sivision of Public Utilities and Carrie.
Interstate Navigation Company Application to Change Rates
Docket 4373
Second Data Request of the Division to Interstate

January 4, 2013

Div. 2-1.  Referring to the Annual Report, Page 5, please provide an itemization of the
Intangible Assets (Net) as of May 31, 2012.
RESPONSE:

See attached

Prepared by DGB



Interstate Allocation of Purchase of High Speed Ferry

Attachment to DIV 2-1

Asset Yearly Amort
Vessel $  4,200,000.00
Customer List 62,500.00 4,166.67
Covenant Not to Compete 1,000.00 66.67
Goodwill 50,000.00 3,333.33
CPCN 999,000.00 66,600.00
Berthing Permit 300,000.060 20,000.00
Total $  5,612,500.00 8 94,166.67
Intangible Assets

Accumulated Accumutated

Amortization Amaortization Net Value

Cost May 31, 2011 Yearly Amort May 31, 2011 May 31, 2011

Customer List 62,500.00 18,875.00 4,166.67 23,041.66 359,458.34
Covenant Not to Compete 1,000.00 302.00 66.67 368.67 631.33
Goodwill 50,000.00 15,100.00 3,333.33 18,433.33 31,566.67
CPCN 999,000.00 301,697.93 66,600.00 368,297.93 630,702.07
Berthing Permit 300,000.00 90,599.98 20,000.00 110,599.98 189,400.02
Total $ 1,412,500.00 S 426,57490 $ 94,166.67 5 520,741.57 $ 891,758.43




Div. 2-2,

Jivision of Public Utilities and Carrie. ..
Interstate Navigation Company Application to Change Rates
Docket 4373
Second Data Request of the Division to Interstate

January 4, 2013

Referring to the Annual Report, Page 5, please explain what the Accounts Receivable
represents?

RESPONSE:

The Accounts Receivable represents services rendered for freight which have not
been collected. Customers who frequently ship are billed monthly in arrears. Only a
small portion of freight is billed and collected at point of service. Since the revenues
are booked when the services are rendered an Accounts Receivable is generated for

this service.

Prepared by DGB



Div. 2-3.

Jivision of Public Utilities and Carrie.
Interstate Navigation Company Application to Change Rates
Docket 4373
Second Data Request of the Division to Interstate

January 4, 2013

Referring to the Annual Report, Page 5a, please explain what the Accrued Pension as
of May 31, 2012 represents and why this lability exists if the Company funds its
pension costs as they are recognized.

RESPONSE: Interstate’s President has been hesitant about the submission of the
annual pension contribution to the investment company because she has very little
confidence in the market. Instead, the pension funds collected through rates have
been held in the company’s cash accounts and specifically identified by the
Interstate’s President as pension contributions due and reflected as the liability in the
annual report. The liability shown on the May 31, 2012 financial statements
represents the pension liability for the accrued pension payments for the last few

years.

During the preparation of the filing this matter came to my attention and I advised
Interstate that they should make the payment to eliminate the liability as soon as
possible and fund the pension fund accounts. [ suggested that if the concern about
market volatility still exists, that the funds could be put into money market accounts
until the market is less volatile. At my request Interstate paid the pension liability
last week (WE December 29, 2012) to the pension administrator and Interstate
intends to make the pension contribution annually in the future,

In response to this data request Interstate also recalculated the appropriate amount for
the annual pension payment. The $55,000 amount used from FY 2009 through FY
2012 is no longer adequate. The new calculation shows that the contribution should
be $70,000 per year, not $55,000 per year, to reflect salary increases over the most
recent years through the rate year. Please use $70,000 in the rate year for the pension
contribution and I will use this amount in my rebuttal testimony.

Prepared by WEE



Div. 2-4.

Division of Public Utilities and Carrie. _
Interstate Navigation Company Application to Change Rates
Docket 4373
Second Data Request of the Division to Interstate

January 4, 2613

Referring to the Annual Report, Page 5a, please explain what the Unearned Revenue
as of May 31, 2012 represents.

RESPONSE:

The Unearned Revenue account represents revenues collected in advance. These
collections mainly cover the cash collected for vehicle reservations. Since the
revenues are booked when the services are rendered, the revenues collected in
advance are charged to this unearned revenue account in accordance with Generally
Accepted Accounting Principles. This account is reconciled with the vehicle revenue
account based upon the count of actual vehicles carried for the period. This
reconciliation is done every six months at mid-year and at the end of the fiscal year

(May 31%).

Prepared by DGB



Div. 2-5.

Jivision of Public Utilities and Carriei
Interstate Navigation Company Application to Change Rates
Docket 4373
Second Data Request of the Division to Interstate

January 4, 2013

Referring to the response to Division Data Request 1-2, please provide all
assumptions and calculations supporting the crew expense of §7,735 per week.

RESPONSE: The weekly crew expense was calculated using the required staffing
for the MV Islander times the daily or hourly rates of compensation currently paid for
the MV Athena crew as follows:

Captain $316 per day x 7 days = $2,212

Mate $220 per day x 7 days = $1,540

Engineer $220 per day x 7 days = $1,540
Deckhand 1 $8.75 per hour x 58hours = $586
Deckhand 2 $8.75 per hour x 58 hours = $586
Deckhand 3 $8.75 per hour x 48.75 hours = $465
Deckhand 4 $8.75 per hour x 44 hours = $403
Deckhand 5 $8.75 per hour x 44 hours = $403

The above calculations results in a total of $7,735 (hourly/daily)
compensation per week.

When I completed this data response I was concerned that we did not include
employer payroll taxes and benefits. Given that this is a weekly salary calculation
the total salary expense was $70,735 for 10 weeks. The payroll taxes would be about
$7,700 and the fringes would be about $3,800 for a total taxes and fringes of about
$11,500. T could not find where we included this amount in the filing and will
address this issue on rebuttal.

Prepared by WEE



Div. 2-6.

Jivision of Public Utilities and Carrie. ..
Interstate Navigation Company Application to Change Rates
Docket 4373
Second Data Request of the Division to Interstate

January 4, 2013

Referring to the response to Division Data Request 1-2, please provide all
assumptions and calculations supporting the fuel usage of 97,020 gallons.

RESPONSE: The 97,020 gallons of fuel were calculated using as a guide the
gallons used by the M¥ Athena per hour of cruising and harbor speed. These hourly
usage figures were then multiplied times the number of hours expected for each
activity per day for the MV Islander; times the number of days the M7V Islander is
expected to run per week; times the expected number of weeks that the MV Islander is

intended to run per season as follows:

- » 7.2 hours a day at cruising speed 2,150 RPM, 46.25 gallons per hour (GPH)
per engine X 4 main engines = 1,332 gallons per day. ,

1.5 hours per day at harbor speed 700 RPM, 9 GPH per engine x 4 main
engines = 54 gallons per day.

Total gallons per day 1,386 x 7 days per week equals (9,702 gallons).

Total gallons per week 9,702 x 10 weeks (97,020 gallons).

Total gallons per season 97,020.

vYVvvVv v

Prepared by WEE and JL



Jivision of Public Utilities and Carrie.
Interstate Navigation Company Application to Change Rates
Docket 4373
Second Data Request of the Division to Interstate

January 4, 2013

Div. 2-7. How many gallons of fuel did the Athena use in the 2012 fiscal year?

