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July 16, 2015

Mrs. Luly Massaro
Commission Clerk
RI Public Utilities Commission
The Hon. J 0. El
B e M:;ZO? 89 Jefferson Boulevard
Warwick, RI 02888

Ricky Caruolo
General Manager

RE: Docket 4571-Commission Set 1

BOARD OF DIRECTORS

Xaykham Khamsyvoravong
Chairperson

Joseph D. Cataldi
Vice Chairperson

Dear Mrs. Massaro:

Enclosed for filing an original and nine copies of Providence Water’s responses to
the first set of data requests from the Commission.

Michael J. Correi .
i Sﬁunci;p"e';ﬂﬁ If you have any questions I can be reached at 521-6300, extension 7217.

Sahina Matos
Councilperson

Lawrence J. Mancini Sincerely,
Ex-Officio

Andy M. Andujar /
Member 0(./!/"] ’

Kerri Lynn Thurber MaryA. Dei

Member Senidr M

Carissa R. Richard
Secretary
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William E. O’Gara, Esq. File
Legal Advisor
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PROVIDENCE WATER SUPPLY BOARD
Docket No. 4571

Data Requests of the
RI Public Utilities Commission - Set 1
July 9, 2015
1-1: Please advise whether the projects completed referenced in Providence Water

Infrastructure/Capital Program Report 1996-2015, specifically the Academy
Avenue building projects listed on pages 48 through 51, are the same repairs and
upgrades referred to in Mr. Carulo’s pre-filed testimony at pages 3 and 4 as being
needed in the future if Providence Water were to remain at Academy Avenue.

Response:  The projects identified in pages 48 through 51 of the Infrastructure/Capital
Program Report (1996-2015) are projects that have been completed and funded
utilizing Infrastructure Funds since 1996. A listing of the completion dates and
costs for the completed repairs is included on page 74 of the
Infrastructure/Capital Program Report.

The projects identified in Mr. Caruolo’s testimony are projects that have not been
completed but need to be addressed in the near future. It is important to note that
the heating system and roof repairs mentioned in the Infrastructure/Capital
Program Report were completed in the late 1990’s and were only partial repairs
to those systems.

e —
Prepared by: Gregg M. Giasson July 16, 2015



PROVIDENCE WATER SUPPLY BOARD
Docket No. 4571

Data Requests of the
RI Public Utilities Commission - Set |
July 9, 2015

1-2: Please provide a list of repairs/upgrades made to the Academy Avenue building
over the past five years, the total cost for each, and to what account this cost was
charged.

Response:  Please see the attached list of repairs/upgrades completed at the Academy Avenue
facility since 2010.

mﬂ

Prepared by: Gregg M. Giasson July 15,2015
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PROVIDENCE WATER SUPPLY BOARD
Docket No. 4571

Data Requests of the
RI Public Utilities Commission - Set 1
July 9, 2015

1-3: Please provide a list of all necessary repairs/upgrades needed to the Academy
Avenue building, and the anticipated cost estimates for these fixes.

Response:  Because Providence Water has been actively looking for a new Central Operating
Facility (COF) for the last several years, we have not focused on
planning/evaluating or implementing any major repairs or upgrades at the
Academy Avenue facility. As such, Providence Water has only focused on any
repairs/upgrades that are required to maintain operations at the Academy Avenue
facility. As stated in Mr. Caruolo’s testimony, the facility assessment conducted
as part of the CDM Phase I report is the last time a full assessment was completed
on the Academy Avenue facility. The repairs/upgrades that are included in Mr.
Caruolo’s testimony are in addition to any repairs/upgrades included in the CDM
Phase I report and are prelimanary estimates based on Providence Water’s
collective experience.

To summarize, below are a list of necessary repairs/upgrades at the Acadamy
Avenue facility.

Roof Repairs - $300,000 to $800,000

Parking Lot Drainage Repairs - $600,000

Heating System Repairs - $300,000

Window Repairs/Upgrades - $300,000

Internal Plumbing/Drainage Repairs - $200,000
Electrical Repairs/Upgrades - $300,000 to $450,000
Repair to Skylights - $125,000

UST/AST Compliance - $200,000

m
Prepared by: Gregg M. Giasson July 16, 2015




PROVIDENCE WATER SUPPLY BOARD
Docket No. 4571

Data Requests of the
RI Public Utilities Commission - Set 1
July 9, 2015

1-4: Will there be any further repairs/upgrades done to Academy Avenue if PUC rate
approval is granted in this docket? If so, please itemize and explain why the work
needs to be completed prior to Providence Water’s vacating the property.

Response: It is my understanding, at this time, that there will be no major repairs/upgrades
(as summarized in PUC 1-3) to the Academy Avenue facility if PUC rate
approval is granted. It is expected that there will be some unforeseen repairs
needed to the Academy Avenue facility, to facilitate continued Providence Water
operations, prior to vacating the property.

m
Prepared by: Gregg M. Giasson July 15, 2015




PROVIDENCE WATER SUPPLY BOARD
Docket No. 4571

Data Requests of the
RI Public Utilities Commission - Set 1
July 9, 2015

1-5: With regard to Providence Water receiving approval from all applicable state and
local regulatory and financial authorities, please provide a list of all necessary
approvals needed, the dates approval was received or is expected to be received.

Response:  Please see the attached list of known applicable state and local approvals and an
estimate of when approval may be granted.

m
Prepared by: Gregg M. Giasson July 15,2015
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PROVIDENCE WATER SUPPLY BOARD
Docket No. 4571

Data Requests of the
RI Public Utilities Commission - Set 1
July 9, 2015

PUC 1-6: Do approved rates in this docket need to be effective on September 1, 2015 or is
there a later date when new rates can be made effective? Please explain.

RESPONSE:

Providence Water believes that the approved rates need to be effective September
1,2015. PWSB will need to make deposits into the debt service fund each month
to ensure that annual principal and interest payments can be made on time.
Delaying the effective date would decrease the amount of time between when
Providence Water can begin adding to the fund and when the first payment is due.
Assuming 1/12" of the annual payment is contributed each month, the debt
service fund could run a deficit if the effective date is delayed.

%
Prepared by: Nancy E. Parrillo July 15, 2015



PROVIDENCE WATER SUPPLY BOARD
Docket No. 4571

Data Requests of the
Public Utilities Commission- Set I
July 9, 2015

PUC 1-7: Following on BCWA'’s first data request, please provide a proposal for a rate plan that
would phase in rates necessary to make the debt service payments. The first effective
date should be the same as that used in the response to PUC-1-6. For guidance, please
see PUC Docket No. 4243: Inre: City of Newport Water Division—Multi-year rate plan
application.

RESPONSE:

The requested cost of service schedule, rates, and bill comparisons are attached. The
Commission’s response to BCWA’s request 1-1 stated that RICWF loans require that the
borrower demonstrate that approved rates are sufficient to generate revenues that will
ensure a 1.25 debt service coverage ratio for the current fiscal year and the three
following fiscal years. [This should have stated for the three fiscal years following the
issuance of the bonds.] Our bond counsel and fiscal advisor have confirmed to me that
the 1.25x coverage will be required. Attached are the pertinent portions of our Trust
Indenture that reflect the funding and coverage requirements for debt. [See § 205 at page
21 and § 603 at pages 46-47.]

