The Narragansett Electric Company

d/b/a National Grid

RIPUC Docket No. 4770

Responses to Commission’s First Set of Data Requests
Issued November 28, 2017

PUC 1-2

Request:

Please provide the 10-Qs and quarterly reports to bondholders and shareholders for National
Grid and the company for the years 2016 and 2017 as they become available.

Response:

Neither National Grid nor the Company filed 10-Qs for the requested years. However, the
Company has provided the following quarterly GAAP filing documents for calendar years 2016
and 2017 as attachments to this response:

Attachment PUC 1-2-1: June 2016
Attachment PUC 1-2-2: September 2016
Attachment PUC 1-2-3: December 2016
Attachment PUC 1-2-4: June 2017

Prepared by or under the supervision of: Melissa Little



The Narragansett Electric Company
d/b/a National Grid
RIPUC Docket No. 4770
Attachment PUC 1-2-1
Page 1 of 8

nationalgrid

The Narragansett Electric Company
Financial Statements

For the three months ended June 30, 2016 and 2015
(Unaudited)



The Narragansett Electric Company
d/b/a National Grid
RIPUC Docket No. 4770
Attachment PUC 1-2-1
Page 2 of 8

THE NARRAGANSETT ELECTRIC COMPANY
FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED

JUNE 30, 2016
(unaudited)

I hereby certify that | am Vice-President, US Controller of The Narragansett Electric Company
and that the enclosed financial statements for the three months ended June 30, 2016, have been
prepared in accordance with generally accepted accounting principles, and are, in my opinion,
correct, subject to year-end audit adjustments and footnote disclosure. These financial statements
should be read in conjunction with the audited financial statements for the year ended March 31,
2016.

Sharon Partridge, Vieé/resident, US Controller

d!@/zzf/.;?uzé

Date
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THE NARRAGANSETT ELECTRIC COMPANY
STATEMENTS OF INCOME
(unaudited, in thousands of dollars)

Three Months Ended June 30,

2016 2015
Operating revenues:
Electric services $ 197,181 $ 199,530
Gas distribution 74,726 73,885
Total operating revenues 271,907 273,415
Operating expenses:
Purchased electricity 62,679 74,562
Purchased gas 24,634 29,120
Operations and maintenance 91,987 78,971
Depreciation and amortization 25,739 23,496
Other taxes 25,897 26,952
Total operating expenses 230,936 233,101
Operating income 40,971 40,314
Other income and (deductions):
Interest on long-term debt (10,847) (10,892)
Other interest, including affiliate interest 231 (1,327)
Other income, net 680 1,338
Total other deductions, net (9,936) (10,881)
Income before income taxes 31,035 29,433
Income tax expense 11,016 10,395
Net income $ 20,019 S 19,038

The Narragansett Electric Company - June 30, 2016 1



THE NARRAGANSETT ELECTRIC COMPANY
STATEMENTS OF COMPREHENSIVE INCOME
(unaudited, in thousands of dollars)

Net income

Other comprehensive income (loss):
Unrealized gains (losses) on securities
Changein pension and other postretirement obligations
Unrealized gains on hedges

Total other comprehensive income

Comprehensive income
Related tax (expense) benefit:
Unrealized (gains) losses on securities
Change in pension and other postretirement obligations

Unrealized gains on hedges

Total tax expense

The Narragansett Electric Company
d/b/a National Grid
RIPUC Docket No. 4770
Attachment PUC 1-2-1
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Three Months Ended June 30,

2015
$ 20,019 $ 19,038
a8 (24)
3 2
123 124
174 102
$ 20,193 $ 19,140
$ (26) $ 13
(1) (1)
(67) (67)
$ (94) $ (55)

The Narragansett Electric Company - June 30, 2016
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THE NARRAGANSETT ELECTRIC COMPANY
STATEMENTS OF CASH FLOWS
(unaudited, in thousands of dollars)

