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One Citizens Plaza, 8th floor
ADLER POLLCCK (Q SHEEHAN PC. Providenee, R1 6290311345

Telephone 401-274-7200

Fax 401-751-0604 / 3514607

175 Federal Street
Boston, MA 021102210
Telephone 617-482-0600
Fax 617-482-0604

wwwapslaw.com

September 11, 2018

Via Hand Delivery

The Honorable Margaret E. Curran, Chairperson
Public Utilities Commission

89 Jefferson Boulevard

Warwick, RI 02888

Re: Woonsocket Water Division Rate Change Filing

Dear Chairperson Curran:

On behalf of the City of Woonsocket Water Division (“WWD?), enclosed please find an
original and nine copies of WWD’s revised rate documents.

Through this rate filing, WWD seeks to implement a multi-year rate plan through a five
step increase pursuant to R.I. Gen. Laws § 39-15.1-4. The revised tariff is proposed for
effect in thirty (30) days. The new rates are designed to collect additional revenues in the
amount of $799,205 for the first step increase and represents an approximate 9.73%
increase to a typical residential customer. The remaining step increase would be a 4.99%
for the second year, 6.77% for the third year, 13.64% for the fourth year and 11.81% for
the fifth year. We have included in this filing pre-filed testimony from witnesses,
including supporting schedules that support WWD’s request for raised rates.

WWD has complied with all requirements of the Commission’s Rules of Practice and
Procedure and R.I. Gen. Laws § 39-3-12.1. As required by statute, we are providing a
copy of this filing to the following communities and organizations:

Rhode Island Attorney General

Town Clerk of the Town of Cumberland
City Clerk of the City of Woonsocket

Town Clerk of the Town of North Smithfield
Town Clerk of the Town of Bellingham
Town Clerk of the Town of Blackstone

R

We have also included a copy of our proposed notice to be published in the Providence

Journal and the Woonsocket Call. We would respectfully request that the Commission

and staff immediately review and approve the enclosed notice so that it might be
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published within the ten-day period prescribed by law. If we are unable to provide

notices of the proposed increase in our billing, we will be sending separate mail notices to
all our customers in accordance with Section 2.4 of the Rules of Practice and Procedure.

The following individuals should be added to the Service List:

Alan M. Shoer, Esq. Steven D’ Agostino

Nicole M. Verdi, Esq. Jon R. Pratt, P.E.

Adler Pollock & Sheehan P.C. City of Woonsocket

One Citizens Plaza, 8" Fllor Department of Public Works
Providence, RI 02903 169 Main Street
ashoer@apslaw.com Woonsocket, Rhode Island 02895
nverdi@apslaw.com sdagostino@woonsocketri.org

jpratt@woonsocketri.org
David G. Bebyn
B&E Consulting, LLC
21 Dryden Lane
Providence, RI 02904
dbebyn@beconsulting.biz

CITY OF WOONSOCKET WATER DIVISION
By its Attorneys:

Al - . Ao/ nmV

Alan M. Shoer (#3248)
Nicole M. Verdi (#9370)

Enclosures

919607.v1
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STATE OF RHODE ISLAND AND PROVIDENCE PLANTATIONS
PUBLIC UTILITIES COMMSSION
Docket No.

NOTICE OF PROPOSED CHANGES IN RATES

Pursuant to Rhode Island General Laws (“R.1.G.L.”), Section 39-3-11, and in accordance with
the Rules of Practice and Procedure of the Rhode Island Public Utilities Commission, the City of
Woonsocket Water Division (“WWD”) hereby gives notice of a proposed change in water rates
filed and published in conformity with R.I.G.L. § 39-3-10.

In its filing, WWD seeks to implement a multi-year rate plan through a five (5) step increase
pursuant to R.L.G.L. § 39-15.1-4. In the first step of the increase, proposed to take effect on
September 11, 2018, the WWD’s proposed rates are designed to collect additional operating
revenue in the amount of $799,205 to support total operating revenue requirements of
$8,916,284. The impact of this request for a typical residential customer in Woonsocket who
uses 8,000 cubic feet of water per year (165 gallons per day) will result in an increase of $45 per
year, or 9.73%. The impact of this request for a typical residential customer in other communities
served by WWD who uses 8,000 cubic feet of water per year (165 gallons per day) will result in
an increase of $52 per year, or 13.34%. The impact of the proposed rate increase on other retail

customer classes is between 9.73% and 13.34%, wholesale customers 12.85% and Private Fire

Service is a decrease of 1.43% to 14.84%. Municipal Fire Service is a decrease of 17.21% per
hydrant.

In the second step of the increase, proposed to take effect on January 1, 2020, the WWD’s
proposed rates are designed to collect additional operating revenue in the amount of $445,221 to
support total operating revenue requirements of $9,361,505. The impact of this request will result
in an across-the board rate increase of approximately 4.99% on all rate classes. For a typical
residential customer who uses 8,000 cubic feet of water per year (165 gallons per day), the
impact of this request will result in an increase of $25 per year.

In the third step of the increase, proposed to take effect on January 1, 2021, the WWD’s
proposed rates are designed to collect additional operating revenue in the amount of $633,928 to
support total operating revenue requirements of $9,995,433. The impact of this request will result
in an across-the board rate increase of approximately 6.77% on all rate classes. For a typical
residential customer who uses 8,000 cubic feet of water per year (165 gallons per day), the
impact of this request will result in an increase of $36 per year.

In the fourth step of the increase, proposed to take effect on January 1, 2022, the WWD’s
proposed rates are designed to collect additional operating revenue in the amount of $1,363,132
to support total operating revenue requirements of $11,358,565. The impact of this request will
result in an across-the board rate increase of approximately 13.64% on all rate classes. For a
typical residential custemer whe uses 8,000 cubic feet of water per year {165 gallons per day),
the impact of this request will result in an increase of $77 per year.



In the fifth step of the increase, proposed to take effect on January 1, 2023, the WWD’s proposed
rates are designed to collect additional operating revenue in the amount of $1,341,568 to support
total operating revenue requirements of $12,700,133. The impact of this request will result in an
across-the board rate increase of approximately 11.81% on all rate classes. For a typical
residential customer who uses 8,000 cubic feet of water per year (165 gallons per day), the
impact of this request will result in an increase of $76 per year.

Additionally, WWD respectfully represents that:

(D

2)

3

@

)

921704.v1

WWD is a body corporate in politic constituting a municipal corporation creating
and existing under the laws of the State of Rhode Island with offices located at
169 Main Street, Woonsocket, Rhode Island 02895.

WWD sells water to customers in the City of Woonsocket, and the Towns of
Cumberland and North Smithfield, Rhode Island and the Towns of Blackstone
and Bellingham, Massachusetts.

Correspondence regarding this rate change should be addressed to Steven

D’ Agostino, Director, Public Works, City of Woonsocket, 169 Main Street,
Woonsocket, RI 02895 and Alan M. Shoer, Esq., One Citizens Plaza, 8 Floor,
Providence, RI 02903-1345.

A copy of the filing has been sent or delivered to the City of Woonsocket, the
Towns of Cumberland and North Smithfield, Rhode Island, the Towns of
Blackstone and Bellingham, Massachusetts, the Attorney General for the State of
Rhode Island and the State of Rhode Island Water Resources Board. A copy of
the filing is also available for examination at the office of the City Clerk, City of
Woonsocket, 169 Main Street, Woonsocket, Rhode Island 02895 and the Office

of the Public Utilities Commission, 89 Jefferson Boulevard, Warwick, Rhode
Island 02888.

Submitted with this request for a rate adjustment are the documents and
statements required by R.I. Gen. Laws §39-3-12.1 and the information required
by Part II of the Rhode Island Public Utilities Commission.

City of Woonsocket, Water Division

RS,

By Its Attorneys,

s m. M| amV/
Alan M. Shoer, Esq. (#3248)
Nicole M. Verdi, Esq. (#9370)
Adler Pollock & Sheehan P.C.
One Citizens Plaza, 8™ Floor
Providence, Rhode Island 02903
Tel: (401) 274-7200
Fax: (401) 351-4607
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STATE OF RHCODE ISLAND AND PROVIDENCE PLANTATIONS
PUBLIC UTILITIES COMMSSION
Docket No.