The attached Revenue Requirements schedule, Rate Impact schedules, and Typical Bill
Comparison schedule are based on a rate year revenue requirement of $2,401,397 in the
first year of rates (September 1, 2015 —August 31, 2016), and an additional revenue
requirement of $233,408 in the second year to provide the required 125% debt coverage.
Providence Water is not requesting an increase in revenues above the $2,448.,000
presented in our original filing. We also do not propose reducing the requested revenue
increase down to $2,401,397. The difference of $46,603 is not a significant amount, and
it will help meet the 1.25x coverage requirement for the second fiscal year of debt
service. The requirement for the issuance of bonds is for the 1.25x coverage to be shown
for the three fiscal years after issuance.

The initial year revenue requirement of $2,401,397 is derived from the fiscal year 2017
(first fiscal year after bond issuance) debt payment amounts that total $1,883,449
increased by 25%. [See revised debt service schedule in response to Commission request
1-8, at page 5.] This amount ($2,354,311) is then increased by a combined 2% for the
Revenue Reserve (0.5%) and the Operating Reserve (1.5%). The second year revenue
requirement is calculated in the same manner based on the fiscal year 2018 debt service
payment amount of $2,066,514.

m
Prepared by: Thomas Massaro & Harold Smith July 15, 2015




Buipunou woy synseas snidins anuanay,

51L0%.((3+a)-(0+g-v)) s! (pejowsalun) amssay BupeiadQ,
500".{(3+a)~(0+8-¥)) S! pejopisey aniesay snusAaY,

%PE0 %Z9°¢

%EE0 %SG8°E
Eir'L $ gL $ ELP'L $
erL'0sl'oL $ B80v'eez ¢ 0v.i'9Ze'sg $ 86E'L0P'ZTS E€PE'GEZSLO $
92r'FLO'L $ ZE¥'e $ ¥66'0L0'L $ GlLE'sE $ B.9'G/6 $
ZTL'svl'e9 $ S.6'62Z $ Lpi'Sie'sg $ €80'99£'Z$ ¥99'6¥5'99 $
£GE'EE9'8C $ G/6'622 $ BLE'EOV'ST $ €80'998'Z$ GBZ'/£0'9Z $
Zrl'see $ ¥rL'L ¢ s866'0EE $ ziL'LL  § ggTsee $
- $ = $ = $ = $ - $
000009 $ - $ 000'009 $ = $ 000'009 $
000'000°L ¢ = $ 000'000°L $ " $ 000'000'L $
000°000'¥Z ¢ = $ 000'000'¥2 $ = $ 000'000'v2 $
69029 $ = ¢ 690'29 $ = $ 69029 $
Zrl'een's $ Les'sge § Lie'vOv'E $ LLE'WSE'TS 000'05 $
69E'ZLS'OF $ & $ 698'ZL5'0F $ = $ 69£'TIS 0K $
(z22'160'2) 3 = $ (242'160'2) $ - $ (z22'160T) $
§15'/81'9 $ - $ §1G'/8¥'9 $ ™ $ Sis'z8r'e $
191'6€8 $ = $ /9l'se8 $ - ¢ Z9ol'ses $
000'00G'% $ = $ 000'00S'v $ - $ 000'00S'% $
1¥S'208'L $ = $ Zvs'zos't $ = $ /pS'TO8'L $
Zle'vl6e'8e $ = $ Zl6'vi6'82 $ = $ Zl6'vi6'8Z $
26£'286'89 $ BOV'EEZ § ¥86'8r.'89 $ .BE'LOY'ZS L8G'/¥E'99 $
195'191°0L $ B80F'EEZ $ £51°826'69 $ Z6E'L0V'ZT$ 952°925°L9 $
S $ = $ = $ = $ - $
69L'6LL'L $ - $ 69L'sLL'L $ = $ 69OL'BLL'L $
v20'8LL'L g - $ vi0'8LL'L $ - $ vl0'8LL'L $
9z8'942'L $ - $ 9zg'elt'l $ - $ 9z8'elZ’l $
8zZ1'0e9'z $ - $ o9zZL'0e9' $ - $ 9zZL'0£9'C $
Z6.'20.'9l 3 = $ Zsl'zol'ol $ ] $ 26.'T0L'9L $
L62'628'6E $ B8OP'EEZ $ €88'GES'6E $ L6ELOV'ZTS 98V'v6LLE $
£8Z'aey'L $ - $ €8zZ'szy'L $ ] $ E£8Z'Gey'L $
910Z/1/6 A8 Z dais| 510z/1/6 @An0ay3 L deig| juswajyas pasiasy puodsg
sojey| juswisnipy soleyd| uswisnipy sajey Buysixg

'SSJON

UaAF-yealq 0} aSBaIoU| aNuUaAaY ajey
uaAg-yealg 0} asealou] [ejoL

sasuadx3g (Japuf) J8AQ senuanay
B92JAIBS JO JSOD |EJOL
(peouisaiun) snuassy bunesadg
S3ISNIdX3 TVY10L
lended

(pajousay) pund anasay anuanay
pun4 punjsy xe) Apadold

pun juswoejday Juswdinby

pund "[day JSjsN/HINY PEpUnd-ysen
pun4 juswsoe|day aINoNIISELU|
UOJSUBIYD) UIB)SapA

pung |ejden

suoneladQ 18N

Juswesingwisy [ende)

soxe| Apadoid

sonieg A

abpn|s 3 |[eaway)

S9UBINSU|

SouBuUsjUlEly puE suoieladQ
Sesusdxg

SanuaAsy sley [ejoL
ANNIATY TVLIOL

1Byo
anuaaay snosuejjassiiy
uoioajold a4 oljgngd
JSdd leley
uonpasjold all4 aleAld
S3|BS 2|ES8|0UA
s8eg |lejsy
afiieyn somes
anuaAay

sjuawaiinbay anuaaay
L-} uoissiwwos o} asuodsay gSMd



¥ 40 g 9bed

%000 %000 60L°20.'8 $ 60L20L'8 $ 601208 $ anuaAay abileyo aoiniag |iejey [ejoL
%00°0 %00°0 928'9.2'L$ 928'922'L$ 928'9.2'L$ Y0V’ EE |ejoL
%0070 %000 16'92Z0' L $ 169201 $ 16'920'L $ - 43
%000 %000 £6°029 $ €6'029 $ £6'029 $ 1 WO
%000 %00°0 66°'G0% $ 66'S0¥ $ 66°G0% $ 9l W8
%0070 %000 29892 $ .989¢ $ 19892 $ 0¢ W9
%000 %0070 SeELEL $ gelEl $ selel $ 61 Wb
%000 %000 c9'LL $ 2912 $ 29/LL $ 69 uE
%00°0 %000 99'8¢ $ 9982 $ 998Z $ 106 4
%000 %000 G6°LL $ S6'LL $ S6'LL $ 968 WS
%00°0 %000 |t $ 8rvy $ sv¥ $ 866'L ulb
%000 %000 08°L $ 081 $ 08l $ 202% WWE
%000 %000 1T $ 0Z'L $ o0zl $ 192'GeZ W8/G

sableyn aoinias Alyjuop
abley9 soisg auld [ ebiey) soinieg ail] [ ebiey] soinsg allj | 8Ble eolAieg all] | abiey) 8diAag alig 013G JO sHun uun