Three Months Ended June 30,

2016 2015
Operating activities:
Netincome $ 20,019 $ 19,038
Adjustments to reconcile netincome to net cash provided by operating activities:
Depreciation and amortization 25,739 23,496
Regulatory amortizations 176 176
Provision for deferred income taxes 11,016 2,454
Bad debt expense 2,589 (1,111)
Amortization of debt discount and issuance costs 73 73
Net postretirement benefits contributions (498) (14,604)
Net environmental remediation payments (786) (497)
Changes in operating assets and liabilities:
Accounts receivable, net, and unbilled revenues 29,108 99,626
Inventory (2,094) (2,357)
Regulatory assets and liabilities, net 29,059 20,072
Derivative instruments (16,667) (4,025)
Prepaid and accrued taxes (8,212) 1,339
Accounts payable and other liabilities (4,393) (31,565)
Other, net 2,735 (4,111)
Net cash provided by operating activities 87,864 108,004
Investing activities:
Capital expenditures (80,391) (67,935)
Changes in restricted cash and special deposits 9,103 1,778
Cost of removal (3,270) (4,320)
Other 186 74
Net cash used in investing activities (74,372) (70,403)
Financing activities:
Preferred stock dividends (28) (28)
Affiliated money pool borrowing and receivables/payables, net (25,002) (48,134)
Net cash used in financing activities (25,030) (48,162)
Net decreasein cash and cash equivalents (11,538) (10,561)
Cash and cash equivalents, beginning of period 14,410 19,310
Cash and cash equivalents, end of period $ 2,872 $ 8,749

The Narragansett Electric Company - June 30, 2016 3



THE NARRAGANSETT ELECTRIC COMPANY
BALANCE SHEETS
(in thousands of dollars)

June 30, 2016

The Narragansett Electric Company
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RIPUC Docket No. 4770
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March 31,2016

(unaudited)
ASSETS

Current assets:

$ 14,410

15,113
196,654
(25,404)
18,689
52,063
32,458
105,176
1,316
9,021

419,496

Cash and cash equivalents $ 2,872
Special deposits 6,010
Accounts receivable 172,209
Allowance for doubtful accounts (24,178)
Accounts receivable from affiliates 10,388
Unbilled revenues 43,585
Inventory 23,239
Regulatory assets 77,407
Derivative instruments 3,089
Other 28,065
Total current assets 342,686
Property, plant and equipment, net 2,642,603

2,576,636

Other non-current assets:

533,442
724,810
398
14,605

1,273,255

Regulatory assets 530,126
Goodwill 724,810
Derivative instruments 2,962
Other 14,113
Total other non-current assets 1,272,011

Total assets $ 4,257,300

$ 4,269,387

4 The Narragansett Electric Company —June 30, 2016
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THE NARRAGANSETT ELECTRIC COMPANY
BALANCE SHEETS
(in thousands of dollars)

June 30, 2016 March 31,2016
(unaudited)

LIABILITIES AND CAPITALIZATION

Current liabilities:

Accounts payable $ 124,554 S 127,141
Accounts payable to affiliates 50,652 29,109
Current portion of long-term debt 1,375 1,375
Taxes accrued 33,000 19,972
Customer deposits 13,354 13,496
Interest accrued 9,461 5,450
Regulatory liabilities 69,652 74,077
Intercompany money pool 140,362 195,208
Derivative instruments 6,633 18,154
Renewable energy certificate obligations 6,522 17,839
Other 17,700 20,031

Total current liabilities 473,265 521,852

Other non-current liabilities:

Regulatory liabilities 229,985 222,710
Deferred income tax liabilities, net 524,532 513,737
Postretirement benefits 178,872 181,829
Environmental remediation costs 133,826 132,651
Derivative instruments 1,480 2,289
Other 27,987 27,192

Total other non-current liabilities 1,096,682 1,080,408

Capitalization:

Shareholders' equity 1,842,358 1,822,188
Long-term debt 844,995 844,939
Total capitalization 2,687,353 2,667,127
Total liabilities and capitalization $ 4,257,300 S 4,269,387

The Narragansett Electric Company - December 31, 2015 5
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THE NARRAGANSETT ELECTRIC COMPANY
STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY
(unaudited, in thousands of dollars)

Other Comprehensive Income (Loss)

Cumulative Additional Unrealized Gain (Loss) Pension and Total Accumulated
Common Preferred Paid-in on Availabl I Other Hedging Other Comprehensive Retained
Stock Stock Capital Securities Benefits Activity Income (Loss) Earnings Total

Balance as of March 31,2015 $ 56624 $ 2454 $ 1354952 § 857 1197 $ (4,366) (2112) $ 310506 $ 1,722,424
Net income - - - - - 19,038 19,038
Other comprehensive (loss) income:

Unrealized losses on securities, net of $13 tax benefit (24) - (24) (24)