RESPONSE:

See attached.

Prepared by DGB
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Inferstate Navigation Company ftachment to DIV 2-7
General Ledger
~ o For the Period From Jur 1,2071 to May 31, 2012
Filter Cntere includes: 1}1Ds fom 7340 to 7343, Repor ordef is by 10 Report is printad with shortened descriptions and in Derail Format.

Account [D Dste Reference Jrai  Trans Hescrption Dehit Amt Credit Amt Baiance
Account Description
7340 &l Beginning Belance
Fuel-MV Nelseco §2011 198851 Pl Mstini's OF Compeny, 13,054.74 - 294%. Y
: 33001 197594 FI Wagiini's Gl Company, 568705 1515 &5
Covmt Peroind Chengs 18,841.79 18,841.79
#UT1 " Beginping Balipce ‘ 2. Y 18,841.79
wSi 95 Pf  Meminis Of Company, 1803.81 =12
T 398097 ] Mastinis 04 Company, azases 1340
WAL RBSES Pl Wlatind's O4f Comnpany, 671317 1+ $3Y.5
TSNl 39ETR2 Pf  Matin's O Company, sosase F9AF
AL 3G Pi tdmin’s O Company. sea645 (5V3L
W 335260 Pl Mamin's OF Company, 379895 [p2% |
2611 399539 Pl #ztini’s O Company, 318131 ¥hY. 5
729111 399593 Pl Meatios Ol Company, 30858 [fef0.3
Cament Period Change 33.161.96 33,161.96
Hiin Beginaing Belmos 52,003.75
11 199809 P Masin's OF Company, 108731 93,
4 399218 Pl Masinis Ol Company. szwm3 334
g1 400185 [ Manini's O8l Company, 1,884.48 5271
M1 00238 P} Mertin's Of Company, 2384353 GT%.
s1smh1 400682 P} Mmtin's OF Company, 545101 15X,
219711 00952 PI Matinfs OF Company, 420087 | L1 g -1
8123411 491252 Pl Matinis Ol Compeny, 77656 AL
sR§Al 401530 PI  Masinic O Company, 278200 F 0O,
' " Cement Period Change 23,808.07 23.805.07
Y , Begining Balance 75,808.82
ol 40m4 I Maninis il Company, . 7eesg SoldD
* Curent Peciod Chiage 1,76938 1,76838
W Beganing Balance : +7.57820
nan Begiuning Balance p 77537820
WAL 408094 BJ  Matinls Oil Compeny, 116336 243
Cument Prrigd Change 1,163.36 1,163.36
i .. Degining Rabance : 7874156
2EFL 4nes B Mutats 02 Company, 3.190.00 ¢ & DO,
Comtat Period Changs 3,190.00 3,190.00
W2 : Begsaning Balance ' ' 21,931.56
22 Begiming Balmoe £1,931.56
3172 Begisning Balmee 239 1.5 81,931.56
/12 Begiwing Blance < 13 8193156
&2 . Begiming Balmee é“f { oM : 8193136
58L12 Exfing Balasce . £1,931.56
7345 |Gt Brgimning Bafence
Fuel-MV Athens &A1 127315 PT  Deew0il Comp.- 1325 480554 1352L .
67311 1vsst PI Dopewe Oil Corp. - 679 & 244405 L 19.
64011 127558 Pl DoewOd Comm.- 664 G 2,404.97 L L.
£6011 127565 Bf  DrewOlCop.-830G 300622 + FID
67111 395915 PJ  Bimtiis O Company, 294972 T A
65411 366052 pT  Maminfs Ofl Company, 477367 1Z1Y. |
SN 39694 PI  Maninis Off Company, 492077 1 4233 -
G3H 396290 23 Weartinis O Company, 2,455.66 Lgld
&30 396298 PT  Mamfs Qff Company, 327299 %521
61 395404 PI  Martiafs Oil Company, 3.079.49 % o
GAATY 396381 Py Mariai’s Ol Company, 465240 13y,
620111 395791 I mdinds Ol Company, 438296 1if3g
620 395799 PT  Mantia’s Oil Company, 2.378.69 L1956
&2001 396801 PJ  Maniis Ol Company, 3,148.50 F50L.3
20T 396802 PJ  Mutiais O Company, 3,903.9! ¥ Y5l
&A1 395964 Pl Martiaf's OF Company, 2,364.07 7131
6723111 397050 PI Manii's Oit Company, 2,750.44 FoB.E
6231 397091 Pl Mamw's O Campany, 2,708.12 7334
gamy 390l P]  Mutais Oil Company, 272330 ¥I5.7
&2 3979303 Pl Mamisd's O Company, 2,748.51 PixD
ST 3905 Pl Maninds Of Compony, 328298 GE [il
&A1 35 Pl Matiafs Of Company, 340147 L0411
62911  39TSE B Wania's Off Company, 339200 T5ES
65011 397694 - Fl Mar's OFf Company, 3.521.M ! Goa-4



144713 at 15:0732.48

Filzer Crateriz includes: 1} Ms from 7340 to 7325, Report order is by TD. Report is printed with shartened descriptions and in Deiail Format.