Buing

%00°0 %000 £82'G2¥' L $ €8z'6er'. $ €8z'seyr'/ $ w9L'ZL |ejlo ]
%000 %000 82°/81 $ 8Z/8l $ 8T./8l $ 2 wcl
%000 %000 89'9G1 $ 89951 $ 89951 $ € W0l
%00°0 %00°0 80921 $ 809zl $ 80921 § v W8
%000 %0070 LE'C6 $ 1eee $ 1€¢6 $ 9 9
%0070 %000 1129 $ L1729 $ 2229 $ 6¢ W
%000 %000 oLos $ oLos $ 0105 $ 901 W€
%000 %000 L6'GL $ 166Gl $ 166Gl $ 9gg'lL e
%000 %000 LT L) $ LZLL $ LZLL $ G6¥'L WG
%000 %000 856 $ 856 $ 896 $ 190'S uk
%000 %000 FASE: $ 28 $ 2Z£8 $ Sk9'0l WFIe
%000 %0070 682 $ 682 $ 682 $ Zsl'es «8/G

sabueyo a9nias Ayjuow

zdas | daig z daig L daig
9102/1/6 @AY | GL0Z/LI6 aA03YT sajey 2JIALBS JO sHUn nun
asealou) __.Ru OWMNLUC_ o% Wm-umz sajey juanng _umen_Q._& &_.__E_m

asealou| JeaA-ny
sjoeduw| pue sajey

sjoedw| pue sajey

1-} uo|SSjwwoy o} asuodsay gSMd




¥ jo ¢ abed

80¥'ccz$ L6E°LOV'ES SaNUaASY |BUCTHIPPY
%EE'0 %95°€ 195 LOL'0LS £51'826'69% 95/'925'29% senuanay |ejoL
%¥E0 %29t 26£'286'89% 786'8v.'29% 28G°2¥€'99% SanuaAay ajey |ejoL
%00°0 %000 (691L'641L'L8) (B9L'6LL'LE) (69L'62L'L$) SanuaAsy snoaue||sosiiy
%000 %00°0 ooz'sri'c$ ooz'srLl'es ooz'srles anuaaay abieys uonosiold alid [Ej01
%00°0 %000 08'v6E $ 08¥6E $ 08'v6E $ Zeg'z sjueIpAH
aley 21ey ajey Q)Y ajey sabieyn asinlag adi4 alqngd
pesodald pasodoid pasodoid pasodald pasodold
%00°0 %00°0 9¢1'0£9'28 9z1'0£9'2$ 9Z1'0€9'c$ €06'L |EJOL
%000 %000 89°LES $ B89°LES $ 89'L€s $ 1 W9l
%000 %000 69'6LE $ 696l $ 696lE $ Ll 4’
%00°0 %000 Legee $ legee $ Le'eez S v WSOb
%00°0 %00°0 L0°LLL $ 10111 $ LOLLL $ vse W8
%00°0 %00°0 S6'CLE $ S6ZLL $ G6¢CLt $ c¢lZ'L W9
%00°0 %0070 82'69 $ 8769 $ 82'69 $ 6VE W
%000 %000 12’9l $ 129l $ 129l $ 08 Wl
%000 %000 €601 $ €60l $ €60l $ ¢ Wefl-l
%000 %00°0 88'8 $ 888 $ 98¢ $ 0L ul
%00°0 %00°0 162 $ 1§52 $ 1sL $ € JPIE
abiey) alid nd ableyn a4 g abieys ali4 Wnd abiey) ali4 nd abieyn a4 nd aoimeg|  sabiey) 991Mas ali4 @jeAlid
Alyyuopy Alyuopy Ayuopy Ayjuopy Ayuopy
%l¥0 %9¥' ¥ £80°2£5'95% 6/9'862'95% 8.Z°'168'¢S$ anuaAay abieyd uondwnsuo) |ejoL
%000 %000 alL'LeLlL aL'LeL'Ls 9L’ LEL'L ¢ 8v9's (o) uopdwnsuo)
%000 %000 ¥06v62 L 06162 L$ Y06v6<° 1 $ 598'868'CL (40H) uondwnsuo)
sbiey ) auWnjoA
sableys ajese|oym
%650 %919 16Z'628'6¢ $ £88'GES'6E $ 98¥'¥6L'LE $ I8LWEL'EL |IEJ0L
%650 %99 988'Z% 698'Z% G69°¢C $ ¥ro'esl (40H) [eMsnpuy|
%850 %6¥'9 6E6°CS 2e6'es vrie $ sLo'levr'y (40H) leIBWWoD
%650 %9%'9 ¥0°cS 990°¢c$ 088°¢ $ 8e2s'Lls'8 (40H) [enuspisey

asealou| Jea A-n
spedw| pue ssjey

sabieys uonduwinsuoy jiejay

sjoedw) pue sajey
/-] UoIssiwwWon o) asuodsay gSmd



%4G°0 %0279 ZL'l96'62 $ zZl'lel'ez $ 2115082 $
%650 %9%'9 0009882 $ 00069682 ¢ 000S6'9C $
%00°0 %000 zLL0L'L $ zrL0L'L $ L0l $
%9570 %129 26°890°'9 $ Z6bE0'9  $ Z6'8.9' $
%850 %619 008.8°'s 00°¥¥#8'S 00'88%'S
%0070 %000 Z6'061 ¢ 26706k $ 2606l $
%SP'0 %98v 80°coP $ 8Z'lov $ 89278 $
%650 %9%'9 0t¥'80¢ $ 09'90¢ $ 0088 $
%000 %000 89176 $ 8976 $ 89v6 $
Z daig | dayg 9L0Z/Li6 SL0Z/LI6 sajey
abuey) ¢, | sbueyn 9, | aA0ay g seley | eAoey] seiey uaung

ejol

abieyn swnjop
abieyn soiniesg
(40H 000°01 “4@30I ,,9) - [eLISNPU|

IejoL

abieyn swnjop
ableyn soinueg

(40H 000°Z ‘1919 ,.2) - [e1DIaWWOY
lejol

abieyp swnjop
abieyn sameg

(40H 001 ‘123191 .,8/5) - leuapisay

¥10Z ‘L€ Jaquada(g Bulpug e, ajey
sabieyo |enuuy |eaidA] jo uosuedwon

uosuedwon jg [eaidA
2-1 uojssjwwon 0} asuodsay gSMd



TRUST INDENTURE
Between
CITY OF PROVIDENCE, RHODE ISLAND
and
U.S. BANK NATIONAL ASSOCIATION, as Trustee
securing

