
  
 
 
 

September 3, 2013 
 
 

VIA HAND DELIVERY & ELECTRONIC MAIL 
 
 

Luly E. Massaro, Commission Clerk 
Rhode Island Public Utilities Commission 
89 Jefferson Boulevard 
Warwick, RI  02888 
 

RE:    Docket 4431 - 2013 Distribution Adjustment Charge (“DAC”)  
  Responses to Division Data Requests – Set 1 
 
Dear Ms. Massaro: 
 
 Enclosed are National Grid’s responses to the Rhode Island Division’s (the “Division”)  
First Set of Data Requests concerning the above-referenced proceeding. 
 
 The Company’s responses to Division 1-15 and Division 1-16 will be forthcoming.   

 
Thank you for your attention to this filing.  If you have any questions, please do not hesitate 

to contact me at (401) 784-7667.   
 
 
 
        Very truly yours, 

 
 
        Thomas R. Teehan 
Enclosure 
 
cc: Leo Wold, Esq. 
 Steve Scialabba 
 Bruce Oliver 
 

Thomas R. Teehan 
Senior Counsel 

280 Melrose Street, Providence, RI  02907 
T: 401-784-7667thomas.teehan@nationalgrid.com www.nationalgrid.com 



Certificate of Service 

I hereby certify that a copy of the cover letter and/or any materials accompanying this certificate were 
electronically transmitted to the individuals listed below.  Copies of this filing were hand delivered to the 
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The Narragansett Electric Company 
d/b/a National Grid 

R.I.P.U.C. Docket No. 4431 
 2013 Distribution Adjustment Charge Filing 

Responses to Division’s First Set of Data Requests 
Issued on August 16, 2013 

   
 

Prepared by or under the supervision of:  William R. Richer 

Division 1-1 
 

Request: 
 
Please provide Schedule WRR-1 in Excel spreadsheet format. 
 
Response: 
 
Please see Schedule WRR-1-S in hard copy attached and in Excel spreadsheet format.  The 
Company has revised Schedule WRR-1 as described in our response to Division data request 
DIV 1-4.  These revisions have resulted in increased carrying charges owed to customers 
$99,095 and $18,387 for pensions and PBOPs, respectively, from the amounts reflected in the 
Company’s original August 1 filing. 

 
In addition, the Company revised the pension and PBOP estimates for National Grid USA 
Service Company, Inc. (NG-USA Service Co.) on Line 35 of Page 5 and Line 34 of Page 6 of 
Schedule WRR-1-S.  The Company’s original filing inadvertently omitted pension and PBOP 
costs of NG-USA Service Co personnel who are members of the Niagara Mohawk pension and 
PBOP plans, as well as supplemental NG-USA Service Co pension costs.  The actuarial reports 
supporting these costs are included in the Company’s response to DIV 1-2 in Attachment DIV 1-
2-B.  These revisions have resulted in increased under-recovered pension costs of $275,605, and 
a decrease in over-recovered PBOP costs of $69,781 from the Company’s original filing. 

  
The net impact of all revisions for both pensions and PBOPs is a net increase of $227,904, from 
the amounts reflected in the Company’s original filing.  

 
Finally, despite the revisions proposed here, it is important to note that the Company proposes to 
true-up estimated amounts included in this revised pension and PBOP reconciliation to actual 
once the amounts are known, and include the difference in the pension and PBOP reconciliation 
to be filed with the 2014 DAC.   
 



The Narragansett Electric Company
d/b/a National Grid

Docket No. 4431
Schedule WRR-1S

Page 1 of 6

Line July 2012 thru February 2013
No. January 2013 thru March 2013 Total

(a) (b) (c)
1 Rate Allowance:
2 National Grid - RI Gas Pension Costs Allowance $2,786,862 $783,721 $3,570,583
3 National Grid - Service Company Allocated Pension Costs Allowance 160,139 496,255 $656,394
4    Total Pension Costs $2,947,001 $1,279,975 $4,226,977
5
6 Expense Reconciliation:
7 July - October Actual Pension Expense Including Service Company-Allocated Expense $2,758,015
8 November - March Estimated Pension Expense Including Service Company-Allocated Expense 3,329,299
9

10 Total Current Year Pension Expense Including Service Company-Allocated Expense $6,087,314
11
12 Rate Allowance $4,226,977
13
14 Current Year Regulatory Expense Reconciliation $1,860,337
15
16 Funding Carrying Charge ($99,095)

Line Notes:
2(a) Docket No. 3943, Attachment NG-MDL-3, Page 1 of 2, Line 2, prorated for 7 months
2(b) Docket No. 4323, Attachment MDL-3-GAS, Page 36 of 65, Line 1(e), prorated for 2 months
3(a) Docket No. 3943, Attachment NG-MDL-3, Page 1 of 2, Line 3, prorated for 7 months
3(b) Docket No. 4323, Attachment MDL-3-GAS, Page 36 of 65, sum of Lines 2(e) through 5(e), prorated for 2 months

4 Line 2 + Line 3
7 Pension expense per books
8 Page 5 of 6, Line 8(f)

10 Line 7 + Line 8
12 Line 4
14 Line 10 - Line 12
16 -  Page 3 of 6, line 27(h)

Narragansett Electric - Gas Operations
Pension Costs

9 Months Ended March 31, 2013



The Narragansett Electric Company
d/b/a National Grid

Docket No. 4431
Schedule WRR-1S

Page 2 of 6

Line July 2012 thru February 2013
No. January 2013 thru March 2013 Total

(a) (b) (c)
1 Rate Allowance
2 National Grid - RI Gas PBOP Costs Allowance $2,383,723 $411,728 $2,795,450
3 National Grid - Service Company Allocated PBOP Costs Allowance 280,870 308,740 589,610
4    Total PBOP Costs $2,664,593 $720,467 $3,385,060
5
6 Expense Reconciliation
7 July - October Actual PBOP Expense Including Service Company-Allocated Expense $1,219,708
8 November - March Estimated PBOP Expense Including Service Company-Allocated Expense 1,593,314
9
10 Total Current Year PBOP Expense Including Service Company-Allocated Expense $2,813,022
11
12 Rate Allowance $3,385,060
13
14 Current Year Regulatory Expense Reconciliation ($572,038)
15
16 Funding Carrying Charge ($272,018)

Line Notes:
2(a) Docket No. 3943, Attachment NG-MDL-3, Page 2 of 2, Line 2, prorated for 7 months
2(b) Docket No. 4323, Attachment MDL-3-GAS, Page 35 of 65, Line 1(e), prorated for 2 months
3(a) Docket No. 3943, Attachment NG-MDL-3, Page 2 of 2, Line 3, prorated for 7 months
3(b) Docket No. 4323, Attachment MDL-3-GAS, Page 35 of 65, sum of Lines 2(e) through 5(e), prorated for 2 months

4 Line 2 + Line 3
7 PBOP expense per books
8 Page 6 of 6, Line 8(f)
10 Line 7 + Line 8
12 Line 4
14 Line 10 - Line 12
16 -  Page 4 of 6, Line 27(h)

Narragansett Electric - Gas Operations
Post-Retirement Benefits Other Than Pension (PBOP) Costs

9 Months Ended March 31, 2013



The Narragansett Electric Company
d/b/a National Grid

Docket No. 4431
Schedule WRR-1S

Page 3 of 6

(a) (b) (c) (d) (e) (f) (g) (h)
Customer Funding Dkt 3943 Dkt 4323 Mar-2012 Jun-2012 Sep-2012 Dec-2012 Mar-2013

1 Base Rate Recovery:
2   Direct $4,777,478 $4,702,324 $1,194,369 $1,194,369 $1,194,369 $1,194,369 $1,181,844
3   Servco $274,525 $2,977,528 $68,631 $68,631 $68,631 $68,631 $519,132
4
5  PAM Surcharge Recovery: $2,578,314 $2,481,524 $644,579 $644,579 $644,579 $628,447 $620,381
6   Exclude Carrying Charge Credit $0 $0 $0 $0 $0
7  Pension Capitalized Amount:
8   Direct $3,799,162 $4,050,423 $949,791 $949,791 $949,791 $949,791 $991,667
9   Servco $565,799 $728,424 $141,450 $141,450 $141,450 $141,450 $168,554

10   Charged to Affiliates $124,287 $0 $31,072 $31,072 $31,072 $31,072 $10,357
11
12   Total Customer Funding: $3,029,891 $3,029,891 $3,029,891 $3,013,759 $3,491,935
13

14 Company Contributions1
Jun-2012 Sep-2012 Dec-2012 Mar-2013 Jun-2013

15   Pension $2,608,000 $2,317,000 $3,739,000 895,000            2,004,250         
16
17   Service Company Allocated Costs $210,081 $210,081 $210,081 $210,081 $687,686
18 Total Contributions $2,818,081 $2,527,081 $3,949,081 $1,105,081 $2,691,936
19
20 Under/(Over) Funding $211,810 $502,810 ($919,190) $1,908,679 $799,999
21
22 Cumulative Under/(Over) Funding $211,810 $714,621 ($204,569) $1,704,110 $2,504,109
23 Five Quarter Average $986,016
24
25 Base for Carrying Charge ( greater of line 22 or zero) $986,016
26 Pre-tax WACC 10.05%
27 Carrying Charge $99,095

Company Contributions1-This amount represents dollars funded in the subsequent quarter

Line Notes

2(a) Docket No. 3943, Attachment NG-MDL-3, Page 1 of 2, Line 2 
2(b) Docket No. 4323, Attachment MDL-3-GAS, Page 36 of 65, Line 1(e)

2(c)-2(f) Line 2(a) ÷ 12 x 3
2(g) (Line 2(a) ÷ 12 x 1) + (Line 2(b) ÷ 12 x 2)
3(a) Docket No. 3943, Attachment NG-MDL-3, Page 1 of 2, Line 3
3(b) Docket No. 4323, Attachment MDL-3-GAS, Page 36 of 65, sum of Lines 2(e) through 5(e)

3(c)-3(f) Line 3(a) ÷ 12 x 3
3(g) (Line 3(a) ÷ 12 x 1) + (Line 3(b) ÷ 12 x 2)
5(a) Docket No. 4339, Attachment MCS-5, Page 2 of 3, Line 11(c)
5(b) Docket No. 4339, Attachment MCS-5, Page 2 of 3, Line 11(d)

5(c)-5(f) Line 5(a) ÷ 12 x 3
5(g) (Line 5(a) ÷ 12 x 1) + (Line 5(b) ÷ 12 x 2)
8(a) From Company Books (data for the 12 months ended October 31, 2012)
8(b) Page 5 of 6, Line 1(a) - Line 4(a)

8(c)-8(f) Line 8(a) ÷ 12 x 3
8(g) (Line 8(a) ÷ 12 x 1) + (Line 8(b) ÷ 12 x 2)
9(a) From Company Books (data for the 12 months ended October 31, 2012)
9(b) Page 5 of 6 (Line 1(b) x Line 2(b) x (1 - Line 3(b))) + (Line1(d) x Line 2(d) x (1 - Line 3(d)))

9(c)-9(f) Line 9(a) ÷ 12 x 3
9(g) (Line 9(a) ÷ 12 x 1) + (Line 9(b) ÷ 12 x 2)
10(a) From Company Books (data for the 12 months ended October 31, 2012)

10(c)-10(f) Line 10(a) ÷ 12 x 3
10(g) (Line 10(a) ÷ 12 x 1) + (Line 10(b) ÷ 12 x 2)

12 Sum of Line 2 through Line 10
15 Per Company Books

Narragansett Electric - Gas Operations
Pension Funding Carrying Charges

9 Months Ended March 31, 2013



The Narragansett Electric Company
d/b/a National Grid

Docket No. 4431
Schedule WRR-1S

Page 4 of 6

(a) (b) (c) (d) (e) (f) (g) (h)
Customer Funding Dkt 3943 Dkt 4323 Mar-2012 Jun-2012 Sep-2012 Dec-2012 Mar-2013

1 Base Rate Recovery:
2   Direct $4,086,382 $2,470,365 $1,021,596 $1,021,596 $1,021,596 $1,021,596 $752,259
3   Servco $481,491 $1,852,439 $120,373 $120,373 $120,373 $120,373 $348,864
4
5  PAM Surcharge Recovery: $1,482,590 ($510,699) $370,648 $370,648 $370,648 $38,433 ($127,675)
6   Exclude Carrying Charge Credit $0 $0 $0 $0 $0
7  OPEB Capitalized Amount:
8   Direct $1,870,668 $1,752,799 $467,667 $467,667 $467,667 $467,667 $448,022
9   Servco $318,075 $364,708 $79,519 $79,519 $79,519 $79,519 $87,291

10   Charged to Affiliates $59,981 $14,995 $14,995 $14,995 $14,995 $4,998
11
12   Total Customer Funding: $2,074,797 $2,074,797 $2,074,797 $1,742,582 $1,513,760
13

14 Company Contributions1 Jun-2012 Sep-2012 Dec-2012 Mar-2013 Jun-2013
15   OPEB $1,237,145 $703,705 $700,980 701,719            621,709            
16
17   Service Company Allocated Costs $199,892 $199,892 $199,892 $199,892 $436,155
18 $1,437,037 $903,597 $900,872 $901,610 $1,057,864
19
20 Under/(Over) Funding $637,760 $1,171,200 $1,173,925 $840,971 $455,896
21
22 Cumulative Funding Under/(Over) Funding $637,760 $1,808,960 $2,982,885 $3,823,856 $4,279,752
23 Four Quarter Average $2,706,643
24
25 Base for Carrying Charge ( greater of line 22 or zero) $2,706,643
26 Pre-tax WACC 10.05%
27 Carrying Charge $272,018

Company Contributions1-This amount represents dollars funded in the subsequent quarter

Line Notes

2(a) Docket No. 3943, Attachment NG-MDL-3, Page 2 of 2, Line 3 
2(b) Docket No. 4323, Attachment MDL-3-GAS, Page 36 of 65, Line 1(e)

2(c)-2(f) Line 2(a) ÷ 12 x 3
2(g) (Line 2(a) ÷ 12 x 1) + (Line 2(b) ÷ 12 x 2)
3(a) Docket No. 3943, Attachment NG-MDL-3, Page 2 of 2, Line 4 
3(b) Docket No. 4323, Attachment MDL-3-GAS, Page 36 of 65, sum of Lines 2(e) through 5(e) 

3(c)-3(f) Line 3(a) ÷ 12 x 3
3(g) (Line 3(a) ÷ 12 x 1) + (Line 3(b) ÷ 12 x 2)
5(a) Docket No. 4339, Attachment MCS-5, Page 3 of 3, Line 11(c)
5(b) Docket No. 4339, Attachment MCS-5, Page 3 of 3, Line 11(d)

5(c)-5(f) Line 5(a) ÷ 12 x 3
5(g) (Line 5(a) ÷ 12 x 1) + (Line 5(b) ÷ 12 x 2)
8(a) From Company Books (data for the 12 months ended October 31, 2012)
8(b) Page 6 of 6, Line 1(a) - Line 4(a)

8(c)-8(f) Line 8(a) ÷ 12 x 3
8(g) (Line 8(a) ÷ 12 x 1) + (Line 8(b) ÷ 12 x 2)
9(a) From Company Books (data for the 12 months ended October 31, 2012)
9(b) Page 6 of 6 (Line 1(b) x Line 2(b) x (1 - Line 3(b))) + (Line1(d) x Line 2(d) x (1 - Line 3(d)))

9(c)-9(f) Line 9(a) ÷ 12 x 3
9(g) (Line 9(a) ÷ 12 x 1) + (Line 9(b) ÷ 12 x 2)
10(a) From Company Books (data for the 12 months ended October 31, 2012)

10(c)-10(f) Line 10(a) ÷ 12 x 3
10(g) (Line 10(a) ÷ 12 x 1) + (Line 10(b) ÷ 12 x 2)

12 Sum of Line 2 through Line 10
15 Per Company Books
17 Per Company Books
18 Sum of Line 15 through Line 17
20 Line 12 - Line 18
22 Current year Line 20 + prior year Line 22
23 Average of Column (c) through Column (g)
25 If Line 23 is greater than zero, Line 23 if not, zero
26 Docket No. 4323
27 Line 25 x Line 26

Narragansett Electric - Gas Operations
PBOP Funding - Carrying Charges

9 Months Ended March 31, 2013



The Narragansett Electric Company
 d/b/a National Grid

Docket No. 4431
Schedule WRR-1S

Page 5 of 6

(a)+(b)+(c)+(d)+(e)
(a) (b) (c) (d) (e) (f)

FAS87 Costs

Company Direct
KeySpan Service 

Company
KeySpan Utility 

Company
National Grid USA 
Service Company

Other Total

1 Actuarial Pension Total Cost $8,845,650 $64,694,423 $4,910,580 $48,298,473 
2 Percentage Charged to Company- Total 100.00% 2.29% 0.65% 4.99%
3 O & M Percentage Charged to Company Labor 54.21% 92.12% 100.00% 74.62%
4 Total Acturial Company  FAS 87 Costs to O&M $4,795,227 $1,364,760 $31,919 $1,798,412 $0 $7,990,318
5 $0
6 Total Estimated Pension Expense $4,795,227 $1,364,760 $31,919 $1,798,412 $0 $7,990,318
7
8 Pension Expense Pro Rated for 5 Months $3,329,299

9
10 (g)

11 FY
12 2013
13   Company Direct
14 FAS 87 Cost per Hewitt $4,780,390 
15 Fair Value Amortization $4,065,260 
16   Company Direct Total Pension Cost $8,845,650 
17
18 FY
19 2013
20      KeySpan Corporate Services
21 FAS 87 Cost per Hewitt $64,694,423 
22 Fair Value Amortization $0 
23   KeySpan Corporate Services Total Pension Cost $64,694,423 
24
25 FY

26 2013
27 Keyspan Utility Company
28 FAS 87 Cost per Hewitt $4,910,580 
29 Fair Value Amortization $0 
30   Keyspan Utility Serv Co. Total Pension Cost $4,910,580 
31
32 FY
33 2013
34      National Grid Service Company
35 FAS 87 Cost per Hewitt $57,636,464 
36 Fair Value Amortization ($9,337,991)
37   National Grid Service Company Total Pension Cost $48,298,473 

Line Notes
1(a) Line 16(g)
1(b) Line 23(g)
1(c) Line 30(g)
1(d) Line 37(g)

2 Docket No. 4323, Schedule MDL-3-GAS, Page 36 of 65, Line 21
3 Docket No. 4323, Schedule MDL-3-GAS, Page 36 of 65, Line 22
4 Line 1 x Line 2 x Line 3
6 Line 4