Interstaie Navigation Campany

General Ledger

" \ttachmentto DIV2-7 *

For the Period From jun 1, 2011 to May 31, 2012

-

&

ez

Account ID Date Reference Jrol  Traes Description Dcbit Amt Credit Ant Balunce
Account Deseription
&I 3904 Pl Matin's Off Campany, 141738 79T
Cooent Period Change £2 37043 82,57043
U Bepinning Balance 129 £2,570.43
Wl 397729 Pl Masins Oif Company. s7ee78 TG
751 397885 P]  Maminls Od Company, - 2.638.12 7974
Sl 39T PI  Muti's Gl Company. - 550024 9992
s 7™ Pl Wata's Oil Company., ra07ee  1LE5E
61 398997 P} Maminis Oi Company, 562848 10245
w61 91924 FJ Martinj's Ol Company, a65242 1 3H-L
W11 399183 P! Mamin's Qi Company, 365222 pod¥.)
#111) 39%306 P} Mutini's Od Compary, 169579 - ool
it 395307 i Mastini's Oif Comparry, 367010 1 oo
WL 398308 Pl Menini's Oil Company. 1670.10 eng -
UL 398583 PJ Marais O Company, 384700 (e 9F.2-
113411 392426 Pl Marini's 0il Company., 3.60000  CT9Y :LD
4T £98585 £ Martinl’s Of] Company, 371502 LOIS:
FISA1L 398685 PJ Mutis Off Company. 370587 [oRT
71811 392799 P} Manini's 0il Company, 363295 i
A8l S9TM Pf  Maini's Oi Company, S0 HOAY _
yiita) 393782 Pl Mainf's Oil Company, 368154 1owek
719 1 398877 PI Maninf's Off Company, 382407 | &Y.
12641 ] 398589 Pl Medls Qil Company, 37T ey
R 159065 PI  Madiais Ofl Company, 3,640.38 Goyg
22111 399131 BY 7 Mattinis Oil Company. 3,638.55 494.3
F125/11 399261 Pl Matini's Oil Company, 384864 1 wysy,
72511 99259 P]  Menini’s Ol Company, 379434 ) oZe.q
2611 309539 B Mastini's Oil Company, 380815 i3V
pirelit} 399392 PF  Matefs O Company, 371438 joegg
RN 399308 F3 Martiai's Oif Company, 366595 1 oolg
72 399593 Pl Mat's O Company, 3687.57 1eo7
30111 335629 ?I Martaf's Ofl Company, 362719 G-
I - 399630 F3 - Matinf's Gil Company, 5,656,10 G99, =
AN T 399633 By Maui's Oil Company, . 375454 joRs,
Cuevent Period Chimae 110,787.33 110,787.33
e/ Besfming Balance 19335776
3211 399800 Bf  Manaf’s O Company, 3168884 [0I[.
2a/h 399850 PI Martiai's Off Company, 3,665835 7oUrNT
sl 3990 ) Manis OFl Company, 256329 ) %EE'
&l 400003 P]  Maini's Ofl Coinpany, 3agres  134E
875811 2000063 P4 Mariinf's Oil Company, 355275 1 eo-|
811 200183 B) Mt Qi Company, 349625 § WALE
81 400184 B Marsin's Off Company, 345685 jer AT
s 4940738 Py Marfini's Ol Company, 363448 jelys
S £00359 Pl Marnis Ol Company, 345893 jp3Y9.
RA111 400468 Pf  Matim's Ol Company, 339181 { Dl
&5 400652 pI Madini's Qit Compaty, 345482 | ppiy..
85711 400862 PJ Maghi's Oil Company, 354885 73\
BASIL ap0681 PI Matin's Ol Company, 355719 jeoZ%.4
$As711 £0UT4T FY  Madinds Oil Compeny, 145139 | ope.
B 400828 ?I Martini's Oil Compeay, 3487273 Josy .y
881 400921 vi Martini'; Oif Company, 277007 ¥ohg
819111 401010 Bl Marind's Oif Compracy, 346146 T2
gnoni 500932 By Martmi's Git Company, 410861 9 lé)
8230 401173 PI Masini's Qil Company, 3437188 jopT 9.
B/22/11 401174 Pl Matnis O Company. 342320 [ponl
812311 401252 PJ Muati's Oil Company, 358082  jpysag
§PH71T 401129 P Madtini's Ol Company, 355840 oG,
2511 40) 45 PI  Martioi's Oil Company, 230764 WLl
872611 401330 Pl Mamini's Oil Company, 356340 iody T
327411 401555 FI dartini’s Oil Company. 3.663.45 I '1“’,?’, (;-
829411 401693 Pi Martin's Ojl Company, 360296 yemil. b
3730/ 4752 PI Wartmi's Oif Comprany, 2.54425 +F T
S30111 401733 Pi Marisfs Off Compsny, 195670 E5i 3
8531711 401950 PJ  Mutini's Oil Company, 245025 (U755
Curent Period Change 98,042.39 98,042.39
%1 Besiming Balance 241,400.15
1L 402125 Pl Manins Oil Company. 477766 1328.7-
g3 407360 Pl Masii's Ol Company, 248265 Ted.)
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Filter Criieria includes: 1) IDis from 7340 10 7345,

Account ID
Aceount Description

Interstate Navigation Company

General Ledger

For the Period From Jun 1, 20171 o May 31, 2012

Report order & by I Report is printed with shorténed descriptions and In Datail Format.

\ttachment to DIV 2-7  Pae=::

//ﬂ‘%{{ é-/aﬁﬁ‘)ﬁ

]10}37‘5J

Dats Reference dval  Trans Deseription Debit Amt Credit Amt Balamce
546011 462535 FI Martini's Oil Compeoy, 248238 Jo5.9
S7iil 402363 PI  Mamtini's Dii Cornpany. 306879 g
o711 402359 I Martini's Off Company, 3073.05 Tie.3
9 W75 Py Martini's G Compaury, 301479 Fl.H
91211 402703 FJ  Marini's O Compsny, 108079 Fy 9.3
/12011 7752 P¥ Manini's Git Company. 3,11392 55,
91241 407701 B/ Matini's Od Company, 3,52488  (poi.3
G131 apz7es PI Main’s Oif Company, 298946 G5y Y
IS 49gT Pl Mutini's Oil Company, 458555 ) 32L.9
919/t 1 403236 Pl Matini's Oil Company. 289188 /G,
WIS/t 403235 Py Mstini's Ofl Company, 232799 &55.4
AT 433233 P/ Matini's OF Company, 465598 ;2 [§-b
92011 403512 - PI Matini's Of Company, 312388  F¥Y4. T
Q2211 03512 Pl Mastini's Ol Company, 347882 fopgo-M
96l 403787 PJ Manini's Ofl Company, 2,78%16  gaL3
926011 405785 P]  Matini's Oil Compary, 222702 (w5l te
9726011 4057153 Pl Matini's Of Company, 436164 ;2953
Rl 403815 PI  Matini's Cil Company, 279933 @15,3
9729711 404041 Pl Mantin's Oil Company, 436175 14
9730711 404208 P} Martini's Oil Compary, 288312 & o’,
LCorent Poriod Change 7260365 72.603.65
1041711 Begmning Balance X 364,003.80
10341 406433 Pl Mafiai's Oif Company, 3.95200 HESY
104311 4pd3id PI  Matinis Off Company, 279123 Fdle: ¥
AT 404349 PJ  Masinis Ol Company, 270657 S37.7T
1076711 404578 PI  Madnis Cil Company, 43709 3 9Lb
W0AVIT 404955 Pl Maini's Off Company, 294357 ¥57.3
1I0/11/F] 404954 PI  Mautini's Oil Compazy, 280031 - FHIE
IMTLAL 404953 P Martind's Ol Company, 370845 /e8]
WAL 404933 PI Marins O Compeny, 292356 ¥51. %
1671370 405140 P} Maninis Oil Company, 305264 g0
- - Carrent Peried Change 28,409.92 29,409 52
1171411 Brgiming Bslance Gp 39341372
1AL aew P]  Mastinis O Compeny, 308830 &
Current Period Change 3,08830 3.,088.30
]| Begioning Balance - 356,502.02
1112 Bogmning Balance 396,502.02
12 Bepinning Balance 396,502.02
2 " Boganing Balancs ‘ 396.502.02
1212 412866 Pl Martinis O Company. 461105 10LE 2
Curent Period Change 4,611.05 461105
41712 Begiming Balance 401,113.07
5112 Beginning Balence 401,113.07
SRAN2 424754 Pl Manifs Oil Company, 245316 730%
5725112 424345 B Mara’s Ofl Company, 224712 bhbT .
52542 424946 Bf Mestins Oif Campany, 227745 75
529112 424946 BJ Martiai's Qil Company, 29079 Wi (e
529NZ 424945 Pl Meartiai's Oif Company. 287268 -
S0 424983 P} Manal's 0l Campany, 2,547.07 M
sA1n2 423161 PI Martinis Oil Comipany, 4,564.67 (2= Lf = )
Cutrent Perind Change 20,179.54 20.179.54
s8I Eading Balapse 421,282.61



Div. 2-8.

ivision of Public Utilities and Carriers
Interstate Navigation Company Application to Change Rates
Docket 4373
Second Data Request of the Division to Interstate

January 4, 2013

Referring to the response to Division Data Request 1-2, why does the fuel expense
reflect a price of $3.89 per gallon, rather than $3.00 per gallon, given that the
Newport High Speed Ferry is included with traditional ferry operations?

