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October 2, 2013

VIA HAND DELIVERY & ELECTRONIC MAIL

Luly E. Massaro, Commission Clerk
Rhode Island Public Utilities Commission
89 Jefferson Boulevard

Warwick, RI 02888

RE: Docket 4436 - 2013 Gas Cost Recovery Filing
Responsesto Division Data Requests— Set 1

Dear Ms. Massaro:

Enclosed please find ten (10) copies of the National Grid’s' responses to the Rhode Island
Division of Public Utilities and Carriers’ (the “Division”) First Set of Data Requests concerning the
above-referenced proceeding.

Please be advised that pursuant to Commission Rule 1.2(g) and R.I.G.L. § 38-2-2(4)(B), the
Company is seeking protective treatment for identified portions of the following responses and/or
attachments to these responses: Division 1-1, Division 1-3, Division 1-4, Division 1-5, Division 1-6,
Division 1-7, Division 1-8, and Division 1-9. The Company is providing one (1) copy of the
confidential versions in an envelope marked, “ Contains Confidential Information — Do Not Release.”
This filing also contains a Motion for Protective Treatment in accordance with Rule 1.2(g) of the
Commission’s Rules of Practice and Procedure and R.I.G.L. § 38-2-2(4)(B).

Accordingly, the Company has provided the Commission with the un-redacted confidential
materials mentioned above for its review and has provided the same to the Division and its consultant.

The Company’s remaining responses to Division 1-10 and Division 1-13 will be forthcoming
shortly.

Thank you for your attention to this filing. If you have any questions, please contact me at (401)
784-7667.

Very truly yours,

l i

Thomas R. Teehan
Enclosures
cc: Docket 4346 Service List
Leo Wold, Esq.
Steve Scialabba
Bruce Oliver

' The Narragansett Electric Company d/b/a National Grid (“National Grid” or the “Company”).



Certificate of Service

I hereby certify that a copy of the cover letter and/or any materials accompanying this certificate were
electronically transmitted to the individuals listed below. Copies of this filing will be hand delivered to

the RI Public Utilities Commission and the RI Division of Public Utilities and Carriers.
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STATE OF RHODE ISLAND AND PROVIDENCE PLANTATIONS

RHODE ISLAND PUBLIC UTILITIESCOMMISSION

National Grid
2013 Gas Cost Recovery
Docket No. 4436

N N N N N N

MOTION OF THE NARRAGANSETT ELECTRIC COMPANY,
D/B/A NATIONAL GRID
FOR PROTECTIVE TREATMENT OF CONFIDENTIAL INFORMATION
The Narragansett Electric Company, d/b/a National Grid (the “Company”) hereby
requests that the Rhode Island Public Utilities Commission (“Commission’) grant
protection from public disclosure of certain confidential and proprietary information

submitted in this proceeding, as permitted by Commission Rule 1.2(g) and R.I.G.L. § 38-

2-2(4)(B).

BACKGROUND

On October 2, 2013, the Company filed with the Commission its responses to
Division 1-1, Division 1-3, Division 1-4, Division 1-5, Division 1-6, Division 1-7,
Division 1-8, and Division 1-9 in the first set of data requests from the Division of Public
Utilities and Carriers in this docket. The Company is seeking protective treatment for
identified portions of those responses and/or attachments to those responses. As
discussed below, these attachments contain contract pricing and RFP information that are

confidential and proprietary and for which the Company seeks confidential treatment.



The Company has filed with the Commission confidential versions of these documents

and also redacted copies of its filing deleting the confidential information in question.

. LEGAL STANDARD

Rule 1.2(g) of the Commission’s Rules of Practice and Procedure provides that
access to public records shall be granted in accordance with the Access to Public Records
Act (“APRA”), R.I1.G.L. §38-2-1, et seq. Under APRA, all documents and materials
submitted in connection with the transaction of official business by an agency is deemed
to be a “public record,” unless the information contained in such documents and
materials falls within one of the exceptions specifically identified in R.I.G.L. §38-2-2(4).
Therefore, to the extent that information provided to the Commission falls within one of
the designated exceptions to the public records law, the Commission has the authority
under the terms of APRA to deem such information to be confidential and to protect that
information from public disclosure.

In that regard, R.I.G.L. §38-2-2(4)(B) provides that the following records
shall not be deemed public:

Trade secrets and commercial or financial information obtained from a
person, firm, or corporation which is of a privileged or confidential nature.

The Rhode Island Supreme Court has held that the determination as to whether
this exemption applies requires the application of a two-pronged test set forth in

Providence Journal Company v. Convention Center Authority, 774 A.2d 40

(R.1.2001). The first prong of the test assesses whether the information was

provided voluntarily to the governmental agency. Providence Journal, 774 A.2d

at 47. If the answer to the first question is affirmative, then the question becomes



whether the information is “of a kind that would customarily not be released to

the public by the person from whom it was obtained.” Id.

[11.  BASISFOR CONFIDENTIALITY

The Company is seeking confidential treatment for contract pricing information
contained in Attachments DIV 1-1-1 and 1-1-2; the names of bidding parties contained in
the response to Division 1-3(b); contract price information contained in Attachment DIV
1-3(c); names of bidders contained in the response to Division 1-4(b); contract pricing
information in Attachment DIV 1-4(c); contract pricing information contained in
Attachment DIV 1-5(a-iii)-1 and DIV 1-5(a-iii)-2; contract pricing information contained
in the response to Division 1-5(b)(i) and (c); LNG inventory contract pricing information
contained in the response to Division 1-6(a), (b)(i) and (c); the names of bidding parties
contained in the response to Division 1-7(b); bidding selection information contained in
the response to Division 1-7(c); the names of bidders contained in the response to
Division 1-8(b); bidding selection information contained in the response to Division 1-
8(c); the Company’s volume and bid price information contained in Attachment DIV 1-
9(b).

The information described above for which the Company seeks confidential
treatment is confidential and proprietary information of the type that the Company would
ordinarily not make public. The dissemination of this type of information would
negatively impact those contracting/bidding parties, and it would hurt the Company’s

ability to obtain the lowest bids possible in the future.



V. CONCLUSION

In light of the foregoing, the Company respectfully requests that the Commission

grant its Motion for Protective Treatment as stated herein.

Dated: October 2, 2013

Respectfully submitted,

THE NARRAGANSETT ELECTRIC
COMPANY

By its attorney,

Thomas R. Teehan (RI #4698)
280 Melrose Street
Providence, RI 02907

(401) 784-7667



The Narragansett Electric Company

d/b/a National Grid

R.I.P.U.C. Docket No. 4436

2013 Gas Cost Recovery Filing

Responses to Division’s First Set of Data Requests
Issued on September 20, 2013

Division 1-1

Request:

Re: witness Arangio’s Direct Testimony Attachments EDA-1 through EDA-4, please provide
electronic versions with all formula and cell references intact for each of the four attachments.

Response:

Provided on CD-ROM as Attachment DIV 1-1-1 are the electronic spreadsheet files used to
generate EDA-1 and EDA-2.

Provided on CD-ROM as Attachment DIV 1-1-2 are the electronic spreadsheet files used to
generate EDA-3.

Provided on CD-ROM as Attachment DIV 1-1-3 are the electronic spreadsheets used to generate
EDA-4.

These documents were originally submitted in response to Division 1-4 in R.I.P.U.C. Docket No.
4346 pursuant to Commission Rule 1.2(g), the Company continues to seek confidential treatment
of the above-referenced attachments. These attachments are being provided to the Division and
its consultant.

Prepared by or under the supervision of: Elizabeth D. Arangio



The Narragansett Electric Company

d/b/a National Grid

R.I.P.U.C. Docket No. 4436

2013 Gas Cost Recovery Filing

Responses to Division’s First Set of Data Requests
Issued on September 20, 2013

Division 1-2

Request:

Re: witness Arangio’s Direct Testimony at page 5, lines 13 through 15, please provide:
a. The expected basis differentials for each location that as used in this filing,
b. The basis differentials used in docket 4346,

c. For each location where there are substantial differences between the two basis
differential’s provide an explanation of what is driving the year on year change.

Response:

a. Please see Attachment DIV 1-2 (a).
b. Please see Attachment DIV 1-2 (b).

c. Asshown in Attachment DIV 1-2 (¢), there are three locations with substantial
differences when comparing the year-on-year change: Tennessee Zone 6 delivered,
Algonquin Citygates, and Dracut, MA. When comparing the months of December
2012 through March 2013 to the months December 2013 through March 2014,
Tennessee Zone 6 delivered is on average 80.6% higher, Algonquin Citygates 82.1%
higher and Dracut, MA 160.3% higher. Factors driving these year-on-year
differences are continued interstate pipeline capacity constraints on pipelines serving
New England as well as lack of LNG imports to the Northeast. This past winter the
market saw extremely high prices at each of these locations during only a slightly
colder than normal winter. Clearly, given the increased differentials, the market is
again expecting continued pipeline capacity constraints and decreased level of LNG
imports to the Northeast.

Prepared by or under the supervision of: Elizabeth Arangio



The Narragansett Electric Company

d/b/a National Grid

R.I.P.U.C. Docket No. 4436

2013 Gas Cost Recovery Filing

Responses to Division’s First Set of Data Requests
Attachment DIV 1-2 (a)

SUPPLY AREA BASIS SUMMARY

Nov 2013 - Oct 2014

Page 1 of 1
Price $/Mmbtu on 07/15/13 NYMEX
2013 2014

SUPPLY AREA Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct
TETCO STX ($0.073) ($0.087) ($0.092) ($0.092) ($0.080) ($0.087) ($0.090) ($0.077) ($0.065) ($0.063) ($0.075) ($0.098)
TETCO ETX ($0.099) ($0.064) ($0.082) ($0.112) ($0.110) ($0.104) ($0.160) ($0.101) ($0.055) ($0.099) ($0.118) ($0.078)
TENNESSEE ZONE 0 ($0.083) ($0.085) ($0.082) ($0.092) ($0.085) ($0.100) ($0.102) ($0.090) ($0.078) ($0.075) ($0.088) ($0.110)
TETCO WLA ($0.065) ($0.009) ($0.056) ($0.067) ($0.035) ($0.055) ($0.072) ($0.122) ($0.087) $0.008  ($0.030) ($0.045)
TETCO ELA ($0.070) ($0.060) ($0.053) ($0.066) ($0.040) ($0.071) ($0.071) ($0.054) ($0.061) ($0.051) ($0.044) ($0.068)
TENNESSEE ZONE 1 ($0.057) ($0.069) ($0.018) ($0.022) ($0.028) ($0.061) ($0.021) ($0.041) ($0.030) ($0.048) ($0.049) ($0.078)
TRANSCO ZONE 2 ($0.023) ($0.021) ($0.004) ($0.018) ($0.008) ($0.033) ($0.026) ($0.016) ($0.009) ($0.026) ($0.033) ($0.053)
TRANSCO ZONE 3 $0.002 $0.001 $0.005 $0.003 $0.003 $0.013 $0.020 $0.003 $0.003 $0.016  ($0.010) ($0.027)
COLUMBIA APPALACHIA ($0.083) ($0.083) ($0.088) ($0.092) ($0.105) ($0.093) ($0.112) ($0.183) ($0.198) ($0.207) ($0.232) ($0.250)
NIAGARA $0.290 $0.170 $0.110 $0.140 $0.190 $0.127 $0.120 $0.093 $0.042 $0.043 $0.040 $0.057
DOMINION APPALACHIA (SOUTH POINT) ($0.257) ($0.237) ($0.222) ($0.245) ($0.262) ($0.293) ($0.342) ($0.363) ($0.372) ($0.387) ($0.468) ($0.452)
TRANSCO ZONE 6 Non-NY ($0.014)  $0.363 $0.862 $0.758 $0.045 ($0.157) ($0.198) ($0.157) ($0.091) ($0.114) ($0.251) ($0.231)
TETCO M3 ($0.027)  $0.283 $0.595 $0.538 $0.015  ($0.157) ($0.198) ($0.157) ($0.128) ($0.127) ($0.248) ($0.228)
TENNESSEE ZONE 6 DEL $1.277 $4.548 $6.701 $5.786 $1.818 $0.255 $0.122 $0.047 $0.344 $0.311 $0.136 $0.176
DRACUT MA $0.846 $5.531 $9.286 $8.486 $2.699 $0.255 $0.122 $0.047 $0.344 $0.311 $0.136 $0.176
AGT CITY GATE $1.257 $4.485 $6.748 $5.842 $1.868 $0.295 $0.125 $0.277 $0.310 $0.285 $0.152 $0.162

DAWN $0.390 $0.270 $0.210 $0.240 $0.290 $0.227 $0.220 $0.193 $0.127 $0.114 $0.154 $0.161



SUPPLY AREA BASIS SUMMARY
Nov 2012 - Oct 2013

Price $/Mmbtu on 08/01/12 NYMEX

SUPPLY AREA

TETCO STX

TETCO ETX

TENNESSEE ZONE 0
TETCO WLA

TETCO ELA

TENNESSEE ZONE 1
TRANSCO ZONE 2
TRANSCO ZONE 3
COLUMBIA APPALACHIA
NIAGARA

DOMINION APPALACHIA (SOUTH POINT)
TRANSCO ZONE 6 Non-NY
TETCO M3

TENNESSEE ZONE 6 DEL
DRACUT MA

AGT CITY GATE

DAWN

2012
Nov

($0.100)
($0.170)
($0.080)
($0.022)
($0.048)
$0.056
($0.028)
($0.005)
$0.008
$0.362
($0.035)
$0.231
$0.208
$0.868
$0.800
$0.868
$0.395

Dec

($0.110)
($0.150)
($0.080)
($0.022)
($0.048)
($0.062)
($0.041)
($0.005)
$0.005
$0.430
($0.018)
$0.709
$0.652
$2.370
$2.210
$2.340
$0.380

2013
Jan

($0.115)
($0.152)
($0.065)
($0.058)
($0.044)
($0.042)
($0.021)
($0.003)
$0.005
$0.335
($0.010)
$1.325
$1.095
$4.070
$3.829
$4.020
$0.285

Feb

($0.112)
($0.142)
($0.085)
($0.058)
($0.048)
($0.012)
($0.051)
($0.003)
$0.002
$0.330
($0.035)
$0.958
$0.775
$2.972
$2.926
$3.005
$0.280

Mar

($0.110)
($0.160)
($0.075)
($0.058)
($0.048)
$0.016
($0.011)
($0.007)
($0.008)
$0.340
($0.065)
$0.232
$0.202
$1.063
$1.044
$1.070
$0.290

Apr

($0.108)
($0.138)
($0.085)
($0.055)
($0.058)
$0.035
($0.022)
($0.009)
$0.032
$0.192
($0.036)
$0.142
$0.135
$0.417
$0.386
$0.440
$0.192

May

($0.105)
($0.152)
($0.080)
($0.055)
($0.058)
$0.008
($0.038)
($0.009)
$0.022
$0.192
($0.008)
$0.114
$0.118
$0.192
$0.146
$0.192
$0.192

Jun

($0.102)
($0.116)
(30.075)
($0.070)
($0.042)
($0.041)
($0.011)
$0.002
$0.012
$0.220
($0.028)
$0.114
$0.118
$0.268
$0.172
$0.258
$0.203

The Narragansett Electric Company

d/b/a National Grid

R.I.P.U.C. Docket No. 4436

2013 Gas Cost Recovery Filing

Responses to Division’s First Set of Data Requests
Attachment DIV 1-2 (b)

Page 1 of 1
Jul Aug Sep Oct
($0.090) ($0.090) ($0.095) ($0.100)
($0.085) ($0.142) ($0.125) ($0.100)
($0.070) ($0.070) ($0.075) ($0.085)
($0.052) ($0.051) ($0.055) ($0.055)
($0.058) ($0.054) ($0.058) ($0.058)
($0.028) ($0.042) $0.065 $0.037
($0.004) ($0.020) ($0.015) ($0.015)
($0.004) $0.006  ($0.004) ($0.022)
$0.002  ($0.008) ($0.018) ($0.028)
$0.166 $0.161 $0.192 $0.192
($0.042) ($0.058) ($0.088) ($0.120)
$0.161 $0.158 $0.058 $0.062
$0.148 $0.148 $0.058 $0.065
$0.392 $0.360 $0.235 $0.344
$0.238 $0.262 $0.157 $0.258
$0.362 $0.362 $0.245 $0.338
$0.161 $0.142 $0.192 $0.192



SUPPLY AREA BASIS SUMMARY - COMPARISON

Nov 2013 - Oct 2014 VS Nov 2012 - Oct 2013

Price $/Mmbtu on 07/15/13 NYMEX and 08/01/12 NYMEX

SUPPLY AREA

TETCO STX

TETCO ETX

TENNESSEE ZONE 0
TETCO WLA

TETCO ELA

TENNESSEE ZONE 1
TRANSCO ZONE 2
TRANSCO ZONE 3
COLUMBIA APPALACHIA
NIAGARA

DOMINION APPALACHIA (SOUTH POINT)
TRANSCO ZONE 6 Non-NY
TETCO M3

TENNESSEE ZONE 6 DEL
DRACUT MA

AGT CITY GATE

DAWN

2012/13
Nov

$0.027
$0.071
($0.003)
($0.043)
($0.022)
($0.113)
$0.005
$0.007
($0.091)
($0.072)
($0.222)
($0.245)
($0.235)
$0.409
$0.046
$0.389
($0.005)