Changein pension and other postretirement

obligations, net of $1 tax expense - 2 - 2 2

Unrealized gains on hedges, net of $67 tax expense - 124 124 124
Total comprehensive income 19,140
Share based compensation 6 - - - 6
Preferred stock dividends - - - (28) (28)
Balance as of June 30, 2015 $ 56,624 $ 2454 _$ 1354958 833 1,199 (4,042) (2,010) _$ 329516 _$ 1,741,542
Balance as of March 31,2016 $ 56,624 $ 2454 $ 1,354,977 $ 795 1206 $ (3672) $ (1,671) $ 409,804 $ 1,822,188
Net income - - - - - 20,019 20,019
Other comprehensive income:

Unrealized gains on securities, net of $26 tax expense - - - 48 - - 48 - 48

Changein pension and other postretirement

obligations, net of $1 tax expense - - - - 3 - 3 - 3

Unrealized gains on hedges, net of $67 tax expense 123 123 123
Total comprehensive income 20,193
Share based compensation - - 5 - - - 5
Preferred stock dividends - - - - - (28) (28)
Balance as of June 30, 2016 $ 56,624 $ 2454 $ 1354982 _§ 843 1209 _§ (3,549) (1497) _$ 429795 _$ 1842358

The Company had 1,132,487 shares of common stock authorized, issued and outstanding, with a par value of $50 per share and 49,089 shares of cumulative preferred stock authorized, issued and
outstanding, with a par value of $50 per share at June 30, 2016 and 2015.

6 The Narragansett Electric Company - June 30, 2016
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The Narragansett Electric Company
Financial Statements

For the three and six months ended
September 30, 2016 and 2015

(Unaudited)
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THE NARRAGANSETT ELECTRIC COMPANY
FINANCIAL STATEMENTS
FOR THE THREE MONTHS AND SIX MONTHS ENDED

SEPTEMBER 30, 2016
(unaudited)

[ hereby certify that 1 am Vice-President, US Controller of The Narragansett Electric Company
and that the enclosed financial statements for the three months and six months ended September
30, 2016, have been prepared in accordance with generally accepted accounting principles, and
are, in my opinion, correct, subject to year-end audit adjustments and footnote disclosure. These
financial statements should be read in conjunction with the audited financial statements for the
year ended March 31, 2016.

)-/L / «,7&% /(,L'Zzﬁé

Sharon Partn'dgeo‘(/ ice-President, US Controller

fovimber 21 20U

Date



THE NARRAGANSETT ELECTRIC COMPANY

STATEMENTS OF INCOME

(unaudited, in thousands of dollars)

Operating revenues:
Electric services
Gas distribution

Total operating revenues

Operating expenses:
Purchased electricity
Purchased gas
Operations and maintenance
Depreciation and amortization
Other taxes

Total operating expenses
Operating income
Other income and (deductions):
Interest an long-term debt
Other interest, including affiliate interest
Other income, net
Total other deductions, net
Income before income taxes

Income tax expense

Net income

The Narragansett Electric Company - September 30, 2016
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Three Months Ended 30, _ SixMonths Ended 30,
2016 2015 2016 2015

239,085 247,095 $ 436,266  $ 446,625
57,363 60,585 132,089 134,470
296,448 307,680 568,355 581,095
79,188 90,464 141,867 165,026
18,353 22,170 42,987 51,290
109,074 96,977 201,061 175,948
25,921 23,813 51,660 47,309
32,994 30,044 58,891 56,996
265,530 263,468 496,466 496,569
30,918 44,212 71,889 84,526
(10,959) (11,005) (21,806) (21,897)
(1,374) (92) (1,143) (1,419)
499 1473 1,179 2,811
(11,834) (9,624) (21,770) (20,505)
19,084 34,588 50,119 64,021
6,723 11,936 17,739 22,331
12,361 22652 $ 32380 $ 41,690




THE NARRAGANSETT ELECTRIC COMPANY
STATEMENTS OF COMPREHENSIVE INCOME
{unaudited, in thousands of dollars)

Net income

Other comprehensive incame (loss), net of taxes:
Unrealized gains (losses) on securities
Change in pension and other postretirement obligations
Unrealized gains on hedges

Total other comprehensive income
Comprehensive income
Related tax (expense) benefit:
Unrealized (gains) losses on securities
Change in pension and other postretirement obligations

Unrealized gains on hedges

Total tax expense

Three Months Ended September 30,

The Narragansett Electric Company
d/b/a National Grid
RIPUC Docket No. 4770
Attachment PUC 1-2-2
Page 4 of 8