RESPONSE: Interstate’s Vice President Joshua Linda used the estimated price of
fuel for the rate year not realizing that the only fuel cost that should be in the rate year
for fuel for traditional service vessels is the $3.00 included in the base rates with any
excess collected through the fuel surcharge. This was not caught on review by me or
the other reviewers. Interstate will agree to an adjustment of $86,347 to the fuel cost
of the new fast ferry on Schedule WEE-2a reducing the net adjustment for the MV
Islander on Schedule WEE-2 from $100,273 to $13,926. 1 will make this adjustment

in my rebuttal testimony.

Prepared by WEE



Div. 2-9.

Jivision of Public Utilities and Carriers
Interstate Navigation Company Application to Change Rates
Docket 4373
Second Data Request of the Division to Interstate

January 4, 2013

Referring to the response to Division Data Request 1-6, what does the credit of
$20,033 represent, and what is the basis of the amount?

RESPONSE: Interstate’s corporate general counsel, Mr. McElroy, gets his family

Health Insurance through Interstate’s health plan and has for years. He reimburses

Interstate monthly for the full cost of the coverage, resulting in no additional cost to

Interstate or the ratepayers. The $20,033 represents the reimbursements received by
Interstate during the test year.

Prepared by WEE



Division of Public Utilities and Carriers
Interstate Navigation Company Application to Change Rates
Docket 4373
Second Data Request of the Division to Interstate
January 4, 2013
Div. 2-10.  Referring to the response to Division Data Request 1-6, please provide documentation

for the monthly Conn. Health expense of $5,199.83.

RESPONSE: See Attached.

Prepared by WEE



THAMES SHIPYARD & REPAIRMEDICAL

invorce

Invoice Number;

PO. BOX 791 1165
2' FERRY STREET__ ” Invoice Date:
h'E‘WiU LONDON, CT 06329 Jan 1, 2013
Voice: 60 -442-5349 Page
Fax: BEQ-440-3452 1
Sold Tor Ship to:
INTERSTATE NAVIGATION CO. INTERSTATE NAVIGATION CO.
P.O. BOX 482 NEW LONDON, CT 863206
NEW LONDON, CT 08320
" CustomerdD - CustomerPO . e Payment Terms _
INTERSTATE Due at end of Month
Sales Rep ID Shipping Method ShipDate Due Date
. Hand Defiver 1134113
( 'Quantity ] ftern o o "I_Jescripﬁon 7 “Unit P.l-'iGE o Extens:on e
400 CENTURY PREF 1515 | CENTURY PREFER 45HM 5 AND DENTAL 1.299.85 5,1599.80
PARTICIPANTS
i
i |
!
5 !
|
| ?
!
i
i i
g
Subtotal 5,199.80
Sales Tax
Total Invoice Amount 5,198.80
Checw Mo: Payment Recejved 0.00

TOTAL £,195.80



AUV IR gys
Ene¢ (1306851 of 2

B BALIY 4 O
20133102 000324

BASSETT ROAD 8092,
2111, Y/ ~ORTE HAVEN CT 054730104

I Conpecticut, Aniferm Blue Crods and Blue Skicld i 5
Wsde narte of Anlhom Healn Plang fne., an independent
lictazze of the Bloe Coosy rag Blue Shield Acocstion.
«Regiserd marke ef the Bluc Gross and Slee Shiglg

Aesoeizton
CONTRACT COUNT DETAIL
. -SECTION I PAGE 01
RN VRO L R T IR LT IS H U AT
23!*::(*7&:-@*#****#3***AUTQZ*B-DZGIT k3
L39ER 1 AT B.37YH 52
INTERSTATE NAVIGATION
P.0. BOX 482
NEW LOMDON CF 06320-0482 INITIAL DEPOSIT PAYMENTS WILL NOT BE REFLECTED

ON YOUR FIRST INVDICE, PAVRENTS Wil BE REFLECTED
OM YOUR SECOND IMYQICE.

FIRM DIVISION NUMBER: 056829103

INTERSTATE NAVIGATICN IMYOICT NUMBER: 1300194233
P.O. BOX ak2 BILL CREATION DaTE 01-01-20@.’:]

NEW LONDON, €7 06320-0882 EEFECTIVE DATE; 01-01-2613

FIRF DIVISION/BENEFIT/PRODUCT| CLASS |NUMBER OF CONTRACTS| TOTAL CONTRACTS |

HEALTH BENEFIT PLAN 001 40001
FLEXDERT ~ FLEX DENTAL :
CLASS 1 2
CLASS 2 1
CLASS & 1 ;
FEEXDENT 4
PPPLCY9D - CENTURY PREFERRED,.S15.00 !
CLASS 1 > :
CLASS 2 j :
CLASS § i !
PEPCS0 G
_ . I
Health Benefit Plan 402 #0002 |
FLEXDENT - FLEX DENTAL |
FLEXDENT 0
Mealth Benefit Plan G03. #0003 |
FLEXBENT - FLEX BENTAL - ]
TRESEENL T OFLER . FLEXDENT o
PPPC?0 - CENTURY PREFERRED.$30.00
PEPCOO 0

LELam



Div. 2-11.

Division of Publie Utilities and Carriers
Interstate Navigation Company Application to Change Rates
Docket 4373
Second Data Request of the Division to Interstate

January 4, 2013

Referring to the ¥Y 2014 Depreciation Lapse schedule, page 5 of 6, why is the
Sunflower building site being depreciated?

RESPONSE: The Sunflower site could be included in the value of the land since
Interstate purchased the building and then knocked it down, but Interstate does not
own the land. Therefore, the cost of buying the Sunflower restaurant and knocking it
down should be added into the cost of the new building and depreciated over the
useful life of the new building. Please note that the depreciation on the new building
started in FY 2014. One conld argue that the depreciation lapse schedule should be
changed to add the cost of the Sunflower restaurant and knocking it down into the
$1,000,000 line item for the cost of the new building but I felt that it would be clearer
for the Division and the Commission if I left them separate at this time and °
consolidated them in the future.

Prepared by WEE



Div. 2-12.

Division of Public Utilities and Carriers
Interstate Navigation Company Application to Change Rates
Docket 4373
Second Data Request of the Division to Interstate

January 4, 2013

Referring to the FY 2014 Depreciation Lapse schedule, page 5 of 6, why is the
“Bulkhead BI” not fully depreciated as of May 31, 2012, given that the acquisition
date was 6/1/1991 and the depreciation life is 10 years?

RESPONSE: There are two reasons for why the “Bulkhead BI” was not fully
depreciated as of May 31, 2012. The first reason is that the date was mislabeled in
preparing the FY 2012 lapse schedule which was then carried forward to the FY 2014
schedule. This mislabeling occurred when I was correcting the acquisition date for the
“Bulkhead PJ” (June 1991) which appears above the asset in question on the FY 2012
lapse schedule. The date for the “Bulkhead PJ” was blank on lapse schedules prior to
FY 2012. The correct acquisition date for the “Bulkhead BI” is 6/15/2003.