8(f) Line 6(f) ÷ 12 x 5
14 2013 Actuary Report
15 From Company Books
16 Line 14 + Line 15
21 2013 Actuary Report
22 From Company Books
23 Line 21 + Line 22
28 2013 Actuary Report
29 From Company Books
30 Line 28 + Line 29
35 2013 Actuary Report
36 From Company Books
37 Line 35 + Line 36

Narragansett Electric - Gas Operations
Estimated Pension Expense

Fiscal Year Ended March 31, 2013



The Narragansett Electric Company
 d/b/a National Grid

Docket No. 4431
Schedule WRR-1S

Page 6 of 6

(a)+(b)+(c)+(d)+(e)
(a) (b) (c) (d) (e) (f)

Company Direct
KeySpan Service 

Company
KeySpan Utility 

Company
National Grid USA 
Service Company

Other Total

1 Acutarial PBOP Total Cost $3,827,908 $41,478,830 $3,324,901 $22,887,264 
2 Percentage Charged to Company- Total 100.00% 2.29% 0.65% 4.99%
3 O & M Percentage Charged to Company Labor 54.21% 92.12% 100.00% 74.62%
4 Total Company Rate Year FAS 106 Costs to O&M $2,075,109 $875,016 $21,612 $852,216 $0 $3,823,953 
5 $0 
6 Total Estimated PBOP Expense $2,075,109 $875,016 $21,612 $852,216 $0 $3,823,953
7
8 PBOP Expense Pro Rated for 5 Months $1,593,314

9
10 (g)
11 FY

12   Company Direct 2013
13 FAS 106 Cost per Hewitt $2,038,178 
14 Fair Value Amortization $1,789,730 
15   Company Direct Total POBP Cost $3,827,908 
16
17 FY
18 2013
19      KeySpan Corporate Services
20 FAS 106 Cost per Hewitt $41,478,830 
21 Fair Value Amortization $0 
22   KeySpan Corporate Services Total POBP Cost $41,478,830 
23
24 FY
25 2013
26      KeySpan Utility Services
27 FAS 106 Cost per Hewitt $3,324,901 
28 Fair Value Amortization $0 
29   KeySpan Utility Services Total POBP Cost $3,324,901 
30
31 FY
32 2013
33      National Grid Service Company
34 FAS 106 Cost per Hewitt $22,527,885 
35 Fair Value Amortization $359,379 
36   National Grid Service Company Total POBP Cost $22,887,264 

Line Notes
1(a) Line 15
1(b) Line 22
1(c) Line 29
1(d) Line 36

2 Docket No. 4323, Schedule MDL-3-GAS, Page 35 of 65, Line 22
3 Docket No. 4323, Schedule MDL-3-GAS, Page 35 of 65, Line 23
4 Line 1 x Line 2 x Line 3
6 Line 4

8(f) Line 6(f) ÷ 12 x 5
15 2013 Actuary Report
16 From Company Books
17 Line 13 + Line 14
20 2013 Actuary Report
21 From Company Books
22 Line 20 + Line 21
27 2013 Actuary Report

28 From Company Books
29 Line 27 + Line 28
34 2013 Actuary Report
35 From Company Books
36 Line 34 + Line 35

Narragansett Electric - Gas Operations
Estimated Post-Employment Benefits Other than Pensions (PBOP) Expense

Fiscal Year Ended March 31, 2013

FAS106 Costs



The Narragansett Electric Company 
d/b/a National Grid 

R.I.P.U.C. Docket No. 4431 
 2013 Distribution Adjustment Charge Filing 

Responses to Division’s First Set of Data Requests 
Issued on August 16, 2013 

   
 

Prepared by or under the supervision of:  William R. Richer 

Division 1-2 
 

Request: 
 
Referring to WRR-1, Page 1, please provide documentation supporting the July-October 2012 actual 
pension expense. 
 
Response: 
 
See Attachment DIV 1-2-A for the documentation supporting the July-October 2012 actual 
pension expense and Attachment DIV 1-2-B for the related actuary reports supporting the 
monthly accrual amounts. 

 



The Narragansett Electric Company
d/b/a National Grid

Docket No. 4431
Attachment DIV 1-2 A

Page 1 of 2

(a) (b) (c) (d) (a)+(b)+(c)+(d)=(e)
1 Type of Expense July August September October Grand Total
2 Pension Accrual 421,833.00       421,833.00       281,031.00       398,366.00                1,523,063.00             
3 Amortization 338,772.00       338,772.00       338,772.00       338,772.00                1,355,088.00             
4 DAC Collections 80,201.00         77,094.00         79,493.00         91,203.00                 327,991.00                
5 Deferred True-Up (229,185.00)      (379,572.00)      (52,193.00)        (52,193.00)                (713,143.00)              
6 KeySpan Corporate Services LLC 127,607.94       122,216.17       109,704.41       108,718.13                468,246.65                
7 KeySpan Utility Services LLC 1,205.17                   1,205.17                   
8 National Grid USA Service Company, Inc. 130,942.42       149,512.25       146,148.48       531,323.14                957,926.29                
9 Other NG Affiliate Charges 12,744.30         7,862.72           17,846.23         14,817.25                 53,270.50                 

10 Transferred from 174000 0.00                  0.00                          
11 Transferred to Capital/Other NG Affiliate (298,540.90)      (403,066.18)      (338,853.82)      (560,323.87)              (1,600,784.77)           
12 Grand Total 584,374.76       334,651.96       581,948.30       871,887.82                2,372,862.84             
13
14
15
16 Beginning Balance 2,372,862.84             
17 less DAC recoveries 327,991.00                
18 less Deferral (713,143.00)              
19
20 Total Current Actual Pension Expense 2,758,014.84             

Line notes
2 From Page 2 of 2, Line 9

3-11 From Company Books
12 Sum of Line 2 through Line 11
16 Line 12
17 Line 4
18 Line 5
20 Line 16 minus Line 17 minus Line 18

Narragansett Electric - Gas Operations
Pension Costs

July 2012 - October 2012



The Narragansett Electric Company
d/b/a National Grid

Docket No. 4431
Attachment DIV 1-2 A

Page 2 of 2

Line
No. Total

(a) (b)

1 April 1, 2012 through October 31, 2012
2
3 Hewitt Actuarial Report 4,780,390$                 
4
5 Less:
6 Apr-12 - Jun-12 Accrual 1,265,498                   
7 Nov-12 - Mar-12 Accrual 1,991,829                   
8
9 Adjusted Total 1,523,063                   

Line Notes:
3 DIV 1-2 Attachment B, Page 3
6 From Company Books
7 Line 3 divided by 12 times 5
9 Line 3 minus Line 6 minus Line 7

Narragansett Electric - Gas Operations
For the 4 Months Ended October 31, 2012



 

September 13, 2012 
 
Ms. Mari-Louise Messuri 
National Grid USA 
40 Sylvan Road 
Waltham, MA 02451 
 
Dear Mari: 

Subject: Preliminary FAPP Pension Expense Results under US GAAP and IFRS— 
April 1, 2012 through March 31, 2013 

We have completed the preliminary Fiscal Year 2013 ASC 715 and IAS 19 expense results for the 
National Grid USA Companies’ Final Average Pay Pension Plan.  

Expense under ASC 715 and IAS 19 is based on the following information:  

 5.10 percent discount rate assumption  

 3.5 percent salary increase assumption 

 7.25 percent expected long-term rate of return on assets 

 Active company codes as provided by National Grid 

 Generational Mortality table for all participants 

 The April 1, 2012 market value of assets for ASC 715 purposes 

 The April 1, 2012 bid value of assets for IAS 19 purposes 

US GAAP 
ASC 715 expense for the period April 1, 2012 through March 31, 2013 (by company) is shown below. Total 
expense is $89.7 million. Due to the Granite State spinoff, we have reflected 3 months of service cost, 
interest cost, and expected return on assets for Granite State. We have not reflected any accounting 
associated with the sale of Granite State. 

 ASC 715  
 Expense/(Income) 
 
Granite State $ 793,953 
Mass Electric  27,833,950  
Nantucket  351,304 
Narragansett  11,739,184 
New England Power  4,350,243 
NGUSCO  39,872,352 
New England Gas  4,780,390 
Total $ 89,721,376 
 

The Narragansett Electric Company 
d/b/a National Grid 
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Ms. Mari-Louise Messuri 
Page 2 

September 13, 2012 

IFRS 
Total IAS 19 expense is $17.1 million. Please note that we have not reflected any accounting due to the 
Granite State spin-off. If National Grid determines that the spin-off is material we will need to revise the 
results. Expense by company for the period April 1, 2012 through March 31, 2013 is as follows: 

 IAS 19 
 Expense/(Income) 
 
Granite State $ 40,839 
Mass Electric  5,943,824 
Nantucket  99,252 
Narragansett  1,936,560 
New England Power  (1,289,634) 
NGUSCO  9,228,885 
New England Gas  1,096,648 
Total $ 17,056,374 
 

ASC 715 expense is approximately $3.3 million higher than our prior estimate. IAS 19 expense is 
approximately $0.7 million higher than our prior estimate.  

In preparing these valuations, we have relied upon participant data as of January 1, 2012 and plan design 
and asset information supplied by National Grid as of April 1, 2012. The supplied information was reviewed 
for consistency and reasonableness. As a result of this review, we have no reason to doubt the substantial 
accuracy or completeness of the information and believe that it has produced the appropriate results. 

These valuations have been conducted in accordance with generally accepted actuarial principles and 
practice, including the applicable Actuarial Standards of Practice as issued by the Actuarial Standards 
Board. In addition, the results are based on our understanding of the requirements of ASC 715 and IAS 19. 

Enclosed is a summary of the results. 

Mari, if you have any questions, please call. 

Sincerely, 

 

Stephen F. Doucette 

SFD:chf 
Enclosures 
4844L1000 

cc: Mr. James Allen, National Grid USA 
 Ms. Maureen Heaphy, National Grid USA 
 Ms. Francine Kollydas, National Grid USA 
 Mr. David Kelmer, National Grid USA 
 Ms. Eileen Leahy, National Grid USA 
 Ms. Lorraine Lynch, National Grid USA 
 Mr. Mark Merzbacher, National Grid USA 
 Ms. Maria Napenas, National Grid USA 
 Ms. Lori Santoro, National Grid USA 
 Ms. Tara Sullivan, National Grid USA 
 Mr. Bradley White, National Grid USA 
 Mr. Jon Brophy, Aon Hewitt 
 Ms. Carol MacDonald, Aon Hewitt 
 Ms. Ditah Rimer, Aon Hewitt 

The Narragansett Electric Company 
d/b/a National Grid 
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Consulting | Retirement  
CityPoint | 230 Third Avenue | Waltham, MA 02451  
t 781.891.8600 | f 781.891.0935 | aonhewitt.com 
Proprietary & Confidential 

September 18, 2012 
 
Ms. Mari-Louise Messuri 
National Grid USA 
40 Sylvan Road 
Waltham, MA 0245 
 
Dear Mari, 

Subject: Preliminary KeySpan Pension Expense Results under US GAAP and IFRS — 
April 1, 2012 through March 31, 2013 

Enclosed are the preliminary Fiscal Year 2013 ASC 715 and IAS 19 expense results for the KeySpan 
Pension Plans. The assumptions used for this valuation are outlined in the March 31, 2012 disclosure 
report. Some of the key assumptions include: 

 5.1 percent discount rate assumption 

 3.5 percent average salary increase assumption for both union and non-union employees 

 7.25 percent expected long-term rate of return on assets 

 Generational Mortality for all participants 

 April 1, 2012 market value of assets provided by National Grid for ASC 715 purposes 

 April 1, 2012 bid value of assets provided by National Grid for IAS 19 purposes  

Below is a summary of expense under ASC 715 and IAS 19 for the period April 1, 2012 through 
March 31, 2013. Please note that we have reflected only 3 months of service cost, interest cost, and 
expected return on assets for the Energy North participants included in the July 3, 2012 sale to Liberty 
Utilities. 

 Ongoing 
 Expense 
 

ASC 715 $ 166,263,286 
IAS 19 $ 55,074,204 
 

ASC 715 expense is approximately $2.1 million less than our April estimate, while IAS 19 expense is 
approximately $3.1 million less than our April estimate.  

The results reflect an increase in the flat dollar multiplier from $64 to $70 for Boston Gas Union Local 
12003, Local 318 and Local 369/350, which was not reflected at year end. For ASC 715 purposes, this was 
reflected as a plan amendment effective July 1, 2012. For IAS 19 purposes, since National Grid uses the 
constructive obligation approach, changes between the expected multiplier and the actual multiplier are 
considered a gain or a loss and not a plan amendment. 
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Ms. Mari-Louise Messuri 
Page 2 

September 18, 2012 

Consulting | Retirement  
CityPoint | 230 Third Avenue | Waltham, MA 02451  
t 781.891.8600 | f 781.891.0935 | aonhewitt.com 
Proprietary & Confidential 

The results also reflect a change in future benefit accruals for Local 369/350 former cash balance 
employees, who as of September 1, 2012 began to accrue under the flat dollar multiplier plan. This was 
considered a plan amendment for both ASC 715 and IAS 19 purposes. Under a IAS 19 there is a small 
one-time charge associated with this amendment.  

In preparing these valuations, we have relied upon participant data as of January 1, 2012 and plan design 
and asset information supplied by National Grid as of April 1, 2012. The supplied information was reviewed 
for consistency and reasonableness. As a result of this review, we have no reason to doubt the substantial 
accuracy or completeness of the information and believe that it has produced the appropriate results. 

These valuations have been conducted in accordance with generally accepted actuarial principles and 
practice, including the applicable Actuarial Standards of Practice as issued by the Actuarial Standards 
Board. In addition, the results are based on our understanding of the requirements of ASC 715 and IAS 19. 

Mari, if you have any questions please call. 

Sincerely, 

 

Stephen F. Doucette 

SFD:chf 
04844L1001 

cc: Mr. James Allen, National Grid USA 
 Ms. Maureen Heaphy, National Grid USA 
 Ms. Francine Kollydas, National Grid USA 
 Mr. David Kelmer, National Grid USA 
 Ms. Eileen Leahy, National Grid USA 
 Ms. Lorraine Lynch, National Grid USA 
 Mr. Mark Merzbacher, National Grid USA 
 Ms. Maria Napenas, National Grid USA 
 Ms. Lori Santoro, National Grid USA 
 Ms. Tara Sullivan, National Grid USA 
 Mr. Bradley White, National Grid USA 
 Mr. Jon Brophy, Aon Hewitt 
 Ms. Carol MacDonald, Aon Hewitt 
 Ms. Ditah Rimer, Aon Hewitt 
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September 13, 2012 
 
Ms. Mari-Louise Messuri 
National Grid USA 
40 Sylvan Road 
Waltham, MA 02451 
 
Dear Mari: 

Subject: Preliminary Niagara Mohawk Qualified Pension Expense Results Under US GAAP and IFRS—
April 1, 2012 through March 31, 2013 

We have completed the preliminary Fiscal Year 2013 ASC 715 and IAS 19 expense results for the Niagara 
Mohawk Pension Plan. Expense has been determined based on the following information: 

 5.10 percent discount rate assumption  

 3.5 percent salary increase assumption 

 6.75 percent expected long-term rate of return on assets 

 Generational Mortality for all participants 

 4.75 percent nonunion cash balance interest crediting rate 

 6.25 percent union cash balance interest crediting rate 

 The April 1, 2012 market value of assets for ASC 715 purposes 

 The April 1, 2012 bid value of assets for IAS 19 purposes 

 Actual contributions made through August 2012 and expected contributions made for the remainder of 
fiscal year 2013 

US GAAP 

ASC 715 expense for the period April 1, 2012 through March 31, 2013 is shown below. Ongoing expense is 
approximately $4.7 million lower than our prior estimate. 

 ASC 715 
 Ongoing  
 Expense 
 
Niagara Mohawk $ 77,641,704 
NGUSCO  9,804,977 
Total $ 87,446,681 
 

The Narragansett Electric Company 
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Ms. Mari-Louise Messuri 
Page 2 

September 13, 2012 

IFRS 

Total income under IAS 19 is $11.9 million and is approximately $2.8 million lower than our prior estimate. 
This amount includes net financing income of $41.4 million and operating expense of $29.5 million.  

IAS 19 expense/(income) for the period April 1, 2012 through March 31, 2013 is as follows: 

 IAS 19 
 Total 
 Expense/(Income) 
 
Niagara Mohawk $ (12,929,535) 
NGUSCO  1,061,912 
Total $ (11,867,623) 
 

In preparing these valuations, we have relied upon participant data as of January 1, 2012 and plan design 
and asset information supplied by National Grid as of April 1, 2012. The supplied information was reviewed 
for consistency and reasonableness. As a result of this review, we have no reason to doubt the substantial 
accuracy or completeness of the information and believe that it has produced the appropriate results. 

These valuations have been conducted in accordance with generally accepted actuarial principles and 
practice, including the applicable Actuarial Standards of Practice as issued by the Actuarial Standards 
Board. In addition, the results are based on our understanding of the requirements of ASC 715 and IAS 19. 

Enclosed is a summary of the results. 

Mari, if you have any questions, please call. 

