhodeisland.com: 300250 pxl ad, June-Sept, $147/mo. | 582.00
_ﬂw__arwickonlina.oﬁm: 138,800 impressions/mo., ﬁOOxESO pxl animated banner, July 1,633.00
yankeemagazine. com: 180x150 pxl ad, 200,000 impressions, © 2,353.00
rotation throughout website except for home page

Total New Internet - $ 6,308.00

$ 20,562.50

_ - Total Internet
eAlready placed
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185.47
2,500.00
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1,658.00
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390.00
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1,000.00
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200.00
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200.00

-100.00
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200.00 27885
27895  150.00
184000  185.00
i00.00  195.00
780.00  940.00
1,120.00 -

27895
230.56
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132.70

278.95 278.85
860.00 1,138.00
250.00 187.50
25.00 735.00
785.00 568.00
5,000.00 -

3,138.95 3,665.95 441895 1,762.95 2,052.64 7,208.95 2,907.45
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535.00 63175
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648.90
100.00

67,513.11




Page: 72

9/3/12 at 14:23:15.26
Tnferstate Navigation Company

General Ledger
For the Period From Jun 1, 2011 to May 31, 2012
Filter Criteria includes: 1) IDs fom 4200 to 9500, Report order i by 1D, Report is primted with shostened descriptions and i Detail Formar,

Aceconnt ID Date Reference Jrol Traus Deseripfion Debit Amt Credit Amt Balance
Account Description
22712 5260/Feb 2012 PJ Cittbank Viea - ProvAir 30.60
22712 5260/Feb 2012 PJ Cititrank Visa - US Air 54820
Cumrent Period Change 2,732.54 2,712.54
37112 Beginning Balance 8.676.89
372812 5260Mar2012 BJ Citibank Visa - Renassa 355.63
Current Pesiod Change 395.63 395.63
4112 . Begioning Balnce 9,072.52
42612 508229005345 PJ Cifivank Visa - MotorM 83.00
A26/12 508229005349 PJ Citibank Visa - BostonP 600.87
} Carrent Period Change 69387 693.87
511112 : Beginning Balanes 9,766.3%
5725/12 5260Mayi2 Pl Chthark Visa - US Arr 426,20
529112 52680MAMayi2  BJ Citibank Visa - US A 420.20
529112 5260/Mayi2 ¥ Citibank Visa - US Ak 42026
5125012 5260Mayi2  PJ Citibank Visa - 135 Alr 42020
531412 EZ Pass By Chyis Myerss - Reamibins A
Current Period Change 1,689.50 1,685.50
5/31412 Ending Baiance 11,455.89
7800 6/1/11 Beginning Balwce i
Advertising & Promotion &1L 50096 PJ Naaitieast Promotions - 725,06
&111 8972y 261 BT Akins Matketing & Desi 1,513.00
6/1/11 8973 day 201 FJ Aldns Marketing & Desi 901.00
6/1/11 8974/May 201 P Akins Merketing & Desi 1,676.97
o/H11 8975May 208 FJ Aking Marketing & Desi 2,976.66
61111 8976May 201 BJ Akins Markstmg & Desi 850.00
61711 87TMay 201 B Alins Marketing & Desi 1,819.00
6/t 8978 ) Alins Markefing & Desi 17,259.38
1411 8979 P¥ Aldns Marksting & Desi 3,65245
61111 8980 BT Alins Marketing & Desi 2,125.00
6/1111 2081 M Akdng Marketing & Desi 1,217.62
6/H11 8582 By Aldns Marketiog & Desi 654.37
6/1411 12247 Pj Print Source - Advestisi ‘ 18547
G//E 4.25.2-11 Py Southern Rbeds Isfand 2,506.00
61111 1317 - i) B1 Guide - Advertising 2,783.75
&/11 6211 PI Block Istang Times - Ad 1,658.00
&f2/11 110001380606 BT Supermedia, LLC 27595
6/14f11 4803 i) Motif Magazige, LLC - ' 27800
6/20/11 47468 Bl Providfence Media, Ine. LA0G00
&/24/11 June 2011 PI The Anchor - ADS 390.00
6/30/11 NTA Comtact  PJ R.L Economic Develop 2,000.00
611 63011 PI  Block Island Times-Ad . 1,08980 .-
530711 BIJUN2011ST GENF BLOCGKISEANDSTA ~° ° 16135
6/30/E1 PIJUN2011S8T GENJ TORECORDPOINTT 7 or ™ 1;1569¢
Carrent Pesiod Change 4518123 49,10123
7Am Beginning Balance ' 49,161 23
Tl 9066 BJ Akdins Marketing & Desi 2332737
741411 D005 Pf Aldns Markefing & Desi 318920
T 5004 Pr Akins Marketing & Desi 27,792.02
1L 9603 P! AKins Marketing & Dest 3641995
711411 9002 BF Akins Marketing & Desi 24,728 84
71 001 Pl Akins Marketing & Desi 1,620.60
L 5000 BJ Aldns Marketing & Dest 22008
1Nl 8599 PJ Aldns Marketing & Desi 510.00
T 8098 B AXins Marketing & Desi '596.85
11 8997 PBJ Akins Marketing & Desi 1,28930
7 3996 PI Aking Marketing & Desi 1,224.00
T 8993 1) Akins Marketing & Dest - 98600
77111 1520 P Narmagumsett Chamber o 1,000.00
TR 130001380679 PI Supermedia, LLC 278.%5
7511 ScheduleDeliv  PJ Lynda L. Danz - Delive 390.00
713111 grazollsl Bl R.X. Economtic Develog 2,600.00
7511 1311 PI The Anchor 585.80
T 424531514738 BJ Chase Card Services - Is 2875
7/19/11 424631314738 PJ Chase Card Services.- G .56
THY/L 424631514738 PJ Chase Cand Services - § 15.87
L 424631514738 PJ Chase Card Services - © 291381
772101 55206 Pf Rhode Islznd Catholic - 163.60
702911 3-52000/Tuly2  FI1 American Express - IPar 7285

7129111 3-520007July? PI  American Express- Bf's 258,15




9/3/12 at 14:23:1529

For the Period From fim 1, 2011 to May 31, 2012
Filter Criteria includes: 1} IDs from 4200 1o 9900, Report order i by ID. Report is prinied with shortened descriptions and in Detail Format.

Tnierstate Navigation Company

General Ledger

Page: 73

Account ID Date Reference Jrat  Trans Bescription Debit Amt Credit Amt Balance
Account Description
25111 52 Bi Block Istand Times - Ne 25808
731718 IBNT-39 pf {raphic Pix, Inc. - Ads 106.00
3111 BOUL2011ST GENJ TORECORDBLOCK L7875
7l PIFGL2011ST GENJ TO RECORD POINT F 7,604325
731411 NPIUL2011§ GENJ TORECORD NEWFO 139.15
Cinrent Pericd Change 135433.92 135,433.92
&I Beginning Balance - 184,535.15
g1/11 9023 rr Algns Marketing & Dest 306.00 ’
B/1/11 q024 Ril Akins Marketing & Dest © 61200
AATERS 9023 PI Aking Marketing & Desi 1,266.75
817t 9026 P¥ Akins Marketing & Desi 21385
8/1/11 9027 12} Alins Marketing & Desi 1,122.00
8111 5028 PI Aking Markeiing & Desi 1,088.00
R 0029 2] Akins Marketing & Desi 21,141.58
&I 5030 P} - Alms Marketing & Dest 12,961.85
8/1/11 5031 Bl Alkims Marketing & Desi 12,735.97
811 9032 PJ Akins Marketiog & Dest £,256.85
8171 o033 PI Alins Marketing & Desi C 232137
811 110001380679 BT Sopermedia, LLC 7885
8311 k51 P Block Istand Times - Ad 1,234.80
811211 16033 PI Ceniral Rhode Islande ¢ 403.00
831741 8311 PI The Anchor - Ads. 78000
8111 06101210/Aug  PS Rhode Istand Catholic - 444 5}
8/31/11 BIAUG2011S GENJ TORECORDBLOCK:-- v - 168805
831/11 PIAUGZ011S  GENJ TORECORDFOINTF - 848000
g3 NPAUG2011S GENJ TORECORD MEWPO - v . 35505,
Cuerent Period Change 9369157 93,591.97
ST . Beginning Balance . 278,227.12
91111 9049 134 Akins Marketing & Desi 765.00
971711 9050 P Akins Marketing & Dest 1,054.56
G171 2451 By Akins Markesing & Dest 475.00
9l 5052 PJ Alins Marketing & Desi 18700
9/I7E1 9033 P Aldns Marketing & Desi 738.90
SN/ILE 9054 PI Akine Marketing & Desi 176.00
91711 9055 B Akins Marketing & Dest 7,551.53
97111 9936 P! Aling Markating & Desi 67320
271111 8057 N2 Akins Macketig & Dest 694.87
/i1 00009532 Py Rbede Iland Catholic - 20000
C 9L 110061380679 PJ Supermedia, ELC 278.95
9/5f11 9511 PI Black Istand Times - A o960.00
973111 56430 PI Rhods Istand Catholic - 20046
SA91L 04158 €D]  Town of Namagansetf - 100.00
9730711 93011 P The Anchor- ADS 97500
93011 93011 Pi Block Island Times - A 95200
9730111 BISEPT20tIS GENJ -TORECORD'BLOCK® " 640:10%
973011 PISEP20115T GENJ TORECORBPOINTI - -« - -4,073.75"
97311 NPSEPT201i GENI 10 RECCRD'REWPC Lo w3430
Current Perivd Chaoge 20,725.60 20,725.60
1001411 Beginning Salance i 208,952.72
10111 o081 PY Aking Markeing & Desi - 25500
10711 508z Py A¥ins Marketing & Dest 73108
121711 9083 21 Akdns Marketing & Dest 544.06
101711 5084 P¥ Akins Marketing & Dest 357.00
10/1t1 085 i Akins Marketing & Desi 44200
10671411 9088 ] Akins Marketng & Dest 153.00
1071411 2087 PJ Akins Marketiog & Desi T43.00
18/1/11 9088 PI Akins Marketing & Desi 820.25
FITATES 9033 PF Akdns Markefing & Desi 1,150.0%
107171t 8298 I Block Tsland Chamber o 200.00
102411 116801380679 PJ Supermexdia, LLC 27895
1077411 0063110 P AAA Southem New En 1,940.00
10713711 1011-1 Pr RI. Economic Develop 100.00
10431711 Qct stmt B The Anchor : 780.00
10131711 1031011 of Black Island Times - & 1,120.00
1631/11 BIOCT20118 GENJ TO EECORD BISTAT 40056¢
1053111 PIOCT20118 GENJ TG RECORDRISTAT "2,013.60
Carrent Period Change 12,038.73 12,038.75
1 Begiming Balance 310,991.47
117174 9106/0ci2011  PJ Aking Marketing & Desi 440.00
1 9107 PJ Akins Marketing & Desi 39100
LY 9108 4] Akns Marketing & Desi 129.00




9/3/12 at 14:23:13.34

Interstate Navigation Company
- General Ledger '

For the Period From Jun 1, 2011 to May 31, 2012
Filter Criteria ineludes: 1) IDs from 4200 to 9900, Report order is by ID. Report is ptinted with shortened descriptions and in Detail Format.