WATER SYSTEM REVENUE BONDS

Dated June 5, 2008

PRV 935009.4
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"System" shall mean the system of water supply, treatment and distribution facilities of
the City, together with any Capital Improvements or other additions to the System and
substitutions for any part thereof heretofore or hereafter acquired or made by or on behalf of the
City, and all other water supply facilities (as such terms are defined in the Act) of the City used
in, or necessary or desirable for, the operation of such system, including but not limited to,
artesian wells, reservoirs, dams, pipelines, treatment plants and related equipment;

"Trust Estate" means all right, title and interest of the City and the Board in and to (i) all
Revenues, and (ii) all monies, securities and Reserve Deposits in all funds and accounts
established by or pursuant to the Indenture, except the Operating Fund, the Rebate Fund, and the
Unrestricted Fund, if established;

"Trustee" means the trustee appointed in accordance with Section 801, and its successor
or successors and any other corporation which may at any time be substituted in its place
pursuant to the Indenture;

"Unrestricted Fund" shall mean the fund so designated created by Section 502;

"Water Quality Protection Charges" shall have the meaning ascribed to such term
pursuant to the Public Drinking Water Supply Act of 1997; and

"Western Cranston Account" shall mean an account in the Project Fund established
pursuant to Section 502.

ARTICLE II
AUTHORIZATION AND ISSUANCE OF BONDS

Section 201. Authority for the Indenture. The Indenture is adopted pursuant to the Act
and Ordinance Number 2008-7 of the City Council of Providence adopted on March 26, 2008.

Section 202. Indenture to Constitute Contract. In consideration of the purchase and
acceptance of the Bonds and Subordinated Bonds by those who shall own the same from time to
time, the Indenture shall constitute a contract between the City and the Holders from time to time
of the Bonds and Subordinated Bonds, and the pledge made in the Indenture and the covenants
and agreements therein set forth to be performed by or on behalf of the City and the Board shall
be, subject to the provisions of Section 209, for the equal benefit, protection and security of the
Holders of any and all of the Bonds and Subordinated Bonds, all of which, regardless of the time
or times of their issue or maturity, shall be of equal rank without preference, priority or
distinction of any of the Bonds over any other thereof or of any of the Subordinated Bonds over
any other thereof, except as expressly provided in or permitted by the Indenture.
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Section 203. Authorization of Bonds.

(1) There is hereby authorized one or more Series of Bonds of the City to be
designated as "Water System Revenue Bonds," which Bonds may be issued as hereinafter
provided from time to time, without limitation as to amount except as provided in the Indenture
or as limited by law. Bonds may be issued in accordance with this Section for the purpose of (i)
paying all or a portion of the Cost of any Project (including the refinancing thereof), (ii) the
making of deposits in all funds and accounts, excluding the Unrestricted Fund, established
hereunder, (iii) the payment of Costs of Issuance and the discount, if any, payable upon issuance
of such Series of Bonds, (iv) the payment of the principal of and interest and premium, if any, on
notes issued in anticipation of such Bonds, (v) the securing of the City's repayment obligations
with respect to, or sale to the Agency pursuant to, one or more Agency Loan Agreements or (vi)
any combination of the foregoing. The Bonds may, if and when authorized by the City pursuant
to one or more Supplemental Indentures, be issued in one or more Series, and within a Series, in
one or more subseries or lots, and the designation thereof, in addition to the name "Water System
Revenue Bonds," may include such further appropriate designations added to or incorporated in
such title for the Bonds of any particular Series, subseries or lots as the City may determine. The
Bonds may be issued as Fixed-Rate Bonds, Variable Rate Bonds, Tender Bonds, Compound
Interest Bonds, or Discount Bonds or any combination thereof in accordance with applicable
provisions set forth below and the applicable Supplemental Indenture.

(2)  The City may issue Bonds hereunder which bear a fixed rate or rates of interest
during the term thereof ("Fixed-Rate Bonds"). The applicable Supplemental Indenture shall
specify the rate or rates of interest borne by such Bonds and the interest payment dates thereof.

(3)  The City may issue Bonds which provide for the addition of all or any part of
accrued and unpaid interest thereon to the principal due thereon upon such terms with respect
thereto determined by an applicable Supplemental Indenture ("Compound Interest Bonds"). The
City may issue Bonds which either bear a zero stated rate of interest or bear a stated rate of
interest such that such Bonds are sold to the public on original issuance at a price less than the
aggregate Principal Amount thereof in order to provide such yield thereon as deemed appropriate
and desirable thereon by the City ("Discount Bonds"). In the applicable Supplemental Indenture
for any Compound Interest Bonds or Discount Bonds, the City shall provide for the method of
determination of the Principal Amount and "interest" payable on such Bonds as of any date of
calculation and for the purposes hereof such terms with respect to such Bonds shall have the
meanings given in such applicable Supplemental Indenture.

(4)  For purposes of this Section, Bonds shall include Subordinated Bonds.
Section 204. [RESERVED].

Section 205. General Provisions for Issuance of Bonds:

(1)  Bonds of any Series shall be authorized by a Supplemental Indenture which shall
specify:
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(ii)
(iii)

(iv)

V)
(vi)

(vii)

(viii)

(ix)

(x)
(xi)

@)

the authorized Principal Amount, designation, manner of numbering and lettering
and Series of such Bonds;

the date of such Bonds and the date or dates of maturity thereof;

the Redemption Price or Prices and the time or times and other terms of
redemption, if any, of any of such Bonds;

the amount and date of each Sinking Fund Payment, if any, required to be paid for
the retirement of any of such Bonds of like maturity;

the manner in which the proceeds, if any, of such Bonds are to be applied;

the Project or Projects, if any, to be financed by such Bonds and the designation of
a Project Account, if any, for the Bonds of such Series;

the form or forms of the Bonds of such Series;

the Series Debt Service Reserve Fund Requirement applicable to the Bonds of
such Series;

if the Bonds are Agency Bonds, the Required Debt Service Fund Deposits to be
made to the Debt Service Fund in compliance with the applicable Agency Loan
Agreement, taking into account any principal or interest subsidies available to the
City in connection with such Agency Loan Agreement;

the minimum denomination, if any, applicable to the Bonds of such Series; and

any other provisions deemed advisable by the City not in conflict with the
Indenture.

