
 
 
 
 
 
 

April 11, 2013 
 
 
 

VIA HAND DELIVERY & ELECTRONIC MAIL 
 

Luly E. Massaro, Commission Clerk 
Rhode Island Public Utilities Commission 
89 Jefferson Boulevard 
Warwick, RI  02888 
 

RE: Docket 4382 - National Grid’s Proposed FY 2014 Electric Infrastructure, 
Safety, and Reliability Plan  

 Responses to Record Requests 
  

 
Dear Ms. Massaro: 
 

On behalf of National Grid1, I have enclosed ten (10) copies of the Company’s responses to 
Commission Record Requests that were issued at the Commission’s evidentiary hearing on     
March 22, 2013 concerning the above-referenced proceeding. 

  
This transmittal completes the Company’s responses to Commission Record Requests 

issued in this proceeding. 
  
Thank you for your attention to this filing.  If you have any questions, please feel free to 

contact me at (401) 784-7667.  
 
        Very truly yours, 

 
        Thomas R. Teehan 
Enclosures 
 
cc: Docket 4382 Service List 
 Leo Wold, Esq. 
 Steve Scialabba, Division 
  
                                                 
1 The Narragansett Electric Company d/b/a National Grid (hereinafter referred to as “National Grid” or the 
“Company”). 

Thomas R. Teehan 
Senior Counsel 



The Narragansett Electric Company 
d/b/a National Grid 

R.I.P.U.C. Docket No. 4382 
In Re:  Proposed FY 2014 Electric Infrastructure,  

Safety and Reliability Plan 
Responses to Record Requests 

Issued at Evidentiary Hearing on March 22, 2013 
    
 

Record Request 1 
 

Request: 
 

Please provide the Commission with a report highlighting instances of inconsistent application of 
police detail or what National Grid believes is unnecessary requirements of police detail by any of 
the municipalities in which tree trimming has been performed in Fiscal Years 2012 and/or 2013. 

 
Response: 
 
The following list has been created based on the information provided in the Company’s response to 
Commission Record Request 2 which contains the documents of thirteen different city or town 
police detail hourly rates and billing requirements. 
 
Highest Hourly Rates:  Of the thirteen municipals reported, the following three municipalities have 
hourly rates for the officer that are above average - City of East Providence @ $44.00/hr, Scituate 
@ $42.50/hr and Pawtucket @ $43.00/hr. 
 
Highest Cruiser Rates: Some towns do not currently charge for the cruiser; however, four towns 
charge $20 or more per hour in addition to the officer.  These include the City of East Providence @ 
$20.00/hr, City of Cranston @ $20.00/hr, East Greenwich @ $25/hr and South Kingstown @ 
$25/hr.   
 
Additional Administrative Fees:  Most towns include an administrative fee in their hourly rate.  
However two towns add the fee in addition to their hourly rate.  Coventry adds five percent and East 
Greenwich adds 20 percent to the total bill as an administrative fee. 
 
Cancellation Period:  Most towns allow National Grid to cancel the detail within 1 or 2 hours prior 
to the scheduled time.  However the Providence Police Department requires 12 hours to cancel or a 
charge of a 4 hour minimum and Coventry requires 24 hours to cancel or a charge of a four hour 
minimum.   
 
By comparison, the Towns of Cumberland and Burrillville currently allow certified flaggers in place 
of police details which allows National Grid much more flexibility and reduced costs for similar 
safety benefits.    
 

 
 

Prepared by or under the supervision of:  Craig M. Allen 
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R.I.P.U.C. Docket No. 4382 
In Re:  Proposed FY 2014 Electric Infrastructure,  

Safety and Reliability Plan 
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Record Request 2 
 

Request: 
 

Please provide the Commission with a copy of any policies or Ordinances provided to National Grid 
by or pertaining to any municipality which has imposed police detail requirements on National Grid 
for tree-trimming activities in Fiscal Years 2012 and/or 2013. 

 
Response: 
 
Attachment RR-2 contains the police detail documents from thirteen municipalities in Rhode Island.   
 

 
 
 
 

Prepared by or under the supervision of:  Craig M. Allen 
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R.I.P.U.C. Docket No. 4382 
In Re:  Proposed FY 2014 Electric Infrastructure,  

Safety and Reliability Plan 
Responses to Record Requests 

Issued at Evidentiary Hearing on March 22, 2013 
    
 

Record Request 3 
 

Request: 
 

Please estimate the date when Hurricane Sandy storm costs will be available.  Please provide a 
generic timeline of the availability of storm-related costs.  You may provide different scenarios 
based on the nature or duration of the storm. 
 
