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United Water Rhode Island, Inc. Exhibit 3 (Gil)
Summary of Utility Proposed Adjustments at Current and Proposed Rates Schedule 1
For the Test Year Ending December 31, 2012 and Rate Year at Present and Proposed Rates Page 1 of 1
Rate Year
Line Exhibit 3 Schedule  Test Year
No. Elements of Operating Expenses Number 12/31/2012  Adjustments  Present Rates Proposed Rates
1 Operation and Maintenance Expenses:
2 Wages and Salaries Sch 2 $ 571205 § 28,353 § 599,558 § 599,558
3 Fringe Benefits Transferred Sch 3 (81,949) 10,886 (71,083) (71,083)
4 Power Expense Sch 4 235,296 7,331 242,627 242,627
5 Chemical Expense Schb 48,876 3,859 52,735 52,735
6 Pension Expense Sch6 138,662 (3,527) 135,135 135,135
7 PEBOP Expense Sch7 70,196 (11,896) 58,300 58,300
8 Employee Health and Welfare Expense Sch 8 152,748 35,382 188,130 188,130
9 Tank Painting Amortization Sch 9 110,040 (66,657) 43,383 43,383
10 Transportation/Vehicle Expense Sch 10 68,217 7,112 75,329 75,329
11 Insurance Expense Sch 11 29,561 22,153 51,714 51,714
12 Customer Information/Billing Expense Sch 12 56,375 2,191 58,566 58,566
13 Rate Case Expense Sch 13 68,737 158,242 226,979 226,979
14 Rent Expense Sch 14 29,939 (4,139) 25,800 25,800
15 Outside Services Expense Sch 15 307,769 67,671 375,440 375,440
16 Regulatory Commission Expense Sch 16 13,558 (2,064) 11,494 16,390
17 Other Operation and Maintenance Expense Sch 17 219,498 7,845 227,343 227,343
18 Total Operation and Maintenance Expenses $ 2,038,728 $ 262,741 $ 2301468 $ 2,306,364
19 Taxes other than Income
20 Property Tax Expense Sch 18 $ 274768 $ 40,256 $ 315,024 $ 315,024
21 Payroll Tax Expense Sch 19 56,082 3,183 59,265 59,265
22 Gross Receipts Tax Expense Sch 20 48,233 (2,355) 45,878 65,418
$ 379,083 § 41,084 $ 420,167 $ 439,707
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United Water Rhode Island, Inc.
Wages and Salaries Expense
Various Account Numbers
For the Rate Year

Purpose and Description: To normalize Historical Test Year salaries

Exhibit 3 (Gil)

Schedule 2
Page 1 of 1

for pay increase effective April 2013 and projected pay increase effective

Aprii 2014. See "Exhibit 3 Schedule 2A Page 3 of 4" and "Exhibit 3

Schedule 1C" for account number allocation.

Line

No. Description Amount
1 Rate Year Payroll Expense $ 599,558 (a)
2
3 Historical Test Year Per Books 571,205 (b)
4

5 Payroll Adjustment $ 28,353
6
7
8
9 Notes:

10

11 [(a) Total Labor 711,022
12 Labor Capitalized/Transferred Out (Exhibit 3 Sch 2A) (123,597)
13 Labor Transferred In (Exhibit 3 Sch 2A) 12,133
14 599,558
15

16

17 |(b) Total Labor 692,066
18 Labor Capitalized/Transferred Out (Exhibit 3 Sch 2B) (132,479)
19 Labor Transferred In (Exhibit 3 Sch 2B) 11,618
20 571,205
21
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United Water Rhode Island, Inc.

Exhibit 3 (Gil)

Expense and Transferred In Percentages Schedule 2A
Page 4 of 4
Line
------------- Calendar Year------------]
2012 2011 2010 3 YrAvg

N
[e]

[ N N U U U U N N G- Z
© O ~N OO DWON 2o ©OO NGO WN 2SS

Gross Payroll (@)
-Capitalized . (b)
-Transferred to Other BU's (c)
Net Payroli (d)
Expense Rate {(d)/ (a)
Capitalized/Transferred Out (b) & (c)

Capitalized/Transferred Out Rate (b) & (c) / (a)

Transferred in (c)

Transferred in Rate

$ 692,066 $ 668,290 $ 626,842 $ 662,399

(132,479)  (126,307)  (86,650)  (115,145)

$ 559,587 $ 541,983 $ 540,192 $ 547,254
80.86% 81.10% 86.18% 82.62%

$ (132,479) $ (126,307) $ (86,650) $ (115,145)
19.14% 18.90% 13.82% 17.38%

$ 11618 $ 9923 $ 12369 $ 11,303
1.68% 1.48% 1.97% 1.71%




United Water Rhode Island, Inc. Exhibit 3 (Gil)
Fringe Benefits Transferred Expense Schedule 3
Various Account Numbers Page 1 of 1

For the Rate Year

Purpose and Description: To adjust fringe benefits transferred out/capitalized based

on Rate Year fringe benefits amount of $ 453,306
See "Exhibit 3 Schedule 3A" and "Exhibit 3 Schedule 1C" for account number allocation.

Line

No. Description Amount
1 Rate Year Fringe Benefits Transferred Out $ (71,083)
2
3  Test Year Fringe Benefits Transferred Out Per Books (81,949)
4
5 Test Year Adjustment to Fringe Benefits Transferred Out $ 10,886



United Water Rhode Island, Inc.
Fringe Benefits Transferred Aliocation
For the Test Year Ended 12/31/2012 and Rate Year

Exhibit 3 (Gil)
Schedule 3A
Page 1 of 1

Line Test Year Fringe Benefits Rate Year Fringe Benefits
No. Acct No. Account Description Per Books Capitalized Amount Capitalized
-18.99% -15.68%
1 70251 FICA Taxes $ 51,119 §$ (9,709) % 53,981 $ (8,462)
2 70252 Federal Unemployment Taxes 651 (124) 840 (132)
3 70253 State Unemployment Taxes 4,312 (819) 4,444 (697)
4 91460 Worker compensation 13,774 (2,616) 17,589 (2,757)
5 91500 Employee Pension Cost 138,662 (26,337) 135,135 (21,185)
6 91550 Post Retirement Health Care Accrued 56,939 (10,815) 53,187 (8,338)
7 91700 Employee Group Health & Life 126,461 (24,019) 155,176 (24,326)
8 91800 Employee 401K 19,160 (3,639) 23,930 (8,751)
9 91850 Other Employee Benefits 7,127 (1,354) 9,024 (1,415)
10 92056 Amortization of OPEB cost 13,257 (2,518) - -
11 Total Fringe Benefit Costs Subject to Allocation $ 431,462 §$ (81,949) $ 453,306 $ (71,0863)
12
13 Fringe Benefits transferred to various accounts $ 290,570 $ 317,780
14 Fringe Benefits related to A&G salaries 58,943 64,462
15 Fringe Benefits Capitalized/Transferred Out 81,949 71,063
16
17 Total Fringe Benefits Allocated $ 431,462 $ 453,306
18
19 Reference:
20 (a) fully amortized September 2012
21 '
22
23 Fringe Benefits Allocated by PUC A/C# 90950 90953
24 For the Period 1/1/2012 - 12/31/2012
Test Year Rate Year
25 A/C# Per Books % to Total Amount Adjustment
26 601 $ 1,225 0.35% $ 1,339 $ 115
27 624 20,656 5.91% 22,591 1,934
28 633 3,955 1.13% 4,325 370
29 642 17,707 5.07% 19,365 1,658
30 660 35,246 10.08% 38,547 3,301
31 662 21,570 6.17% 23,590 2,020
32 663 11,665 3.34% 12,758 1,092
33 665 20,948 5.99% 22,909 1,962
34 670 1,518 0.43% 1,660 142
35 671 4,983 1.43% 5,449 467
36 673 9,865 2.82% 10,789 924
37 677 1,888 0.54% 2,065 177
38 902 39,959 11.43% 43,701 3,742
39 903 94,339 26.99% 103,174 8,834
40 905 1,954 0.56% 2,137 183
41 932 3,092 0.88% 3,382 290
42
43 290,570 317,780 27,210
44
45 920 58,943 16.86% 64,462 5,520
46
47 Total Allocated to Expense 349,513 382,243 32,730
48
49 Total Fringe Benefit Costs Subject to Allocation 431,462 100.00% 453,306 21,844
50
51 Fringe Benefits Capitalized/Transferred
52 Out to Other Business Units $ (81,949) 3 (71,083) $ 10,886
53
54 % Capitalized -18.99% -15.68%
- T 15.68%  [1.71% - 17.48%)

55



United Water Rhode Island, Inc. Exhibit 3 (Gil)
Purchased Power Expense Schedule 4
Account Number 623 Page 1 of 1

For the Rate Year

Purpose and Description:

To adjust cost of power to reflect Rate Year production based upon revenue projections and projected price changes
The Commodity/ Supply of power is provided by Consteliation New Energy.