Sincerely, 

 

Stephen F. Doucette 

SFD:chf 
Enclosures 
4844L997 

cc: Mr. James Allen, National Grid USA 
 Ms. Maureen Heaphy, National Grid USA 
 Ms. Francine Kollydas, National Grid USA 
 Mr. David Kelmer, National Grid USA 
 Ms. Eileen Leahy, National Grid USA 
 Ms. Lorraine Lynch, National Grid USA 
 Mr. Mark Merzbacher, National Grid USA 
 Ms. Maria Napenas, National Grid USA 
 Ms. Lori Santoro, National Grid USA 
 Ms. Tara Sullivan, National Grid USA 
 Mr. Bradley White, National Grid USA 
 Mr. Jon Brophy, Aon Hewitt 
 Ms. Carol MacDonald, Aon Hewitt 
 Ms. Ditah Rimer, Aon Hewitt 
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National Grid USA
Niagara Mohawk Pension Plan
Preliminary ASC 715 Expense, 4/1/2012 - 3/31/2013

Niagara
Mohawk NGUSCO Total Plan 

Reconciliation of Funded Status, 4/1/2012

Projected Benefit Obligation (1,293,571,008)$        (127,005,963)$     (1,420,576,971)$       
Fair Value of Assets* 1,527,798,309 150,002,972 1,677,801,281
Funded Status 234,227,301$            22,997,009$        257,224,310$           
Unrecognized:
•  Net Transition Obligation 0$                             
•  Prior Service Cost 34,068,196
•  Net (Gain) or Loss 360,562,347

(Accrued) / Prepaid Pension Cost 651,854,853$           

Net Periodic Pension Cost, 4/1/2012 - 3/31/2013

Service Cost 24,772,297$              4,758,166$          29,530,463$             
Interest Cost* 63,405,130 6,225,271 69,630,401
Expected Return on Assets* (92,617,943) (9,093,456) (101,711,399)
Amortization of:
•  Net Transition Obligation 0 0 0
•  Prior Service Cost 4,805,251 327,754 5,133,005
•  Net (Gain) or Loss* 77,276,969 7,587,242 84,864,211
Net Periodic Pension Cost 77,641,704$              9,804,977$          87,446,681$             

STB Expense 0$                              0$                        0$                             

Total Pension Expense 77,641,704$              9,804,977$          87,446,681$             

Assumptions:
Discount Rate 5.10%
Expected Return on Assets 6.75%
Salary Scale
     Nonunion 3.50%
     Union 3.50%
Mortality 2008 IRS GEN
Expected Benefit Payments 110,550,000$           
Expected Contributions 50,000,000$             
Market Related Value of Assets 1,539,377,488$        

* Prorated based on Projected Benefit Obligation

Aon Hewitt P:\N4844\2012\Expense\Pension\ASC715_2012_NiMo.xls
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National Grid USA
Niagara Mohawk Pension Plan
Preliminary IAS 19 Expense, 4/1/2012 - 3/31/2013

Niagara
Mohawk NGUSCO Total Plan 

Reconciliation of Funded Status, 4/1/2012

Projected Benefit Obligation (1,293,571,008)$          (127,005,963)$        (1,420,576,971)$       
Assets at Bid Value* 1,527,722,651 149,995,544 1,677,718,195
Funded Status 234,151,643$              22,989,581$           257,141,224$           
Prior Service Cost 20,910

(Accrued) / Prepaid Pension Cost 257,162,134$           

P&L Expense, 4/1/2012 - 3/31/2013

Operating Expense
Service Cost 24,772,297$                4,758,166$             29,530,463$             
Prior Service Cost - One Time 0 0 0
Prior Service Cost - Ongoing 14,120 6,790 20,910
Curtailment/Settlement Costs 0 0 0

Total Operating Expense 24,786,417$                4,764,956$             29,551,373$             
Financing Expense
Interest Cost* 63,405,130 6,225,271 69,630,401
Expected Return on Assets* (101,121,082) (9,928,315) (111,049,397)
Total Financing Expense (37,715,952)$               (3,703,044)$            (41,418,996)$            

Total P&L Expense (12,929,535)$               1,061,912$             (11,867,623)$            

Assumptions:
Discount Rate 5.10%
Expected Return on Assets 6.75%
Salary Scale

Nonunion 3.50%
Union 3.50%

Mortality 2008 IRS GEN
Expected Benefit Payments 110,550,000$           
Expected Contributions 50,000,000$             

* Prorated based on Projected Benefit Obligation

Aon Hewitt P:\N4844\2012\Expense\Pension\ASC715_2012_NiMo.xls
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Consulting  |  Retirement  
CityPoint  |  230 Third Avenue  |  Waltham, MA 02451  
t +1.781.891.8600  |  f +1.781.891.0935  |  aonhewitt.com 
Proprietary & Confidential 

September 13, 2012 
 
Ms Mari-Louise Messuri 
National Grid USA 
40 Sylvan Road 
Waltham, MA 02451 
 
Dear Mari, 

Subject: Preliminary New England Nonqualified Pension Expense Under US GAAP and IFRS— 
April 1, 2012 through March 31, 2013 

Enclosed are summaries of the April 1, 2012 through March 31, 2013 expense results for the nonqualified 
plans of National Grid USA.  

ASC 715 and IFRS expense were determined using a 5.10 percent discount rate assumption, an average 
salary increase assumption of 3.50 percent, and the IRS 2008 Generational Mortality Table. Our results also 
reflect the integration of the KeySpan nonqualified plans as outlined in our June 7, 2011 email to National 
Grid.  

Total ASC 715 expense for fiscal year 2013 is $11.3 million and is within $700,000 of our estimate provided in 
April. The allocation of expense by company follows: 

 ASC 715  
 Expense 
 

Directors $ 192,665 
Granite State  31,094 
Mass Electric  193,558 
Nantucket  22,838 
Narragansett  115,039 
New England Power  307,683 
NGUSCO  10,398,748  
Total $ 11,261,625 
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Ms Mari-Louise Messuri 
Page 2 

September 13, 2012 

 

Total IAS 19 expense for fiscal year 2013 is $7.6 million and is $400,000 greater than our prior estimate. The 
allocation of expense by company is as follows: 

 Ongoing 
 IAS 19  
 Expense 
 

Directors $ 128,337 
Granite State  18,824 
Mass Electric  122,994 
Nantucket  14,087 
Narragansett  81,757 
New England Power  202,946 
NGUSCO  7,054,258 
Total $ 7,623,203 
 
Mari, please call if you have any questions. 

Sincerely, 

 

Stephen F. Doucette 

SFD:chf 
Enclosures 
4844L988 

cc: Mr. James Allen, National Grid USA 
 Ms. Maureen Heaphy, National Grid USA 
 Mr. David Kelmer, National Grid USA 
 Ms. Francine Kollydas, National Grid USA 
 Ms. Eileen Leahy, National Grid USA 
 Ms. Lorraine Lynch, National Grid USA 
 Mr. Mark Merzbacher, National Grid 
 Ms. Maria Napenas, National Grid USA 
 Ms. Lori Santoro, National Grid USA 
 Ms. Tara Sullivan, National Grid USA 
 Mr. Bradley White, National Grid USA 
 Mr. Jon Brophy, Aon Hewitt 
 Ms. Carol MacDonald, Aon Hewitt 
 Ms. Ditah Rimer, Aon Hewitt 
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The Narragansett Electric Company 
d/b/a National Grid 

R.I.P.U.C. Docket No. 4431 
 2013 Distribution Adjustment Charge Filing 

Responses to Division’s First Set of Data Requests 
Issued on August 16, 2013 

   
 

Prepared by or under the supervision of:  William R. Richer 

Division 1-3 
 

Request: 
 
Referring to WRR-1, Page 2, please provide documentation supporting the July-October 2012 actual 
PBOP expense. 
 
Response: 
 
See Attachment DIV 1-3-A for the documentation supporting the July-October 2012 actual 
PBOP expense and Attachment DIV 1-3-B for the related actuary reports supporting the monthly 
accrual amounts. 

 



The Narragansett Electric Company
d/b/a National Grid

Docket No. 4431
Attachment DIV 1-3-A

Page 1 of 2

(a) (b) (c) (d) (a)+(b)+(c)+(d)=(e)
1 Type of Expense July August September October Grand Total
2 FAS 106 Accrual 195,334.00       195,334.00       42,419.00         169,848.00           602,935.00               
3 Amortization 149,144.00       149,144.00       149,144.00       149,144.00           596,576.00               
4 DAC Collections 46,313.00         44,519.00         45,904.00         52,666.00             189,402.00               
5 Deferred True-Up 77,433.00         (18,381.00)       261,322.00       261,322.00           581,696.00               
6 KeySpan Corporate Services LLC 83,848.20         80,246.75         72,045.10         53,907.81             290,047.86               
7 KeySpan Utility Services LLC 522.17                  522.17                      
8 National Grid USA Service Company, In 64,215.63         65,147.45         51,703.19         224,813.79           405,880.06               
9 Other NG Affiliate Charges 14,694.64         10,038.65         20,449.82         10,603.26             55,786.37                 

10 Transferred from 174000 0.00                  0.00                          
11 Transferred to Capital/Other NG Affiliate (149,357.85)     (201,650.96)     (169,525.94)     (211,504.38)          (732,039.13)              
12 Grand Total 481,624.62       324,397.89       473,461.17       711,322.65           1,990,806.33            
13
14
15
16 Beginning Balance 1,990,806.33            
17 less DAC 189,402.00               
18 less Deferral 581,696.00               
19
20 Total Current Actual PBOP Expense 1,219,708.33            

Line notes
2-11 From Page 2 of 2, Line 10
3-11 From Company Books
12 Sum of Line  through Line 11
16 Line 12
17 Line 4
18 Line 5
20 Line 16 minus Line 17 minus Line 18

Narragansett Electric - Gas Operations
PBOP Costs

July 2012 - October 2012



The Narragansett Electric Company
d/b/a National Grid

Docket No. 4431
Attachment DIV 1-3-A

Page 2 of 2

Line
No. Total

(a) (b)

1 April 1, 2012 through October 31, 2012
2
3 Hewitt Actuarial Report - Union 262,884$                     
4 Hewitt Actuarial Report - Non Union 1,775,294$                  
5
6 Less:
7 Apr-12 - Jun-12 Accrual 586,002                       
8 Nov-12 - Mar-12 Accrual 849,241                       
9
10 Adjusted Total 602,935                       

Line Notes:
3 DIV 1-3 Attachment B, Page 4
4 DIV 1-3 Attachment B, Page 5
7 From Company Books
8 (Line 3 plus Line 4) divided by 12 times 5
10 Line 3 plus Line 4 minus Line 7 minus Line 8

Narragansett Electric - Gas Operations
For the 4 Months Ended October 31, 2012



September 20, 2012 
 
Ms. Mari-Louise Messuri 
National Grid USA 
40 Sylvan Road 
Waltham, MA 02451 
 
Dear Mari, 

Subject: Preliminary New England Retiree Welfare ASC 715 and IAS 19 Expense Results— 
April 1, 2012 through March 31, 2013 

We have completed the preliminary April 1, 2012 through March 31, 2013 ASC 715 and IAS 19 valuation 
results for the New England retiree welfare plans. Our results are based on the following: 

 5.1 percent discount rate assumption 

 Initial pre-65 medical trend assumption of 8.0 percent decreasing by 0.50 percent each year to an 
ultimate trend of 5.0 percent 

 Initial post-65 medical trend assumption of 7.5 percent decreasing by 0.50 percent each year to an 
ultimate trend of 5.0 percent  

 Initial prescription drug trend assumption of 8.25 percent decreasing by 0.50 percent each year to an 
ultimate trend of 5.0 percent 

 7.50 percent expected long-term rate of return on union assets  

 7.25 percent expected long-term rate of return on nonunion assets 

 Generational mortality for all employees 

 The April 1, 2012 market value of assets for ASC 715 purposes 

 The April 1, 2012 bid value of assets for IAS 19 purposes 

 The updated company codes provided by National Grid 

 Expected Fiscal Year 2013 contributions of $35.0 million for the nonunion plan and $47.5 million for the 
union plan 

In addition, we have reflected the savings associated with the adoption of an Employer Group Waiver Plan 
(EGWP) plus Wrap. Due to the Granite State spin-off, we reflected 3 months of service cost, interest cost, and 
expected return on assets for Granite State. We have not reflected any accounting associated with the sale of 
Granite State. 

Consulting  |  Retirement  
CityPoint  |  230 Third Avenue  |  Waltham, MA 02451  
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US GAAP  
Total ASC 715 expense for fiscal year 2013 is $37.2 million. Below is the company allocation of ASC 715 
expense. 

 2012/2013 
ASC 715 Expense  

 

Granite State $ 0.2  million  
Mass Electric  10.6  million  
Nantucket   0.2  million  
Narragansett  5.9  million  
New England Power   0.3  million  
NGUSCO  18.0  million  
New England Gas  2.0 million  
Total  $ 37.2 million 
 

IFRS 
Total IAS 19 expense for fiscal year 2013 is $19.3 million. Expense for the period April 1, 2012 through 
March 31, 2013 by company is as follows: 

 2012/2013 
 IAS 19 Expense 
 

Granite State $ 0.0 million 
Mass Electric  4.1 million 
Nantucket   0.2 million 
Narragansett  2.4 million 
New England Power   (0.9) million 
NGUSCO  11.1 million 
New England Gas  2.4 million 

otal  $ 19.3 million T
 

ASC 715 expense is $2.0 million greater than our prior estimate and IAS 19 expense is $0.3 million greater 
than our prior estimate.  

In preparing these valuations, we have relied upon participant data as of January 1, 2012 and plan design 
and asset information supplied by National Grid as of April 1, 2012. The supplied information was reviewed 
for consistency and reasonableness. As a result of this review, we have no reason to doubt the substantial 
accuracy or completeness of the information and believe that it has produced the appropriate results. 
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Ms. Mari-Louise Messuri 
Page 3 

September 20, 2012 

 

These valuations have been conducted in accordance with generally accepted actuarial principles and 
practice, including the applicable Actuarial Standards of Practice as issued by the Actuarial Standards Board. 
In addition, the results are based on our understanding of the requirements of ASC 715 and IAS 19. 

Enclosed are summaries of our results.  

Mari, if you have any questions please call. 

Sincerely, 

 

Stephen F. Doucette 

SFD:chf 
Enclosures 
4844L1003 

cc: Mr. James Allen, National Grid USA 
 Ms. Maureen Heaphy, National Grid USA 
 Ms. Francine Kollydas, National Grid USA 
 Mr. David Kelmer, National Grid USA 
 Ms. Eileen Leahy, National Grid USA 
 Ms. Lorraine Lynch, National Grid USA 
 Mr. Mark Merzbacher, National Grid USA 
 Ms. Maria Napenas, National Grid USA 
 Ms. Lori Santoro, National Grid USA 
 Ms. Tara Sullivan, National Grid USA 
 Mr. Bradley White, National Grid USA 
 Mr. Jon Brophy, Aon Hewitt 
 Ms. Carol MacDonald, Aon Hewitt 
 Ms. Ditah Rimer, Aon Hewitt 
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September 24, 2012 
 
Ms. Mari-Louise Messuri 
National Grid USA 
40 Sylvan Road 
Waltham, MA 02451 
 
Dear Mari, 

Subject: Preliminary KeySpan Retiree Welfare Expense Results under US GAAP and IFRS—April 1, 2012 
through March 31, 2013 

Enclosed are the preliminary Fiscal Year 2013 ASC 715 and IAS 19 expense results for the KeySpan retiree 
welfare plans. The assumptions used for these valuations are outlined in the March 31, 2012 disclosure report. 
Some of the key assumptions include: 

 5.1 percent discount rate assumption 

 3.5 percent average salary increase assumption for both union and nonunion employees (applicable to life 
insurance only) 

 Initial medical trend rate assumption of 8.0 percent pre-65 and 7.5 percent post-65 decreasing by 0.50 
percent each year to an ultimate trend of 5.0 percent 

 Initial prescription drug trend rate assumption of 8.25 percent decreasing by 0.50 percent each year to an 
ultimate trend of 5.0 percent 

 7.25 percent expected long-term rate of return on assets for the nonunion health VEBA assets 

 8.25 percent expected long-term rate of return on assets for the nonunion life insurance VEBA assets 

 7.50 percent expected long-term rate of return on assets for the union health and life insurance VEBA assets 

 Generational Mortality for all employees.  

 April 1, 2012 market value of assets provided by National Grid for ASC 715 purposes 

 April 1, 2012 bid value of assets provided by National Grid for IAS 19 purposes 

 Expected fiscal year 2013 contributions provided to us by National Grid for FY 2012 year-end disclosure  

In addition, we have reflected the savings associated with the adoption of an Employer Group Waiver Plan 
(EGWP) Plus Wrap.  

Due to the Energy North Spin-off, we have reflected only 3 months of service cost, interest cost, and expected 
return on assets associated with the individuals going with the sale. We have also reflected curtailment and 
settlement accounting for the four EnergyNorth stand-alone plans for both US GAAP and IFRS purposes. For US 
GAAP, we reflected the Gain due to Sale. For this purpose, we re-measured plan assets and liabilities as of 
7/2/2012. The discount rate used to measure the liabilities as of 7/2/2012 is 4.8 percent. 

Consulting  |  Retirement  
CityPoint  |  230 Third Avenue  |  Waltham, MA 02451  
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Below is a summary of expense under ASC 715 and IAS 19 for the period April 1, 2012 through March 31, 2013.  
 Ongoing One-time Curtailment/ 
 Retiree Welfare Past Service Settlement Total 
 Expense Cost/(Credit) Expense  Expense 
 
ASC 715 $ 126,446,847  N/A $(3,742,767) $ 122,704,080  
IAS 19 $ 80,618,917 $ 0  (4,813,155) $ 75,805,762  
 
ASC 715 ongoing expense is $4.8 million less than our prior estimate and IAS 19 ongoing expense is $3.9 million 
less than our prior estimates. These gains are attributable to favor medical claims cost experience as well as 
demographic changes. 

In preparing these valuations, we have relied upon participant data as of January 1, 2012, and plan design and 
asset information supplied by National Grid as of April 1, 2012. The supplied information was reviewed for 
consistency and reasonableness. As a result of this review, we have no reason to doubt the substantial accuracy 
or completeness of the information and believe that it has produced the appropriate results.  

These valuations have been conducted in accordance with generally accepted actuarial principles and practice, 
including the applicable Actuarial Standards of Practice as issued by the Actuarial Standards Board. In addition, 
the results are based on our understanding of the requirements of ASC 715 and IAS 19. 

Enclosed are summaries of our results, including the business unit allocations. 

Mari, if you have any questions please call. 