Page: 74

Aceount 1D Date Reference Jml  Trans Deseription Trebit Amt Credit Amt Balanee
Account Description ’
1173711 9169 PI Aking Marketing & Desi 160.00
117111 9110 PI Akins Marketing & Desi 240,00
1141111 3111 P7 Aldns Marketing & Desi 7208 -
11 912 » Alins Marketing & Desi 95200
11111 9113 PJ Akins Marketing & Desi 27200
141713 9114 BJ Akins Marketing & Desi 375.00
T 9115 PJ Akins Markating & Dest 33150
117211 110001380679 P¥ Supermedia, LLC - AD 27595
114/ 04511 CDJ  PMSPTL-AD 150.09
11727111 13682/Nov201 PJ Southem Rhnde Island 199.4¢
1329011 1129/1 ?J The Anchar - AD 19560
1173011 112811 2} Block Kiend Thnes - Ad 94800
113711 BINOV2011S GEMJ - TORECORD BI STAT 186.65 -
11730711 PINOV2011S  GENJ TORECORDPISTAT 79720
Caxrent Period Change 6,300.30 6,30030
12/111 ) Beginning Baknce 31729177
el e 913t PJ Alkins Marketing & Desi 160.00
Wit 9132 BI Alcns Marketing & Dest 140.00
127311 9133 I Alins Marketing & Desi 600:00
12/111 9134 141 Akins Marketing & Desi 60005
127111 9135 PI Akins Marketing & Desi 100:00
127111 5136 b Akins Murketing & Desi 2,885.75
12/2/11 110001380679 FF Supermedia, LLC - AD . 278.95
12/6/11 1133465 B “The Providence Journal 230.56
122111 50044 PJ Northeast Promotions -
IH3IT 123111 B The Anchot - Ad '
1274111 BIDEC20{ 1S GENF ~TO RECOEDBL STAT,
12/31i1  PIDEC2011§ ~-GENJ  TO RECORD PTSTAT
Cuxrent Perind Change £,935.94
0] Béyinning atance 32423171
1/2/12 110001380679 BJ Supermedia, LLC - Ady 27895
1/3712 9151 Br Akins Marketing & Desi 1,35L80
1/3/12. 9154 Pr Alins Marketing & Desi 4,751.45
113412 9152 ¥ Akins Markefing & Desi 506.00
1312 9153 or Aeirs Marketing & Desi 66.00
1312 1312 ) Block Istnd Times - Ad 86000
14612 INT-59 BJ Graphic Pix, Inc. - Layo 25000
116/12 20000 P Greater Westedy-Pawea it
1724/12 - INT-60 By Graphic Pix, Inc, - Ad d 795.00
12712 00047317 Pr Rhods Island Monthly C 5,000.00
1312 BHAN2012ST -GENJ - TO-RECORD BFSTAT. ~onv im0 [FR0 77
: Curesst Period Change 13,908.00 . 13,908.00
211712 . Beginming Balance 338,139.71
20112 5169 PI Aidins Marketing & Desi 24319 .
20112 9178 B A¥ing Marketing & Desi 142120
2/1/12 9171 ) Alins Marketing & Desi 13090
e 9172 BI Akdins Markefing & Desi 313.00
U2 9173 Pl Aldns Marketing & Desi 1,236.75
2/2/12 110001380675 ¥ 1ic < 27885
232 21312 Pr Block Istand Times -& - - 1,138.00
227112 INT-61 B Graphic Pix, Inc. - Ads 187.50
2729012 ADMNar&B1 PJ Discovary Map- Map A 735.00
2429712 Feb/ADS 41 Block Istand Times - Ad 563.00
2202 BIFEB20128T -GENJ -~TO RECORD-BISTAT - - ™7 % gy
o Current Period Change 6,268.58 6,268.80
12 Begiming Balance 344 408.51
W2 2187 Pl AkinsMarketing & Desi 5.775.00
312 9188 PJ.  Akins Mareis & Dest 2,543.20
3/U12 5189 PI Alcins Marketing & Desi 2,954.60
341412 9150 PI Alcins Markefing & Desi B4150
L VIR 9191 P Akins Marketing & Desi 3.799.50 -
3/5/12. 3012 Pj Warmpganset! Accessarie 788.50
316012 110001380679 P1 Supenmedia, LEC 278.95
3/9412 INT-62 pi Graphic Pix, Inc. - Ad 1z i37.50
3714712 05331 CDJ  HotelServices Internati 45060
371512 98761746 2J Rhode klmd Monthly € 3,550.60
3720012 1929 BT Narraganselt Chamber o 1,500.00
3/20/12 1528 P! Narmgansest Chamber o 150.00
3724082 8251 Pl Bifock Islend Chember o 1,874.00
3/26/12 INT-63 Py Graphic Pix, e, - Ad Ia 16250
32712 32712 B Block fstand Times - & 75008




Q/3112 at 14:23:15.37

Interstate Mavigation Company

General Ledger
For the Period From Jun 1, 2011 to May 31, 20612
Filter Criteriz includes: 1) IDs from 4200 to 9900, Report order is by TD. Report is printed with shortered descriptions and in Detail Format,

Page: 75

Account ID Date Reference Jrnl  Trans Description Debit Amt Credit Amft Balance
Account Deseription
zinz 32712 PI Block Island Tapes - A 72000
372812 S260AvEn2012  PY Cittbank Vs - FastGre 100.00
3312 Littie Leagne  PJ South Kingstown it 350,00
33112 BIMARZ0128 GENJ TORECORDBISTAT 5830
Current Period Change 26,785.05 26,785.05
A2 Beginnirg Balance 371,193.56
4/1/12 3313 BJ The Block Island Direct 53500
4/1/12 9203 PJ Aking Marketing & Desi 2,73540
182 9204 PI Akins Markefing & Dest 4,301.00
412 9205 Pl Akins Marketing & Desi 516.65
4112 G206 2 Alins Marketing & Dest 22446
4/1/12 9207 4] Alkins Marketing & Desi 1,983.05
411112 9208 2] Alips Marketing & Desi 459.00
4212 110001380679 Pf Supermediz, LLC - Ads 23895
41342 Mural 4] My Little Town - Mral 1,750.60
46112 AD PI The Avchor 19500
4/8/12 May2,2012-M P Mystic & Shoreline Visi 35060
#HFN2 1586 PI BiGuide - ADS 1,560.80
424112 INT-36Refor Pf Gmphic Pix, Inc. - Add £2.50
427112 4272 By Block Fsland Times - A 95880
4129/12 13684 Aprit1 BT Sonthern Rhode Istand 316358
430712 (5538 CDJ  Block Istand Rec Dept - 460.00
4/30/12 1994 P} Nemaganseit Chamber o 1,000.00
430/12 BIAPRI2STA ™ GENJ ' TO RECORD'BETICK - L5 S
430/12 PJAPRI2STA GENJ TORECORD P¥TICK 6340
Cusmeat Period Clrange 17,820.71 17,8329.71 -
51/ Bepinning Balace 389,023.27
S/H12 9x/Apnl 20 FT Aline Marketing & Desi 6,358.00
51712 O223(April 20 P Akins Marketing & Dresi 6,036.98
51712 CERApnI2 PI Aldns Markefing & Deesi 151470
511z 925ApHl 20 P Aldns Marketing & Desi 691.90
3112 9236/April 20 PF Akins Marketing & Dest 225065
/12 0227/April 20 PY Akins Marketing & Dest 26186
51112 G228/ April20 P Alses Marketing & Desi 1,53340
5/1/12 9220/ay 201 PF Aldns Marketing & Dest 15,606.93
5112 9Z30/May 201 FJ Akins Marketing & Dest 73525
512 9231 Pf Akine Marketing & Desi 2,744.22
SIHI2 1388 B Discovery Map - Newp G3L75
57312 110621380675 PJ Supermediz, LLC - AD 27895
3/3/12 00047875 PJ Rhode Islend Monthly C 55600
515012 42690057 By Riode fslamd Monthly C £,700.00
5/16/12 05658 CDI  Kaighis of Columbus - 100.60
5/16/12 INT-64 PI Graphic Pix, oe. - AD 25.00
53112 53112 PI Block islazsd Times - Ad 1,578.00
53 BRAAYI28T -GEN] ~TORECORD BETICK. 21.86 -
3431712 PIMAY12ST GENI TORECORDMAY TI 336.10.
Carreat Period Change 4297543 4297543
3/31/12 Ending Balance 431,998.70
781¢ 6/1411 Begiming Balance
Adveriising & Promotion-ff  6/1/11 8972May 201 PBJ Aldns Marketing & Desi 267.00
61711 973May 201 PI Akins Marketing & Desi 155.60
&1/11 8074May 201 PT Akins Markuting & Desi 28590
8/1711 8975May 201 P Alins iarketing & Desi 22405
/111 8976May 201 PJ Akins Marketing & Dest '150.00
613/11 8077 May 201 PI Akns Marketing & Desi 32140
&1 8978 Pr Aldins Marketing & Desi 3,045.77
6/1/11 2979 B Akins Marketing & Desi 644.55
6/1/11 8080 bidi Alins Marketing & Dest 375.08
6111 3981 PI Akins Marketing & Desi 21488
6T 8982 ) Akins Markefing & Dest 12263
6111 1317 PI Bi Guide - Advertising 20123
62711 6211 Pf . Biockistand Times - Ad 22808
6/30/11 63011 BI Block Island Times - Ad 61100
: Current Period Change 756003 7,560.03
T Beginning Balance - 7,56G.03
7 9006 )4 Akins Marketing & Desi 3.940.13 :
FUTE 9005 By Akins Marketing & Desi 56280
UL 064 P! Aldos Marketing & Desi 4,504.48
T 9003 ) Aldns Markefing & Desi 6,427.05




Admin
Development
Ad

Banner

Print

Radio
Billboard

TV

Internet

Group Publications & State Tourism Guide

5600

260

300

1200

800

360

608

400

12
12
12
12
12
12

12

6600

2400

3600

14400

9600

3600

7200

4800

52200




12. Referring to Schedule WEE-9, what is the basts for the projected 5% increase in
advertising?

RESPONSE:

Advertising costs increased from $431,999 in the test year June 30, 2012 to $459,609 in
the CY December 31, 2012 which is 2 6.39% increase. I chose to be conservative so I
only mcrease advertising expense by 5% for the rate year ending June 30, 2014.
Although it is anticipated that there will be additional advertising needed in the rate year
to let ratepayers know about the new Newport to BI fast ferry rums, Interstate hopes to
fold this additional Newport advertising into its overall advertising plan while only
increasing advertising expense by 5% ever the interim CY in the rate year.

Prepared by WEE
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13. Referring to Schedule DGB-3, please explain why the fotal fuzel expense at the top half of
the page is $1,495,671 whereas the total fuel expense before adjustment at the bottom

half of the page is $1,476,065.

RESPONSE:

The total fuel expense presented in the top half of the page was caleulated based
upon gallons used and average fuel costs based npon Interstate’s monthly fuel
surcharge filings. These filings include the fael from the Nelseco Newport run. The
total fuel expense presented on the bottom kalf of the page did not include the
Nelsece fuel cost because all Nelseco costs were removed from the Traditional
Service cost and the New Newport to BY service was added to the traditioral service

in a separate netf adjustment.

Prepared by DBG

i3




14. Referring to Schedule DGB-3, please provide Schedule DGB-5b, referenced in Footnote
A).

RESPONSE:

There is no DGB-5b. The reference to DGB-5b was a hold over from the prior
filing. Footnote (A) should have said “obtained from Interstate’s monthly fuel

sarcharge filings”.

