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PROVIDENCE WATER

Tap Water Delivers

September 16, 2016

The Hon. Jorge O. Elorza
Mayor

Ricky Caruolo
eneral Manager

BOARD OF DIRECTORS

Xaykham Khamsyvoeravong
Chairperson

Joseph D. Cataldi
Vice Chairparson

Michael J. Correia
Councilpersen

Sabina Matos
Councfiperson

Lawrence J, Mangini
Ex-Cfficio

Andy M. Andujar
Member

Kervi Lynn Thurber
Member

Carissa R. Richard
Secretary

William E. O'Gara, Esq.
Legal Advisor

MEMBER

Rhods Istand Water Works Assn.
New England Watar Warks Assn,
Arnerican Water Works Assn.
Water Research Foundation

An EPA WaterSense Partner

(401) 521-6300

552 Academy Avenue
Providence, RI 02808

www.provwater.com
W Foliow us @provwater

BlLikeusat
facebook.com/Providencewater

Ms. Lﬁiy Massaro
Commission Clerk

RIPublic Utilities Commission
89 Jefferson Boulevard
Warwick, RT 02888

RE: Dk 4618; Division of Public Utilities & Carricrs; Sct 3
Dear Mrs. Massaro:

Enclosed please find an original and nine copies of Providence Water’s responses to
the third set of data requests from the Division.

If you have any questions I can be reached extension 7217.
Sincerely,

Wiy L Kaepran - tdd—

Mary L. Deignan-White
Senior Manager of Regulatory

ce: service list(via email)




Providence Water Docket 4618

DPata Requests of the
Division of Public Utilities and Carriers
Set3

DIV 3-1: As of 12/31/20185, Providence Water showed a balance of $578,249 in a
Property Tax Refund Account.

a. What is the account number for that account?
—rem—reDr-e——Has-there-been-any-activity-in-the-account-since =t/ 2015 = s

C. If the answer to part b is "yes" please list and explain all activity in the account

from 12/31/2015 through the present.

d. Does Providence Water have any projections of activity in the account for the

remainder of 20167 :

e. If the answer to part d is "yes" please list and explain the estimated projected

activity in the account through 12/31/2016.

RESPONSE :
3-la.  The Fund account number for the Property Tax Refund Account is 876.
3-1b.  Yes there has been activity in this fund since 12/31/2015.

3-Ic. The activity in the Tax Refund Account since 12/31/2015 is as follows:

Fund balance @ 12/31/2013 $ 578,249.00

July 2016 Tax refund payment — Foster : $ 175,000.00
June 2016 Legal expenses : <§ 10.766.94 >
Fund Balance @ 8/31/2016 $ 742,482.06

3-1d.  Yes, Providence Water does expect to have some minimal activity in this account.

3-le. The activity that is expected through 12/31/2016 is related to the renegotiation of

the tax treaty with the Town of Scituate. Costs through the end of the year could be up to
$25,000. As the talks continue through 2017, that number could grow significantly based
on the progress that is made.

Prepared by: Nancy E. Parrillo August 30,2016




Providence Water Docket 4618

Data Requests of the
Division of Public Utilities and Carriers
Set 3

DIV 3-2 : On June 22, 2016 Providence Water made a filing with the Public Utilities

Commission concerning the tax agreement that PWSB has executed with the town of

Foster. That PWSB filing included a copy of that tax agreement, information relating to

the agreement, and a description of PWSB's proposed use of those and other propertytax . _ |

refund funds. The following requests relate to the property tax refunds.

a. For each proposed use of property tax refunds requested by PWSB that was stated
in the June 22, 2016 letter, please identify, quantify and explain the impact on the PWSB
revenue requirement in the current PWSB rate case. Include supporting calculations with
your response. To the extent that one or more of the proposed uses have no impact on the
current PWSB rate case, for each such proposed use, explain why there is no impact.

b. Providence Water stated that: "The Settlement of the tax appeals resulted in a
refund of $1,604,528 for overpayment of taxes for the tax years 2003 to 2014." Show in
detail how that refund has been accounted for. Include the journal entries.

c. Providence Water stated that: "The refund will be paid to Providence Water over
ten years from 2015 through 2024. The amount of $175,000 will be paid in each of the
first nine years. In the tenth year, a final payment representing the projected balance
owed of $269,454.58 will be made. The agreement provides for an annual interest rate on
unpaid amounts equal to the "prime rate". The payment in the final year of $269,454.58
was estimated using the then current prime rate of 3.25%." (1) Please show, year-by-
year, how the $269,454.58 was derived. (2) Please show, year-by-vear, how Providence
Water will account for each of the annual amounts.