Sincerely, 
 

 

Stephen F. Doucette 

SFD:chf 
Enclosures 
4844L1004 

cc: Mr. James Allen, National Grid USA 
 Ms. Maureen Heaphy, National Grid USA 
 Ms. Francine Kollydas, National Grid USA 
 Mr.  David Kelmer, National Grid USA 
 Ms. Eileen Leahy, National Grid USA 
 Ms. Lorraine Lynch, National Grid USA 
 Mr.  Mark Merzbacher, National Grid USA 
 Ms. Maria Napenas, National Grid USA 
 Ms. Lori Santoro, National Grid USA 
 Ms. Tara Sullivan, National Grid USA 
 Mr. Bradley White, National Grid USA 
 Mr. Jon Brophy, Aon Hewitt 
 Ms. Carol MacDonald, Aon Hewitt 
 Ms. Ditah Rimer, Aon Hewitt 
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National Grid USA
KeySpan Postretirement Health and Life Insurance Plans
Fiscal Year 2013 ASC 715 Retiree Welfare Expense

Total Total Grand Total
Health Life Retiree Welfare

Reconciliation of Funded Status, 4/1/2012
Accumulated Postretirement Benefit Obligation (1,686,227,410)$   (175,793,835)$     (1,862,021,245)$       
Assets at Fair Value 501,984,908          102,719,800        604,704,708             
Funded Status (1,184,242,502)$   (73,074,035)$       (1,257,316,537)$       
Unrecognized:

 Prior Service Cost 7,950,676             (7,432,957)           517,719                    
Net (Gain)/Loss 353,378,766          33,352,549          386,731,315             

(Accrued)/Prepaid Cost (822,913,061)$      (47,154,443)$       (870,067,504)$          

FY2013 ASC 715 Expense
Service Cost 33,766,309$          1,482,417$          35,248,726$             
Interest Cost 84,066,249           8,628,023            92,694,272               
Expected Return on Assets (39,292,872)          (7,491,065)           (46,783,937)             
Amortization of:

 Prior Service Cost 1,427,662             (1,418,689)           8,973                       
Net (Gain)/Loss 40,792,989           4,485,824            45,278,813               

Net Periodic Postretirement Cost 120,760,337$        5,686,510$          126,446,847$           

Curtailment Expense 0$                         0$                        0$                            
Settlement Expense 494,348                560,117               1,054,465                 
Gain due to Sale (3,938,080)            (859,152)              (4,797,232)               
Total One-time Charges (3,443,732)$          (299,035)$            (3,742,767)$             

Total Postretirement Expense 117,316,605$        5,387,475$          122,704,080$           

Expected Cash Contributions (Disclosure) 129,000,000$        0$                        129,000,000$           
Expected Cash Contributions (Updated) 126,000,000$        0$                        126,000,000$           
Expected Benefit Payments - Gross 70,495,443$          10,936,370$        81,431,813$             
Expected Benefit Payments - Net 66,997,363$          10,936,370$        77,933,733$             
Expected Benefit Payments from the Trust 65,314,624$          8,465,171$          73,779,795$             

Assumptions
Discount Rate 5.10% 5.10%
Initial Pre-65 Medical Trend Rate 8.00% n/a
Initial Post-65 Medical Trend Rate 7.50% n/a
Initial Prescription Drug Trend Rate 8.25% n/a
Ultimate Trend Rate 5.00% n/a

Aon Hewitt 9/24/2012

DRAFT

The Narragansett Electric Company 
d/b/a National Grid 
Docket No. 4431 
Attachment DIV 1-3-B 
Page 10 of 21



N
at

io
na

l G
rid

 U
SA

 - 
K

ey
Sp

an
 P

os
tr

et
ire

m
en

t H
ea

lth
 In

su
ra

nc
e 

Pl
an

s
A

SC
 7

15
 E

xp
en

se
 - 

To
ta

l B
us

in
es

s 
U

ni
t A

llo
ca

tio
ns

A
pr

il 
1,

 2
01

2 
th

ro
ug

h 
M

ar
ch

 3
1,

 2
01

3

5.
10

%
 D

is
co

un
t R

at
e

B
us

in
es

s 
U

ni
t

Se
rv

ic
e 

C
os

t
In

te
re

st
 C

os
t

Ex
pe

ct
ed

 R
et

ur
n 

on
 A

ss
et

s
Pr

io
r S

er
vi

ce
 

C
os

t
N

et
 (G

ai
n)

/L
os

s
N

et
 P

er
io

di
c 

C
os

t
A

SC
 7

15
 O

ne
-

tim
e 

C
ha

rg
e

To
ta

l A
SC

 7
15

 
Ex

pe
ns

e
K

ey
S

pa
n 

E
ne

rg
y 

D
el

iv
er

y 
N

ew
 Y

or
k 

(1
)

B
U

G
3,

27
0,

06
2

$ 
   

   
10

,7
42

,0
73

$ 
   

 
(9

,8
98

,8
87

)
$ 

   
  

13
2,

14
7

$ 
   

   
   

4,
54

8,
85

1
$ 

   
   

8,
79

4,
24

6
$ 

   
   

0
$ 

   
   

   
   

   
   

 
8,

79
4,

24
6

$ 
   

   
K

ey
S

pa
n 

E
ne

rg
y 

D
el

iv
er

y 
Lo

ng
 Is

la
nd

 (2
)

B
U

L
4,

43
7,

81
7

$ 
   

   
9,

47
7,

45
7

$ 
   

   
(3

,6
13

,0
04

)
$ 

   
  

12
8,

39
1

$ 
   

   
   

5,
40

3,
52

8
$ 

   
   

15
,8

34
,1

89
$ 

   
 

0
$ 

   
   

   
   

   
   

 
15

,8
34

,1
89

$ 
   

 
K

ey
S

pa
n 

E
le

ct
ric

 S
er

vi
ce

s 
LL

C
 (3

)
E

S
V

6,
63

1,
08

3
$ 

   
   

14
,5

15
,9

55
$ 

   
 

(5
,5

15
,3

55
)

$ 
   

  
20

1,
62

5
$ 

   
   

   
8,

21
0,

05
9

$ 
   

   
24

,0
43

,3
67

$ 
   

 
0

$ 
   

   
   

   
   

   
 

24
,0

43
,3

67
$ 

   
 

K
ey

S
pa

n 
E

ne
rg

y 
Tr

ad
in

g 
S

er
vi

ce
s 

LL
C

TE
G

26
,5

52
$ 

   
   

   
  

10
6,

85
0

$ 
   

   
   

(4
0,

70
5)

$ 
   

   
   

1,
62

8
$ 

   
   

   
   

 
55

,6
68

$ 
   

   
   

  
14

9,
99

3
$ 

   
   

   
0

$ 
   

   
   

   
   

   
 

14
9,

99
3

$ 
   

   
   

K
ey

S
pa

n 
G

en
er

at
io

n 
LL

C
 (4

)
G

E
N

2,
10

8,
52

8
$ 

   
   

5,
45

5,
60

9
$ 

   
   

(2
,0

65
,8

17
)

$ 
   

  
76

,6
17

$ 
   

   
   

  
3,

07
6,

55
4

$ 
   

   
8,

65
1,

49
1

$ 
   

   
0

$ 
   

   
   

   
   

   
 

8,
65

1,
49

1
$ 

   
   

K
ey

S
pa

n 
C

or
po

ra
te

 S
er

vi
ce

s 
LL

C
 (5

)
C

S
V

11
,0

60
,0

76
$ 

   
 

26
,6

38
,1

83
$ 

   
 

(1
1,

73
4,

18
5)

$ 
   

47
7,

04
3

$ 
   

   
   

13
,1

25
,7

27
$ 

   
 

39
,5

66
,8

44
$ 

   
 

(2
05

,6
44

)
$ 

   
   

 
39

,3
61

,2
00

$ 
   

 
K

ey
S

pa
n 

U
til

ity
 S

er
vi

ce
s 

LL
C

U
S

V
41

2,
95

8
$ 

   
   

   
2,

40
0,

98
1

$ 
   

   
(1

,0
68

,3
70

)
$ 

   
  

30
,6

55
$ 

   
   

   
  

1,
22

3,
81

3
$ 

   
   

3,
00

0,
03

7
$ 

   
   

0
$ 

   
   

   
   

   
   

 
3,

00
0,

03
7

$ 
   

   
K

ey
S

pa
n 

E
ng

in
ee

rin
g 

an
d 

S
ur

ve
y

K
E

C
3,

99
6,

00
3

$ 
   

   
7,

43
8,

91
9

$ 
   

   
(2

,8
97

,0
64

)
$ 

   
  

10
4,

21
5

$ 
   

   
   

4,
14

0,
43

6
$ 

   
   

12
,7

82
,5

09
$ 

   
 

0
$ 

   
   

   
   

   
   

 
12

,7
82

,5
09

$ 
   

 

K
ey

S
pa

n 
E

ne
rg

y 
M

an
ag

em
en

t I
nc

.
K

E
M

1,
20

7
$ 

   
   

   
   

 
29

,2
71

$ 
   

   
   

  
(1

2,
02

6)
$ 

   
   

   
28

9
$ 

   
   

   
   

   
14

,9
10

$ 
   

   
   

  
33

,6
51

$ 
   

   
   

  
0

$ 
   

   
   

   
   

   
 

33
,6

51
$ 

   
   

   
  

K
ey

S
pa

n 
E

ne
rg

y 
S

er
vi

ce
s 

In
c.

K
E

S
0

$ 
   

   
   

   
   

   
 

22
,2

68
$ 

   
   

   
  

(8
,1

67
)

$ 
   

   
   

  
21

2
$ 

   
   

   
   

   
11

,4
18

$ 
   

   
   

  
25

,7
31

$ 
   

   
   

  
0

$ 
   

   
   

   
   

   
 

25
,7

31
$ 

   
   

   
  

K
ey

S
pa

n 
E

ne
rg

y 
S

ol
ut

io
ns

 In
c.

K
S

L
0

$ 
   

   
   

   
   

   
 

0
$ 

   
   

   
   

   
   

 
0

$ 
   

   
   

   
   

   
 

0
$ 

   
   

   
   

   
   

 
0

$ 
   

   
   

   
   

   
 

0
$ 

   
   

   
   

   
   

 
0

$ 
   

   
   

   
   

   
 

0
$ 

   
   

   
   

   
   

 
K

ey
S

pa
n 

E
ne

rg
y 

S
up

pl
y 

LL
C

K
S

P
0

$ 
   

   
   

   
   

   
 

0
$ 

   
   

   
   

   
   

 
0

$ 
   

   
   

   
   

   
 

0
$ 

   
   

   
   

   
   

 
0

$ 
   

   
   

   
   

   
 

0
$ 

   
   

   
   

   
   

 
0

$ 
   

   
   

   
   

   
 

0
$ 

   
   

   
   

   
   

 
K

ey
S

pa
n 

C
om

m
un

ic
at

io
ns

K
C

M
0

$ 
   

   
   

   
   

   
 

8,
39

7
$ 

   
   

   
   

 
(2

,8
76

)
$ 

   
   

   
  

13
1

$ 
   

   
   

   
   

4,
60

4
$ 

   
   

   
   

 
10

,2
56

$ 
   

   
   

  
0

$ 
   

   
   

   
   

   
 

10
,2

56
$ 

   
   

   
  

K
ey

S
pa

n 
S

er
vi

ce
s 

In
c.

K
S

I
0

$ 
   

   
   

   
   

   
 

0
$ 

   
   

   
   

   
   

 
0

$ 
   

   
   

   
   

   
 

0
$ 

   
   

   
   

   
   

 
0

$ 
   

   
   

   
   

   
 

0
$ 

   
   

   
   

   
   

 
0

$ 
   

   
   

   
   

   
 

0
$ 

   
   

   
   

   
   

 
K

ey
S

pa
n 

P
lu

m
bi

ng
 &

 H
ea

tin
g 

S
ol

ut
io

ns
 L

LC
P

H
L

0
$ 

   
   

   
   

   
   

 
0

$ 
   

   
   

   
   

   
 

0
$ 

   
   

   
   

   
   

 
0

$ 
   

   
   

   
   

   
 

0
$ 

   
   

   
   

   
   

 
0

$ 
   

   
   

   
   

   
 

0
$ 

   
   

   
   

   
   

 
0

$ 
   

   
   

   
   

   
 

K
ey

S
pa

n 
P

lu
m

bi
ng

 &
 H

ea
tin

g 
S

er
vi

ce
s 

In
c.

P
H

V
0

$ 
   

   
   

   
   

   
 

0
$ 

   
   

   
   

   
   

 
0

$ 
   

   
   

   
   

   
 

0
$ 

   
   

   
   

   
   

 
0

$ 
   

   
   

   
   

   
 

0
$ 

   
   

   
   

   
   

 
0

$ 
   

   
   

   
   

   
 

0
$ 

   
   

   
   

   
   

 
K

ey
S

pa
n 

P
lu

m
bi

ng
 S

ol
ut

io
ns

 In
c.

P
S

L
5,

27
9

$ 
   

   
   

   
 

33
9,

61
8

$ 
   

   
   

(2
48

,5
37

)
$ 

   
   

 
4,

01
8

$ 
   

   
   

   
 

15
6,

35
6

$ 
   

   
   

25
6,

73
4

$ 
   

   
   

0
$ 

   
   

   
   

   
   

 
25

6,
73

4
$ 

   
   

   
K

ey
S

pa
n 

H
om

e 
E

ne
rg

y 
S

er
vi

ce
s 

N
E

K
H

S
0

$ 
   

   
   

   
   

   
 

3,
07

9
$ 

   
   

   
   

 
(2

6)
$ 

   
   

   
   

   
 

30
$ 

   
   

   
   

   
  

(3
)

$ 
   

   
   

   
   

   
3,

08
0

$ 
   

   
   

   
 

0
$ 

   
   

   
   

   
   

 
3,

08
0

$ 
   

   
   

   
 

K
ey

S
pa

n 
C

or
po

ra
te

 S
er

vi
ce

s 
LL

C
 (K

S
I)

K
S

C
S

V
0

$ 
   

   
   

   
   

   
 

0
$ 

   
   

   
   

   
   

 
0

$ 
   

   
   

   
   

   
 

0
$ 

   
   

   
   

   
   

 
0

$ 
   

   
   

   
   

   
 

0
$ 

   
   

   
   

   
   

 
0

$ 
   

   
   

   
   

   
 

0
$ 

   
   

   
   

   
   

 

K
ey

S
pa

n 
R

av
en

sw
oo

d 
S

er
vi

ce
s 

C
or

p
R

A
V

0
$ 

   
   

   
   

   
   

 
26

6,
58

1
$ 

   
   

   
(7

,3
24

)
$ 

   
   

   
  

2,
77

5
$ 

   
   

   
   

 
10

7,
75

9
$ 

   
   

   
36

9,
79

1
$ 

   
   

   
0

$ 
   

   
   

   
   

   
 

36
9,

79
1

$ 
   

   
   

K
ey

S
pa

n 
N

or
th

ea
st

 V
en

tu
re

s
K

N
E

V
0

$ 
   

   
   

   
   

   
 

0
$ 

   
   

   
   

   
   

 
0

$ 
   

   
   

   
   

   
 

0
$ 

   
   

   
   

   
   

 
0

$ 
   

   
   

   
   

   
 

0
$ 

   
   

   
   

   
   

 
0

$ 
   

   
   

   
   

   
 

0
$ 

   
   

   
   

   
   

 
S

en
ec

a
S

E
N

0
$ 

   
   

   
   

   
   

 
0

$ 
   

   
   

   
   

   
 

0
$ 

   
   

   
   

   
   

 
0

$ 
   

   
   

   
   

   
 

0
$ 

   
   

   
   

   
   

 
0

$ 
   

   
   

   
   

   
 

0
$ 

   
   

   
   

   
   

 
0

$ 
   

   
   

   
   

   
 

B
os

to
n 

G
as

 (6
)

B
G

C
1,

49
9,

43
7

$ 
   

   
5,

22
9,

76
8

$ 
   

   
(2

,0
96

,4
27

)
$ 

   
  

63
,3

08
$ 

   
   

   
  

46
0,

80
2

$ 
   

   
   

5,
15

6,
88

8
$ 

   
   

0
$ 

   
   

   
   

   
   

 
5,

15
6,

88
8

$ 
   

   
C

ol
on

ia
l G

as
 (e

xc
lu

di
ng

 T
ra

ns
ga

s)
C

O
L

17
6,

81
2

$ 
   

   
   

87
8,

87
8

$ 
   

   
   

(6
0,

42
4)

$ 
   

   
   

17
1,

59
8

$ 
   

   
   

19
2,

32
2

$ 
   

   
   

1,
35

9,
18

6
$ 

   
   

0
$ 

   
   

   
   

   
   

 
1,

35
9,

18
6

$ 
   

   
Tr

an
sg

as
TG

39
,8

33
$ 

   
   

   
  

10
4,

92
8

$ 
   

   
   

(1
7)

$ 
   

   
   

   
   

 
39

,0
71

$ 
   

   
   

  
10

,2
44

$ 
   

   
   

  
19

4,
05

9
$ 

   
   

   
0

$ 
   

   
   

   
   

   
 

19
4,

05
9

$ 
   

   
   

A
lg

on
qu

in
A

LG
0

$ 
   

   
   

   
   

   
 

5,
06

1
$ 

   
   

   
   

 
(4

8)
$ 

   
   

   
   

   
 

54
$ 

   
   

   
   

   
  

(6
)

$ 
   

   
   

   
   

   
5,

06
1

$ 
   

   
   

   
 

0
$ 

   
   

   
   

   
   

 
5,

06
1

$ 
   

   
   

   
 

E
ne

rg
yN

or
th

E
N

H
3,

91
7

$ 
   

   
   

   
 

52
,0

06
$ 

   
   

   
  

(2
,4

72
)

$ 
   

   
   

  
4,

78
9

$ 
   

   
   

   
 

30
,3

29
$ 

   
   

   
  

88
,5

69
$ 

   
   

   
  

(3
,2

38
,0

88
)

$ 
   

  
(3

,1
49

,5
19

)
$ 

   
  

E
ss

ex
 G

as
E

S
X

96
,7

45
$ 

   
   

   
  

35
0,

36
7

$ 
   

   
   

(2
1,

14
1)

$ 
   

   
   

(1
0,

93
4)

$ 
   

   
   

19
,6

18
$ 

   
   

   
  

43
4,

65
5

$ 
   

   
   

0
$ 

   
   

   
   

   
   

 
43

4,
65

5
$ 

   
   

   

G
ra

nd
 T

ot
al

 K
ey

Sp
an

33
,7

66
,3

09
$ 

   
   

 
84

,0
66

,2
49

$ 
   

   
 

(3
9,

29
2,

87
2)

$ 
   

   
1,

42
7,

66
2

$ 
   

   
   

40
,7

92
,9

89
$ 

   
   

 
12

0,
76

0,
33

7
$ 

   
  

(3
,4

43
,7

32
)

$ 
   

   
  

11
7,

31
6,

60
5

$ 
   

  

N
O

TE
S

:
(1

) I
nc

lu
de

s 
2/

3 
of

 K
ey

S
pa

n 
E

ne
rg

y 
C

or
po

ra
tio

n 
(K

S
E

) f
or

 N
ew

 Y
or

k
(2

) I
nc

lu
de

s 
21

%
 o

f K
S

E
 fo

r L
on

g 
Is

la
nd

(3
) I

nc
lu

de
s 

10
0%

 o
f T

ra
ns

m
is

si
on

 a
nd

 D
is

tri
bu

tio
n 

(T
N

D
) a

nd
 5

4%
 o

f K
S

E
 fo

r L
on

g 
Is

la
nd

(4
) I

nc
lu

de
s 

25
%

 o
f K

S
E

 fo
r L

on
g 

Is
la

nd
(5

) I
nc

lu
de

s 
1/

3 
of

 K
S

E
 fo

r N
ew

 Y
or

k 
an

d 
10

0%
 o

f C
on

ve
rs

io
n 

(C
O

N
) f

or
 L

on
g 

Is
la

nd
(6

) I
nc

lu
de

s 
10

0%
 o

f H
ea

dq
ua

rte
rs

 (n
on

-C
S

V
)

G
ra

nd
 T

ot
al

 P
os

tr
et

ire
m

en
t H

ea
lth

 In
su

ra
nc

e

A
on

 H
ew

itt
9/

24
/2

01
2

DRAFT

The Narragansett Electric Company 
d/b/a National Grid 
Docket No. 4431 
Attachment DIV 1-3-B 
Page 11 of 21



