
The Narragansett Electric Company 
d/b/a National Grid 

RIPUC Docket No. 4770 
Responses to Commission’s First Set of Data Requests 

Issued November 28, 2017 

Prepared by or under the supervision of:  Melissa Little 

PUC 1-2 

Request: 

Please provide the 10-Qs and quarterly reports to bondholders and shareholders for National 
Grid and the company for the years 2016 and 2017 as they become available. 

Response: 

Neither National Grid nor the Company filed 10-Qs for the requested years.  However, the 
Company has provided the following quarterly GAAP filing documents for calendar years 2016 
and 2017 as attachments to this response:  

• Attachment PUC 1-2-1:  June 2016 
• Attachment PUC 1-2-2:  September 2016 
• Attachment PUC 1-2-3:  December 2016 
• Attachment PUC 1-2-4:  June 2017 



 

 
 
 
 
 
 
The Narragansett Electric Company 
Financial Statements  
For the three months ended June 30, 2016 and 2015 
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The Narragansett Electric Company - June 30, 2016           1                                                                

THE NARRAGANSETT ELECTRIC COMPANY 

STATEMENTS OF INCOME 

(unaudited, in thousands of dollars) 

 

 

 
 

2016 2015

Operating revenues:

Electric services  $           197,181  $           199,530 

Gas distribution                 74,726                 73,885 

Total  operating revenues               271,907               273,415 

Operating expenses:

Purchased electricity 62,679                74,562                

Purchased gas 24,634                29,120                

Operations and maintenance 91,987                78,971                

Depreciation and amortization 25,739                23,496                

Other taxes 25,897                26,952                

Total  operating expenses 230,936             233,101             

Operating income 40,971                40,314                

Other income and (deductions):

Interest on long-term debt (10,847)              (10,892)              

Other interest, including affi liate interest 231                     (1,327)                 

Other income, net 680                     1,338                  

Total  other deductions, net (9,936)                 (10,881)              

Income before income taxes 31,035                29,433                

Income tax expense 11,016                10,395                

Net income 20,019$             19,038$             

Three Months Ended June 30,

The Narragansett Electric Company
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2                                                                                                                                                         The Narragansett Electric Company - June 30, 2016        

THE NARRAGANSETT ELECTRIC COMPANY 

STATEMENTS OF COMPREHENSIVE INCOME 

(unaudited, in thousands of dollars) 

 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

2016 2015

Net income 20,019$             19,038$             

Other comprehensive income (loss):

Unrealized gains (losses) on securities 48                        (24)                      

Change in pension and other postretirement obligations 3                          2                          

Unrealized gains on hedges 123                     124                     

Total  other comprehensive income 174                     102                     

Comprehensive income 20,193$             19,140$             

Related tax (expense) benefit:

Unrealized (gains) losses on securities (26)$                    13$                     

Change in pension and other postretirement obligations (1)                         (1)                         

Unrealized gains on hedges (67)                      (67)                      

Total tax expense (94)$                    (55)$                    

Three Months Ended June 30,

The Narragansett Electric Company
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The Narragansett Electric Company -  June 30, 2016            3 

THE NARRAGANSETT ELECTRIC COMPANY 

STATEMENTS OF CASH FLOWS 

(unaudited, in thousands of dollars) 

 

 

 

 
  

2016 2015

Operating activities:
Net income 20,019$             19,038$             

Adjustments to reconci le net income to net cash provided by operating activities:

Depreciation and amortization 25,739                23,496                
Regulatory amortizations 176                     176                     

Provision for deferred income taxes 11,016                2,454                  

Bad debt expense 2,589                  (1,111)                 

Amortization of debt discount and issuance costs 73                        73                        

Net postreti rement benefits contributions (498)                    (14,604)              
Net environmental  remediation payments (786)                    (497)                    

Changes in operating assets and liabilities:

Accounts receivable‚ net‚ and unbilled revenues 29,108                99,626                

Inventory (2,094)                 (2,357)                 
Regulatory assets and liabilities, net 29,059                20,072                

Derivative instruments (16,667)              (4,025)                 