Prepared by DGB
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15. Referring to Edge testimony, page 22, please provide workpapers and calculations
supporting each element of rate case expense.

RESPONSE:

The rate case amomnts on page 22 of my testimony are estimates based upon our
experience with this client’s previous rate filings and take into consideration the
complexity of this filing which includes a test year, rate year, rate base, rate of return,
fuily allocated cost allocation study, defailed review of the fireight rates, a new office
building, refinancing of most of the long term debt, a new fast ferry vessel, a new fast
ferry service from Newport to B, and the wrap up of a six year Rate Plan. 1 feel thata
12% increase ({$93,333/883,333)-1) over the rate case expense in the Iast rate filing six

years ago is reasonable.

The caleulation of the estimates is as follows:

Service Hours | Rate | Estimate
Legal 260 | §350 $90,000
Cost of Service:
WEE 200 | § 225 45,000
DGB 75: § 200 15,000
Rate Desion:
- WEE 56| § 225 11,250
DGB 1441 § 260 28,759
Division Estimate 60,000
Commission Estimate 30,000
$280,000
Divided by 3 years
$93,333
per year
Interstate will as nsual agree to adjust to
actual at the end of the filing. '

15




16. Referring to Edge testimony, page 22, what was the amount of each element of rate case

expense in Docket No. 37627

RESPONSE:
Service Proposed | Stipulation
Docket Docket
3762 3762
Legal $60,000
Cost of Service: :
WEE 45,080
DGB 15,000
Rate Design:
WEE 0
DGB 0
Division 406,000
Commission 20,6060
$186,008 ; 250,000 *
Divided by 2 vears 3 years
$90,006 $83,333
per year per year

* The increase over the original proposed estimates in Docket 3762 related in no small
part to the development of a S year Rate Plan. B&E conid not find the itemized support

for the $250,000 agreed to in the stipulation on page 14.

Prepared by WEE
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17. Referring to Schedule WEE-3, page 2, please provide calculations supporting the gross
receipts tax of $125,110.

RESPONSE:

1 reviewed Schedule WEE-2 in order to respond to this data request. 1 found that the
total rate year revenue before the rate increase on Schedunle WEE-2 is $9,876,734. When
I multiply this amount times the Gross Receipts Tax {GRT) rate of 1.25% I get $123,384
not $125,110. It appears that a last minute adjustment to passenger revenues was not
reflected in the last gross receipts amount used on Schednie WEE-3. An adjustment of

$1.726 is therefore needed to update the GRT calculation.

Prepared by WEE
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18. Referring to Schedule WEE-11, piease provide documentation supporting the Newport
Run Islander Vessel plant of $441,330.

RESPONSE:

~ On Schedule DGB-7 Mr. Bebyn removed the initial purchase price of the M}’
Islander from the rate base items because we were trying to isolate the traditional
service rate base and costs from the fast ferry rate base and costs. When it was
decided to put the new fast ferry operation from Newport to Bl into the traditional
service it was necessary to add back the original cost of the 34V Islander into rate
base. The $441,330 adjustment on Schedule WEE-11 accomplishes this goal. See
attached letter regarding the purchase of the 3/} Islander (previously known as the

MYV Royal Miss Belmar).

Prepared by WEE
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19. Referring to Schedule WEE-11, please provide all workpapers and documentation
supporting the Islander upgrades of $1,000,000.

RESPONSE:

In response to this question, the Islander rehab project is a work in progress. To date we have
spent about $470,000. in upgrades to the vessel with very much more still left to do.
Of this amount we have spent:

$300,000 on main engine rebuilds

$41,000 on transmission patts

$22.000 on jet controls

$16,000 on cardon shaft rebuilds

$90,000 paid to Thunderbolt Marine (shipyard in GA) for work already done

I do not have firm prices on much of the work but I am estimating the following work:

$90,000 structural modifications and renewals

$190,000 Interior renovations includes new air conditioning system, carpets, wall panels,
some new windows, drop ceilings, seating restorations, lighting, paint, bathroom
renovations

$60,000 new generators

$100,000 water jet rebuilds

$55,000 electronics, pa system, av system

$20,000 new life rafts

$50,000 structural fire insulation and lagging

$162,000 engine installation, alignment, new bearing installation, generator installation,
engine displays, gear mounts, shaft repair s and installation, engine foundation
modification, engine piping

$50,000 transmission rebuilds

$92,000 approved work in progress at Thunderbolt Marine. Includes new main engine
exhaust system, new engine room ventilation system, hull repairs, piping repairs.
$20,000 new sewage tanks, pumps, sewer piping.

$50,000 paint and preparation

$15,000 wiring and electrical upgrades.

$954,000 estimated for this work
There will be more items added to this list as they arise.

Prepared by Joshua Linda




20. Referring to Schedule WEE-11, please provide all workpapers and documentation
supporting the New Office Building of $1,000,000.

RESPONSE:

See attached construction contract for $841,500. It is anticipated that the final
contract amount will be exceed this construction contract amount with approved
change orders as the work unfolds. We already have the first inerease to the
contract in the amount of $1,200 for engineering to provide survey, benchmark
evaluation and all required certifications. When the costs of the architect,
engineers, lawyers, ete. are finalized, we expect the final cost to exceed $1,000,000.
Plsasé note: this does not include the original cost to purchase the property of

$222,176.34 (documentation aftached).

Prepared by WEE
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MISS BELMAR II FISHING, INC.
’ 2000 GARDNER ROAD
WALL,NJO7719

May 10, 20812

VIA E-MAIL AND FEDEX EXPRESS

Intetstate Navigation Co.
o/o Michael McElroy, Esq,

Schacht & MeElay

PO Box 6721

Providence, BT .{}'?;ff;iéf}- 721

Ee:

Dear Sirs:

Payment Insirixctions -
Saie of MI¥ RGYAL MISS, BELM%R

The. fmﬂﬂmmg a6 our Tstraciens o wom for payment {}frhe prrchdsé priee pm:mn‘rt&

thie tetmis of the April 26, 2012 Term Shegt %or o sals ofthe M

I ROYAL MISS BELIVL@,R

{“Vﬁ:ssai ! by s Betinsr [T Fishing Tae: & ntetstate N,awgaﬁ on C‘EL

 Please malig pa;»‘m@t- of il purchase price, 16 the amibutit of $A440,000, a5 follows:

@

payniént 1o Calerpiliar Findneial Services Corpardtion to satisfy the
sutstanding S}ILPS Fmosigageson ihc ¥ essf:} in theamount of 523 G677 45 by

Wite: traﬂgfer tu

Thie Chase Klarhatan Bank N.A.
New York, Now York:
éBﬂxiﬁ bz I»DQQB?I
For thie Account o& Caterpillar Finaneial Services Cc)muratmn
Acct# 304658154
Please reference:.  Miss Belmar TI Fishing Fne,
' Comtract # 99990408-001

payerent of the balance of the purchase price, in the amount of
$411,322.35, by wite fransfer to Betancourt, Van Hemmen, Greco &
Kenyon LLC as sitormeys for Miss Belmar 1 Fishing Ine. as follows:!




Interstate Navigation Co.
May 10, 2012

Page 2

Bank of America
ed Bank, NJ 07701
ABA £ (0260-0930-3
Account #Hile: Betancowt, Van Hemmen, Greeo & Kenyon LLC
Trust Acct # 0D005RI1QT1 0638576
Trust Sub-Acet # 017949

We look forward to finalizing this trensaction with you.

Very truly yours, _
:Miss Belmar H Fishing Inc.

)y Joseph Ranuéci
President




AIA Document A101" - 2007

: .Sfandard Form of Agreement Between Owner and Contractor where the basis of
- payment (s a Stipulated Sum

};éRE EMENT made as of the 7th day of Decomber
iirthe year 2012 .
({i words, indicate-day, inanth end year}

This dosument has Important legal
consagquences. Consultation with
an atiomey is encowagad with
respect io its completlon or
modification.

AlA Docement A20-™-2007,
Genaral Conditions of the
Contract for Consinuclion, Is
adopted i this doeument by
reference. Do not use with othar
genars condltians unless this
document is modified.

- The Owner and Confractor agree ag follows,

it AlA Documant ATOT™ — 2007, Coyght © 1915, 1918, 1925, 1937, 1951, 1956, 1951, 1963, 1957, 1874, 1077, 1587, 1954, 1097 end 2007 by Ther Amercan Instiute of
n Archiiects. Alf ights reserved, WARNNG: Thie A Donmeni is protected by 115, Copytight Law end Infermationsl Treaties, Unnuthotlzvd repraductios or 1
dissEntdan of this A Dvcument, o any gofion o7 &, wizy result In severe cvif and crvnlfad partaliies, and will ba prosecuted to the msslmunn exdent possible
F vewder the law. This document was creafed on 11/30/2012 08:40:15 wnder the tarass of ATA Dosuments-on-Demand™ arder no. 2008548205 |, ardls
ot fox resale. This decument i3 llsansad by the Amarcan institiala of Architacts for ona-time wss onfy, and mey not b rapraduced pror {o [is somplstion,




TABLE OF ARTiC LES
1 THE CONTRACT DOCUMENTS

2 THEWORK OF THIS CONTRACT
3 - DATEOF COMMENCEMENT AND SUBSTANTIAL COMPLETION
4. . COMTRACT SUM

5 PAYMENTS

RISPUTE RESOLUTION

te'fo be‘ﬁxed manotice fo procct:d issued by the Owner.
ntif 17 differs from the date of this Agreement or, if applicable, state that the date will be

if.the Work, the Owner requires time {o file mortgages and other security interests, the
2,35 follows: : .

Owner’s time requir

§3i2 The Coniract Time shall be measured from the date of commencement.

it AlA Documment AHH ™ - 2087. Copyright © 1915, 1913 125, 1937, 1551, 1058, 1661, 1963, 1967, 1074, 1977, 1987, 1901, 1097 and 2007 by The Amercan Insfitieof
L, Archilecls. Al Hghis resmed WARMING: Thiz AA® Dosurment is profected by 1.8, Copyright Laws anu intermativnz? Trezties. Unavthesized repraduciion or
eistritntion of this AA° Costtment, orany portion o7 i, may result Tir severe civl aad criminal peralties, zndwill Be pinsectded fothe maximan exteid pousible
H wnderthe Iawe. This document was created om 11/30/2012 DB:40:15 under the terms of AlA Decuments-on-Demand ™ order ro. 2008546205 |, andis nol
forresale. This document is icansed by e Amearfan Insfitulz of Arshitects for one-ime use only, and may not be reproduced prior o ts eompistion,




§ 3.3 The Cantractor shall achieve Substantial Completion of the entire Work not later than
Coe hundred and eighty { 188 ) days from the date of commencement, or as followsa:

{Insert mumber of cedendar days. Aliermtively, ¢ calendar date may be used when coordinated with the date of
commencement. [f appropriate, insert requirements for earlier Substantial Completion of certain portions of the Work,)

Substantial Completion Date
5/31/13

Portion of the Work
" Al exterior beilding and sits work

equent (o the execution of this Agreement, attach a schedule of such other
ach-and fhe date when that amownt expires.)

iinit price; state quantity mitations, if mwy, to which the unit price will be applicable.}
bnits and Limitations Price per Unit {$6.00)
Per Day £700.00

of proof rolling is included i the
coatact soi

I it. . Al& Document A184™ — 2007, m:py?{ghtﬂ 1915, 1918, 1826, 1937, 1841, 1958, 1961, 1963, 1587, 1874, 1877, 1667, 1981, 1997 and zw?hyThBAtnaﬁcan institda af
w Architscts. All ights reservad. WARNING: Tils Al Oocament s pivdectod bry LA {_‘npyrlgf:ﬂ.aw and tmtetmational Treatio=. Unsirthorized raprasiustion or
distriaution offils AIA® Docwmsnt, arany portion of & ey result v 2avere civil and eritninat penajties, and wil he prosscuted to Hie maxivern axtsit possibia

! undar the low., Thia documant wes craated on 1 202012 DE40:15
for resale. This doctiment s licensed by the Amarican instiuta of Architects for cno-time use onfy, and may nat ba reproducsd priorto is completlon.

under ihe fanns of AlA Documsnts-on-Oamend ™ order no. 2008546205 . and s nat




§4.4 Allowances included in the Condract Suny, if any:
(dentify allowance and state exelusions, if any, from fhe pllowance price.)