Six Months Ended September 30,

2016 2015 2016 2015
$ 12361 § 265 § 32380 41,690
70 (86) 118 (110)
B 6 8 8
124 123 207 247
199 43 373 145
$ 12,560 $ 22,695 $ 32,753 $ 41,835
$ (38) ¢ 46 $ [ 59
(3) (3} @) )
(66) (66} (133) (133)
$ (107) $ {23) $ (201} $ (78)

The Narragansett Electri

ic Company - Septemer 30, 2016



THE NARRAGANSETT ELECTRIC COMPANY
STATEMENTS OF CASH FLOWS
{unaudited, in thousands of dollars)

Operating activities:

Net income

Adjustments to reconcile netincome to net cash provided by operating activities:
Depreciation
Regulatory amortizations
Provision for deferred income taxes
Bad debt expense
Amortization of debt discount and issuance costs
Net postretirement benefits expense (contributions)
Net environmental remediation payments

Changes in operating assets and liabilities:
Accounts receivable, net, and unbilled revenues
inventory
Regulatory assets and liabilities, net
Derivative instruments
Prepaid and accrued taxes
Accounts payable and other liabilities
Other, net

Net cash provided by operating activities

Investing activities:
Capital expenditures
Changes in restricted cash and special deposits
Cost of removal
Other
Net cash used in investing activities

Financing activities:
Preferred stock dividends
Payments on long-term debt
Affiliated money pool borrowing and receivables/payables, net
Net cash used in financing activities

Net decreasein cash and cash eguivalents
Cash and cash equivalents, beginning of period

Cash and cash equivalents, end of period

The Narragansett Electric Company - September 30, 2016

The Narragansett Electric Company
d/b/a National Grid
RIPUC Docket No. 4770
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Six Months Ended September 30,

2016 1
32,380 $ 41,690
51,660 47,309

353 353
17,740 11,753
6,736 5,426
147 147
896 (13,708)
(2,783) (1,616)
21,137 88,259
(3,104) (6,953)
57,746 35,941
(13,208) 5,117
(4,527) 4,771
3,285 (33,069)
1,590 (4,472)
169,958 180,948
(161,289) (146,280)
9,522 22,339
(8,376) (10,347)
718 (222)
{159,425) {134,510)
(55) (55)
(625) (625)
(16,051) (57,553)
(16,731) (58,233)
{6,198) (11,795)
14,410 19,310
8,212 s 7,515
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THE NARRAGANSETT ELECTRIC COMPANY
BALANCE SHEETS
(in thousands of dollars)

September 30,2016 March 31, 2016

{unaudited)

ASSETS

Current assets:

Cash and cash equivalents $ 8,212 $ 14,410
Special deposits 5,591 15,113
Accounts receivable 179,109 196,654
Allowance for doubtful accounts (22,450) (25,404)
Accounts receivable from affiliates 24,476 18,689
Unbilled revenues 38,781 52,063
Inventory 27,416 32,458
Regulatory assets 73,823 105,176
Derivative instruments 1,588 1,316
Other 17,136 9,021
Total current assets 353,682 419,496
Property, plant and equipment, net 2,705,902 2,576,636

Other non-current assets:

Regulatory assets 526,920 533,442
Goodwill 724,810 724,810
Derivative instruments 1,923 398
Other 14,969 14,605
Total other non-current assets 1,268,622 1,273,255

Total assets $ 4,328,206 $ 4,269,387

The Narragansett Electric Company — September 30, 2016



THE NARRAGANSETT ELECTRIC COMPANY
BALANCE SHEETS
(in thousands of doflars)

LIABILITIES AND CAPITALIZATION

Current liabilities:
Accounts payable
Accounts payable to affiliates
Current portion of long-term debt
Taxes accrued
Customer deposits
Interest accrued
Regulatory liabilities
Intercompany money pool
Derivative instruments
Renewable energy certificate obligations
Other

Total current liabilities

Other non-current liabilities:
Regulatory liabilities
Deferred income tax liabilities, net
Postretirement benefits
Environmental remediation costs
Derivative instruments
Other

Total other non-current liabilities

Capitalization:
Shareholders' equity
Long-term debt

Total capitalization

Total liabi

ies and capitalization

The Narragansett Electric Company - September 30, 2016

September 30,2016

The Narragansett Electric Company
d/b/a National Grid
RIPUC Docket No. 4770
Attachment PUC 1-2-2
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March 31,2016

funaudited)