The Rate Year commodity unit cost received by the Company's Procurement Department.

The transmission/distribution of power is provided to United Water Rhode Island, Inc. by National Grid

To determine Rate Year transmission/distribution cost, the inflation rate was applied to test year unit costs.

Line
No. Description Amount
1 Rate Year Power Costs:
2 Purchase Power acct 50610 $ 210,429
3 Other Utilities - Power acct 50620 32,197 $ 242,627
4
5
6 Test Year Historical Power Costs Per Books:
7 Purchase Power acct 50610 210,880
8 Other Utilities - Power acct 50620 24,416 235,296
9

10 Power Cost Adjustment : $ 7,331



United Water Rhode Island, Inc.
Power Cost
For the Rate Year

Exhibit 3 (Gil)
Schedule 4A
Page 1 of 1

Power Act 50610

2
2012 Actual Water| kWh Avge KWh Avge

3 Test Year 2012 kWh Production (MG) Usage Cost (b) Total Cost
4

5 [Commodity {Constellation New Energy) 1,765,608 1,144.40 1,542.82 $ 0.0756 133,425
6

7 |Distribution (National Grid) 1,765,608 1,144.40 1,542.82 $  0.0439 77,456
8

9 |Total Test Year Power Cost $ 210,880
10

11

12

Projected Water
Production (MG) | kWh Avge kWh Avge

13 Rate Year 2014 kWh (e) Usage (a) Cost (b) Total Cost
14

15 |Commodity (Constellation New Energy) 1,625,497 1,053.59 1,642.82 |{c) $ 0.0839 136,349
16

17 |Distribution (National Grid) 1,625,497 1,053.59 1,642.82 |(d) $  0.0456 74,081
18

19 |Total Test Year Power Cost $ 210,429
20

21
22 Notes:

23 (a) Rate Year kWh based on the usage on 2012 due to the increase in usage over periods.
24 (b) kWh average cost includes facility charges and taxes

25 (c) Rate Year Commaodity unit cost received by the Company's Procurement Department.

26 (d) Rate Year Distribution unit cost determined by applying inflation rate of 3.887% to average 2012 unit cost.

27 (e) Consumption projected for 2014 grossed up by the 3 years average Non-Revenue Water

28

29

30 | Other Utilities-Power Act 50620

31

32

33 2010 26,601

34 2011 40,347

35 2012 24,416
36 3 years average 3 30,455

37 Rate Year 2014 5.722% $ 32,197

38

39 Notes:
40 Rate Year projection for Other Utilities-Power based in 3 years average and adjusted by inflation




United Water Rhode Island, Inc. Exhibit 3 (Gil)
Chemical Expense Schedule 5
Account Number 641 Page 1 of 1

Purpose and Description: To adjust chemical costs to reflect Rate Year production based upon
revenue projections and projected price changes. The Company's Procurement Department provided
the projected prices based upon bid prices.

Line

No. Description Amount
1 Rate Year Chemical Expense (See "Exhibit 3 Schedule 5A") $ 52,735
2
3  Adjusted Test Year Chemical Expense Per Books 48,876
4
5  Adjustment $ 3,859




Line
No.

1 Chemical Usage

2 Chemical Name 2010 2011 2012 Total

3 Lime (pounds) 115,050 110,650 117,600 343,300

4

5  Sodium Hypochlorite (galions) 7,971 8,101 8,849 24,921

6

7 Naico C-9 {pounds) 27,185 20,309 20,868 68,362

8

9  Chemical Expense

10

11

12

13 Production{MG) (Subject to Chemical Treatment)

14 2010 2011 2012 Total Rate Year

Production(MG})

15 (Subject to Chemical Treatment) 1,128,951 1,082.74 1,144.40 | 3,356.09 1,053.59
16

17

Test Year Rate Year
Unit Costs 2013 Unit  Unit Costs

18 (a) Costs (b) (c)

19

20 Lime $ 0.1500 $ 0.1475 $ 0.1549

21 Sodium Hypochiorite 1.6717 1.6717 1.7553

22 C9 0.7200 0.9900 1.0395

23

24

25 References:

26 (a) Test Year units costs based upon purchases at or as close to December 31, 2012

27 (b} 2013 chemical unit costs based on bid prices received by the Company's Procurement Department.

28 (c) Rate year unit costs based upon 5% increase projected by the Company's Procurement Department.

29

30

31 Non-Revenue Water %: NRW %

32 2010 6.41%

33 2011 3.76%

34 2012 6.17%

35

36 Three Year Average 5.45%

37

38

39 Computation of Water Subject to Chemical Treatment:

40 Rate Year
41  Billed Consumption (MG) 996.20
42 (Per Witness Ugboaja - Schedule 2.8h page 13 of 23)

43

44  Non-revenue water % 5.45%
45

46  Total Production Subject to Chemical Treatment (MG) 1,053.59

United Water Rhode Island, Inc.
Chemical Costs
For the Rate Year

Exhibit 3 (Gil)

Schedule 5A
Page 1 of 1
Average

Usage Per Rate Year | Rate Year

MG Unit Cost Costs
10229 $§ 01549 $ 16,694
743 $ 17553 13,733
2037 $ 1.0395 22,309
$ 52,735




United Water Rhode Island, Inc. Exhibit 3 (Gil)

Pension Expense ‘ Schedule 6

Part of Account Number 926 Page 1 of 1
For the Rate Year

Purpose and Description: To reflect the level of costs determined by the Company's Actuary
based on their September 2012 update.

Line

No. Description Amount
1 FAS 87 net periodic pension costs per Tower Watson 2013 Budget $ 135,135
g Test Year Pension Costs Per Books 138,662
i Pension Adjustment $ (3,527)




United Water Rhode Island, Inc. Exhibit 3 (Gil)

PEBOP (Retiree Medical) Expense Schedule 7

Part of Account Number 926 Page 1 of 1
For the Rate Year

Purpose and Description: To reflect the level of costs determined by the Company's Actuary
based on their September 2012 update.

Line

No. Description Amount
1 FAS 106 net periodic PEBOP costs per Tower Watson 2013 Budget $ 53,187
2
3 Amortization of Initial Transition Obligation 5,113
4 58,300
5
6 Test Year PEBOP Costs Per Books 70,196
7
8 PEBOP Adjustment $ (11,896)




United Water Rhode Island, inc. Exhibit 3 (Gil)
Employee Health and Welfare Expenses Schedule 8
Part of Account Number 926 Page 1 of 1

For the Rate Year

Purpose and Description: To adjust employee health and welfare expenses. Rate year medical costs based on
actual 2013 unit costs projected at a 12% increase. Life insurance and 401k adjusted for projected wage increase.
Other benefits adjusted utilizing inflation rate applied to three year average.

See references below.

Line

No. Description Medical Life 401k Other Total
1 Rate Year Amount
2 - Medical $ 151,909 (a) $ 151,909
3 - Life, 401k & Other $ 3267 (b) $ 23,930 (c) $ 9,024 (d)(e) 36,221
4 $ 188,130
5 Historical Test Year Per Books 123,313 3,148 19,160 7,127 152,748
6
7 Rate Year Adjustment $ 28,595 $ 119 $ 4,770 $ 1,897 $ 35,382
8 —_—
9

10 References:

11 (a) Based on 2013 actual unit costs projecting a 12% increase for new rates January 2014.

12 See "Exhibit 3 Schedule 8A".

13

14 Life:

15 (b) Based upon projected wage increase of  2.50%

16

17 Historical Test Year Per Books $ 3,148

18 Base Wage Increase April 2013 1.26%

19 Projected Wage Increase April 2014 2.50%

20 Rate Year Adjustment (b) 119

21 Rate Year Amount $ 3,267

22

23 Contribution by Company 401k:

24 (c) Based on average company contribution of 3.98%

25

26 Historical Test Year Per Books $ 19,160

27 Base Salary 2014 $ 601,257

28 Avge Company contribution 3.98%

29 Rate Year Adjustment (c) 4,770

30 Rate Year Amount $ 23,930

31

32

33 Other Benefits:

34 2010 2011 2012 3 Yr Avg Rate Year
35 Long/Short Term Disability $ 3,283 $ 3245 $ 3,397 $ 3308 (d) $ 3,437
36 Benefit Administration Fee 359 196 341 299  (d) 310
37 Medical Open Enrollment 609 578 438 542  (d) 563
38 Employee Achievement Recognition 5,627 1,861 451 2,613 (d) 2,715
39 Sub-Total 9,778 5,880 4,627 6,762 7,024
40

41 Medical Waiver 2,000 2,643 2,500 (e) 2,000
42

43 Total Other Benefits $ 11,778 $ 8,523 $ 7,127 $ 9,024
44

45 Inflation Rate 3.887%

46

47 (d) Based upon inflation rate applied to three year average.