Item Price {£0.00)

cation for Payment is received by the Architect not later than the [ast day
ke payment of the certified amount te the Contractor not later than the 15th

1f&:t may regnire. This schsdulc, unless objected to by the Architect, shall be used
*s Applications for Payment.

percent { 10 %) Pﬁnding final determination of cost to tha

Oitier of changes in the Work, amounts not in disputs shall be included as provided in Section 7.3.9.0f

AFA Docement A2017™-2007, General Conditions of the Contract for Construction;

d that portion of the Contract Sum prepesly ailocable to materials and equipment delivered and

tably storad at the site for subsequent incorperation in the completed eanstruction {or, if approved in

dvance by the Owmer, suitably stored off the site at a focation agreed upon in wr ltmg), less retainage of

Ten : percent { 0%

27 Qirhtract the aggregate of previous peyments made by the CGwner; and

A Subtrzct amounts, if any, for which the Architect has withheld or nutlified a Certificate for Payment as
pravided in Seciien 2.5 of AIA Document A201-2007.

Init RIA Docurmant AM5I™ - 2007, Copyright © 1915, 1918, 1925, 1637, 1554, 1858, 18581, 1963, 1967, 1974, 1577, 1887, 1821, 1987 srd 2007 by The Arnerican Ingifute of
' Architecis. Al vights reserved, WAR\HN&T#J:Mi’Docummﬁ\s protecied by L8, unpyﬁghti.aaaﬂcsir!m.uona! ‘Treaties, Unaothorized reproduetion or
distvinttion ofthis AJAZDsvammnt, orany postive o i, may resultin severs civit and criming! penatties, 2id Wit be preseesdad ts the mezimon extont possible
i ander the fav, Ths docunent was created on 117363612 08:40:15 under the terms of AlA Documents-on-Demand™ order no. 20085462058 |, and Isnot
: farresale. This document is licersed by Ihe American Insiitsks of Archilects for one-iima use only, and may not be repraduced prior to Its completion.




§5.).7The progress payment amount determined in accordance with Section 5.1.6 shall be firther modified under the
following circumnstances: -
1 Add, upon Substantial Completion of the Work, a sum suffieient to increase Ehe tofal payments to the full
amount of the Conirzet Sum, less such amounts as the Architect shall determine for incomplete Wark,

retainage applicable to sieh work and imsettled claims; snd
{'.S‘ectmn 9.3.5 of AI4 Document 42022007 requires release of applicable retainage upon Substantial

* - Completion of Work with consent of sety, if eny} -
2 Add, if final completion of the Wark is thereafter materizlly delayed through no fault of the Contractor,
any addxtmnal amonts payable in accordance with Section 9.10.3 of AIA Decument AZ01-2007.

- & 1.8 Reduction or limitation of retainage, if any, shafl be as follows:
I it is intended, prior to Silbs!an!mf Completion of the entive Work, to reduce or limis the retainage resulting from the
peréentages inserted in Sections 5,1.6.1 and 5.1.6.3 above, and this is not explained elsewhere in the Contract

Dosmarfs ins: ! :&ere' visions for such reduction ov limitation }

rior appmval, the Contractor shalI not mzke advance payments fo supph ers fm rnaterials

-parties appot othermdmdua! niof a party to this Agreement, la serve ag Initial Decision Maker
(If the parties mutijolly agree, insert the name, address and other contact information of the Initial Decision Maker, if’

other than the Architert,)

’ [nit AlA Docyiment A1 ™ — 2007, Copyright © 1115, 1918, 1925, 1937, 1951, 1958, 1984, 1963, 1967, 1974, 1977, 1987, 1981, 1957 and 2007 by The American Instide of
g Aschitects. Allrights reserved, WARHING: “This AW noumeis [ profected iy LLS, Copyright e and Infermalional Tresties. Unautharized repraductiore or 5
rifstritertion of this AJA” Doournen, cramy portion o7 2 may rasuit i severs civil and eriminat penatiies, and wi be prosecuted tothe mEKmuin exant possile
i usnderthe Jav. This dacument was oreated on 11/3072012 018:40:15 under the @ms of A Documants-on-Demand™ order no. 2008546205 , and is ot
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§ 6.2 BINDING DISPUTE RESOLUTION
For any Claim sabject to, but not resolved by, mediation parsuant to Section 5.3 of ALA Doeument AZ01-2007, the

method of binding dispute resaintion shall be as follows:
{Check the appropriate box. [f the Owner and Contractor dp not select a method of binding dispute resolution below, or
de not subsequently agree in writing fo a binding dispute resolution mﬂfﬁoa’ other than liigmtion, Claims will be

) rm'olved by fiigation in a court of competent _;um‘dzclwn J

[¥] Adbitration pursuant to Section 15.4 of AIA Document A201-2007

il Litigation in a court of competent jurisdiction

L7 . ‘Other: (Sprifi

n this Agreement to & provision of ALA Document A201-2007 or another Contract
fo. that provision as arsended or supplemented by other provisions of the Contract

Jol n Brooks,. Premdent:'u
ilding.Corp. DBA Advam:ed Bm!dmg Conccpts

§ 8.5 Neither the Owner’s nor the Contracto’s Tepresentative shail be changed without ten days written notice to the

other party. :
'[ﬂ it © AR Dommantmmﬁ' ~2067. Capyright @ 1946, 1518, 1925, 1937, 1554, 1958, 1961, 1963, 1987, 1074, 1577, 1987, 199+, 1997 and 2007 by The Amerkcen Instiuta of
) Archiaota, AHdghts msaﬂad.WARMNﬁ: THIs AIA" Document ts protected by U.S. Copyrightl.aw ard intamationat Troation, Unavtwrized reproduction or
dispibution of this ATA° Dotumant, or any portlon of it may result In sevare civil and orindral penalifss, and wifl ba prosscutad o the maximnam oxtent poesible
A undar thalaw, This document wag sreatad en $1/20/2012 08:45:18 under the tamas af AJA Documsnis-on-Demand ™ order no. . 2008548205 , and Isnot

far resale. This document Is leansed by tha Amerdzan Instivie of Architects for one-tims usa only, and may not bs mproduced priorto s complaﬂm




§ 8.6 Other provisions:

Title _ ' Date Pages
Intezstate Office Brilding . 920/12 22 Pages

here or refer to an exhibit attached io this Agreement,}

Titla . ' Date Pages
Geotechnical Data & Design Basis Report June, 2012 75 Pgs
Metals : 0/20/12 2 Pgs
Wood & Plasties 9/20/12 7 Pgs
Thermal & Moisture Protection _ 9/20/12 17 Pgs
on'8/9  Doors & Windows / Finishes ' 9/20/12 16/18 Pgs

Dy On 10/ 12 - Specipities / Fumnishingg 9/20/12 3/3Pgs
‘Division 15 Mechanical HVAC / Plumbing 9/20/12 118 Pgs

Division 6 Etectrical ‘ 9/20A12 68 Pgs

Init. AlA Borzment A101™ ~ 2067, Sopyrighth 1915, 1918, 1925, 1937, 4851, 1958, 1951, 1559, 1957, 1974, 1877, 1967, 1991, 1887 and 2007 by The Amedean Instiutaof
n Amhiscts. A1 Hights reeeved, WARNIRG: This AV Dozimsnt ks protestad by B.S, Cepyright Law and Infernaiiona! Tresties. Unaishorizsd reprodiction ar
diszibsdon offals AIAY Dacurmont, or ey potion of i, may Tesult in severe civil and criminl parafiiss, arwd Wil e prosscuted to e madnmen axton: gosslide
! upfer the b, This decument was crealed oo 1 430/2012 D3:40:15 undar tha ferms of AMA Documenis-an-Damand™ order no. 2008548208 , and e not
for rasale. THe doctimentls lcenzad by the Amerlcan Etiuts of Archifads for one-lme use cnly, end may net ba reproduced pror o e complation.




§9.1.5 The Drawings:
(Either list the Drawings here or refer o an exhibit atached fo this Agreement,)

See attached Fxhibit for Section 9,155

Humber . Tiie Date

Date Pages
10/25/12 ' 6 pages
11212 4 pages

cmzcﬂt..{.ﬂ.{-.mﬂ? provides that bidding regmremerrz’s such as advertisement or invitation to bid,
ctions 1o Bidders, sample forms and the Contracior's bid ave not part of the Contract Documents
ermerated in this Agreement. They should be listed have only if intended to be part of the

't Docinments,}

AlA Document A401™ - 2007, Copyriaht @ 1915, 1315, 1925, 1937, 193¢, 1958, 1857, 1983, 1947, 1974, 1977, 1987, 1991, 1897 and 2007 by The Ameriean Instiute of

Init. Aschitects. All Hights rﬁ;lanred. VEARRIIC: This Al Documentis profectad by LS, CopyrightLawand Infemational Troaties. Unauthorizod reprodiction or
disidontion of this AA® DoeLtiz, oramy pottfon of B, inay reseit fn severs civil and cHinina! penalfies, arcl will be prosecuted to the meximisn exten poseibls
! undertie baw. This Socument was creatsd on {1/30/2012 0840215 under the terms o AIA Documants-on-Demand™ ordar no. 2008546205 |, and ks nol

for ragale, This docuzment is learsed bytha Amatican Instifle of Astileds fr ane-ims usa only, ard may not ba raproduced proria its complation.




inlt.

ARTICLE 10 INSURANCE AND BONDS

The Contractor shall purchase and maintain insar=nce and provide bonds as set forth in Article 11 of AIA Docuument
AZ01-2007.