Response: 
 
Hurricane Sandy 

 
The Company’s best estimate of the total incremental costs associated with Hurricane Sandy storm 
restoration after the Company’s deductible is approximately $21.5 million.  This estimate is within 
the range of estimates used by the Company in the development of the rate allowance that was 
established in the Company’s recently approved Amended Settlement Agreement in base rate case 
Docket No. 4323.  The level of storm recovery established in that proceeding was set to recover the 
estimated deficit in the Company’s Storm Fund, including incremental costs related to Hurricane 
Sandy restoration efforts, over an approximate six-year period, assuming no additional storm 
activity during that period.   

 
Effective February 1, 2013, on an annual basis, the Company began recovering in rates and 
crediting the Storm Fund, $4.8 million.  The amount credited to the Storm Fund will increase 
effective January 1, 2014 by $2.5 million annually upon completion of the 10-year recovery of the 
costs of a 2003 early retirement program, without any customer rate adjustment.  Consequently, 
beginning January 1, 2014, the total amount being credited to the Storm Fund will be $7.3 million 
annually.   

 
The Company considers storm costs final when costs have been reviewed and any final 
accounting entries have been recorded.  For Hurricane Sandy, which occurred on October 29, 
2012, and the events that occurred subsequent to that storm, invoices for restoration support 
remain outstanding.  Once all invoices have been received and paid, the Company will undertake 
a comprehensive review of costs to ensure that they have been properly recorded consistent with 
the provisions of the Company’s Storm Fund.  Once completed, the Company will file with the 
Commission the final accounting of Hurricane Sandy and other qualifying storm events.  
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Record Request 3, page 2 
 
Storms Prior to Hurricane Sandy 

 
Prior to Hurricane Sandy, there had been several other storms that qualified for recovery through the 
Storm Fund, for which final costing has yet to be submitted to the Commission for review and 
approval, most notably Tropical Storm Irene, which occurred on August 28, 2011.  The aggregate 
estimated cost for these storms after the Company’s deductible is approximately $36.2 million.   
The costs of these storms also were factored in when the Storm Fund allowance was adopted in the 
last rate case. 

 
Storms After Hurricane Sandy 

 
There were, however, storm events that occurred after Hurricane Sandy, the costs of which have not 
yet been factored into the Storm Fund allowance, the most significant of which was the two day 
winter Nor’easter, Nemo, which occurred on February 8 and 9, 2013.  The estimated cost qualifying 
for the Storm Fund for Nemo is approximately $51.3 million.  The other post-Hurricane Sandy 
storms identified to date that qualify for recovery through the Storm Fund occurred on November 7, 
2012, February 23, 2013, and March 7, 2013, the aggregate estimated cost of which is 
approximately $57.7 million, including Nemo and after the Company’s deductible.   
 
Final Accounting For All Storms 
 
A listing of outstanding storms identified to date that qualify for recovery through the Storm Fund 
and the estimated costs of each storm are provided as Attachment RR-3.  

 
The Company anticipates providing the final accounting for all storms through the October 29, 
2011 storm event by the end of spring for Commission review and approval.  For storms that 
occurred subsequent to that storm event, it is unknown at this time when final accounting will be 
available, as invoices for restoration support remain outstanding and final accounting has not yet 
taken place.  As previously noted for Hurricane Sandy, once all storm restoration-related 
invoices have been received and paid, the Company will undertake a comprehensive review of 
costs to ensure that they have been properly recorded consistent with the provisions of the 
Company’s Storm Fund.  Once completed, the Company will file with the Commission the final 
accounting of its qualifying storm restoration costs.  
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Aggregate Impact of All Storms 

 
On April 1, 2013, the Company filed its Annual Storm Fund Report for 2012 as required in the 
Storm Contingency Fund Docket No. 2509.  Attachment 2 to that report reflected a Storm Fund  
balance deficit at October 31, 2012 of just over $10 million.  That balance reflects storm restoration 
costs through July 18, 2012 storm event and does not reflect costs for Hurricane Sandy or any 
subsequent storms.  Simply adding the estimated amounts of all incremental storm restoration costs 
incurred for Hurricane Sandy and all subsequent storms as shown on Attachment RR-3 to the $10 
million balance deficit from the Annual Storm Fund Report filed on April 1, 2013, the Storm Fund 
Balance deficit is estimated to total $89.3 million, excluding interest.   

 
Given the substantial amount of the deficit, the Company will need to address the issue of 
supplementing the Storm Fund.  For certain, there will be more storms in the future. With customer 
expectations high and patience with outage lengths extremely low, the costs of preparation and 
actual restoration can be quite significant and it is not in the customers’ interest to build up 
substantial deficits.   
 

