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Leah J Donaldson Leah@MCcElroyLawOlffice.com
21 Dryden Lane
Members of the Rhode Island Post Office Box 6721 (401) 351-4100
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September 19, 2016

Luly E. Massaro

Public Utilities Commission
89 Jefferson Boulevard
Warwick, RI 02888

Re:  Block Island Power Company — Docket No. 4635
Motion for Continued Recovery of Rental Costs in Fuel Adjustment Clause

Dear Luly:
As you know, this office represents Block Izland Power Company (BIPCo).

Enclosed are an original and nine copies of a Motion for Continued Recovery of Rental Costs in
Fuel Adjustment Clause, together with the supporting testimony of David G. Bebyn, CPA.

If you need any further information, please contact me.

Very truly yours,

I ‘ZZ/

Michael R. McElroy

MRMc:tmg

cc: Block Island Power Company
Service List
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STATE OF RHODE ISLAND AND PROVIDENCE PLANTATIONS
PUBLIC UTILITIES COMMISSION

INRE: BLOCK ISLAND POWER COMPANY :
PETITION FOR EXPEDITED/EMERGENCY : DOCKET No.: 4635
RATE RELIEF :

MOTION OF BLOCK ISLAND POWER COMPANY FOR CONTINUED RECOVERY
OF RENTAL COSTS IN THE FUEL ADJUSTMENT CLAUSE

1. As this Commission knows, shortly before midnight on Friday, July 22, 2016,
BIPCo’s diesel Engine No. 22 threw a piston. This caused hot oil to be sprayed over the engine
generation building. The oil caught fire, exploded, and there was a major fire. Engine No. 22
was destroyed. Engines Nos. 23 and 26 and their switch gear were significantly damaged. Other
damage included damage to three bucket trucks and their controls, damage to the building, and
related damage.

2. BIPCo had blackouts in certain areas of the Island on July 23 and July 24.
However, BIPCo was able to locate and have transported to the Island, with the assistance of
Interstate Navigation Company (the Block Island Ferry), two rental generator sets, which arrived
in the evening on Saturday, July 23. By Sunday, July 24, power was restored to the Island. The
initial rental cost of these two generators and related equipment was projected to be about
$100,000 per month, as detailed in the previously filed initial testimony of David G. Bebyn,
CPA.

3. The rental engines and related equipment are necessary in order for BIPCo to
maintain safe, reasonable, reliable, and adequate electric services to the Island, and to prevent
possible default on BIPCo’s RUS loan.

4. On August 4, 2016, at an open meeting, this Commission found that this was an
emergency situation with an immediate threat of irreparable harm, and agreed it was appropriate

to waive the requirements of R1.G.L. § 39-3-11.



5. This Commission therefore authorized the use of BIPCo’s fuel adjustment clause
(FAC) to recover the costs of the rental engines and related equipment through September 30,
2016. The Commission required BIPCo to return to the Commission if it wished to extend this
recovery mechanism past September 30, 2016.

6. For the reasons set forth in this Motion and the supporting supplemental
testimony of Mr. Bebyn, BIPCo requests that the recovery of the rental costs through the FAC be
allowed to continue.

7. It is BIPCo’s hope that this Motion can be approved by the Commission so that
the bills for September, which are rendered in the first week of October, will include recovery for
the September rental expense.

8. Mr. Bebyn’s supplemental testimony includes more details regarding this matter.

9. Accordingly, BIPCo respectfully requests that the Commission, on an expedited
basis, approve continued recovery of the rental costs in BIPCo’s fuel adjustment clause.

Respectfully submitted,

BLOCK ISLAND POWER COMPANY
By its attorney

Dated: September 19, 2016 /d((,aﬁﬁ ﬂ /é /4/2 - {;
Michael R. MEElfoy, Esq. #2627
Leah J. Donaldson, Esq. #771
Schacht & McElroy

21 Dryden Lane

P.O. Box 6721

Providence, RI 02940-6721

Tel:  (401) 351-4100

Fax: (401)421-5696
Michael@McElroyLawOffice.com
Leah@McElroyLawOffice.com




CERTIFICATE OF SERVICE

I hereby certify that on the 19" day of September, 2016, I sent a copy of the foregoing to
the following to the attached service list.
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Théresa Gallo



SUPPLEMENTAL TESTIMONY
of

David G. Bebyn CPA

Block Island Power Company
Docket 4635

September 19, 2016
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Q. Please state your name and business address for the record.
A. My name is David G. Bebyn CPA and my business address is 21 Dryden Lane,
Providence, Rhode Island 02904.