The Bonds of each Series shall be executed by the City and delivered to the

Authenticating Agent for such Series of Bonds and by it authenticated and delivered to or upon
the order of the City, but only upon receipt by the Trustee of:

(i)

(ii)

(iii)
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written order signed by an Authorized Officer of the City as to the authentication
and delivery of such Bonds;

a copy of the applicable Supplemental Indenture executed by an Authorized
Officer;

an amount of moneys or Reserve Deposits in a stated amount such that following
the issuance of such Bonds and application of their proceeds, the amounts on
deposit in and the aggregate stated and unpaid amount of all Reserve Deposits
held as part of the Debt Service Reserve Fund shall equal the Debt Service
Reserve Fund Requirement; provided, however, that the applicable Supplemental
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Indenture may provide that the Series Debt Service Reserve Fund Requirement
attributable to any Series of Agency Bonds may be funded in substantially equal
monthly installments over a period of time after issuance as specified in the
applicable Supplemental Indenture (which period shall not exceed 24 months);

(iv)  acertificate of a Consulting Engineer or Certified Public Accountant selected by
the Board and satisfactory to the Trustee (a) setting forth the estimated annual Net
Revenues for each of the three full Fiscal Years following the issuance of such
Bonds (including the Fiscal Year in which such Bonds are issued), after giving
effect to any increases or decreases in Rates and Charges projected to be in effect
for such period, and to the Series Debt Service Reserve Fund Requirement
attributable to such Bonds and to any additional Revenues projected to be
available during such period, and (b) showing for each of such Fiscal Years that
the estimated annual Net Revenues for such Fiscal Year together with amounts in
the Stabilization Account, if any, available in such Fiscal Year (as calculated by
an Authorized Officer at the time of issuance of such Bonds) will be at least equal
to (i) one hundred percent (100%) for any Agency Bonds issued on or before
March 23, 2005 and (ii) for all other Bonds, one hundred twenty-five percent
(125%) (or such higher amount as may be set forth in the Supplemental Indenture
authorizing the issuance of such Series of Bonds) of the Debt Service
Requirement for such Fiscal Year (based on debt service net of any interest rate
subsidy); provided that the Consulting Engineer's or Certified Public Accountant’s
certificate shall not project any increase in Rates and Charges during the first full
Fiscal Year of the projection period which has not been adopted by the Board and
approved by the Public Utilities Commission for such Fiscal Year on or before the
date of such certificate;

(v)  if on the date of issuance of such Series of Bonds the City has any outstanding
obligation to replenish the Debt Service Reserve Fund under Section 508(4),
evidence that the City has made at least one monthly payment with respect to such
obligation on or before the date required thereunder; and

(vi)  acertificate of an Authorized Officer stating that, as of the date of delivery of such
Bonds, no Event of Default, as described in Section 701, has occurred and is
continuing,.

(vii) evidence that all regulatory approvals required to issue the Bonds or to collect fees
and charges sufficient to pay the Bonds have been obtained.

Section 206. Special Conditions Precedent to the Delivery of Refunding Bonds.

(1) One or more Series of Refunding Bonds may be issued in accordance with this
Section for the purpose of refunding all or any part of the Bonds of one or more Series
Outstanding.
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moneys, securities, Reserve Deposits and funds pledged under the Indenture and all the rights of
the Bondholders under the Indenture against all claims and demands of all persons whomsoever.

Section 602. [RESERVED

Section 603. Covenant as to Rates and Charges. To the extent not otherwise provided by
a Supplemental Indenture,

(1)  Solong as any Bonds are Outstanding, the City and the Board each will take all
actions within its power to establish and maintain Rates and Charges adequate at all times, with
other available funds, to provide Revenues and other moneys including amounts from the
Stabilization Account, at least sufficient to pay or provide for, as the same become due or are
payable (i) all Operating Expenses, (ii) all payments of Principal Installments and Redemption
Price of and interest on the Bonds and all other bonds, notes or other evidences of indebtedness
of or assumed by the City which are payable from Revenues of the System, (iii) all amounts, if
any, payable to the Operation and Maintenance Reserve Fund, the Debt Service Reserve Fund,
and, if any, the Insurance Reserve Fund, (iv) all repairs, replacements, and renewals of the
System deemed necessary by the City and the Board which are payable from Revenues of the
System and (v) all other amounts which the City and the Board may by law order of the Public
Utilities Commission or contract be obligated to pay from Revenues of the System. Provided the
City complies with Section 504(5) and has complied or is diligently proceeding to comply with
the requirements of subsection (3) and (4) of this Section 603, the Trustee shall take no action
pursuant to Section 701 or Section 703 on account of any failure by the City or the Board to
comply with the requirements of this subsection; provided that the setting of Rates and Charges
shall, to the extent required by law, be subject to the approval of the Public Utilities Commission.

(2) Without limiting the generality of the foregoing, the City and the Board will each
take all actions within its power to establish and maintain Rates and Charges at levels sufficient
so that total Net Revenues in each Fiscal Year during which Bonds are Outstanding, shall equal
at least (a) one hundred percent (100%) for Bonds issued on or before March 23, 2005 and (b) for
all other Bonds, one hundred twenty-five percent (125%) of the Debt Service Requirement
during such Fiscal Year (based on debt service net of any interest rate subsidiary) with respect to
all Bonds Outstanding as of the first day of such Fiscal Year. Failure by the City or the Board to
comply with the requirements of this subsection (2) shall not be considered an Event of Default
under the Indenture so long as the City and the Board have complied or is diligently proceeding
to comply with the requirements of subsection (3) and (4) of this Section 603; provided that the
setting of Rates and Charges shall to the extent required by law, be subject to the approval of the
Public Utilities Commission.

3) On or before the day which is six months prior to the last Business Day of each
Fiscal Year the City and the Board shall review the adequacy of the City’s Rates and Charges to
satisfy the requirements of this Section for the next succeeding Fiscal Year. If such review
indicates that the Rates and Charges are, or are likely to be, insufficient to meet the requirements
of this Section for the next succeeding Fiscal Year, or if it otherwise appears at any time during
such Fiscal Year that Rates and Charges are or are likely to be insufficient to meet such
requirements, the and the Board shall promptly take such steps as are permitted by law and as are
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necessary to cure or avoid the deficiency, including but not limited to, making an emergency lf/
request to the Public Utilities Commission to raise its Rates and Charges.

(4) Within one hundred and eighty days of the close of each Fiscal Year while Bonds
are Outstanding, the City and the Board shall deliver to the Trustee a certificate of an Authorized
Officer (which may be based on unaudited financial statements) stating, if such was the case, that
the City satisfied the requirements of subsections (1) and (2) of this Section 603 in such Fiscal
Year or, if such was not the case, specifying in reasonable detail the corrective steps taken by the
City and the Board so that the City it will comply with such requirements in the then current
Fiscal Year. If such certificate is based on unaudited financial statements, then within 270 days
of the close of each Fiscal Year while the Bonds are Outstanding, the City and the Board shall
deliver to the Trustee an additional certificate based on audited financial statements. Any
certificate based on audited financial statements shall be accompanied by a certificate of the
independent public accountant or firm of accountants regularly auditing the books of the or the
Board in accordance with Section 609 setting forth the Net Revenues for the preceding Fiscal
Year.

Section 604. Sale, Lease or Encumbrance of System.

(1) Except as provided in this Section and Section 607(3), no part of the System shall
be sold, leased (with the City or the Board as lessor) or otherwise disposed of or encumbered.