Prepaid and accrued taxes (8,212)                 1,339                  

Accounts payable and other liabilities (4,393)                 (31,565)              
Other, net 2,735                  (4,111)                 

Net cash provided by operating activities 87,864                108,004             

Investing activities:
Capital expenditures (80,391)              (67,935)              

Changes in restricted cash and special deposits 9,103                  1,778                  

Cost of removal (3,270)                 (4,320)                 

Other 186                     74                        
Net cash used in investing activi ties (74,372)              (70,403)              

Financing activities:

Preferred stock dividends (28)                      (28)                      
Affil iated money pool borrowing and receivables/payables, net (25,002)              (48,134)              

Net cash used in financing activities (25,030)              (48,162)              

Net decrease in cash and cash equivalents (11,538)              (10,561)              
Cash and cash equivalents, beginning of period 14,410                19,310                

Cash and cash equivalents, end of period 2,872$                8,749$                

Three Months Ended June 30,
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 4                                    The Narragansett Electric Company – June 30, 2016 

THE NARRAGANSETT ELECTRIC COMPANY 

BALANCE SHEETS 

(in thousands of dollars) 

 

  
 

 
 

 

 

 

 

 

 

 

 

June 30, 2016 March 31, 2016

(unaudited)

ASSETS

Current assets:

Cash and cash equivalents  $                         2,872  $                      14,410 

Special  deposits                             6,010                           15,113 

Accounts receivable                        172,209                        196,654 

Allowance for doubtful  accounts                         (24,178)                         (25,404)

Accounts receivable from affi liates                           10,388                           18,689 

Unbil led revenues                           43,585                           52,063 

Inventory                           23,239                           32,458 

Regulatory assets                           77,407                        105,176 

Derivative instruments                             3,089                             1,316 

Other                           28,065                             9,021 

       Total current assets 342,686                       419,496                       

Property, plant and equipment, net 2,642,603                   2,576,636                   

Other non-current assets:

Regulatory assets                        530,126                        533,442 

Goodwil l                        724,810                        724,810 

Derivative instruments                             2,962                                398 

Other                           14,113                           14,605 

     Total other non-current assets 1,272,011                   1,273,255                   

Total assets 4,257,300$                 4,269,387$                 

The Narragansett Electric Company
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The Narragansett Electric Company - December 31, 2015           5                                                                

THE NARRAGANSETT ELECTRIC COMPANY 

BALANCE SHEETS 

(in thousands of dollars) 

 

 

 

 
  
 

 

 

 

June 30, 2016 March 31, 2016

(unaudited)

LIABILITIES AND CAPITALIZATION

Current liabilities:

Accounts payable  $                    124,554  $                    127,141 

Accounts payable to affil iates                           50,652                           29,109 

Current portion of long-term debt                             1,375                             1,375 

Taxes accrued                           33,000                           19,972 

Customer deposits                           13,354                           13,496 

Interest accrued                             9,461                             5,450 

Regulatory liabi li ties                           69,652                           74,077 

Intercompany money pool                         140,362                        195,208 

Derivative instruments                             6,633                           18,154 

Renewable energy certi ficate obligations                             6,522                           17,839 

Other                           17,700                           20,031 

     Total current liabil ities 473,265                       521,852                       

Other non-current liabilities:

Regulatory liabi li ties                        229,985                        222,710 

Deferred income tax liabil ities, net                        524,532                        513,737 

Postretirement benefits                        178,872                        181,829 

Environmental  remediation costs                        133,826                        132,651 

Derivative instruments                             1,480                             2,289 

Other                           27,987                           27,192 

     Total other non-current l iabil ities 1,096,682                   1,080,408                   

Capitalization:

Shareholders' equity                     1,842,358                     1,822,188 

Long-term debt                        844,995                        844,939 

Total capitalization 2,687,353                   2,667,127                   

Total liabilities and capitalization 4,257,300$                 4,269,387$                 
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6                                                                                                                                        The Narragansett Electric Company - June 30, 2016 

  

THE NARRAGANSETT ELECTRIC COMPANY 

STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY  

(unaudited, in thousands of dollars) 

 

 

 

 
 

The Company had 1,132,487 shares of common stock authorized, issued and outstanding, with a par value of $50 per share and 49,089 shares of cumulative preferred stock authorized, issued and 

outstanding, with a par value of $50 per share at June 30, 2016 and 2015. 