NOTICE OF FILING AND CHANGES IN RATES AND RATE SHCEDULES

Pursuant to Rhode Island General Laws (“R.1.G.L.”), Section 39-3-11, and in accordance with
the Rules of Practice and Procedure of the Rhode Island Public Utilities Commission, the City of
Woonsocket Water Division (“WWD”) hereby gives notice of a proposed change in water rates
filed and published in conformity with R.1.G.L. § 39-3-10. The new rates, as proposed by WWD,
are to become effective September 11, 2018. However, the Public Utilities Commission may
suspend the proposed rates for a longer period for the purpose of conducting investigations and

hearings. Please also note that the Commission, after further investigation and hearings, may
require a different revenue requirement and rates.

In its filing, WWD seeks to implement a multi-year rate plan through a five (5) step increase
pursuant to R.I.G.L, § 39-15.1-4. In the first step of the increase, proposed to take effect on
September 11, 2018, the WWD’s proposed rates are designed to collect additional operating
revenue in the amount of $799,205 to support total operating revenue requirements of
$8,916,284. The impact of this request for a typical residential customer in Woonsocket who
uses 8,000 cubic feet of water per year (165 gallons per day) will result in an increase of $45 per
year, or 9.73%. The impact of this request for a typical residential customer in other communities
served by WWD who uses 8,000 cubic feet of water per year (165 gallons per day) will result in
an increase of $52 per year, or 13.34%. The impact of the proposed rate increase on other retail
customer classes is between 9.73% and 13.34%, wholesale customers 12.85% and Private Fire

Service is a decrease of 1.43% to 14.84%. Municipal Fire Service is a decrease of 17.21% per
hydrant.

In the second step of the increase, proposed to take effect on January 1, 2020, the WWD’s
proposed rates are designed to collect additional operating revenue in the amount of $445,221 to
support total operating revenue requirements of $9,361,505. The impact of this request will result
in an across-the board rate increase of approximately 4.99% on all rate classes. For a typical
residential customer who uses 8,000 cubic feet of water per year (165 gallons per day), the
impact of this request will result in an increase of $25 per year.

In the third step of the increase, proposed to take effect on January 1, 2021, the WWD’s
proposed rates are designed to collect additional operating revenue in the amount of $633,928 to
support total operating revenue requirements of $9,995,433. The impact of this request will result
in an across-the board rate increase of approximately 6.77% on all rate classes. For a typical
residential customer who uses 8,000 cubic feet of water per year (165 gallons per day), the
impact of this request will result in an increase of $36 per year.

In the fourth step of the increase, proposed to take effect on January 1, 2022, the WWD’s
proposed rates are designed to collect additional operating revenue in the amount of $1,363,132



te support total operating revenue requirements of $11,358,565. The impact of this request will
result in an across-the board rate increase of approximately 13.64% on all rate classes. For a
typical residential customer who uses 8,000 cubic feet of water per year (165 gallons per day),
the impact of this request will result in an increase of $77 per year.

In the fifth step of the increase, proposed to take effect on January 1, 2023, the WWD’s proposed
rates are designed to collect additional operating revenue in the amount of $1,341,568 to support
total operating revenue requirements of $12,700,133. The impact of this request will result in an
across-the board rate increase of approximately 11.81% on all rate classes. For a typical
residential customer who uses 8,000 cubic feet of water per year (165 gallons per day), the
impact of this request will result in an increase of $76 per year.

In accordance with the Rules of Practice and Procedure of the Rhode Island Public Utilities
Commission, the documents encompassing the rate filing are available for review between 8:30
a.m. and 4:00 p.m., Monday through Friday at the Office of the City Clerk, City of Woonsocket,
169 Main Street, Woonsocket, Rhode Island, or at the Clerk’s Office of the following cities and
towns where WWD provides service, including: Town of Blackstone, Town of North Smithfield
and Town of Cumberland. A copy of the application was also provided to the Rhode Island
Attorney General. The Commission will publish a notice of the hearing dates when they are
scheduled. At that time, ratepayers may comment on this proposal.

City of Woonsoccket, Water Division

169 Main Street
Woonsocket, Rhode Island 02895

921706.v1
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STATE OF RHODE ISLAND AND PROVIDENCE PLANTATIONS
PUBLIC UTILITIES COMMSSION
Docket No.

INTENDED NOTICE TO CUSTOMERS OF FILING AND
CHANGE IN RATES AND RATE SHCEDULES

On . and pursuant to Rhode Island General Laws (“R.1.G.L.”), Section 39-
3-11 and Part II of the Rhode Island Public Utilities Commission’s (“Commission’s”) Rules of
Practice and Procedure, the City of Woonsocket, Water Division hereby gives notice that it has
filed with the Commission an application to increase its rates, as follows:

Pursuant to R.IL.G.L. § 39-3-11, and in accordance with the Rules of Practice and Procedure of
the Commission, the City of Woonsocket Water Division (“WWD?”) hereby gives notice of a
proposed change in water rates filed and published in conformity with R.LG.L. § 39-3-10. The
new rates, as proposed, are to become effective September 11, 2018. However, the Public
Utilities Commission may suspend the proposed rates for a longer period for the purpose of
conducting investigations and hearings. Please also note that the Commission, after further
investigation and hearings, may require a different revenue requirement and rates.

In its filing, WWD seeks to implement a multi-year rate plan through a five (5) step increase
pursuant to R.LG.L. § 39-15.1-4. In the first step of the increase, proposed to take effect on
September 11, 2018, the WWD’s proposed rates are designed to collect additional operating
revenue in the amount of $799,205 to support total operating revenue requirements of
$8,916,284. The impact of this request for a typical residential customer in Woonsocket who
uses 8,000 cubic feet of water per year (165 gallons per day) will result in an increase of $45 per
year, or 9.73%. The impact of this request for a typical residential customer in other communities
served by WWD who uses 8,000 cubic feet of water per year (165 gallons per day) will result in
an increase of $52 per year, or 13.34%. The impact of the proposed rate increase on other retail
customer classes is between 9.73% and 13.34%, wholesale customers 12.85% and Private Fire

Service is a decrease of 1.43% to 14.84%. Municipal Fire Service is a decrease of 17.21% per
hydrant.

In the second step of the increase, proposed to take effect on January 1, 2020, the WWD’s
proposed rates are designed to collect additional operating revenue in the amount of $445,221 to
support total operating revenue requirements of $9,361,505. The impact of this request will result
in an across-the board rate increase of approximately 4.99% on all rate classes. For a typical
residential customer who uses 8,000 cubic feet of water per year (165 gallons per day), the
impact of this request will result in an increase of $25 per year.

In the third step of the increase, proposed to take effect on January 1, 2021, the WWD’s
proposed rates are designed to collect additional operating revenue in the amount of $633,928 to
support total operating revenue requirements of $9,995,433. The impact of this request will result
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across-the board rate increase of approximately 6.77% on all rate classes. For a typical
residential customer who uses 8,000 cubic feet of water per year (165 gallons per day), the
impact of this request will result in an increase of $36 per year.

In the fourth step of the increase, proposed to take effect on January 1, 2022, the WWD’s
proposed rates are designed to collect additional operating revenue in the amount of $1,363,132
to support total operating revenue requirements of $11,358,565. The impact of this request will
result in an across-the board rate increase of approximately 13.64% on all rate classes. For a
typical residential customer who uses 8,000 cubic feet of water per year (165 gallons per day),
the impact of this request will result in an increase of $77 per year.

In the fifth step of the increase, proposed to take effect on January 1, 2023, the WWD’s proposed
rates are designed to collect additional operating revenue in the amount of $1,341,568 to support
total operating revenue requirements of $12,700,133. The impact of this request will result in an
across-the board rate increase of approximately 11.81% on all rate classes. For a typical
residential customer who uses 8,000 cubic feet of water per year (165 gallons per day), the
impact of this request will result in an increase of $76 per year.

In accordance with the Rules of Practice and Procedure of the Rhode Island Public Utilities
Commission, the documents encompassing the rate filing are available for review between 8:30
am. and 4:00 p.m., Monday through Friday at the Office of the City Clerk, City of Woonsocket,
169 Main Street, Woonsocket, Rhede Island, or at the Clerk’s Office of the following cities and
towns where WWD provides service, including: Town of Blackstone, Town of North Smithfield
and Town of Cumberland. A copy of the application was also provided to the Rhode Island
Attorney General. The Commission will publish a notice of the hearing dates when they are
scheduled. At that time, ratepayers may comment on this proposal.

City of Woonsocket, Water Division
169 Main Street
Woonsocket, Rhode Island 02895

921705.v1
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ADLER POLLGCK (Q SHEEHAN PC.