The second reason for why the “Bulkhead BI” was not fully depreciated as of May
31, 2012 was that depreciation life was initially set for 100 years. When the
“Bulkhead BI” was begun to be depreciated in FY 2004 it was assigned a
depreciation life of 100 years which was the same as the “Bulkhead PJ” (June 1991).
This 100 year life was considered excessive since the other assets listed in the
classification for Docks and Ramps used a 10 year life. The depreciation lives for
both of these “Bulkheads™ were corrected on a go forward basis to a 10 year life. The
need for this correction was identified during the preparation for the last full rate
filing (Docket 3762).

A copy of the page from the FY 2004 lapse schedule containing the Docks & Ramps
asset class is attached.

Prepared by DGB
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Division of Public Utilities and Carriers
Interstate Navigation Company Application to Change Rates
Dacket 4373
Second Data Request of the Division to Interstate

January 4, 2013

Div. 2-13.  Referring to the response to Division Data Request 1-11, please provide the actual
advertising expense for each month from June 2012 until the most recent month
available.

RESPONSE: See attached.

Prepared by DGB



L5/13 at 09:06:31.89

Attachment to DIV 2-13

Irderstate Navigation Company

General Ledger
For the Period From Jun 1, 2012 to Dec 31, 2012

Filter Criterir includes: 1) iDs: 7806. Repart order is by ID. Report is printed with shortened descriptions and in Detail Forma:,

Page: 1

Account ID Date Relerence Jrol Trans Description Debit At Credijt Amt Balance
Account Beseription
7800 61712 Begimming Balance
Advertising & Promotion &f1412 9243 PI Akins Marketing & Desi 4.67500
&2 9242 PI Akdns Murketing & Dest £,035.97
6/1412 243 PI Akins Marketing & Desi 4,037.08
61712 9244 PI Akins Marketing & Desi 2,016.64
5(1/12 59245 ) Akins Marketing & Desi 1,514.70
6/1/12 9246 PJ Akins Marketing & Desi 44.00
6/1712 0247 P Akins Marketing & Desi 471,50
6/1/12 9248 PJ Akins Marketing & Desi 22077198
611112 5245 PJ Akins Marketing & Desi 2,904.45
6/1/12 9250 P Akins Marketing & Desi 515.61
6/1412 9251 PJ Akins Marketing & Desi 2,034.05
6/1/12 9252 £ Akins Marketing & Desi ©695.30
6212 110001380679 P Svpermedia, LLC - AD 278.95
/12412 61212 P] Block Istand Times - A 384.00
6/20/12 109 Pi Providfence Mediz, Inc. £,400.00
6/26/12 50408 Pi Mortheast Promotions - 2,718.00
6/26/12 62612 ) Btock island Times - A 1.204.00
- 625112 62912 PI The Anchor - AD 195.00
6/30/12 1780 PI BI Guide - AD 22500
Current Period Change 5E,447.63 51,447.63
Nz Begimning Bafance 51,447.63
Wz D264 PI Addres Marketing & Desi 785.40
Fiiz 9265 PI Akins Marketing & Desi 1,614.78
T2 9266 P] Alddns Marketing & Desi 280.50
T2 9257 PI Akins Marketing & Desi 148.60
T2 9268 PJ Alins Marketing & Desi 43016
11712 9264 3 Aldns Marketing & Desi 130.50
7Nz 9270 PJ Aldns Marketing & Desi 261.80
7412 927 PJ Akins Marketing & Desi 24,040.80
Tz 9272 Pi Akins Marketing & Desi 31,500.15
72 9273 PI Alking Marketing & Desi 23,826.69
U2 9274 2] Akins Marketing & Desi 6,875.65
T2 9275 PI Alkdns Marketing & Desi 22,327.80
T2 015-699232 P CTM Brochuee Display, 1,051.00
7112 1TOG01380679 PF Superaedia, LLC - AD 278.95
743/12 [NT-65 PI Graphic Pix, Inc. - AD ¢ 3500
3012 ~71312 Fl Lynda L. Danz - Dielive 360.00
70412 72012 P The Anchor S585.00
2402 BasketballTou PJ Block [sland Volunteer 75.00
w3112 5260/8y 2012 P Citibank Visa - Boats & 440.00
32 7311iStateme PJ Block istand Times - Ad 375.00
Cunvent Period Change 115.365.12 115,365.12
/1412 Beginning Balance 166,812.75
8/1712 5286 PJ. Akins Marketing & Desi 22,327 8%
811112 9284 P Alking Marketing & Desi 13,93830
8112 0282 Pl Akins Marketing & Desi 24,110.08
8/1/12 9280 PI Akins Marketing & Desi 85.70
&/112 9276 FI Aldins Marketing & Desi 392,70
8/1/12 9285 P Akins Marketing & Desi 517565
8/inz 028t Py Akins Merketing & Desi 198.00
8112 9278 Pl Akins Marketing & Desi 1,448.29
8/1412 9283, P Akins Marketing & Desi 24.281.10
872/12 110001380679 PT Sopermedia, LLC 27895
872712 Aug2ii2 PJ The Anchor - ADS 780.00
82812 508229005349 P Citibank Visa - SpringH 160.63
83112 06498 CDJ  Pawcatuck Middle Scho E50.00
Cusrent Periog Change 93,337.20 93,33720
S/Hi2 Beginning Bafance 260,149.95
91412 9287 Pl Akins Marketing & Desj 37400
9/112 G288 PI Alkins Marketing & Diesi 841.50
9rif12 9289 P¥ Akins Markesing & Desi 569.95
91412 9290 PJ Akins Marketing & Desi 411.40
S9/112 5291 PI Akins Marketing & Desi 748.00
91552 9282 Pl. Akins Marketing & Desi 37.40
9/1/12 9263 P¥ Akins Marketing & Desi 6,128.50
9/1412 9294 a3 Alkins Marketing & Desi 130.30
B/1H2 9225 P Akins Markcling & Desi 6,159.01
g T b 9296 Pl Akins Markefing & Desi 346.80
9/1N2 9297 P Akins Marketing & Desi 102.00



1/5/13 at 09:06:33,96

Imterstate Navigation Company

General Ledger
For the Period From Jun 1, 2012 to Dec 31, 2012

Attachment to DIV 2-13 .,

Filier Criteria includes: 1) {Ds: 7800, Report order is by 1D, Report is printed with shorened descriptions and in Detail Formar
Account ID Date Reference Jral  Trans Description Debit Amt Credit Amt Balance
Account Description

8/1/12 9298 P} Akins Marketing & Desi 695.30
9/1/12 g1z Pl Block Island Times - A 992.00
971212 018-101617 Pl CTM Brochure Display, 302.00
912712 110001386579 PJ Supermedia, LLC 278.95
91111412 06365 (82} ] Boats & Harbors - Nels 220.00
926112 92612 1] Block [sland Times - Ad 1L,114.00
9128112 Sepi2012 PJ The Anchor - ADS 730.00