48 (e) Employees that opted out of medical coverage, will receive $1,000 each annually.




United Water Rhode Island, inc. Exhibit 3 (Gil)

Medical Benefits Schedule 8A
For the Rate Year Page 1 of 1

Line

No.

1 12%

Employer Employer
Test Year Projected Proforma Year Actual 2013 Projected
Number of New Number of Monthly 2014 Monthly Total Rate

2 Participants Employees Participants Costs Costs Year

3 PPO

4 EE 0 0 $ 528.65 $ 592.09 $ -
5 EE+Child(ren) 1 1 $ 951.58 1,085.77 12,789
6 EE+Spouse 3 3 $ 1,110.18 1,243.40 44,762
7 Family 4 4 $ 1,58597 1,776.29 85,262

8

9

10 Dental PPQ

11 EE 0 0 $ 33.44 37.45 -
12 EE+Child(ren) 1 1 $ 73.51 82.33 988
13 EE+Spouse 3 3 $ 69.82 78.20 2,815
14 Family 4 4 $ 98.44 110.25 5,292
15

16

17  Vision Basic

18 EE 0 0 - - -
19  EE+Child(ren) 0 0 - - -
20 EE+Spouse 0 0 - - -
21 Family 0 0 - - -
22

23

24  Vision Enhanced

25 EE 0 0 - - -
26 EE+Child(ren) 1 1 - - -
27 EE+Spouse 3 3 - - -
28 Family 4 4 - - -
29

30

31 Rate Year Expense $ 151,909



United Water Rhode Island, Inc.
Tank Painting Amortization
Part of Account Number 672

For the Rate Year

Purpose and Description: To adjust annual tank painting amortization costs.
See "Exhibit 3 Schedule 9A" for tank information.

Monthly

791
1,173

1,651

Line
No. Description
1 Rate Year Tank Painting Amortization
2
3  Test Year Tank Painting Amortization Per Books
4
5 Rate Year Adjustment
6
7
8
9
10 Amortization Schedule:
Begin End
11 Amortization Amortization Amortization
12
13
14  Projected:
15
16 Howland Aerator Tank 05/01/08 04/30/18 $
17
18  Sherman Tank 05/01/08 04/30/18
19
20 Boston Neck Tank 01/01/13 12/31/22
21
22 Total Tank Painting Amortization
23
24  Reference:
25 (a) Howland Aerator tank painted in 2008.
26 (b) Sherman tank painted in 2008.
27  (c) Boston Neck tank painted in 2012.

Cost

$ 94,924 (a)
140,812 (b)

198,093 (c)

Exhibit 3 (Gil)

Schedule 9
Page 1 of 1
Amount
$ 43,383
110,040
$ (66,657)
Test Year
Amortization Rate Year
Per Books Amortization
$ 44,300 $ 9,492
65,740 14,081
- 19,809
$ 110,040 3 43,383
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Line
No.

O wWwn =

United Water Rhode Island, Inc. Exhibit 3 (Gil)

Transportation/Vehicle Expenses Schedule 10

Various Account Numbers Page 1 of 1
For the Rate Year

Purpose and Description: To normalize transportation costs based upon current
fleet of vehicles.

See "Exhibit 3 Schedule 10A" for computation of adjustments and account number
allocation.

Description Amount
Rate Year Transportation Expense $ 75,329
Historical Test Year Per Books 68,217

Rate Year Transportation Adjustment $ 7,112



Exhibit 3 (Gil)

United Water Rhode Island, Inc.
Schedule 10A

Transportation/Vehicle Expenses

For the Rate Year Page 1 0f 3
Line Test Year
No. Description Per Books Adjustment Rate Year
1 Description
2 Leases $ 31,477 % 1,425 (a) $ 32,902
3  Fuel 31,518 4,586 (b) 36,104
4  Maintenance & Repair 13,427 (1,453) (¢} 11,974
5 Insurance 7,676 (1,712) (d) 5,963
6 Depreciation 1,855 - (e) 1,655
7  Other-Registration, plates, tolls, mileage, etc. 2,900 (319) (f 2,580
8 Total Costs 88,652 2,526 91,178
9 Capitalized/Transferred Out (20,436) 4,586 (15,850) (g)
10 Net Transportation Expense $ 68,217 $ 7,112 $ 75,329
11
12 References:
13 {a) Adjustment based upon actual leased vehicles and projected costs for replacement leases.
14
15 {b) Based upon three year average inflated
16 Fuel:
17 Year
18 2010 33,982
19 2011 36,949
20 2012 31,518
21 3 Year Average $ 34,150
22 Apply inflation rate 5.722% $ 36,104
23
24 (c) Based upon three year average inflated
25 Maintenenace & Repair:
26 Year
27 2010 4,732
28 2011 5,414
29 2012 13,427
30 3 Year Average 7,858
31 Apply inflation rate 5722% $ 8,307
32 Extrordinary repairs to back-hoe 3y amortization 3,667
33 Total Maintenance and Repair $ 11,974
34
35 (d) Based upon three year average inflated
36 Insurance
37 Year
38 2010 4,062
39 2011 5,185
40 2012 7,676
41 3 Year Average 5,641
42 Apply inflation rate 5.722% $ 5,963
43
44 (e) Based upon 2012 depreciation
45
46 () Based upon three year average inflated
47 Other Misc:
48 Year
49 2010 1,054
50 2011 3,369
51 2012 2,900
52 3 Year Average 2,441
53 Apply inflation rate 5722% $ 2,580
54

55 (g) Based upon Labor Capitalized/Transferred Out (See "Exhibit 3 Schedule 2B")
56 3 year average 17.38%



United Water Rhode Island, Inc.
Transportation/Vehicle Expenses
For the Rate Year

58

59 |Transportation Expense Adjustment Account Number Allocation:
60

61 Historical Test Year Allocation

62 [Account Number Transportation %

63

64 600 0.00% $
65 601 419 0.61%
66 624 5,977 8.76%
67 633 1,238 1.81%
68 642 5,448 7.99%
69 660 7,937 11.64%
70 662 7,677 11.25%

71 663 3,927 5.76%
72 665 7,221 10.58%
73 670 378 0.55%
74 671 1,613 2.36%
75 673 3,063 4.49%
76 677 777 1.14%
77 902 17,792 26.08%
78 903 0.00%
79 905 0.00%
80 921 4,750 6.96%
81 932 0.00%
82

83 [Total $ 68,217 100.00%
84

85 |Transportation Expense Adjustment $
86

Rate Year
Adjustment

44
623
129
568
827
800
409
753

39
168
319

81

1,855

495

7112

7,112

Exhibit 3 (Gil)
Schedule 10A
Page 2 of 3



Exhibit 3 (Gil)
Schedule 10A
Page 3 of 3

United Water Rhode Island, Inc.
Transportation Expenses - Vehicle Lease Costs
Various Account Numbers
For the Rate Year

Current Proforma
Line Monthly Monthly
No. Vehicle Lease Lease Lease Lease Lease Proforma Year
Number Amount Amount Start Date | End Date Lease Costs

1 12012 F150 2X4 110197 $ 208 | $ 298 | 09/01/12 09/01/18 | $ 3,578
2 12011 F150 4X4 110105 396 396 | 10/01/11 10/01/17 4,750
3 [2011 F150 4X4 110104 396 396 | 10/01/11 10/01/17 4,750
4 2013 Ford Escape |est* 399 389 | 01/01/14 01/01/19 4,668
5 [2012F1504 X 4 110196 392 392 | 09/01/12 09/01/18 4,709
6 (2013 F150 4X4 est* 329 396 | 01/01/14 01/01/20 4,750
7 12013 F350 4x4 est* 589 475 | 01/01/14 01/01/20 5,698
8

9 |Annual Costs $ 32,902
10

11

12 |Notes:

13 |* Vehicle leases will be replaced in January 2014

14




United Water Rhode Island, inc. Exhibit 3 (Gil)