Dec

$0.023
$0.086
($0.005)
$0.013
($0.012)
($0.007)
$0.020
$0.006
($0.088)
($0.260)
($0.219)
($0.346)
($0.369)
$2.178
$3.321
$2.145
($0.110)

2013/14
Jan

$0.023
$0.070
($0.017)
$0.002
($0.009)
$0.024
$0.017
$0.008
($0.093)
($0.225)
($0.212)
($0.463)
($0.500)
$2.631
$5.457
$2.728
($0.075)

Feb

$0.020
$0.030
($0.007)
($0.009)
($0.018)
($0.010)
$0.033
$0.006
($0.094)
($0.190)
($0.210)
($0.200)
($0.237)
$2.814
$5.560
$2.837
($0.040)

Mar

$0.030
$0.050
($0.010)
$0.023
$0.008
($0.044)
$0.003
$0.010
($0.097)
($0.150)
($0.197)
(30.187)
($0.187)
$0.755
$1.655
$0.798
$0.000

Apr

$0.021
$0.034
($0.015)
$0.000
($0.013)
($0.096)
($0.011)
$0.022
($0.125)
($0.065)
($0.257)
($0.299)
(30.292)
(30.162)
($0.131)
($0.145)
$0.035

May

$0.015
($0.008)
($0.022)
($0.017)
($0.013)
($0.029)
$0.012
$0.029
($0.134)
($0.072)
($0.334)
($0.312)
($0.316)
($0.070)
($0.024)
($0.067)
$0.028

Jun

$0.025
$0.015
($0.015)
($0.052)
($0.012)
$0.000
($0.005)
$0.001
($0.195)
($0.127)
($0.335)
($0.271)
($0.275)
($0.221)
($0.125)
$0.019

($0.010)

The Narragansett Electric Company

d/b/a National Grid

R.I.P.U.C. Docket No. 4436

2013 Gas Cost Recovery Filing

Responses to Division’s First Set of Data Requests
Attachment DIV 1-2 (c)

Page 1 of 1
Jul Aug Sep Oct

$0.025 $0.027 $0.020 $0.002
$0.030 $0.043 $0.007 $0.022
($0.008) ($0.005) ($0.013) ($0.025)
($0.035)  $0.059 $0.025 $0.010
($0.003)  $0.003 $0.014  ($0.010)
($0.002) ($0.006) ($0.114) ($0.115)
($0.005) ($0.006) ($0.018) ($0.038)
$0.007 $0.010  ($0.006) ($0.005)
($0.200) ($0.199) ($0.214) ($0.222)
($0.124) ($0.118) ($0.152) ($0.135)
($0.330) ($0.329) ($0.380) ($0.332)
($0.252) ($0.272) ($0.309) ($0.293)
($0.276) ($0.275) ($0.306) ($0.293)
($0.048) ($0.049) ($0.099) ($0.168)
$0.106 $0.049  ($0.021) ($0.082)
($0.052) ($0.077) ($0.093) ($0.176)
($0.034) ($0.028) ($0.038) ($0.031)



The Narragansett Electric Company

d/b/a National Grid

R.I.P.U.C. Docket No. 4431

2013 Distribution Adjustment Charge Filing
Responses to Division’s First Set of Data Requests
Issued on September 20, 2013

Redacted

Division 1-3

Request:

Re: witness Arangio’s Direct Testimony at page 10, lines 14 through 18, for the Dawn firm
capacity please provide:

a. A complete copy of the Request for Proposal (“RFP”) issued August 12, 2013;
b. A list of the companies that submitted bids in response to the RFP.

c. A complete copy of the Asset Management and Gas Supply Agreement (“AMA™)
effective November 1, 2012;

Response:

a. Please see Attachment DIV 1-3(a) for the Request for Proposal (“RFP”) that was
issued on August 12, 2013.

b. The following Companies submitted bids in response to the RFP:

[REDACTED]

c. Please see Attachment DIV 1-3(c) for a copy of the Asset Management and Gas
Supply Agreement (“AMA”) effective November 1, 2012. This agreement was
originally submitted in response to Division 1-5 in R.I.P.U.C Docket No. 4346.
Pursuant to Commission Rule 1.2(g), the Company continues to seek confidential
treatment of Attachment DIV 1-3(c¢).

Prepared by or under the supervision of: Elizabeth Arangio



The Narragansett Electric Company

d/b/a National Grid

Responses to Division First Set of Data Requests
Issued on September 20, 2013

Attachment DIV 1-3(a)

Page 1 of 8

National Grid

Request for Proposals (“RFP”) for
Asset Management Arrangement

August 12, 2013

The Narragansett Electric Company d/b/a National Grid (“National Grid” or “Buyer”) is seeking
proposals (“Proposals™) for an Asset Management Arrangement (“AMA”) as more fully set forth
below. The successful bidder (“Seller”) shall have the right to optimize the assigned assets
(“Assets”) subject to satisfying Buyer’s Gas Supply Requirements set forth below.

l. Provisions:
Term:

Release of Assets:

Released Assets:

November 1, 2013 through October 31, 2014.

The Assets to be assigned are set forth below. The Assets
shall be assigned by Buyer for the entire Term at no cost to
Seller. Buyer shall remain responsible for payment of all
demand charges related to the Assets. Seller shall be
responsible for all variable charges in connection with the
Assets during the Term. Buyer and Seller each agree to
take such actions and execute such documents as may be
required to effectuate the assignment of the Assets from
Buyer to Seller. All assignments shall be subject to recall
in the event that the Seller fails to meet its gas supply
obligation to Buyer.

During the Term, Buyer shall assign firm transportation
capacity on the following pipelines:

Union Gas Limited (“Union Gas”)
TransCanada Pipelines Limited (“TransCanada”)

Please see table below for contract details.

Pipeline

Quantity
Dt/day

Quantity
Gj/day

Receipt
Point

Delivery
Point

Union

1,025

1,081

Dawn

Parkway

TransCanada

1,012

1,068

Parkway

Waddington

Gas Supply Requir ements:

Firm Base-Load Supplies - Each day during the period
from November 1, 2013 through and including March 31,

Page 1 of 8



Delivery Point:

Price:

Asset Management Fee:

Form of Agreement:

I nstructionsto Bidders:

The Narragansett Electric Company

d/b/a National Grid

Responses to Division First Set of Data Requests

Issued on September 20, 2013

Attachment DIV 1-3(a)

Page 2 of 8

2014, Seller shall deliver, at the Delivery Point, a firm

base-load quantity of 1,012 dt at the Delivery Point; at the

beginning of the Month of the Term, such quantity may be
adjusted based upon the deliverability of the Assets.

Subject to Gas Supply Requirements, Seller shall have the
right to optimize the assigned capacity for its own account.
Seller shall communicate to Buyer any changes to Firm
Base-load supplies no later than 11:30am prevailing East
Standard Time on the Day prior to the Day of Gas flow.
Acceptance of changes to Firm Base-load supplies
communicated by Seller of Buyer after 11:30 a.m.
prevailing East Standard Time on the Day prior to the Day
of Gas flow shall be at Buyer’s discretion.

The interconnection between the facilities of TransCanada

Gas Pipeline and Iroquois Gas Transmission System at
Waddington, NY.

The Price shall be equal to the price posted as the “Index”
for Canadian Gas, “Dawn, Ontario” as published in Inside
FERC’s Gas Market Report for the month of delivery, plus
imputed variable costs to transport Gas from Dawn to the
Delivery Point(s).

Subject to satisfying the Gas Supply Requirements
associated with the AMA, Seller shall have the right to
utilize and optimize the Assets for its own account. In
exchange for such right, Seller shall pay Buyer an Asset
Management Fee. As part of their Proposal, Bidders
should specify the total proposed Asset Management
Feeto be paid to Buyer for the AMA.

Any transaction entered into as a result of this RFP shall be
documented as a transaction under an active NAESB
Agreement or ISDA Gas Annex. Included with this RFP is
the form of Transaction Confirmation (Attachment 1) that
National Grid proposes for execution. As part of their
Proposal, Bidders should clearly identify any proposed
exceptionsto the Transaction Confirmation.
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Proposals must be submitted by the date specified in the Schedule below via email to all email
addresses as follows:

John.Allocca@nationalgrid.com;
Elizabeth.Arangio@nationalgrid.com
Nancy.Culliford@nationalgrid.com;
Samara.Jaffe@nationalgrid.com;
Janet.Prag(@nationalgrid.com;
Brian.Spencer(@nationalgrid.com ; and
Deborah. Whitney(@nationalgrid.com

Any questions in connection with this RFP should be sent by email to all email addresses
listed above.

[11.  Schedule (all timesare Eastern Time):

August 14, 2013 All questions must be submitted in writing by 5 p.m.

August 15,2013 National Grid will respond to Bidders’ questions in writing by 5 p.m.

August 19, 2013 Proposals must be received by National Grid by 5 p.m.

August 21, 2013 National Grid will endeavor to select Proposal and party will confirm deal
in writing by 5 p.m. Such confirmation will reflect agreement of party to
execute the Transaction Confirmation attached hereto along with any

exceptions that were proposed by Bidder and accepted by Buyer.

September 4, 2013 Target date for execution of Transaction Confirmation.
V. Credit Requirements:

Buyer’s supplemental credit requirements are set forth in the attached form of Transaction
Confirmation.

V. Form of Agreement:

National Grid will consider proposals only from bidders who have an executed NAESB Base
Contract for Sale and Purchase of Natural Gas or an executed ISDA with a Gas Annex with
Buyer. Any transaction entered into as a result of this RFP shall be documented as a transaction
under an active NAESB Agreement or ISDA Gas Annex. Please be advised that if the Winning
Bidder utilizes an ISDA with a Gas Annex, this transaction will be specifically excluded from
margining calculation under the CSA.
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Bidders submitting bids in response to this RFP understand and agree that unless and until a

definitive Transaction Confirmation has been executed and delivered, no contract or agreement

providing for a transaction between such parties shall be deemed to exist between the parties, and

neither party will be under any legal obligation of any kind whatsoever with respect to such

transaction by virtue of this or any other written or oral expression communication. National

Grid reserves the right to withdraw or modify this RFP at any time and National Grid shall have

the right, in its sole and absolute discretion, to reject any or all Proposals submitted in response
to this RFP. Potential Sellers shall be subject to satisfactory credit review by National Grid.

VI. Compliancewith National Grid’s Supplier Code of Conduct:

At National Grid we are always seeking to improve our reputation as a sustainable and
responsible company. We believe that a responsible approach to doing business is fundamental
to what we do. In all of our activities we operate within Global Standards of Ethical Conduct.
These standards include a commitment to the protection and enhancement of the environment,
always seeking ways to minimize the environmental impact of our past, present and future
activities and safeguarding our global environment for future generations. Our goal is to comply
with regulations, reduce any impact that we may have and proactively seek out opportunities to
improve the environment. In furtherance of this goal, National Grid has developed the attached
“Supplier Code of Conduct” which describes our company’s values.

We value the business relationships we have with you and we believe that you are an important
and central part of our success. This means that we expect you to carry out your business in line
with these values. More specifically, we refer you to Section 4 - “Protecting the Environment”.
This section explains National Grid’s expectations with respect to its suppliers. In connection
with the purchase of natural gas, we will reject proposals from parties that fail to adhere to these
requirements or who knowingly produce or purchase gas that was produced in violation of
applicable laws and regulations.

John Allocca
Director of FERC Compliance and Contracting
Telephone: 516-545-3018

Liz Arangio
Director of Gas Supply Planning
Telephone: 781-907-1639

Janet Prag

Senior Contract Specialist
Telephone: 516-545-5463
Nancy Culliford
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Telephone: 781-907-1638
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Attachment 1
Exhibit A

Transaction Confirmation
The Narragansett Electric Company d/b/a National Grid

TRANSACTION CONFIRMATION

Date:

Transaction Confirmation #:

This Transaction Confirmation is subject to the Base Contract between Seller and Buyer, dated . This Transaction
Confirmation will not become binding until executed by both parties.
SELLER: BUYER:
The Narragansett Electric Company d/b/a National Grid
Attn: 100 East Old County Road
Phone: Hicksville, New York 11801
Fax: Attn: Contract Administration
Base Contract No. Phone: (516) 545-6068
Transporters: Fax: (516) 545-5466
Transporters Contract Number: Base Contract No.
Trader: Transporters: Union Gas Limited, TransCanada Pipelines
Limited (“TransCanada”)
Transporters Contract Number:
Trader: John Allocca

Contract Price: See Special Conditions Section C Below

Term: Begin: November 1, 2013 End: October 31, 2014

Performance Obligation and Contract Quantity: See Special Conditions Below

Delivery Point(s): The Delivery Point shall be the interconnection between the facilities of TransCanada and Iroquois Gas
Transmission System at Waddington, NY.

Special Conditions:

A. Definitions

“Assets” means the Agreements set forth on Exhibit A.

“CFTC” shall mean the Commodities Futures Trading Commission.
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“Credit Support Provider” means

“Dekatherm” or “Dth” or “dt” means one (1) MMBtu.
“FERC” means the Federal Energy Regulatory Commission.

“Letter of Credit” means an irrevocable, non-transferable, standby letter of credit issued by a major U.S. commercial bank, a U.S.
branch office of a foreign bank, or U.S. financial institution, in any case with a credit rating of at least “A-* by S&P and “A3” by
Moody'’s, in a form reasonably acceptable to the Buyer. All costs related to any Letter of Credit shall be for the account of the
Seller.

“Moody’s” means Moody'’s Investors Services, Inc. or its successor.

“S&P” means Standard & Poor’s Ratings Group (a division of McGraw-Hill, Inc.) or its successor.

B. Gas Service and Capacity Release

1. Assignment of Assets: During the Term, Buyer will assign the Assets to Seller. Seller shall initially pay the
demand charges to TransCanada and Union and Buyer shall reimburse Seller for such charges. Buyer shall
reimburse Seller for demand charges in U.S. dollars using the Bank of Canada’s monthly Average of Exchange
Rates for the production month.

2. Firm Base-load Supplies: Each Day during the period from November 1, 2013 through and including March 31,
2014, Seller shall deliver and sell, and Buyer shall receive and purchase, Firm Base-load supplies of 1,012 dt/Day
such quantity may be modified during the Term to account for changes in fuel retention percentages related to the
Assets.

Subject to the delivery obligations herein, Seller shall have the right to optimize the assigned capacity for its own
account. Seller shall communicate to Buyer any changes to Firm Base-load supplies no later than 11:30am
prevailing East Standard Time on the Day prior to the Day of Gas flow. Acceptance of changes to Firm Base-load
supplies communicated by Seller of Buyer after 11:30am prevailing East Standard Time on the Day prior to the Day
of Gas flow shall be at Buyer’s discretion.

3. Termination Option: If at any time during the Term, Seller fails to deliver Gas required to be delivered hereunder,
unless such failure is excused by the Buyer’'s non-performance or caused by Force Majeure, Buyer shall have the
right to terminate this Transaction Confirmation and recall (or revoke assignment of) the Assets.

C. Price

The price shall be equal to the price posted as the “Index” for Canadian Gas, “Dawn, Ontario” as published in Inside FERC’s Gas
Market Report for the month of delivery, plus imputed variable costs to transport Gas from Dawn to the Delivery Point(s) based on
the Assets.

D. Asset Management Fee

Subject to the delivery obligations set forth above, Seller shall have the right to optimize the assigned capacity for its own account.
In exchange for such right, during the Term, Seller shall make a payment to Buyer of $ per Month. This payment shall
be reflected as a credit to Buyer in Seller’s invoice for the applicable Month.

F. Credit Provisions

Independent Amount. In the event Seller (i) has a Credit Rating at or below BBB- from S&P and/or Baa3 from Moody'’s, or (ii) is
unrated, Seller shall provide Buyer with an Independent Amount in the form of either (a) a guaranty from a Credit Support Provider
rated at least BBB by S&P and/or Baa2 by Moody’s, (b) cash, or (c) a Letter of Credit, in either case, in an amount equal to 10% of
the potential mark to market exposure for the transactions hereunder calculated as a function of price volatilities as well as the
notional volume; provided however, that the potential mark to market exposure shall be zero (0) when Seller’s price is set a the
Gas Daily Index.

Collateral Requirement. The “Collateral Requirement’ for Seller means the Exposure (as defined below), minus the sum of (i)
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the amount of cash previously transferred by Seller to Buyer, (ii) the amount of cash held by Buyer as posted collateral as the
result of drawing under any Letter of Credit maintained by Seller for the benefit of Buyer, and (iii) the undrawn value of each such
Letter of Credit; provided, however that the Collateral Requirement for Seller will be deemed to be zero (0) if (i) Seller has a Credit
Rating of at least BBB from S&P and/or Baa2 from Moody'’s, and (ii) no Event of Default with respect to Seller has occurred an is
continuing. Seller may provide the Collateral Requirement in the form of either (a) a guaranty from a Credit Support Provider rated
at least BBB by S&P and/or Baa2 by Moody'’s, (b) cash, or (c) a Letter of Credit. The “collateral Requirement” for Buyer means
zero (0).