(State bonding requirements, if any, and Emits of ligbility for insurance required in Article 11 of AI4 Docurntent
A20F-20007 '

Type of Insuranice or Bond Limit of Liability or Bond Amount {$0.00)
. Maintain insurance per Section 00100
Generel Requirements/Builders Risk Insurance $1,600,000

| Ensiirépce miintained for the duration of the project

s of the day and year first written above,

CONTRACTOR (Signarurg)

John Beooks, President

(Printed nome and title)

Aph Document A191™ — 2087, Copysight @ 1915, 1918, 1825, 1037, 1851, 1958, 1561, 1883, 1667, 1074, 1877, 1987, 1991, 1097 and 2007 by The Amanean instliule of
Architscs. AB ights reservar, WARNRNG: This A" Dorument Is profected ry UL.S. Copyright Law and Iemational TreaBes. Unauthorized mepraduction or
dlatribution of this AIA” Dooimment, arany portlen of It inay result In severe chvit and eiminal permaiiles, and wil he grosecuted to the madimam extent posasibls
undirthe bew. Thia documant was grestad on 11738/2012 08-48:15 undar tha terma of AlA Docunants-on-Demand ™ order no. 2008548205 |, andls not
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G421

INTERSTATE NAVIGATION CO,

[ REFERENCE NO. ! DESCRIPTL. | [INVOICE DATE]  INVOICE AMOUN ... [ DISCOUNT TAKEN AMOUNT PAID
Sunflower Building 222,176
| CHECK DATE | _GHECKNO. [ PAYEE DISCOUNTS TAKEN CHECK AMDUNT

10/26/11 l 04420 ’ Priority Title Company i $222,176
L : ! ] ! _
THE WASHINGTUN TRUST COMPANY L4220
t -
 INTERSTATE NAVIGATION CO. T B
P. 0. Box 482 Westerly, Rl 02891-0812 DATE
57851115 Oct 20, 2011

New London, CT 06320
AMOUNT

$  *+5222,176.34

PAY Two Hundred Twenty-Twé Thousang Cne Huhdred Seventy~8ix and 34/100 Bollars

TOTHE
CORDER

OF:
Priority Title Company.

i03 LoD g

*DOLL 20" 1204 5008 5a+
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&

1550}

& U.S. Dapartmant of Housing

A. SETTLEMENT STATEMENT; and Urkan De\mlcpment . OMB Approved No. 2502-0255
B. TYPE OF LDAN:

LI fFHA ZUTFmHA 3] | Comm Unine B Fils Nomoer 17, Loan Nurber ~ JB. Mofigags Insurance Cass Number
4.0va 507 coovins 5118

C.NOTE:  This form is rumishod lo give you a stalament Of Bctusf setiermant costs, AToutes paid Io and by tha selliement agant are shown.

ttems markad “p.0.c.]" ware paid autsids the closing: fiey are shawn fieve for Informefonal purposes Bnd are nef inclidsd in e iotals,
D RAME AND ADDRESS OF BORROWER: Infersiate Navigztan Cernary
E. NAME AND ADDIRESS OF BELLER: Nenty Champitn
112 Suriise Deive
Mcokarnfe, FL 34275

F. NAME AND ADDRESS OF LENDER:

G. PROPERTY LOCATION: 348 Greal (sland Road, Nanagansat, Rl 02832

H., SETTLEMENT AGENT: Kemyon Law AssecietexPrority Tile Comparny

PLACE GF SETTLEMENT: 133 Ol Tewenr Hil Road, Wakafield, R 02078

L SETILEMENT DATE: Oclober 6, 2071
. SUMMARY OF BORROWER'S TRANSACTION lic. SUMMARY OF SELLER'S TRANSAGTION ©

100. GROSS AMOUNT DUE FROWM BORROWER: 0. GROSS AMDUNT DUE 70 SELLER!

101. Contrald salas price 39,0000 4D1_ Contrast 52508 pelag 230,000.00
102, Persanal property 402, Pefasriat propardy

103, Satteinant charges lo bomowsr (kom ina 1460) 1.73300(483.

164, 404,

105, 405,
ADIISTMENTS FOR ITEMS PAID BY SELLER iN ADYANCE: ADJUSTMENTS FOR ITEMS PAID BY SELLER /M AQVANCE:

108, Cifyllowni laxas 1VB/2011 to §2431/2011 45780 |406, Cliynewn faxma 100872011 o 1213172091 457.80
107. Counly tlaxex ] 437, Counly taxes ]

108, Asseosments fo 408. Asuosenients 1o

108, : 403,

. . : 418,

. : 411,

112. . A1

120. GROSS AMOLUNT DUE FROM BORROWER: 232190301428 GROSS AMOUNT DUE Tt SSLLER: 230,457.89 .
200, AMQUNTS PAID BY OR lN%EHﬁLF QF EORROWER: SD0. REDUCYIONS IN AMOUNT DUE TO SELLER:
201, Dapasit or eamsasi monay 10,000,801 601. Sxeass deposit {see instructions)
2. Princips! amemts of naw loan(s) DLOLEN2. Settement charges to selar (lina 1400} £.200.00
203. Bsdsting loaa(s) laken subject to 503. Existing Ipan(s) taken subjpct Io .
204, S04, Payoff of £rst morigsge ioan
205, i - ’ . 505. Payodl of second marigage Joan
206, 506. Deposd or eames! money :
207, 07, Town of Nameganselt 2011 Tex $1920.66; Batznce: 1.440.48
208, ’ . 508, :
200, ’ E ’ 509,
ADJUSTMENTS FOR ITEMS UNPAID BY SELIER: ADJSISTMENTS FOR ITEMS UNPAID BY SELLER:
210. City/town taxax s 510, Ciy/Town [axas 1+ R
211. Catinty taxes o ) 511, Dounly baxes i
212, Assessments to 512, Aszesmen(s to
213, Watar Base 1071/2D17 lo t0VB2011 ($45.25) J 24513 Waler Basa 101/2011 to 10/6/2011 (846.25) 321
214. Sawer Hase 10/1/201 1 lo 105/201 [5172.50) 11.25|514. Sawer 8ase J0/1/2011 Io 1/B2011 181725 11.25
215. 515. :
216, . 518.
217, ST

218, S8,
278, 518, :
Z20. TOTAL PAID BY/FOR BORROWER: 10.014.16}520. TOTAL REDUCTIONS IN AMOUNT DUE SELLER- 9,752.94
00, CASH AT BETILEMENT FROMTO BORROWER; fnnn. CABH AT BETTLEMENT FROMTO SELLER: -
301. Groga amount due from barrower (Bne 120} 3218080061, Clroas amownt dus lo seller (lina 420) . 210,457,480
302. Less ermound pald byffer omawer (ine 220 10,034 45]602. Less folal reducians in amourt due seller (Ine 5200 Q752.04
303. CASH [ [ FROM} {[_] TO) BORROWER: $222,478.34j602. CASH [ 1] T0) ([) FROM) sELtER: $220,704.85
HUD-{ (3719863, 48 4305 2 rage 1

586 0N LEESHSE ¢ ENLLINSNGD FRE-A0E0M B 1HIUHIS

£8:zZ7

11884181
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R Ve

L SETTLEMENT DHARGES

700, TOTAL SALESRROKER'S COMMISSION: PAID FROM PAIC FROM

HASED ONPRICE $230,00000 & %=§ BORRUWER'S SELLER'S
DIVISION OF COMMISSION [LINE 705) AS FOLLOWE ] FUNDS FunNas

.3 1o =111 £ eNT Eﬁﬂf
028 o

703. Conmmission paid a1 selfement

04

800, ITEXMS PAYABLE IN CONNECTION Y 1H LOAN:

881 Loan Onpination Fag:

302 Loan Discount:

803. Appraival fee to

804 Credft tepoit to

8BS, Lender's itapaction faa o

803, Morigage insurance applicaion fee 19

E07. Assumpion o4 1o

808. Yax sendca fee to

aoa,

.

a1t

900, ITEMS REQLUIRED BY LENDER 10 BE PAID INADVANGE:

801, Interest frany 1o [+

G2 Merigage insurence premium foc meE o

BO3. Hazard insurence premium for ws

204 Flocd nsuranze prerrium for ys b

5ps.

1000, RESERVES DEPOSITED WITH LENDER:

1001. Harard insprance mE@s ) permo

1042 Marigage Insuranca me S bt ma

1003, City pregerty faxes mo@s perme

1004. County property fax ma @ § pef mio

1008, Arnua] assessmonts mgs per o

1005 Flood nswrance ma@s perma

0.

1008, Aggregate Acrounfing Adiment ) T.ao

1008

1100, TLE CHARGES:

110, Setilewzent or closng fea 10 Priosly Tite Go, 295.00

1102, Abstrazt or title search to

1403, Tils examination & Py TiHe Go, 100.00

1104, T insurense binder fa

V105, Decument preparation to

1108, Nalary fees I3

1107, Aiorney's feas o Priosdty Titfe 0o, 2o5nn

{incizdes abova Eams Numbers: }
1108, Tz insrance to Commonwealth - Leasehold Policy BO5.00
{inctutes above Hams Numbars: }

1108. Lender’s covamaga

1110, Gwner's covesoge Leaschold Policy $805.00 {5236.000.00 covatapa) _

1111 Oblain MLO (o Town of Nemagansalt 2500

k2 g R .

1943, -

7200, GOVERNMENT RECURDING AND TRANSTER CHARGES:

120%. Recordey) ey - Deed 5 51.00 Mongags § Relsase & 51.00

120% Cy'Coundy tax/stamps: Depd 5 Mertgage §

1202, Staig tag/stamps: Dusd § 64400 Morgege 5 ) ' 844,00
1284, Record MLE to Tawn of Namagansell 4.00

1205, RecarsFirnt Amendment 13 Indantie of Laase fo Tewn of Namagassely 54.00

1300, ADDITIONAL SETTLEMENT CHARGEE; j

1301, Record Terminalion of Indeniure of LeB5a 13 Towh of Namagansen 5200
1302 Jemas V. Aukerman, Bsg. Seilers atimey Fees 750200
1303, ’

1304,

13058

1306

J305
1460. TOTAL SETTLEMENT CHARGES  {eniar on Lina 163, So6io1 J 3nd s 502, Seclicn K) | 37,733 06 $0,258.00

| have earafully reviswed the HUD-1 Sellement Strlement 2nd, (3 the best of my knowdedge and betlef, 1 Is 5 frue and acoursie statemant of o1 rzenipla and
dhisbursements made on my aocount oF by ma & thia Eonescian, { Busther cartify fiat | have recalved = copy of e HUB-1 Satilement Siatemant.

Data; 10/62C14

Cate: 10572053 Seler
Naney Chempttn

Bufmwer.v ol
Intgrstate Navigation Gtrepany

Data: Saller: . frata:

Borower:

The HUD-1 Setfament Sislament which | have prapared is 8 tue end accevale secourt of (e IFanssction, 2 have caused or will czuse e funds o be
dishursesd in aeenmiance with this statement. ‘
Dale: 10002044

Setiement Agent:
Haphen 5. Ketyor, Esq.

WARMNG: llis 3 crime 1o knawingly make lolss statomants fo the United Stales on thiz ar
and imprisanman. For dalsils ses: Tille W 1S, Cods S=cfion 1001 and Secon $510.

HUBD-t {Rene 31588}

any oifier similer fonm. Fenaltia2 upon coavictian can Induda 8 fing

Fagez

% 286 "ON 4BEEI9F ¢ BNILINSNOD FRE-AON TN 8 LHOBHDS £a:27 I AT AT




21. Please provide any economic justification for the New Office Building of $1,000,000
prepared by or for the Company.

RESPONSE:

There was no “economic justification” analysis completed regarding the new building at
Point Judith. This was not strictly an economic decision.

Interstafe decided to build a2 new office building at Point Judith so that it could relocate its
corporate offices from Connecticut to Rhode Esland in order to provide better/closer
control over operations and fo improve commumications between the corporate offices
and the hub of the company’s business (Point Jadith). Interstate hopes that over time

this move will result in improved revenues, reduced expenditures and overall efficiencies.