d. How much expense has Providence Water included in its test year revenue
requirement for property tax expense (1) in total and (2) from the town of Foster?
e. How does the agreement impact the amount of property tax that Providence Water

will be paying to the town of Foster prospectively? Explain fully and show annual dollar
amounts of payments (1) that are anticipated with the agreement and (2) that would have
been anticipated without the agreement.

f. Is there any reason why the amounts in the Property Tax Refund Account could
not be used to offset expenses in the current Providence Water rate case, such as property
tax expenses? If so, please identify and explain all reasons.

g Would the use of a portion of the funds in the Property Tax Refund Account to
offset costs that have been included in the revenue requirement in the current rate case be
consistent with the Public Utilities Commission's prior directives to Providence Water
concerning the use of property tax refunds? If not, explain fully why not.

h. Has Providence Water reflected any amortization of Property Tax Refund
Account balances in its current rate case‘? (1) If not, explam fully Why not. (2) If s0,

Prepared by Nancy E Parrlllo August 340, 20 16




Providence Water Docket 4618

Drata Requests of the
Division of Public Utilities and Carriers

Set 3
where is that reflected and what is the amount of amortization and the amortization
period?
RESPONSE :

3.2 The proposed Tses of the property tax reluiids outlined i the July 22,2016 letter
do not have any impact on the revenue requirements in the current PWSB rate case as we
would request that PWSB transfer these funds from the Tax Refund Account (restricted)

to the Water Quality Protection Fund (restricted) which would have no effect on the
operational accounts. All of the projects outlined are specific to direct maintenance and
improvements fo the watershed properties which fall under the purview of the Water

Quality Protection Fund.

3-2b. The refund is accounted for as “Tax Treaty Receivable” on the PWSB general
Ledger. Copies of Exhibit 1, page 2 of the tax treaty outlining the calculation of the
overpayment of taxes and the journal entries to the PWSB general ledger are attached.

3-2c. Please see the attached repayment schedule. This schedule was calculated with a
3.25% interest rate which was the “prime rate” at the time of the execution of the treaty,

3-2d. The expense included in the test year the PWSB has included in total is
$6,540,728 and from the Town of Foster is $317,863. The rate year expense for the
Town of Foster is $271,567.See testimony by Nancy Parrillo, Schedules NEP-4 and
NEP-4A.

3-Ze. This agreement impacts property taxes that PWSB would have to pay to the Town
of Foster prospectively in that the taxes are based on a property valuation that is fixed for
the next 10 years thus allowing us to budget with a degree of certainty — assuming the
maximum 4% increase in the tax rate allowed by law, we can calculate an amount certain
to include in the budget process. Had this agreement not been reached, PWSB would not
be able to budget appropriately for this expeuse as the valuation would be subject to
change as well as the tax rates. With this agreement, taxes are based on $8,400 per acre.
Without the tax agreement, Foster was basing taxes on $10,000 to $15,000 per acre.

3-2f.  The reason that the amounts in the Property tax Refund Account are not used to
offset expenses in the PWSB current rate case such as property tax expense goes back to
Report & Order #19145 in connection to PUC Docket #3832, filed in March of 2007.
See the attached copies of the appropriate section of Report & Order 19145.

3-2g. No. InReport & Order #19145, page 72, it states that “In addition, Providence
Water shall create a separate restricted account entitled Property Tax Refund into which

Prepared by: Nancy E. Parrillo Angust 30,2016




Providence Water Docket 4618

Data Requests of the
Division of Public Utilities and Carriers
Set3
the funds received from the City of Cranston (81,510,096.16) shall be deposited... ... The

remaining balance in the account shall be used for litigation expenses related to property

et hallengese butnol-inereased-properti-taxes—Funds-meay-he-expended-only-on-—e—e=r—rr =t

invoices for services rendered on and afier November 1, 2007, In addition, any future tax
refunds or adjustments in Providence Water’s favor shall be deposited into this account
Jor further disposition as ordered by the Commission.”

See attached DIV 3-21,

3-2h. No. The Foster tax refund is accounted for in our restricted Tax Refund Fund per
the Commission’s order in Docket #3832. See the attached response to 3-2g.