N
at

io
na

l G
rid

 U
SA

 - 
K

ey
Sp

an
 P

os
tr

et
ire

m
en

t L
ife

 In
su

ra
nc

e 
Pl

an
s

A
SC

 7
15

 E
xp

en
se

 - 
To

ta
l B

us
in

es
s 

U
ni

t A
llo

ca
tio

ns
A

pr
il 

1,
 2

01
2 

th
ro

ug
h 

M
ar

ch
 3

1,
 2

01
3

5.
10

%
 D

is
co

un
t R

at
e

B
us

in
es

s 
U

ni
t

Se
rv

ic
e 

C
os

t
In

te
re

st
 C

os
t

Ex
pe

ct
ed

 R
et

ur
n 

on
 A

ss
et

s
Pr

io
r S

er
vi

ce
 

C
os

t
N

et
 (G

ai
n)

/L
os

s
N

et
 P

er
io

di
c 

C
os

t
A

SC
 7

15
 O

ne
-

tim
e 

C
ha

rg
e

To
ta

l A
SC

 7
15

 
Ex

pe
ns

e
K

ey
S

pa
n 

E
ne

rg
y 

D
el

iv
er

y 
N

ew
 Y

or
k 

(1
)

B
U

G
21

8,
44

3
$ 

   
   

   
1,

35
2,

42
2

$ 
   

   
(7

75
,3

21
)

$ 
   

   
  

(8
3,

60
6)

$ 
   

   
   

 
80

5,
85

4
$ 

   
   

   
1,

51
7,

79
2

$ 
   

   
0

$ 
   

   
   

   
   

 
1,

51
7,

79
2

$ 
   

  
K

ey
S

pa
n 

E
ne

rg
y 

D
el

iv
er

y 
Lo

ng
 Is

la
nd

 (2
)

B
U

L
17

3,
52

0
$ 

   
   

   
90

0,
49

3
$ 

   
   

   
(1

,0
93

,7
15

)
$ 

   
  

(1
12

,2
84

)
$ 

   
   

  
52

3,
88

1
$ 

   
   

   
39

1,
89

5
$ 

   
   

   
0

$ 
   

   
   

   
   

 
39

1,
89

5
$ 

   
   

  
K

ey
S

pa
n 

E
le

ct
ric

 S
er

vi
ce

s 
LL

C
 (3

)
E

S
V

28
1,

76
4

$ 
   

   
   

1,
55

5,
05

7
$ 

   
   

(1
,7

96
,6

57
)

$ 
   

  
(2

46
,5

20
)

$ 
   

   
  

89
1,

28
6

$ 
   

   
   

68
4,

93
0

$ 
   

   
   

0
$ 

   
   

   
   

   
 

68
4,

93
0

$ 
   

   
  

K
ey

S
pa

n 
E

ne
rg

y 
Tr

ad
in

g 
S

er
vi

ce
s 

LL
C

TE
G

86
9

$ 
   

   
   

   
   

 
13

,2
97

$ 
   

   
   

  
(9

,1
55

)
$ 

   
   

   
   

(4
,4

52
)

$ 
   

   
   

   
6,

87
9

$ 
   

   
   

   
 

7,
43

8
$ 

   
   

   
   

 
0

$ 
   

   
   

   
   

 
7,

43
8

$ 
   

   
   

   
K

ey
S

pa
n 

G
en

er
at

io
n 

LL
C

 (4
)

G
E

N
10

6,
36

7
$ 

   
   

   
61

9,
47

1
$ 

   
   

   
(6

76
,1

56
)

$ 
   

   
  

(1
18

,3
47

)
$ 

   
   

  
34

9,
50

3
$ 

   
   

   
28

0,
83

8
$ 

   
   

   
0

$ 
   

   
   

   
   

 
28

0,
83

8
$ 

   
   

  

K
ey

S
pa

n 
C

or
po

ra
te

 S
er

vi
ce

s 
LL

C
 (5

)
C

S
V

46
7,

76
1

$ 
   

   
   

2,
99

1,
70

2
$ 

   
   

(2
,2

93
,5

96
)

$ 
   

  
(6

91
,2

11
)

$ 
   

   
  

1,
43

7,
33

0
$ 

   
   

1,
91

1,
98

6
$ 

   
   

(1
0,

68
9)

$ 
   

  
1,

90
1,

29
7

$ 
   

  
K

ey
S

pa
n 

U
til

ity
 S

er
vi

ce
s 

LL
C

U
S

V
19

,2
11

$ 
   

   
   

  
41

0,
10

1
$ 

   
   

   
(2

05
,6

86
)

$ 
   

   
  

(9
0,

23
5)

$ 
   

   
   

 
19

1,
47

3
$ 

   
   

   
32

4,
86

4
$ 

   
   

   
0

$ 
   

   
   

   
   

 
32

4,
86

4
$ 

   
   

  
K

ey
S

pa
n 

E
ng

in
ee

rin
g 

an
d 

S
ur

ve
y

K
E

C
18

2,
37

1
$ 

   
   

   
49

4,
16

3
$ 

   
   

   
(5

60
,5

21
)

$ 
   

   
  

(8
1,

89
7)

$ 
   

   
   

 
27

9,
76

1
$ 

   
   

   
31

3,
87

7
$ 

   
   

   
0

$ 
   

   
   

   
   

 
31

3,
87

7
$ 

   
   

  

K
ey

S
pa

n 
E

ne
rg

y 
M

an
ag

em
en

t I
nc

.
K

E
M

68
9

$ 
   

   
   

   
   

 
3,

61
7

$ 
   

   
   

   
 

(1
,2

36
)

$ 
   

   
   

   
(4

94
)

$ 
   

   
   

   
   

1,
62

5
$ 

   
   

   
   

 
4,

20
1

$ 
   

   
   

   
 

0
$ 

   
   

   
   

   
 

4,
20

1
$ 

   
   

   
   

K
ey

S
pa

n 
E

ne
rg

y 
S

er
vi

ce
s 

In
c.

K
E

S
0

$ 
   

   
   

   
   

   
  

56
0

$ 
   

   
   

   
   

 
0

$ 
   

   
   

   
   

   
  

(1
36

)
$ 

   
   

   
   

   
(6

0)
$ 

   
   

   
   

   
  

36
4

$ 
   

   
   

   
   

 
0

$ 
   

   
   

   
   

 
36

4
$ 

   
   

   
   

   
K

ey
S

pa
n 

E
ne

rg
y 

S
ol

ut
io

ns
 In

c.
K

S
L

0
$ 

   
   

   
   

   
   

  
87

4
$ 

   
   

   
   

   
 

(3
94

)
$ 

   
   

   
   

   
(5

52
)

$ 
   

   
   

   
   

33
7

$ 
   

   
   

   
   

 
26

5
$ 

   
   

   
   

   
 

0
$ 

   
   

   
   

   
 

26
5

$ 
   

   
   

   
   

K
ey

S
pa

n 
E

ne
rg

y 
S

up
pl

y 
LL

C
K

S
P

0
$ 

   
   

   
   

   
   

  
0

$ 
   

   
   

   
   

   
  

0
$ 

   
   

   
   

   
   

  
0

$ 
   

   
   

   
   

   
  

0
$ 

   
   

   
   

   
   

  
0

$ 
   

   
   

   
   

   
  

0
$ 

   
   

   
   

   
 

0
$ 

   
   

   
   

   
   

 
K

ey
S

pa
n 

C
om

m
un

ic
at

io
ns

K
C

M
0

$ 
   

   
   

   
   

   
  

3,
33

5
$ 

   
   

   
   

 
(2

,9
40

)
$ 

   
   

   
   

(1
,0

60
)

$ 
   

   
   

   
1,

72
0

$ 
   

   
   

   
 

1,
05

5
$ 

   
   

   
   

 
0

$ 
   

   
   

   
   

 
1,

05
5

$ 
   

   
   

   
K

ey
S

pa
n 

S
er

vi
ce

s 
In

c.
K

S
I

0
$ 

   
   

   
   

   
   

  
76

4
$ 

   
   

   
   

   
 

0
$ 

   
   

   
   

   
   

  
(1

85
)

$ 
   

   
   

   
   

(8
2)

$ 
   

   
   

   
   

  
49

7
$ 

   
   

   
   

   
 

0
$ 

   
   

   
   

   
 

49
7

$ 
   

   
   

   
   

K
ey

S
pa

n 
P

lu
m

bi
ng

 &
 H

ea
tin

g 
S

ol
ut

io
ns

 L
LC

P
H

L
0

$ 
   

   
   

   
   

   
  

0
$ 

   
   

   
   

   
   

  
0

$ 
   

   
   

   
   

   
  

0
$ 

   
   

   
   

   
   

  
0

$ 
   

   
   

   
   

   
  

0
$ 

   
   

   
   

   
   

  
0

$ 
   

   
   

   
   

 
0

$ 
   

   
   

   
   

   
 

K
ey

S
pa

n 
P

lu
m

bi
ng

 &
 H

ea
tin

g 
S

er
vi

ce
s 

In
c.

P
H

V
0

$ 
   

   
   

   
   

   
  

0
$ 

   
   

   
   

   
   

  
0

$ 
   

   
   

   
   

   
  

0
$ 

   
   

   
   

   
   

  
0

$ 
   

   
   

   
   

   
  

0
$ 

   
   

   
   

   
   

  
0

$ 
   

   
   

   
   

 
0

$ 
   

   
   

   
   

   
 

K
ey

S
pa

n 
P

lu
m

bi
ng

 S
ol

ut
io

ns
 In

c.
P

S
L

41
3

$ 
   

   
   

   
   

 
36

,2
84

$ 
   

   
   

  
(1

9,
03

9)
$ 

   
   

   
 

(3
,7

36
)

$ 
   

   
   

   
19

,0
16

$ 
   

   
   

  
32

,9
38

$ 
   

   
   

  
0

$ 
   

   
   

   
   

 
32

,9
38

$ 
   

   
   

 
K

ey
S

pa
n 

H
om

e 
E

ne
rg

y 
S

er
vi

ce
s 

N
E

K
H

S
0

$ 
   

   
   

   
   

   
  

33
1

$ 
   

   
   

   
   

 
0

$ 
   

   
   

   
   

   
  

(6
)

$ 
   

   
   

   
   

   
 

(5
17

)
$ 

   
   

   
   

   
(1

92
)

$ 
   

   
   

   
   

0
$ 

   
   

   
   

   
 

(1
92

)
$ 

   
   

   
   

 
K

ey
S

pa
n 

C
or

po
ra

te
 S

er
vi

ce
s 

LL
C

 (K
S

I)
K

S
C

S
V

0
$ 

   
   

   
   

   
   

  
0

$ 
   

   
   

   
   

   
  

0
$ 

   
   

   
   

   
   

  
0

$ 
   

   
   

   
   

   
  

0
$ 

   
   

   
   

   
   

  
0

$ 
   

   
   

   
   

   
  

0
$ 

   
   

   
   

   
 

0
$ 

   
   

   
   

   
   

 

K
ey

S
pa

n 
R

av
en

sw
oo

d 
S

er
vi

ce
s 

C
or

p
R

A
V

95
2

$ 
   

   
   

   
   

 
9,

24
6

$ 
   

   
   

   
 

(3
,2

93
)

$ 
   

   
   

   
(5

,2
85

)
$ 

   
   

   
   

4,
85

3
$ 

   
   

   
   

 
6,

47
3

$ 
   

   
   

   
 

0
$ 

   
   

   
   

   
 

6,
47

3
$ 

   
   

   
   

K
ey

S
pa

n 
N

or
th

ea
st

 V
en

tu
re

s
K

N
E

V
0

$ 
   

   
   

   
   

   
  

0
$ 

   
   

   
   

   
   

  
0

$ 
   

   
   

   
   

   
  

0
$ 

   
   

   
   

   
   

  
0

$ 
   

   
   

   
   

   
  

0
$ 

   
   

   
   

   
   

  
0

$ 
   

   
   

   
   

 
0

$ 
   

   
   

   
   

   
 

S
en

ec
a

S
E

N
0

$ 
   

   
   

   
   

   
  

0
$ 

   
   

   
   

   
   

  
0

$ 
   

   
   

   
   

   
  

0
$ 

   
   

   
   

   
   

  
0

$ 
   

   
   

   
   

   
  

0
$ 

   
   

   
   

   
   

  
0

$ 
   

   
   

   
   

 
0

$ 
   

   
   

   
   

   
 

B
os

to
n 

G
as

 (6
)

B
G

C
6,

00
9

$ 
   

   
   

   
 

89
,0

70
$ 

   
   

   
  

(9
5)

$ 
   

   
   

   
   

  
(9

56
)

$ 
   

   
   

   
   

(1
34

,1
09

)
$ 

   
   

  
(4

0,
08

1)
$ 

   
   

   
 

0
$ 

   
   

   
   

   
 

(4
0,

08
1)

$ 
   

   
  

C
ol

on
ia

l G
as

 (e
xc

lu
di

ng
 T

ra
ns

ga
s)

C
O

L
14

,0
73

$ 
   

   
   

  
10

2,
59

5
$ 

   
   

   
(4

0,
92

4)
$ 

   
   

   
 

19
,5

02
$ 

   
   

   
  

67
,9

22
$ 

   
   

   
  

16
3,

16
8

$ 
   

   
   

0
$ 

   
   

   
   

   
 

16
3,

16
8

$ 
   

   
  

Tr
an

sg
as

TG
4,

19
3

$ 
   

   
   

   
 

4,
59

8
$ 

   
   

   
   

 
0

$ 
   

   
   

   
   

   
  

1,
07

6
$ 

   
   

   
   

 
4,

38
6

$ 
   

   
   

   
 

14
,2

53
$ 

   
   

   
  

0
$ 

   
   

   
   

   
 

14
,2

53
$ 

   
   

   
 

A
lg

on
qu

in
A

LG
0

$ 
   

   
   

   
   

   
  

1,
41

5
$ 

   
   

   
   

 
0

$ 
   

   
   

   
   

   
  

(2
7)

$ 
   

   
   

   
   

  
(2

,2
01

)
$ 

   
   

   
   

(8
13

)
$ 

   
   

   
   

   
0

$ 
   

   
   

   
   

 
(8

13
)

$ 
   

   
   

   
 

E
ne

rg
yN

or
th

E
N

H
34

7
$ 

   
   

   
   

   
 

16
,7

16
$ 

   
   

   
  

(1
2,

11
0)

$ 
   

   
   

 
38

$ 
   

   
   

   
   

   
23

,9
98

$ 
   

   
   

  
28

,9
89

$ 
   

   
   

  
(2

88
,3

46
)

$ 
   

(2
59

,3
57

)
$ 

   
   

E
ss

ex
 G

as
E

S
X

5,
43

5
$ 

   
   

   
   

 
21

,9
12

$ 
   

   
   

  
(2

27
)

$ 
   

   
   

   
   

1,
68

4
$ 

   
   

   
   

 
12

,9
69

$ 
   

   
   

  
41

,7
73

$ 
   

   
   

  
0

$ 
   

   
   

   
   

 
41

,7
73

$ 
   

   
   

 

G
ra

nd
 T

ot
al

 K
ey

Sp
an

1,
48

2,
41

7
$ 

   
   

  
8,

62
8,

02
3

$ 
   

   
  

(7
,4

91
,0

65
)

$ 
   

   
 

(1
,4

18
,6

89
)

$ 
   

   
 

4,
48

5,
82

4
$ 

   
   

  
5,

68
6,

51
0

$ 
   

   
  

(2
99

,0
35

)
$ 

   
  

5,
38

7,
47

5
$ 

   
   

 

N
O

TE
S

:
(1

) I
nc

lu
de

s 
2/

3 
of

 K
ey

S
pa

n 
E

ne
rg

y 
C

or
po

ra
tio

n 
(K

S
E

) f
or

 N
ew

 Y
or

k
(2

) I
nc

lu
de

s 
21

%
 o

f K
S

E
 fo

r L
on

g 
Is

la
nd

(3
) I

nc
lu

de
s 

10
0%

 o
f T

ra
ns

m
is

si
on

 a
nd

 D
is

tri
bu

tio
n 

(T
N

D
) a

nd
 5

4%
 o

f K
S

E
 fo

r L
on

g 
Is

la
nd

(4
) I

nc
lu

de
s 

25
%

 o
f K

S
E

 fo
r L

on
g 

Is
la

nd
(5

) I
nc

lu
de

s 
1/

3 
of

 K
S

E
 fo

r N
ew

 Y
or

k 
an

d 
10

0%
 o

f C
on

ve
rs

io
n 

(C
O

N
) f

or
 L

on
g 

Is
la

nd
(6

) I
nc

lu
de

s 
10

0%
 o

f H
ea

dq
ua

rte
rs

 (n
on

-C
S

V
)

G
ra

nd
 T

ot
al

 P
os

tr
et

ire
m

en
t L

ife
 In

su
ra

nc
e

A
on

 H
ew

itt
9/

24
/2

01
2

DRAFT

The Narragansett Electric Company 
d/b/a National Grid 
Docket No. 4431 
Attachment DIV 1-3-B 
Page 12 of 21



N
at

io
na

l G
rid

 U
SA

 - 
K

ey
Sp

an
 P

os
tr

et
ire

m
en

t H
ea

lth
 a

nd
 L

ife
 In

su
ra

nc
e 

Pl
an

s
A

SC
 7

15
 E

xp
en

se
 - 

To
ta

l B
us

in
es

s 
U

ni
t A

llo
ca

tio
ns

A
pr

il 
1,

 2
01

2 
th

ro
ug

h 
M

ar
ch

 3
1,

 2
01

3

5.
10

%
 D

is
co

un
t R

at
e

B
us

in
es

s 
U

ni
t

Se
rv

ic
e 

C
os

t
In

te
re

st
 C

os
t

Ex
pe

ct
ed

 R
et

ur
n 

on
 A

ss
et

s
Pr

io
r S

er
vi

ce
 

C
os

t
N

et
 (G

ai
n)

/L
os

s
N

et
 P

er
io

di
c 

C
os

t
A

SC
 7

15
 O

ne
-

tim
e 

C
ha

rg
e

To
ta

l A
SC

 7
15

 
Ex

pe
ns

e
K

ey
S

pa
n 

E
ne

rg
y 

D
el

iv
er

y 
N

ew
 Y

or
k 

(1
)

B
U

G
3,

48
8,

50
5

$ 
   

   
12

,0
94

,4
95

$ 
   

 
(1

0,
67

4,
20

8)
$ 

   
48

,5
41

$ 
   

   
   

  
5,

35
4,

70
5

$ 
   

   
10

,3
12

,0
38

$ 
   

 
0

$ 
   

   
   

   
   

   
 

10
,3

12
,0

38
$ 

   
 