Q. By whom are you employed and in what capacity?
A. I am the President of B&E Consulting LLC. (B&E). B&E is a CPA firm that
specializes in utility regulation, expert rate and accounting testimony, school budget

reviews and accounting services.

Q. Areyou the same David Bebyn who filed direct testimony in this docket?
A. Yes.

Q. What is the purpose of this supplemental testimony?

A. The primary purpose is to update BIPCo’s original filing and my direct testimony
and schedules in order to continue BIPCo’s emergency rate relief under R.I. General
Laws 39-3-12 for the recovery of engine rental costs in BIPCo’s September fuel

adjustment clause and afterwards.

Q. Mr. Bebyn can you provide a brief summary of the events of this Docket to
date?

A. At about midnight on Friday, July 22, 2016, BIPCo suffered a major fire. Engine #22
was destroyed and engines #23 and #26 and their attendant switchgear suffered serious
damage. In addition, 3 bucket trucks suffered heat damage to various control
mechanisms and the building was damaged. The damage to the three engines left BIPCo
with only 2 functioning engines, which was not enough capacity to meet the load.
Therefore BIPCo had blackouts in certain areas on the island on July 23 and 24. Full
power was restored on July 24, but doing so required the rental of 2 auxiliary engines,

transformers and related equipment.

BIPCo immediately filed for emergency rate relief under R.1. General Laws 39-3-12.

BIPCo asked to recover the costs of renting this auxiliary power equipment through its



Nl REES e Y, T ~ N VS e S

[ R U N R e N N N N S S o e o e e T et
—_— Y 00 N Y B W = OO Y s LN = O

existing fuel adjustment clause calculation. The Division filed a memorandum
recommending that the additional proposed tariff language be approved by the
Commission, allowing for engine rental and ancillary costs be approved for July which is
filed the first week of August, but with a sunset at the end of August so that additional
information could be continued to be gathered and reviewed. The additional information
mentioned was the outstanding PUC data requests, additional information regarding
possible insurance recovery, status of damaged engines and the balance of the BIPCo’s
reserve accounts. The Commission then approved BIPCo’s request, with a rental sunset at
the end of September. Therefore, BIPCo was able to bill July rental costs in the first week

of August and to bill August rental costs in the first week of September.

Q. What is the status of the data request?
A. The data response to the PUC data request was filed on August 3, 2016, just after the

Division memo was filed.

Q. What is the status of the reporting on the balance of BIPCo’s reserve
accounts?
A. On September 6, BIPCo submitted to the Division reports on BIPCo’s reserve
accounts activity and balances for the periods of FY 2011 thru FY 2016. This submission
was in conjunction with August Fuel Adjustment Clause filing which was filed the first

week of September.

Q. Has BIPCo had any recovery from its insurance policy to date?

A. Not yet. The insurance adjustors have not yet completed their findings. The insurance
company has approved a partial payment of $500,000, however the company has not yet
released the check to BIPCo. The insurance company requested a letter from RUS that
the check can be paid directly to BIPCo. The RUS has not yet produced the letter. We
are not sure at this time if any of this partial check is intended to cover any rental costs,
but BIPCo will provide a credit for customers in the subsequent fuel adjustment clause

calculation if it is finally determined that any insurance payment includes rental costs.
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Q. What is the status of the damaged engines #22, #23 and #26?

A. This is still unknown. The insurance adjustors have not allowed BIPCo or any of its
third party vendors to disturb any of these three engines until they have completed their
investigations. As a result, there is still a need for BIPCo to maintain at least one rental
engine and 2500KV A transformer on site. BIPCo will continue to need one rental engine
unless one of the two less damaged engines can be cost effectively repaired or the

connection by cable to the mainland is fully functional.

Q. What is BIPCo seeking to recover?

A. BIPCo is seeking to recover the costs of providing auxiliary power through the use of
rental generators and the necessary 4/0 cable and transformers that go along with them.