Prepared by: Nancy E. Parrillo August 30,2016
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BROVIDENGE WATER

v 3-3db

Outober 5, 2015

The Honcrable Jorge O. Elorza
Frovidenee Clty Hall

28 Dorranes Street
Prowdenc;a, RI 02503

The Hon, dorgb . Elopaa
Mayar

Rigky Geruols

tiareral Manager

BOARD QF DIRECTORS

Xaykiiam Khamsyyotavang
Chalrersor

WJosaph 14, Sataldi

Yigo Shislrermor,

Mizhagl, Gutiefa
Golmoilparann

Babilria Malos
Conslijatsan

Llwirandt f, Manglsh
Exbficio

Andy W, Aidnfar
Mermhar:

Kol Lymn Thurbgr
Mentptr

Gatlesa R Richmd’
Besrstary

Pl B PG Bsg.
Legal Adviser

MEMEE'F’;
Rheyie Island Waler Works Assn,
New Ergland Water WorkgAstn.

Armetiodh Wetsr Woths Asem
Walat Srizsarch'Fandaon

&0 EPA WatarSonsa. Pl
(4071} 521-6300

552 Acudery Averua
Providancs, Bl 62908

www.prodwateroom
¥ Folloiy sdpronser

B Lika siats
fmoshoaueom/Proviganoswaler

R\eg Foster 'Pax Agreaam ent
Dear Mavor Elorza:

Since huly 2003, Providenios Water s appealed thetax clegsification ahd vitluations
of our property located i the Town of Foster, Negotiationis with the Town have.
resilted Tt atax sgrsenwent with {he following fa;ms.

Ten year prospective tux treaty which also resolves twelve yedrs of paat disputes,
Diyring tax, years 2003 fhirough £014, the averags value, et Acre wes 12,538,
The settled upon véhue 19:88,400 peracre. Thisregults in & reduction of
$1,604,528 4¢ be kefunded going forward,

¢ Theagreement may be extendsd for anedditional fen years

The refind-wili be paid in fen installments withinterest of the prime interest
rate (eurbeiitly 3:25%) on the cutstanding balance.

Foster can propoess sectalnnonscash contributions such as Tend poquisifions,
changés i Jahd-use regulations, sfe.

Al DEM eertified forest land will bo-dlassified sy yuch by the Town.

During the perlod of the agresment, any additional land acqusitions will not
b subjest to takatioh,

& »

& =

i

*

At the meeting of the Providence Water Supply [y Boatd il on Qotober 17, 2012, all

Boagg membets present approved the fsx agresment, Dus to nnexpected
elreumstances, the execution of the agrecment had boen deleyed and it was necessary

16, meke a feiif minot/miscellareous updates to the agreement.

A youareawars; at the September 4, 2018 meeting of the Providetice City Counell,
a resolution anthogizing approval of'{h& tax sgrestnent was pﬂss¢c3 by the ity
Council. Acopy-of the resolytion and the tax agreement 18 aitached,

Yolir s{gnatire 1§ neetled ois two coples oft the tax sgfeement itself “The azreément
hay been revlewed by both Providence Waler legal counsel and the Clty Sclielton
Plense contact me gt 521-6300 ext. 7188 if you have. my questions,

Respeatiully,
PROVIDENCE WATER SUPPLY BOARD

( M%ﬁw‘.ﬁ;&t& (vzw it fr'W
lﬁéky /(ngue ﬁmnm‘l Mariager




v 2-db

Lty of Pravulbone

HTATE O REODE BLANDAND, E'M;wm NI PLANTATIORS
w(wrh’«%

nnnnnn

RESOLUTION OF THE CITY COUNCIL
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pprovad Bupbanber 15, 2oL

REBCLAED, Thas the Wlembes ptthe Broviiants LG Comail— e

Iisegly Aeithottzs Approval ofthe-Agrasment by and amony e Tows of Poster
and heProvidence Witer Supply Boatt, wi oiterpifse fhd af'th &ty oF
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PROVIDENCE WATER

Div 8-ab

June 22,2016

The Hott. Jorge 0. Blarza
Mayor

Ricky Caruolo
(ienaral Mansger

BOARD OF DIRECTORS

Xaykham Khamsyvoravong
Chalrpersen

degaph D, Catald)
Vice Chaliperson

3 Michael I, Corraia
T Councliperson

Sabing Matos

Councllperson

Lawrance J, Mane/n!
Ex-Cfiio

Aundy M. Andujar
Member

Ker Lyns Thurber
Member

Carfssa R, Richarg
Secretary

Willlam E, O'Gare, Esey
Legsl Advisar

MEMBER

Rhode leland Water Works Assn,
New England Watar Werks Assh,
Americah Watar Warks Agsn,
Water Reseatch Folrdation