K
ey

S
pa

n 
E

ne
rg

y 
D

el
iv

er
y 

Lo
ng

 Is
la

nd
 (2

)
B

U
L

4,
61

1,
33

7
$ 

   
   

10
,3

77
,9

50
$ 

   
 

(4
,7

06
,7

19
)

$ 
   

  
16

,1
07

$ 
   

   
   

  
5,

92
7,

40
9

$ 
   

   
16

,2
26

,0
84

$ 
   

 
0

$ 
   

   
   

   
   

   
 

16
,2

26
,0

84
$ 

   
 

K
ey

S
pa

n 
E

le
ct

ric
 S

er
vi

ce
s 

LL
C

 (3
)

E
S

V
6,

91
2,

84
7

$ 
   

   
16

,0
71

,0
12

$ 
   

 
(7

,3
12

,0
12

)
$ 

   
  

(4
4,

89
5)

$ 
   

   
   

9,
10

1,
34

5
$ 

   
   

24
,7

28
,2

97
$ 

   
 

0
$ 

   
   

   
   

   
   

 
24

,7
28

,2
97

$ 
   

 
K

ey
S

pa
n 

E
ne

rg
y 

Tr
ad

in
g 

S
er

vi
ce

s 
LL

C
TE

G
27

,4
21

$ 
   

   
   

  
12

0,
14

7
$ 

   
   

   
(4

9,
86

0)
$ 

   
   

   
(2

,8
24

)
$ 

   
   

   
  

62
,5

47
$ 

   
   

   
  

15
7,

43
1

$ 
   

   
   

0
$ 

   
   

   
   

   
   

 
15

7,
43

1
$ 

   
   

   
K

ey
S

pa
n 

G
en

er
at

io
n 

LL
C

 (4
)

G
E

N
2,

21
4,

89
5

$ 
   

   
6,

07
5,

08
0

$ 
   

   
(2

,7
41

,9
73

)
$ 

   
  

(4
1,

73
0)

$ 
   

   
   

3,
42

6,
05

7
$ 

   
   

8,
93

2,
32

9
$ 

   
   

0
$ 

   
   

   
   

   
   

 
8,

93
2,

32
9

$ 
   

   

K
ey

S
pa

n 
C

or
po

ra
te

 S
er

vi
ce

s 
LL

C
 (5

)
C

S
V

11
,5

27
,8

37
$ 

   
 

29
,6

29
,8

85
$ 

   
 

(1
4,

02
7,

78
1)

$ 
   

(2
14

,1
68

)
$ 

   
   

 
14

,5
63

,0
57

$ 
   

 
41

,4
78

,8
30

$ 
   

 
(2

16
,3

33
)

$ 
   

   
 

41
,2

62
,4

97
$ 

   
 

K
ey

S
pa

n 
U

til
ity

 S
er

vi
ce

s 
LL

C
U

S
V

43
2,

16
9

$ 
   

   
   

2,
81

1,
08

2
$ 

   
   

(1
,2

74
,0

56
)

$ 
   

  
(5

9,
58

0)
$ 

   
   

   
1,

41
5,

28
6

$ 
   

   
3,

32
4,

90
1

$ 
   

   
0

$ 
   

   
   

   
   

   
 

3,
32

4,
90

1
$ 

   
   

K
ey

S
pa

n 
E

ng
in

ee
rin

g 
an

d 
S

ur
ve

y
K

E
C

4,
17

8,
37

4
$ 

   
   

7,
93

3,
08

2
$ 

   
   

(3
,4

57
,5

85
)

$ 
   

  
22

,3
18

$ 
   

   
   

  
4,

42
0,

19
7

$ 
   

   
13

,0
96

,3
86

$ 
   

 
0

$ 
   

   
   

   
   

   
 

13
,0

96
,3

86
$ 

   
 

K
ey

S
pa

n 
E

ne
rg

y 
M

an
ag

em
en

t I
nc

.
K

E
M

1,
89

6
$ 

   
   

   
   

 
32

,8
88

$ 
   

   
   

  
(1

3,
26

2)
$ 

   
   

   
(2

05
)

$ 
   

   
   

   
  

16
,5

35
$ 

   
   

   
  

37
,8

52
$ 

   
   

   
  

0
$ 

   
   

   
   

   
   

 
37

,8
52

$ 
   

   
   

  
K

ey
S

pa
n 

E
ne

rg
y 

S
er

vi
ce

s 
In

c.
K

E
S

0
$ 

   
   

   
   

   
   

 
22

,8
28

$ 
   

   
   

  
(8

,1
67

)
$ 

   
   

   
  

76
$ 

   
   

   
   

   
  

11
,3

58
$ 

   
   

   
  

26
,0

95
$ 

   
   

   
  

0
$ 

   
   

   
   

   
   

 
26

,0
95

$ 
   

   
   

  
K

ey
S

pa
n 

E
ne

rg
y 

S
ol

ut
io

ns
 In

c.
K

S
L

0
$ 

   
   

   
   

   
   

 
87

4
$ 

   
   

   
   

   
(3

94
)

$ 
   

   
   

   
  

(5
52

)
$ 

   
   

   
   

  
33

7
$ 

   
   

   
   

   
26

5
$ 

   
   

   
   

   
0

$ 
   

   
   

   
   

   
 

26
5

$ 
   

   
   

   
   

K
ey

S
pa

n 
E

ne
rg

y 
S

up
pl

y 
LL

C
K

S
P

0
$ 

   
   

   
   

   
   

 
0

$ 
   

   
   

   
   

   
 

0
$ 

   
   

   
   

   
   

 
0

$ 
   

   
   

   
   

   
 

0
$ 

   
   

   
   

   
   

 
0

$ 
   

   
   

   
   

   
 

0
$ 

   
   

   
   

   
   

 
0

$ 
   

   
   

   
   

   
 

K
ey

S
pa

n 
C

om
m

un
ic

at
io

ns
K

C
M

0
$ 

   
   

   
   

   
   

 
11

,7
32

$ 
   

   
   

  
(5

,8
16

)
$ 

   
   

   
  

(9
29

)
$ 

   
   

   
   

  
6,

32
4

$ 
   

   
   

   
 

11
,3

11
$ 

   
   

   
  

0
$ 

   
   

   
   

   
   

 
11

,3
11

$ 
   

   
   

  
K

ey
S

pa
n 

S
er

vi
ce

s 
In

c.
K

S
I

0
$ 

   
   

   
   

   
   

 
76

4
$ 

   
   

   
   

   
0

$ 
   

   
   

   
   

   
 

(1
85

)
$ 

   
   

   
   

  
(8

2)
$ 

   
   

   
   

   
 

49
7

$ 
   

   
   

   
   

0
$ 

   
   

   
   

   
   

 
49

7
$ 

   
   

   
   

   
K

ey
S

pa
n 

P
lu

m
bi

ng
 &

 H
ea

tin
g 

S
ol

ut
io

ns
 L

LC
P

H
L

0
$ 

   
   

   
   

   
   

 
0

$ 
   

   
   

   
   

   
 

0
$ 

   
   

   
   

   
   

 
0

$ 
   

   
   

   
   

   
 

0
$ 

   
   

   
   

   
   

 
0

$ 
   

   
   

   
   

   
 

0
$ 

   
   

   
   

   
   

 
0

$ 
   

   
   

   
   

   
 

K
ey

S
pa

n 
P

lu
m

bi
ng

 &
 H

ea
tin

g 
S

er
vi

ce
s 

In
c.

P
H

V
0

$ 
   

   
   

   
   

   
 

0
$ 

   
   

   
   

   
   

 
0

$ 
   

   
   

   
   

   
 

0
$ 

   
   

   
   

   
   

 
0

$ 
   

   
   

   
   

   
 

0
$ 

   
   

   
   

   
   

 
0

$ 
   

   
   

   
   

   
 

0
$ 

   
   

   
   

   
   

 
K

ey
S

pa
n 

P
lu

m
bi

ng
 S

ol
ut

io
ns

 In
c.

P
S

L
5,

69
2

$ 
   

   
   

   
 

37
5,

90
2

$ 
   

   
   

(2
67

,5
76

)
$ 

   
   

 
28

2
$ 

   
   

   
   

   
17

5,
37

2
$ 

   
   

   
28

9,
67

2
$ 

   
   

   
0

$ 
   

   
   

   
   

   
 

28
9,

67
2

$ 
   

   
   

K
ey

S
pa

n 
H

om
e 

E
ne

rg
y 

S
er

vi
ce

s 
N

E
K

H
S

0
$ 

   
   

   
   

   
   

 
3,

41
0

$ 
   

   
   

   
 

(2
6)

$ 
   

   
   

   
   

 
24

$ 
   

   
   

   
   

  
(5

20
)

$ 
   

   
   

   
  

2,
88

8
$ 

   
   

   
   

 
0

$ 
   

   
   

   
   

   
 

2,
88

8
$ 

   
   

   
   

 
K

ey
S

pa
n 

C
or

po
ra

te
 S

er
vi

ce
s 

LL
C

 (K
S

I)
K

S
C

S
V

0
$ 

   
   

   
   

   
   

 
0

$ 
   

   
   

   
   

   
 

0
$ 

   
   

   
   

   
   

 
0

$ 
   

   
   

   
   

   
 

0
$ 

   
   

   
   

   
   

 
0

$ 
   

   
   

   
   

   
 

0
$ 

   
   

   
   

   
   

 
0

$ 
   

   
   

   
   

   
 

K
ey

S
pa

n 
R

av
en

sw
oo

d 
S

er
vi

ce
s 

C
or

p
R

A
V

95
2

$ 
   

   
   

   
   

27
5,

82
7

$ 
   

   
   

(1
0,

61
7)

$ 
   

   
   

(2
,5

10
)

$ 
   

   
   

  
11

2,
61

2
$ 

   
   

   
37

6,
26

4
$ 

   
   

   
0

$ 
   

   
   

   
   

   
 

37
6,

26
4

$ 
   

   
   

K
ey

S
pa

n 
N

or
th

ea
st

 V
en

tu
re

s
K

N
E

V
0

$ 
   

   
   

   
   

   
 

0
$ 

   
   

   
   

   
   

 
0

$ 
   

   
   

   
   

   
 

0
$ 

   
   

   
   

   
   

 
0

$ 
   

   
   

   
   

   
 

0
$ 

   
   

   
   

   
   

 
0

$ 
   

   
   

   
   

   
 

0
$ 

   
   

   
   

   
   

 
S

en
ec

a
S

E
N

0
$ 

   
   

   
   

   
   

 
0

$ 
   

   
   

   
   

   
 

0
$ 

   
   

   
   

   
   

 
0

$ 
   

   
   

   
   

   
 

0
$ 

   
   

   
   

   
   

 
0

$ 
   

   
   

   
   

   
 

0
$ 

   
   

   
   

   
   

 
0

$ 
   

   
   

   
   

   
 

B
os

to
n 

G
as

 (6
)

B
G

C
1,

50
5,

44
6

$ 
   

   
5,

31
8,

83
8

$ 
   

   
(2

,0
96

,5
22

)
$ 

   
  

62
,3

52
$ 

   
   

   
  

32
6,

69
3

$ 
   

   
   

5,
11

6,
80

7
$ 

   
   

0
$ 

   
   

   
   

   
   

 
5,

11
6,

80
7

$ 
   

   
C

ol
on

ia
l G

as
 (e

xc
lu

di
ng

 T
ra

ns
ga

s)
C

O
L

19
0,

88
5

$ 
   

   
   

98
1,

47
3

$ 
   

   
   

(1
01

,3
48

)
$ 

   
   

 
19

1,
10

0
$ 

   
   

   
26

0,
24

4
$ 

   
   

   
1,

52
2,

35
4

$ 
   

   
0

$ 
   

   
   

   
   

   
 

1,
52

2,
35

4
$ 

   
   

Tr
an

sg
as

TG
44

,0
26

$ 
   

   
   

  
10

9,
52

6
$ 

   
   

   
(1

7)
$ 

   
   

   
   

   
 

40
,1

47
$ 

   
   

   
  

14
,6

30
$ 

   
   

   
  

20
8,

31
2

$ 
   

   
   

0
$ 

   
   

   
   

   
   

 
20

8,
31

2
$ 

   
   

   
A

lg
on

qu
in

A
LG

0
$ 

   
   

   
   

   
   

 
6,

47
6

$ 
   

   
   

   
 

(4
8)

$ 
   

   
   

   
   

 
27

$ 
   

   
   

   
   

  
(2

,2
07

)
$ 

   
   

   
  

4,
24

8
$ 

   
   

   
   

 
0

$ 
   

   
   

   
   

   
 

4,
24

8
$ 

   
   

   
   

 
E

ne
rg

yN
or

th
E

N
H

4,
26

4
$ 

   
   

   
   

 
68

,7
22

$ 
   

   
   

  
(1

4,
58

2)
$ 

   
   

   
4,

82
7

$ 
   

   
   

   
 

54
,3

27
$ 

   
   

   
  

11
7,

55
8

$ 
   

   
   

(3
,5

26
,4

34
)

$ 
   

  
(3

,4
08

,8
76

)
$ 

   
  

E
ss

ex
 G

as
E

S
X

10
2,

18
0

$ 
   

   
   

37
2,

27
9

$ 
   

   
   

(2
1,

36
8)

$ 
   

   
   

(9
,2

50
)

$ 
   

   
   

  
32

,5
87

$ 
   

   
   

  
47

6,
42

8
$ 

   
   

   
0

$ 
   

   
   

   
   

   
 

47
6,

42
8

$ 
   

   
   

G
ra

nd
 T

ot
al

 K
ey

Sp
an

35
,2

48
,7

26
$ 

   
   

 
92

,6
94

,2
72

$ 
   

   
 

(4
6,

78
3,

93
7)

$ 
   

   
8,

97
3

$ 
   

   
   

   
   

 
45

,2
78

,8
13

$ 
   

   
 

12
6,

44
6,

84
7

$ 
   

  
(3

,7
42

,7
67

)
$ 

   
   

  
12

2,
70

4,
08

0
$ 

   
  

N
O

TE
S

:
(1

) I
nc

lu
de

s 
2/

3 
of

 K
ey

S
pa

n 
E

ne
rg

y 
C

or
po

ra
tio

n 
(K

S
E

) f
or

 N
ew

 Y
or

k
(2

) I
nc

lu
de

s 
21

%
 o

f K
S

E
 fo

r L
on

g 
Is

la
nd

(3
) I

nc
lu

de
s 

10
0%

 o
f T

ra
ns

m
is

si
on

 a
nd

 D
is

tri
bu

tio
n 

(T
N

D
) a

nd
 5

4%
 o

f K
S

E
 fo

r L
on

g 
Is

la
nd

(4
) I

nc
lu

de
s 

25
%

 o
f K

S
E

 fo
r L

on
g 

Is
la

nd
(5

) I
nc

lu
de

s 
1/

3 
of

 K
S

E
 fo

r N
ew

 Y
or

k 
an

d 
10

0%
 o

f C
on

ve
rs

io
n 

(C
O

N
) f

or
 L

on
g 

Is
la

nd
(6

) I
nc

lu
de

s 
10

0%
 o

f H
ea

dq
ua

rte
rs

 (n
on

-C
S

V
)

G
ra

nd
 T

ot
al

 P
os

tr
et

ire
m

en
t H

ea
lth

 a
nd

 L
ife

 In
su

ra
nc

e

A
on

 H
ew

itt
9/

24
/2

01
2

DRAFT

The Narragansett Electric Company 
d/b/a National Grid 
Docket No. 4431 
Attachment DIV 1-3-B 
Page 13 of 21

rosenm
Rectangle



National Grid USA
KeySpan Postretirement Health and Life Insurance Plans
Fiscal Year 2013 IAS 19 Retiree Welfare Expense

Total Total Grand Total
Health Life Retiree Welfare

Reconciliation of Funded Status, 4/1/2012
Defined Benefit Obligation (1,686,227,410)$     (175,793,835)$     (1,862,021,245)$      
Bid Value of Assets 501,960,593           102,714,588        604,675,181            
Surplus/(Deficit) (1,184,266,817)$     (73,079,247)$       (1,257,346,064)$      
Unrecognized:

 Past Service Cost 2,008,188               (4,827,700)           (2,819,512)               
(Asset)/Liability Recognised on Balance Sheet (1,182,258,629)$     (77,906,947)$       (1,260,165,576)$      

FY 2013 P&L Expense
Operating Expense
    Service Cost 33,766,309$           1,482,417$          35,248,726$            
    Exceptional Costs (STB's) 0                             0                          0                              
    Past Service Costs - Ongoing 365,914                  (908,271)              (542,357)                  
    Past Service Costs - One Time 0                             0                          0                              
    Curtailment Costs - Due to Sale of EnergyNorth 0                             (15,923)                (15,923)                    
    Settlement Costs - Due to Sale of EnergyNorth (3,938,080)              (859,152)              (4,797,232)               
    Total Operating Expense 30,194,143$           (300,929)$            29,893,214$            

Financing Expense
    Interest Cost 84,066,249$           8,628,023$          92,694,272$            
    Expected Return on Assets (39,291,050)            (7,490,674)           (46,781,724)             
    Total Financing Expense 44,775,199$           1,137,349$          45,912,548$            

Total P&L Expense 74,969,342$           836,420$             75,805,762$            

Expected Cash Contributions (Disclosure) 129,000,000$         0$                        129,000,000$          
Expected Cash Contributions (Updated) 126,000,000$         0$                        126,000,000$          
Expected Benefit Payments - Gross 70,495,439$           10,396,370$        80,891,809$            
Expected Benefit Payments - Net 66,997,359$           10,396,370$        77,393,729$            
Expected Benefit Payments from the Trust 65,314,624$           8,465,171$          73,779,795$            

Assumptions
Discount Rate 5.10% 5.10%
Initial Pre-65 Medical Trend Rate 8.00% n/a
Initial Post-65 Medical Trend Rate 7.50% n/a
Initial Prescription Drug Trend Rate 8.25% n/a
Ultimate Trend Rate 5.00% n/a

Aon Hewitt 9/24/2012
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Consulting  |  Retirement  
CityPoint  |  230 Third Avenue  |  Waltham, MA 02451  
t +1.781.891.8600  |  f +1.781.891.0935  |  aonhewitt.com 
Proprietary & Confidential 

September 20, 2012 
 
Ms. Mari-Louise Messuri 
National Grid USA 
40 Sylvan Road 
Waltham, MA 02451 
 
Dear Mari, 

Subject: Preliminary Niagara Mohawk Retiree Welfare ASC 715 and IAS 19 Expense Results— 
April 1, 2012 through March 31, 2013 

We have completed the preliminary April 1, 2012 through March 31, 2013 ASC 715 and IAS 19 valuation 
results for the Niagara Mohawk retiree welfare plans.  Our results are based on the following: 

 5.10 percent discount rate assumption 

 Initial pre-65 medical trend assumption of 8.0 percent decreasing 0.50 percent a year to an ultimate trend 
of 5.0 percent 

 Initial post-65 medical trend assumption of 7.5 percent decreasing 0.50 percent a year to an ultimate 
trend of 5.0 percent 

 Initial prescription drug trend assumption of 8.25 percent decreasing 0.50 percent a year to an ultimate 
trend of 5.0 percent 

 7.50 percent expected long-term rate of return on union assets  

 7.25 percent expected long-term rate of return on nonunion assets 

 Generational mortality for all employees 

 The April 1, 2012 market value of assets for ASC 715 purposes 

 The April 1, 2012 bid value of assets for IAS 19 purposes 

 Company codes as provided by National Grid 

 Expected fiscal year 2013 contributions of $53.5 million for the nonunion plan and $123.5 million for the 
union plan. 