“Exposure” shall be calculated as the sum of:

(@) all amounts that have been invoiced, but not yet paid for the transactions under this Transaction Confirmation; plus

(ii) all amounts that have been accrued, but not yet invoiced for the transactions under this Transaction Confirmation;
plus

(iii) the mark to market amount for each Day remaining in the term for each transaction under this Transaction
Confirmation; reduced by

(iv) the Independent Amount, if any, previously provided by the Seller to the Buyer.

G. Non-financial Swap Data Reporting Procedure

[Language to be discussed immediately by Buyer and Seller upon awarding of RFP.]

H. Changes in Law

If the FERC, CFTC, or other applicable regulatory body shall implement any change in law, rule, regulation, tariff or practice that is
binding on Seller or Buyer and materially and adversely affects such party’s ability to perform its obligations hereunder, the parties
shall negotiate in good faith an amendment to this Agreement or take other appropriate action the effect of which is to restore
each party, as closely as possible, to its same position as prior to such change. If, within sixty (60) days after the implementation
of such change, the parties are unable to agree on such amendment or such other appropriate action, each party will continue to
perform its obligations hereunder to the maximum extent possible under the applicable law, rule, regulation, tariff or practice,
taking all reasonable steps to mitigate the effect of such change on each other.

Seller: Buyer: The Narragansett Electric Company
By: By:

Name: Name: John V. Vaughn

Title: Title:  Authorized Signatory

Date: Date:
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Contrac] Number: 010-NG-B5-12018
Contract Date: 11-1.2006
Deal Maker: Robart Moois

Trade Date:
Doeal Number:

Endur Numbes;

TRANSACTION CONFIRMATION

The Narragansett Electric Company
dibfa National Grid

Altn.  Contract Administration

100 East Ok County Road

Hickswille, NY11801

Dzie: Septzmber 18, 2012
Fax: 518-545-5460
Phone: §16-545-6068

This Transaction Confirmation Is subjeu‘t to that certain Base Conbract for Sale and Purchase of Natural Gas, between Shell Energy North

America (US), LP. {succassor in interest fo Coral Energy Resources, L.P.) ("Shel Energy" or "Seller) and The Narrangansetf Elzetric
Company d/b/a Nationat Grid ("Buyer” or "Gounterparty”) dated as of November 1. 2008 (the "Contract’). This Transaction Confirmation
shall confirm and efiectuale the agreement batween Buyer and Seller regard’ng the purchase and sale of Gas under the following terms.
Defihed ferms used but rot defined herein shalf Have fhe meaning aseribed {o them in the Conlract.

Seller: Shell Energy Buyer: Counterparty
Delivary Period . Lavel of Contract Quantity Contract Price
{Tarm} Delivary PolnUTransporter Barvice [MMBty Por Day) {USD Por MMBtu)
November 1, 2012 through Interconnection of Transcanada Gag Firm Bee= Special Condillona ESes Special Conditians Below
Oclober 31, 2013 - Sep Pipellne and iroquois Gas Below

Special Conditfans Below Transmission System at

Waddington, NY

Special Conditionas:

1. _Condition Precedent

It shall be a condition precedent to the obilgations of the parties under this Transaction Confirmation that Counterparty shall enter Into
the Leiter Agreement for Temporary Asslgnment of Flrm Canadian Transportation Capacity (the "Letter Agreernent™ dated of
even dale herewith, betwaen Counterparly and Shell Energy North America {Canada) Inc. ("Shell Enerqy Canada®), an afitiate of

ghe'l_dEnergy. and complete such temporary assignment of the following Canadlan firm transportation capacity to Shell Energy
anaca;
Pipeline Quantity | Quantity | Receipt Delivery
Dt/day Gilday Point Point

Union Gas Limited 1,025 1,081 | Dawn Parkway

“Linion™)

TransCanada 1,012 1,068 | Parkway Waddington

Pipelines Limitcd

(*TransCanada™)

(the “Canadian Capacity®).

I the foregoing condilion precedent is not

satisfied by November 1, 2012, then Shell Ensrgy may

temninate this Transaction Confirmation upon written notice 1o Counterpary and such termination shall ba deemed fo be an Event of
Default under Section 10.2 of the Contract with Shell Energy as the Non-Defaulting Party. Counterparly egrees (o use commercially
reasonable efforts ta take, or cause to be taken, all actions and all things necessary, proper or advisable for Counterparty to satisfy the
candition precedent set forth in this Section 1 by November 1, 2012. Courterparty agrees that Shell Energy shall ot have any liability

with respect to the Canadlan Capacity.

2. Delivery Perlod:

Start Date: November 1, 2012 subject to the Condition Precedant speciiied immediately above.

End Date: October 31, 2013.
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Sheil Energy North America {US), L.P. Date: Deal Number:

3. Contract Quantity: Maximum Daily Quantity:

Contract Quantify. Each Day during the perod from November 1, 2012 through and including March 31, 2013, Shel Energy shall
deliver and sell, and Counterparty shall recefva and purchase, Firm Base-load supplies of 1,000 df, plus the quantity of fue! required
by iroquols Gas Transmisslon System, L.P. to transport 1,000 dt from the Dellvery Point to the inlefconnection with Tennessee Gas
Pipeline al Wright, New York pursuant o Rate Schedule RTS-1.

Maximum Daily Quantity. Notwitbstanding anything to the contrary herein, the Contract Quantity for any Day, shall not exceed the
amount that may be transposted using lhe Canadian Gapacity {the "Maximum Daily Quantity™); provided, howaver, Shell Ernergy at its
sale option, may agres to seil and deliver Contract Quantifies in excess of the Maximum Dally Quanlity, if Counterparty and Shell
Energy agree to terms for such additional quantities.

4. Contract Price; Yransportafion Charaes; Management Fee:

Contract Price.

Transportation Charges. |

Managemerit Fee

For aveidance of doubl, for purposes of calculafing Expesure under Section 10.1 of the Contract, all smounts that would be due and
owing Under this Section 4 (whather as pari of the Confract Price, or as a separate reimbursement or fee) shall ba included.

5. Events of Default; Termination:

I at any time during the Delivery Period, Shell Energy fails {o deliver Gas required to be deliverad hereunder for any conlinuous period
in excess of three Days, unless such failure is excused by the Counlerparty's non-performance or caused by Force Majeure,
Counlerparty shall have the right to temminate th's Transaction Confirmation and recall (or revoka assignment of) the Canadian
Capacity.

It shall be an Event of Dafault under the Contract with Countemparty as the Defaulting Party if the Canadian Capacity is recalled or the
assignment Is revoked by Counterparty for any reason other than an Event of Default by Shell Enargy hereunder and termination of
this Transaction Confirmation.

In tha event either Party taminates the Transaction Confinmation, Counterparly shall immediately racalt {or revoke assignment of) and
be responsible for, and assume 2l rights and obligations for, the: Canadian Capacity as of such date of termination,

6. _Other Matters:

Replacement Index. if the Contract Price Is based an a published fndex (the ‘Index Prica™ and during the term of this Contract (i) the
applicable publication is no longer published and no successor is named, ot (il} the applicabla publication eaages to publish or update
a price report providing the information specified In the definition of the Index Price, ar (i} the applicable publication materialty alters
the basis upon which the Index Price Is determined and reported (the date that the first of such events occurs belng herein called the
"Redetermingtion Date"), then the parties shatl promplly meet, following the request of sither party, to negoliate in good faith in or lo
agree.upon an ellemate publication for the purposes of determining the Index Price, 1f the parties fail to agree on an allemative price
or reference publication within thirty (30} days of ths Redetermination Date, then the Index Price wiil be determined with each party
nhtat:':ing a good faith quote from a leading, investment grade, non-affiliated dealer n the relevant market and averaging the two
quotes,

Change in Law. If sither Shell Energy’s or Counterparty’s activities hersunder become subject to law or regulation of any kind which
renders the purchase and sale of Gag at the Delivery Peint provided under this Transaction Confimation illegal, unenforceabla or
unecoromic {a "Change in Law™), then elther party shall at such time have the right to deliver a notica of Hs fntent {o terminate this
Transaction Canfirmadon based on tha Change in Law to the other party, subject to Section 12 of the Contract and the satisfaction of
the obligation to negatiate a naw agreement under this Special Condition. Upon delivery of a Notice pursuzant to this Special Condition

2
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Shell Energy North America (US), L.P. Date: Deal Numbar;

by ene party to ihe other, Shell Energy and Counterparty shall negofiale in good faith a naw agreesment resulting in substantially the
Same economic benefits as this Transaction Confirmation and if such negotiations do not result In a new agreement within thirty (30)
Days of the start of such negotiations (or such longer fime period to which the parties may agree), eltther parly may terminate this
Transaction Confirmmation upon {en (10} Days advance wiilten notice lo the ofher party. A Change in Law for purposes of the terms
and candilions of the Letter Agreement shall also be deemed to be a Change in Law for purpeses of this Transzction Confirmation,
and a lermination of the Letter Agreement based on a Change in Law shall also resuht in termination of this Transaction Confirmation.

Relationship of Parties, National Grid acknowladges that Shell Energy US nafther has nor underiakes any fiductary o other special

duty to

National Grid hereunder. The rights, fiabilities, tesponsibiities and remed'es of the parties with respact ta the subject matter of

this Transaction Confirmation shall be exclusively those expressly set forth hereln and in the Caniract. Nefther party is, or will
represent itself as being, a pariner of, or agent or fiduciary for, the other party with respect to the Canadian Capacity or atherwise.

Canflicts. To the extant there are confiicls between this Transaction Confirnation and the Base Contract, such conflicts will be
resolved in favor of this Trarsaction Confirmation.

This Transaction Confirmation is being provided pursuant to and in accordance with the above refererced Cantract between Shell Energy
and Counterparly and constitutes part of and Is subject to zll of the provisions of the Contract.  With respect to the abova stated deal
identificaion number (Deal #) identifying this specific “Transaglion®, this Transaction Confirmation shall supersede any pridr confirnations

of this specific Transaction.
The Narragansett Electric Company _dlbla Natlénal Grid Shefl Energy North America {US), L.P.
Pen ‘kﬂ_ﬂ% Per; ez /

Date;

Nal';leJTIUE‘ 4] AL Oy . )\ S renatd NamarTite:__ M Z Mo :ngi‘e!;
A\ Ay

NJ

CAV TN cele: _Senior Vice-President—

Please refum the signed confirmation to FAX; (713) 263-2171

Questions and comments should be directed to Centract Administration at: Phone: (713) 230-7505 Fax: (71 3) 265-2171.

Shell Energy North America {US}, L.P. 1000 Main, Level 12, Houston T% 77002
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Septamber 18, 2012

VIA EAGSIMILE: 616-545-6466

The Narragansett Elechlc Company dfbla Natlona] Grid ;

Alin:  Confract Administration i
100 East Old County Road

Hicksville, NY11801

RE: Lottar Agreement ("Letter Agreement”) for Temporary Asslgnment of Firm Canadian
Transportation Capacity from The Narragansett Electric Company d/bfa National Grid to
Shell Energy North America (Canada} Inc.

To whom [t may concem; _
The Narragansatt Electic Company dibfa National Grid ("National Grid") has the foliowing firm

tq'ag:portaﬂbn capaclty pursuant to the fim trangportation agreemanty attached here as Exhibit A and
Exhibit B:

Plpeline. Quentity | Quiantity Recalpt Delivery

Dt/day Gifday Point Polri
Union Gus Limited 1,025 1,081 | Dawn Patkway
{*Union™)
TransCanada 1,012 £;068 | Parkway Widdington
Pipelines Limfted
{“TransCanadn®)

(the "Canadian Capacity’). Pursuant lo this Latter Agresment, Nallonal Gridand Shell Energy North
America (Cangda) Inc. ("Shell Enemay G d3"} agrea to the following tarms and conditions regarding the
temporary assigniment of the Canadian Capacity to Shall Energy Canada: '

(1) Condilion Precedent, it shall be a condiion precedent to the obiigations of fis parties under this
Letter Agreement that National Grid shall have entered into that Transaction Confirmalion, dated
of even dala herewith, with Shell Energy Canada’s affiliafe, Shall Energy North America (US)Lp.
{"Shell Enéray US"), pursuant to which National Grid urchases gas from Shell Eneigy US under
that Base Conlract for Sale and Purchase of Netural Ges, dated as of Novenher 1, 2008 (the
"Gag Sale’). In the event that sich conditior’ precedent is not salisfiad by November 1, 2012,
unless mulually agreed to be extended in writing, then this Letter Agreamant shal autamaltically
terminate without recaurse and the parties shall have no furiher obligations (o each cther

hereunder.
(i) Temootarv'Assianment.  Natlonal Grid agrees 1o temporardly assign, and Sheli Energy Canadg

agrees: to accept temporary assignment of, the Canadian Capacity from November 1, 2012 to
October 31, 2013 {the "Asslgment Term®) on the ferms and canditions set forth In thjs Letter
Agresment. To the extent that the temporary assignments of {he Cenadian Capacity lo Shelt
Energy Caricidar are subject to approval front Unloa and TransCaihada and further documentation
requirements, National Grid and Shell Energy Canada shall take such actlons and sxscute such

a3 those sel forth n Exhibit A and Exhibit B, except as such terms are modified by (hls Latter
Agreernent. Nalional Grid agrees that Shell Energy Canada shall not have any llabiiity with
respect to the Canadian Gapacity except as provided In this Letter Agreement and fo the extent

i
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such liabiiilies arise and are atrtbutahle to acts or omisslons by Shell Energy Canadian under the
Canadian Capacity during the Assignment Term,

{3) Hal . National Grid shall bg solely responsible for aif demand charges related
to the Canadian Capacity during the Assignment Term and otherwlse, During the Asslgnment
Term:

) National Grid shall confinue fo be invaicad for and pay all Unfon demand charges directly;
and .

(in Each Month, TranaCanada demand charges shelf Iniially be pald by Ghell Energy
Canada to TransCanada, and National Grid shall ba deemed to reimburse Shell Energy
Canhada for the demand charges charged by TransCanada to the extent It pays 100% of
stch charges to Shell Energy US as part of the Contract Prica [n the Gas Sale,

Mahagement Fee. It consideration of the temporaty asslgnment of the Canadien Capaclly to
Shell Energy Canada and Sheft Energy Canada'a right fo use the Canadlan Capaclty for its own
account, National Grid shall he pafd a management feg of $3,125 for each Month durng the
Assignment Term, Sich fee shall he pald By Shell Energy US (as agent for Shell Energy
Canada) under the Gas Sale. National Grid agrees that-Shell Energy Canada shall not ba
obligated {o ulillza the Canadian Capacity to supply Nationa! Giid or for National Grid's benafit,
National Grid also agrees fhat Shell Energy Canada shall ba entitied to ulilize the Canadian
Capacity during the Assighmant Term as Shell Energy Canada In its sols discretion shall
determine and for Shell :nergy Canada's own benefit and account and that National Grid shafl

13

hot be enlitled to any portion of eny profits or incoma realized by Shell Energy Canada therefrom.

(4)

% fa ination. In the event the Gas Sale s tatminated for any reason allowed under

Cenadjan Capacity from Shelf Energy Canada to Natfonal Giid as $oon as reasonably possible,
In stch avent, National Grid shall ba responsible. for, and assume al) righls and gbligations for,

. the Cenadian Capacity sa of such date of termination. Without limiting the foregoing, any Event
of Default under the terms and condttions of the Gas Sale shall also be.an Event of Defaull under
this' Letter Agreement and any right fo teiminate the Gas Sale shall also be g right to terminate
this Letter Agreament. In any event, if this Lelter Agreement Is ferminated, the partles shall usg
commercially reasonabla effarts o effectuate a retum or revarsion of tha Canadian Capacity from
Shell Energy Canada fo National Grid as soon as Teasonably passible, and National Grid shall
be raspohsible for, and agsume afl rights and cbiigations for, the Canadlan Capacity as of such
date of termination,

(8 Survival, The Parties' obfigations (o make. payments due hareunder and the limitation on
damages shall suivive any termination of this Letter Agreement, .

n onship of P Each pary is capable of understanding and evaluating (withoul
assistance from the other Party) all activiiles to be undariaken pursuant fo this Lefier Agreement.
Regardiess of any designation fo Unfen or TransCanada In regards to ks Canadiari Capagity, }t

an independent coniractor for all purposes. Natlonel Gpd acknowledges that Shell Energy
Canada nelther has nor undertakes any fiduciary or other special duty to Natlena) Grid hereunder,
The rights, ilablitties, responeibliities snd remedies of the parties with respect fo the subject -

2
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malfer of this Lelter Agreement shalf he exclusively those expressly set forth hersin. Nelther

parly Is, or will represent kself es being, a partner of or agent or ﬁduc{aty for, the other parly with

respect to the Canadian Capacily or olherwiss, This Letisr Agreement shall not be constried ag

craating any partnarship, joint venture, assodlation, ar any offter type of entify hetwesn National

Grid and Shell Energy Canads, or betwesn sjther or both of them and any other party for the
. sharing of profits and losses for federal income tax or for any other purposes. - .