An EPA WalzrSense Parinar

(401) 521.6300

bb2 Academy Avenue
Providance, R 02008

www.provwater.com
5 Foilow us @prevwater

B ke us att
facebook,com/Providencewater

Luly Massaro, Clerk

Public Utilities Commigsion

80 Jefferson Boulevard
Warwick, RI (2888

Re: Compliancs with Commission Ditective

Dear Luly:

In Docket 3832, the Public Utilities Commission directed Providence Water
Supply Board ("PWSB”) fo deposit info a restricted Property Tex Refund
account ety refund of taxes received.

The PWSB has executed a tax agreement with the town of Foster. This fling
provides a copy of that tax agreement, information relating to the agreement,
and the PWSB’s request to utilize these and other property tax refund funds,

Ifyou have any questions, please contact me.

Bincerely,

/ el PPt Wm’“"

Mary Deignan-White
Senior Manager of Regulatory

ccy  Commission
Ricky Caryolo
Michael R, McElroy
Naney Pagrillo
Stephen Sclalabba




e
RFROVIDENCE WATER
Tap Water Dolfvers.

DIV B-ab

July 2, 2015

Counéil President Lyfs A. Aporite
Providetiog City Hall
25 Doreanice Biredt e

The Hon. Jorge ©. Fighz
Mayor

Rigky Sarutilo

General Managar

BOARD OF DIRECTORS
Haykhlim Kelamsyvaravong
Chilrpsrson

Joseph D, Catalddi

Vioa' Eliglpgradi

WichaetJ, Dorrala
Coufialipsratn

Sablon Matos
‘Cotntlinerapn
Lawrenca). ManiTal
Ex:Otflefo

Aney 1, Shdular
iismmiber

Watri Lynn THuthar
Member

Carlaya R Righarg
Becralary

Witlfam B, ©'Gara, Bagy.-
Lesgal Advigor

MEMBER
Fihcida folend Walsr Works Asan,
NewEngland Walar Works A,

Ameigey Walar Works Asgn,
Witer Resbarch Foundafitn

An EPA-WalerSense Paftnar
{401) 5218300

862 Academy-Avante
Prpvidnse, Bl 12008

www.provivatof.com.
W poliow (s Gorovwaler

, ﬁ%m‘p 118 At
fapehookcomProvidenceware

" Providence, RT 02903

Rei  Foster Tux Agreement
Dear President Aponte:

Rinoe Jyly 2003, Providerios Waterhis appealed the tax elgssifioation and valuations
of vurproperty lovated in the Town of Foster, Negotiztions with the Town havs

. xesulted in a proposed tax agreement with the following tesins:

¢ Ten Yebr prospective tax freaty which also regolves twelve-years of past
digputes. .

#  During fax years 2003 through 2014, the average velue per sore was $12,538,
"The settled ubon, value 1§ $8,400 pey sxre, This results in a reduction of
$1,604,528 tb be réfiinded goihg forward, ‘

»  The agiesment niey be extended for an additional fen years,

v The reflmd will be paid inten lnstallments with Inferest af the pidrae riterest
rote {currently 3.25%) on the owlstanding balance,

+  Fosier can propdié eerfain noawesh contributions such as laud acéulsiions,
changes i land-ugs 1eguiations, efe, -

v All DEM.cartified Torest lend will be classified as sush by the Thwi,

¢ Dutibgthe period-ofthe ageement, any addiflonal land doauisitions will not
be sibject to texation.

At the tssting of the Providence Water Supply Board Leldsm Octobez 17, 2012, all
Board siembers prosent approved the Foster Téx Agreumment, Diie tounéxpested
clreumstarioes, the exécution of the agreement hes been delaysd, As such, it has
been necespary to make & few:hiindr/miscellanecws updates to-the agraement. We
are requesting that his metier be placed o the Rily 16, 2015 City Connell meeting
Aoket for approval. A copy of'the agraement 1s attdched,

Plensecortact bt ot 521-6300 ext. 7188 1f you have dny yuestions,

Regpectiilly, ' o
PROVIDENCE WATER BUPPLY BOARD

.wy'wﬂ.‘”""“::":k I p »
E“LJC_}# Cauriolg, GEnETE] Manager
M
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ProvidencWater Repaymant Schet,