Prepared by WEE

21




22. Referring to Schedule DGB-7, please provide the net book value of each element of the
MYV -Nelseco capital assets as of May 31, 2012.

RESPONSE:

See attached,

Prepared by DGB
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23, Refemring to Joshua Linda testimony, page 5, lines 21-22, please provide the estimated
net proceeds from the sale of the MV-Nelseco, with any associated documentation and

calculations.

RESPONSE:

Interstate is hopeful that it will be able to sell the M7 Nelseco for as much as $560,000.
Given that it is folly depreciated, Tnterstate expects that it will have to pay ordinary
eorporate taxes on the gain. The net gain after the federal income taxes would be

amortized back to the ratepayers as other non recioring revente.

See the attached appraisal of the MV Nelseco completed in 2003. Given the age of the
vessel, the slow speed of the vessel, and the fact that it doesn’t carry vehicles, Interstate
expects that it will be difficult to obtain the full 2003 appraised value.

Prepared by WEE
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160 RCCK 3CHOOL HOUSE RD., R.O. BOX 307, BRISTOL, ME 0453

JAMES T. SIMONITSCH

TEL: 207-523-5885 » FAX: 207-529-688"

INDEPENDENT MARINE SURVEYOR

February 19, 2003

“Nelseco” and Owners
C/O Interstate Navigation Co.
14 Eugene ONaill Drive

PO Box 482
New London, CT 06320

Re: Appraisal of the M/V *Nelseco®, ON 637646

Dear Sir/Madam:

Per your request | perfarmed an appraisal of the above captioned vessel on Monday |
February 3, 2003, while she was afioat at Montville, Connecticut. Mr. Joshua Linda

was present at the time of the appraisal.

The appraisal was performed and this report prepared exclusively for your own in-
house use. .

SPECIFICATIONS
Builtin 1981 at East Boothbay, Maine and New London, Connecticut. Gross fons 89.
Net fons 61. Length 124.5". Breadth 20.3. Depth 7.4". A copy of the document is

enclosed,

: TYPE AND LAYOUT
The vessel is a passenger ferry with two decks above main deck level. At the fime of
the appraisal she was laying portside to the dock. No obvious unrepaired damages

were nofed. Paint appeared 1o be in good condition.

Layout of the vessal is as follows:

MEMBER NATIONAL ASSOCIATION OF MARINE SURVEYORS
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0-2 level: The pilothouse is stacked forward over raised trunk. Crew quarters
are present aft, including a port and starboard stateroom with two bunks and
centerline head. Woodwork within the pilothouse was being refinished. The sundack
is aft of the crew quarters. Longitudinal rows of plasfic passenger seats are
present. Stairs are present aft on the cenferline for access fo the 0-1 level. Paint on
the deck is good, non-skid good. Interior stairs are present in the exhaust funnel fo

the 0-1 level.

0-1 level: The lounge is in the process of being painted. Bench seats are being
painted. Benches have been removed from the perimeter. Port and starboard heads
are present. Stairs are present forward for access to the main deck. The aft deck
area is equipped with molded fiberglass seats. The foredeck is equipped with bench
seats. In ihe area of the aft deck some scale is preseni under the paint. Centerline

stairs fead to the main deck.

Main Deck: The aft area of the main deck is open. Centerline stairs lead to the
0-1level. Port and starboard passenger gates are present. The lounge is present
forward. Port and starboard molded fiberglass seats are present. Centerline frunk is
present with port and starboard heads. Bar and foodservice is within the frunk as well
as access {o storage and engine room. Trunk forward is present with stairs from the
0-1 level. In the area of ihe main deck extensive painting and deck repairs were in

progress.

Layout below main deck is aé follows:
Void #1- flore peak
Void #2- bow thruster, area was found fo be well painted.

Void #3- potable water
#4- storage, stairs lead fo the area, paint was noted to be in good

condition, area was clean and sweet.
Void #5- black water tank, area is well painted, clean and sweet.
#6- engine room, stairs lead to the engine room, diamond plated
present, the engine room confains fwo each main engines, one each
pump engine, and two each generator sefs. The area was well
painted and well lighted. Found o be clean, bilges were reasonably

clean.
~ Void #7- sforage, some rust on the bottormn, and on the deep floors.

Void #8- emply
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Void #9- lazaretle

, - MAINENGINES
The vessel Is equipped with two each Cummins main engines, model KTA-1150, each
producing approximately 500hp. Both were rebuilt in 2000. On the aff end of
each main engine is a Capitol reversefreduction gear.

AUXILIARY ENGINES

The auxiliary engines are as follows:
1. Starboard generator, Defroit Diesel 3-71, 30KW
2. Port generalor, Defroit Diesel 3-71, 30KW '
3. Hydrautic pump engine, Defroit Diesel 6V-71, with hydraulic pump for the

bow thruster.

DECK MACHINERY
Dual vertical Capstans are present forward, at the 0-1 level.

NAVIGATION

The vessel is equipped with:
Apelco Loran- 6350
Furuno Radar 1600
Furuno Radar FR7041
Two each Standard Verizon VHF
Data Marine Digital Fathometer
Ritchie compass

. Horn motnted-on pilothousé roof.
8. Search mounted on pilothouse roof, -

ﬂ@m%wwe

Vessel is equipped with three helms. The main hefm inthe pxiothouse port and
starboard bridge stafions.

REMARKS
The vessel was undergoing major maintenance at the time of the survey. The vessel
was found fo be well mai‘nt_ained:in other areas, well painted, clean and sweet. '

_ VALUE OF'THE VESSEL AS APPRAISED
Based upon the repiacement cost of hull machinery and equipment depreciated in
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accordance with fotal fife and remaining life and faking into account the following
factors:

Current Cerfificate of Inspecfion

Conditions found.

Discussion with a builder

Paucity of lisiings

Discussions with a broker

The lack recent sales.

In the absence of a full condition and value survey including a haul up and

utirasound fest of hull plate.

N W

It is my opinion that in an arms length transaction between a willing and
knowledgeable buyer and a willing and knowledgeable seller the fair market value
would be approximately $500,000.

REPLACEMENT VALUE
If built today of similar materials and similarly equipped. 1 is my opinion the cost
would approximately 6.0 miilion dol!ars._

This appraisal is not intended fc express or imply an architectural or engineering

survey of the vessel and its furnishings. This appraisal sets forth the value of the
vessel af the fime of the appraisal to the best of appraiser’s ability. And without the
removal of the bulkheads, paneling, ceilings, and other portions of the propulsion
machinery, or auxiliaries tanks, or fittings for internal examinations. It represents the
honest unbiased opinion of the appraiser based on condition found and is not a
warranty of the condifion of the vessal or its hull, machinery, or equipment.

This appraisal was performed and the report prepared solely for your own in-house
use: |

Appraiser signs without prejudics.

James T. Simonitsch
Certified Marine Surveyor
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Enclosures:
1. Copy of Certificate of Documsntation

2. Copy of Cerfificate of Inspecfion
3. Photographs taken by James T. Simonitsch

JTS/eep
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o DEPARTM?ENT oF IRA‘ ‘SP@RIATID
" UNITED STATES COAST GUARD

N ATIONAL VESSEL DOCUMENTATI@N CENTER

CERTIFICATE OF DOCUMENTA 'TION

YEAR COMPLETED

[VESSEL NAME
§37646

OFFICIAL NUMEER 0 OR OTHER NOMBER

: 1981
MECHAN ICAL PROPULSION

13

HAILING PORT

STEEL

NELSECO : :
- HULL MATERIAL

YES
BREADTH DEPTH

NEW LONDON, CT

GROSS TONHAGE NET TONNAGE

&8¢ NRT

83 GRT

PLACE BUILT :
EAST BOOTHBAY ME: AND WEW LONDON CT

DPERATIONAL ENDORSEMENTS

CWHERS.
THE INTERSTATE NAVIGATION COMPANY

COASTWISE

FANAGING OWNER
INTERSTATE NAVIGATION COMPANY
14 EUGENE O'NEILL DRIVE

PO BOX 482
NEW LONDON, CT 06320

RESTRICTIONS
MNONE

ENTITLEMENTS
NONE-

REMARKS
HNOME

ISSUE DATE
MAY 31, 2902
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Umb ol 2T us s 0

; ) — CERTIFICATION DATE 29 JINGS j}%
O UNITED STATES OF AMERICA - ;E
' DPEPARTMENT OF TRANSPORTATION T / EXPIRATION DATE : 22JUN04 i
. UNITED STATES COAST GUARD 3
' Certificate of Fnspection
:—:;:S.'E:_ e E DFFICIAL NUMBER R CELL SICN SERWICE ;i
NELEECC . De37648 WCX71898 | PASSENGER -
~Dws ADRT HUYEL MATERIAL HORSEFOWER |AROPULSICN
NATL VESSEL DOC _CTR S5TEEL 1086 | DIESEL REDUCTION
BLACE 2WILT GAYE BUILT | GROSS TONS NET TONE owT LENGT !
EAST BOOTHBAY ME 15DECE1 89 ; 61 124 .50
P OOWVER ] ) - oRERATOR j
F THE INTERSTATE NAVIGATION t:.‘OJ.‘/IP.Z“I\Tk_r : THE INTERSTATE NAVIGATION COMPANY
P.C. BOX 482 "P.O. BOX 482
NEW LONDON, CT 06320

NEW LONDON, CT 06320

THIE VESSEL MUST BE MANNED WITH THE FOLLOWING LECENSED AND UNLICENSED PERSDONNEL, INCLUDED [N

0 CEHTIFICATED LIFEBCATMEN AND CERTIFICATED TANKERMAN,

WHICH THERE MUST 2E

FIREMEN-WATERTENDERS
DILERS '

MASTER & 18T CLASE PILDT . ABLE SEAMEN CHIEF ENGIMNEER

— _CHIEFMATE e e CLASS PILOT _____ ORDINARY SEAMEN ST ASST. ENGINEER
IND MATE RADIO OFFICERIS) - 5 peckranDs ZND ASST, ENGINEER
ENG'RS,

g
1 LIC.* yaves OPERATORAIS .

l MASTER

PERSONS N ADDITION TO CREW, Ahé-D .

OTHER PERSONS INCREW, - ; &

N ADDITION THIS VESSEL MAY CARRY 429 PASSENGERS,
. TOTAL PERSONS ALLOWED:

*‘—‘I‘@;I‘-]NENG REFLECTS 12 ER OPERATION IN 24 HR PERIOD

ROUTE PERMITTED AND CONDITIONS OF OPERATION:
***TAKES, BAYS. & SOUNDES**+*

RHODE ZISLAND SOUND AND BLOCK ISLAND SOUND ON DIRECT SCHEDULED FERRY ROUTES
BETWEEN BLOCK ISLAND, RHODE ISLAND AND NARRAGANSETT BaY PORTS, POINT

JUDITH, RHODE ISLAND OR NEW LONDON, CONNECTICUT

WHEN OPERATING BETWEEN 01 JULY AND 30 -SEPTEMBER AND AT ALL TIMES WHEN THE
VESSEL IS WITHIN ONE (1) MILE FROM SHORE THE PASSENGER COUNT MAY BE _

INCREASED TO 83%, TOTAL PERSONS ALLOWED ONBOARD 848

A LICENSED INDIVIDAUL OR SEAMEN MAY NOT WORK AS PART OF THE WATCHSTANDING

CREW. MANDATED BY THE CERTIFICATE OF INSPECTION MORE THAN 12 HOURS IN ANY

CONSECUTIVE 24 HOUR PERIOD EXCEPT IN AN EMERGENCY WHEN LIFE AND PROPERTY IS

ENDANGERED. - THE VESSEL MUST BE MANNED IN ACCORDANCE WITH. THE CERTIFICATE

OF INSPECTION WHEN THE VESSEL IS OPERATED AWAY FROM THE PIER OR ANYTIME -

WITH PASSENGERS ON BOARD. THE TOTAL NOMBER OF HOURS THAT A CREWMEMBER CAN
" {WATCHSTANDING PLUS ANY OTHER WORK HOURS) SHALL NOT

BE PERMITTED TQ WORK _
EXCEED 15 IN ANY 24 HOUR PERIOD, NOR 26 IN ANY 72 HOUR PERIOD.