(8}  Changein Law. If either Shell Energy Canada's or National Grid's activities hereunder become
subject to law or regulation of any kind whick renders the transactions conternplated by this Letfer
Agraemant flegal, unenforcesble or uneconomic (a2 “Change In taw™, then elther party shall at
such time have the right to dellver a notice of its intent fo terminate this Letter Agreement based
an the Change in Law ta the othar party, subject to the satisfaction of the following obligation to
negoliale a new agreement. Upon delivery of & nofice pursyant {o this Section 8 by one party to
the' other, Shell Energy and Counferparty shall negoliate in good faith a new agreement resulting
in substantially the same economic benefils as this Lelter Agreement and If such negotlations do
not resull in a new agreement within thirty (30) Days of the start of such negofiations (or such
fonger time period to which the parlies may agres), elther pary may {erminate this Lafler
Agréement upon ten (10) Days advanca wiitten nofice to the offier party. A Charge in Law for
purposes of the terms and conditions of the Gag Salg shall alsp ba deemed fo be a Change in
Law for purposes of this Letter Agreement, and a lermination of the Gas Sale based ona Change
In Law shall also result In termination of this L.etier Agreement.

(8)  Crediworthiness; f eliher pasty has reasonable grounds for insecurity regarding the payment,
' performance or enforceablilty of any obligation under this Letter Agreement (whether or nat then
dus), such party may demend security, whether or not the other party has defaulled on any of its
obligations; which security shell ba providsd by the other party by the end of the third business

day after the demand Is recélved. For purposes of this provislon, (a) ‘reasonable frounds® shall
iciude, but not be fimited to, (i) a decrease in the Credit Rating of a party or ils credit support
provider fo below BBB- by Standard & Poors Financial Services LLC, a subslidiary of The Mc-
Graw-Hill Companies, Inc., or any succassor rating agency thereto, or {o below Bza3 by Moody's
investors Services, Inc., or any successor rating agency therelo or (li) If neither of the foregeing
rating agencles provides a Credit Rating for a party; and (b) “Credtt Raling” shall mean (i) with
respect to a parly or ifs. credit st:rpoﬂ provider, as applicable, the lawer of its long-term senior
unsecurad debl rating {not supportdd by third party credit enhancement) or its issuer rating by the
specified rafing agency, and (fl) with respect to a financlal Institution, the lower of its jong-term
sanfor unsecured debi rating (rot supported by third parly credit enhancement) or ifs deposit
ratlng by the specified rating agercy. Any security provided under this pravision shall be in the

obligation under this Letter Agreemant was used n calculating Exposure for purposes of the Gas
Sale and Adequate Asstirance of Parformance was Provided in connection with the Gas Sale, a
perty wil not be required o provide additional security_

(10)  Recordings, The parfies agree that each parfy may electronloally racord all telephone
conversations with respect to this Lelfer Agreement belween their respeciive employess, without
any special or further notice to the othey party. Each party shall obtain any Necdssary consent of
its agents and employses to such recording. .

(11} Limitations, FOR BREACH OF ANY PROVISION FOR WHICH AN EXPRESS REMEDY OR
MEASURE OF DAMAGES IS PROVIDED, SUCH EXPRESS REMEDY OR MEASURE OF
PAMAGES SHALL BE THE SOLE AND EXCLUSIVE REMEDY. A PARTY'S LIABILITY
HEREUNDER SHALL BE LIMITED AS SET FORTH IN SUCH PROVISION, AND ALL OTHER
REMEDIES OR DAMAGES AT LAW OR iN EQUITY ARE WAIVED. IF NO REMEDY OR
MEASURE OF DAMAGES IS EXPRESSLY PROVIDED HEREIN, A PARTY'S LIABILITY SHALL
BE LIMITED TO DIRECT ACTUAL DAMAGES ONLY, SUCH DIRECT AGTUAL DAMAGES

3
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'REDACTED

(12)  Cholce of Law, THIS LETTER AGREEMENT SHALL BE GOVERNED BY AND CONSTRUED
AND ENFORCED IN ACCORDANCE WITH THE LAWS OF THE PROVINCE OF ALBERTA,
WITHOUT REGARD-TO ITS CONFLICT OF LAWS RULES OR PRINCIPLES,

(t3)  For the avoldance of doubt, the parties.agree and acknawledge (hat () Shell Energy Ganada Is

(14) 'Thls Letter Agreement shall Inurs to tha bénefit of and be binding upon the parlies fiereto and
their respective successors ard assigns. Nothing contalned in {hig Lelter Agresment, exprass or
implied, ia Ilended to confer upor any other person or entify any benedits, rights or remadies,

{15)  The parties shali exctule, ecknowledge, and deliver, or cause fo be execuled, acknowledged and
delivered, such Inslruments and take such ofher aclion as matr be reasonably necessary or
ailvisable 1o cany out thelr obligetions under this L ettar Agreemen|

(18)  Nofices,

() All notices, Involces, payments, stalements and communications mada te Natlonal Grig
pursuant to this Letter Agreement shall be in writing and mads as follows:

THE NARRAGA_NS_EIT ELECTRIC COMPANY D/BIA NATIONAL GRID
Attn;  Contract Administration

100 East Old County Road

Hicksville, NY11801

Fax: 516-545-5458

hone: 516-545-6065

) Al notices, olges, payments, stalemerits and comrmunicetions made (o Shell Energy
Canada pursuant to this Letter Agreement shall be in writing and made as follows:

Nofices:

SHELL ENERGY NORTH AMERICA (CANADA) INC.
Altn: Energy Administration

400 - 4™ Avenue S.W.

Calgary, Alberta T2pP 2H5

Fax: (403) 218-3501

Invoices and Payments:

SHELL ENERGY NORTH AMERICA (CANADA) INC.
Attn: Gas Accounting

4
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Phone: (403) 218-3800

Fax: (877)653-1272

Wire transfar or ACH numbers:

BANK: Citibank NA Canadian Branch

ABA: Bank #0328 _ :
ACGCT: Branch: Transit £20012 '
Benedlclary: Shell Enargy North America (Canada) ing,

Gas Confrol:

Email: calgarynominations@shell.com

Altantion: Gas Control

Phona: (403) 216-3504 Fax: (403) 218-36803

{c) All notices rerquired pursusnt to this Agreement may ba sent by facsimile or mutually
acceplable elecironic means, a nationally recognized overnight courler seqvice, first class certified
mall retum receipt requested, or hand delivered.

{d) Notice shail be effactive when received during business hours on a business day by the
addressea. In the ahsence of proof of the actual recelpt date, the following presumptions will
apply. Notices sent by facsimile shall ba desmed fo have been receivad upon the sendin
Parg_"s recelpt of iis facsimile maching's confirmation of successful fransmission. I the: day on
which such facsimile Is recelved is not & business day or Is after fivo p-m. (at the receiving Party's
place of business) an a business day, then such facsimile shall be deemed to have been received
bn the next following business day. Nolica by overnight mal or courer shall be deemed 1o Hava
been received on the next business day afier it was sent or such earffer time as Is canfirmed by
the recelving Party. First class mall is deemed delivered five (5} days after malling,

If the foregeing represents your Understanding of the agreement betwosn Nalional Grid end She!! Energy
Canada, then pieass sigh where Indicated below and retum by facsimile o Joho Pilllon at
jebn.plllion@shellcom.

Yours very truly,

SHELL) ENERGY NORTH AMERICA {CANADA) ING,

Andraw Harrls
9.V.P. Shell Energy North America {(Canada) Inc

Acceptad and agvead to this — day of September 2012,

The Narragansett Electric Compaffly div/a National Grid
M /
By 2
y , — G
Namawl%&%ﬂa%
e A)20)2 1315
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Firm Transportation Service Contract daled March.18, 2010
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Request:

Redacted

Division 1-4

Re: witness Arangio’s Direct Testimony at page 11, lines 6 through 10, for the East-to-West
capacity please provide:

a.

b.

A complete copy of the Request for Proposal (“RFP”) issued July 10, 2013;
A list of the companies that submitted bids in response to the RFP.

A complete copy of the Asset Management and Gas Supply Agreement (“AMA”)
effective November 1, 2012;

Please see Attachment DIV 1-4(a) for the Request for Proposal (“RFP”) that was
issued on July 10, 2013.

The following Companies submitted bids in response to the RFP:

[REDACTED]
Provided as Attachment DIV 1-4(c), is the response to Division 1-6 submitted in
R.I.P.U.C Docket No. 4346 subject to a request for confidential treatment. Pursuant

to Commission Rule 1.2(g), the Company continues to seek confidential treatment of
Attachment DIV 1-4(c¢).

Prepared by or under the supervision of: Elizabeth D. Arangio
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National Grid
Request for Proposals (“RFP”)
For Asset Management Arrangement
July 10, 2013

The Narragansett Electric Company d/b/a National Grid ( “National Grid” or “Buyer”) is seeking
proposals (“Proposals™) for an Asset Management Arrangement (“AMA”) as more fully set forth
below. The specific gas supply requirements and the assets to be released (“Assets™) for the
AMA are set forth in Attachment 1. The successful bidder (“Seller”) shall have the right to
optimize the Assets subject to satisfying Buyer’s Gas Supply Requirements.

l. Provisions:

Term: November 1, 2013 through and including October 31,
2014.

Release of Assets: The Assets to be released for each AMA are set forth in
Attachment 1. Assets shall be released by Buyer for the
entire Term at no cost to Seller. Buyer shall remain
responsible for payment of all demand charges related to
the Assets. Seller shall be responsible for all variable costs
in connection with the Assets during the Term. Buyer and
Seller each agree to take such actions and execute such
documents as may be required to effectuate the release of
the Assets from Buyer to Seller. The parties intend that any
transaction entered into pursuant to this RFP shall be
structured as an Asset Management Agreement pursuant to
FERC Order 712 and any other applicable rules or
regulations. All releases shall be subject to recall in the
event that the Seller fails to meet its Gas supply obligation
to Buyer.

Gas Supply Requirements: The Gas Supply Requirements associated with the AMA
are set forth in Attachment 1.

Delivery Point: The Delivery Point(s) for the AMA are set forth in
Attachment 1.

Price: The Price for Gas delivered by Seller to Buyer is specified
in Attachment 1.

Asset Management Fee: Subject to satisfying the Gas Supply Requirements
associated with the AMA, Seller shall have the right to
utilize and optimize the Assets for its own account. In
exchange for such right, Seller shall pay Buyer an Asset
Management Fee.
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As part of their Proposal, bidders should specify the
total proposed Asset Management Fee to be paid to
Buyer for the AMA.

Any transaction entered into as a result of this RFP shall be
documented as a transaction under an active NAESB
Agreement or ISDA Gas Annex with The Narragansett
Electric Company. Included is the form of Transaction
Confirmation (Attachment 2) that Buyer proposes for
execution. As part of their Proposal, bidders should
clearly identify any proposed exceptions to the
Transaction Confirmation.

Buyer’s supplemental credit requirements are set forth in
the draft Transaction Confirmation attached hereto as
Attachment 2.

Proposals must be submitted by the date specified in the Schedule below via email to all email

addresses as follows:

John.Allocca@nationalgrid.com;

Samara.Jaffe@nationalgrid.com;

Janet.Prag(@nationalgrid.com; and

Gas Supply Planning

Email address: gassupplyplanning@nationalgrid.com

Any questions in connection with this RFP should be sent by email to all email addresses listed

above.

[11.  Schedule (all timesare Eastern Time):

July 15, 2013 All questions must be submitted in writing by 10 AM.

July 18, 2013 Buyer will respond to Bidders’ questions in writing by 5 PM.

July 22, 2013 Proposals must be received by Buyer by 5:00 pm. All proposals shall
expressly provide that they will remain binding and in effect, without
modification, until 5 PM on July 24, 2013.

July 24, 2013 Buyer expects to award contracts with successful bidder(s) and confirm
deal(s) in writing by 5 PM.

July 31, 2013 Target date for execution of Transaction Confirmation.
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IV. Credit Requirements:

Buyer’s supplemental credit requirements are set forth in the Transaction Confirmation.

V.  Form of Agreement:

National Grid will consider proposals only from bidders who have an executed NAESB Base
Contract for Sale and Purchase of Natural Gas or an executed ISDA with a Gas Annex with
Buyer. Any transaction entered into as a result of this RFP shall be documented as a transaction
under an active NAESB Agreement or ISDA Gas Annex. Please be advised that if the Winning
Bidder utilizes an ISDA with a Gas Annex, this transaction will be specifically excluded from
margining calculation under the CSA.

Bidders submitting bids in response to this RFP understand and agree that unless and until a
definitive Transaction Confirmation has been executed and delivered, no contract or agreement
providing for a transaction between such parties shall be deemed to exist between the parties, and
neither party will be under any legal obligation of any kind whatsoever with respect to such
transaction by virtue of this or any other written or oral expression communication. National
Grid reserves the right to withdraw or modify this RFP at any time and National Grid shall have
the right, in its sole and absolute discretion, to reject any or all Proposals submitted in response
to this RFP. Potential Sellers shall be subject to satisfactory credit review by National Grid.

National Grid has issued this RFP in order to meet the gas supply needs of its customers. Any
resulting Transaction Confirmation will ask the awarded bidder to affirm that the transactions
executed pursuant to this RFP do not constitute a “Swap” as defined by either the Commoadity
Exchange Act or any regulations thereunder. Should National Grid and the awarded bidder
disagree on whether any transactions executed hereunder constitute a “Swap” the parties agree to
consult immediately to resolve any such issues. In the event that it should later be determined
that such transactions constitute a Swap, the awarded bidder shall be responsible for acting as the
reporting party and furnishing National Grid with the Unique Swap Identifier. Further, in the
event that it should later be determined that such transactions constitute commodity option(s),
then, for the purposes of 17 CFR 32.3, National Grid shall affirm that (i) they are a producer,
processor or commercial user of, or a merchant handling the commodity or commodities which
are the subject of any commodity option transactions entered into hereunder, or the products or
by-products thereof, and (ii) they are offering (or being offered, as the case may be) or entering
into such transactions solely for purposes related to their business as such. Additionally, an
awarded bidder must, upon request by National Grid, confirm its intention that any such
commodity option transactions shall be physically settled, such that if exercised, they result in
the sale of an exempt commodity for either immediate or deferred shipment or delivery.

V1. Compliancewith National Grid’s Supplier Code of Conduct:

At National Grid we are always seeking to improve our reputation as a sustainable and
responsible company. We believe that a responsible approach to doing business is fundamental
to what we do. In all of our activities we operate within Global Standards of Ethical Conduct.
These standards include a commitment to the protection and enhancement of the environment,
always seeking ways to minimize the environmental impact of our past, present and future

3
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activities and safeguarding our global environment for future generations. Our goal is to comply
with regulations, reduce any impact that we may have and proactively seek out opportunities to
improve the environment. In furtherance of this goal, National Grid has developed the attached
“Supplier Code of Conduct” which describes our company’s values.

We value the business relationships we have with you and we believe that you are an important
and central part of our success. This means that we expect you to carry out your business in line
with these values. More specifically, we refer you to Section 4 - “Protecting the Environment”.
This section explains National Grid’s expectations with respect to its suppliers. In connection
with the purchase of natural gas, we will reject proposals from parties that fail to adhere to these
requirements or who knowingly produce or purchase gas that was produced in violation of
applicable laws and regulations.

John Allocca
Director of FERC Compliance and Contracting
Telephone: 516-545-3018

Liz Arangio
Director of Gas Supply Planning
Telephone: 781-907-1639

Janet Prag
Senior Contract Specialist
Telephone: 516-545-5463

Nancy Culliford
Manager of Gas Supply Planning
Telephone: 781-907-1638
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Attachment 1

AMA
Narragansett East to West

Buyer: The Narragansett Electric Company.
Term: November 1, 2013 through October 31, 2014.
Gas Supply

Requirements: Seller shall be obligated to deliver and sell Gas to Buyer at the Delivery
Points in the quantities and during the periods specified below. Such Gas

supply obligation shall consist of a Base-Load Supply and a Daily Call.

Base-Load Supply — Each Day during the period from December 1, 2013
through and including February 28, 2014, Seller shall sell and deliver and
Buyer shall receive and purchase 3,000 dt/Day at the Delivery Point(s).

Daily Call — Each Day during the Term Seller shall sell and Deliver and
Buyer shall purchase and receive the quantity of Gas requested by Buyer
up to the Maximum Daily Quantity and subject to the Maximum Monthly

Quantity set forth in the table below.

Month Daily Maximum Maximum
Base-Load Daily Call Monthly
Quantity Quantity Quantity
(dt/Day) (dt/Day) (dt)
November 2013 10,000 200,000
December 2013 3,000 7,000 177,000
January 2014 3,000 7,000 191,000
February 2014 3,000 7,000 182,000
March 2014 10,000 200,000
April 2014 10,000 200,000
May 2014 3,000 39,000
June 2014 0 0
July 2014 0 0
August 2014 0 0
September 2014 0 0
October 2014 10,000 200,000
Additional
Call: In addition to the Gas Supply Requirements specified above, on any Day

during the period from June 1, 2014 through and including October 31,
2014, Buyer shall have the right to call on a quantity of Gas up to 10,000
dt at the Delivery Point(s). Seller’s delivery obligations under this
Additional Call provision and its delivery obligation pursuant to the Gas
Supply Requirements provision above shall not be cumulative (i.e.,

5
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Buyer’s right to request Gas pursuant to the Gas Supply Requirements
provision shall be reduced by quantities requested pursuant to the
Additional Call provision on any Day.