J1B/2018 1221 Fm :Pa,ga.i

piv 3-db

Compound Parlog: Rally -
Neminal Anatal Rate: 82509,
CASH FLOW BATA
‘ E'venf,' " bt Amount Number  Perlad | End pate )
TR T T G L A0TE T LROASAR0G - T L i
2 Paymedt  7/15/2005 17800000 9 Annual  7745/7028
‘B Payméhnt  7/45/2024  208,882:58 !
ANQRTIZATION SCHEDULE - Normal Amertizetion
Dt fayrent  Interest  Princips! Balance
Loan 6/2/2018. I 1804, 52800
LOUAEZADLE A7E000.00 528528 16370172 148587628
2015 Tatals WPBO0000 €288 1sBY0172
2 T/ABfICIE RVBL0000 4786086 1u7489.44 4,808,887.04
2015 ‘Tivtals 7500000 476086 127,430.14
A TAS/2007 17800080 43219.17  Ci34,780.88 1,176,605,31
2017 Totals 7500000 4321847 131,780,8%
4 /1572018 ATSQ0000  3k566J2  136,183.87 L,040,475.44
20518 Totals L78,00000 BHE66.18 1361354y
B 7/A5/2018 7500000 BAAROH0 46,6307  B99RILTA
SOL8 Totl AY5000.00 3436930 $40,880.70
6 7/A5/2020 17300000 R9,80670 14555330 75454844
2020 Tdtals 17500000 2980670 145108730
T INA52020 17500000 2453785 15007208 604,576.2%
2021 Totals 175000,00 2482745  130,07215
8 Y/L5/2MT TR00000  A9,070.60  I55,00840  4435%6,89
2072 Teals 17500000 28,47080  955020,40
8 WE/20E3  LRN0DG0  18,845061  1EOA5008% 2B 89650
2028 Totals 17500000  24,840.81  160,450.59
I V/A5/2024  2HB,982.58 9,586.08  289,396,50 000
2024 Totals 298,882.58 BEBE08  283,80650
Grand Totals LEIRE82.58 26945458 4,604,52800
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Providencs Watel Répayment Schet, J16/2005 172:21 BM Page 1

Compound Period: Daily
Nominal Anrilia! Rate: 3,250%

CASH FLOW DATA

~ Eyent  Date Amount Number  Peslod  End Date
T T B T B I T T T T T e T T e e e T e
2 Payment 7/18/2015 175,:(30[3;00 9 Annual 7/15/2023
3 Paymant  7/15/2084 29898258 1

AMORTIZATION SCHEDULE - Normal Amortfzation

Date: Payment  Interest  Princpal Balance
Loah B/172015. ) S 1,604,528.00
1 741572015 175,000.00 6,208,258 168,70172 1,435,826.28
2015 Totals 175,000,600 5,288,498 16870172

2 7/15/20616 17500000 . A755086 12743914 1,308,387.14
2016 Tofals (175,000,00 4756086  227,438.14

3 7/15/2017 17500000 43,2197 131,780.83 1176,606.21
2017 Totals 175,000,00 4321817  1BL780.83

¥

4 7/18/2018  175,000.00 3886613 13613387 1,040472.44
2018 Totels 175,000,00  BEE66.18  188,133%87

5 7/18/2039 17500000 3436930  140,630.70 BAY,841.74
2015 Totals 17500000 3436930 14063070

& 7/15/2020 17500000  29,8065:70 145,4b330 75464844
2020 Totals 175,000.00  25,806.70  145,183.30

7 7/35/2021 175,000,000 24,927.85 15007215  604,576.28
2021 Totals 175000.00  24,827.85 130,072.15

8 7/15/2022  175,000.00 19,870,60  155,022:40  445,546.89

2022 Totals 17500000 59,570.60  155,029,40

8 7/15/2033  175,000.00  14,845:61 16015038  288,396.50
2023 Totals 175:6000.00  14,B49.51 160,150,385

10 7/15/2024  298,982.58 9,586,08  285,306.50 0,00
2024 Totals 298,982.58 9,586.08  289,396,50

Grand Totals 1,873,982.58  260,464.58 1,604,528.00
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STATE OF RHODE ISLAND AND PROVIDENCE PLANTATIONS
PUBLIC UTILITIES COMMISSION

IN RE: PROVIDENCE WATER SUPPLY

BOARD’S APPLICATION TO CHANGE : DOCKET NO. 3832
RATE SCHEDULES !
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REPORT AND ORDER
L Infroduction

On March 30, 2007, Providence Water Supply Board (“Providence Water”) made
a general tate filing with the Public Utilitics Commission (“Commission™). The rate
filing, if approved, would result in an overall revenue increase of $9,688,321 or 19.07
percent, increasing rates by 19.6 percent, for a total cost of service of $60,495,441. The
effect on a typical residential customer with anmual consuwraption of 100 HCF would be

an incroase of $41.60 or 17 percent, from $244.56 to $286.16 per year or approximately
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charged by the City Depariments to the respective water boards, departments or divisions

for services rendered.