Insurance _ Schedule 11
Account Numbers 924 and 925 Page 1 of 1
For the Rate Year
Purpose and Description: To reflect changes based upon 2013 budget and applied inffation
Line Test Year

No. Description A/IC# Per Books  Adjustments 2013 Budget Inflation Rate Year
1 General Corporate Insurance 924 $ 13,027 $ 18515 § 30,924 2.000% $ 31,542
2 Property 924 2,760 (77 2,532 2.000% 2,583
3 Workers Compensation (Injuries & Damages) 925 13,774 3,815 17,244 2.000% 17,589

4 TOTAL $ 29561 $ 22,153 $ 50,700 $ 51714




United Water Rhode Island, Inc. Exhibit 3 (Gil)

Customer Information/Billing Expense Schedule 12
Account Number 903 Page 1 of 1
For the Rate Year
Purpose and Description: To reflect costs for implementing new Customer
Care and Billing System.
Line
No. Description Amount
1 Rate Year Customer Information/Billing Expense $ 58,566
2
3 Historical Test Year Per Books 56,375
4
5 Rate Year Adjustment $ 2,191
6
7
8
9
10
11 12 Mos End Inflation
12 12/31/2012 Adjustment Rate Year
13 Customer Information System: 3.887%
14 CC&B support cost
15  Billing $ 39,757 §$ 1,545 § 41,303
16 Postage 16,617 646 17,263
17
18 Total $ 56,375 § 2,191 % 58,566
19



United Water Rhode Island, Inc. Exhibit 3 (Gil)
Rate Case Expenses Schedule 13
Account Number 928 Page 1 of 1

For the Rate Year

Purpose and Description: To adjust rate case expenses based upon normalization.

Line

No. Description Amount
1 Rate Year Estimated Rate Case Expenses $ 226,979
2
3 Historical Test Year Rate Case Expense Per Books 68,737
4
5 Rate Case Expense Adjustment $ 158,242
6
7
8
9
10
11
12
13 |Legal 40,000
14 |Commission Consultant 45,000
15 |Internal Costs-Printing, MFR's, Testimony, Discovery,Hearings, Briefs, etc. 200,000
16 |Rate of Return 25,000
17 |Customer Notification, Transcripts & Miscellaneous 5,000
18 |Total Estimated 2013 Rate Case Expenses $ 315,000
19
20 |Unamortized Rate Case Expense Docket N. 4255 at 12/31/2013 $ 138,957
21
22 [|Total Rate Case Expenses $ 453,957
23
24 |Proposed Normalization/Amortization 2 Years $ 226,979
25




United Water Rhode Island, Inc. Exhibit 3 (Gil)
Rent Expense Schedule 14
Account Number 931 Page 1 of 1

For the Rate Year

Purpose and Description: To normalize rent expense based upon current agreement.

Line Account
No. Number Description Amount
Rate Year Rent Expense:
931 Office - 17 Arnold Street, Wakefield, Rl $ 25,800
Historical Test Year Rent Expense Per Books 24,000
Historical Test Year Rent Expense Per Books (a) 5,939
29,939
Rent Expense Adjustment $ (4,139)
References:
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(a) UWRI leases a transmission line that provides water to the Indian Lake
Shore Development which was experiencing water quality issues. The
Development received a loan from Farmer's Home Administration in order to
tie into UWRI's water system. The line was subsequently turned over to
UWRI who in turn pays this annual loan payment to the Indian Lake Shore
Development who in turn pays Farmers Home Administration. The last
installment on the loan was in March 2012. This line is recorded on

the books of UWRI in utility plant.

Office - 17 Arnold Street, Wakefield, Rl
Per lease Agreement (1/1/12 - 12/31/15):

- 2010 $ 21,500
- 2011 22,252
- 2012 24,000
- 2013 24,000
- 2014 25,800
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United Water Rhode Island, Inc. Exhibit 3 (Gil)
Outside Services Schedule 15
Account Number 923 Page 1 of 1

For the Rate Year

Purpose and Description: To normalize costs related to Outside
Service expense. See "Exhibit 3 Schedule 15A" for computation and
explanation of adjustments.

Description Amount
Rate Year Outside Services Expense $ 375,440
Historical Test Year Per Books 307,769

Qutside Services Adjustment $ 67,671



United Water Rhode Island, Inc. Exhibit 3 (Gil)
Outside Services Schedule 15A
Account Number 923 Page 1 of 1

For the Rate Year

Line Test Year

No. Description Per Books Adjustment Rate Year
1 M&SFees $ 260,330 $ 13,173 (a) $ 273,503
2 Accounting & Auditing 4,062 158 (b) 4,220
3 Legal 2,010 78 (b) 2,088
4 Information Systems 14,013 545 (b) 14,558
5 Temporary Help 646 9,354 (d) 10,000
6 Other 11,498 3,772 (b) (c) 15,270
7 Management Fee (R&l Alliance) 15,210 591 (b) 15,801
8 Well Rehabilitation - 40,000 (e) 40,000
9 Total $ 307,769 $§ 67,671 $ 375,440

10 References:

11 (a) Based on projected wage increase applied to Test Year

12 Test Year M&S fees $ 260,330
13 Projected 2014 compound wage increase (2.5% for 2013 and 2.5% for 2014) 5.06%
14 Rate Year M&S Fees $ 273,503
15 (b) Adjustment based on applying inflation rate

16 Inflation Rate of 3.887%

17 (c) Other Qutside services from Test Year adjusted by inflation , $ 11,945
18 Efficiency testing 7 wells at cost of $475.00 per well 3,325
19 $ 15,270
20 {d) Summer Help, Hydrants painting $ 10,000

21 (e)  Well Rehab $ 40,000
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United Water Rhode Island, Inc.

Regulatory Commission Expense

Part of Account Number 928
For the Rate Year

Exhibit 3 (Gil)

Schedule 16

Page 1 of 1

Purpose and Description: Rate Year adjustment based upon assessment
rate per the most recent Statement from the Public Utilities Commission

Description

3353 isRiId0evoarnnF

Assessment for year 2013
Revenue Reported to PUC
Fiscal year 2011
Assessment
Assessment Rate
Revenues at present rates
Assessment

Test Year Amount Per Books

Adjustment at present rates

Revenues at proposed rates

Adjustment at proposed rates

$ 2,874,732

$

9,003

Rate Year
0.31317%
$ 3,670,266
11,494
13,558
$ (2,064)
$ 5233419
$ 4,896




United Water Rhode Island, Inc. Exhibit 3 (Gil)
Other Operation and Maintenance Expenses Schedule 17
Various Account Numbers Page 1 of 1

For the Rate Year

Purpose and Description:

To apply inflation factor per the Blue Chip Financial 3.887%

Forecast to Operation and Maintenance Expenses not specifically adjusted.

See "Exhibit 3 Schedule 17A" for computation.

See "Exhibit 3 Schedule 17A" and "Exhibit 3 Schedule 1C" for account number allocation.

Line

No. Description Amount
1 Rate Year Other Operation and Maintenance Expenses $ 227,343
g Historical Test Year Operation and Maintenance Expenses Per Books 219,498
g Other Operation and Maintenance Expenses Adjustment 3 7,845




United Water Rhode Island, Inc.
Other Operation and Maintenance Expenses

Exhibit 3 (Gil)
Schedule 17A

Various Account Numbers Page 1 of 1
For the Rate Year
Other O&M  Inflation
Line Account Test Year Adjustment Other O&M
No. Number Account Description Per Books (b) Rate Year
1 620  Operation Supervision and Engineering $ 195 % 8 % 203
2 621  Fuei for Power Production 6,194 241 6,435
3 624  Pumping Labor and Expenses 12,883 501 13,383
4 626  Miscellaneous Expenses 14,271 555 14,826
5 632  Maintenance of Power Production Equipment 5,409 210 5,619
6 633  Maintenance of Pumping Equipment 32 1 34
7 640  Operation Supervision and Engineering 760 30 789
8 642 Operation Labor and Expenses 4,132 161 4,293
9 643 Miscellaneous Expenses 42,377 1,647 44 025
10 660  Operation Supervision and Engineering 7,885 306 8,191
11 862  Transmission and Distribution Lines Expenses 3,466 135 3,600
12 665 Miscellaneous Expenses 13,377 520 13,897
13 671  Maintenance of Structures and Improvements 2,241 87 2,329
14 673 Maintenance of Trans. & Distribution Mains 514 20 534
15 675 Maintenance of Services 506 20 525
16 677 Maintenance of Hydrants 1,700 66 1,766
17 902 Meter Reading Expenses (2,089) (81) (2,171)
18 903 Customer Records & Coll. Expenses-Labor 10,028 390 10,418
19 905 Miscellaneous Customer Account Expense 11,497 447 11,944
20 921  Office Supplies and Other Expenses 45,991 1,788 47,778
21 923  Outside Services Employed (996) (39) (1,035)
22 926 Employee Pension and Benefits 0 0 0
23 930 Miscellaneous General Expenses (a) 38,640 815 39,456
24 932 Maintenance of General Plant 485 19 503
25
26 Total Operation and Maintenance Expenses $ 219498 $§ 7,845 § 227,343
27
28 Reference:
29 (a) less lobbying portion of National Association of Water Company dues
30
31 930 Miscellaneous General Expenses
32
33 Total Lobbying
34 Before Cost
35 Adjustment Adjustment Net Inflation %  Rate Year
36
37 2012 $ 38640 $ (661) $ 37,979 3.887% 39,456
38
39 (b) Apply Inflation Rate to 3 Year Average Amount Per Books 3.887%



United Water Rhode Island, Inc.
Inflation Adjustment Rate
For the Rate Year

Purpose and Description: Computation of Inflation factor applied
to certain expenses based on Blue Chip Financial Forecasts.