In addition, we have reflected the savings associated with the adoption of an Employer Group Waiver Plan 
(EGWP) plus Wrap, effective to 2013. 

US GAAP  
Total ASC 715 expense for fiscal year 2013 is $76.7 million. Below is the company allocation of ASC 715 
expense.  

 2012/2013 
 ASC 715 Expense  
 

Niagara Mohawk $ 72.2 million  
NGUSCO  4.5  million  
Total  $ 76.7 million 

The Narragansett Electric Company 
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Ms. Mari-Louise Messuri 
Page 2 

September 20, 2012 

 

IFRS  
Total IAS 19 expense for fiscal year 2013 is $34.9 million. The company expense allocation is as follows: 

 2012/2013 
 IAS 19 Expense 
 
Niagara Mohawk $ 32.2 million 
NGUSCO  2.7 million 
Total  $ 34.9 million 
 
ASC 715 and IAS 19 expense are about $8.5 million and $3.6 million lower, respectively, than our prior 
estimates.  This is due to favorable medical claims experience and demographic changes during 2011. 

In preparing these valuations, we have relied upon participant data as of January 1, 2012 and plan design 
and asset information supplied by National Grid as of April 1, 2012. The supplied information was reviewed 
for consistency and reasonableness. As a result of this review, we have no reason to doubt the substantial 
accuracy or completeness of the information and believe that it has produced the appropriate results. 

These valuations have been conducted in accordance with generally accepted actuarial principles and 
practice, including the applicable Actuarial Standards of Practice as issued by the Actuarial Standards Board. 
In addition, the results are based on our understanding of the requirements of ASC 715 and IAS 19. 

Enclosed are summaries of our results.  

Mari, if you have any questions please call. 

Sincerely, 

 

Stephen F. Doucette 

SFD:chf 
Enclosures 
4844L1002 

cc: Mr. James Allen, National Grid USA 
 Ms. Maureen Heaphy, National Grid USA 
 Ms. Francine Kollydas, National Grid USA 
 Mr. David Kelmer, National Grid USA 
 Ms. Eileen Leahy, National Grid USA 
 Ms. Lorraine Lynch, National Grid USA 
 Mr. Mark Merzbacher, National Grid USA 
 Ms. Maria Napenas, National Grid USA 
 Ms. Lori Santoro, National Grid USA 
 Ms. Tara Sullivan, National Grid USA 
 Mr. Bradley White, National Grid USA 
 Mr. Jon Brophy, Aon Hewitt 
 Ms. Carol MacDonald, Aon Hewitt 
 Ms. Ditah Rimer, Aon Hewitt 
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Niagara Mohawk
Retiree Welfare Plans 
ASC 715 Expense - April 1, 2012 through March 31, 2013

Niagara Service Total Total
Mohawk Company Nonunion Union Retiree

Nonunion Nonunion Plan Plan Welfare

Reconciliation of Funded Status, 4/1/2012
Accum. Postret. Benefit Obligation (404,734,430)$   (61,644,142)$     (466,378,572)$   (976,013,181)$      (1,442,391,753)$ 
Fair Value of Assets * 185,903,572 28,314,533 214,218,105 616,972,731 831,190,836
Funded Status (218,830,858)$   (33,329,609)$     (252,160,467)$   (359,040,450)$      (611,200,917)$    

Unrecognized:
•  Net Transition Obligation 0$                      0$                          0$                       
•  Prior Service Cost (5,622,110) 42,443,940 36,821,830
•  Net (Gain) or Loss 15,305,726 77,746,492 93,052,218

(Accrued) / Prepaid Cost (242,476,851)$   (238,850,018)$      (481,326,869)$    

Net Periodic Cost
Service Cost 2,166,653$        2,251,489$        4,418,142$        14,509,765$          18,927,907$       
Interest Cost * 20,108,688 3,062,707 23,171,395 48,718,499 71,889,894
Expected Return on Assets * (14,222,519) (2,166,198) (16,388,717) (49,106,646) (65,495,363)
Amortization of:
•  Net Transition Obligation 0 0 0 0 0
•  Prior Service Cost (539,546) (371,832) (911,378) 13,220,429 12,309,051
•  Net (Gain) or Loss * 11,303,318 1,721,582 13,024,900 26,062,821 39,087,721
ASC 715 106 Expense 18,816,594$      4,497,748$        23,314,342$      53,404,868$          76,719,210$       
Estimated One-time Expense 0$                      0$                      0$                      0$                          0$                       

Total RW Expense 18,816,594$      4,497,748$        23,314,342$      53,404,868$          76,719,210$       

                              * Service Company portion allocated on APBO

Expected Benefit Payments
                  Gross 25,467,000$      44,352,000$          69,819,000$       
                  Net 24,075,000$      41,497,000$          65,572,000$       
Expected Contributions 53,500,000$      123,500,000$        177,000,000$     
Market Related Value of Assets 214,218,105$    616,972,731$        831,190,836$     

Assumptions:
Discount Rate 5.10% 5.10%
Expected Return on Assets 7.25% 7.50%
Initial Trend - Post 65 7.50% 7.50%
Initial Trend - Pre 65 8.00% 8.00%
Initial Prescription Drug Trend 8.25% 8.25%
Ultimate Trend 5.00% 5.00%
Salary  Scale 3.50% 3.50%
Mortality Table 2008 IRS GEN 2008 IRS GEN

Aon Hewitt
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The Narragansett Electric Company 
d/b/a National Grid 

R.I.P.U.C. Docket No. 4431 
 2013 Distribution Adjustment Charge Filing 

Responses to Division’s First Set of Data Requests 
Issued on August 16, 2013 

   
 

Prepared by or under the supervision of:  William R. Richer 

Division 1-4 
 

Request: 
 
Referring to WRR-1, Page 3, Item 8(a), please explain why the capitalized amount is calculated 
as the capitalization ratio (1-O&M ratio) times the pension O&M expense, rather than the 
capitalization ratio times the total pension cost. 

 
Response: 
 
This response refers to Schedule WRR-1-S, which the Company is providing in its response to 
Data Request Division 1-1.  Item 8(a), as well as item 9(a), of Page 3 should have reflected 
capitalized amounts per the Company’s books of account and have been corrected accordingly in 
Schedule WRR-1-S.  In addition, Page 3 of this schedule has been revised to include pension 
costs charged to affiliates as a capitalized cost which was inadvertently omitted from the 
Company’s August 1 filing.  Pension costs charged to affiliates are reflected on Line 10 of the 
revised Page 3.   

 
The capitalized amounts on Schedule WRR-1-S, Page 3, Items 8(a), 9(a) and 10(a) are actual 
capitalized pension costs for the twelve months ended October 31, 2012 and are the basis for the 
quarterly capitalized amounts shown on Lines 8, 9, and 10 in Columns (c) through (f).  The 
capitalized amounts on Schedule WRR-1-S, Page 3, Items 8(b) and 9(b) represent estimated 
capitalized pension costs based on the Company’s FY 2013 actuary reports reflecting the 
breakdown between capital and O&M expenses using the percentages established in the 
Company’s recently completed distribution rate case in Docket No. 4323.  New base rates from 
Docket No. 4323 became effective February 1, 2013.  Consequently, items 8(g), 9(g) and 10(g) 
are the estimated capitalized amounts for the quarter ended March 31, 2013 and are based on 
one-twelfth of the corresponding line items in Column (a), and two-twelfths of the corresponding 
line items in Column (b).   

 
The revisions to Page 3 described above for pensions were also applied to the same line items on 
Page 4 of Schedule WRR-1-S for PBOPs.   
 
These revisions have resulted in increased carrying charges owed to customers of $99,095 and 
$18,387 for pensions and PBOPs, respectively, from the amounts reflected in the Company’s  
August 1 filing. 



Niagara Mohawk
Retiree Welfare Plans 
IAS 19 Expense - April 1, 2012 through March 31, 2013

Niagara Service Total Total
Mohawk Company Nonunion Union Retiree

Nonunion Nonunion Plan Plan Welfare

Reconciliation of Funded Status, 4/1/2012
Accum. Postret. Benefit Obligation (404,734,430)$   (61,644,142)$     (466,378,572)$   (976,013,181)$      (1,442,391,753)$ 
Assets at Bid Value * 185,903,572 28,314,533 214,218,105 616,933,149 831,151,254
Funded Status (218,830,858)$   (33,329,609)$     (252,160,467)$   (359,080,032)$      (611,240,499)$    

Prior Service Cost (6,755,089) 20,522,773 13,767,684

(Accrued) / Prepaid Cost (258,915,556)$   (338,557,259)$      (597,472,815)$    

P&L Expense
Operating Expense
   Service Cost 2,166,653$         2,251,489$         4,418,142$         14,509,765$         18,927,907$       
   Exceptional Costs (STBs) 0 0 0 0 0
   Prior Service Costs - One-time 0 0 0 0 0
   Prior Service Costs (541,284) (476,551) (1,017,835) 10,601,534 9,583,699
   Curtailment/Settlement Costs 0 0 0 0 0
   Total Operating Expense 1,625,369$         1,774,938$         3,400,307$         25,111,299$         28,511,606$       
Financing Expense
   Interest Cost * 20,108,688$       3,062,707$         23,171,395$       48,718,499$         71,889,893$       
   Expected Return on Assets * (14,222,519) (2,166,198) (16,388,717) (49,103,677) (65,492,394)
   Total Financing Expense 5,886,169$         896,509$            6,782,678$         (385,178)$             6,397,499$         

Total P&L Expense 7,511,538$         2,671,447$         10,182,985$       24,726,121$         34,909,105$       

                              * Service Company portion allocated on APBO

Expected Benefit Payments 24,075,000$       41,497,000$         65,572,000$       
                  Gross 25,467,000$       44,352,000$         69,819,000$       
                  Net 24,075,000$       41,497,000$         65,572,000$       
Expected Contributions 53,500,000$       123,500,000$       177,000,000$     

Assumptions:
Discount Rate 5.10% 5.10%
Expected Return on Assets 7.25% 7.50%
Initial Trend - Post 65 7.50% 7.50%
Initial Trend - Pre 65 8.00% 8.00%
Initial Prescription Drug Trend 8.25% 8.25%
Ultimate Trend 5.00% 5.00%
Salary  Scale 3.50% 3.50%
Mortality Table 2008 IRS GEN 2008 IRS GEN

Aon Hewitt
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The Narragansett Electric Company 
d/b/a National Grid 

R.I.P.U.C. Docket No. 4431 
 2013 Distribution Adjustment Charge Filing 

Responses to Division’s First Set of Data Requests 
Issued on August 16, 2013 

   
 

Prepared by or under the supervision of:  William R. Richer 

Division 1-4 
 

Request: 
 
Referring to WRR-1, Page 3, Item 8(a), please explain why the capitalized amount is calculated 
as the capitalization ratio (1-O&M ratio) times the pension O&M expense, rather than the 
capitalization ratio times the total pension cost. 

 
Response: 
 
This response refers to Schedule WRR-1-S, which the Company is providing in its response to 
Data Request Division 1-1.  Item 8(a), as well as item 9(a), of Page 3 should have reflected 
capitalized amounts per the Company’s books of account and have been corrected accordingly in 
Schedule WRR-1-S.  In addition, Page 3 of this schedule has been revised to include pension 
costs charged to affiliates as a capitalized cost which was inadvertently omitted from the 
Company’s August 1 filing.  Pension costs charged to affiliates are reflected on Line 10 of the 
revised Page 3.   

 
The capitalized amounts on Schedule WRR-1-S, Page 3, Items 8(a), 9(a) and 10(a) are actual 
capitalized pension costs for the twelve months ended October 31, 2012 and are the basis for the 
quarterly capitalized amounts shown on Lines 8, 9, and 10 in Columns (c) through (f).  The 
capitalized amounts on Schedule WRR-1S, Page 3, Items 8(b) and 9(b) represent estimated 
capitalized pension costs based on the Company’s FY 2013 actuary reports reflecting the 
breakdown between capital and O&M expenses using the percentages established in the 
Company’s recently completed distribution rate case in Docket No. 4323.  New base rates from 
Docket No. 4323 became effective February 1, 2013.  Consequently, items 8(g), 9(g) and 10(g) 
are the estimated capitalized amounts for the quarter ended March 31, 2013 and are based on 
one-twelfth of the corresponding line items in Column (a), and two-twelfths of the corresponding 
line items in Column (b).   

 
The revisions to Page 3 described above for pensions were also applied to the same line items on 
Page 4 of Schedule WRR-1-S for PBOPs.   
 
These revisions have resulted in increased carrying charges owed to customers of $99,095 and 
$18,387 for pensions and PBOPs, respectively, from the amounts reflected in the Company’s  
August 1 filing. 



The Narragansett Electric Company 
d/b/a National Grid 

R.I.P.U.C. Docket No. 4431 
 2013 Distribution Adjustment Charge Filing 

Responses to Division’s First Set of Data Requests 
Issued on August 16, 2013 

   
 

Prepared by or under the supervision of:  William R. Richer 

Division 1-5 
 

Request: 
 
Referring to WRR-1, Page 3, please explain why the capitalized amounts on Lines 8 and 9, 
Columns (c) – (g) are based on the rate allowances rather than on the Company’s books of 
account. 

 
Response: 
 
Please see the Company’s response to Data Request Division 1-4. 

 



The Narragansett Electric Company 
d/b/a National Grid 

R.I.P.U.C. Docket No. 4431 
 2013 Distribution Adjustment Charge Filing 

Responses to Division’s First Set of Data Requests 
Issued on August 16, 2013 

   
 

Prepared by or under the supervision of:  William R. Richer 

Division 1-6 
 

Request: 
 
Referring to WRR-1, Page 3, please provide documentation supporting the pension contributions on 
Line 14. 
 
Response: 
 
Please see Attachment DIV 1-6. 

 



1 Date Vendor Amount
2 April 13, 2012 National Grid FAPP 2,317,000         
3 June 29, 2012 National Grid FAPP 291,000            
4 Quarter Ended June 2012 2,608,000         
5
6 July 13, 2012 National Grid FAPP 2,317,000         
7 Quarter Ended September 2012 2,317,000         
8
9 October 12, 2012 National Grid FAPP 2,317,000         

10 December 10, 2012 National Grid FAPP 1,422,000         
11 Quarter Ended December 2012 3,739,000         
12
13 January 14, 2013 National Grid FAPP 895,000            
14 Quarter Ended March 2013 895,000            
15
16 May 28,2013 National Grid FAPP 2,004,250         
17 Quarter Ended June 2013 2,004,250         

Narragansett Electric - Gas Operations
Pension Funding

April 2012 - June 2013

The Narragansett Electric Company 
d/b/a National Grid 
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Wired ly:

 ElpoF L )1

 rh in  Numh, r

Authorized Dy:

*=.*M,*.-A-*

37  #.IT li-'I/N/'*-1 

38 0 ./.I-  e *'/--d.

P =Choaæ OM

Value Date:

Vendor

1

nationalgrid PAYMENT REQUEST

Date: Itifirt- Due Date: ìl ì lot 1-6 /Check One Method of Payment

1 1 CHECK [l ACH IX]WIRE
Check Stub Message:

Imax. limit of 50 Characters)

(Check One): Yes: No:

Separate Check

Mall Check to Payee
OR

Mail Check to Internal Location:

Sænk Name:

Routing #:

Account #:

Sank Name: Mellon Trust of New England, N.A

Routing #: 011001234

Account # 0000108111

Reference Information for Beneñcicwy

FCC Account # NGUF0001002

Contact: a Abati

Location of Service (Required Information):

City:     1 Metrotœch Center, Brooklyn
State:    NY Zip Code: 11201

AP.U*01,19:.-

ET #:
In,or'·11 itic,n

Vendor#: I  vel>t) (7596
Invoke #: E- 12/10/12

National Grid USA FAPPPayable To:

Address: One MetroTech Center, Brooklyn NY, 11201

Reason for Payment: December 10, 2012 Contribution

Paying Company: Amount

5360 $1,422,000
me--9-r•-•- -'-   ....
2«,4.11  «,»'·-:•*».*,-·« L N -M   LA#dountivs'.

G/L Account Profit Center VVBS Order Operation Amount
C2530270. RIE1000 $1,422,000

Appr i. i. .   'lìi. Pli',15- Pr,fit 15 9, Ittlt, C J
1[

Lorraine M. Lynch                /*AMbit, 1    4(4 71009803
Pr p irc ' N,irl(   1)1 *79 Prin' ) q.·c,ti,tr

Matthew Galeano 'W0t16uu A Qeá440 718-403-2123
NON-PURCHASE ORDER CATEGORY
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nationalgrid
Date: 1171ì3

Check One Method of Payment

1 1 CHECK

ACCOUNTS PAYAE'ee 0000108111

Reference information for Beneficialy

FCC Account # NGUF0001002

Contact. 0 Abati

r..7,"'-5-1.. 1

1

i

RUSH PAYMENT REQUEST

Due Date: 414/13

Il ACH [X]WIRE

Check Stub Message.