Price: The price paid for Gas hereunder shall be:

Base-Load Supply Price - For the Base-Load Supply, the price shall be the
First of Month price posted in Inside FERC's First of Month Report for
the applicable Month for Algonquin City Gates.

Daily Call Price - For Gas delivered pursuant to the Daily Call option, the
price will be equal to Platts Gas Daily — Daily Price Survey ($MMBtu)
Midpoint index for Algonquin City Gates, for the applicable Day.

Additional Call Price - For Gas delivered pursuant to the Supplemental
Daily Call option, the price shall be the greater of (a) Platts Gas Daily -
Daily Price Survey ($MMBtu) Midpoint index for Algonquin, City Gates
plus $0.20 per dt or (b) the Base-Load Price set forth above.

Delivery Point(s):  The points of interconnection between Buyer’s facilities and the facilities
of Algonquin Gas Transmission as set forth in the attached Algonquin
Transportation Contract No. 510511-R1.

Nominations: Buyer shall make all nominations for delivery of Gas verbally or by
telephonic means prior to 9:00 a.m. prevailing Eastern Time on the
Business Day prior to the Gas Day on which delivery of Gas is requested.
A Friday nomination shall be for Saturday through Monday (ratably).
Holidays are as determined by ICE and shall be treated the same as
weekends (i.e., nominated ratably on Business Day prior to the Holiday).
National Grid, upon its discretion, may arrange for the awarded bidder’s
access and use of the National Grid Electronic Bulletin Board solely for
the purpose of confirmation at the Delivery Point of supplies purchased
under this Transaction Confirmation.

Released Assets: During the Term, Buyer shall release 10,000 dt/Day of rate schedule AFT-
1 firm transportation capacity under Algonquin Contract No. 510511-R1
(attached).



The Narragansett Electric Company
d/b/a National Grid

R.I.P.U.C. Docket No. 4436

2013 Gas Cost Recovery Filing
Attachment DIV 1-4(a)

Page 7 of 10

Attachment 2

AMA
Transaction Confirmation
The Narragansett Electric Company

TRANSACTION CONFIRMATION

Date:

Transaction Confirmation #:

This Transaction Confirmation is subject to the Base Contract between Seller and Buyer, dated . This Transaction
Confirmation will not become binding until executed by both parties.
SELLER: BUYER:
The Narragansett Electric Company
Attn: 100 East Old County Road
Phone; Hicksville, New York 11801
Fax: Attn: Contract Administration
Base Contract No. Phone: (516) 545-6068
Transporters: Fax: (516) 545-5466
Transporters Contract Number: Base Contract No.
Trader: Transporters: Algonquin Gas Transmission
Transporters Contract Number:
Trader: John Allocca

Contract Price: See Special Conditions Section C Below

Term: Begin: November 1, 2013 End: October 31, 2014

Performance Obligation and Contract Quantity: See Special Conditions Below

Delivery Point(s): The Delivery Point shall be the points of interconnection between Buyer's facilities and the facilities of
Algonquin Gas Transmission as set forth in the Assets.

Special Conditions:

A. Definitions

“Assets” means 10,000 dt/Day of rate schedule AFT-1 firm transportation capacity under Algonquin Contract No. 510511-R1
(attached).

“Credit Support Provider” means
“CFTC” means the Commodity Futures Trading Commission.
“Dekatherm” or “Dth” or “dt” means one (1) MMBtu.

“FERC” means the Federal Energy Regulatory Commission.

“Letter of Credit” means an irrevocable, non-transferable, standby letter of credit issued by a major U.S. commercial bank, a U.S.
branch office of a foreign bank, or U.S. financial institution, in any case with a credit rating of at least “A-“ by S&P and “A3" by

7
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Moody'’s, in a form reasonably acceptable to the Buyer. All costs related to any Letter of Credit shall be for the account of the
Seller.

“Moody’s” means Moody’s Investors Services, Inc. or its successor.
“S&P” means Standard & Poor’s Ratings Group (a division of McGraw-Hill, Inc.) or its successor.

“Unique Swap Identifier” means the unique identifier created and assigned to a swap at the time it is executed, and used to
identify that particular swap transaction throughout its existence.

B. Gas Service and Capacity Release

1 Release of Assets: During the Term, Buyer will release on a pre-arranged, non-biddable basis, at no cost to Seller
the Assets. Buyer shall be responsible for the payment of all demand charges related to the Assets. Seller shall be
responsible for all variable costs related to the Assets.

2 Base-Load Supply: Each Day during the period from December 1, 2013 through and including February 28, 2014,
Seller shall sell and deliver and Buyer shall receive and purchase 3,000 dt/Day at the Delivery Point(s).

3 Daily Call: On any Day during the Term Buyer shall have the right to call on a quantity of Gas up to Maximum Daily
Call Quantity, and subject to the Maximum Monthly Quantity limitations, as set forth in the table below. Seller shall
deliver the requested quantity at the Delivery Point(s).

Month Daily Maximum Maximum
Base-Load Daily Call Monthly
Quantity Quantity Quantity
(dt/Day) (dt/Day) (dt)
November 2013 10,000 200,000
December 2013 3,000 7,000 177,000
January 2014 3,000 7,000 191,000
February 2014 3,000 7,000 182,000
March 2014 10,000 200,000
April 2014 10,000 200,000
May 2014 3,000 39,000
June 2014 0 0
July 2014 0 0
August 2014 0 0
September 2014 0 0
October 2014 10,000 200,000

4 Additional Call: In addition to the Base-Load Supply and Daily Call specified in B.2. and B.3. above, on any Day
during the period from June 1, 2014 through and including October 31, 2014, Buyer shall have the right to call on a
quantity of Gas up to 10,000 dt/Day at the Delivery Point(s). Seller's delivery obligations under this Additional Call
provision and its delivery obligation pursuant to the Daily Call provision above shall not be cumulative (i.e. Buyer’s right
to request Gas pursuant to the Daily Call provision shall be reduced by any quantities requested by Buyer pursuant to
the Additional Call provision on any Day.

1. Termination Option: If at any time during the Term, Seller fails to deliver Gas required to be delivered hereunder,
unless such failure is excused by the Buyer’'s non-performance or caused by Force Majeure, Buyer shall have the
right to terminate this Transaction Confirmation and recall the Assets.

C. Price

1. Base-Load Price: The price for and Base-Load supplies purchase on any Day pursuant to B.2. shall be the first of
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Month price posted in Inside FERC's First of Month Report for the applicable Month for Algonquin, City Gates.
2. Daily Call Price: The price for any Daily Call supplies purchased on any Day pursuant to B.3. above shall be equal
to Platts Gas Daily — Daily Price Survey ($MMBtu) Midpoint index for Algonquin City Gates for the applicable Day.

2. Additional Call Price: The price for any Additional Call supplies purchased on any Day pursuant to B.4. above
shall be the greater of (a) Platts Gas Daily - Daily Price Survey ($MMBtu) Midpoint index for Algonquin City Gates
plus $0.20 per dt or (b) the Base-Load Price set forth above.

D. Nominations

Buyer shall make all nominations for delivery of Gas verbally or by telephonic means prior to 9:00 a.m. prevailing eastern time on
the Business Day prior to the Gas Day on which delivery of Gas is requested. Friday nomination shall be for Saturday through
Monday (ratably). Holidays are as determined by ICE and shall be treated the same as weekends (i.e., nominated ratably on
Business Day prior to the Holiday.) Buyer, upon its discretion, may arrange for Seller's access and use of the National Grid
Electronic Bulletin Board solely for the purpose of confirmation at the Delivery Point of supplies purchased under this Transaction
Confirmation.

E. Asset Management Fee

Subject to the delivery obligations set forth above, Seller shall have the right to optimize the released capacity for its own account.
In exchange for such right, during the Term, Seller shall make a payment to Buyer of $ per Month. This payment shall
be reflected as a credit to Buyer in Seller’s invoice for the applicable Month.

F. Credit Provisions

Independent Amount. In the event Seller (i) has a Credit Rating at or below BBB- from S&P and/or Baa3 from Moody’s, or (i) is
unrated, Seller shall provide Buyer with an Independent Amount in the form of either (a) a guaranty from a Credit Support Provider
rated at least BBB by S&P and/or Baa2 by Moody’s, (b) cash, or (c) a Letter of Credit, in either case, in an amount equal to 10% of
the potential mark to market exposure for the transactions hereunder calculated as a function of price volatilities as well as the
notional volume; provided however, that the potential mark to market exposure shall be zero (0) when Seller’s price is set a the
Gas Daily Index.

Collateral Requirement. The “Collateral Requirement’ for Seller means the Exposure (as defined below), minus the sum of (i)
the amount of cash previously transferred by Seller to Buyer, (ii) the amount of cash held by Buyer as posted collateral as the
result of drawing under any Letter of Credit maintained by Seller for the benefit of Buyer, and (iii) the undrawn value of each such
Letter of Credit; provided, however that the Collateral Requirement for Seller will be deemed to be zero (0) if (i) Seller has a Credit
Rating of at least BBB from S&P and/or Baa2 from Moody’s, and (ii) no Event of Default with respect to Seller has occurred an is
continuing. Seller may provide the Collateral Requirement in the form of either (a) a guaranty from a Credit Support Provider rated
at least BBB by S&P and/or Baa2 by Moody'’s, (b) cash, or (c) a Letter of Credit. The “Collateral Requirement” for Buyer means
zero (0).

“Exposure” shall be calculated as the sum of:

@ all amounts that have been invoiced, but not yet paid for the transactions under this Transaction Confirmation; plus

(i) all amounts that have been accrued, but not yet invoiced for the transactions under this Transaction Confirmation;
plus

(iii) the mark to market amount for each Day remaining in the term for each transaction under this Transaction
Confirmation; reduced by

(iv) the Independent Amount, if any, previously provided by the Seller to the Buyer.

G. Asset Management Arrangement

The Parties agree that the transactions hereunder constitute an Asset Management Arrangement, as defined by FERC in Order
No. 712 (as modified and clarified) and in accordance with FERC's rules and regulations, and that Seller is acting as Asset
Manager as defined in 18 CFR 284.8(h)(3).

H. Non-financial Swap Data Reporting Procedure

Buyer has entered into this Transaction Confirmation in order to meet the gas supply needs of its customers and affirms that any
transactions entered into hereto do not constitute a “Swap” as defined by either the Commodity Exchange Act or any regulations
thereunder. The parties agree to consult immediately to attempt to resolve any dispute regarding whether a transaction under this
Transaction Confirmation constitutes a “Swap”. In the event that it shall later be determined that such transactions constitute a
Swap, Seller shall be responsible for acting as the reporting party and furnishing Buyer with the Unique Swap ldentifier. Further, in
the event that it should later be determined that such transactions constitute commodity option(s), then, for the purposes of 17
CFR 32.3, Buyer shall affirm that (i) they are a producer, processor or commercial user of, or a merchant handling the commodity
or commodities which are the subject of any commaodity option transactions entered into hereunder, or the products or by-products
thereof, and (ii) they are offering (or being offered, as the case may be) or entering into such transactions solely for purposes
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related to their business as such. Additionally, Seller must, upon request by Buyer, confirm its intention that any such commodity
option transactions shall be physically settled, such that if exercised, they result in the sale of an exempt commodity for either
immediate or deferred shipment or delivery.

. Changes in Law

If the FERC, CFTC or other applicable regulatory body shall implement any change in law, rule, regulation, tariff or practice that is
binding on Seller or Buyer and materially and adversely affects such party’s ability to perform its obligations hereunder, the parties
shall negotiate in good faith an amendment to this Agreement or take other appropriate action the effect of which is to restore
each party, as closely as possible, to its same position as prior to such change. If, within sixty (60) Days after the implementation
of such change, the parties are unable to agree on such amendment or such other appropriate action, each party will continue to
perform its obligations hereunder to the maximum extent possible under the applicable law, rule, regulation, tariff or practice,
taking all reasonable steps to mitigate the effect of such change on each other.

Seller: Buyer: The Narragansett Electric Company
By: By:

N‘ame: Name: John V. Vaughn

Title: Title:  Authorized Signatory

Date: Date:
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Transaction Confirmation
The Narragansett Electric Company

TRANSACTION CONFIRMATION |

Date: July 31, 2012
Transaction Confirmation #:

This Transaction Confirmation is subject to the Base Contract between Seller and Buyer, dated August 1, 2009. This Transaction
Confirmation will not become binding until executed by both parties.

SELLER: BUYER:

EDF Trading North America LLC The Namaqansett Electric Company
4700 W. Sam Houston Pkwy N., Ste 250 100 East Old County Road
Houston, TX 77041 Hicksville, New York 11801

Attn: Gas Accounting Attn: Contract Administration
Phone:_281-781-0333 Phone: (516) 545-6068
Fax:_281-653-1034 __Email: Fax: (516) 545-5466
gas.invoicinghouston@edftrading.com Bass Contract No. '
Base Contract No. Transporters: Algonquin Gas Transmission
Transporters: Algonquin Gas Transmission .
Transporters Contract Number; $232ﬁoﬁr§ El?oﬁd i
Trader: C. Ben Hadden

Contract Price: See Special Conditions Sectlon C Below

Term: Begin: November 1, 2012 End: October 31, 2013

Performance Obligation and Contract Quantity: See Special Conditions Below

Delivery Point(s): The Delivery Point shall be the points of interconnection between Buyer's facilities and the facilities of
Algonquin Gas Transmission as set forth in the Assets.

Special Conditions:

A Desfinitions
“Assets” means 10,000 d/Day of rate schedule AFT-1 firm transportation capacity under Algonquin Contract No. 510511-R1
{attached).

“Credit Support Provider” means EDF Trading Limited.

“Dekatherm” or “Dth” or "dt” means one (1) MMBtu.
“FERC" means the Federal Energy Regutatory Commission.

“Letter of Credit” means an imevocable, non-transferable, standby letter of credit issued by a major U.S. commercial bank, a U.S.
branch office of a foreign bank, or U.S. financial institution, in any case with a credit rating of at least “A-* by S&P and “A3" by
Moody’s, in a form reasonably acceptable to the Buyer. All costs related to any Letter of Credit shall be for the account of the
Seller.
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REDACTED

"Moody's” means Moody's Investors Service, Inc. or its successor.

*S&P” means Standard & Poor's Financial Services LLC or its successor.

B. Gas Service and Capaclty Release

1 Release of Assets: During the Term, Buyer will release on a pre-arranged, non-biddable basis, at no cost lo Seller
the Assets. Buyer shall be responsible for the payment of all demand charges related fo the Assets. Seller shall be
responsible for all variable costs related {o the Assets.

2 Base-Load Supply: Each Day during the period from December 1, 2012 through and including February 28, 2013,
Seller shall sell and deliver and Buyer shall receive and purchase 3,000 dt/Day at the Delivery Point(s).

3 Dally Call: On any Day during the Term Buyer shall have the right to call on a quantity of Gas up lo Maximum Daily
Call Quantity, and subject to the Maximum Monthly Quantity limitations, as set forth in the lable below. Seller shall
deliver the requested quantity at the Delivery Point(s).

Month Daily Maximum Maximum

Base-Load Daily Cail Monthly

Quantity Quantity Quantity

(dt/Day) (dt/Day) {dt)

November 2012 10,000 200,000
December 2012 3,000 7,000 177,000
January 2013 3,000 7,000 191,000
February 2013 3,000 7,000 182,000
March 2013 10,000 200,000
April 2013 10,000 200,000
May 2013 3,000 39,000
June 2013 0 0
July 2013 0 0
August 2013 0 0
September 2013 0 4]
October 2013 10,000 200,000

4 Additional Call: In addition {0 the Base-Load Supply and Daily Call specified in B.2. and B.3. above, on any Day
during the period from June 1, 2013 through and including October 31, 2013, Buyer shall have the right to call on a
quantity of Gas up to 10,000 dt/Day at the Delivery Point(s). Seller's delivery obligations under this Additional Call
provision and its delivery obligation pursuant to the Daily Call provision above shall not be cumulative (i.e. Buyer's right
to request Gas pursuant to the Daily Call provision shall be reduced by any quantities requested by Buyer pursuant to
the Additional Call provision on any Day.

5. Terminatlon Option: If at any time during the Term, Seller fails to deliver Gas required to be delivered hereunder,
unless such failure is excused by the Buyer's non-performance or caused by Force Majeure, Buyer shall have the right
to terminate this Transaction Confirmation and recall the Assets.