September 11, 2018

Leo Wold, Esquire

Assistant Attorney General
Department of Attorney General
150 South Main Street
Providence, RI 02903

Re: Woonsocket Water Division

One Citizens Plaza, 8th floor
Providence, R 02903- 1345
Telephone 4012747200

Fax 4017510604 7 35140607

175 Federal Streer
Boston, MA 02110:2210
Telephone 6174820600
[rax 617-482-006044

wwwapslawcom

Application For Rate Change with The Public Utilities Commission

Dear Attorney Wold:

Pursuant to Section 39-3-11 of the General Laws of the State of Rhode Island, the City
of Woonsocket has filed the enclosed document with the Rhode Island Public Utilities

Commission in support of its request for a change in water rates.

Sincerely,

WWW.W/'Y)MV

ALAN M. SHOER

Attorney for Woonsocket Water Division

Enclosure

071998\041\868258.v3
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September 11, 2018

Ms. Sandra Giovanelli, Town Clerk
Town of Cumberland

45 Broad Street

Cumberland, RI 02864

Re: Woonsocket Water Division

One Citizens Plaza, 8th tloor
Providence, RT 0290131345
Tch'ph(\nc 4012747200

Tax 401-751-0604 / 3514607

175 Federal Street
Boston, MA 02110-2210
Telephone 6174820600
Tax 617-482:0604

WL {1]1&2[:1\\'.(‘( m

Application For Rate Change With The Public Utilities Commission

Dear Ms. Giovanelli:

Pursuant to Section 39-3-11 of the General Laws of the State of Rhode Island, the
Woonsocket Water Division has filed the enclosed document with the Rhode Island Public
Utilities Commission in support of its request to change rates. Copies of these documents are
to be filed with the governing council of your community. Please notify them of this filing
and that you are in possession of the complete document. You may also wish to leave it out

for public display.

Thank you for your assistance.

Very truly yours,

Qhown M . et [nmv

ALAN M. SHOER

Attorney for Woonsocket Water Division

Enclosure

071998\041\868266.v2
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175 Federal Streer
Boston, NLA 02110-:2210
Telephone 617-482:0600
Tax 617-482-0004
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September 11, 2018

Christina Harmon-Duarte
City of Woonsocket

169 Main Street
Woonsocket, RI 02895

Re:  Woonsocket Water Division
Application For Rate Change With The Public Utilities Commission

Dear Ms. Harmon-Duarte:

Pursuant to Section 39-3-11 of the General Laws of the State of Rhode Island, the
Woonsocket Water Division has filed the enclosed document with the Rhode Island Public
Utilities Commission in support of its request to change rates. Copies of these documents
are to be filed with the governing council of your community. Please notify them of this
filing and that you are in possession of the complete document. You may also wish to leave

it out for public display.
Thank you for your assistance.

Very truly yours,

Qen M. M/mm\/

ALAN M. SHOER
Attorney for Woonsocket Water Division

Enclosure

0719981041\868263.v2
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175 Federal Street
Boston, MA 02110-2210
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September 11, 2018

Debra A. Todd

Town of North Smithfield
Memorial Town Hall

1 Main Street
Slatersville, RI 02876

Re: Woonsocket Water Division
Application For Rate Change With The Public Utilities Commission

Dear Ms. Todd:

Pursuant to Section 39-3-11 of the General Laws of the State of Rhode Island, the
Woonsocket Water Division has filed the enclosed document with the Rhode Island Public
Utilities Commission in support of its request to change rates. Copies of these documents are
to be filed with the governing council of your community. Please notify them of this filing
and that you are in possession of the complete document. You may also wish to leave it out
for public display.

Thank you for your assistance.

Very truly yours,

alewn -m. YHWhwv [ NmyV

ALAN M. SHOER
Attorney for Woonsocket Water Division

Enclosure

071998\04 11868274 .v2



One Cirizens Plaza, 8th floor

ADLER POLLCCK (Q SHEEHAN PC. Providenee, RI 19031345
Telephone 401-274-7200
Pax 4007510604 / 3514607
175 Iederal Strect
Boston, MA 02110:2210
Telephone 617-482-0600

Tax 017:-482:00604

wwwiap slaw.com

September 11, 2018

Ann Odabashian

Town Clerk, Records Access Officer
Municipal Center

10 Mechanic Street

Bellingham, MA 02019

Re: Woonsocket Water Division
Application For Rate Change With The Public Utilities Commission

Dear Ms. Odabashian:

Pursuant to Section 39-3-11 of the General Laws of the State of Rhode Island, the
Woonsocket Water Division has filed the enclosed document with the Rhode Island Public
Utilities Commission in support of its request to change rates. Copies of these documents are
to be filed with the governing council of your community. Please notify them of this filing

and that you are in possession of the complete document. You may also wish to leave it out
for public display.

Thank you for your assistance.
Very truly yours,
alewnm M. M/ nmv
ALAN M. SHOER

Attorney for Woonsocket Water Division

Enclosure

071998\0411868268.v2



One Cidzens Plaza, 8th floor

ADLER POLLACK (Q SHEEHAN PC. bridence RI 020031345
Telephone 401-274-7200
Fax 401-751-0604 / 35140607
175 I'ederal Streer
Boston, MA 02110-2210

Telephone 617-482-0600
Fax 617-482:060:4
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September 11, 2018

Claudette C. Dolinski
Town Clerk

Town of Blackstone

15 St. Paul Street
Blackstone, MA 01504

Re: Woonsocket Water Division
Application For Rate Change With The Public Utilities Commission

Dear Ms. Dolinski:

Pursuant to Section 39-3-11 of the General Laws of the State of Rhode Island, the
Woonsocket Water Division has filed the enclosed document with the Rhode Island Public
Utilities Commission in support of its request to change rates. Copies of these documents are
to be filed with the governing council of your community. Please notify them of this filing

and that you are in possession of the complete document. You may also wish to leave it out
for public display.

Thank you for your assistance.
Very truly yours,

Alen ’VW.W/MM\/

ALAN M. SHOER
Attorney for Woonsocket Water Division

Enclosure

07199804 1\868267.v2
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Pre-Filed Direct Testimony
of
Jonathan R. Pratt, P.E.

Woonsocket Water Division

Docket

-

September 11, 2018
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INTRODUCTION

Q. Please provide your full name, title and address.

A. My name is Jonathan Pratt. I am employed by the City of Woonsocket (the City) as the City
Engineer, working for the Department of Public Works which, along with Engineering, Solid
Waste, Building Inspection, Highway and Parks, has responsibility for managing both the City’s
Water Division and Wastewater Divisions. My office address is 169 Main Street, Woonsocket,
RIL.

Q. How long have you held this position?
A. Tbegan my appointment as City Engineer on August 1, 2016.

Q. Please describe your background, experience and education.

A.  Before my appointment as City Engineer, I was employed in various positions as a
Professional Engineer, registered to practice Civil Engineering in the State of RI for over twenty
five (25) years. Most recently, I was a Senior Engineer for Thielsch Engineering, Inc. for three
(3) years overseeing the Construction Testing Services division, Prior to that, I was the Town

Engineer in Westerly, RI for eight (8) years.

Q. Please describe your educational background and professional associations or
memberships.

A. 1have a Bachelor of Science in Civil Engineering from Worcester Polytechnic Institute with
a major in Structural Engineering and minors in Traffic and Geotechnical Engineering. I am a

member of the American Society of Civil Engineers.

Q. Please summarize your testimony.

A. My testimony is intended support this rate adjustment request of the City of Woonsocket,
Water Division (WWD). The Rhode Island Public Utilities Commission (Commission) last
established rates for the Water Division in Docket 4320, as explained in the Commission’s
written Order dated June 13, 2013. Since that time, with the benefit of several years of data on

the utility’s revenues and expenses, plus more information on the development of the City’s
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plans for a new water treatment facility, it is clear that a rate adjustment is necessary, as
explained in more detailed in the testimony of David Bebyn. Recently, the City contracted with
Woonsocket Water Services LLC {whose members are AECOM Technical Services, Inc. and
Suez Water, Inc.) to design, build and operate a new treatment plant. In order to assist with the
financing of the new water treatment facility, WWD filed for authorizations with the Division of
Public Utilities and Carriers (Division), in Dockets D-17-43 and D-18-06, which were approved
by orders of the Division issued on November 27, 2017 and July 18, 2018. For the details on the
utility’s recent rate history, rate year revenue requirements, normalized test year, rate design and

impacts to ratepayers, I refer the Commission to the testimony of Mr. Bebyn, as well as his

supporting schedules.

Q. Can you summarize what WWD is seeking in terms of new rates and the focus of your

testimony on behalf of WWD?