*%* GEE NEXT PAGE FOR ADDITIONAL CERTIFIC_ATE_ INFORMATION **+

onv 22JUNIS9, This veEsseL 1S

WITH THIS INSPECTION HAVING BEEN COMPLETED AT POINT JUDITH, RHODE ISLAND
, TO 8E IN ALL RESPECTS IN CONFORMITY

CERTIFIED 8Y THE OFFICER 1N CHARGE, MARINE INsPECTION, PROVIDENCE, RHODE ISLAND
WITH THE APPLICABLE VESSEL INSFECTION LAWS AND THE RULES AND REGULATIONS PRESCRIBED THEREUNDER.

| THIS CERTIFICA’r iSSUED SY

PER’ODIC RE?NSPECTIONS
USCG 5y -491!\4:'.;,1-,; ..’

DATE . ZONE SIGNATURE | E ] AIVIES MCLAUG
12SER00 PROMS E/ﬂfﬁé u_f/;/ﬁ 2EOR OFFICER IN CHARGE, MARINE INSPECTION
. E4 . PROVIDENCE RHODE ISLAND
INSPECTION ZONE

DEZPT. OF TRANSP., USCGE, CG-E41 fRev. 3351 IMN F33000-FOL-DIIE




D_-E?R RTMENT OF TRANSFUORTATION
UNITED STATES COAST GUARD

- Certificate of ﬂnzpéztian

CERTIFICATION DATE: 22JUNS9

PAGE D

--- ROUTE PERMITTED AND CONDITIONS COF OPERATION, CONTINUED ---

*#IF THE VESSEL IS AWAY FROM THE DOCK, OR PASSENGERS ARE ON BOARD OR HAVE
ACCESS TO THE VESSEL FOR A PERIOD EXCEEDING 12 HOURS IN A 24 HOUR PERIOD,

AN ALTERNATE CREW SHALL BE PRCVIDED,

WHEN OPERATING WITH FEWER THAN THE MAXIMUM ALLOWED NUMBER OF PASSENGERS ON
DIRECT SCHEDULED FERRY ROUTES, THE MINIMUM CREW REQUIREMENTS ARE AS

FOLLOWS :

TOTAL PASSENGERS MASTER  DECKHANDS MATE

0-150 1 3 0
151-239 - 1 4 1%
300~4539 1 5 1%
500-799 1 & i* -
BD0O-B39 1 7 1*

*WHEN CARRYING MORE THAN 150 PASSENGERS, THE LICENSED MATE MAY BE

SUBSTITUTED WITH A SENIOR DECKHAND PROVIDED THIS CREWMEMBER IS AN
ADDITIONAL DECKHAND TO THOSE REQUIRED IN THE ABOVE TABLE AND MEETS THE
. THE

QUALIFICATIONS AND IS DESIGNATED IN WRITING BY LETTER AS PER NVIC 1-51
DESIGNATION LETTER SHALL BE MAINTAINED ABCARD THE VESSEL.

A TYPE I CHILD LIFE PRESERVER SHALL BE PROVIDED FOR EACH PERSON ON BOARD
UNDER 90 POUNDS.

: . ==~ HOLL EXAMS --- '
~EXAM TYPE- : -NEXT EXAM-  -LAST EXAM- ~-PRIOR EXAM-

DRYDOCK  30JUNOR 21JUN0O 27MAYS8

INTERNAL STRUCTURAL 30JUN02 . 21JUN00 27MAY98
--- BTABILITY =--- . , R
LETTER APPROVAL DATE/ 04JUNB82 OFFICE/ NYCMI

~=~ INSPECTION STATUS ~--
. *PRESSURE VESSELS* :
TYPE LOCATICN . LAST NEXT
22JUNZ9 22JUNO2

ATIR RECHEIVER LUBBOCK TIER

TR IJ;:"I“‘J‘-_“ L"LE.-{}.U.E y v -
SN TE53040-FO10370

uuuuu

o e iy g £ o oy

DEFT, OF TRANSP, USCG, CG-84! {Rev.
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24. Referring to Joshua Linda testimony, page 6, lines 16-19, please provide the projections,
with all associated docurentation and workpapers, of the MV Islander revenues and
expenses for the next three years.

RESPONSE:

Making projections for 2 new run with a new vessel is difficult enough for one year.
Interstate will waif unfil it has a year of experience under its belt before it takes the time
to project the revenues and expenditures for the next two years. See Schedule WEE-2a
for the revenue and expense estimates for the first full year of operations of the M1

Islander.

Mr. Linda is clear in his testimony that he expects losses in the first two years (he
provided the projected losses in the first year) and he hopes that with increased revenue
in the third year Interstate might have a small profit by the third year. Mr. Linda did not
make projections, but rather he made esfimates using his many years of knowledge in the
ferry industry and his experience with the Athena fast ferry operations. Only time will
tell if his estimates were correct,

Prepared by WEE
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25. Referring to Schedule WEE-11, please explain why no accumulated deferred income
taxes are deducted from rate base.

RESPONSE:

Using the pre-filed testimony in the last Futerstate docket as a guide we missed the
deferred federal income tax deduction from rafe base. Attached please find an amended
rate base Schedule WEE-11 reflecting the appropriate deferred federal income tax

deduction.

Prepared by WEE
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Rate Base - Rale Year # Schedule WEE-11
interstate Navigation Company

Net Utility Plant 5/31/12 {(Per Schedule DGB - 7) $ 8,373,403
Add Back New Newport Run - islander Vessel 441,330

Less Mew Newport Run - Islander Vessel Depreciation -

Utility Plant -Beginning of the Inferim Year 6,814,733
Additions 6/1/12 through 5/31/13 {Interim period});

Islander Upgrades 1,000,000

New Office Building in Point Judith 1,000,000

2,000,000

Less Depreciation 6/1/12 through 5/31/13 (Interim period):
Conventional Service

{1,289,528)
Less New Newport Run - Islander Vessel Depreciation *

(1,289,526)

Utility Plant -Beginning of Rate Year $ 7,525,207
Rate Year Additions
Rate Year Depreciation {deduction)
Conventional Service (1,111,845)
Less New Newport Run - Islander Vessel Depreciation {57,653)

{1,169,498)

Utility Plant - End Of Rate Year $ 6,355,709
Average Utility Plant $ 5,240,458
Working Capital : 0
Deferred income Taxes - [{246,597) FY2013] [ (177,495) FY 2014] {212,046)
Average Rate Base for the Rate Year | 5  5,728412

* Not in Service as of this Date.




26. Referring to Schedule WEE-12, please reconcile the debt outstanding as of May 31, 2012
to the “Current Long Term Debt” used in the rate year capital structure. The response
should show how the rate year balances were developed.

RESPONSE:

Schedule WEE-12 vas the last area addressed in the filing because Interstate is in the
middle of a refinancing (to save the ratepayers money). The refinancing was approved by
The Washington Trust loan committee on December 19, 2012. Schedule WEE-12 was
prepared at the last minute and unfortimately was not thoroughly reviewed. As a result,
the current Iong term debf amoumts listed on the schedule are the balances at the end of

the rate year rather than the average balances for the rate year, Please see the revised
Schedule WEE-12 attached.

Prepaved by WEE
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Rate of Returmn and Federal Income Tax - Rafe Year

interstate Navigation Company

Description of Test Year Long Term Debt at Year End:

All barmawing is with Washington Trust and alt assals are pledged.

Fixed rate 10 year ioan {15 year Amortization) at 6.1%
Fixed rate 10 year loan (15 year Amortization} af 5.91%
Fixed rate 10 year loan {15 year Amortization) at 6.9%
Fixed rate 10 year loan (13 year Amoriization) at £.88%

Tolal per 5/31/12 Balance Sheet

Proposed Capital Structure of the Rate Year

Current Long Tem Debt:

Refi Loan 1 - Fixed rate 7 year
Refi Loarn 2 - Fixed rate 7 year
Building Loan - Fixed rate 16/20 year {New}

Total Debt

Comman Stock
Other Paid-in Capital
Treasury Stock

. Equity (nc gain or loss in inferim year)

Total Equity

Total Capitafl structure

Caiculation of Federal Income Tax:

Rate Base
Return On Equity

Taxable Income Base

Taxable Income {Taxabie Base f (1 - Rate}

Income Tax Rate

Income Tax Expense (34%}

Retained Eamings

FY 2012

FY 2013 (no gain or loss in interim year)

FY 2014 {12.5% over interim year)

J,d{. Schedule WEE-12

2,722 255
2,722,256

3,062,538

113,318 -

$ 1,006,018 Refinanced - Refi Loan 1
2,449,352 Refinanced - Refi Laan 1
1,328,221 Refinanced - Refi Loan 1
1,885,196 Refinanced - Refl Loan 2
S Bb72.785
Weighted
5/312013  5131/2014 Amount % of Total Rale Return
$4,218,674 $3,637,660 § 3,928,172  44.91% 3.44% 0.0154
1,875,840 1,445041 1,560,441 17.84% 3.44% 80064
986,819 954,162 970,491 11.10% 4 48% 0.0050
0.0266
17,600 17,600 17,800 0.20% 12.50% 0.0003
382,951 382,951 382,951 4,38% 12.50% 0.0055
(1,005,279} (1,005279) (1,005,279) ~11.49% 12.50% «0.0144
2722256 3,062,538 2882397  33.07% 12.50% (.0413
0.0327
$8,008,867 §$8484.682 $ 8,746,772  100.00% 00582
5 5728412
0.0327
§ 21 9,972
5 333,291
34%




27. Referring to Schedule WEE-12, piease provide the actual long term debt balances
outstanding, and the interest rates on those balances, as of the latest date available.

RESPONSE:

See attached loan amortization schedules. When the refinancing is finalized we will
provide the final amortization schedules.