Current Pegiod Change 20,2311 20623171

10112 Beginsing Balance 280,381.66
1011112 9299 PJ Akins Marketing & Desi 261.80
10/1712 2306 PJ Akins Marketing & Desi 748.00
1071412 93¢ PJ Alins Marketing & Desi 654.50
ANz 9302 Pl Akins Marketing & Desi 35530
H¥1/2 9303 PI Akins Marketing & Desi 635.80
171432 9304 P} Akins Marketing & Desi 7,582,00
1071412 9303 4] Akins Marketing & Desi 579.7
/112 9304 P) Akins Marketing & Desi 467.30
10/1A12 5307 . PJ Akins Marketing & Dest 1,424.23
1871112 9308 | Akins Marketing & Desi 206.00
1672412 11000138067 PJ Supermedia, LI.C 278.95
10/5/12 "Melseco AT Pl Buats & Harbors - AD 22000
10131712 Oc2012 | The Anchor 385.0¢

Current Period Change 13,998.78 13,998.78

inz Beginning Balance 294,380 44
Lisinz LEFI2 pJ Block fsland Times - A §28.00
1171712 9309/0ci2012 . P1 Akins Marketing & Desi 93.50
1111412 8310/0e£2012  P] Akins Marketing & Desi 93.50
111412 93i1/0er2012  PJI Aling Marketing & Desi 112.20
11/th2 9312/0ct2012  PJ Akins Marketing & Desi 1,570.8¢0
1111412 9813/0et2012  PJ Akins Marketing & Desi 392.70
111/12 9314/0c2082  PY Alins Marketing & Desi 20570
11112 9315/0c2012  PJ Akins Mackeling & Desi 66.00
E1/1112 9316/0ct2012  PJ Akins Marketing & Desi 1,655.80
L2102 113061380679 PJ Supenmedia, L.LC - Ads 278.95
11/14/12 AD. PJ Boats & Hathors - AD 220.60
1129/12 112912 Pi Block Island Times - A 800.80

: Current Period Change 6,317.95 6,317.95

12/1/12 - Beginning Balance 300,698.39
1241112 9317 PJ Akins Marketing & Desi 187.00
127112 9318 P1 Akins Marketing & Desi 542.30
1271112 9318 P Akins Marketing & Desi §78.90
121112 9320 P¥ Akins Marketing & Desi 374.00
1211712 4321 BJ Akins Marketing & Des: 39270
121112 9322 PI Alkins Marketing & Desi 520.20
12/2/12 1100601380579 PJ. Supermedis, LLC 27893
12710412 50542 P Northeast Promotions - 1,267.69

Current Period Clange 441,74 4,441.74

12731412 Ending Balance 305,146.13



Div. 2-14.

Division of Public Utilities and Carriers
Interstate Navigation Company Application to Change Rates
Docket 4373
Second Data Request of the Division to Interstate

January 4, 2013

Referring to the response to Division Data Request 1-20, please reconcile the
purchase price of $221,764 with the $289,708 shown on the FY 2014 Depreciation
Lapse schedule, page 5 of 6 for the Sunflower building site.

RESPONSE: The difference for the most part is the demolition and removal of the
building (about $62,000). There was about $6,000 of closing costs as weil. The
Sunflower purchase price, closing costs and the demolition cost will be added to the
cost of the new building and depreciated over 25 years.

Prepared by WEE



Div, 2-15.

Division of Public Utilities and Carriers
Interstate Navigation Company Application to Change Rates
Docket 4373
Second Data Request of the Division to Interstate

January 4, 2013

Referring to the response to Division Data Request 1-25, please explain how the
deferred tax balances were developed, given that Deferred Income Tax balance as of
May 31, 2012 was $396,322. The response should include supporting workpapers.

RESPONSE: The deferred tax balances were developed using the temporary timing
differences between book and tax expenditures. The main difference in these
expenditures arises from the depreciation lives allowed for book and tax. The
difference between tax and book remaining depreciation for the Test Year was
$(1,197,303). The Test Year value decreases a little over $675,000 when it is
compared to the difference between tax and book remaining depreciation for the Rate
Year of $(522,045). This drop occurs when assets are fully depreciated for tax
purposes but still have some remaining depreciation for book purposes. The
difference between tax and book balances continues to decrease each year as the
assets continue to be depreciated for book purposes.

Much of difference between tax and book remaining depreciation comes from one
asset. The MV Block Island accounts for $575,000 of the $675,000 decrease between
the Test Year and the Rate Year. The MV Block Island for tax purposes will be fully
depreciated during the interim year. The MV Block Island for book purposes will
continue to depreciate for another 5 year. During the interim year the book and tax
differential will decrease around $196,000 and $381,000 each year thereafter.

Supporting workpapers for the Test Year, Interim Year and Rate Year calculations
are attached.

Prepared by DGB



Deferred Federal . {ttachment to DIV 2-15
BT Income Tax Test Year Calculations and Workpapers

Interstate Navigation Company
Test Year
Current Long Term
2012 2013+
Depreciation (Asset) g - b3 - b3 -
Depreciation (Liab) (449,293 28) {748,010.69) (1,197,303.97)
NOL 0.00 - 0.00 Any NOL has been fully recovered
Loan Amortization 3165148 - 31,651.48
Def Reg. Asset {Rate Case) - - - This Item has been fully recovered
Balance already

Deferred Barge Removal - - - npetoftex

§ (417641800 3 (745,0106%) | $ (1,165,652.4%)
TAX (34%)

Dopraciation (Asset)
Depreciztion (Liab)
NOL

Loan Amortization
Deferred Regulatory Asset

Deferred Barge Removal

Deferred Asset
Deferred Liability

T s 3

§  (390,321.85)

e T CaL AR RIS
§ (141,99831) § (254,323.63)




Attachment to DIV 2-15

Test Year Calculations and Workpapers

Book
Year End Tax Depreciation Depreciation Difference
5/31/2012 1,230,985.51 1,680,288.79 {449,263.28)
SI31f2013 + 7,664,719.92 8,412,730.61 (748,010.69)

8,895,71543 10,083,019.40 {1,197,303.97)




Attachment to DIV 2-15

d Workpapers
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~ttachment to DIV 2-15
ear Calculations and Workpapers
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Attachment to DIV 2-15

Deferved Federal Income Tax
Interstate Navigation Compiiierim Year Calculations and Wo rkpapers
o "
Interim Year
Current Long Term
2014 2005+
Depreciation (Asset) s - 3 - 3 -
Depreciation (Liab) {441,511.01) (283,77645) (725,287.46)
NOL 4.00 - 0.00 Any NOL has been fully recovered
Loan Amortizetion - - - This Ttem has been filly recovered
Def. Reg. Asset (Rate Case) - - - This [tem has been fully recovered
Balance already
Deferred Barge Removal - - i - netoftax
$ (44151101 §  (283,77645) 3 (72528746)
TAX (34%)
Depreciation {Asset}
Daprsciatlo_r.l {Liab}
NOL
Loan Amortization
Deferred Regula.to:y Asset F
Deferred Barge Removel
]
Deferred Asset
S

Deferred Liability

T 30057 8§ (064530 S (76.597.74)




Attachment to DIV 2-15

interim Year Calcuiations and Workpapers

. Book
Year End Tax Bepreciation Depreciation Difference
3/31f2014 793,978.93 1,235,480.00 {441,511.01)
53172015 + 8,113,268.70 8,307,046.15 {283,776.45)
8,507,248.69 9,632,536.15 {725,287 46)




