
BEFORE THE STATE OF RHODE ISLAND PUBLIC UTILITIES COMMISSION 

IN RE: INTERSTATE NAVIGATION COMPANY: 

(Treatment of Fuel Reserve Overage) 
DOCKET NO. 4373 

STIPULATION AND SETTLEMENT AGREEMENT 

Interstate Navigation Company ("Interstate" or the "Company") and the Rhode Island 

Division of Public Utilities and Carriers ("Division") ( collectively, the "Parties") enter into this 

Settlement Agreement regarding disposition of the current overage of funds in the Company's fuel 

reserve account. 1

I. BACKGROUND

1. In the course of vetting and review of the filing and schedules submitted for Interstate's

annual FY 2019 earnings report in Docket 4 3 73, 2 and in the Division's normal course of regulatory 

oversight, review, and vetting of Interstate's operational and reserve accounts, and in particular, 

the collection and balance of Interstate's fuel surcharge reserve account ("Fuel Account"), the 

1 Rhode Island General Laws § 39-12-13(c) provides for a Division-implemented and regulated 
diesel price emergency surcharge program wherein lifeline ferry service providers, to include 
Interstate with its traditional ferry operations, may impose and collect a surcharge for each 
passenger and vehicle carried during periods when the average retail price of diesel fuel in the state 
exceeds a threshold price per gallon floor. This program's implementation and allowable charge 
is regulated and approved on a monthly basis by the Division. 
2 The instant Settlement is limited to the issue of the fuel surcharge account overage and does not 
impact the Rhode Island Public Utilities Commission's ("PUC's") recent approval of the 
disposition of Interstate's excess earnings. Interstate filed with the Division on September 11, 
2020 its annual earnings report for the fiscal year ending May 31, 2019 with a proposed disposition 
of excess earnings consistent with the prior PUC-approved settlement agreements. On January 22, 
2021, the PUC approved Interstate's annual FY 2019 earnings report and approved Interstate's 
requested transfer of the FY 2019 ratepayer share of the excess earnings of $802,647.00 to 
Interstate's capital reserve. This approval was memorialized by PUC Order No. 23991 issued on 
February 4, 2021. 
