Prepared by WEE
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Batance at 5/31/12

June 11798
July 11891
August 15750

september 11877 -

october 11879
november 11879
december 11879

Balance at 5/31/12

June 24296
July 24621
August 24140
september 24653
october 24396

november 24396
december 24396

Balance at 5/31/12

June 104544
July 10756
August 10818
september 11131
october 10953

november 10953
december 10953

Balance at 5/31/12

June 16928
July 16670
August 16766
september 17219
october 16974

november 16974
december 16974

1,006,016

994,218
982,527
970,777
958,800
946,921
935,042
923,163

2,448,352
2,425,056
2,401,035
2,376,835
2,352,242
2,327,346
2,303,450
2,279,054

1,329,221
1,318,277
1,307,521
1,296,703
1,285,572
1,274,619
1,263 666
1,252,713

1,888,196
1,871,268
1,854,598
1,837,832
1,820,613
1,803,639
1,786,665
1,769,651

Balance to Refinance

923,163

2,279,054

1,252,713

4,454,930 Refiloan1

1,769,691

- 1,769,691 RefiLloan2




Inferstate Loan Calculator R o Refiloan 1

_ Enfer values
Loan ameount 3 445493000
Annugi inierest rote - 3.440%
Loan periad in years . 7 .
Start dote of loor ’ 111/01% . Summer Payment [4 monihes} 59751.92
Optional exirg payreents Winter foymerit (8 monthes} 5575192
Imlerest Rate - 3.44%
Scheduled monthly peyient 3 59751.92
Scheduled number of payments 84
Actual number of payments : 34
Tolci of early paymenis 5 - -
Total interast % 56423085
Eeginning Schaduled : :
Ne. Faymeni Date Balancae . Payment  Evire Fayment  Tolal Poyment Principal Interest Ending Balance
i Vi/003 § 445453000, § -7 ERTEI0Y 5 : R A CASERIIZ 3 277080 S 440754088
2 ‘ 2407945888 ~%- 7 5975192 ¢ - § 5973197 L 3. 1083602 F 4346023308
3 BI0EE 1 43605508 § 0 367502 -4 5875192 4725087 §T MEGIBST B 43T38E
&S ; S Eysien Y 55TELES 47238232 5. & £4Livs0
1T e 5 ATELTE S : FY 2013

Ty
R

[ IR I T

LY R B e v

15 '
13 L
135 JFE1L9
33 7519
3% SFILE
5

75182

g sn b b B

b4
~
o
o o o
K3 R B3

i L 772 . §

4 §, mdBgTI4e L0 ‘ 327 ;

4% § 241455488 3 mrm 922 2381.938

i3 123612053 3 3973182 : 3 23082227

44 s 3 230B323I7 §. | 5903197 $ "F. 22550875

45 . % 2 F . 587 £ 37 3,001,795, ;
46 % % ks 75 $ .8 $ g Ziaslsery !
4T 5. 3 Y 163 % 209476643 i
4B g2 - 275192 & 3BT4EST§ G0 % 851
) 121 kY 5 5375192 % E3g0iln § . U3 5

.50 i 1 O1PETIES § 9 TO3875192. T 3405551 5 Bgvsdl £ 00

51 3 % 12880380 £ SO - B%F5LIR 5 a 5 O E3ires % 53

5 & $ T.E7BESREY O &ImR2 L2 % £3%604 55

53 5 $ 1824483665 3 59,75192 . 3 % & 5730 o

54 3 17§ 176956452 $ 30FST9 5 $ § sorseo 3 in

55 7 7.3 171528890 § 59,751 52 i 5. 3 45i7is § 185045714




Ending Balance
23730418

Inferest

2rncipal

-
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Extrz Payiment

Scheduled
Peyment

¥

471,407 .01
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Payment Dafe
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interstate Loan Calculator Refi Loan 2

Enter valves
Loon amount 3 1,732.4691.00
Annud inferest rate . 34065
Lean peried inyeaars 7
Start date of loan £/172013 Summer Payment {4 monthes] 23734
Optiondl exia paymants Winter Poyment [8 monihes) 23736
Interest Rate . 3A4%
Seheduled monihly poyment 3 2373605
Scheduied number of paymenis ) 84
Actud number of paymerts .- 84
Total of eady poyments 3 -
Total interest ) ¥ 224,137.44
Beginning Scheduled
Salance Payment  Bxra Poymant Tedal Payment Pdncipal Inferest Ending Balonce
$ LYERLERIDG §. . 2ETILLO is : ‘ 2373600 7 1844280 § 367301 & 175102811
3 175102807 2RFAE00 3T 2373500 i $ smeg § bradanize
2 P ORAERANIE 25738800 % $
471203 L 1 ?é,&éj..-sﬁ 23FRECE T 'z .
B/I0M8 120471782 2373300 % 5 FY 2013
&213 3 1 03 ZXF3E00. % %
FHI2013 3 1 . 2373600 - § 3
A3 § 2 2 5
: 23 z g
7 e
3
=

Fy 2014

PN

AR R

o/
P A

st e tn
EE A LT

L R AR Y

R

=}
Ry X
o

i/20t6, 4 3 3
72015 % i £
173 E % %
14075 % 3
205§ 3
L B/1/2016 & $18. 5 7 1
7112018 5 595 $ - ASEBOT 5
§ 744 % T 2A73L %
6§ 353423850 % L] . 244628 % .
1272016 § 83213435 8 21 2385457 §
114207 § BI0FRIFR:E ; 7 25 %
$ 7I3F203 % % 2i 57 3
3IR0TT 3 TATAREER 3 £ 21524, i 315
$ F4e38i50 3 3 21,5964 " 58 13-
§ TRATLIIR I L 21,853.35 - 572
3 7081945 § £ LTI & dsnameid
28148003 & 1 < 2178268 659.606.34 -




Scheduled

Seyinning

inlerest

Principal

tolal Payment

Payment
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Balance
1847 FY 2013

Ending

lding Loan

Bu
Infarest

50
ABT

3

4
4350
3

rincipnt
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28. Referring to Schednle WEE-12, the “Equity” appears to reflect the Unappropriated
Retained Earnings as of May 31, 2012 (Annual Report, Page 5a) with no recognition of
the Common Stock, Other Paid-in Capital, or Treasury Stock as of May 31, 2012. Please
explain why the Company believes that this is appropriate.

RESPONSE:

This was an oversight. Please see corrected schedule WEE-12 in response to Division
20 above.

Prepared by WEE
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29. Referring to Schedule WEE-12, please explain the basis of the 32% income tax rate used
in the income tax calculation.

RESPONSE:

This was an oversight. The 32% was used in the pre-filed testimory in the prior
case. We have corrected schedule WEE-12 to reflect the eorrect rate of 34%. Please
see corrected schedule WEE-12 in response to Division 26 above,

Prepared by DGB
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30. Referring to Schedule DGB-4, please provide documentation supporting the revenues for
Nelseco and Conventional Revenues.

RESPONSE:

See Attached

Prepared by DGB
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Attachment to DIV 1-30 Conventional Service revenue
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31. Please prm?ide all workpapers and documentation supporting Schedule DGB-1.
RESPONSE:

See AHtached

Prepared by DGB
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Attachment to DIV 1-31 Adjusted TY passenger revenue
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Attachment to DIV 1-31 Adjusted TY passenger revenue
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- Attachment to DIV 1-31 Adjusted TY freight revenue
Monthly Statistics - Cargo Normalized for May Rates

FY 2012 Lo
Actual Nommnalized
Freight Total
Jun-11 125,817.18 88.25% 123,615.38
Jul-11 116,627.87 88.25% 114,586.88
Aug-11 105425.77 98.25% 103,580.82
Sep-11 60,232.72 98.25% 59,178.65
Oot-11 41,917.65 98.25% 40,398.09
Nov-11 38,398.24 88.25% 37,726.27
Dec-11 39,622.26 98.25% 38,928.87
Jan-12 31,085.85 98.25% 30,522.20
Feb-12 28,234.04 © 98.25% 27,738.94
Mar-12 37,193.32 98.25% 36,542.44
Apr-12 5492768 100.00% 54,928.68
May-12 124,363.64 100.00% 124,364.64
503,006.27 153 792,112.86_ A~
April and May rates decreased 1.75%
100.00%
: -1.75%
Jun - Mar normalizing Adj 88.25%

Adjustment 10,813.36
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Attachment to DIV 1-31 Adjusted TY bike revenue

Analysis of Bike Revenue

6&

Estimated Revenue with
Actual Count May 2012 Raie
15,553.00 3.15 4937 3.2 15,799.87
44,378.80 3.15 14,089 32 45,083.73
41,220.80 3.i5 13,086 332 41,87518
15,808.55 3.15 5,047 3.2 16,151.31
7,726.30 315 2453 32 7,848.94
826.80 3.15 263 3.2 340.03
382.25 3.15 121 32 388.32
87.85 325 27 3.2 86.60
249,35 3.25 77 3.2 24551
505.50 325 156 32 497.72
2,581.40 32 832 3.2 2,981.49
10,380.85 3.2 3,244 3.2 10,380.85

140,132.05

14217888 /
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32. Referring fo Schedule DGB-8D, please explain how the allocators for Homeland Security
were developed.

RESPONSE:

The Homeland Security allocator was developed using subjective professional
judgment. I allocated a small percentage of 15% to cover the security of the
ticketing offices since their security is covered by inexpensive security related assets
and covers only a small section of the facility. The remaining securify coverage
covering the docks and vessel are somewhat even, but I gave the slight edge to the
docks of 45% since this area would have to be passed before entering the vessels.

It wouid have been preferable to use an objective standard like the square footage
allocation in Schedule DGB-9B, however many of these security expenditures are
difficult just to allocate to one fuanction since a given expenditure can cover the
vessels, doeks and ticketing office. Furthermore, there was good reason not to leave
Homeland Security expenses to be allocated with the general overhead allocator
since these expenses had no impact on miscellaneous service or administrative

expenses.

Prepared by DGB
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33. Referring to Schedule DGB-9A, please explain how the allocation of Dock Costs was
developed. |

RESPONSE:

There were two factors considered in developing the dock allocation. The dock costs
cover both the physical storage space of the dock area and the dock assets such as
bulkheads which aid in the Ioading of the vessels.

The largest percentage of cost with regards to docks from the first allocation covers
payroll and employee related expenses. Much of the time of the dock personnel is
devoted loading the boats and staging freight and vehicles. Based upen these
considerations, I allocated 50% of the dock costs to freight.

For the remaining 50% which would then be allocated to trucks and cars, I took
into consideration the depreciation cost which mainly covers the bulkhead and its
sizing. Since trucks require a larger bulkhead than is necessary to handle only cars
gave trucks a little larger allocation of 30% and cars received the remaining 20%

allocation.

I determined that since passengers could be serviced by a gangway, as is done on the
fast ferry service, no allocation to passengers was necessary. However, Mr. Edge
disagreed. Therefore, on his schedule WEE-17, Mr. Edge allocated $140,000 that I

had allocated to freight and moved it to passenger cost.

Prepared by DGB
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34. Referring to Schedule DGB-9B, please explain how square footage for each service
classification was measured. The response should include any associated documentation

and workpapers.

RESPONSE:

The square footage was measured and allocated by boat based apon the actual deck
space utilized for a specific purpose of that given boat. Each boat passenger space
was measured then multi use space such as the car deck was drawn ount and the
space was drawn up based upon its asage. This space was then measured to
determine the square footage for each function. A copy of the allocation by boat is

attached.

Prepared by DGB
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35. Referring to Schedule DGB-9B, please provide the number of round trips by month for
each vessel.

RESPONSE:

See Attached.
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January
February
March
April

May

June

July
August
September
QOctober
November
December

Analysis of round trips by month for each vesse!
Interstate Navigation Company

MV Block Isfend MV Carol Jean MV Anna C
&7 4] 0
60 0 g
73 o] 0
85 0 2
26 57 a6
75 84 17
81 93 24
77 93 20
72 72 6
41 60 o
22 48 0
&6 0 Q
745 507 235