C. Price

1. Base-Load Price:

3. Additional Call Price:

D. Nominations




The Narragansett Electric Company
d/b/a National Grid

Responses to Division First Set of Data Requests

REDACTED Issued on September 20, 2013
Attachment DIV 1-4 (c) Redacted
Page 3 of 5
AMA

Transaction Confirmation
The Narragansett Electric Company

TRANSACTION CONFIRMATION |

Date: July 31, 2012
Transaction Confirmation #:

This Transaction Confirmation is subject to the Base Contract between Seller and Buyer, dated August 1, 2009. This Transaction
Confirmation will not become binding until executed by both parties.

SELLER: BUYER:

EDF Trading North America, LLC The Namagansett Electric Company
4700 W. Sam Houston Pkwy N., Ste 250 180 East Cld County Road
Houston, TX 77041 Hicksville, New York 11801

Attn: Gas Accounting Attn: Contract Administration
Phone:_281-781-0333 Phone: (516) 545-6068
Fax:_281-653-1034___Email: Fax: (516) 545-5466
gas.invoicinghouston@edftrading.com Base Contract No.

Base Contract No. Transporters: Algonquin Gas Transmission
Transporters: Algonquin Gas Transmission T .
Transporters Contract Number: T:g:?:oﬁri g;)omc;d Humber
Trader: C. Ben Hadden

Contract Price: See Special Conditions Section C Below

Term: Begin: November 1, 2012 End: October 31, 2013

Performance Obligation and Contract Quantity: See Special Conditions Below

Delivery Point(s): The Delivery Point shall be the points of interconnection betwesn Buyer's facilities and the facilities of
Algonquin Gas Transmission as set forth in the Assets.

Special Conditions:

A Definitions
“Assets” means 10,000 dt/Day of rate schedule AFT-1 firm transportation capacity under Algonquin Contract No. 510511-R1
{attached).

“Credit Support Provider” means EDF Trading Limited.

“Dekatherm” or "Dth" or “dt” means one (1) MMBtu,
"FERC" means the Federal Energy Regulatory Commission.

“Letter of Credit” means an imevocable, non-transferable, standby letter of credit issued by a major U.S. commercial bank, a U.S.
branch office of a foreign bank, or U.S. financial institution, in any case with a credit rating of at least *A-* by S&P and “A3" by
Moody’s, in a form reasonably acceptable to the Buyer. All costs related to any Letter of Credit shall be for the account of the
Seller.
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"Moody's” means Moody's Investors Service, Inc. or its successor.

*S&P” means Standard & Poor’s Financial Services LLC or its successor.

B. Gas Service and Capaclity Release

1 Release of Asssts: During the Term, Buyer will release on a pre-amanged, non-biddable basis, at no cost lo Seller
the Assets. Buyer shall be responsible for the payment of all demand charges related to the Assets. Seller shall be
responsible for all variable costs related {o the Assets.

2 Base-Load Supply: Each Day during the period from December 1, 2012 through and including February 28, 2013,
Seller shall sell and deliver and Buyer shall receive and purchase 3,000 dt/Day at the Delivery Point(s).

3 Dally Calt: On any Day during the Term Buyer shall have the right to call on a quantity of Gas up lo Maximum Daily
Call Quantity, and subject to the Maximum Monthly Quantity limitations, as set forth in the lable below. Seller shall
deliver the requested quantity at the Delivery Point(s).

Month Daily Maximum Maximum
Base-Load Daily Cail Monthly
Quantity Quantity Quantity
(dt/Day) (dt/Day) {dt)
November 2012 10,000 200,000
December 2012 3,000 7,000 177,000
January 2013 3,000 7,000 191,000
February 2013 3,000 7,000 182,000
March 2013 10,000 200,000
April 2013 10,000 200,000
May 2013 3,000 38,000
June 2013 0 0
July 2013 0 0
August 2013 0 0
September 2013 0 0
October 2013 10,000 200,000

4 Additional Call: In addition to the Base-Load Supply and Daily Call specified in B.2. and B.3. above, on any Day
during the period from June 1, 2013 through and inciuding October 31, 2013, Buyer shall have the right to call on a
quantity of Gas up to 10,000 dt/Day at the Delivery Poini(s). Seller's delivery obligations under this Additional Call
provision and its delivery obligation pursuant to the Daily Call provision above shall not be cumulative (i.e. Buyer's right
to request Gas pursuant to the Daily Call provision shall be reduced by any quantities requested by Buyer pursuant to
the Additional Call provision on any Day.

5. Terminatlon Option: If at any time during the Tenm, Seller fails to deliver Gas required to be delivered hereunder,
unless such failure is excused by the Buyer's non-performance or caused by Force Majeure, Buyer shall have the right
to terminate this Transaction Confirmation and recall the Assets.

C. Price

1.

Base-Load Price:

2. Dally Call Price:

3. _Additional Call Pr

D. Nominations
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Buyer shall make all nominations for delivery of Gas verbally in writing or by telephonic means prior to 8:30 a.m. prevailing eastern
time on the Business Day prior to the Gas Day on which delivery of Gas is requested. Friday nomination shall be for Saturday
through Monday (ratably). Holidays are as determined by ICE and shall be treated the same as weekends {i.e., nominated ratably
on Business Day prior to the Holiday.)

E. Asset Management Fee

F. Credit Provisions

Independent Amount. In the event Seller (i) has a Credit Rating at or below BBB- from S&P and/or Baa3 from Moody's, or (i) is
unrated, Seller shall provide Buyer with an independent Amount in the form of either (a) a guaranty from a Credit Support Provider
rated at least BBB by S&P and/or Baa2 by Moody's, (b) cash, or (c) a Letter of Credit, in either case, in an amount equal to 10% of
the potential mark to market exposure for the transactions hereunder caiculated as a function of price volatilities as well as the
notional volume; provided however, that the potential mark to market exposure shall be zero (0) when Seller's price is set a the
Gas Daily Index.

Collateral Requirement. The “Collateral Requirement’ for Seller means the Exposure (as defined below), minus the sum of (i}
the amount of cash previously transferred by Seller to Buyer, (i) the amount of cash held by Buyer as posted collateral as the
result of drawing under any Letter of Credit maintained by Seller for the benefit of Buyer, and (iii) the undrawn value of each such
Letter of Credit; provided, however that the Collateral Requirement for Seller will be deemed to be zero (0) if (i) Seller has a Credit
Rating of at least BBB from S&P and/or Baa2 from Moody's, and (ii) no Event of Default with respect to Seller has occurred an is
continuing. Seller may provide the Collateral Requirement in the form of either (a) a guaranty from a Credit Support Provider rated
at least BBB by S&P and/or Baa2 by Moody's, (b) cash, or (¢) a Letter of Credit. The “Collateral Requirement” for Buyer means
zero (0).

“Exposure” shall be calculated as the sum of;

(i) alt amounts that have been invoiced, but not yet paid for the transactions under this Transaction Confirmation; plus

(i) all amounts that have been accrued, but not yet invoiced for the transactions under this Transaction Confirmation;
plus

(iii) the mark fo market amount for each Day remaining in the term for each transaction under this Transaction
Confirmation; reduced by

{iv) the Independent Amount, if any, previously provided by the Seller to the Buyer.

G. Asset Management Arrangement

The Parties agres that the transactions hereunder constitute an Asset Management Amangement, as defined by FERC in Order
No. 712 (as modified and clarified) and in accordance with FERC's rules and regulations, and that Seller is acting as Asset
Manager as defined in 18 CFR 284.8(h)(3)-

H. Changes in Law

If the FERC or other applicable regulatory body shall implement any change In law, rule, regulation, tariff or practice that is binding
on Seller or Buyer and materially and adversely affects such party's ability to perform its obligations hereunder, the parties shall
negotiate in good faith an amendment to this Agreement or take other appropriate action the sffect of which is to restore each
party, as closely as possible, to its same position as prior to such change. If, within sixty (60) Days after the implementation of
such change, the parties are unable to agree on such amendment or such other appropriate action, each party will continue to
perform its obligations hereunder to the maximum extent possible under the applicable law, rule, regulation, tariff or practice,
taking all reasonable steps to mitigate the effect of such change on each other.

Seller: EDF Tradi rt
/‘ ’
7

By:

Buyer: The Namragansstt Electric Company

By: \:Q\&/\’ f(\‘if - o CLT

Name: Johp V. Vaugh =i §
Title:  Authprized Signato
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Redacted

Division 1-5

Request:

Re: witness Arangio’s Direct Testimony page 13, lines 1 though 3, please provide:

a.

A copy of each agreement between the Company and a third-party asset manager for the
management of assets included in Company’s asset management portfolio for any portion of:

1. The gas cost reconciliation period for this proceeding
ii. The twelve months end October 31, 2013
iii. The twelve months end October 31, 2014
The amount each month the contractor has paid to the Company in optimization fees for:
1. The gas cost reconciliation period for this proceeding
i1. The GCR period GCR beginning November 1, 2012

The expected amount of revenue to be derived from third-party asset management fees by
month for the twelve months ended October 31, 2014.

Response:

a.

i.  Please see the Company’s response to Division 1-3 (¢) for a copy of the agreement
between the Company and Shell Energy North America in place during the period
November 1, 2012 through and including October 31, 2013 (the gas cost
reconciliation period for this proceeding) related to the management of the
Company’s Union and TransCanada assets.

Please see the Company’s response to Division 1-4 (c) for a copy of the agreement
between the Company and EDF Trading North America LLC in place during the
period November 1, 2012 through and including October 31, 2013 (the gas cost
reconciliation period for this proceeding) related to the management of the
Company’s Algonquin East-to-West assets.

Prepared by or under the supervision of: Elizabeth D. Arangio
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ii.  Please see response to (i) above.

iii.  The Company has two asset management agreements in effect for the November 1,
2013 through October 31, 2014 period. Please see Attachment DIV 1-5(a-iii)-1 for a
copy of the agreement between the Company and Emera Energy related to the
management of the Company’s Union and TransCanada assets. Please see
Attachment DIV 1-5(a-iii)-2 for a copy of the agreement between the Company and
EDF Trading North America LLC related to the management of the Company’s
Algonquin East-to-West assets. Pursuant to Commission Rule 1.2(g), the Company is
seeking confidential treatment for portions of these attachments.

1. For the gas cost reconciliation period for this proceeding November 1, 2012 through
October 31, 2013), the Company expects to receive optimization payments totaling
[($) REDACTED].

ii.  Please see response to b (i) above.

c. The Company will receive optimization payments totaling [($) REDACTED] for the
twelve month period beginning November 1, 2013 and ending on October 31, 2014.

Prepared by or under the supervision of: Elizabeth D. Arangio
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Transaction Confirmation
The Narragansett Electric Company d/b/a National Grid

TRANSACTION CONFIRMATION

Date:

Transaction Confirmation #:

This Transaction Confirmation is subject to the Base Contract between Seller and Buyer, dated October 1, 2012. This Transaction
Confirmation will not become binding until executed by both parties.

SELLER: BUYER:
Emera Energy Services, Inc. The Narragansett Electric Company d/b/a National Grid
1223 Lower Water Street 100 East Old County Road
Halifax, Nova Scotia B3J 3S8 Hicksville, New York 11801
Attn: Attn: Contract Administration
Phone: Phone: (516) 545-6068
Fax: Fax: (516) 545-5466
Base Contract No. Base Contract No.
Transporters: Transporters: Union Gas Limited, TransCanada Pipelines
Transporters Contract Number: Limited (“TransCanada”)
Trader__lan Johnston Transporters Contract Number:
Trader: John Allocca

Contract Price: See Special Conditions Section C Below

Term: Begin: November 1, 2013 End: October 31, 2014

Performance Obligation and Contract Quantity: See Special Conditions Below

Delivery Point(s): The Delivery Point shall be the interconnection between the facilities of TransCanada and Iroquois Gas
Transmission System at Waddington, NY.

Special Conditions:

A. Definitions

“Assets” means the Agreements summarized as follows:

Pipeline & Quantit | Quantity Receipt Delivery

Contract y Gj/day Point Point
Dt/day

Union M12164 1,025 1,081 Dawn Parkway

TransCanada 2770 | 1,012 1,068 Parkway Waddington

“Canadian Affiliate” shall mean Emera Energy Incorporated.
“CFTC” shall mean the Commodities Futures Trading Commission.

“Dekatherm” or “Dth” or “dt” means one (1) MMBtu.

1of2
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“FERC” means the Federal Energy Regulatory Commission.

B. Gas Service and Capacity Release

C. Price

D. Asset Management Fee

E. Credit Provisions

Buyer and Seller mutually agree that the Terms and Special Provisions outlined in Section 10 of the Base Contract for Sale and
Purchase of Natural Gas shall apply to Gas purchased and the Assets assigned under this Transaction Confirmation.

F. Changes in Law

If the FERC, CFTC, or other applicable regulatory body shall implement any change in law, rule, regulation, tariff or practice that is
binding on Seller or Buyer and materially and adversely affects such party’s ability to perform its obligations hereunder, the parties
shall negotiate in good faith an amendment to this Agreement or take other appropriate action the effect of which is to restore each
party, as closely as possible, to its same position as prior to such change. If, within sixty (60) days after the implementation of such
change, the parties are unable to agree on such amendment or such other appropriate action, each party will continue to perform its
obligations hereunder to the maximum extent possible under the applicable law, rule, regulation, tariff or practice, taking all reasonable
steps to mitigate the effect of such change on each other.

Assignment of Assets: During the Term, Buyer will assign to Seller’s Canadian Affiliate the Assets to Seller. Seller (or
its Canadian Affiliate) shall initially pay the demand charges to TransCanada and Union and Buyer shall reimburse
Seller for such charges. Buyer shall reimburse Seller for demand charges in U.S. dollars using the Bank of Canada’s
monthly Average of Exchange Rates for the production month.

Firm Base-load Supplies: Each Day during the period from November 1, 2013 through and including March 31, 2014,
Seller shall deliver and sell, and Buyer shall receive and purchase, Firm Base-load supplies of 1,012 dt/Day such
quantity may be modified during the Term to account for changes in fuel retention percentages related to the Assets.

Subject to the delivery obligations herein, Seller (or its Canadian Affiliate) shall have the right to optimize the assigned
capacity for its own account. Seller shall communicate to Buyer any changes to Firm Base-load supplies no later than
11:30am prevailing East Standard Time on the Day prior to the Day of Gas flow. Acceptance of changes to Firm Base-
load supplies communicated by Seller of Buyer after 11:30am prevailing East Standard Time on the Day prior to the Day
of Gas flow shall be at Buyer’s discretion.

Termination Right: If there has occurred either three consecutive Failure Days or five total Failure Days during the
Term, then in addition to any other remedies available to Buyer under the Base Contract, Buyer shall have the right to
terminate this Transaction Confirmation and recall (or revoke assignment of) the Assets by designating an Early
Termination Date under Section 10.3 of the Base Contract. A "Failure Day" means a Day on which Seller has failed to
deliver an amount equal to or greater than 96% of the Contract Quantity to be delivered on such Day, which failure is not
excused because of Buyer’s non-performance or by Force Majeure.

Seller: Emera Energy Services, Inc. Buyer: The Narragansett Electric Company
By: By:

N_ame: Name: John V. Vaughn

Title: Title:  Authorized Signatory

Date: Date:

20f2
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AMA
Transaction Confirmation
The Narragansett Electric Company

| TRANSACTION CONFIRMATION |

Date:
Transaction Confirmation #:

This Transaction Confirnation is subject to the Base Contract between Seller and Buyer, dated August 1, 2009. This Transaction
Confirmation will not become binding until executed by both parties.

SELLER: BUYER:

EDF Trading North Amarica, LLC The Narragansett Electric Company

Attn: 4700 West Sam Houston Pkwy N. Ste 250 100 East Old County Road

Houston, TX 77041 Hicksville, New York 11801

Phone; (281) 653-1712 Attn: Contract Administration

Fax; Phone: (516) 545-6068

Base Contract No. Fax: (516) 545-5466

Transporters: Base Contract No.

Transporiers Contract Number: Transporiers: Algonquin Gas Transmission

Trader: Mike Clinchard Transporters Contract Number:
Trader: John Allocca

Contract Price: See Special Conditions Section C Below

Term: Begin: November 1, 2013 End: October 31, 2014

Performance Obligation and Contract Quantity: See Special Conditions Below

Delivery Point(s): The Delivery Point shall be the points of Interconnection between Buyer's facilities and the facilities of
Algonquin Gas Transmission as set forth in the Assats.

Special Conditions:

A. Definitions

“Assets” means 10,000 di/Day of rate schedule AFT-1 firm transportalion capacity under Algonquin Contract No. 510511-R1
(attached).

“Credit Support Provider” means EOF Trading Limited.
“CFTC" means the Commaodity Futures Trading Commission.
“Dekatherm” or “Dth” or “dt” means one (1) MMBtu.

“FERC" means the Federal Energy Regulatory Commission.

“Letter of Credit” means an irrevocable, non-transferable, standby letter ol credit issued by a-major U.S. commercial bank, a U.S.
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branch office of a forelgn bank, or U.S. financial institution, in any case with a credit rating of at least "A- by S&P and "A3" by
Moody's, in a form reasonably acceptable to the Buyer. All costs related to any Letter of Credit shall be for the account of the

Seller.
“Moody's” means Moody's investors Services, Inc. or its successor.
“S&P" means Standard & Poor's Ratings Group (a division of McGraw-Hill, Inc.) or its successor.