$ 137,429 $ 127,141
59,926 29,109
1,375 1,375
25,890 19,972
13,381 13,496
5,348 5,450
87,598 74,077
154,127 195,208
7,130 18,154
8,973 17,839
17,828 20,031
519,005 521,852
238,328 222,710
531,227 513,737
175,655 181,829
134,496 132,651
1,812 2,289
28,354 27,192
1,109,872 1,080,408
1,854,903 1,822,188
844,426 844,939
2,699,329 2,667,127
$ 4,328,206 $ 4,269,387




The Narragansett Electric Company

d/b/a National Gri
RIPUC Docket No. 4770

Attachment PUC 1-2-2

Page 8 of 8
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The Narragansett Electric Company
Financial Statements
For the three and nine months ended

December 31, 2016 and 2015
(Unaudited)
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THE NARRAGANSETT ELECTRIC COMPANY
FINANCIAL STATEMENTS
FOR THE THREE MONTHS AND NINE MONTHS ENDED

DECEMBER 31, 2016
(unaudited)

I hereby certify that I am Vice-President, NE Controller of The Narragansett Electric Company
and that the enclosed financial statements for the three months and nine months ended December
31, 2016, have been prepared in accordance with generally accepted accounting principles, and
are, in my opinion, correct, subject to year-end audit adjustments and footnote disclosure. These
financial statements should be read in conjunction with the audited financial statements for the
year ended March 31, 2016.

George C/c{rlin, Vice-President, NE Controller

/2117

Date
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THE NARRAGANSETT ELECTRIC COMPANY
STATEMENTS OF INCOME
(unaudited, in thousands of dollars)

Three Months Ended December 31, Nine Months Ended December 31,

2016 2015 2016 2015
Operating revenues:
Electric services $ 205,558 S 231,991 $ 641,824 S 678,616
Gas distribution 99,235 97,122 231,324 231,592
Total operating revenues 304,793 329,113 873,148 910,208
Operating expenses:
Purchased electricity 67,839 84,684 209,706 249,710
Purchased gas 39,904 39,524 82,891 90,814
Operations and maintenance 97,602 105,123 298,663 281,071
Depreciation and amortization 26,177 24,234 77,837 71,543
Other taxes 30,018 27,881 88,909 84,877
Total operating expenses 261,540 281,446 758,006 778,015
Operating income 43,253 47,667 115,142 132,193
Other income and (deductions):
Interest on long-term debt (11,056) (11,101) (32,862) (32,998)
Other interest, including affiliate interest (657) 1,101 (1,800) (318)
Other income, net 877 1,861 2,056 4,672
Total other deductions, net (10,836) (8,139) (32,606) (28,644)
Income before income taxes 32,417 39,528 82,536 103,549
Income tax expense 11,621 13,593 29,360 35,924
Net income S 20,796 S 25,935 S 53,176 S 67,625

The Narragansett Electric Company - December 31, 2016 1



Net income

Other comprehensive income (loss), net of taxes:
Unrealized (losses) gains on securities
Change in pension and other postretirement obligations
Unrealized gains on hedges

Total other comprehensive income

Comprehensive income

Related tax (expense) benefit:
Unrealized losses (gains) on securities
Change in pension and other postretirement obligations

Unrealized gains on hedges

The Narragansett Electric Company
d/b/a National Grid
RIPUC Docket No. 4770
Attachment PUC 1-2-3

Page 4 of 8
THE NARRAGANSETT ELECTRIC COMPANY
STATEMENTS OF COMPREHENSIVE INCOME
(unaudited, in thousands of dollars)
Three Months Ended December 31, Nine Months Ended December 31,
2016 2015 2016 2015

S 20,796 S 25,935 S 53,176 S 67,625

(99) 76 19 (34)

5 4 13 12

123 123 370 370

29 203 402 348

$ 20,825 S 26,138 $ 53,578 S 67,973

$ 54 $ (40) $ (10) $ 19

3) () 7 (6)

(67) (67) (200) (200)

$ (16) $ (109)  $ (217)  $ (187)

Total tax expense

The Narragansett Electric Company - December 31, 2016
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THE NARRAGANSETT ELECTRIC COMPANY

STATEMENTS OF CASH FLOWS
(unaudited, in thousands of dollars)

Operating activities:
Net income

Nine Months Ended December 31,

Adjustments to reconcile netincome to net cash provided by operating activities:

Depreciation

Regulatory amortizations

Provision for deferred income taxes
Bad debt expense

Amortization of debt discount and issuance costs
Net postretirement benefits expense (contributions)

Net environmental remediation payments
Changes in operating assets and liabilities:

Accounts receivable, net, and unbilled revenues

Inventory

Regulatory assets and liabilities, net
Derivative instruments

Prepaid and accrued taxes

Accounts payable and other liabilities
Other, net

Net cash provided by operating activities

Investing activities:
Capital expenditures

Changes in restricted cash and special deposits

Cost of removal
Other
Net cash used in investing activities

Financing activities:
Preferred stock dividends
Payments on long-term debt

Affiliated money pool borrowing and receivables/payables, net
Net cash provided by (used in) financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents, beginning of period

Cash and cash equivalents, end of period

The Narragansett Electric Company - December 31, 2016

2016 2015
$ 53,176 $ 67,625
77,837 71,543
529 529
24,362 31,063
11,997 8,219
221 221
602 (11,545)
(4,753) (2,360)
(19,876) 80,244
(59) (6,515)
101,896 38,212
(28,555) 3,981
(18,326) (11,919)
8,240 (49,151)
(2,895) (4,153)
204,396 215,994
(232,982) (191,539)
14,524 21,685
(12,447) (14,475)
777 (231)
(230,128) (184,560)
(83) (83)
(1,375) (1,375)
24,104 (37,756)
22,646 (39,214)
(3,086) (7,780)
14,410 19,310
$ 11,324 $ 11,530
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THE NARRAGANSETT ELECTRIC COMPANY
BALANCE SHEETS
(in thousands of dollars)

December 31,2016 March 31, 2016
ASSETS
Current assets:
Cash and cash equivalents $ 11,324 S 14,410
Special deposits and restricted cash 589 15,113
Accounts receivable 186,200 196,654
Allowance for doubtful accounts (23,966) (25,404)
Accounts receivable from affiliates 24,109 18,689
Unbilled revenues 68,958 52,063
Inventory 27,397 32,458
Regulatory assets 65,647 105,176
Derivative instruments 8,829 1,316
Other 7,466 9,021
Total current assets 376,553 419,496
Property, plant and equipment, net 2,754,669 2,576,636
Other non-current assets:
Regulatory assets 521,312 533,442
Goodwill 724,810 724,810
Derivative instruments 4,249 398
Other 14,848 14,605
Total other non-current assets 1,265,219 1,273,255
Total assets $ 4,396,441 S 4,269,387

The Narragansett Electric Company — December 31, 2016
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THE NARRAGANSETT ELECTRIC COMPANY
BALANCE SHEETS
(in thousands of dollars)

December 31,2016 March 31,2016

(unaudited)
LIABILITIES AND CAPITALIZATION

Current liabilities:

Accounts payable $ 129,311 S 127,141
Accounts payable to affiliates 66,217 29,109
Current portion of long-term debt 1,375 1,375
Taxes accrued 704 19,972
Customer deposits 12,801 13,496
Interest accrued 9,616 5,450
Regulatory liabilities 110,759 74,077
Intercompany money pool 187,624 195,208
Derivative instruments 1,955 18,154
Renewable energy certificate obligations 9,706 17,839
Other 17,537 20,031

Total currentliabilities 547,605 521,852

Other non-current liabilities:

Regulatory liabilities 251,558 222,710
Deferred income tax liabilities, net 538,835 513,737
Postretirement benefits 172,479 181,829
Environmental remediation costs 133,232 132,651
Derivative instruments 1,297 2,289
Other 31,995 27,192

Total other non-current liabilities 1,129,396 1,080,408

Capitalization:

Shareholders' equity 1,875,707 1,822,188
Long-term debt 843,733 844,939
Total capitalization 2,719,440 2,667,127
Total liabilities and capitalization $ 4,396,441 S 4,269,387

The Narragansett Electric Company - December 31, 2016 5



Balance as of March 31,2015
Netincome
Other comprehensive (loss) income:
Unrealized losses on securities, net of $19 tax benefit
Change in pension and other postretirement
obligations, net of $6 tax expense
Unrealized gains on hedges, net of $200 tax expense
Total comprehensive income

Share based compensation
Preferred stock dividends

Balance as of December 31,2015
Balance as of March 31, 2016

Netincome
Other comprehensive income:

Unrealized gains on securities, net of $10 tax expense
Change in pension and other postretirement
obligations, net of $7 tax expense
Unrealized gains on hedges, net of $200 tax expense
Total comprehensive income

Share based compensation
Preferred stock dividends

Balance as of December 31,2016

THE NARRAGANSETT ELECTRIC COMPANY

STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY
(unaudited, in thousands of dollars)

Other C Income (Loss)
Cumulative Unrealized Gain (Loss) Pension and Total Accumulated
Common Preferred on Available-For-Sale Other Postretirement Hedging Other Comprehensive Retained
stock stock Capital Securities Benefits y Income (Loss) Earnings Total

$  se62d $ 2458 § 1350952 857 1197 § (a,166) (2112) § 310506 $ 1722424
- - - - - - - 67,625 67,625

- - - (34) - - (34) - (34)

- - - - 12 - 12 - 12

- - - - - 370 370 - 370

67,973

- - 15 - - - - - 15

- - - - - - - (83) (83]

S 56624 $ 2454 $ 1,354,967 823 1209 § (3,79) $ (1,764) $ 378048

$  se624 $ 2454 1354977 795 1206 $ (3672) $ (1L671) $ 409804 § 1,822,188
. - - - - 53,176 53,176

- - - 19 - - 19 - 19

- - - 13 - 13 - 13

- - - - - 370 370 - 370

53,578

- - u - - - - 2
- - - - - - - (83) (83)

$ 56624 § 814 1219 (3302) $ $ 462897 § 1875707

The Company had 1,132,487 shares of common stock authorized, issued and outstanding, with a par value of $50 per share and 49,089 shares of cumulative preferred stock authorized, issued and

outstanding, with a par value of $50 per share at December 31,2016 and 2015.

The Narragansett Electric Company - December 31, 2016
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Financial Statements

For the three months ended June 30, 2017 and 2016
(Unaudited)
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THE NARRAGANSETT ELECTRIC COMPANY
FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED

JUNE 30, 2017
(unaudited)

I hereby certify that I am Vice-President, NE Controller of The Narragansett Electric Company
and that the enclosed financial statements for the three months ended June 30, 2017, have been
prepared in accordance with generally accepted accounting principles, and are, in my opinion,
correct, subject to year-end audit adjustments and footnote disclosure. These financial statements
should be read in conjunction with the audited financial statements for the year ended March 31,
2017.

George GArlin, Vice-President, NE Controller

§/aR/17

Date




THE NARRAGANSETT ELECTRIC COMPANY
STATEMENTS OF INCOME
(unaudited, in thousands of dollars)

Operating revenues:
Electric services
Gas distribution

Operating revenues

Operating expenses:
Purchased electricity
Purchased gas
Operations and maintenance
Depreciation
Other taxes
Total operating expenses

Operating income

Other income and (deductions):
Interest on |ong-term debt

Other interest, including affiliate interest

Other income, net
Total other deductions, net

Income before income taxes
Income tax expense

Net income

Effective tax rate

The Narragansett Electric Company - June 30, 2017

The Narragansett Electric Company
d/b/a National Grid
RIPUC Docket No. 4770
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Three Months Ended June 30,

2017 2016

$ 211,735 $ 197,181
81,635 74,726
293,370 271,907
64,725 62,679

27,985 24,634

98,328 91,987

26,122 25,739

28,952 25,897
246,112 230,936
47,258 40,971
(10,711) (10,847)
(1,087) 231

730 630

(11,068) (9,936)
36,190 31,035

12,759 11,016

$ 23431 S 20,019
35.3% 355%
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THE NARRAGANSETT ELECTRIC COMPANY
STATEMENTS OF COMPREHENSIVE INCOME
{unaudited, in thousands of dollars)

Net income

Other comprehensive income, net of taxes:
Unrealized gains on securities
Change in pension and other postretirement obligations
Unrealized gains on hedges

Total other comprehensive income

Comprehensive income

Related tax (expense) benefit:
Unrealized gains on securities
Changein pension and other postretirement obligations
Unrealized gains on hedges

Total tax expense

Three Months Ended June 30,

2017 2016
$ 23,431 s 20,019
68 48
4 3
52 123
124 174

$ 23,555 $ 20,193

$ B s (26)
) (1)

(28) (67)

$ 67) 3 (94)

The Narragansett Electric Company - June 30, 2017



THE NARRAGANSETT ELECTRIC COMPANY
STATEMENTS OF CASH FLOWS
(unaudited, in thousands of dollars)