In addition, BIPCo seeks to recover the costs to transport and install these rental
generators. Just as we did with the July and August FAC filing, we will continue to
provide the actual bills for these expenses when we file the monthly fuel adjustment

clause filings.

Q. Does BIPCo still need to rent two generators?
A. No, BIPCo needed both rental engines for the months of July, August and for the
Labor Day weekend in September. Since Labor Day, BIPCo has used only one rental

engine.

Q. Wil the monthly rental charges be the same as they were in July and August?
A. No. The rental charge for the engines is dependent on run time. The cost of the
rentals are $19,200/ month for 0-176 hours of operation, $28,800/month for 177-352

hours of operation, and $38,400/month for over 352 hours of operation.

Q. Mr. Bebyn, what are the projected rental costs for the fuel adjustment for
September?

A. Assuming the same billing usage as last year, and the monthly costs as presented on
Attachment 1, I calculate that an additional $0.05 would be needed in the September

2016 fuel adjustment clause.
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Q. How did you calculate your projected fuel adjustment clause for September?

A. First, the September 1% thru September 5 costs are already known and have been
billed by Milton Cat. They are included with Attachment 1. The bill for this calculation is
prorated since some of it was already recovered on the August FAC. Regarding
September 6 thru September 30", only the prorated amount of one engine at 0-176
hours of operation has been used. Second, the new 4/0 cable monthly rental charge is
only quoted to be $2,900. Third, Bipco will rent only one 2500K VA transformer at a cost
of $6,000 per month. Fourth, in addition to the rental cost, there will be transportation
costs to return one of the rental engines, the 1000KV A transformer and some of the 4/0
cable. Fifth, | have estimated fuel delivery costs for the rental engine between September
6" and September 30" based upon the lower projected hours of operations. BIPCo will
of course provide the actual bills for these expenses when BIPCo files the monthly fuel

adjustment clause calculation.

Q. What is BIPCo not yet seeking to recover?
A. BIPCo is still not yet seeking to recover costs to permanently replace any of the
engines, the buildings or the bucket trucks. BIPCo’s insurance company has not finalized

their review of these losses and what will or will not be covered by insurance.

Q. What rate relief are you requesting at this time?
A. BIPCo is asking the Commission to allow BIPCo to continue to recover the costs of
renting this auxiliary power equipment and ancillary costs through its existing fuel

adjustment clause calculation.

Q. Mr. Bebyn, what will the projected fuel adjustment clause look like for
October and the other the off season months?
A. Assuming the same billing usage as last year, and half the monthly cost as presented
on Attachment 2, I calculate that the projected adjustment clauses on the engine portion

would be between $0.05 and $0.07 for the off season months.



Q. Does that conclude your testimony?

A. Yes.

W



Attachment - 1

BLOCK ISLAND POWER COMPANY page 1of4
ENGINE RENTAL AND OTHER ANCILLARY COSTS SUPPORTING THE RENTAL
ENGINES

Estimated September 2016

ENGINE RENTAL

Milton Cat -

invoice - INV0Q712555
2000KW Generator 9/01/16 - 9/05/16 $ 6,194.00
2000KW Generator 9/01/16 - 9/05/16 $ 6,194.00
50' 4/0 Cable, 400A 9/01/16 - 9/05/16 $ 968.00
2500KVA Transformer 9/01/16 - 8/05/16 $ 965.00
1000KVA Transformer 9/01/16 - 9/05/16 $ 465.00

invoice - September
2000KW Generator 9/06/16 - 9/30/16 $ 16,103.23
2000KW Generator returned $ -
50" 4/0 Cable, 400A 9/06/16 - 9/30/16 $ 2432286
2500KVA Transformer 9/06/16 - 9/30/16 $ 5,032.26
1000KVA Transformer returned 3 -

$ 38,353.74
RENTAL ENGINE (transportation)

Milton Cat

invoice - September Return 1 Generator
1000KVA Tranformer and some of the cables $ 2,300.00

Interstate Navigation
toisland 1 23' & 1 41 $ 42460
From island 1 70' & 1 41 $ 71835

3,442.95

RENTAL ENGINE (installation)
Milton Cat -

Crane Rental

RENTAL ENGINE (Fuel Delivery)

There are no connections available between the location of rental engines and BIPCO's
fuel storage tanks. As a result the local home heating oil company has been hired

to fill up from the BIPCo storage tank and deliver to fuel holding trailer which is
connected to the rental engines. This delivery is done twice a day.