“Unique Swap Identifier” means the unique identifier created and assigned to a swap at the time it is executed, and used to
identify that particular swap transaction throughout its existence.

B. Gas Service and Capacity Release

1 Release of Assets: During the Term, Buyer will release on a pre-arranged, non-biddable basis, at no cost lo Seller
the Assets. Buyer shall be responsible for the payment of all demand charges related to the Assets. Seller shall be
responsible for all variable costs related to the Assets.

2 Base-Load Supply: Each Day during the period from December 1, 2013 through and including February 28, 2014,
Seller shall sell and deliver and Buyer shall receive and purchase 3,000 d/Day at the Dslivery Point(s).

3 Daily Call: On any Day during the Term Buyer shall have the right to call on a quantity of Gas up to Maximum Daily
Call Quantity, and subject to the Maximum Monthly Quantity limitations, as set forth in the table below. Seller shall
deliver the requested quantity at the Delivery Point(s).

Month Daily Maximum Maximum

Base-Load Daily Call Monthly

Quantity Quantity Quantity

(dv/Day) (dt/Day) (dt)

November 2013 10,000 200,000
December 2013 3,000 7,000 177,000
January 2014 3,000 7,000 191,000
February 2014 3,000 7,000 182,000
March 2014 10,000 200,000
April 2014 10,000 200,000
May 2014 3,000 39,000
June 2014 1] 0
July 2014 0 0
August 2014 0 0
September 2014 0 0
Octaober 2014 10,000 200,000

4 Additional Call: In addition to the Base-Load Supply and Daily Call specified in B.2. and B.3. above, on any Day
during the period from June 1, 2014 through and including Octobsr 31, 2014, Buyer shall have the right to calf on a
quantity of Gas up to 10,000 dt/Day at the Delivery Point(s). Seller's delivery obligations under this Additional Call
provision and its defivery obligation pursuant to the Daily Call provision above shall not be cumulalive (i.e. Buyer's right
lo request Gas pursuant to the Daily Call provision shall be reduced by any quantities requested by Buyer pursuant to
the Additional Call provision on any Day.

1. Termination Option: If at any time during the Term, Seller fails o deliver Gas required to be delivered hereunder,
unless such failure is excused by the Buyer's non-perfonmance or caused by Force Majeure, Buyer shall have the
right to terminate this Transaction Confirmation and recall the Assets,
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C. Price

Base-Load Price: [HINIEIEGIGEGEGEGEEEEE
—
2. Additional Call Price:

D. Nominations

1.

Buyer shall make all nominations for delivary of Gas verbally or by telephonic means prior to 08:30 a.m. prevalling eastern time on
the Business Day prior to the Gas Day on which delivery of Gas is requested. Friday nomination shall be for Saturday through
Monday (ratably). Holidays are as determined by ICE and shall be treated the same as weskends (i.e., nominated ratably on
Business Day prior to the Holiday.) Buyer, upon its discretion, may arrange for Seller’s access and use of the National Grid
Electronic Bulletin Board solely for the purpose of confirmation at the Delivery Point of supplies purchased under this Transaction

Confirmation.

E. Asset Management Fee

F. Credit Provisions

Independent Amount. In the event Seller (i) has a Credit Rating at or below BBB- from S&P and/or Baa3 from Moody's, or {li) is
unrated, Seller shall provide Buyer with an Independent Amount In the form of either (a) a guaranty from a Credit Support Provider
rated at least BBB by S&P and/or Baa2 by Moody's, (b) cash, or (c) a Letter of Credit, in either case, in an amount equal to 10% of
the potential mark to market exposure for the transactions hereunder calculated as a function of price volatilities as well as the
notional volume; provided however, that the potential mark to markel exposure shall be zero (0) when Seller's price is set a the

Gas Daily Index.

Collateral Requirement. The “Collateral Requirement’ for Seller means the Exposure (as defined below), minus the sum of (i)
the amount of cash previously transferred by Seller to Buyer, (ii} the amount of cash held by Buyer as posted callateral as the
result of drawing under any Letter of Credit maintained by Seller for the benefit of Buyer, and (iii) the undrawn value of each such
Letter of Credit; provided, however that the Collateral Requirement for Seller will be deemed to be zero (0) if (i) Seller has a Credit
Rating of at least BBB from S&P and/or Baa?2 from Moody's, and (i) no Event of Defauli with respect o Seller has occurred an is
conlinuing. Seller may provide the Collateral Requirement in the form of either (a) a guaranty from a Credit Support Provider rated
at least BBB by S&P and/or Baa2 by Moody's, () cash, or (c) a Letter of Credit. The “Collateral Requirement” for Buyer means

zero (0).

“Exposure” shall be calculated as the sum of:

(i all amounts that have been invoiced, but not yet paid for the transactions under this Transaction Confirmation; plus

(i) a:l amounts that have been accrued, but not yet invoiced for the transactions under this Transaction Confirmation;
plus

(iii) the mark to market amount for each Day remaining in the term for each transaction under this Transaction

Confirmation; reduced by
(iv) the Independent Amount, if any, previously provided by the Selier to the Buyer.

G. Asset Management Arrangement

The Parties agree that the transactions hereunder constitute an Asset Managemen! Arrangement, as defined by FERC in Order
No. 712 {as modified and clarified) and in accordance with FERC's rules and regulations, and that Seller is acting as Asset
Manager as defined in 18 CFR 284.8(h)(3).

H. Representations

Each Party represents to the other as of the date of execution of this Transaction Confirmation that it (i) is a producer, processor,
or commercial user of, or a merchant handling the commadity that is the subject of the transaction; (ii) is entering into the
transaction solely for purposes related to its business as such; and (jii) intends to physically settie the transaction."

3
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I. Changes in Law

It the FERC, CFTC or other applicable regutatory body shall implement any change in law, rule, regutation, tariff or practice that is
binding on Seller or Buyer and materially and adversely affects such party’s ability to perform its obligations hereunder, the parties
shall negotiate in good faith an amendment to this Agreement or take other appropriate action the effect of which is to restors
each party, as closely as possible, to its same position as prior to such change. If, within sixty (60) Days after the implementation
of such change, the parties are unable to agree on such amendment or such other appropriate action, each party will continue to
perform its obligations hereunder to the maximum extent possible under the applicable law, rule, regulation, tariff or practice,
taking all reasonable steps to mitigate the %of such change on each other.

Seller: EDF Trading North { ¢ Buyer:, The Narragansstt Electyi€ Company d/tva National Grid

By: By: (Y%
Name: SON Name: Jghn Y. Vaughn
Title: ior Vice pm'd‘m Title:  Abthorjzed Signatory 5 @:C/
EDF Legal
EDF Credit
EDF Settlements
CiL
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Request:

Re: witness Arangio’s Direct Testimony at pages 13-14, given the Company’s need to “replace
volumes historically met by LNG,” please:

a. Provide the Company’s actual end-of-month LNG Inventory in Dth and dollars at its
Providence LNG Tank for each month of the current GCR period to date;

b. Provide the Company’s projected end-of-month LNG Inventory in Dth and dollars at
its Providence LNG facility for each month of the balance of the 2012-2013 GCR
period and each month of 2013-2014 GCR period through October 31, 2014;

c. Explain the manner in which the Company intends to utilize its Providence LNG
facility during the winter of 2013-2014;

d. Provide the effective delivered cost of LNG to the Providence LNG facility for each
source from which LNG has been obtained since March of 2013 and provide a
breakdown of the elements of the delivered costs from each source.

Response:

a. Please find actual end-of-month LNG inventory in Dth and dollars for the Providence
LNG tank for each month of the current GCR period to date:

Month Dths Dollars
Nov-2012
Dec-2012
Jan-2013
Feb-2013
Mar-2013
Apr-2013
May-2013
Jun-2013
Jul-2013
Aug-2013

R AR I R o A

Prepared by or under the supervision of: Elizabeth D. Arangio
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b. Please find projected end-of-month LNG inventory in Dth and dollars for the
Providence LNG tank for each month of the balance of the 2012-2013 GCR period
and each month of the 2013-2014 GCR period through October 31, 2014.

Balance of 2012-2013 GCR Period

Month Dths Dollars
Sep-2013 $
Oct-2013 $

2013-2014 GCR Period

Month Dths Dollars
Nov-2013
Dec-2013
Jan-2014
Feb-2014
Mar-2014
Apr-2014
May-2014
Jun-2014
Jul-2014
Aug-2014
Sep-2014
Oct-2014

B P PO DPHPRHHH PP

c. The Company expects to utilize the Providence LNG facility in accordance with its
design season plan for the upcoming winter, by adhering to the design season LNG
storage rule curve. At this time, the Company has not been able to secure winter
LNG refill volumes, so the dispatch of the plant will be as conservative as possible.

Prepared by or under the supervision of: Elizabeth D. Arangio
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d. Please find the effective delivered cost of LNG to the Providence LNG facility for
each source from which LNG has been obtained since March of 2013 and a
breakdown of the elements of the delivered costs from each source.

Source Delivered Cost
GDF Suez Purchases $
Trucking for GDF Suez $
Transco Purchases $
Trucking for Transco $
Elements Delivered Cost
Total Purchases $
Trucking Total $

Prepared by or under the supervision of: Elizabeth D. Arangio
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Division 1-7

Request:

Re: witness Arangio’s Direct Testimony at page 13, lines 17 through 19, for the Algonguin
HubLine path please provide:

a. A complete copy of the Request for Proposal (“RFP”) issued July 10, 2013;
b. A list of the companies that submitted bids in response to the RFP
c. The basis for the Company’s selection of the winning bidder.

Response:

a. Please see Attachment DIV 1-7(a) for the Request for Proposal (“RFP”) that was
issued on July 10, 2013.

b. The following Companies submitted bids in response to the RFP:

[REDACTED]

[REDACTED]

Prepared by or under the supervision of: Elizabeth D. Arangio
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National Grid

Request for Proposals (“RFP”) for

Gas Supply
July 10, 2013

The Narragansett Electric Company d/b/a National Grid (“National Grid” or “Buyer”) is seeking
proposals (“Proposals”) for gas supply. The winning bidder(s) (“Seller(s)””) shall deliver the
required gas supply to National Grid at the Delivery Point.

l. Gas Supply Requirements:

Term:

Ddlivery Point:

Quantity:

Price:

Nominations:

December 2013 through February 2014.

The “Delivery Point” shall be the interconnection between
Maritimes US and Algonquin Gas Transmission, Meter
#00215, located in Salem, Massachusetts (Essex County).

The maximum daily quantity shall be up to 8,000 dt/day
(“MDQ”) and the maximum seasonal quantity (“MSQ”)
shall be 160,000 dt, plus the quantity of fuel required by
Algonquin Gas Transmission to transport 8,000 dt from the
Delivery Point to National Grid’s interconnection(s) with
Algonquin Gas Transmission. Each Day during the Term,
Seller shall deliver, at the Delivery Point, the quantity of
gas requested by Buyer up to the MDQ provided, however,
that Seller’s delivery obligation shall be limited to the MSQ
during the Term.

Proposed pricing for the Daily Call quantities will be equal
to Platts Gas Daily — Daily Price Survey ($MMBtu)
Midpoint index for Algonquin City Gates for the applicable
Day.

Buyer shall make all nominations for delivery of Gas prior
to 9:00 a.m. prevailing Eastern Time on the Business Day
prior to the Gas Day on which delivery of Gas is requested.
Friday nomination shall be for Saturday through Monday
(ratably). Holidays are as determined by ICE and shall be
treated the same as weekends (i.e., nominated ratably on
Business Day prior to the Holiday).

Page 1 of 4



The Narragansett Electric Company

d/b/a National Grid

R.I.P.U.C. Docket 4436

2013 Gas Cost Recovery Filing

Responses to Division First Set of Data Requests
Issued on September 20, 2013

Attachment DIV 1-7(a)

Page 2 of 4

I. I nstructionsto Bidders:

Proposals must be submitted by the date specified in the Schedule below via email to all email
addresses as follows:

John.Allocca@nationalgrid.com;
Samara.Jaffe@nationalgrid.com;
Janet.Prag(@nationalgrid.com; and

Gas Supply Planning
Email address: gassupplyplanning@nationalgrid.com

Any questions in connection with this RFP should be sent by email to all email addresses listed
above.

[11.  Schedule (all timesareEastern Time):
July 15, 2013 All questions should be submitted via email on or before 5:00 pm.

July 18, 2013 National Grid will respond to Bidders’ questions in writing by 5:00 pm.
All questions and responses will be distributed to all potential bidders.

July 22,2013 Proposals must be received by National Grid by 10:00 am. All proposals
shall expressly provide that they will remain binding and in effect,
without modification, until 5:00 pm on July 24, 2013.

July 24, 2013 National Grid expects to award contracts to successful bidder(s)

July 31,2013 Target date for execution of Transaction Confirmation.

V. Form of Agreement

National Grid will consider proposals only from bidders who have an executed NAESB Base
Contract for Sale and Purchase of Natural Gas or an executed ISDA with a Gas Annex with
Buyer. Any transaction entered into as a result of this RFP shall be documented as a transaction
under an active NAESB Agreement or ISDA Gas Annex. Please be advised that if the Winning
Bidder utilizes an ISDA with a Gas Annex, this transaction will be specifically excluded from
margining calculation under the CSA.

Page 2 of 4



The Narragansett Electric Company

d/b/a National Grid

R.I.P.U.C. Docket 4436

2013 Gas Cost Recovery Filing

Responses to Division First Set of Data Requests
Issued on September 20, 2013

Attachment DIV 1-7(a)

Page 3 of 4

Bidders submitting bids in response to this RFP understand and agree that unless and until a
definitive Transaction Confirmation has been executed and delivered, no contract or agreement
providing for a transaction between such parties shall be deemed to exist between the parties, and
neither party will be under any legal obligation of any kind whatsoever with respect to such
transaction by virtue of this or any other written or oral expression communication. National
Grid reserves the right to withdraw or modify this RFP at any time and National Grid shall have
the right, in its sole and absolute discretion, to reject any or all Proposals submitted in response
to this RFP. Potential Sellers shall be subject to satisfactory credit review by National Grid.

National Grid has issued this RFP in order to meet the gas supply needs of its customers and
affirms that the transactions executed pursuant to this RFP do not constitute a “Swap” as defined
by either the Commodity Exchange Act or any regulations thereunder. Should National Grid and
the awarded bidder disagree on whether any transactions executed hereunder constitute a “Swap”
the parties agree to consult immediately to resolve any such issues. In the event that it should
later be determined that such transactions constitute a Swap, the awarded bidder shall be
responsible for acting as the reporting party and furnishing National Grid with the Unique Swap
Identifier. Further, in the event that it should later be determined that such transactions constitute
commodity option(s), then, for the purposes of 17 CFR 32.3, National Grid shall affirm that (i)
they are a producer, processor or commercial user of, or a merchant handling the commodity or
commodities which are the subject of any commodity option transactions entered into hereunder,
or the products or by-products thereof, and (ii) they are offering (or being offered, as the case
may be) or entering into such transactions solely for purposes related to their business as such.
Additionally, an awarded bidder must, upon request by National Grid, confirm its intention that
any such commodity option transactions shall be physically settled, such that if exercised, they
result in the sale of an exempt commodity for either immediate or deferred shipment or delivery.

VI. Compliancewith National Grid’s Supplier Code of Conduct:

At National Grid we are always seeking to improve our reputation as a sustainable and
responsible company. We believe that a responsible approach to doing business is fundamental
to what we do. In all of our activities we operate within Global Standards of Ethical Conduct.
These standards include a commitment to the protection and enhancement of the environment,
always seeking ways to minimize the environmental impact of our past, present and future
activities and safeguarding our global environment for future generations. Our goal is to comply
with regulations, reduce any impact that we may have and proactively seek out opportunities to
improve the environment. In furtherance of this goal, National Grid has developed the attached
“Supplier Code of Conduct” which describes our company’s values.

We value the business relationships we have with you and we believe that you are an important
and central part of our success. This means that we expect you to carry out your business in line

with these values. More specifically, we refer you to Section 4 - “Protecting the Environment”.

Page 3 of 4
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This section explains National Grid’s expectations with respect to its suppliers. In connection

with the purchase of natural gas, we will reject proposals from parties that fail to adhere to these

requirements or who knowingly produce or purchase gas that was produced in violation of
applicable laws and regulations.

John Allocca
Director of FERC Compliance and Contracting
Telephone: 516-545-3018

Liz Arangio
Director of Gas Supply Planning
Telephone: 781-907-1639

Janet Prag
Senior Contract Specialist
Telephone: 516-545-5463

Nancy Culliford

Manager of Gas Supply Planning
Telephone: 781-907-1638

Page 4 of 4
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Request:

Re: witness Arangio’s Direct Testimony at page 14, lines 13 through 19, for the Dracut
Tennessee path please provide:

a. A complete copy of the Request for Proposal (“RFP”) issued July 10, 2013;
b. A list of the companies that submitted bids in response to the RFP.
c. The basis for the Company’s selection of the winning bidder.