Exhibit 3 (Gil)
Schedule 17B
Page 1 of 1

Line
No. Description Inflation Factor

1 Inflation Adjustment (to update 2012 values to 2014) 3.887%
2

3 Inflation Adjustment ( to update 2013 budgets to 2014) 2.000%
4

5 Inflation Adjustment (to update 3 years average values to 2014) 5.722%
6

7

8

9

10 GDP

11 Price Compounded

12 Index from 2012 to 2014
13

14 2013 1.850% 1.850%
15 2014 2.000% 2.037%
16 3.887%
17

18

19 GDP

20 Price Compounded

21 Index from 3y avge to 2014
22

23 2010 1.575%

24 2011 2.000%

25 2012 1.725% 1.767%
26 2013 1.850% 3.649%
27 2014 2.000% 5.722%
28

29

30

31 Source:

32 Blue Chip Financial Forecasts December 1, 2011 (Volume 30, No. 12)

33 Blue Chip Financial Forecasts March 1, 2013 (Volume 32, No. 3)

34 2010-2013 is an average of the 4 quarters

35 2014 Long range Forecast March 1, 2013

36 [1] 3 year average GDP price index 2010 2011 2012

37 [2] Compound rate from 3 year average GDP and the GDP for 2013

38 [3] Compound rate from 3 year average GDP and the GDP for 2014

(1]
[2]
(3]



United Water Rhode Island, Inc. Exhibit 3 (Gil)

Property Tax Expense Schedule 18

Part of Account Number 408 Page 1 of 1
For the Rate Year

Purpose and Description: To adjust property tax expense by applying
three year average percentage change.

Line
No. Description Amount
1 Rate Year Property Tax Expense $ 315,024
2
3 Historical Test Year Property Tax Expense Per Books 274,768
4
5 Property Tax Adjustment $ 40,256
6
7
8
9
10
11 Actual Municipal Property Taxes:
12 Amount Change % Change
13
14 2009 $ 222,777
15 2010 257,385 $34,608 15.53%
16 2011 263,652 6,267 2.43%
17 2012 270,476 6,824 2.59%
18 2013 293,644 23,168 8.57%
19
20 Four year average increase 7.28%
21
22 2014 Projected 315,024 21,380 7.28%



United Water Rhode Island, Inc. Exhibit 3 (Gil)

Payroll Tax Expense Schedule 19

Part of Account Number 408 Page 1 of 1
For the Rate Year

Purpose and Description: To reflect increase in payroll tax
expense related to Rate Year salaries and wages.
See "Exhibit 3 Schedule 19A" for computation of amounts.

Line

No. Description Amount
1 Rate Year Payroll Tax Expense $ 59,265
g Test Year Payroll Tax Expense Per Books 56,082
:

Rate Year Adjustment $ 3,183



United Water Rhode Island, Inc. Exhibit 3 (Gil)

Payroll Tax Worksheet Schedule 19A

Part of Account Number 408 Page 1 of 1
For the Rate Year

[rmmmmmmmmem e Rate Year Payroll Taxes (b)------=-=------ ]
Line Total Rate Year State Federal
No. Job Title Labor (a) FICA Medicare Unemploy Unemploy
1 |Mgr Rhode Island $ 120,351 $ 7,049 $ 1,745 % 444  § 84
2 |Superindentent 91,142 5,651 1,322 444 84
3 |Supervisor Office 70,815 4,391 1,027 444 84
4 {Equipment Operator 64,928 4,026 941 444 84
5 |Sr Cust Serv Rep 53,294 3,304 773 444 84
6 |Chief Operator 71,711 4,446 1,040 444 84
7 |Meter Reader 58,593 3,633 850 444 84
8 |Utility Person 62,684 3,886 909 444 84
9 |Service Person 60,652 3,760 879 444 84
10 |Sr Cust Serv Rep 56,851 3,525 824 444 84
11 |Total Rate Year $ 711,022 $ 43,671 $ 10,310 $ 4,444 § 840 $ 59,265
12
13 |References:
14 |(a) Rate Year Labor per "Exhibit 3 Schedule 2A Page 4".
15
16
17
18
19
20 {(b)
21 Current
22 Taxable
23 Current (Base)
24 Payroll Tax Rate Amount
25
26 |FICA 6.20%| $ 113,700
27 |Medicare 1.45%| $ -
28 |Federal Unemployment (FUI) 1.20%| $ 7,000
29 |State Unemployment (SUI) 2.20%!$ 20,200
30




United Water Rhode Island, Inc. Exhibit 3 (Gil)

Gross Receipts Tax Schedule 20

Part of Account Number 408 Page 1 of 1
For the Rate Year

Purpose and Description: To reflect change in gross rece|pts
tax expense related to Rate Year Revenues.

Line Description Present Rates Proposed Rates
1 Total Rate Year Revenues at Present rates $ 3,670,266 $ 5,233,419
g Gross Receipts Tax Rate 1.25% 1.25%
g Rate Year Gross Receipts Tax $ 45,878 3 65,418
? Test Year Gross Receipts Tax Expense Per Books 48,233 45,878
g Rate Year Adjustment $ (2,355) $ 19,539




United Water Rhode Island, Inc. Exhibit 3 (Michaelson)
Depreciation and Amortization Expense Schedule 21
Part of Account Number 403 and 404
For the Rate Year

Purpose and Description: To adjust Rate Year depreciation expense based
upon projected capital expenditures at current approved depreciation rates.

Line

No. Description Amount
1 Rate Year Depreciation/Amortization Expense 600,370
g Historical Test Year Depreciation Expense Per Books 492,608
‘51 Adjustment 3 107,762



United Water Rhode Island, inc.
Federal Income Tax Expense
Part of Account Number 408

For the Rate Year

Purpose and Description: To reflect Federal Income expense based upon
Rate Year changes in taxable income at present and proposed rates.

Present Rates

Exhibit 3 (Prettyman)
Schedule 22

Rate Year--------e—mmusmmnas ]
Proposed Rates

Line

No. Description Rates Rates
1 Revenues 3,670,266 5,233,419
2 Operating Expenses:
3 Operation and Maintenance 2,301,468 2,306,364
4 Depreciation and Amortization 600,370 600,370
5 Taxes other than income 420,167 439,707
6 Operating Expenses Before Income Taxes 3,322,005 3,346,441
7 Operating Income Before Income Taxes 348,261 1,886,978
8 Interest Expense 447,247 (a) 447,247 (a)
9 Excess of Tax Depreciation Over Book 337,539 337,539
10 Federal Taxable Income (436,525) 1,102,192
12 Federal Income Tax Rate 35.00% 35.00%
13 Federal Income Tax Current (152,784) 385,767
14 Deferred Federal Income Tax;

15 Excess of Tax Depreciation Over Book 337,539 337,639
16 Deferral Base Federal Income Tax 337,539 337,539
17 Federal Income tax Rate 35.00% 35.00%
18 Deferred Federal Income Tax 118,139 118,139
19 Amortization of Flow-Through Tax - -
21 Amortization of ITC (4,662) (4,662)
22 Total Federal income tax (39,307) 499,244
23 Reference:

24 (a) Interest Expense

25 Rate Base 15,859,818 15,859,818
26 Weighted Cost of Debt 2.8200% 2.8200%
27 Interest Expense 447,247 447,247




818'698°G1L$ 189°0¥0°91$

(806'9209) (199°G¥T'9)
(£187199) (z6¥'9.5)
(660'69) (892'98)
(Lrs'ere'l)  (ZiL'els’s)
(ssy'ces'e)  (882'699'E)
9/Z'L YL 122099
99¢'661 1167CEL
591'891 GO0'¥S1
$89'282 $89°'282
290'98 Z90'08
0sy'syilZ  029's29'1Le
(046'¢00°2) (568'662°2)
ozZ¥'evL'scs S15'126'82%
abelaAy $IL-99Q
G jo | 9bey
I ®Inpayog

(uosjeeyoiy) ¥ nqiyxg

8ZY'TS6°CTLS 0/9°1L59°G1$
(1es'y89'G) (ov¥'698'9)
(vG¥'Ze%) FeL'2v9)
(Lo2'¢6) (0et'16)
(2¢6'289'1) (¥65'922°1)
(81£'0.€S) (882'¥G1'S)
0z8'8y. 1£8°128
00081 228692
089661 yoz'z8L
8EY'€8T ¥89°/82
20€'68 Z90'08
6£1'888'/1 $82'669'0¢
(F£0'v61'9) (v2g's12'9)
c/1'288'ves 608'vLY LTS
abeloAy ¢l-99Q

018°292°01$ £89°8,6°01$
(z0z'00v'9) (zZ2s'8s¥'s)
(c26°209) (622°219)
(Gzv'e6) (z60°96)
(oB5'e61'1) (zog'0g5'))
(erz'soc'e) (8g2Z'vLe'e)
ovY' 2185 065'869
/88651 0£E'9EL
Geg'cLL 9/56°102
298°LET ¥6¥'2E2
290'08 061'8¢2L
0£9'085'GL 919'gel'sl
(622'6809) (z6v'162°9)
65£'999'L2$ 8010£0'22$
obelaAy Zi-9ad

aseg sjey [e30L

(xel pdaq j018U) 901 SV pepunjun
D11 pazipoweun
Xe] awoduj piag

ovID

(xe] pgaq 40 1ou) ase) aey pied
(xel pJeq jo1eu) Bunuied yue| pJeq
(OMD) ended Buppopn useD
saiiddng pue sjeusjep

8oIMBS Ul lue|d AN 18N
uonenaida(] pareinunooy
B0IAIBS Ul Jueld Aumn

Aewwing aseq ojey
puejs| apoyy 18jep pajun

yi

€l
43
[
0l

<t 0O~ ©

— N ™

#our]



876°160°'G Jea eley 01 Jeo\ 1S | eseg sjey abeleay ul abuey) vl

818'668'GlL v1/ZL - €L/CL oseg aey abelany psyosoid el
0/8°29.°01 ZLIZL - L1/T) eseg ajey obeleny [enpoy  ZL
Ieo) a)ey pue lea) 1S9 10j asegq o)y abeiany LL
0l
L10'68¢ vLILEIZL - ELILEZ)L eseg aey ul ebuey) 6
18901091 vl/Le/ziLeseg sjey pajosiold 8
0/9'169'GL cl/Lg/zleseg ey peyosloid VA
986'C.9'Y €LILE/ZL - TLILE/ZL oseg ajey ul abuey) 9
0/9'L69'Gl cL/LE/ZLeseg ajey pejoslold ]
£89'8/6°01 CL/LEIC] eseg aley [enjoy 4
629'C0v ZLLEZL - LL/LE/ZL oseg eey ul abueyd €
£89'8/6'01 CLILE/CL JO SE Bsed 8leYy [en)dy 4
$50'926°01 LL/1€/T) 1O Se sseg sjey |[enjdy }
S| ul julod je aseg ajey #9aur
G jo z obed Jea A 9)ey pue Jea) 31sal
L o|npayossg MAewiuing sseg ajey

(uosjeryoip) ¥ Na1ux3 PUB|S] apoyy 19jepp paiun



016°298'0L  11S°119'0L  ¥98'0/6°0L  Z82Z'6€5'0}  906°SE9'0L  $50°9.5°0) aseg syey jejol 41

0.8°19.°0L  €89'8/6°0L  086'tv6'0L  6b6'LS8'0L  196'0£8°0L  vEYZ¥E‘0l  161°258°0)  £86°1/8°01
(ez6'z05)  (522°218)  (8oe61s)  (1¥@'2LS)  (PZEOLS)  (Z06'205)  (Ov¥'S0S)  (£/6¢0S)  (905'00S)  (8e086¥)  (12GG6¥)  (bOLe6v)  Z£o06v)  (0OZL88%) (xe| pJaq Jo Jeu) 901 SV papuniun L
188's61 oeg'ogt 680071 ovg'eyl 665971 85051 PR 2:12 9/8'/51 6e9'19) 1€2'¢9L 606991 126'vL1 799'691 §56'19) (xelpdoqjoiou) esep aey pyeg Ol
geo'cll 9/5'102 820961 1€8'78 £65'58 608'08 980'88 £9¢'68 6£9'06 g16'l6 Z61'cH 628'29 622'¢5l 622'¢51 (xeL pJeq Jo 10u) Bunuied juel pieq 6
z98'iee v6¥'2€2 y6Y'2€2 y6v'zee y6Y'2€2 y8y°'2e2 V6¥'CET Y6v'2€Z P6P'2ee 69'2€T y6Y'2€2 ¥6v'2€2 vevy'zee XA 244 (oMm0) tended Bupiops ysed 8
z90'98 061'821 oov'LL £22'08 z.T'6L £8£'28 8€0°08 9e8'6. Z89'/8 96118 yov'ze €19'%8 10518 9£6'/8 sajddng pue sjeuaiely L
(sz'es) (z60'96) (1ev'96) (028'96) (652'26) (8y9'26) (££0'g6) (9zv'g6) (518'26) (y0z'66) (£65'66) (916'66) (geg'o0l)  (pS2'00L) Q1 pezipoweun 9
(e65'cey')) (z9g'0es’t) (Les'oes't) (bor'0es't) (ooe'szs't) (1ev'90s'L) (evp'oos't) (1vg'osy'l) (br2isy'L) (svo'pey'l) (Lov'pey'l) (boo'0sy'l) (oie'si'l) (0zo'owv'l) Xe | swoouf pgaq g
(elz'soe’e) (sge'vie'e) (8se'vie'e) (sse'oie's) (sse'ole’'s) (gze'soe's) (ese'soe's) (6ev'voc'e) (sev'voc'e) (8Li'se2'e) (8/L'662'€) (8li'662'c) (8r1'B62't) (BLL'66T'C) VIO ¥
(6zL'580'9) (gev'i6T'e) (g866'0L2'9) (18L'tve'9) (c99'soc'e) (i¥8'11'9) (9zh'0El'9) (¥16'880'0) (096'9v0'9) (£1€'500'0) (8zL'el6's) (B¥9'zes's) (G0S'ce8's) (Zevvss's) uoneaideq pajeinunddy S
z
65£'099'kz  801'0£0'2Z  ZLL'LE0'ZZ  €£L1'900°7C GI0'0¥6°LZ  0SS'788'1Z  068'.v8°1Z  L09'€62'MT  0G6'LZ.'LZ  OLL'6Z¥'LT  [BLI¥E'LZ  0/2'65T'1T  919'7ZZlz  608'/ELLE 8011 U Jueld AHBN 1
abelory Zl-22@ Z1-AON Z1-190 zi-dsg zi-Bny Zi-inp zy-unp Zi-Aepw Zi-1dy ZL-Iew Zi-qed Zi-uer Li-02Q #ourn