Operating activities:

Netincome

Adjustments to reconcile netincome to net cash provided by operating activities:
Depreciation
Regulatory amortizations
Provision for deferred income taxes
Bad debt expense
Amortization of debt discount and issuance costs
Net postretirement benefits contributions
Netenvironmental remediation payments

Changes in operating assets and liabilities:
Accounts receivable and other receivable, net, and unbiiled revenues
Inventory
Regulatory assets and liabilities, net
Derivative instruments
Prepaid and accrued taxes
Accounts payable and other liabilities
Other, net

Net cash provided by operating activities

Investing activities:
Capital expenditures
Proceeds from restricted cash
Payments on restricted cash
Cost of removal
Other
Netcash used in investing activities

Finandng activities:
Preferred stock dividends
Affiliated money pool borrowing and receivables/payables, net
Net cash used in financing activities

Netincrease {decrease) in cash and cash equivalents

Cash and cash equivalents, beginning of period
Cash and cash equivalents, end of period

The Narragansett Electric Company - June 30, 2017

The Narragansett Electric Company
d/b/a National Grid
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Three Months Ended June 30,

016
$ 23,431 $ 20,019
26,122 25,739
176 176
12,816 11,016
1,463 2,589
7 73
(9,626) (498)
(1,078) (786)
49,128 29,108
(3,500} (2,094)
(17,623) 29,059
4,219 (16,667)
3,72 (8,212)
7111 (4,393)
885 2,735
97,330 87,864
(63,723) (80,391)
2,384 14,764
(2,079) (5,661)
(6,672) (3,270)
1,226 186

(68,864) 74,372,

- (28)
(27,632) (25,002)
(27,632) (25,030)
834 (11,538)
7,803 14,410
3 8637 3 2,872




The Narragansett Electric Company

d/b/a National Grid

RIPUC Docket No. 4770
Attachment PUC 1-2-4

THE NARRAGANSETT ELECTRIC COMPANY

ASSETS

Current assets:
Cash and cash equivalents
Restricted cash
Accounts receivable
Altowance for doubtful accounts
Accounts receivable from affiliates
Unbilled revenues
Inventory
Regulatory assets
Derivative instruments
Prepaid taxes
Other
Total current assets

Property, plant and equipment, net

Other non-current assets:
Regulatory assets
Goodwill
Derivative instruments
Other
Total other non-current assets

Total assets

BALANCE SHEETS
(in thousands of dollars)

June 30,2017

March 31,2017

$ 8,637 $ 7,803
651 956

174,726 212,572

(22,091) (25,192)

22,210 6,354

41,971 57,817

20,226 24,216

48,731 52,446

2,902 6,189

21,815 9,821

396 1,805

320,174 354,787

2,826,028 2,785,811

460,450 464,135

724,810 724,810

79 167

12,951 13,905

1,198,290 1,203,017

$ 4,344,492 $ 4,343,615

The Narragansett Electric Company - June 30, 2017

Page 6 of 8
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THE NARRAGANSETT ELECTRIC COMPANY
BALANCE SHEETS
(in thousands of dollars)

June 30,2017 March 31, 2017
LIABILITIES AND CAPITALIZATION
Current liabilities:
Accounts payable $ 119,732 $ 124,895
Accounts payable to affiliates 83,837 80,085
Current portion of long-term debt 1,375 1,375
Taxes accrued 45,360 29,624
Customer deposits 10,612 12,514
Interest accrued 9,505 5,434
Regulatory liabilities 80,776 106,788
Intercompany money pool 110,131 125,659
Derivative instruments 1,497 392
Renewable energy certificate obligations 4,522 11,841
Other 19,793 20,701
Total current liabilities 487,140 519,308
Other non-current liabilities:
Regulatory liabilities 261,185 245,856
Asset retirement obligations 10,224 10,150
Deferred income tax liabilities, net 550,839 538,229
Postretirement benefits 106,595 121,799
Environmental remediation costs 134,715 135,529
Derivative instruments 963 1,224
Other 22,905 25,230
Total other non-current liabilities 1,087,426 1,078,017
Capitalization:
Shareholders' equity 1,927,863 1,904,300
Long-term debt 842,063 841,930
Total capitalization 2,769,926 2,746,290
Total liabilities and capitalization $ 4,344,492 S 4,343,615

The Narragansett Electric Company - June 30, 2017 5
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