Attachment to DIV 2-15

Interim Year Calculations and Workpapers
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Attachment to DIV 2-15

Interim Year Calculations and Workpapers
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Detorced Foderal focome T Attachment to DIV 2-15
e POmE "3% pate Year Calculations and Workpapers

Interstate Navigation Company
Rate Year
Curreat Long Term
2014 2015+
Depreciation {Assal) 5 - 5 - 5 -
Deprecigtion (Liab) {452 524.01) (59,221.21) {(522.045.22)
NOL 2.00 - ' 0.00 Any NOL has been fully recovered
Loan Amortization - - - This Item has been fully recovered
Def Reg. Asset (Rate Cage) - - - - This Item has beer fully recovered
Balance already

Deferred Barge Removal - - - netoftax

5 (46284401 % (59,221.21) $  (522,045.22)
TAX (34%) :

Cinrent Long Term
X4 2015+

Depreciation (Asset) 5
Depreciation {Llab) EE ({EEEE
NOL 006
Loan Amortization
Dederred Regulatory Asset
Deferred Barge Removal

3 (15736016) % {(20,135.21) $ (17749537
Deferred Asset 4 000
Deferred Liability TETA9S BTy

{177,495.37)




ftachment to DIV 2-15

Rate Year Calculations and Workpapers

Book
Year End Tax Depreciation Depreciafion Difference
5/31/2014 793,978.99 1,256,803.00 (462,824.01)
5/31/2016+ 7,977,822 00 8,037,143.21 (59,221.21)
%,771,800.89 9,203,946.21 (522,045.22)




Attachment to DIV 2-15

Rate Year Calculations and Workpapers

T 7 g T n T T ot e

09'126°24B'7 BEBIB'ESL. 08 00B LIL'S £C LC0 BEE'ZE 68'268°296 PE'6.8'0LE' L2 £0'822011'LE sagjAeg il - SV.LOL
000 B899 B899 mcu%_%&%
00’0 poo 0e'o

000 000 000

oo no'o 000

00 po'o 00'g

00'800'026  00'000' Db 00'000'098

LBEE0O0Y  Z2EESA'LL gLiia'sed :

00'D00'ELL’E 0OTO00'8BL  00'O0D'QPB'EZ 00'000" %m I

00'0 000 0o'0 00£¥1'880"

¥e'L88'648'c GZLG0°19%  ZL'GGS'ivvp ze'vl9'oLl'61 89°208"0Y2 vooge'n.le'sl FE8OLPOLYE  AJUQ 92lAISE [BUOLRUBALDY - IV LOL
00°LDS'ZL 00°080'E no'Lgl'at GE6Y0'BSL 00'5.8'G. SEYIG'EGL GE'N0ESLL ST OHIA
OLEDOFAL  D0'GELZE 01'ges Lg/ 00°6LEEGE 005 ZE 00'¥6L'02E 0L 2P0 k7L SI03rOudTd ¥ oNIBYIS
O0FZBO'E8S  00'E60°06 00°GLLEL9 o0 pREGLL ) 00'vPE'th 00'050°5Z9'L 00'891'638'¢ BdAvY ¥ So0d
G eBAE0E' | /08/caa 90 el bae 1 19°189'ELE 18'8lEng 00'206'Coy PR T SONITTRE
OFEEV'EBl G200 L 69' 484507 19'0v0"g0b") 11720808 BG'EELPIETT 9e'88.4 018" INTNARToS

: TYNIWHEL % 321440
So'BLLYE EVLZRESL  £v900'8iL £4°0L0'EBEE 00°201'eZ¢E £ 056'020°C 91°218'698'E  INFWI MG aNg
: SLNSINAAOHNI 13883
G7'062'220°L  00°299'00%  SZ'E06'TET} 00°8LZ'0LL'T) 00°£60'00Z 00785606 L1 SC'EBL'OLIEL EREESE
Wua) Bua walng AFN 2343 DoV R CEEN 034430 00V aQHLIW LS00 Do
?LOZ Ad NOLLYIDEH43a 40T Ad 40 3Lva
XYL
. ‘00 NOILVDIAYN 3LY.LSHILINI

AHVYIWINNS 7102 Ad - NOILVIOIHd3a Q3 LV TNNNSOY GNY S13SSV aaxid



Attachment to DIV 2-15

Rate Year Calculations and Workpapers
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Div. 2-16.

Division of Public Utilities and Carriers
Interstate Navigation Company Application to Change Rates
Docket 4373
Second Data Request of the Division to Interstate

January 4, 2013

Referring to the response to Division Data Request 1-9, please provide the basis for
the 15% allocation factor. The response should include all supporting workpapers
and calculations.

RESPONSE: Six Interstate vessels (Athena, Block Island, Carol Jean, Anna C,
Nelseco, and the Manitou) use the old harbor docks therefore an allocation of
wharfage could be 16.67% to any one boat based upon the number of vessels.
However some vessel use the docks significantly more than the others. 'While other
vessels like the Manitou use the docks sparingly. Because the Athena does not run in
the winter, Interstate felt that the allocation to the fast ferry should be less than
16.67% and instead used a 15% allocator for the fast ferry service. Per my review
and evaluation I believe that the 15% is probably a bit excessive. No adjustment is
needed however because if anything [ believe that Interstate charged too much to the
fast ferry service lowering the traditional rate request.

Prepared by WEE



Div. 2-17.

Division of Public Utilities and Carriers
Interstate Navigation Company Application to Change Rafes
Docket 4373
Second Data Request of the Division to Interstate

January 4, 2013

Referring to the response to Division Data Request 1-13, please reconcile the
difference between the two amounts noted in the request to the fuel expense of
$81,932 for MV Nelseco on Schedule DGB-4, Page 2.

RESPONSE: I prepared an analysis which identifies the differences between the
fuel expenses per the surcharge filings and fuel expense in the general ledger. A
copy of the analysis is aftached to this response. As part of the reconciliation, I
atternpted to match all of the invoices listed in the general ledger to the invoices
submitted with the monthly surcharge filings for the 2012 fiscal vear.

I found two minor miss-posting of inveices not included in the monthly surcharge
filings due to invoices for fuel purchased for the Athena being posted to a
conventional service fuel expense account. While they were correctly excluded from
the fuel surcharge they were miss-posted in the general ledger.

In addition to the Athena postings I also found invoices not included in the monthly
fuel surcharge filings which were for fuel used by the vessels to run to Connecticut
for winter storage and/or to run engines to avoid freezing during the winter months
while in storage. This fiel cost should be covered in the base rate cost of fuel.
Therefore this cost must be added to the base cost of fuel in the rate year. See Mr.
Edge’s response to Division Data Request 2-19 which has addressed this issue.

With these adjustments the general ledger fuel cost balance and the fuel expenses of
the surcharge filings mdtched exactly. Ithen recalculated the fuel expense by boat
originally reported on DGB-3. I have as a result revised DGB-3, which is attached to
this response, to reflect this proper allocation and to remove Athena expenditure

miss-postings.