G 40 ¢ abed yuo Aq {Z10Z JeaA JEPUSIED) JBIA JSBL

| a[npayog Arewwing aseg ajey

pue|s| 8poyy JojEM paylun

(uosieeyomn) v Hayxg



8TY'ZS6'Z)  09'LG9'GL  612°109'GL  €lP'PLO‘SlL  L18'82G'Sl  8€6°9S.'WL  LIG'29°LL  zSL0£9°LL  0SL'8L9°L)L  L19'6E9°Ll  £0£'8€9'LlL  16£0.6°0L  SE8°€L0°LL  £89°8.60L
(vav'zes)  EVZ¥S)  (189'%vS)  (ove'evs)  (v62'6€5)  (L¥E'2€5)  (LO6'VES)  (¥S¥'2eq)  (800°0€S)  (195'/25)  (hb'SeS)  (899CeS)  (2220eS)  (SLL°LLS)
oov‘ogl 228'59z 2.0'052 zze'vee zi5'81e 228202 z.0'281 Z2eLLL z.6'ssL zzg'sel zL0'PZ) A4 kA zis'iel ose'oel
089661 yoz'zel 719'v8L ¥96'081 vie'e8l 799'161 ¥10'v6L £9£'961 £1L2'861 £90°102 gl¥'e0z £9.'502 £11'802 945'10Z
8EY'E8T $89°/82 ¥89'282 ¥89'282 ¥89'/82 ¥89'28¢2 ¥89°282 ¥89°282 ¥89'282 $89'/82 ¥89'282 ¥89'282 ¥89°'182 vev'ze
Z0e'68 290'98 290'98 Z90'e8 290'98 z90'98 790'98 290'98 Z90'98 z90'98 290'08 290'98 290'98 061'821
(1o'c6) (0e¥'16) (618°'16) (L0z'26) (965'26) (¥86'26) (eLe'e6) (192'¢8) (051'¥8) (8¢5'Y6) (L26'v6) (g1£°68) (y0L's6) (260°96)
(ze6'289'L) (yeS'9LL'l) (21z'ealt) (oeo'092'L) (oeg'162'y) (gov'swl'l) (bSe'ves’t) (so9'eis'L) (2ve'299'L) (zwl'sv9'l) (999°189't) (v2r'sie’l) (250°009°)) (L9g'oes'd)
(8ie'0L8'e) (ssz'vsi'e) (Lzg'zyy's) (sse'oer's) (ssr'elv'e) (gse'see's) (ssy'sie’s) (see'09c'e) (ssy'eve's) (882'1ec's) (Lzi'oze's) (gsz'vic’e) (sszvie's) (8sz'vie'e)
(re0'v6r'9) (pes'sil'e) (¥67'899'0) (ove'slo'e) (ovz'ess'e) (ves'szs's) (c/8'esv'e) (viz'svy'o) (292'v0s'e) (seL'0ov'9) (g68'siv'e) (iep'ale's) (Lza'gec’e) (z6v'162'9)
€L1'Z8€'YZ  B08'VLY'IT 126'80E'/Z 1Z8'POZ'LZ  00L'BLL'LZ 0S0'P8Z'9Z 669'Z5L'SZ O0/E'SE0'ST  SLY'0S0'SZ  1/¥'696'2Z £61'[76'CC €61°481°2Z 105'VZZ'TZ  801°080'2T
abeltoay £i-08Q £1-AON £1-3°0 gi-dag ¢1-6ny si-ne gi-unp g1-Ke glady sl-iepN ERGEE | gl-uep z1-02a

§ jo ¢ abed
L 9inpayosg
(uosiaeyaIN) ¥ Haux3

aseg ajey |ejol

(xe 1, pdaq jo 12u) 901 SV papunjun
(xe) pJeQ jo Jou) 8se) sjeyd pdad
(xeL pgaq jo 1ou) Bunuied sue L pJea
(DMD) 1ended Bunlops used
salddng pue sjeusiey

QLI pazivoweun

Xe | swodul pjeq

ovID

uogielossdaq paleINWNODY

30IAL9S Uf Jueld AN

~NOTWO~OD

#oun]

ysuop Aq peyosfoid £10Z
Aewuing sseg ajey
PUEIS| apOoyuy J3jeM PAYILN



819°668'sl  189'00‘9)L  9ZL'¥86'SL  92.'h¥0'9L  2PS'020°9L  L0'6LL'9L  JOL'ZET'OL  €26'Z8Z'OL  698'STL'SL  80G°PO¥'SL  ZBZ'LOb'SL  LIS'6LS'SL  ZBL18S'GL  0/9°L59'GL
(e187198)  (z6v'978)  (9v0'vL8)  (66G'LIG)  (251699)  (90.'99S)  (852v95) (€18 19G)  (90€6GS)  (026'95G)  (€/vPG8)  ([20csS)  (0856YS)  WELZPS)
99¢£'661 L16'ZEL £86'erL £90'51 6E1'99L SLZLLL 162'881 99661 Zyr'oie 815'122 $65'287 0.9'evz obL'vST ze8's9z
gol'gsl $90'7S) Sip'estL G9.'851 SLL'LoL sov'esl 51869l 591'891 715°0L1 y98'2LL AT $9G'LLL v16'6LL y9z'z8l
¥89°'182 ¥89'182 ¥89'28¢ ¥89°'282 89282 ¥89'28¢ ¥89°182 ¥89'/82 ¥89'/82 ¥89'182 ¥89°182 ¥89'282 ¥89°'182 ¥89'182
290'98 290'98 290'08 290'98 29098 79098 290'98 790'98 Z90'98 290’08 290'98 290'98 290'98 290'98
(660'68) (892'98) (£81'28) (sv5'19) (ve6'28) (zze'e9) (L12'88) (660'68) (g8v'68) (9/8'68) (s92'08) (£59'06) (zyo'16) (oev'16)
(1ys'zye'L) (zii'eles) (ees'se8l) (6092881 (622'628°L) (0£2'%98'l) (vsy'ess’l) (sos'zys't) (0iv'eze’l) (eoz'sls'l) (ov9'208°L) (coz'z62t) (916'982'1) (¥65'9LL°))
(ssr'ees'e) (soz'699'c) (129',99'€) (S96'svo'e) (Sv'sea’s) (oe'ges's) (ssv'eis'e) (sse'oos'e) (ssv'esy's) (88L'iiv'e) (1zi'oov'e) (ssz'psv'e) (ssz'vsv'e) (g8z'vsv'e)
(0/6'c00'2) (568's6Z'2) (ZLo'ove’s) (zsz'sel’s) (bev'ovi's) (965'960'2) (/S5'6v0'2) (690'666'0) (8ri'8se'e) (896'806'9) (Z1£°198'0) (202'Zi8'e) (909%9L'9) (b2S'sil'e)
0Z¥'BYL'SC  G15'L26'8C 8YL'V/L'8Z TYL'SPL'8Z 866'0/9'82 160'619'87 769'8/5'97 ZGS'SES'ST VOE'688'LZ G6L'Z8V'IT SYS'ESY'.C 196'0SY'.Z  60R'6LYLT  608'biv'LT
abesony yi-08a yL-AON $1-190 vi-deg yL-bny vinp yi-unp pi-Rew pi-ady pL-tey yi-qed pl-uer £1-%80
G jo G abed

I ainpayog

(uosaeyIN) ¥ NqIUX3

aseg ajey [Bj0L 4}
(xel pdaq 4o jou) 901 SV4 papuniun L1
aseQ aley PR O}

(xey pJdag jo jou) Bunured juel pjeq 6
DMD 8

mm__aasw pue sjeusiey ya

QL1 pazipoweun 9

Xe] swodul plag g
ovio 4
uoneioaida(] psie|nunooy €
4

!

SOIAISS U Jueld AN

wuol Aq (y10Z JedA Jepusjed) Jea ) aiey
Krewwing aseg ajey
pUE|S] 9pOUN JOTeA PaNUN



United Water Rhode Island

Exhibit 4 (Michaelson)