Ballard's Oil Delivery  Invoice amount
9/1/16 thru 9/5/16 $ 2,500.00
9/6/16 thru 9/30/16 4,883.72
7,383.72
Total Engine rental 49 180.41
Total Engine rental /.96 | 51,229.59 |
1,030,000.00

$ 0.05



BILLTO

Block island Power Company
100 Ocean Ave

PO Box 518

Block island, RI 02807

USA

Attachment - 1

INVOICE NUMBER INV0728893
INVOICE DATE 08/18/2016
PO NUMBER CRM72416
SHIP TO

Block Island Power Company
BIPCO Interstate Navigation
304 Great Island Rd
Narragansett, Rl 02882

USA

RENTAL INVOICE rage 20f4

SALES ORDER DOC DATE INVOICE ACCOUNT GRDER ACCOUNT BAGE
RECEQ005827 8/18/2016 0668850 0668850 1of2
SRLES REP STORE DIVISION
Brennan, Bucky Milford 101 Engine
QTY DESCRIPTION AMOWT
1 2000KW GENERATOR From 8/6/2016 to 9/5/2016 $38,400.00 3 / G — 5/ 3
MAKE: CATERPILLAR MODEL: XQ2000 Q- 2 o
EQID: EQ063212 SERIAL#  KENO0219 - /3’_,__,:(/ / Ci / ¢
(19 G — 1~
1 2000KW GENERATOR From 8/6/2016 to 9/5/2016 $38,400.00
MAKE: CATERPILLAR MODEL: XQ2000 3 pl }O Q
EQID: EQU63214 SERIAL#  NAMO00377 -///q/ [ - 9 //c
o1 a4 @
1 2500KVA TRANSFORMER From 8/6/2016 to 9/5/2016 $6,000.00
MAKE: oT MODEL: TRANSFORMER_OT 5 63 2
EQID: L005368 SERIAL#: ~ 01V5696-6

1 Transportation One Way G{\VL? 1500&.\/ TIW' r" j‘btﬂv%&ﬂ

65 50’ 4/0 Cable, 400A

To ensure proper credit, please detach this portion and return with remittance.

Block island Power Company
100 Ocean Ave

PO Box 518

Block istand, RI 02807

USA

Please make checks payable to:

Southworth-Milfon, Inc.
P.O. Box 3851
Boston, MA 02241-3851

FED ID.# 02-0258444

From 8/6/2016 to 9/5/2016
MODEL: 50" 4/0 Cable, 400A

S Y/

$2,300.00

$5,980.00

6lS

-/5 q/,/%

2 (o

Continued

Customer Number: 0668850

Invoice Date: 08/18/2016

Invoice Number: INV0728893
Amount Due: $93,960.00

Amount Enclosed:

L]

Check here for change of address.
Please print the change on the
back and return with remittance.



Attachment - 1

RENTAL INVOICE Pese 30f4

INVOICE NUMBER INV0728893
INVOICE DATE 08/18/2016
PO NUMBER CRM72416
BILL TO SHIP TO
Block island Power Company Block island Power Company
100 Ocean Ave BIPCO interstate Navigation
PO Box 518 304 Great Island Rd
Block Island, R 02807 Narragansett, Rl 02882
USA USA
SALES ORDER DOC DATE INVOICE ACCOUNT ORDER ACCOUNT BAGE
RECEQ05827 8/18/2016 (668850 0668850 20f2
SALES REP STORE DIVISION
Brennan, Bucky Milford 101 Engine
QTY DESCRIPTION AMOUNT
1 TRANSFORMER OT From 8/6/2016 to 9/5/2016 $2,880.00
MAKE: oT MODEL: TRANSFORMER_OT
EQID: EQ063983 SERIAL#:  PID-0297

Subtotal Before Tax $93,960.00

Monthly Rental Invoice. Triple Shift Operation. Cable charges are based on pricing for (50) cables (NOTE- (65) cables actually onsite).