Response:

a. Please see Attachment DIV 1-8(a) for the Request for Proposal (“RFP”) that was
issued on July 10, 2013.

b. The following Companies submitted bids in response to the RFP:

[REDACTED]

[REDACTED]

Prepared by or under the supervision of: Elizabeth D. Arangio
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National Grid

Request for Proposals (“RFP”) for

Gas Supply
July 10, 2013

The Narragansett Electric Company d/b/a National Grid (“National Grid” or “Buyer”) is seeking
proposals (“Proposals”) for gas supply. The winning bidder(s) (“Seller(s)”) shall deliver the
required gas supply to National Grid at the Delivery Point.

l. Gas Supply Requirements:

Term:

Ddlivery Point:

Quantity:

December 2013 through March 2014.

The Delivery Point shall be the interconnection between
Tennessee Gas Pipeline and Maritimes & Northeast
Pipeline, LLC, meter #012538, located in Dracut,
Massachusetts.

Daily Call: The maximum daily quantity shall be up to
15,000 dt/day (“MDQ”) and the maximum seasonal
quantity (“MSQ”) shall be 975,000 dt, plus the quantity of
fuel required by Tennessee Gas Pipeline to transport 15,000
dt from the Delivery Point to National Grid’s
interconnection(s) with Tennessee Gas Pipeline. Each Day
during the Term, Seller shall deliver, at the Delivery Point,
the quantity of gas requested by Buyer up to the MDQ
provided, however, that Seller’s delivery obligation shall be
limited to the MSQ during the Term.

Optional Base-Load Supply: Each Month during the Term,
Buyer shall have a first of month base-load supply option
for a portion of the MDQ up to 3,000 dt/day, plus the
quantity of fuel required by Tennessee Gas Pipeline to
transport 3,000 dt from the Delivery Point to National
Grid’s interconnection(s) with Tennessee Gas Pipeline.

Page 1 of 5



Price:

Nominations:

[. Instructionsto Bidders:

The Narragansett Electric Company

d/b/a National Grid

R.I.P.U.C. Docket 4436

2013 Gas Cost Recovery Filing

Responses to Division First Set of Data Requests
Issued on September 20, 2013

Attachment DIV 1-8(a)

Page 2 of 5

Daily Call: Proposed pricing for the Daily Call quantities
will be equal to Platts Gas Daily — Daily Price Survey
($SMMBtu) Midpoint index for Tennessee Zone 6 delivered
for the applicable Day.

Optional Base-Load Supply: Proposed pricing for the
Optional Base-Load Supply quantities will be the First of
Month price posted in Inside FERC's First of Month
Report for the applicable Month for Tennessee, Zone 6
delivered.

Daily Call: Buyer shall make all nominations for delivery
of Gas prior to 9:00 a.m. prevailing Eastern Time on the
Business Day prior to the Gas Day on which delivery of
Gas is requested. Friday nomination shall be for Saturday
through Monday (ratably). Holidays are as determined by
ICE and shall be treated the same as weekends (i.e.,
nominated ratably on Business Day prior to the Holiday).

Optional Base-Load Supply: To elect such option for any
Month, Buyer shall notify Seller no later than 9:00 am, five
business days prior to the beginning of such Month.

Proposals must be submitted by the date specified in the Schedule below via email to all email

addresses as follows:

John.Allocca@nationalgrid.com;

Samara.Jaffe@nationalgrid.com;

Janet.Prag@nationalgrid.com; and

Gas Supply Planning

Email address: gassupplyplanning@nationalgrid.com

Any questions in connection with this RFP should be sent by email to all email addresses listed

above.

Page 2 of 5
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[11.  Schedule (all timesare Eastern Time):
July 15, 2013 All questions should be submitted via email on or before 5:00 pm.
July 18, 2013 National Grid will respond to Bidders’ questions in writing by 5:00 pm.

All questions and responses will be distributed to all potential bidders.

July 22, 2013 Proposals must be received by National Grid by 10:00 am. All proposals
shall expressly provide that they will remain binding and in effect,
without modification, until 5:00 pm on July 24, 2013.

July 24,2013 National Grid expects to award contracts to successful bidder(s)

July 31, 2013 Target date for execution of Transaction Confirmation.

V. Form of Agreement

National Grid will consider proposals only from bidders who have an executed NAESB Base
Contract for Sale and Purchase of Natural Gas or an executed ISDA with a Gas Annex with
Buyer. Any transaction entered into as a result of this RFP shall be documented as a transaction
under an active NAESB Agreement or ISDA Gas Annex. Please be advised that if the Winning
Bidder utilizes an ISDA with a Gas Annex, this transaction will be specifically excluded from
margining calculation under the CSA.

Bidders submitting bids in response to this RFP understand and agree that unless and until a
definitive Transaction Confirmation has been executed and delivered, no contract or agreement
providing for a transaction between such parties shall be deemed to exist between the parties, and
neither party will be under any legal obligation of any kind whatsoever with respect to such
transaction by virtue of this or any other written or oral expression communication. National
Grid reserves the right to withdraw or modify this RFP at any time and National Grid shall have
the right, in its sole and absolute discretion, to reject any or all Proposals submitted in response
to this RFP. Potential Sellers shall be subject to satisfactory credit review by National Grid.

National Grid has issued this RFP in order to meet the gas supply needs of its customers and
affirms that the transactions executed pursuant to this RFP do not constitute a “Swap” as defined
by either the Commodity Exchange Act or any regulations thereunder. Should National Grid and
the awarded bidder disagree on whether any transactions executed hereunder constitute a “Swap”
the parties agree to consult immediately to resolve any such issues. In the event that it should
later be determined that such transactions constitute a Swap, the awarded bidder shall be

Page 3 of 5
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responsible for acting as the reporting party and furnishing National Grid with the Unique Swap
Identifier. Further, in the event that it should later be determined that such transactions constitute
commodity option(s), then, for the purposes of 17 CFR 32.3, National Grid shall affirm that (i)
they are a producer, processor or commercial user of, or a merchant handling the commodity or
commodities which are the subject of any commodity option transactions entered into hereunder,
or the products or by-products thereof, and (ii) they are offering (or being offered, as the case
may be) or entering into such transactions solely for purposes related to their business as such.
Additionally, an awarded bidder must, upon request by National Grid, confirm its intention that
any such commodity option transactions shall be physically settled, such that if exercised, they
result in the sale of an exempt commodity for either immediate or deferred shipment or delivery.

VI. Compliancewith National Grid’s Supplier Code of Conduct:

At National Grid we are always seeking to improve our reputation as a sustainable and
responsible company. We believe that a responsible approach to doing business is fundamental
to what we do. In all of our activities we operate within Global Standards of Ethical Conduct.
These standards include a commitment to the protection and enhancement of the environment,
always seeking ways to minimize the environmental impact of our past, present and future
activities and safeguarding our global environment for future generations. Our goal is to comply
with regulations, reduce any impact that we may have and proactively seek out opportunities to
improve the environment. In furtherance of this goal, National Grid has developed the attached
“Supplier Code of Conduct” which describes our company’s values.

We value the business relationships we have with you and we believe that you are an important
and central part of our success. This means that we expect you to carry out your business in line
with these values. More specifically, we refer you to Section 4 - “Protecting the Environment”.
This section explains National Grid’s expectations with respect to its suppliers. In connection
with the purchase of natural gas, we will reject proposals from parties that fail to adhere to these
requirements or who knowingly produce or purchase gas that was produced in violation of
applicable laws and regulations.

John Allocca
Director of FERC Compliance and Contracting
Telephone: 516-545-3018

Liz Arangio

Director of Gas Supply Planning
Telephone: 781-907-1639
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Janet Prag
Senior Contract Specialist
Telephone: 516-545-5463

Nancy Culliford

Manager of Gas Supply Planning
Telephone: 781-907-1638
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Request:

Re: witness Arangio’s Direct Testimony at page 15, lines 12 through 18, for the arrangement of
firm liquid service please provide:

a. A complete copy of the Request for Proposal (“RFP”) issued March 1, 2013;

b. A complete copy of the Company’s Response to the RFP submitted March 15,

2013.
c. A list of the companies that submitted bids in response to the RFP.
d. The basis for the Company’s selection of the winning bidder.

e. A complete copy of the Asset Management and Gas Supply Agreement (“AMA™)
effective November 1, 2012;

Response:

a. Please see Attachment DIV 1-9 (a) for the Request for Proposal (“RFP”) that the
Company received from GDF Suez Gas NA on March 1, 2013.

b. Please see Attachment DIV 1-9 (b) for the bid the Company submitted to GDF
Suez Gas NA on March 15, 2013. Pursuant to Commission 1.2(g), the Company
is seeking confidential treatment of this attachment.

C. The Company does not have access to that information.

d. The Company does not have access to that information.

e. Not applicable.

Prepared by or under the supervision of: Elizabeth D. Arangio
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GDF SUEZ Gas NA LLC

Request for Proposal: Firm LNG Sales, Summer 2013

Background:

GDF SUEZ Gas NA LLC (“GSGNA”) is an importer and marketer of liquefied natural gas (“LNG”) and natural
gas in New England. Sales include both domestically sourced natural gas and imported LNG. LNG is
imported into the Everett Marine Terminal located in Everett, Massachusetts (“EMT”). GSGNA is seeking
proposals from parties interested in purchasing LNG in liquid form at the truck loading station at the EMT.
Based on previous commercial activity, your firm has been selected to receive this RFP and is invited to
submit a proposal to purchase LNG as described below.

Service:

GSGNA invites proposals for the purchase of all or a portion of four (4) Bcf of LNG in liquid form to be
delivered during the upcoming summer delivery season. This season will cover the period from April 1,
2013 through October 31, 2013. Delivery will be offered on a firm basis, and there is no minimum volume
requirement to be eligible to purchase LNG. Based on the amount of qualified responses received, GSGNA
will determine a schedule of deliveries, both daily and monthly, for the summer season.

In order to be considered an eligible Proposal, your Proposal must include the minimum thresholds
outlined below:

Demand Charge: GSGNA is requiring a minimum demand charge equal to the quantity multiplied
by $6.00 per MMBtu. The Demand Charge shall be paid monthly.

Commodity Charge: The commodity charge for LNG will be the monthly Natural Gas Index price
posted for “Algonquin city-gates” as published in Platt’s Gas Daily Price Guide under the
“Northeast” section of “Market Center Spot Gas Prices (per MMBtu),” for the month in which the
gas is purchased.

Volume: Respondent should indicate how much volume in MMBtu they are requesting to
reserve on a firm basis for the delivery season.

Requirements:

Purchaser will be responsible for handling all transportation of the LNG from the EMT. LNG transporters
are required to meet minimal operational standards to be eligible to load LNG. The nomination of a
receipt schedule to receive LNG will be due on the Thursday prior to the commencement of any Delivery
Week during the season. A Delivery Week is defined as starting on Monday at 10:00 AM EST and ending
on the following Monday at 9:59 AM EST. Purchaser and GSGNA will mutually agree on a receipt schedule
for any Delivery Week, and transporters will be loaded on a “first come, first serve” basis at the EMT.
Transporters are subject to meeting all LNG hauler qualifications as well as terminal safety and security
rules. All LNG transporters need to satisfy minimum operational, DOT, insurance, Federal, State and local
requirements and need to be approved by GSGNA prior to entering the EMT to load LNG. GSGNA will
meet with a prospective LNG transporter upon request to review these rules as necessary.

Submission Instructions:
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The scope outlined above is intended to provide Buyers with a framework but is not intended to be a
limiting factor when responding to this RFP. To assist GSGNA in its evaluation, your Proposal must be in
writing and include the price you are offering for the firm liquid service, as well as the total quantity being
requested for the delivery season. All Proposals will be kept confidential.

Please email your proposal no later than 5 PM EST on March 15, 2013 to gary.ritter@gdfsuezna.com.

Proposals may be opened by GSGNA at any time after the submission deadline. All Proposals will be
evaluated to establish which of the Proposals satisfy the requirements of this RFP and provide the best
value to GSGNA determined in its sole discretion. GSGNA anticipates entering into a contract for the
purchase and sale of LNG; this RFP does not, however, commit GSGNA to award a contract, to pay any
costs in the preparation of a Proposal, or to contract for the sale of LNG. GSGNA reserves the right to
accept or reject any or all Proposals received as a result of this RFP, to negotiate with all qualified offerors
or to cancel this RFP, if it is in the best interest of GSGNA to do so. The decision of GSGNA shall be final.

GSGNA expects to enter into a contract with the successful bidder(s) on the basis of an existing master
agreement and transaction confirmation, or the form of master agreement provided by GSGNA to such
successful bidder if no enabling terms and conditions are in place, reflecting the requirements set forth in
this RFP by March 22, 2013 and any other commercial terms deemed necessary by GSGNA in its sole
discretion. This is a solicitation for proposals that is intended to lead to a transaction, but is not itself an
offer that can be accepted.

Should there be any questions regarding this RFP please contact either Greig Whitney at (617) 886-8767
or Gary Ritter at (617) 886-8761.

THIS REQUEST FOR PROPOSAL IS NOT AN OFFER OF SERVICE. ANY TRANSACTION WHICH MIGHT RESULT
FROM THIS RFP WILL BE SUBJECT TO FINALIZING ALL TERMS AND CONDITIONS OF A DEFINITIVE
AGREEMENT BETWEEN THE PARTIES AS WELL AS INTERNAL AUTHORIZATIONS AND CREDIT APPROVALS.
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National Grid Response to
Request for Proposals of
GDF SUEZ Gas NA LLC for
Firm LNG Sales during the
Summer of 2013

National Grid USA Service Company, Inc. (“National Grid”) submits the following
proposals on behalf of Boston Gas Company (“Boston”), Colonial Gas Company
(“Colonial”) and The Narragansett Electric Company (“Narragansett) in response to the
Request for Proposals of GDF SUEZ Gas NA LLC (“GSGNA?”) for Firm LNG Sales
during the Summer of 2013 (the “RFP”). In accordance with the RFP, GSGNA has
indicated that conforming proposals must include (a) a demand charge of no less than
$6.00 per MMBtu, (b) a commodity charge equal to the monthly Natural Gas Index price
posted for “Algonquin city-gates™ as published in Platt’s Gas Daily Price Guide for the
applicable month, and (c) the volume in MMBtu that will be reserved on a firm basis
during the period from April 1, 2013 through and including October 31, 2013.

Conforming Bids:

Proposal 1

Demand Charge:
Commodity Charge: In accordance with RFP

Volume: :
Note:

Proposal 2

Demand Charge: [N EEEEEEEEEEEENN

Commodity Charge: In accordance with RFP
Volume:
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Non-Conforming Bid:

Proposal 3
Demand Charge:

Commodity Charge:
Volume:

Term:

Transaction Confirmation - Any transaction resulting from the RFP shall be documented
in a transaction conformation pursuant to the applicable “NAESB Base Contract for Sale
and Purchase of Natural Gas” between GDF Suez Gas NA LLC and the applicable
National Grid entity. No party shall be bound to a transaction hereunder unless and until
execution of a written transaction confirmation.

Submitted by:

National Grid on behalf of:

Boston Gas Company

Colonial Gas Company, and

The Narragansett Electric Company

By: ‘\-‘L'\g,_{_

Its:  Pubhorized

Date: Jth:;': aran A\ s
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Request:

Division 1-11

Re: witness Arangio’s Direct Testimony at page 17, lines 5 to 6, please:

a.

b.

Response:

a.

Provide a list of all other companies in the Northeast with liquefaction capabilities;

Identify each of the other companies from whom the Company has sought LNG
supply commitments;

Identify each other company with whom National Grid is currently in discussions for
LNG supply for the winter of 2013-2014 and the status of those discussions.

The following companies in the Northeast have liquefaction capabilities: Columbia
Gas of Massachusetts located in Ludlow, Massachusetts; Connecticut
Natural/Southern Connecticut Gas located in Rocky Hill/Milford, Connecticut;
National Grid located at the Holtsville and Greenpoint, New York facilities; NSTAR
located in Hopkinton, Massachusetts; Philadelphia Gas Works located in
Philadelphia, Pennsylvania; Transcontinental Gas Pipeline Company, LLC located in
Carlstadt, New Jersey; UGIES LNG, Incorporated located in Berks County,
Pennsylvania; and Yankee Gas Company located in Westbury, Connecticut.

In the early spring of 2013, the Company commenced discussions with the following
suppliers in order to procure additional volumes of LNG during the 2013 off-peak
season: Columbia Gas of Massachusetts; Connecticut Natural/Southern Connecticut
Gas; Con Edison; GDF Suez; NSTAR; Philadelphia Gas Works; Transcontinental
Gas Pipeline Company, LLC; UGIES LNG, Incorporated; and Yankee Gas Company.

Please see the response to (b) above for a list of companies from whom National Grid
is seeking LNG supply for the 2013-2014 peak season.

Prepared by or under the supervision of: Elizabeth D. Arangio
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Division 1-12

Request:

Re: Witness Arangio’s Direct Testimony at page 20, lines 14 through 16, please provide the
rationale or other factors used to determine the length of the initial term of the service agreement.

Response:
The term of the service agreement was established by Algonquin Gas Transmission in its Open

Season as the minimum required term. This is consistent with other recent pipeline expansions
in which National Grid has participated.

Prepared by or under the supervision of: Elizabeth D. Arangio