Summary of Plant In Service Schedule 2
Test Year, Projected 2013 and Rate Year Page 1 of 1
Line Account Balance Adds / Balance Adds / Balance Adds / Balance
No. Number Account Description 12/31/2011 Retire 12/31/2012 Retire 12/31/2013 Retire 12/31/2014
1 INTANGIBLE PLANT
2 301 Organization 51,107 - 51,107 - 51,107 - 51,107
3 302 Franchises and Consents - - - - - - -
4 303  Misc. Intangible Plant 231,444 - 231,444 - 231,444 - 231,444
5 Total Intangible Plant 282,551 - 282,551 - 282,551 - 282,551
6
7 SOURCE OF SUPPLY PLANT
8 310  Land and Land Rights 27,7117 - 27,717 - 27,717 - 27,717
9 311 Structures and Improvements 105,260 - 105,260 - 105,260 - 105,260
10 314  Wells and Springs 442,871 81,620 524,491 - 524,491 - 524,491
11 316  Supply Mains 47,627 - 47,627 - 47,627 - 47,627
12 317  Other Source of Supply 1,601 - 1,601 - 1,601 - 1,601
13 Total Source of Supply Plant 625,076 81,620 706,696 - 706,696 - 706,696
14
15 PUMPING PLANT
16 320 Power Generation Equipment 5,601 - 5,601 - 5,601 - 5,601
17 321 Structures and Improvements 679,313 - 679,313 6,700 686,013 11,001 697,013
18 323 Other Power Production Equipment - - - - - - -
19 325 Electric Pumping Equipment 1,440,220 5,516 1,445,736 20,945 1,466,681 84,597 1,551,278
20 326 Diesel Pumping Equipment - - - - - - -
21 328  Other Pumping Equipment 113,127 - 113,127 - 113,127 - 113,127
22 Total Pumping Plant 2,238,261 5,516 2,243,777 27,645 2,271,422 95,597 2,367,019
23
24 WATER TREATMENT PLANT
25 330  Land and Land Rights - - - - - - -
26 331 Structures and Improvements 18,475 - 18,475 - 18,475 B 18,475
27 332  Water Treatment Equipment 447,020 (5,268) 441,752 27,321 469,073 5,946 475,019
28 Total Water Treatment Plant 465,495 (5,268) 460,227 27,321 487,547 5,946 493,494
29
30 TRANS AND DISTRIB. PLANT
31 340  Land and Land Rights 1,862 - 1,862 - 1,862 - 1,862
32 341 Structures and Improvements 25,772 - 25,772 - 25,772 - 25,772
33 342 Dist. Standpipe and Reserv. 959,531 (869) 958,662 3,361,193 4,319,855 - 4,319,855
34 343  Trans. and Distrib.Mains 8,887,967 349,264 9,237,231 1,569,195 10,806,425 1,049,036 11,855,462
35 345  Services 2,864,647 134,575 2,999,222 93,893 3,093,115 67,500 3,160,615
36 346 Meters and Meter Installations 2,412,507 154,510 2,567,017 149,906 2,716,923 113,433 2,830,356
37 348 Hydrants 818,214 46,633 864,848 24,988 889,836 29,809 919,645
38 349 Other Trans & Dist Plant - - - - - - -
39 Total T&D Plant 15,970,499 684,114 16,654,613 5,199,176 21,853,788 1,259,778 23,113,567
40
41 GENERAL PLANT
42 389  Land and Land Rights - - - - - - -
43 390 Structures and Improvements 204,350 - 204,350 - 204,350 - 204,350
44 391 General Plant-Office Furni 45,232 - 45,232 45,119 90,351 - 90,351
45 391A0 General Plant-Computer Har 410,371 21,799 432,171 35,606 467,776 - 467,776
46 391AS General Plant-Computer Sof 552,614 242 552,856 37,635 590,491 119,787 710,278
47 392 Transportation Equipment 3,451 - 3,451 - 3,451 - 3,451
48 394  Tools,Shop and Garage Equip. 53,946 6,033 59,979 12,200 72,179 11,001 83,180
49 395  Laboratory Equipment - - - - - - -
50 396 Power Operated Equipment 15,685 - 15,685 - 15,685 - 15,685
51 397 Communication Equipment 190,601 98,242 288,843 - 288,843 14,597 303,440
52 398 Miscellaneous Equipment 79,677 - 79,677 - 79,677 - 79,677
53 399  Other Tangible Property - - - - - - -
54 Total General Plant 1,555,928 126,317 1,682,244 130,560 1,812,804 145,384 1,958,188
55
56 Total Utility Plant 21,137,809 892,298 22,030,108 5,384,701 27,414,809 1,506,706 28,921,515
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United Water Rhode Island Exhibit 4 (Michaelson)

Deferred MACRS Tax Calculation Schedule 5B
Calendar Year 2013 and Rate Year Page 1 of 1
Def. FIT- Tax Book Difference Deferred Tax @ Accumulated
MACRS Depreciation Depreciation 35% Deferred Tax

Balance @ 12/31/2012 1,552,497

Balance @ 01/31/2013 1,562,541 71,030 42,334 28,696 10,044 10,044
Balance @ 02/28/2013 1,572,490 71,030 42,604 28,426 9,949 19,993
Balance @ 03/31/2013 1,582,314 71,030 42,961 28,069 9,824 29,817
Balance @ 04/30/2013 1,591,984 71,030 43,402 27,628 9,670 39,487
Balance @ 05/31/2013 1,601,631 71,030 43,467 27,563 9,647 49,134
Balance @ 06/30/2013 1,611,317 71,188 43,512 27,676 9,687 58,820
Balance @ 07/31/2013 1,620,974 71,188 43,599 27,589 9,656 68,477
Balance @ 08/31/2013 1,629,992 71,188 45,421 25,766 9,018 77,495
Balance @ 09/30/2013 1,638,238 71,206 47,646 23,560 8,246 85,741
Balance @ 10/31/2013 1,646,288 71,206 48,206 23,000 8,050 93,791
Balance @ 11/30/2013 1,654,288 71,2086 48,348 22,858 8,000 101,791
Balance @ 12/31/2013 1,662,459 72,076 48,730 23,346 8,171 109,962
Balance @ 01/31/2014 1,672,538 77,877 49,082 28,795 10,078 120,041
Balance @ 02/28/2014 1,682,611 77,877 49,096 28,781 10,074 130,114
Balance @ 03/31/2014 1,692,678 77,877 49,115 28,762 10,067 140,181
Balance @ 04/30/2014 1,702,732 77,877 49,151 28,726 10,054 150,235
Balance @ 05/31/2014 1,712,671 77,877 49,479 28,398 9,939 160,174
Balance @ 06/30/2014 1,722,386 77,877 50,122 27,755 9,714 169,889
Balance @ 07/31/2014 1,731,972 77,877 50,487 27,390 9,586 179,475
Balance @ 08/31/2014 1,741,540 77,877 50,539 27,338 9,568 189,043
Ralance @ 09/30/2014 1,751,115 77,896 50,538 27,358 9,575 198,618
salance @ 10/31/2014 1,760,652 77,896 50,647 27,248 9,537 208,155
Balance @ 11/30/2014 1,770,160 77,896 50,730 27,166 9,508 217,663
Balance @ 12/31/2014 1,780,598 81,205 51,383 20,822 10,438 228,101

1,792,319 1,140,602 651,717 228,101
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United Water Rhode Island , Exhbit 4 (Michaelson)

Book Depreciation Schedule 5D
Page 1 of 1
Book
Depreciation

Jan-13 42,334
Feb-13 42,604
Mar-13 42,961
Apr-13 43,402
May-13 43,467
Jun-13 43,512
Jul-13 43,599
Aug-13 45,421
Sep-13 47,646
Oct-13 48,206
Nov-13 48,348
Dec-13 48,730
540,232

Jan-14 49,082
Feb-14 49,096
Mar-14 49,115
Apr-14 49,151
May-14 49,479
Jun-14 50,122
Jul-14 50,487
Aug-14 50,539
Sep-14 50,538
Oct-14 50,647
Nov-14 50,730
Dec-14 51,383
600,370

1,140,602
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Construction Projects

plant
Project ID account Amount

C12D601_061 BOSTON NECKRD 12" WM 343 S 879.0

C12E520 061 Capital Improvements at Boston Neck Tank 343 81.2
C12E501_061 TOWER HILL ELEVATED TANK 342 3,306.0
C13B500 Rep. Chemical Feeders 332 14.6
C13B501_061 Howland Hypo Pumps 332 4.1
C13B510 Rep. Chemical Instrumentation 332 3.0
C13C510 Replace Well Pump & Motor 325 24.8
C13C511_061 Howland #5 Pump/Motor Repl 325 53
C13C512_061 Howland #6 Pump/Motor Repl! 325 53
C13C513_061 Howland #7 Pump/Motor Repl 325 5.3
C13C520_061 SCADA Upgrade 325 24.8
C14C530_061 Capital improvements to rehab well 6 325 40.0
C13C560_061 Well No. 1-6 Suction/Discharge Valving 343 21.1
C13Db001_061 New Fire Hydrants 348 13.3
C13D002_061 New Short Mains & Valves 343 20.0
C13D100_061 New Mains, Company Funded 343 11.0
C13D300_061 Extensions, Current Year Projects 343 26.2
C13D501_061 Replacement Fire Hydrants 348 41.3
C13D502_061 Replacement Short Mains & Valves 343 166.4
C13D601_061 Kenyon/Christopher St WM Repl 343 803.0
C13F501_061 Replacement Domestic Services 345 160.2
C13G001_061 New Customer Meters 346 22.1
C13G002_061 RF Program 346 17.4
C13G501_061 Replacement Customer Meters 346 229.0
C13K100_061 New & Rep. Tools & Work Equipment 394 23.2
C13K300_061 Repl Office Equipment 321 11.0
C13K301_061 HOWLAND PS ROOF REHAB 321 6.7
C14D601 Pond Street - Fire Flow Improvements 343 614.7
C14J502 replace router 397 2.0
C144501 Computer Replacement 397 9.6
Corporate IT - Hardware {non-CC&B @ 10%) 391A0 35.6
Corporate IT - CC&B (and any other 8 Year Software) 391AS 157.4

$ 6,790.52

Exhibit 5{(McEvoy)