Milton CAT is an equal

P

€0-1.4(a), 41 CFR 60-300. S(a) and 11 CFR 0. 741 S(a) and that these laws are §

thelr status as p

herein

y. the parﬂc?_ lL::gfce that, as appl!cab!e thcy will abide by l‘he requnremenls of 41 CFR
bit di t

require that covered prime and sub

and prohlb(t i

agalnst alt

ased on
on their racc color, refigion, scx, or nalfonal origin, These regulations

ased
to employ and advance in employment individuals without regard to race, color, religion, sex, national origi,

protected veteran status or disability. The parties also agres mat, as nppucablc lhcy witl abide by the requirements of Executive Order 13496 (28 CFR Part 471, Appendix Ato Subpart A},

relating to the notice of employee rights under federal labor laws,

Title to and right of possession of items hereon shall remaln vested In the seller until any Indebtedness and all sums duc orto
come due from the purchaser, whether evidenced by note, open account, judgement or otherwise shalt have been tulty paid.

{tIs understood that no warranties of any kind, whether

d or impticd i

any
for a particular purpose, have been made or authorized by ‘Southwaorth- Mcl!cn Inc., with respect to zny machlnwy. equipment or

other pmducts described hereln except as set forth on the related lease, contract or warranty certificate if any.

To ensure proper credit, please detach this portion and return with remittance.

Block Island Power Company
100 Ocean Ave

PO Box 518

Block Island, Rl 02807

USA

Please make checks payable to:

Southworth-Milton, Inc.
P.O. Box 3851
Boston, MA 02241-3851

FED ID.# 02-0258444

Pay This
Amount

Credit
Amount

$93,960.00

or fitness

Payment Terms: Charge - Net10 Prox

Customer Number: 0668850
Invoice Date: 08/18/2016
Invoice Number: INV0728893
Amount Due: $93,960.00

Amount Enclosed:

Check here for change of address.
Please print the change on the
back and return with remittance.

[l

i -9
-3l gl



Milton Cat

Estimated quote for September

Hour billing for rental trailer
0-176 hours
177-352 hours
3653+ hours

Transformer, 2,500KW

Cable 4/0, 400amp, 50°

Transportation

1-way trailer return

$19,200/month
$28,800/month
$38,400/month
$§ 6,000/month
$ 2,800/month

$ 2,300

Attachment - 1
page 4of4



Attachment - 2

page 1lof2
BLOCK ISLAND POWER COMPANY

ENGINE RENTAL AND OTHER ANCILLARY COSTS SUPPORTING THE
RENTAL ENGINES
Estimated October 2016

ENGINE RENTAL
Milton Cat -
invoice - September
2000KW Generator 10/01/16 - 10/31/16
2000KW Generator returned

$ 19,200.00
$
50' 4/0 Cable, 400A 10/01/16 - 10/31/16 $ 2,900.00
$
$

2500KVA Transformer 10/01/16 - 10/31/16 6,000.00
1000KVA Transformer returned -

$  28,100.00
RENTAL ENGINE (transportation)

Milton Cat

Interstate Navigation

RENTAL ENGINE (installation)
Milton Cat -

Crane Rental

RENTAL ENGINE (Fuel Delivery)

There are no connections available between the location of rental engines and BIPCO's
fuel storage tanks. As a result the local home heating oil company has been hired

to fill up from the BIPCo storage tank and deliver to fuel holding trailer which is
connected to the rental engines. This delivery is done twice a day.

Ballard's Qil Delivery  Invoice amount
10/1/16 thru 10/31/16 5,822.90
5,822.90
Total Engine rental 33,922.90
Total Engine rental /.96 | ~35,336.35 |
740,000.00

$ 0.05



Oct
Nov
Dec
Jan
Feb
March

Attachment - 2

page 2of2
Projected Fuel Adjustment Clause - Engine Portion
BIPCo
A B C
(A/.96) (B/C)
Rental Cost Rental cost with GRT Prior year Usage Surcharge
33,922.90 35,336.35 738,000 S 0.05
33,922.90 35,336.35 606,000 S 0.06
33,922.90 35,336.35 594,000 S 0.06
33,922.90 35,336.35 615,000 S 0.06
33,922.90 35,336.35 538,000 S 0.07
33,922.90 35,336.35 594,003 S 0.06