A. Yes. The City is seeking a revenue requirement increase in the amount of $799,205 which

A

will represent an increase in total rate year revenues to $8,916,284. As Mr. Bebyn explains in
more detail, in order to secure these additional revenues from ratepayers, a typical residential
ratepayer would see a rate increase of about 13.34 % and an annual bill increase $52. The City is
also proposing to implement a multi-year step increase in rate adjustments, as explained in Mr.
Bebyn’s testimony. My testimony will provide the Commission with an update on the City’s
plans to address the need to replace the existing water treatment plant, certain other infrastructure

activities and other updates.

WATER TREATMENT PLANT

Q. Please describe some relevant background for the City’s efforts to support the costs
associated with the new water treatment faciiity.

A. As the Commission is aware, the City needs to take action to develop and construct a new
water treatment facility. First, the existing facility is over fifty-five (55) years old, upgraded in
1980

1989. Second, in order to comply with Rhode Island Department of Environmental Management

(RIDEM) water quality standards, the City must build a new facility at a different location with
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new treatment technologies that will eliminate the need for filter backwash into the Blackstone

River.

Q. Can you update the Commission on the physical status of the water treatment facility?
A. Yes. The current facility is fifty-five (55) years old, constructed in 1962 and upgraded in
1989. Facility evaluations (following up on previous reports in 1999 and 2004) conducted by
one of our engineering consultants, Camp Dresser & McKee Inc. (CDM), documented the
structural and regulatory compliance concerns regarding the existing water treatment facility.
CDM’s reports highlighted the complications of continuing operation of the aging treatment
facility, compounded by the newer and stricter regulations that are being imposed by RIDEM
both at the Water Treatment Plant (and the Wastewater Treatment Plant).

Q. Can you elaborate on the specific types of problems you are confronting with your
existing water treatment facility?

A. Yes. This aged plant consists of five (5) steel tanks, three (3) that operate as filters and two
(2) as clearwells. These tanks are seriously rusted and engineers have expressed concern about
the structural viability due to the potential failure of the bottom plates. Also, the concrete
the failure of a major treatment component and the resulting inability to meet water quality and
water volume requirements. In particular, RIDEM has certain regulatory requirements, related
to the discharge of filter back wash to the Blackstone River, that cannot be met at the existing
site without substantial funding of infrastructure for pretreatment and attenuation. Also, there
are physical constraints at our existing site that will not accommodate either the construction of a
new plant or the construction of the facilities necessary to comply with the RIDEM
requirements. All of these concerns have forced WWD to confront the difficult decision to hire a

company to design, build and manage a new treatment facility to address these probiems.

Q. Have you atiempted to address these concerns with RIDEM?
A. Yes we have. The WWD and the City’s Public Werks’ Director have worked for many years
with RIDEM to address these new regulatory requirements.  We entered into a Consent

Agreement with RIDEM in March, 2008, and later updated and modified that agreement to allow
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WWD to continue to operate its existing treatment plant with specified modifications, ai which
time a permanent treatment processes and facilities for the treatment of the filter backwash can

be completed.

Q. Beyond bringing yeur facility inte compliance with RIDEM regulations, would a new
water treatment facility allow you to sell more water to other customers in other
communities, consistent with your studies identified above?

A. Yes. We have the capability of producing a safe yield of approximately 13.5 million gallons
per day (MGD). However, we produce and sell much less than that, actually about 3 MGD of
potable water each day on average. Increasing reliable production of significant volumes of
potable water beyond the 5.5 — 6.0 MGD range cannot easily or safely be provided by our
existing treatment facility. At the same time, we can provide rate relief to our existing customers
if we could sell more water to more customers in other communities, and a new treatment plant

could in theory accommodate these increased water sales.

Q. Please describe what steps the City and/or WWD have taken towards the construction
of the new water treatment facility since Docket 4320.

A. In Docket 4320, Sheila McGauvran, then the Direct of Public Works, provided the
Commission an overview of the status of the new water treatment plant and infrastructure
replacement (IFR) projects at that time. As she explained then, the City was looking for a new
site for a treatment plant to be located within the City. Since the filing of that testimony, the City
acquired a property located on Jillson Avenue in Woonsocket. Through an extensive request for
proposals (RFP) process, a preferred design, build and operate (DBO) contractor was then
selected to enter into negotiation of a contract to design, construct, and operate a new facility for
a period of twenty (20) years. Through the efforts of the City and its engineering and legal

Tl

consultants, a satisfactory contract was drafted and executed by the parties in July of 2017.

Q. Have you been updating the Commission on these activities related to the water

treatment plant?

A. Yes. We regularly update the Commission and Division staff with reports and if requested,

on-site tours. We have also responded to specific Division data questions concerning the status
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of efforts and with regular updates on the status of new treatment plant actions. We recently

updated the Division on the content of our request for borrowing authorization in Division
Docket D-17-43.

Q. Please summarize the key terms of the contract you have with Woonsocket Water
Services, LLC.

A. The City entered into the agreement with Woonsocket Water Services, LLC (the Company)
on July 31, 2017. The agreement is for the Company to design, construct, and operate a new
water treatment facility with a design capacity of 7.0 MGD, expandable to 10.5 MGD, on the
City-owned property on Jillson Avenue. The Company is to take over operational responsibility
for the existing water treatment plant on Manville Road on July 31, 2018 and the construction of
the new facility is to be complete and the facility fully operation no later than December 31,

2020. The Company will continue the operation of the new facility for a period of twenty (20)

years.

Q. Can you describe the more recent activities that have occurred?

A. Yes. The Company began the design and permitting process for the new treatment facility in
August 2017, In July 2018, the design and permitting was complete to the point where initial
site work could begin with site clearing and blasting of materials. At present, the design of the
new facility is nearly complete and the majority of the necessary permits and approvals either

have been obtained or are close to being obtained. Construction will proceed as allowed for the

next 18 to 24 months.

Q. In Docket 4320, WWD testified that a new treatment plant would allow it to meet
certain stricter water quality standards and that WWD’s new pH adjustment system for
backwash from the treatment pian was installed in order to meet one component of a
consent agreement with the RIDEM. Is the current treatment plant able to meet these
water quality standards?

A. Yes. Because the plant produces only a monthly average of 3 MGD, with a peak of 6 MGD
in the summer, the current treatment plant continues to meet all applicable water quality

standards. As I pointed out above, the City and RIDEM entered into a Consent Agreement,
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datea June 27, 2008 and later modified. In that Agreement, RIDEM imposed certain reguiatory
requirements, related to total suspended solids and the discharge of filter backwash into the river.
The Consent Agreement also contained interim milestone requirements regarding certain pH
limitations. To meet these requirements CDM designed a pH adjustment system for backwash

from the treatment plant, and WWD awarded the installation job to the lowest bidder.

INFRASTRUCTURE REPLACEMENT UPDATE

Q. Please provide the Commission an update of your Infrastructure Replacement Plan.

A. As a public water supplier, WWD continues to work very closely with the Rhode Island
Department of Health (RIDOH) and its implementation of strategies to improve the
infrastructure that is used to provide safe and high quality drinking water to our customers. As
the Commission recalls, our original IFR plan was approved by the RIDOH in 1999. Working
from that plan, the City rehabilitated its source dams, high service area booster pump stations,

many of its storage tanks and the major transmission mains in the system.

In 2007, WWD updated its IFR plan. At the time of our last rate case in Docket 4320, as
explained in testimony and since that time (as summarized above), the RIDOH approved the
updated IFR plan, as required under state law. This updated plan is described in more detail in
CDM’s November 2007 “Water Distribution System Evaluation.” CDM prepared this report in
order to assess the condition of the existing water distribution system and its hydraulic
capabilities, and to provide further suggestions as our update to the 1999 infrastructure plan and
to suggest improvements to improve the City’s ability to provide safe and quality water to its
customers. As part of the plan, WWD has been working to increase the number of

interconnections with other communities.

CDM also pointed out that the City’s water supply is basically self-contained, meaning that there
are no nearby communities with sufficient transmission or supply connections for redundancy or
back-up. The City has been working on this problem, to provide interconnections with other
nearby communities, and currently has one water supply connection with the Lincoln Water

Commission in Lincoln, RI and two interconnections with the Town of Cumberland, RI. The
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City also supplies seciions of North Smithfield, RI on a permanent basis through an

interconnection.

One major project recommended by CDM was recently completed, that of cleaning and lining or

replacing approximately 4400 linear feet of existing transmission and distribution piping on
Manville Road.

Q. Has a review of the City’s transmission and distribution system, and an updated IFR
plan occurred since Docket 43207

A. Yes. CDM just recently completed an updated IFR plan for the City in July 2018. CDM
recommended a prioritized plan for improvements to the transmission and distribution system. It

has been sent to RIDOH for review and approval.