(2) To the extent permitted by law, the City may sell or exchange or otherwise
dispose of at any time or from time to time any property or facilities constituting part of the
System which either (i) are worn out or obsolete or (ii) in the written opinion of the City or the
Board are no longer useful in the operation of the System and, if the market value of such
property or facilities as determined by the City or the Board is in excess of $500,000, the City
delivers to the Trustee a certificate of an Authorized Officer stating, in the opinion of the signer,
that the sale, exchange or other disposition of such property or facilities will not impair the
ability of the City to satisfy the requirements of Section 603 in the then current or any future
Fiscal Year. To the extent permitted by law, any proceeds of such sale, exchange or other
disposition not used to replace the property so sold, exchanged or disposed of shall be deposited
in the Revenue Fund.

3) To the extent permitted by law, the City may sell, mortgage, grant security
interests in, or otherwise encumber any real or personal property included in the System, or may
lease as lessee any real or personal property to be used in the operation of the System; provided
that the City shall deliver to the Trustee a written report satisfactory to the Agency (A) stating
that such action shall not impede the City's ability to comply with all the covenants set forth in
Article VI of this Indenture for so long as any Bonds or Subordinated Bonds shall remain
Outstanding and (B) including a certificate of a Consulting Engineer or a Certified Public
Accountant (a) setting forth the estimated annual Net Revenues for each of the five full Fiscal
Years following the action (including the Fiscal Year in which such action is taken), after giving
effect to any increases or decreases in Rates and Charges projected to be in effect for such period
and to any additional Revenues projected to be available during such period, and (b) showing for
each of such Fiscal Years that the estimated annual Net Revenues for such Fiscal Year will be at
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PROVIDENCE WATER SUPPLY BOARD
Docket No. 4571

Data Requests of the

RI Public Utilities Commission - Set 1
July 9, 2015

1-8. It appears from Mr. Massaro’s testimony that Clean Water Finance will issue the
bonds in March 2016. Please provide an update to TM-2 to reflect an issuance by
Clean Water Finance in March 2016.

RESPONSE:

_Please see attached.

_Prepared by: I\Tancy E. Parrillo July 10, 2015




Prefiminary Subject fo Chango

Rhode Island Clean Water Finance Agency
2016 Drinking Water Program Admin Funds Loan
Rates as of 5/6/2015 Plus 60 BP

Calculation of Borrower Rate
Providence WSB- $30.0M Admin Funds

Borrowar: Providenos W8E  Highest Rating: AA
Rata Lock Date: 05/06/15 MMD Seale: Revenue-AA
Closing Dats: 02/17116 Zera% Subsidy: -
Pledge: Revenue D3R Required: Yes
‘ Plus Total
Market Lass 26% Subsidized Loan Admin, Borrower
Maturlty Rate Subsidy Rafa Rate Fas Blling Rale

2018 0.970% -0.240% 0.730% 0. 730% 0.500% 1,230%
2017 1.580% -0.400% 1.180% 1.180% 0.600% 1.880%
2018 2.130% -D.530% 1.800% 1.800% 0.500% 2.100%
2018 2.400% -0.600% 1.800% 1.800% 0.500% 2.300%
2020 2.470% -0.620% 1.850% 1.850% 0.8500% 2.350%
2021 * 2.600% -0.850% 1.850% 1.850% 0.500% 2.450%
2022 2.790% =0.700% 2.080% 2.000% 0.600% 2,500%
2023 3.000% -0.750% 2.260% 2.250% 0.500% 2,750%
2024 3.150% -0.780% 2.380% 2.3680% 0.600% 2.880%
2025 3.140% -0.780% 2.380% 2,350% 0.500% 2.850%
2028 3.470% -0.870% 2.800% 2.800% 0.500% 3.100%
2027 3.710% -0.830% 2.780% 2.780% 0.500% 3.280%
2028 3.880% -0.870% 2010% 2.810% 0.600% 3.410%
2029 4.000% -1.000% 3.000% 3.000% 0.500% 3.600%
2030 4,110% -1.030% 3.080% 3.000% 0,500% 3.580%
2031 4.180% -1.050% 3.140% . 3.140% 0.500% 3,.640%
2032 4.250% ~1.060% 3.180% 3.180% 0.500% 3.860%
2033 4.050% . -1.010% 3.040% 3.040% 0.600% 3,540%
2034 4,070% <1.020% 3.050% 3.050% 0.500% 3.850%
2035 4.440% -1.110% 3.330% 3.330% 0.500% 3.830%
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Rhode Island Clean Water Finance Agency
2015 Drinking Water Program Admin Funds Loan
Rates as of 5/6/2015 Plus 50 BP

Sources & Uses )
Providence WS8B- $30.0M Admin Funds

Sources:
Admin Funds
Fed Dlrect - Prin Forglveness Funds
Total Sourcas
Uses:

Admin Loan - Daposit to Construction Fund
Principal Farglvenass Funds
Depoelt to DSRF
Capilalized Interest
Loan Origlhation Fee (1.0%)
Costs of lasuance - Local Lave]
Tolal Uses

Preliminéry Subject fo Change

30,000,000.00

30,000,000.00
= ———

27,484,433.80
2,066,688.70
300,000.00
150,000.00
30,000,000.00

| Providence VWSB - Admin Loan Statistics (Exclusive of Fess):

Walghted Average Maturity (Years)
Mariel Yield on the Loan:
Effective Yisld® on Total Admin Lean

Net Effective Subsidy:

*“Effective Yield Incorporates:
* 26% DWBRF Interest Rate Subsidy

FirstSouthwest | RICWFA - DVW2015 (Admin) Providence {ver. B).xsm

11.0073~ !
3.871%
2.842%

26,676%
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Rhode Island Claan Water Finance Agency
2015 Drinking Water Program Admin Funds Loan
Rates as of 5/6/2015 Plus 50 BP

Construction Fund Cash Flow
Providence WSB- $30.0M Admin Funds

FPreliminary Subject to Changa

Beglhning  Loan Proceads Coet of Admin Loan DSRF & Total Ending Fund 6-Manth %
Date Balancs Dapoalt lssuance Drawa Cap-| Draws Bslance Const Draws  Spent
02117118 - 30,000,000,00 460,000,00 10,000,000.00  2,065,666.70 12,515,666.70 17,484,433.320
03/01/18 17,484,433.30 - - 1,955,000.00 “ 1,855,000,00 15,520,433.30
04/01/16  15,629,433.30 - - 1,855,000.00 - 1,865,000.00 13,574,433,30
05/01/116  13,674,433.30 - . 1,056,000.00 - 1,865,000.00 11,819 .433,30
06/01/16  11,819,433,30 - - 1,855,000.00 - 1,956,000.00  9,884,433,30
07/01/18 b,864,433,30 - - 1,865,000,00 1,966,000.00 7,708,433.30
Da/oi/18 7,708,433,30 - N 1,955,000,00 " 1,956,000.00  6,754,£33,30 21,730,000,00 79%
08/01/16 6,754,433.30 - - 1,865,000.00 - 1,065,000.00  3,799,433,30
10/01/16  5,799,435.30 . - 1,855,000.00 - 1,855,000.00 1,844 ,433.30
11401/16 1,844,433,30 - - 1,844,433,30 - -