 

Cumulative Additional Unrealized Gain (Loss) Pension and Total Accumulated

Common Preferred Paid-in on Available-For-Sale Other Postretirement Hedging Other Comprehensive Retained

Stock Stock Capital Securities Benefits Activity Income (Loss) Earnings Total

Balance as of March 31, 2015 56,624$            2,454$           1,354,952$         857$                                    1,197$                                  (4,166)$              (2,112)$                                        310,506$        1,722,424$      

Net income -                          -                       -                             -                                            -                                                     19,038             19,038              

Other comprehensive (loss) income:

Unrealized losses on securities, net of $13 tax benefit -                          -                       -                             (24)                                        -                                              -                           (24)                                                -                        (24)                    

Change in pension and other postretirement

obligations, net of $1 tax expense -                          -                       -                             -                                            2                                             -                           2                                                    -                        2                        

Unrealized gains on hedges, net of $67 tax expense -                          -                       -                             -                                            -                                              124                     124                                               -                        124                   

Total comprehensive income 19,140              

Share based compensation -                          -                       6                            -                                            -                                              -                           -                                                     -                        6                        

Preferred stock dividends -                          -                       -                             -                                            -                                              -                           -                                                     (28)                   (28)                    

Balance as of June 30, 2015 56,624$            2,454$           1,354,958$         833$                                    1,199$                                  (4,042)$              (2,010)$                                        329,516$        1,741,542$      

Balance as of March 31, 2016 56,624$            2,454$           1,354,977$         795$                                    1,206$                                  (3,672)$              (1,671)$                                        409,804$        1,822,188$      

Net income -                          -                       -                             -                                            -                                                     20,019             20,019              

Other comprehensive income:

Unrealized gains on securities, net of $26 tax expense -                          -                       -                             48                                         -                                              -                           48                                                 -                        48                      

Change in pension and other postretirement

obligations, net of $1 tax expense -                          -                       -                             -                                            3                                             -                           3                                                    -                        3                        

Unrealized gains on hedges, net of $67 tax expense -                          -                       -                             -                                            -                                              123                     123                                               -                        123                   

Total comprehensive income 20,193              

Share based compensation -                          -                       5                            -                                            -                                              -                           -                                                     -                        5                        

Preferred stock dividends -                          -                       -                             -                                            -                                              -                           -                                                     (28)                   (28)                    

Balance as of June 30, 2016 56,624$            2,454$           1,354,982$         843$                                    1,209$                                  (3,549)$              (1,497)$                                        429,795$        1,842,358$      

 Accumulated Other Comprehensive Income (Loss)
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The Narragansett Electric Company
Financial Statements
For the three and nine months ended
December 31, 2016 and 2015
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The Narragansett Electric Company - December 31, 2016 1

THE NARRAGANSETT ELECTRIC COMPANY
STATEMENTS OF INCOME

(unaudited, in thousands of dollars)

2016 2015 2016 2015

Operating revenues:

Electric services $ 205,558 $ 231,991 $ 641,824 $ 678,616

Gas distribution 99,235 97,122 231,324 231,592

Total operating revenues 304,793 329,113 873,148 910,208

Operating expenses:

Purchased electricity 67,839 84,684 209,706 249,710

Purchased gas 39,904 39,524 82,891 90,814

Operations and maintenance 97,602 105,123 298,663 281,071

Depreciation and amortization 26,177 24,234 77,837 71,543

Other taxes 30,018 27,881 88,909 84,877

Total operating expenses 261,540 281,446 758,006 778,015

Operating income 43,253 47,667 115,142 132,193

Other income and (deductions):

Interest on long-term debt (11,056) (11,101) (32,862) (32,998)

Other interest, including affil iate interest (657) 1,101 (1,800) (318)

Other income, net 877 1,861 2,056 4,672

Total other deductions, net (10,836) (8,139) (32,606) (28,644)