REPORTING REQUIREMENTS

Q. Has the City filed its required reports with the Commission?

A. Yes. The Commission requires WWD to provide annual financials, semi-annual financials,
and four month periedic reports, including a status report on the progress towards completion of
a new ftreatment plant. These have been provided to staff and the Commission. WWD
appreciates the importance of these reports to keep the Commission apprised of the utility’s
finances and status. WWD is not seeking any alterations at this time in the type of reporting that

the City provides to the Commission and the Division.

Q. Does this conclude your pre-filed direct testimony?
A. Yes.

916750.v!
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INTRODUCTION

Q. Please state your name and business address for the record.
A. My name is David G. Bebyn CPA and my business address is 21 Dryden Lane,

Providence, Rhode Island 02904.

Q. By whom are you employed and in what capacity?
A. Iam the Vice President of B&E Consulting LLC. (B&E). B&E is a CPA firm that

specializes in utility regulation, expert rate and accounting testimony, school budget

reviews and accounting services.

Q. Mr. Bebyn, have you testified as an expert accounting witness prior to this
docket?

A. Yes. I 'have provided testimony on several rate related matters before utility
commissions in Rhode Island and Connecticut. Regarding the Rhode Island Public
Utilities Commission (Commission), I have prepared testimony and testified in the
Woonsocket Water Division’s (WWD) last rate filing in Dockets #3800 and #4230 in
support for the adjusted test year and rate design. I also prepared testimony and calculated
the Fire Protection Service Charge in Docket #4309. I prepared testimony and testified in
the Pawtucket Water Supply Board's (PWSB) last five rate filings, Dockets #3378, #3497,
#3674, #3945& #4550. In addition to adjusted test year testimony, I also prepared
testimony in A&R Marine’s general rate filing Docket #4586 and on behalf of the Pascoag

Utility District in Docket #4341 in support of the adjusted test year, rate year and rate
design.

Q. What is your educational background?
A. Ireceived my Bachelors of Science Degree in Accounting (BSA) from Rhode Island

College. Ibecame a Certified Public Accountant in 2000 after successfully passing the

CPA exam.
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Q. What is the purpese of your testimony?

A. B&E was engaged by WWD to provide testimony in support of its rate request. My
testimony includes a presentation of the normalized test year (December 31, 2017), the rate
year expenses that I have developed and the proposed rate year revenues. The supporting
schedules also include an updated cost of service study that allocates the functional costs to
various cost components, and then distributes those costs to customer classes and types of
service. I have presented the development of proposed new water rates and charges for the
WWD. Finaily, I have included proposed step increases for FY 2020, FY 2021, FY 2022
and FY 2023. (Under the Commission’s Practices and Procedures, the rates may not be

approved and implemented prior to January 1, 2019 — the start of the rate year.)

In general, | have prepared the analysis attached as supporting schedules along the same
lines as those that have been approved by the Commission in WWD’s prior rate filings.

WWD’s last full rate filing (Docket #4320) was submitted in March of 2012,

Q. Before starting with the normalization of the test year, would you please give the
Division of Public Utilities and Carriers (Division) and Commission an update as to
the status of the last docket proceedings on rate issues?

A. Certainly. WWD filed its last rate application with the Commission on March 16,
2012, in Docket #4320. After Commission suspension and subsequent review and
hearings, the rates went into effect for the rate year FYE June 30, 2008. WWD had
requested a rate increase of 10.86% for the collection of $813,326 in additional operating
revenues for the total service of $8,301,954. WWD then entered into a settlement
agreement with the Division, which resulted in a rate increase of 6.79% for the collection

of $508,381 in additional operating revenues, for the total cost of service of $7,997,009.

After review and hearing, the Commission approved the settlement.

The Commission found that the WWD rate design was reasonable for that case. The
Commission also expressed concern with the status of the treatment facility due to several

delays in the construction of the treatment facility prior to Docket #4320. At the time of the

2
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filing of Docket #4320, the City of Woonsocket (City) signed a “Consent Agreement” with
the Rhode Island Department of Environmental Management (RIDEM), to allow the City a
period of time to comply with certain new environmental requirements, such as through a
design and construction of a new treatment facility. However, while the City had entered
into a consent agreement, there was still no purchase of land for the new treatment facility,

nor was there a contract for the Design/Build/Operation (DBQ) for the new treatment

facility.

Q. What is the major reason for this rate request?

A. Subsequent to the approval of Docket #4320, the City acquired a property located on
Jillson Avenue in Woonsocket. Through an extensive request for procurement (RFP)
process, a preferred DBO contractor was selected to enter into negotiation of a contract to
design, construct, and operate a new treatment facility for a period of twenty years.
Through the efforts of engineering, financial and legal consultants hired by the City, a

satisfactory contract was drafted and executed by the parties in July of 2017.

Among other things, this filing seeks to adjust the base rates to reflect the costs to
implement the DBO contract, including the costs for the DBO contractor to continue to
operate at the current old treatment facility as of January 1, 2019 until the new facility is
completed in December of 2020. WWD expects that some line item costs for the contract
will increase, while WWD’s own costs for operating the existing facility (payroll,
chemical, etc.) will decrease. The net change, however, will require an increase in overall

rates. This filing will also address the financing of the construction of the new facility.

In addition to the finalizing the purchase of the land and the entering into a DBO contract,
as noted in the previous paragraphs, WWD has not filed for a rate increase since 2012. In
Docket #4320, the projected revenue was set at $7,997,009 which was never reached
except for FY 2016 and FY 2017. However, for the years following this projected revenue
amount where water sales were well short, these years resulted in revenue shortfalls. The

fact that the revenues came up short during these years also resulted in less funding of the
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infrastructure replacement (IFR) restricted account and the non-funding of the operating
reserve account. However, all bills were paid, and the other restricted accounts were
funded in full. Regarding the timing of the next rate-filing, WWD determined it would be
difficult to forecast new rates until it could move forward with the new water treatment
facility. Also, WWD felt it was important to coincide its instant rate case so as to present
a comprehensive multi-year plan for rate adjustments with the new treatment facility filing
for new rates. In the meantime, WWD paid its operating bills and adequately funded all of

its restricted accounts, with the exception of the IFR restricted account.

Q. What revenue requirement increase is WWD requesting in this docket?

A. For the first year of the five-year of the multi-year filing, the WWD is requesting
additional revenue in the amount of $799,205 that will increase total rate year revenue to
$8,916,284. This represents a revenue requirement increase of 9.85%. The remaining
step increase would be a 4.99% for the second year, 6.77% for the third year, 13.64% for

the fourth year and 11.81% for the fifth year.

Q. Does that conclude vour introduction?

A. Yes.
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TEST YEAR (DECEMBER 31, 2017)

Q. What test year did you use?
A. Tused the test year January 1,2017 to December 31, 2017.

Q. Please provide the Commission with the detailed steps you took to develop the
test year.

A. Tobtained the detailed trial balances and subtracted the year to date balances at
December 2016 from the final account balances at June 2017 to determine the January
2017 through December 2017 activity (DGB-TY-3). The resulting balances were added to
the year to date December 2017 trial balance to determine the twelve-month test year

balances ending December 2017.

Q. What adjustments did you make t¢ convert the Pecember 31, 2017 financial
statements prepared on a Generally Accepted Accounting Principles (GAAP) basis to
arrive at a normalized “rate making basis” test year?

A. I'made sixteen adjustments to the test year prepared on a GAAP basis in order to

present the test year on a normalized “rate making basis” as follows:

1. Averaged retail consumption for a four-year period and left wholesale consumption

at test year levels.
2. Adjusted the customer service fire service revenue for counts at December 2017,

3. Averaged service and extensions, miscellaneous income, and interest on bills for
four-year period.

4. Removed interest income earned on monies held in the restricted accounts required
by the Commission. The restricted accounts required by the Commission cover IFR,
debt service, chemicals, and renewal and replacement (R&R) reserve.

5. Averaged various expense accounts for a four-year period. (See DGB-TY-1c.)

6. Removed all depreciation expense from the test year, once again because WWD is

regulated on a cash basis.
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7. Adjusted serval accounts which had more than twelve months of expenses. For these
accounts, I doubled the six month December 2017 balance.

8. Adjusted the Federal payroli taxes (FICA) expense to reflect the adjusted test year
personnel expense.

9. Adjusted serval accounts which had more than twelve months of expenses. For these
accounts, I used the FYE ending June 30, 2017 balance.

10. Adjusted serval accounts which had more than twelve months of expenses. For these
accounts, I used December 2017 balance since these refiected a full year of expense.