(max. limit of 50 Characters)

(Check Onel: Yes: No:

Separate Check

Mail Check to Plyee
0R

Mail Check to Internal Location:

Bank Name: Mellon Trust of New Eniland, N.A

Routing N: 011001234

Bank Name:

Routing #:

Account #:

JAN 1 4 2013

RECEIVED
Location of Service (Required Information):

City:      1 Metrotech Center, Brooklyn Wired By: Authorized By:
State:    NY Zip Code: 11201

Value Date: ET#:

VilId.1r InformitAn

Payable To: National Grid USA FAPP

Address: One MetroTech Center, Brooklyn NY, 11201

Reason for Payment: January 14, 2013 Contribution

Vendor#:

Invoice#: E-01/14/13
Paying Company: Amount

5360/ $895,000
'-. 15 .66. -1-4*., 2.# ...''., 

G/L Account Profit Center VVBS Order Operation Amount

C2530270 RIE1000 $895,000
1

Appí 3 t'r 5 N.11 1.  Pleasr Plint SId,'a, ur
 f n pli   ,(, 1[} 1

Lorraine M. Lynch . Jollh ».r':».. 71009803
Prepar r s N imp  P„' 3. e Pwit 5   norui L  Plion; lium'ier

Matthew Galeano 114(,46,    5210*4 718-403-2123
NON-PURCHASE ORDER CATEGORY
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City: 1 Metrotœch Cœnter, Brooklyn

State: NY Zip Code: 11201

 AVZABit
/,/  . k

NON-PUÜ:LIC„EGO„

nationalgrid PAYMENT REQUEST

Date: 05/28/2013 Due Date:

CheckoneMethodq oymmlt
1 1 CHECK I l ACH IXI WIRE

Check Stub Messa:e:
(max. limit of 50 Charêcters)

(Check One): Yes: No:

Separate Check

Mall Check to Payee
OR

Mail Check to Internal location:

Location of Service (Required Information):

Bank Name:

Routing #:

Account#:

Bank Name: Mellon Trust of New England, N.A

Routing #: 011001234

Account # 0000108111

Reference Information for leneficiory

FCCAccount# NGUF0001002
Contact: 0 Abatl

AP  Use  Only:

Wired By: Authorized By:

Value Date: ET#

National Grid USA FAPP
Payable To:

Address: One MetroTech Center, Brooklyn NY, 11201

Reason for Payment: April, May 2013 Contribution

Vendor #: /0000 19S96
Invoice #: E- 5/31/13
Paying Company: Amount

5360 $2,004,250
National Grid Accounting

G/L Account Profit Center WBS Order Operation Amount

C2530270 R E1000 $2,004,250

1 'J

1

Christopher McConnachie 70066649
A

Ith lit 1,

Raymond Huang 718-403-2524

& 01AI"'194
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,12*C i· '52...
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The Narragansett Electric Company 
d/b/a National Grid 

R.I.P.U.C. Docket No. 4431 
 2013 Distribution Adjustment Charge Filing 

Responses to Division’s First Set of Data Requests 
Issued on August 16, 2013 

   
 

Prepared by or under the supervision of:  William R. Richer 

Division 1-7 
 

Request: 
 
Referring to WRR-1, Page 3, Line 16 please explain why the Service Company Allocated Cost is 
treated as a Company contribution. 
 
Response: 
 
The Company makes cash payments to the Service Company for costs billed to it by the Service 
Company including pension and PBOP costs.  The Service Company in turn makes contributions to 
the pension and PBOP plans.   



The Narragansett Electric Company 
d/b/a National Grid 

R.I.P.U.C. Docket No. 4431 
 2013 Distribution Adjustment Charge Filing 

Responses to Division’s First Set of Data Requests 
Issued on August 16, 2013 

   
 

Prepared by or under the supervision of:  William R. Richer 

Division 1-8 
 

Request: 
 
Referring to WRR-1, Page 4, Item 8(a), please explain why the capitalized amount is calculated as the 
capitalization ratio (1-O&M ratio) times the OPEB O&M expense, rather than the capitalization ratio 
times the total OPEB cost. 
 
Response: 
 
Schedule WRR-1, Page 4 for PBOPs was revised in the same manner as was described and noted 
in the Company’s response to Data Request Division 1-4.  The Company is providing revised 
amounts in Schedule WRR-1S, provided as the attachment to Data Request Division 1-1. 

 



The Narragansett Electric Company 
d/b/a National Grid 

R.I.P.U.C. Docket No. 4431 
 2013 Distribution Adjustment Charge Filing 

Responses to Division’s First Set of Data Requests 
Issued on August 16, 2013 

   
 

Prepared by or under the supervision of:  William R. Richer 

Division 1-9 
 

Request: 
 
Referring to WRR-1, Page 4, Item 8(b), please verify that the correct amount is $1,375,543, rather 
than the negative amount shown. 
 
Response: 
 
The amount at WRR-1S, Page 4, Item 8(b) has been revised to $1,752,799, which is calculated 
as Actuarial PBOP Total Cost on Line 1(a) of Page 6 of WRR-1S, less Total Estimated PBOP 
Expense on Line 4(a) of Page 6 ($3,827,908 minus $2,075,109). 
 



The Narragansett Electric Company 
d/b/a National Grid 

R.I.P.U.C. Docket No. 4431 
 2013 Distribution Adjustment Charge Filing 

Responses to Division’s First Set of Data Requests 
Issued on August 16, 2013 

   
 

Prepared by or under the supervision of:  William R. Richer 

Division 1-10 
 

Request: 
 
Referring to WRR-1, Page 4, please explain why the capitalized amounts on Line 8, Columns  
(c) – (g) are based on the rate allowances rather than on the Company’s books of account. 
 
Response: 
 
Please see the Company’s response to Data Request Division 1-8. 

 
 



The Narragansett Electric Company 
d/b/a National Grid 

R.I.P.U.C. Docket No. 4431 
 2013 Distribution Adjustment Charge Filing 

Responses to Division’s First Set of Data Requests 
Issued on August 16, 2013 

   
 

Prepared by or under the supervision of:  William R. Richer 

Division 1-11 
 

Request: 
 
Referring to WRR-1, Page 4, please provide documentation supporting the OPEB contributions on 
Line 14. 
 
Response: 
 
Please see Attachment DIV 1-11. 

 



1 Date Vendor Amount
2 April 27, 2012 Retiree Welfare Plan Non Union VEBA 392,750            
3 April 27, 2012 Retiree Welfare Plan Union VEBA 306,500            
4 June 29, 2012 Retiree Welfare Plan Union VEBA 534,000            
5 various Other Misc Payments 3,895                
6 Quarter Ended June 2012 1,237,145         
7
8 July 27, 2012 Retiree Welfare Plan Union VEBA 306,500            
9 July 27, 2012 Retiree Welfare Plan Non Union VEBA 392,750            

10 various Other Misc Payments 4,455                
11 Quarter Ended September 2012 703,705            
12
13 October 29, 2012 Retiree Welfare Plan Union VEBA 306,500            
14 October 29, 2012 Retiree Welfare Plan Non Union VEBA 392,750            
15 various Other Misc Payments 1,730                
16 Quarter Ended December 2012 700,980            
17
18 January 30, 2013 Retiree Welfare Plan Non Union VEBA 392,750            
19 January 30, 2013 Retiree Welfare Plan Union VEBA 306,500            
20 various Other Misc Payments 2,469                
21 Quarter Ended March 2013 701,719            
22
23 May 28,2013 Retiree Welfare Plan Non Union VEBA 621,500            
24 various Other Misc Payments 209                   
25 Quarter Ended June 2013 621,709            

Narragansett Electric - Gas Operations
PBOP Funding

April 2012 - June 2013

The Narragansett Electric Company 
d/b/a National Grid 
Docket No. 4431 
Attachment DIV 1-11 
Page 1 of 11
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PAY tNT REQUEST
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. DACH . . RWIRE

. Electrmic Traikr s________________

junts Payable u01113S

. . ..
s 460fl923fl

Attt#. 2 C “ri
RR LUlL

— eentRoutktg# 011001234

: . Acdt 108111
: Received . . . - .-

. .

.

.. kNGW ioø.:.
• :. . .

-.,
. .: •. •. . Cãad

W’sedbr
.

. . .. .
..

.. . . . . ..

- .ueda .

•:-}. ..:-.-: ‘.‘ :.. .
—

:*eer.•PtUthWøstne)
. OQracb .

fltWtØl.
. . . Fder&TnNo.oc$S: :pbt$GdtuSAReI*Wd4á pjajujcj.W . . . . .

“ nationaigrid
- Qafa. 04)27112

CbnkonmemodofpayinenL

‘4--

‘4

.2•

A44t4
OiiMefltaêcs$Ww%ii NY. 11O1

t “I.

I)

.. 1

--
Lv -

.Qjfljf -

The Narragansett Electric Company 
d/b/a National Grid 
Docket No. 4431 
Attachment DIV 1-11 
Page 3 of 11



Separate check Cv C N
MaiichedctàPayeB :, jjy CN

OR
‘Mail check to internal locatiàn:

nationaigrid
Dale 06/26/12 -

Sheckonu method ofpaynmnt

Location of Service (Required Information for afl requests)

City______________________________

Sthtai____________

1 PLEASEiSSUE PAYMENTAS FOLLOWS (Check one)

4

Z’NGo44(o&1o), -

H’’

I I

PAyMENT REQUEST

‘be Date: 05/29/12

DCHECK.-.. .
.

Check StUD Manage

ACH • WiRE

(ma)dmum hmft of 70 cjiaracters)
Electronic Transfer #___________________

- Routing
Originating Routing # 011000138

. “ .. *

.. Axt * 4602292ã22

Rtounta Payablc ‘.. .

. .

. ReoplenlRouting# 011001234

: ,. JUN 26 ZD1Z -.

‘ ACd# 108111

,,

,,.
. : Reference Infonnetion for benefidary

.

Received ,

:
FCC Atcount # NGTF41 10002

Contact CJ Mali

Wnedby;
S:’’

:‘.

Date: , ..

Wluedate: . .

A4boñzedby: ‘#.‘

Q Peapiesoft Q Oracle

Pyeblejd (Name)- ‘ . . .
Vendor No I Federal mx No, or 55 #

,an8i,Grid JSA RétijiWolfer. Plan Union VEBA,’ ‘.
.

‘. gI% 415 ..

M&en
‘ ,.-... a,,. ‘ .

•, Payiib Company ,. ,. ‘.

., •One.MetiStedtGe6er;Btdoihjn NY1 11201
.

‘ New England Gas CcnØny
.

.hiPdflntat(Rnionfoi’ched4 ... ‘, lnvoI# ..IJ IkrouM
Jun*29 2012 Ccnlfibufton

-
June29 2012 5534,00000

., ghI’
‘

Woe Ordr One -tt Oil Pool Secawit *aauot

00049- “.
- .. . . ;.
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:
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nationaigrid
Date: 10122112

Check on. method ofpayment

PAYMENT REQUEST

Due Date: 10129112

CI CHECK CI ACH • WiRE

Electronic Transfer #__________________

Check Stub Message:
(niamtmilrtof7odwaan) Bar*

OrkiaUng Rouffng# 011000138

C
.&cct# 4602292322ACCOUntS payable

Sepamtecheck DY DN OCT 23 2012 108111

[RcplaltRouu # 011001234

MallchedctoPayee DY DN
IOR
Reference Information for beneficiaryMail check to internal location:

aecewed FCC Pacunt#NGTF4II00O2

Conta± C fratl

Location of SeMce (Required information for aU requests): wired by

Data
City: One M&rotech Center Brooklyn Heights

value date:

State: New York Zip: 11201 Authorized by:
VENDOR INFORMATION

PLEASE ISSUE PAYMENT AS FOLLOWS (Check one) Q Peoplesoft Q orade
Payabb to (Nn) WsGor No. J Fedfl Ta, No. or SSS

NaHOn& Gild USA Retiree Welfare Plan Union VEBA j
Address Pykg

One MetroTech Center. Brooklyn NY, 11201 New England Gas Compan
In Paynefl ot (Renai for dieck) Invoice I I Mttr

October 29, 2012 Conulbution D -10)29112 I $306,500.00
P.oplncfl Accounting

foam.. Acth Wofl O.O.r ftp..,.. Ode Ch511 BUm Pool Snnmu* Ode

00048 253106 00048 $306,500.00

Oracle Accoundng
R.c. Coil P*%COit

Cm,.pw.y Ric. cost CenWi AcUv*ty lyp. UI. Met Pr*d Ce,bf Pte Comp.ny Amotmt

ttnust •IHIt11Tl 1Tj I I La —natnw ‘—‘

Chilstpher QIGUb (4..&S CDIGILIO
fl.meMap’rmflHmI I
MatthewGsleano . .4Ø (718)403-2123

NONPtJRCKASE ORDER ThGORY (Requestor diedi one)

001 AUa.tIq GOi cans au In.tnn*l.tvblg Fran.. 0 oaa Se.fl, (rdC01.15111 an
Q Mafltfl 010 Wfl DII Ir.pedknlflwfl 03 P.m.g 024 Sw,mn’OUVffok
0 ba’hc,aMakc Aqucy Oil DII Lead Fr,4lôa.l5.i 027 Pqn...t bdal d UF 025 Ta Plyr.i.WAlunvfl
CM 012 Aid C’ 029 u,an%b.. 03 p.sa’Mna 04 Tlangasnw
D Owtflc.flN 013 FrWØ.d a4fl? 021 U.W Id 03 Eu. RaMia. 037 fl5fl•
Cc m..flØdmSlu 014 Ga.wnws’Iy On Maflfl*Rfli 04 Ibid FraflI 031 .bai$nflbqpiiid*P
cot cora’a 015 HtaiAMqsf flfl MrQvCusCJIO 031 AibmlMLnurss 04 Pw.
C 4 F..Iw.t..a DII I.beICoi. 024 GaIrMral nnta 032 RIO Iifli 0

sa.a — for these .nlcnhnebdfl Fanierd te Accounts Payable, Cl, Syteam for Processing

NGo3 (0610)
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Dstœ: 01/23/2013
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I ]CHECK
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Account#
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nationalgrld PAYMENT REQUEST

Dill Dlte: 01/30/2013 (
I ]ACH Dt  l WIRE

Ch* Slub Mmul
(ma l#R of 50 alæraci,rs)

(Chœck Onœk Yes: No:
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M 1 Chedito Pavel
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MIN Chick to Internal Location:

kmkNamI: Elloninist NewaIInd,NA

Routing 11. 011001234

0000108111
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FCCAccount#NGVF5110002
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Routing #:
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JAN 29 2013

RECEí
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Location ofirvici (R qulrid Information)
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Paybi Compælly: Amount

5360 $392,750.00
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National Grid USA Retlree Welfare Plan Non

ilninn VFRA

Address: One MetroTech Center Bklyn NY 11201

Reason for Payment: January 30, 2013 Contribution
.,

/0

G/L Account Profit Center WBS Order Operation Amount

C2531060 RIG1000 $392,750.00

Lorraine M. Lynch
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Julia Clarke
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Datz 01 3/2013
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I la,Eat
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1

nationalgrid PAYMENT REQUEST

Due Oltœ' -1*jrtird C

I ]ACH Ix ] WIRE

awdl Stub Mas•Ye
Imz limit of 50 Characters)

(Chick Onœ): Yes No:

5•parætæ Chæck

Mal Ched: to Paysœ
OR

Mall Check to Intœmal Location:

Bank Ninlæ: MellonlrustofNew E, and,NA

Routlrl 11. 011001234

Account# 0000108111

R*mci Iljbnnatton# Sm,jUW
FCCAccount#NGTF•4110002

Ink Nanìœ:

RO

' COUNTS PAYABLE
JAN 2 9 2013

RECEIVED

Contact; CJ Abitl

Locitlon of Sœrvicœ (Rœquind information):

aty:        Om MetroTœoh Center Billy WIrad 4 Authorked åy:
gita:    NY Zip Coda 11201

ValueDatœ: ET#:

Vindor#: 1 0000 NX,5
Involcœ#: C-01/30/13
Paying Company Amount

5360 $306,500.00

Payable To:
National Grid USA Retiree Welfare Plan Union
VERA

Addnws: One MetroTech Center Bklyn NY 11201

Reason jor Payment: January 30, 2013 Contribution

1 1
Gé

G/LAccount Profit Centir WBS Ord•r Operation Amount

C2531060 RIG1000 $306,500.00

1

Lorraine M. Lynch 1/A.KIL/*Vu 7109803
1

Julia Clarke 718-403-3302
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Date. 05/28/2013

Chick One Methodof Nymint
1 1 CHECK

City: 0- MetroTIch Center Bkly
State: NY Zip code: 11201

Vendor #: /DODD'·BEL'1*
Invoice #: C-5/31/13

Amount

CATEGORY

T

€-et   .2 ..;
1.:   :lf' 44.-

2 -:.59'1:-' .7I....---- -

S

nationalgrid PAYMENT REQUEST

Due Date:

I IACH [*  1 WIRE

Check Stub Message:

(mæx. limit of 50 Characters) lank Name: Mellon Trust of New England, NA

Routing #: 011001234

Account # 0000108111

Reference Information for Beneficiary
FCC Account #NGVF5110002

Contact; 0 Abatl

œank Name:

Pouting #:

Account #:(Check One): Yes: NO:

Separate Check
Mall Check to Payee

OR
Mall Check to Intemal Location:

Location of Service (Required Information): AP Use Only:

Wired By: Authorized By:

Value Date: ET#

Payable To:
National Grid USA Retiree Welfare Plan Non
Union VFBA

Address: One MetroTech Center Bklyn NY 11201

Reason for Payment: April 2013 Contribution

Paying Company

5360 $621,500.00

National Grid Accounting
G/L Account Profit Center WBS Order Operation Amount

C2531060 RIG1000 $621,500.00

Christopher McConnachie -  7 >66  700066649
1
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The Narragansett Electric Company 
d/b/a National Grid 

R.I.P.U.C. Docket No. 4431 
 2013 Distribution Adjustment Charge Filing 

Responses to Division’s First Set of Data Requests 
Issued on August 16, 2013 

   
 

Prepared by or under the supervision of:  William R. Richer 

Division 1-12 
 

Request: 
 
Referring to WRR-1, Page 4, Line 16, please explain why the Service Company Allocated Cost is 
treated as a Company contribution. 
 
Response: 
 
The Company makes cash payments to the Service Company for costs billed to it by the Service 
Company including pension and PBOP costs.  The Service Company in turn makes contributions to 
the pension and PBOP plans. 
 



The Narragansett Electric Company 
d/b/a National Grid 

R.I.P.U.C. Docket No. 4431 
 2013 Distribution Adjustment Charge Filing 

Responses to Division’s First Set of Data Requests 
Issued on August 16, 2013 

   
 

Prepared by or under the supervision of:  William R. Richer 

Division 1-13 
 

Request: 
 
Please provide actuarial reports supporting the pension costs on WRR-1, Page 5. 
 
Response: 
 
Please see the Company’s response to Data Request Division 1-2 and Attachment DIV 1-2-B for 
all actuarial reports. 

 
 



The Narragansett Electric Company 
d/b/a National Grid 

R.I.P.U.C. Docket No. 4431 
 2013 Distribution Adjustment Charge Filing 

Responses to Division’s First Set of Data Requests 
Issued on August 16, 2013 

   
 

Prepared by or under the supervision of:  William R. Richer 

Division 1-14 
 

Request: 
 
Please provide actuarial reports supporting the PBOP costs on WRR-1, Page 6. 
 
Response: 
 
Please see the Company’s response to Data Request Division 1-3, Attachment DIV 1-3-B for all 
actuarial reports. 
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