 
 
 
 

Prepared by or under the supervision of:  William R. Richer  



The Narragansett Electric Company
d/b/a National Grid
Total Incremetal Storm Fund Costs

Approximate
Total Incremental Net Incremental

Storm Event O&M Costs Deductible O&M Costs

03/31/2010 (Flood) 2,200,000$                  (375,000)$                 1,825,000$                  

09/03/2010 1,000,000                   (375,000)                  625,000                        

08/28/2011 (Tropical Storm Irene) 32,200,000                 (375,000)                  31,825,000                  

10/29/2011 (October Snowstorm) 1,100,000                   (375,000)                  725,000                        

01/12/2012 900,000                       (375,000)                  525,000                        

07/18/2012 1,000,000                   (375,000)                  625,000                        

Total Pre-Hurricane Sandy Costs 38,400,000                 (2,250,000)               36,150,000                  

10/29/2012 (Hurricane Sandy) 21,900,000                 (375,000)                  21,525,000                  

11/07/2012 1,600,000                   (375,000)                  1,225,000                    
-                                

02/06/2013 (Winter Nor'easter Nemo) 51,700,000                 (375,000)                  51,325,000                  
-                                

02/23/2013 1,600,000                   (375,000)                  1,225,000                    
-                                

03/07/2013 4,300,000                   (375,000)                  3,925,000                    

Total Post-Hurricane Sandy Costs 59,200,000                 (1,500,000)               57,700,000                  

Total All Storms 119,500,000$              (4,125,000)$              115,375,000$              

Attachment RR-3 
Docket No. 4382 
In Re:  Proposed FY 2014 Electric Infrastructure, 
Safety and Reliability Plan 
Responses to Record Requests 
Page 1 of 1
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Record Request 4 
 

Request: 
 

Please provide any analysis National Grid may have or which it may have performed regarding 
whether recent load reductions discussed by Ms. Ribot at the hearing have been the result of energy- 
efficiency measures, other factors, or both. 

 
Response: 
 
As discussed in more detail below, the key contributors to the lower deliveries forecasted in the 
Fiscal Year (“FY”) 2014 Electric Infrastructure, Safety and Reliability (“ISR”) filing versus the 
previous FY 2013 Electric ISR filing were higher Energy Efficiency (“EE”) gains and lower growth 
rates for key economic indicators. 
 
In the FY2014 Electric ISR filing, the Company reported forecasted kWh deliveries for the 12 
months ending March 31, 2014 totaling 7,647,107,645.  By comparison, in the FY2013 ISR, the 
Company reported forecasted kWh for the 12 months ending March 31, 2013 totaling 
7,844,725,884.  This represents a year-over-year forecasted load decrease of 197,618 MWh or 
2.5%.   
 
Additionally, in the FY 2014 Electric ISR filing, the Company forecasted an Energy Efficiency 
(“EE”) reduction of 251,466 MWh.  The forecasted EE reduction in the FY2013 Electric ISR 
filing was 58,638 MWh.  The difference between these two values is a reduction of 192,828 
MWh. 
 
Thus, based on this information, EE measures represent the major contributor to the current 
forecasted load reduction.  In addition, updated changes in forecast of underlying economic 
indicators including the annual growth rates for households, real personal income, gross domestic 
product and employment also have contributed to the reduction.  As shown on the chart below, the 
average growth for the current forecast for FY2014 is less than that which was used in the previous 
forecast.  (The Company has used the two-year average for the FY2014 forecast because both the 
2013 and 2014 lower economic indicators contribute to the lower forecast value).   
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Record Request 4, page 2 
 
 

Annual Growth Rates

Forecast (filed Dec.'11) Households Income GDP Employment

FY2013 0.5% 2.6% 2.7% 0.6%

Forecast (filed Dec. '12) Households Income GDP Employment

FY2014 (FY2013 & FY2014 two-year average) -0.2% 0.7% 2.5% 0.2%

* source: Moody's economy.com, Rhode Island  
 
 
 
 

Prepared by or under the supervision of:  Joseph F. Gredder 
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Record Request 7 
 

Request: 
 
Please provide a chart similar to that in National Grid’s Response to DIV-2-27, which substitutes 
cycle pruning for EHTM. 
 
Response: 
 
The revised chart is shown below.   Cycle pruning is performed by National Grid to provide service 
reliability, public and worker safety, and cost efficiencies for the Company’s line crews and line 
inspectors.   
 

Cycle Prune Benefits Compared to Statewide Performance 

 Average 
Annual CI Pre-

Project 

Average 
Annual CI  - 
Post- Project 

% 
Improvement 

FY08 (3 years of data post project) 

Cycle Prune 47,466 47,030 1% 

All RI 103,442 87,826 15% 

FY09 (3 years of data post-project) 

Cycle Prune 50,362 48,013 5% 

All RI 117,673 94,133 20% 

FY10 (2 years of data post-project) 

Cycle Prune 58,009 50,903 12% 

All RI 99,345 98,133 1% 

FY11 (1 year of data post-project) 

Cycle Prune 42,680 26,171 39% 

All RI 93,243 99,143 -6% 

 
 

Prepared by or under the supervision of:  Craig M. Allen 