Prepared by DGB



Attachment to the response to DIV2-17

Reconciliation of Fuel Fxpense per Surcharge Filing to General Ledger

7300 Fuel - MV Block lsland
7310 Fuel - MV Cared Jean
7320 Fuel - MV Manitou
7325 Fuel - MV Southland
7330 Fuet - MV Annz C
7340 Fuel - Nelseco

Balance of Fuel Exp per DGB-3 originally filed (baitom of Schedule}

Add Nelsco per DGB-4 page 2
Balance of Fuel Expense including Nelsaco

Balance of Fuel Exp per DGB-3 originally filed (top of Schedule)

Inierstafe Navigation Company

Fuel net included

in Surcharge Percentage of
Test Year Fuel for Athena Fuel used for  Fuel included Expense subject
51312012 misposted Maint/Storage  in Surcharge to Surcharge
$ 766533 3 (3553) % - $ 762,979 51.01%
479,721 {13,984) 483,736 31.14%
10,989 {10,989) - 0.00%
- 0 - 0.00%
218,823 {25,647} 193,176 12.92%
81,932 (3,799) (4,353) 73,778 4.93%
$ 1557997 § (7,352) & {54,974} $ 1,485,671
$ 1.476.065
81,932
$  1.557.8997
$ 149567



Analysis of Fuel Expense- Costs Eligible for Recovery Schedule DGB-3
Interstate Navigation Company Revised 1/10/13

A
(A} Average (A} (B} (C}
Date Gallons Fuet Cost Total Fuel Fuel Fioor  Fuel Recovery
May 31, 2012 41681 3 38 5 14657200 5§ 83,362.00 § 63,210.00
April 30, 2612 25,538 3.71 94, 853:00 51,076.00 43,777.00
March 31, 2012 18,700 3.84 71,878.00 37,400.00 34,478.00
February 28, 2012 16,404 3.8t 62,775.00 32,988.00 29,787.00
January 31, 2012 18,357 363 66,554.00 36,750.00 29,804.00
December 31, 2011 17,850 347 61,858.00 3570000 28,159.00
Novernber 30, 2011 22,801 3.61 82 308.00 45,602.00 36,706.00
October 31, 2011 23,156 3.46 80,178.00 46,312.00 33,866.00
September 30, 2011 37,024 3.46 128,104.00 74,048.00 54,056.00
August 31, 2011 744725 3.47 258.417.00 148,850.00 109,567.00
July 31, 2071 76,262 3.64 277,851.00 152,624.00 125,327 00
June 30, 2011 47,050 349 164,322.00 84,100.00 70,222.00
419,338 $ 149567100 § 83871200 $ ©56,059.00

(A} Obtained from Interstate's monthiy fuel surcharge filings
(B} Calculated Gallons % Floor Rate 52.00 = Fuel Floor
(C) Total Fuel less Fuel Floor = Fuel Recovery

(E) (F)

{D} Test Year Test Year (D+E+F)

Test Year Adjustments Adjustments Adjusted

‘ 5131712012 Athena Reclass Fuel Recovery Test Year
7300 Fuetl - MV Block Island 766,533 {3,553) (335,131} 427,848
7310 Fuel - MV Carcl Jean 479,721 : - {204,570) 275,150
7320 Fuet - MV Manitou 10,980 - 0 10,889
7325 Fuel - MV Southland - - 0 -
7330 Fuel - MV Anna C 218,823 - {84,851) 133,973

7340 Fuel - Nelseco 81,932 {3,799} {32,407 *

’ 1,557,897 (7.352) {656,959) 547 960

F

(D} Obtained from Interstate's General Ledger
(E) Athena Fuel Expense included in fest Year balance {See Adtachment to Div 2-17)
(F} Fuel Recovery muttiplied percentage of fusl included in surcharge by vessel {Percentages obtained fram Attachment to DIV 217}

* Adjusted Test Year only inclixies Conventional service without Newport run.



Div. 2-18.

division of Public Utilities and Carric. s
Interstate Navigation Company Application to Change Rates
Docket 4373
Second Data Request of the Division to Interstate

January 4, 2013

Referring to the response to Division Data Request 1-13, how many gallons of fuel
did the MV Nelseco bum in Fiscal Year 20127

RESPONSE:

See attachment to Division 2-7.

Prepared by DGB



Div. 2-19.

Division of Public Utilities and Carriers
Interstate Navigation Company Application to Change Rates
Docket 4373
Second Data Request of the Division to Interstate

January 4, 2013

Referring to the response to Division Data Request 1-13, please provide the
workpapers supporting the exclusion of the Nelseco fuel expense from the fuel
expense on the bottom half of Schedule DGB-3.

RESPONSE: There are no additional workpapers. DGB-4 is a calculation of the
traditional service test year starting with the annual report and removing the Nelseco
and the fast ferry costs. Specifically the Nelseco fuel amount of $81,932 was
removed from general ledger account #7340 on page 2 of 4 Column 3 of DGB-4.
The result of making these adjustments on DGB-4 was to arrive at a test year cost of
service for the traditional service only that reflects the services that will be provided
m the rate year with the elimination of the Nelseco run and the elimination of the fast
ferry costs (not regulated). The calculated test year on DGB-4 was then transferred
to Schedule DGB-2 (see column 1 - test year 5/31/2012). This test year was then
adjusted for all appropriate normalizing adjustments to arrive at the adjusted test year
(column 3).

The fuel expense nurbers on the bottom half of Schedule DGB-3 came from
Schedule DGB-2, page 1 of 3 (also shown on Schedule DGB-5, page 2of 4) which
shows the test year fuel amounts by boat and the Nelseco fuel costs have already been
removed. The table on the bottom of Schedule DGB-4 does not have the Nelseco
fuel costs because it was already removed from the source document Schedule DGB-
2 which was used to create the table at the bottom of Schedule DGB-3.

While reviewing the information for this data request, I noted that there was a
problem with another schedule in my testimony that was created from the information
of Schedule DGB-3. Inoticed that the total gallons (419,338) on the top of DGB-3
were used to calculate the cost of fuel in the base rate. Since the 419,388 gallons
inclhided the Nelseco fuel use the total dollars of fuel cost is overstated. Removing
the fuel cost for the Nelseco requires multiplying the Nelseco gallons used of
23,2475 gallons (see response to Division Data Request 2-7) times $3.00 which
resuits in an adjustment to reduce the base rate year cost of fuel by §69,742.50.

In response to Div. 2-17 Mr. Bebyn found that certain fuel invoices were not included
in the fuel surcharge calculation in the amount of $54,969 for fuel not used on
Interstate runs (84,353 of that amount was used by Nelseco). Therefore $50,616
should be added to the test year cost of fuel. Reflecting both the elimination of the
Nelseco and the addition of the additional fiel the net reduction to the test year fuel
amount of $1,258,014 is $19,126.50 ($69,742.50-3$50,616). Rate year fuel in base
rates is $1,238,887.50.

Prepared by WEE



Div. 2-20.

Division of Public Utilities and Carriers
Interstate Navigation Company Application to Change Rates
Docket 4373
Second Data Request of the Division fo Interstate

January 4, 2013

Referring to the response to Division Data Request 1-18, please provide available
documentation supportmg the costs incurred to date.

RESPONSE: A listing of the expenditures paid 0 date is included on the response

to Division set 1-19 (remitted later than the rest). Is this listing sufficient or are you
requesting additional information such as invoices, checks, either/or, or both.

Prepared by WEE