11. Increased the chemicals reserve expense level to reflect the amount authorized in
Docket #4320.

12. Increased the operations and maintenance (O&M) reserve expense level to reflect
the amount authorized in Docket #4320.

13. Increased the IFR reserve expense for capitalized expenditures and to reflect the
level authorized in Docket #4320.

14. Increased the rate case reserve expense level to reflect the amount authorized in
Docket #4320.

15. Increased the debt service reserve for principal payments and expense to reflect the
level authorized in Docket #4320 and restricted per bond covenants and Commission

order.

16. Increased R&R reserve expense for capitalized expenditures and to reflect the level

authorized in Docket #4320.

Q. Mr. Bebyn, in your professional opinion does your adjusted test year present a
proper normalized test year?

A. Yes, I believe that the adjusted, normalized test year that I have prepared for this filing
(DGB-TY-1) fairly presents the operations of WWD in a normal year on a ratemaking

basis with currently approved rates.

Q. Did you complete any other reviews to prepare your test year adjustments?
A

A. Yes, I did. 1prepared a four-year analysis of the actual {audited) revenue and expenses

6



w

[$2]

w 0 3 N

18
19
20
21
22
23

25
26
27
28

[\S]
Xe]

O8]
(@)

for the years 2014, 2015, 2016, 2017 & TY 2017(unaudited). Major variances were

investigated to determine if an adjustment was needed.

Q. Did you include a schedule of the four-year comparison with this testimony?

A. Yes, see Schedule DGR-TY-2.

Q. Did you prepare any other schedules in support of the test year?

A. Yes, Idid. I prepared Schedule DGB-TY-1a to detail the test year revenues by source,
tariff and rate class. Sales volumes and customer counts by rate class for the test year were
also presented. I also prepared Schedule DGB-TY-1b to detail the adjusted test year

revenues by source which reflect the rates approved in Docket #4320.

Q. Did you prepare any other schedules?

A. Yes, Idid. Iprepared atest year balance sheet, income statement and a statement of
changes in retained earnings (Schedule DGB-TY-4, the unadjusted test year column of
Schedule DGB-TY-3, and Schedule DGB-TY-5 respectively). This information is required

since the test year does not coincide with the latest fiscal year shewn on the annual report.

Q. Does that conclude your testimony of the test year?

A. Yes.

Q. What would you like to discuss next?

A. I'would like to review my schedules for the rate year.
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RATE YEAR (FYE DECEMBER 31, 2019)

Q. Mr. Bebyn, how would you like to proceed with your rate year testimony?

A. To reduce the number of issues in this docket and to save the Commission and the
Division time and ratepayer money, I have reviewed the test year revenue and expense
accounts to determine the best approach for addressing each. I noticed that certain
accounts could be grouped into nine loosely related account groups which could then be
reviewed and evaluated together. My goal was to reduce the number of accounts that

needed to be analyzed separately.
The nine groups are as follows:
1. Revenue accounts (twelve accounts ranging in account number from account

#41010 to account #42320). See Schedule DGB-RY-2a.

2. Personnel expense accounts (eleven accounts). These accounts are all payroll
and payroll related accounts. See Schedules DGB-RY-4, 4a and 4b.

3. Existing facility related expenses covered by the WWD budget prior to the rate
year. See Schedule DGB-RY-3 adjustments 2, 3, 4 & 5.

4. Existing facility related expenses covered by the new treatment facility contract
being with the rate year. See Schedule DGB-RY-3 adjustment 8.

5. Smaller dollar value expense accounts that do not justify individual review and
were left at test year levels for the rate year. Also, there were a few more
substantial accounts that were reviewed and evaluated, and it was determined
that the test year amount for these accounts was the most reasonable amount for
the projected rate year. See Schedule DGB-RY-5.

6. Utilities (light and power). See Schedules DGR-RY-6 and 6a.

7. Property taxes. See Schedule DGB-RY-7.

8. Insurance accounts. See Schedule DGB-RY-8.

9. Restricted accounts. See Schedules DGB-RY-9, 10, 11, 12, 12a and 13.
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REVENUES:

Q. Please explain how you calculated your rate year revenue levels.
A. Tleft the rate year water consumption and counts at the same level as the test year.
Given that the other non-rate revenues were adjusted in the test year, 1 left those revenue

sources at the test year level as well.

Q. What is your projected rate year revenue at current rates?
A. Thave projected $7,804,289 for revenue from rates as shown on Schedule DGB-RY-
2A, this is added to the rate year miscellaneous revenues of $312,790 for a total projected

rate year revenue at current rates of $8,117,079.

Q. Does that conclude your revenue analysis?

A. Yes, it does. Next, I would like to discuss my expense adjustments (Schedule DGRB-

RY-3).

Q. You mentioned in the introduction that the new treatment facility may impact
this rate filing. Can you summarize the impact?

A. Certainly. Among other things, the DBO contract to design, build and operate the new
treatment facility, also includes the costs for the DBO contractor to continue to operate at
the current old treatment facility. The DBO contractor will start January 1, 2019 until the
new facility is completed and operational in December of 2020. The first area of the rate
filing impacted beginning in the rate year is the new budget line item for treatment facility
contract fee to cover costs of operating the existing plant then the new facility once its
operational. Along with this new budget item, there are several test year line items where
WWD’s own costs for operating the existing facility (payroll, chemical, etc.) will decrease
since they will now be covered by the DBO contract. The next area that will impact this

rate filing, will be the financing of the new treatment facility. The discussion of how the
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new treatment facility will be financed is covered later in my discussion on the debt service

reserve funding.

Q. How would you like to proceed with youi review of expenses?

A. AsIstated above, many expense accounts adjustments are insignificant (each less than
1% of the total requested revenue requirement for the rate year). In addition, the net
adjustment for all of these accounts from the prior year to the test year would have been
less than 1%. Therefore, 1 have ieft these accounts at test year levels (See Schedule DGB-
RY-5). The remaining accounts and groups of accounts will be reviewed in the order

listed on Schedule DGB-RY-3 Expense Summary-Rate Year (whenever possible). The

first group of accounts, after the revenue accounts, is the personnel expense accounts.

Q. How did you calculate the rate year level of expense for the personnel expense
accounts?

A. In order to calculate the rate year level of the first two personnel expense accounts, 1)
permanent service (salaries) and 2) longevity, I prepared Schedule DGB-RY-4. This
schedule lists all of the positions paid in the test year and/or projected to be in place in the
rate year. In support of the rate year salary levels on Schedule DGB-RY-4, I completed
Schedule DGB-RY -4a.

Q. Mr. Bebyn can you explain Schedule DGB-RY-4a for us?

A. Yes. Schedule DGB-RY-4a shows the rate year salary levels for all of the positions
expected to be employed in the rate year. The salaries for facility employees were
eliminated since these positions will be covered under the new treatment facility operations
contract. Part of the DBO contract in the design of, the building of and operations of the
new treatment facility is for the operation company Woonsocket Water Services LLC
(whose Members are AECOM Technical Services, Inc. and Suez Water, Inc.) to operate
the existing facility until the new facility is completed. The operations contract fee covers
all expenses (labor, supplies, material, chemicals and R&R) to run the existing facility. My

schedule starts with salary paid for all positions in the test year and progresses through the
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interim year salary levels {see Schedule DGB-RY-4b for detail adjustments regarding the
medical co-share). I then increased the interim year salaries by 0% to arrive at the rate

year salary levels.

Q. How did you calculate the longevity adjustment for the rate year?

A. Longevity pay is calculated as a function of salary and years of service. On Schedule
DGB-RY-4, I calculated the longevity pay for the rate year for all employees by
muitiplying the rate year salary for each employee times the appropriate longevity

percentage.

Q. Are there any other adjustments calculated on your Schedule DGB-RY-4?

A. Yes. FICA is a function of personnel expense, and I have calculated the rate year
FICA expense by multiplying the total personnel expense times 7.65% to arrive at the
employer FICA/medicare payroll tax. Also, I calculated the pension expense which is a

function of the salaries plus longevity times the pension rate provided by the State.

Q. Have you adjusted any of the other personnel expense accounts?

A. Yes. There are several other personnel expenses accounts that are impacted by the
new treatment facility DBO contract. Some expenses WWD had been paying directly
regarding water facility employees in the test year but will be covered by the DBO contract
in the rate year. These related expenses have been removed from the rate year since these
expenses related to the operations of the water treatment facility are now covered by the
DBO contract. The removal of theses cost are covered under adjustments two, three and

four. The remaining personnel accounts are minor dollar amounts and were left at the test

year levels.