12/01186 - - -
010117 - - -
0210117 - - -
03/0117 - - -
04/01117 - - -
05101117 = - -
06/01/17 - - -
07/01/17 - - -
0810117 - - -
09/01/47 - - -
1001117 - .- -
110117 - - -
12/01117 - - -
01/01/18 - - -
02/01/18 - - -
03/01/18 - - -
04/01/16 - - -
D5/01/18 - - -
06/01/18 - - -
07/01118 - - -
0B/01/18 - - -
0B/01/18 - - -
10/o1/18 - - -
11/01118 - - -
12/01/18 - - -
o1/a1/18 - - -
nz/o1Me - - -
03/01/18 - . -
04/01M8 - - -
05/01/18 - - -
0B/OY/18 - - -

1,844,433.30

30,000,000.00 460,000.00

27,484 433.30

2,085,566,70  30,000,000.00

FirstSouthwest | RICWFA - DW2015 (Adinin) Providancs (ver. B).xlsm

5,754,433.30 100%

- 100%

- 100%

] 100%

& 100%

27,484,433.30
mﬂﬁ:
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Rhode Island Clean Water Finance Agency
2015 Drinking Water Program Admin Funds Lozan
Rates as of 5/6/2015 Plus 50 BP

Loan Balance
Providence W8B- $30.0M Admin Funds

Intarest (1) Semiannual
Admin Loan Admin Lean Admin Loan Accrued @ Interss:
Date Drawa Principal Paid Balance 2.620% Regulrements

Preliminary Subject to Change

Loan Fees @
0.500%

Seminnual
Loan Fees
Payable

02117118  12,61B,200.00 - 12,518,200.00 - -
03/01/16 1,935,000.00 - 14,471,200,00 12,285.88 12,265.88
04/01/18 1,865,000,00 - 16,426,200.00 30,389,52 -
05/01186 1,865,000,00 - 18,381,200,00 34,406,02 .
08/01/18 1,855,000.00 - 20,336,200.00 38,600.52 -
07101118 1,856,000.00 - 22,281,200,00 42,708,02 -
ca/oine 1,965,000.00 - 24,248,200,00 46,811.62 -
08/01/18 1,856,000,00  (1,170,000.00) 25,031,200,00 50,817.02 243,919.82
10/01/18 1,055,000.00 - 26,986,200.00 §2,585.52 -
11/01/18 1,843,800.00 - 28,820,000.00 £6,871.02 -
12/01/118 “ - 28,830,000,00 60,543.00 -
0101447 - - 28,830,000,00 €0,643.00 -
02/0117 - - 28,830,000,00 60,543.00 "
03/01117 - - 28,830,000.00 60,643.00 351,408.54
04f01/17 - - - -

060117 - - - - -
08/01/17 - - - - -
07/01/17 - . - . -
0B/01MT - - - - .
oe/e1nT - - - - -
10/01117 - - - - -
110117 - - & - .
12101717 - - - - -
04/01/18 . - - - - -
D2/01M18 - - - - -
03/01/18 - - - a .
04/0118 - - - - -
06/01/18 - - - - -
06/01/18 - - - 4 -
07/01/18 - - - - -
08/01/8 - - - - -
08/01/18 - - . - -
10/01/18 - - - - -
11/01/i8 - - - " -
12101118 - - - - -
61/01/19 - - - - -
0201119 - - . - .
03/0111e - - - . -
04/01/18 - - - - -
08101118 - - . - .
06/01/19 - - - - -

2,433.71
6,020.67
6,844,25
7,858.83
8,473.42
B8,288.00
10,102.58
10,429,687
11,244,265
12,012.50
12,012,560
12,012.60
12,012,650

2,433.71

48,388.75

60,723.82

30,000,000.00  (1,170,000.00) 607,684.04 807,504.04

120,664,37

120,564,837

M Intersst rate represents the weighted everage loan rele for the antire loan amartization.
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Praliminery Subjec! fo Change

Rhode Island Clean Water Finance Agency
2015 Drinklng Water Program Admin Funds Loan
Rates as of §/6/2015 Plus 50 BP

Loan Debt Service
Providence WSE- $30.0M Admin Funds

Nat Totel - Annusl
Loan 4] Fess @ Tetal Feas Net Deb! Net Debt
Dafe Pdncipal Rete Interest 0.600% & Interast Barvica Bervics & Feas
02/17118 -
03/01/16 - - 12,285.88 243371 14,889,560 - 14,899.50° s
ov/01/18 1,170,000.00 0.730% 243,819.62 48,306.75 262,316.37  1,482,318.37  1,477,015.88 -
03/01/17 - - 351,408,564 69,723.82 421,132.48 421,132.46 - ’ -
08/01/17 1,184,000.00 1.180% 374,154,885 72,075.00 446,220.85 1,630,226 85  2,051,362.31
03/01/18 - - 387,168,25 89,115.00 438,284,25 436,284.25 .
0B/D1/8 1,204,000,00 1.600% 367,188.28 69,116.00 436,284.25 1,64D,284.25  2,078,566.50
03/01119 - - 357,537.25 66,105.00 423,642.26 423 842,25 -
ogro1Me 1,229,000.00 1.800% 367,637.26 66,105.00 423,842.25 1,852,64225 2,0768,284.50
D3/o1/20 - - 346,478.25 63,032.50 408 B08.76 409,608.75 -
0B/01/20 1,257,000.00 1.850% 348,476.25 63,032.50 408,608,765  1,606,608.76  2,078,017.60
o3/o1/21 - - 334,849,00 69,880,00 394,738,00 304,730.00 -
0g/c1/21 1,287,000.00 1.8650% 334,845.00 £8,830,00 304,730.00  1,881,730.0¢  2,078,478.00
03/01/22 - - 322,300.75 58,872.50 378,973.25 378,973.25 -
08/01/22 1,318,000.00 2,090% 322,300,786 56,872.60 378,073.25  1,897,973.26  2,076,846,50
02/01/23 - - a08,617.20 63,375.00 861,892.20 391,882.20 -
08/01/23 1,353,00C.00 2.2B60% 308,517.20 63,376.00 961,882.20  1,714,882.20  2,076,784.40
03/01/24 - - 293,265.86 48,082,50 843,268.45 343,288.45 -
08/01/24 1,390,000.00 2,360% 283,296 65 49,082.60 343,288.45  {,72328B.45  2,076,678,80
08/01/25 - - 276,803.95 46,517.50 323.411.45 © 32341145 -
08/01/25  1,430,000.00 2,350% 276,803,95 4661750 . 32341145 _ 175341145 207682290 |
€3/01/26 - - 280,081.45 42842,50 303,083,685 303,033,895 -
09/01/26 1,470,000.00 2.600% 280,081.45 42,942,50 303,083.85  1,773,033.85  2,078,067.80
03/01/27 - - 240,881.45 38,267,850 280,248.95 280,248.95 -
oolo1/27 1,518,000.00 2.780% 240,881,465 36,257.50 280,248.95  1,798,248.95  2,078,497.80
03/01/28 - - 210,809.05 36,477.50 255,385 65 266 386,58 “
0e/01/28 1,666,000.00 2,910% . 219,209.05 35,477.50 255,386.56  1,B21,3B8,56  2,076,773.10
03/01/28 - - 167,123.75 81,662.50 228,666.25 228,686.25 -
ogloi/2e 1,819,000.00 3.000% ° 187,123.75 31,582.50 226,666.25 1,847,686.25  2,076,372.50
03/01/30 - = 172,838.75 27,515.00 200,363.75 200,353,75 -
08/01/30 1,878,000.00 3.080% 172,838,75 27,616.00 200,363.76  1,878,353.75  2,078,707.50
03/01/31 - - 147,028.35 23,325,00 170,253,386 170,353.35 -
09/01/31 1,736,000.00 3.140% 147,028.35 23,325.00 170,353.35  1,B06,363.35  2,078,706,70
08/01/32 - - 119,773.15 18,985.00 138,768.15 188,768,156 -
0g/01/32 1,7€0,000.00 3.180% 118,773,156 18,885,00 138,768.15  1,937,768.15  2,078,616.30
03/01/33 - - £1,078.10 14,4687.50 108,566,60 106,566,80 -
09/01/33 1,885,000.00 3.040% 81,078.10 14,487.60 106,568.60  1,970,586.80  2,078,133.20
03/01/34 - - 62,731.10 9,825.00 72,556.10 72,556,10 -
09/01734 1,831,000.00 3.050% 62,731.10 £,826.00 72,566.10  2,003,656.10  2,076,112.20
03/01/35 - - 33,283.86 4,857.60 38,280.85 3€,280,85 .
08/01/35 1,988,000.00 3,330% 33,283.35 4,597.80 38,280.85  2,087,280.88 2,075,561,70
30 0002000‘00 B,286,607,08 1,616,7069.37 10,004,306.46 40,804,3068.48  40,004,308,48