D. Restricted Accounts, Positions and Salaries, Cranston Property Tax
Refund, Operating Revenue Allowance, Reporting Requirements

The Providence Water Supply Board shall continue fo restrict the following

7;mc;mts in the foliowiﬁg amounts collscteci 7th1'0ugh rateg; Capital Improvements -
$2,450,000; Western Cranstor Fund - $62,069; IFR - $13,900,000; Meter Replacement -
$1,000,000; Insurance Fund - $2,967,655; Chemicals and Sludge - $3,132,565; and
Equipment Replacement - $600,000. As in the past, unspent funds within the restricted
accounts at the end of each year shall remain in the respective accounts, subject to agy
modifications stated herein. Providence Water shall report the activity within its
restricted accounts three times per year, or once every four months.

Providence Water shall file timely reports with the Commission. Semi-annual
Reports shall be filed with the Commission no later than 90 days from the end of the
reporting period, Failure to file all required reports prior fo filing another rate case shall
result in rejection of such rate case under the Commission’s Rules of Practice and
Procedure, In addition to the current requirements of the semi-annual reports, Providence
Water shall also include the following with its semi-annual reports; (1) Pensions: amount
of contribution, percentage of actuarial recommendation compared to the City’s and the
School Department’s, any changes to the pension plan, the cost of the pension
contribution as a percentage of actual payroll of those who are in the pension system, and

once per year, shall provide the ammual report from Providence Water’ actuary on the

pension plan and the annual audited report on the pension plan;™ (2) Retiree Health Care

* providence Water agreed to the additional reporting, Tr, 9/12/07, pp. 123-24.
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Reporting related to GASB 43/45 actuarial recommendafions: amount of contribution,
percentage of the actuary’s recommendation compared to the City’s and the School

Department’s. Any amounts allowed in rates in excess of the actual contribution shall be

restricted.

> j—l'

R adaition, Providence WaTer SHall CreAte W SepaTate TeRtted avcont ettitled

Property Tex Refund into which the funds received from the City of Cranston
($1,510,096.16) shall be deposited. Out of that account, $375,000 shall be credited to
customers anntially, for a total over three years of $1,125,0002%* The remaining balance
in the account shall be used for litigation expenses related to property tax challenges, but
not increased property taxes. Funds may be expended only on invoices for services
rendered on and after November 1, 2007. In addition, any future tax refunds or
adjusiments fn Providence Water’s favor shall be deposited into this account for further
digposition as ordered by the Commission. In conjunction with its semi-annual financial
report, Providence Water shall provide to the Commission, with a copy to the parties to
this docket, a reconciliation of the activity in the account. Finally, there was no objection
to KCWA’s proposal that if after three years, there is any moncy remaining in the
account, it is to be held for dishursement back to ratepayers in proportion to the cutrent
tax allocation or reconsideration by the Commission with notification to all parties in this
docket. However, beeause the Commission does not know how long the curtently
pending tax challenges will take, the Comumission will review the balance of the account

and enfertain proposals by Providence Water regarding the appropriate fufure treatment

5 11y veality, the $375,000 per year has been caleulated into the rates approved by the Commission in this
docket and will not congtibete an additional rate credit to cusforners. The Commission presunes that
Providence Water will credit the amount fo is operating revenues on a schedule that will allow it to
withdraw 1o mote than the $3735,000 aunually.
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Providence Water Docket 4618

Data Requests of the
Division of Public Utilities and Carriers
Set3

ez cemer— A3 -3 Does-Providence-Water-have-any-property-tax-appeals-or-assessment

challenges pending? If so, please identify and describe those, and indicate the estimated
costs of pursuing them and the related time frame for the process and when final
determinations are anticipated for each pending appeal and assessment challenge.

RESPONSE :

No, currently there are no property tax appeals or assessment challenges pending.
However, if we are unable to successfully renegotiate an extension of the Scituate tax
agreement, we expect extended and expensive tax appeals and related litigation and
significant costs for legal fees and appraisal fees.

Prepared by: Nancy E.»Parriilo August 29,2016