Q. What is the next account or group of accounts that you would like to discuss?
A. Other non-personnel expenses which are related to the operations of the treatment
facility. These expenses are once again covered in the rate year by the DBO contract

expenses. These expense accounts include: education and training, general maintenance,
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sewer assessments, other supplies, lab supplies, clothing and footwear, clothing allowance
and chemicals. These related expenses have been removed from the rate year since these
expenses related to the operations of the water treatment facility are now covered by the

DBO contract. These removals of cost are covered under adjustments three, four and five.

Q. What is the new account titled “Plant Operating Contract Existing”?

A. AsIdescribed previously, part of the DBO contract in the design of, the building of and
operations of the new treatment facility is for the operation company (Suez) to operate the
existing facility until the new facility completed. The operations contract fee covers all
expenses (labor, supplies, material, chemicals and R&R) to run the existing facility.
Electrical expenses are a pass thru, so the rate year will be maintained as a line item on the
WWD budget. The contract fee has a yearly inflator and the base fee will change,
beginning January 1, 2021 from $1,941,000 for the operation of the existing facility to
$2,210,000 operation of the new facility. The cost for operations contract fee is covered

under adjustment eight.

Q. What is the next account or group of accounts that vou would like to discuss?

A. Light and power. 1completed a schedule to show my calculations for the rate year
projections for light and power. Schedule DGB-RY-6 uses the FY 2017 and breaks it
down vendor. National Grid represents the distribution portion of the power bill and Direct
Energy Business represents the purchase energy. The FY 2017 costs were adjusted by the
same percentage change of the test year consumption vs the FY 2017 consumption. This
value was very close to the actual FYE 12/31/18 light and power cost. The rate year was
estimated by increasing the national grid portion of the test year light and power bill by the

projected increase of national grid’s rate case before the Commission.

Q. Looking down your Schedule DGB-RY-3, the next account that you adjusted for
the rate year is property taxes. Could you explain what you have done?
A. Certainly. My Schedule DGB-RY-7 shows that I started with the test year property

tax expense for the six communities to whom WWD pays property taxes. I then obtained

12
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the interim bills and posted the interim level cost to my Schedule DGB-RY-7. Lastly, I
calculated the rate year expense for property taxes using the interim year increases/
decreases times the interim level costs. The result was a slight increase in property taxes
of about 3% a year on average. If the rate year increases are known by the hearing dates or

when I prepare my rebuttal testimony, I will be able to update this adjustment.

Q. What accounts did you review next?

A. All insurance accounts including health and dental are explained on my Schedule

DGB-RY-8.

Q. Please explain.

A. To start,  had the test year and interim year costs. To project the rate year cost, I first
removed expenses WWD had been paying directly regarding water facility employees. 1
then multiplied the interim year cost by the actual percentage increase between the interim
year and the test year. Health insurance was increased by 9% for the interim and rate

years. Dental insurance increased by 6% or more while the other insurance expenses
remained at the interim year levels.

Q. It appears that we have reached the restricted accounts. Are there any changes
needed for the restricted accounts?

A. Yes, there are. First, before covering the funding of the individual accounts, there is
the issue of reconciling of the restricted accounts to the proper amounts that should have
been transferred into the restricted accounts. Schedule DGB-RY-9 and 9a track the
required transfers that should have been made from the revenue fund to the various
restricted accounts. The reconciliation begins with the last reconciliation done in a data
request Comm 5-1 for Docket #4320. After reviewing the restricted accounts (See
Schedules DGB-RY-9 and 9a), I determined that the balances for the December Periodic
Report filed with the Division and Commission should increase the chemical account by

$141,086, the IFR account by $663,422 and debt service account by $1,161,163.
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Q. What caused these variances between the funding and the changes needed for the
restricted accounts?

A. There was a number of factors that were unique to each resiricted account. The required
transfer for the chemical account was due to the under-funding of FY 2012 and partial year
FY 2018. The IFR funding delay was caused by the fact that this is the account where
funding happens last if there is a revenue shortfall. For the most part IFR is funded with at
least 80% of its yearly funding level, with the balance to be reconciled with the annual
WWD net income. This reconciliation had not been performed for a few years, however
Schedule DGB-RY-9a, reconciles the account as of the end of FY 2017. The issue with the
debt service account is a little different. The payments for the WWD’s debt service are
setup to be wired out of the revenue fund instead of a restricted debt service account. Also,
FY 2014 needed to be accumulating excess funds, as one of bonds is subject to the debt

service fund matured in that year.

Q. Mr. Bebyn have you reviewed every restricted account in detail?

A. Yes, 1 did, and my results are reflected on my Schedules DGB-RY-10-12 & 14. 1
believe that the Schedule DGB-RY-14 for R&R is self-explanatory. For the R&R
restricted account, I have estimated the cost for the rate year and four subsequent step
increase years. I then calculated the amount of funding that would result in reasonable

positive balances after five years.

Q. What have you done with the chemical restricted account for the rate vear?

A. After taking into consideration the corrected December 2017 balance along with the
interim year funding and expenditures, the chemical restricted fund will become over-
funded by the end of the interim year. On Schedule DGB-RY-10, I calculated a surplus in
the interim year of $145,717. The rate year no longer requires this account since
chemicals will be covered under the new water treatment facility operations contract. This
results in two adjustments for the rate year. The first adjustment is to remove the $390,000
annual restricted account funding. The second adjustment is to reflect a one-time credit of

the funds in the chemical account back tc the ratepayers. (See adjustment 2 on Schedule
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DGB-RY-3). This one-time adjustment is later removed in the second year of the step

increase. (See Schedule DGB-COS-10).

Q. Mr. Bebyn what are you proposing for the IFR restricted account for the rate
year?

A. The IFR restricted fund, after taking into consideration the corrected December 2017
balance along with the interim year funding and expenditures, had become over-funded by
the end of the interim year. This overfunding was a resuit of various project delays. During
the interim, the design phase is expected to be completed and construction is expected to
begin on the new treatment facility. The accumulated overfunding in the IFR account at the
beginning of the year will actually help to cover approximately $3.5 million of the new
facility and $2 million in engineering for the construction oversight. The remaining surplus
has also aided in cash flow for project costs before the phase one bonds were closed.
Furthermore, the surplus will aid in reducing the TFR funding while increasing the debt

service funding with a revenue neutral impact to the rate payers.

Schedule DGB-RY-11 shows the IFR funding along with the projected expenditures. The
schedule shows a long-range plan which ties into the updated 20-year IFR report completed
this month. The planned distribution work to improve fire flow over the next 10 years
should be able to be funded on an exclusively “pay as you go” basis from the IFR account

with the accumulated surplus and new proposed funding level for the rate year.

Q. What have you done with the debt service restricted account for the rate year?

A. The debt service restricted fund, after taking into consideration the corrected
December 2017 balance along with the interim year funding and expenditures, had a
surplus by the end of the interim year. As mentioned in my introduction, WWD is seeking
a multi-year increase so as to moderate rate impacts to the ratepayers. In planning for this
filing, WWD and its consultants ran several scenarios to minimize the rate impacts without
adding too much extra financing cost. What was realized in this exercise was that two of

WWD’s existing bonds are expected to be paid off within the next eight years. These

15



N

(O8]

o N o0 Uk

11
12
13
14
15

16

18
19
20
21
22
23
24
25
26
27
28

N
\\e]

w
(@}

payoffs would allow WWD to structure the debt service in a way that would allow for the
new debt for the treatment facility to be wrapped around the existing debt. Consideration
was given to a plan that would minimize the rate impacts for the first few years to allow for
increases to cover additional costs from the last rate case and costs associated with the
transfer of operations of the existing facility to the DBO contract during these initial first
few years. Schedule DGB-RY-12b presents the annual debt service for each bond for the

next twenty years.

The Schedule DGB-RY-12 for debt service should be fairly self-explanatory. For the debt
service restricted account, I have estimated the cost for the rate year and four subsequent
step increase years. I then calculated the amount of funding that would result in
reasonable positive balances after five years. The increase in the debt service fund for the

second, third, fourth and fifth years are reflected in the step increase calculations. (See

Schedules DGB-COS-10 thru DGB-C0S-14),

Q. Mr. Bebyn, what have you done te address the debt service coverage for the rate
vear?

A. WWD must maintain a 125% coverage on the revenue bonds as required by the bond
indenture. While the IFR and debt service has residual cash balances, these residual
balances are not available to be factored into the yearly coverage calculation. This
coverage must therefore come from current year revenues. One source of this revenue
comes from the debt service funding. For the other source of revenues, WWD is requesting
that the current year IFR funding be used as an additional source of debt service coverage,
similar to the Narragansett Bay Commission’s (NBC’s) funding stream for their debt
service coverage, where NBC’s IFR funds are used the following year for the capital
outlays. As long as current year capital outlays are covered from prior year IFR cash
reserve balance, the current year IFR funding could be used as this additional debt service
coverage allowance. By using both the IFR and debt service current year funding, WWD
would be able to make the coverages each year as shown in Schedule DGB-RY-13.
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Q. Mry. Bebyn did you calculate an allowance for C&M reserve?
A. Yes, I calculated the allowance to be $80,280. The reserve was calculated by

multiplying the total operating expense times i.5%.