(1} Intarast during construction Is calculated based on tha fiming of expacted draws and the oversil we/ghted average loan rafe of 2,520%,
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PROVIDENCE WATER SUPPLY BOARD
Docket No. 4571

Data Requests of the
Public Utilities Commission- Set 1
July 9, 2015

PUC 1-9. If the $30 million bond is issued and the total cost of purchase and remodeling is
lower than currently anticipated, what will happen to the excess funds?

Response:

If Providence Water does not utilize all of our loan proceeds for this project, we
can use these loan proceeds for another project such as; the Cleaning and Lining project which
has already been issued a Certificate of Approval from the Department of Health. However,
Providence Water would have to go back to the City Council and have the ordinance amended.
Providence Water’s other option is to use excess proceeds to pay down interest on Bond.

Prepared by: Nancy E. Parrillo July 13, 2015



PROVIDENCE WATER SUPPLY BOARD
Docket No. 4571

Data Requests of the
Public Utilities Commission- Set 1
July 9, 2015

PUC 1-10. TIs there any prepayment penalty on the bonds?

Response:

Bonds cannot be prepaid as part of the SRF program restrictions.

Prepared by: Nancy E. Parrillo July 13, 2015



PROVIDENCE WATER SUPPLY BOARD
Docket No. 4571

PUBLIC UTILITIES COMMISSION’S FIRST SET OF DATA REQUESTS DIRECTED TO
PROVIDENCE WATER SUPPLY BOARD

(Issued July 9, 2015)

PUC 1-11: In the past five years, has any official from the City of Providence provided
Providence Water with any notification that it will be evicted from the Academy
Avenue property or otherwise urged Providence Water to find a new property?

Response: No. Tam not aware of a notification to evict Providence Water from Academy
Avenue nor am I aware of Providence Water being urged to find a new property.

%
Prepared by: Ricky Caruolo July 16, 2015



PROVIDENCE WATER SUPPLY BOARD
Docket No. 4571

PUBLIC UTILITIES COMMISSION’S FIRST SET OF DATA REQUESTS DIRECTED TO
PROVIDENCE WATER SUPPLY BOARD

(Issued July 9, 2015)

PUC 1-12: Has Providence Water approached the City of Providence to determine whether
there is another property that Providence Water could move to under the same
conditions as the Academy Avenue property? If so, when and what was the
result? If not, why not?

Response: Yes. Over the past several years we have had conversations with the Alan Sepe
the Director of Operations for the City of Providence, who is in charge of all
public properties. Mr. Sepe is aware of our current issues at Academy Avenue
and our needs and requirements for a new facility. The City does not own any
property that meets our requirements.

s

e —————————————————————————————————————————

Prepared by: Ricky Caruolo July 16, 2015



1-13:

Response:

PROVIDENCE WATER SUPPLY BOARD
Docket No. 4571

Data Requests of the
RI Public Utilities Commission - Set 1
July 9, 2015

Please provide an explanation and timeline of the bidding process that Providence
Water will need to complete for remodeling should the rates be approved.

In addition to the response to BCWA 1-22, below is an estimated timeline for the
bidding process that Providence Water will need to complete for remodeling the
COF.

July 2015 — Award contract to Pare Corporation for 35% design of renovation to
the Central Operations Facility.

July 2015 through October 2015 — Prepare 35% design and bidding documents
for Construction Management at Risk (CMAR)

October 2015 — Seek approval from the City of Providence Board of Contract and
Supply (BOC) to advertise a request for proposals (RFP) for CMAR.

October 2015 through December 2015 — Receive proposals from CMAR firms.

December 2015 through January 2016 — Evaluate CMAR proposals and select
successful bidder.

January 2016 — Seek approval from BOC to award contract to successful CMAR
bidder.

Prepared by: Gregg M. Giasson July 15,2015



PROVIDENCE WATER SUPPLY BOARD
Docket No. 4571

Data Requests of the
RI Public Utilities Commission - Set 1
July 9, 2015

1-14: Please provide the timeline from closing to remodeling and through to occupancy.

Response:  The closing date for the purchase of 125 Dupont Drive is currently set for
December 29™, 2015. Tt is anticipated that the remodeling work will begin
sometime in April or May of 2016. Providence Water is estimating that we will
occupy the COF sometime in April or May of 2017. It is important to note that
these dates are estimates and are subject to change due to unforeseen delays in
approvals or during the renovation process. A more specific timeline will be
developed as part of the design process.

Prepared by: Gregg M. Giasson July 15,2015



PROVIDENCE WATER SUPPLY BOARD
Docket No. 4571

PUBLIC UTILITIES COMMISSION’S FIRST SET OF DATA REQUESTS DIRECTED TO
PROVIDENCE WATER SUPPLY BOARD

(Issued July 9, 2015)

PUC 1-15: Will there be any offsets to the cost for the sale of any of the assets located on
any of Providence Water’s other properties that will no longer be necessary as a
result of the Central Operations Facility? If so, please provide an itemization. If
not, why not?

Response: No. The Cranston trailers will be broken down and removed from the property.
However, we are unsure if they have any residual value at this time. We plan to
utilize the office furniture in Cranston at the 125 Dupont Drive site.

Providence Water does not plan on selling the land in Cranston as stated in the
response to BCWA 1-9.

Prepared by: Ricky Caruolo July 16, 2015