Income before income taxes 32,417 39,528 82,536 103,549

Income tax expense 11,621 13,593 29,360 35,924

Net income 20,796$ 25,935$ 53,176$ 67,625$

Three Months Ended December 31, Nine Months Ended December 31,

The Narragansett Electric Company
d/b/a National Grid
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2 The Narragansett Electric Company - December 31, 2016

THE NARRAGANSETT ELECTRIC COMPANY
STATEMENTS OF COMPREHENSIVE INCOME

(unaudited, in thousands of dollars)

2016 2015 2016 2015

Net income 20,796$ 25,935$ 53,176$ 67,625$

Other comprehensive income (loss)‚ net of taxes:

Unrealized (losses) gains on securities (99) 76 19 (34)

Change in pension and other postretirement obligations 5 4 13 12

Unrealized gains on hedges 123 123 370 370

Total other comprehensive income 29 203 402 348

Comprehensive income 20,825$ 26,138$ 53,578$ 67,973$

Related tax (expense) benefit:

Unrealized losses (gains) on securities 54$ (40)$ (10)$ 19$

Change in pension and other postretirement obligations (3) (2) (7) (6)

Unrealized gains on hedges (67) (67) (200) (200)

Total tax expense (16)$ (109)$ (217)$ (187)$

Three Months Ended December 31, Nine Months Ended December 31,

The Narragansett Electric Company
d/b/a National Grid

RIPUC Docket No. 4770
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The Narragansett Electric Company - December 31, 2016 3

THE NARRAGANSETT ELECTRIC COMPANY
STATEMENTS OF CASH FLOWS

(unaudited, in thousands of dollars)

2016 2015

Operating activities:
Net income 53,176$ 67,625$

Adjustments to reconcile net income to net cash provided by operating activities:
Depreciation 77,837 71,543
Regulatory amortizations 529 529
Provision for deferred income taxes 24,362 31,063
Bad debt expense 11,997 8,219
Amortization of debt discount and issuance costs 221 221
Net postretirement benefits expense (contributions) 602 (11,545)
Net environmental remediation payments (4,753) (2,360)

Changes in operating assets and liabilities:
Accounts receivable‚ net‚ and unbil led revenues (19,876) 80,244
Inventory (59) (6,515)
Regulatory assets and liabil ities, net 101,896 38,212
Derivative instruments (28,555) 3,981
Prepaid and accrued taxes (18,326) (11,919)
Accounts payable and other liabilities 8,240 (49,151)
Other, net (2,895) (4,153)

Net cash provided by operating activities 204,396 215,994

Investing activities:
Capital expenditures (232,982) (191,539)
Changes in restricted cash and special deposits 14,524 21,685
Cost of removal (12,447) (14,475)
Other 777 (231)

Net cash used in investing activities (230,128) (184,560)

Financing activities:
Preferred stock dividends (83) (83)
Payments on long-term debt (1,375) (1,375)
Affil iated money pool borrowing and receivables/payables, net 24,104 (37,756)

Net cash provided by (used in) financing activities 22,646 (39,214)

Net decrease in cash and cash equivalents (3,086) (7,780)
Cash and cash equivalents, beginning of period 14,410 19,310

Cash and cash equivalents, end of period 11,324$ 11,530$

Nine Months Ended December 31,

The Narragansett Electric Company
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4 The Narragansett Electric Company – December 31, 2016

THE NARRAGANSETT ELECTRIC COMPANY
BALANCE SHEETS

(in thousands of dollars)

December 31, 2016 March 31, 2016

ASSETS

Current assets:

Cash and cash equivalents $ 11,324 $ 14,410

Special deposits and restricted cash 589 15,113

Accounts receivable 186,200 196,654

Allowance for doubtful accounts (23,966) (25,404)

Accounts receivable from affil iates 24,109 18,689

Unbil led revenues 68,958 52,063

Inventory 27,397 32,458

Regulatory assets 65,647 105,176

Derivative instruments 8,829 1,316

Other 7,466 9,021

Total current assets 376,553 419,496

Property, plant and equipment, net 2,754,669 2,576,636

Other non-current assets:

Regulatory assets 521,312 533,442

Goodwill 724,810 724,810

Derivative instruments 4,249 398

Other 14,848 14,605

Total other non-current assets 1,265,219 1,273,255

Total assets 4,396,441$ 4,269,387$

The Narragansett Electric Company
d/b/a National Grid
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The Narragansett Electric Company - December 31, 2016 5

THE NARRAGANSETT ELECTRIC COMPANY
BALANCE SHEETS

(in thousands of dollars)

December 31, 2016 March 31, 2016

(unaudited)

LIABILITIES AND CAPITALIZATION

Current liabilities:

Accounts payable $ 129,311 $ 127,141

Accounts payable to affil iates 66,217 29,109

Current portion of long-term debt 1,375 1,375

Taxes accrued 704 19,972

Customer deposits 12,801 13,496

Interest accrued 9,616 5,450

Regulatory liabil ities 110,759 74,077

Intercompany money pool 187,624 195,208

Derivative instruments 1,955 18,154

Renewable energy certificate obligations 9,706 17,839

Other 17,537 20,031

Total current l iabi lities 547,605 521,852

Other non-current liabilities:

Regulatory liabil ities 251,558 222,710

Deferred income tax l iabil ities, net 538,835 513,737

Postretirement benefits 172,479 181,829

Environmental remediation costs 133,232 132,651

Derivative instruments 1,297 2,289

Other 31,995 27,192

Total other non-current liabil ities 1,129,396 1,080,408

Capitalization:

Shareholders' equity 1,875,707 1,822,188

Long-term debt 843,733 844,939

Total capitalization 2,719,440 2,667,127

Total liabilities and capitalization 4,396,441$ 4,269,387$

The Narragansett Electric Company
d/b/a National Grid
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Attachment PUC 1-2-3

Page 7 of 8



6 The Narragansett Electric Company - December 31, 2016

THE NARRAGANSETT ELECTRIC COMPANY
STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY

(unaudited, in thousands of dollars)

The Company had 1,132,487 shares of common stock authorized, issued and outstanding, with a par value of $50 per share and 49,089 shares of cumulative preferred stock authorized, issued and
outstanding, with a par value of $50 per share at December 31, 2016 and 2015.

Cumulative Additional Unrealized Gain (Loss) Pension and Total Accumulated

Common Preferred Paid-in on Available-For-Sale Other Postretirement Hedging Other Comprehensive Retained

Stock Stock Capital Securities Benefits Activity Income (Loss) Earnings Total

Balance as of March 31, 2015 56,624$ 2,454$ 1,354,952$ 857$ 1,197$ (4,166)$ (2,112)$ 310,506$ 1,722,424$

Net income - - - - - - - 67,625 67,625

Other comprehensive (loss) income:

Unreal ized losses on securities, net of $19 tax benefit - - - (34) - - (34) - (34)

Change in pension and other postretirement

obligations, net of $6 tax expense - - - - 12 - 12 - 12

Unreal ized gains on hedges, net of $200 tax expense - - - - - 370 370 - 370

Total comprehensive income 67,973

Share based compensation - - 15 - - - - - 15

Preferred stock dividends - - - - - - - (83) (83)

Balance as of December 31, 2015 56,624$ 2,454$ 1,354,967$ 823$ 1,209$ (3,796)$ (1,764)$ 378,048$ 1,790,329$

Balance as of March 31, 2016 56,624$ 2,454$ 1,354,977$ 795$ 1,206$ (3,672)$ (1,671)$ 409,804$ 1,822,188$

Net income - - - - - - - 53,176 53,176

Other comprehensive income:

Unreal ized gains on securities, net of $10 tax expense - - - 19 - - 19 - 19

Change in pension and other postretirement

obligations, net of $7 tax expense - - - - 13 - 13 - 13

Unreal ized gains on hedges, net of $200 tax expense - - - - - 370 370 - 370

Total comprehensive income 53,578

Share based compensation - - 24 - - - - - 24

Preferred stock dividends - - - - - - - (83) (83)

Balance as of December 31, 2016 56,624$ 2,454$ 1,355,001$ 814$ 1,219$ (3,302)$ (1,269)$ 462,897$ 1,875,707$

Accumulated Other Comprehensive Income (Loss)

The Narragansett Electric Company
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