Q. Does that conclude your rate year analysis?

A. Yes.

Q. What would you like to discuss next?

A. T'would like to review my schedules for rate design.
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RATE BESIGN

Q. Mr. Bebyn are you proposing a change in rate design for this case?

A. No. While I am not proposing any major change to the general structure of the rates,
the changes to individual rates and charges vary by different percentages. The cost
allocations are in conformance with those approved in Docket #4320.  The change to fire
protection service charge was addressed in the recent Docket #4309. The proposed rates

are based on the cost allocation study included in Schedules DGB-3 and DGB-4.

Q. Please describe your rate design schedules.

A. There are seven main schedules, several of which include supporting schedules. These
schedules are:

1. Schedule DGB-1 This schedule presents the allocation of the rate

year expenses (Schedule DGB-RY-1, DGB-RY-2 & DGB-RY-3) to
the various cost functions. As indicated earlier, this generally
follows the allocations approved in the prior dockets.

o Schedule DGB-COS-1A This schedule presents the derivation

of various allocation symbols or allocators that were used in the
prior schedules. For the most part, these are the same or derived
in the same manner as the allocators used in the prior dockets.

o Schedule DGB-COS-1B This schedule presents the

development of the miscelianeous revenue allocation based

upon all other expenses.

o Schedule DGB-COS-1C This schedule presents the allocation
of the labor expenses to cost functions. The overall labor
allocation is used to allocate certain labor related costs.

o Schedule DGB-COS-1D This schedule presents the allocation

of WWD assets to cost functions. The allocation of assets is

used to allocate some of the capital related items.
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Schedule DGB-COS-2 This schedule presents the allocation of the

functional costs to the various rate schedule elements.
o Schedule DGB-COS-2A This schedule presents the derivation
of the allocators used on Schedule DGB-COS-2. Again they arc

the same or derived in the same manner as the prior dockets

o Schedule DGB-COS-2B This schedule presents the

development of the transmission and distribution (T&D)
allocation based upon inch-feet of pipe.

o Schedule DGB-COS-2C This schedule presents the

development of the pumping allocation based upon production
from each pumping station.

o Schedule DGB-COS-2D This schedule presents the

development of the general and administrative allocation based

upon all other expenses.

Schedule DGB-COS-2 This schedule presents the units of service

including the number of meters by size and billing frequency, the
number of billings, the number of private and public fire services

by size of connection, and water production and sales.

Schedule DGB-COS-4 This schedule presents the calculation of the

metered retail and wholesale rates.

Schedule DGB-COS-5 This schedule presents the derivation of the

fire service charges. The public hydrant revenues from hydrants in
the City are further allocated to DGB-COS-8 to calculate the fire

protection service charge.
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6. Schedule BGB-COS-6 This schedule presents the calculation of the

service charges on a quarterly basis only.

7. Schedule DGB-COS-7 This schedule presents the calculation of the

fire protection service charges on a quarterly basis only.

Q. What information have you used for water use, numbers of meters, and fire
services?

A. This information is presented on Schedule DGB-COS-3. The water meter counts and
fire services are the most recent information and reflect the accounts as of December 31,
2017. The water use data for metered sales and wholesale consumption is for the fiscal

year ending December 31, 2017 (the test year).

Q. Have you prepared any other schedules?

A. Yes. I prepared a schedule summarizing current rates and proposed rates (See Schedule
DGB-COS-8). I also included a revenue check schedule incorporating the overall increase
of rates of 9.85% (See Schedule DGB-COS-9) and a schedule calculating the impact on

each ratepayer class (See Schedule DGB-COS-10).

Q. What is the overall impact of the proposed rates on a typical residential
customer?

A. Schedule DGR-COS-10 presents the impacts on various customers and types of
services. A typical residential customer who uses 165 gallons per day, 8,000 cubic feet per
year will see their water bill increase by 9.73% from $460 to $505 per for the first year.
This would represent only a $3.75 increase per month. The smaller customer’s increase
was smaller than the overall increase due to the proposed reduction in the service charge

which is a large portion of their total bill. These savings are reduced as the volume of

consumption increases.
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Q. Why is the increase of retail rates proposed for ratepayers in the City of
Woonsocket 9.53% to 13.53% lower than what ratepayers are seeing in other
communities serviced by WWD?

A. As a consequence of the Commission’s approval of the City’s tariff advice in Docket
#4309, the City is now required to collect hydrant revenues from ratepayers in the City
with a separate customer service charge. In addition, there was an increased allocation of
expenses to fire service in this docket since IFR expenditures can now be recovered from
fixed rates including service and fire protection. The results of the funding of the new
treatment facility has driven more of the allocation to base and retail water while lowering
the costs fire protection. Since the retail ratepayers in the City pay a separate customer
service charge for fire protection, and those ratepayers outside of the City do not, the
allocation has generated a smaller percentage increase for those within the City. Those
communities outside of the City pay for the fire protection directly to WWD. It should be
noted, however, that the City retail ratepayer pays a higher overall bill that the ratepayers in

other communities.
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MULTI-YEAR RATE INCREASE

Q. Mr. Bebyn, Section 39-15.1-4 of the State’s legislation passed several years ago

provides for multi-year rate plans. Have you addressed this in your filing?

A. Thave. This section of the law provides for the opportunity of the water utility to

propose a future rate plan of up to six years. Specifically, the law requires multi-rate plans

to propose rates:
(1) That are adequate, as described in subsection 39-15.1-3(a) of this chapter, to pay
for all reasonable costs of service associated with water supply during the period of the
plan, and may include projections of cost increases, and are equitable as described in
subsection 39-15.1-3(b);(2) That attribute the cost of increased seasonal demand to
customers that contribute to increased seasonal demand and that may include
conservation pricing pursuant to subsection 39-15.1-3(d); (3) That provide for
infrastructure maintenance, repair, and replacement, especially in order to meet goals
for reduction of leakage and the accounting of non-billed water, that are included in a
water supply system management plan; and (4) That provide for the establishment and
maintenance of operating reserves, capital reserves, and debt service reserves as
described in subsection 39-15.1-3(a).

R.I Gen. Laws § 39-15.1-4. This multi-rate plan meets the language of this statute.

I believe the Pawtucket Water Supply Board was the first utility to request future increases
under this provision in Docket #4171 and updated in Docket #4550. T have adopted the

LIy

same methodology used in Docket #4550 in the step increase schedules presented on

Schedules DGB-COS-11 thru DGB-COS-14. These rates are proposed to become effective
Janvary 1, 2020, January 1, 2021, January 1, 2022, and January 1, 2023.

Q. Please start with the second year step increase in rates. How have you
determined the rates for that second year?
A. Asshown on Schedule DGB-COS-11, I presented eight areas that would require

increases for each year: (1) the new debt funding costs that we expect, (2) a 2.62% per year
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increase to account for the new treatment facility operations contract, (3) the removal of the
one time credit from chemical reserve used to reduce rates in FYE Dec 2019, (4) a 0%
increase in light and power costs, (5) a 3% increase in property taxes, (6) a 2% per year
increase in labor costs, (7) an inflationary increase to ail other O&M expenses based on the
Consumers Price index (CP1) rate of 2.5%, and (8) the inclusion of the operating reserve

allowance at 1.5% on the above costs.

Based on these projections, additional rate increases of 4.99% is indicated. I have not
adjusted sales or accounts in arriving at this projection. WWD proposes an across the

board increase to all rates and charges for the second step.

Q. How have you determined the rates for that third year?

A. As shown on Schedule DGB-COS-12, 1 presented seven areas with increases for each
year: (1) the new debt funding costs that we expect, (2) an increase for the new treatment
facility operations contract to cover the start of the new treatment facility, (3) a 0% increase
in light and power costs, (4) a 3% increase in property taxes, (5) a 2% per year increase in
labor costs, (6) an inflationary increase to all other O&M expenses based on the CPI rate of

2.5%, and (7) the inclusion of the operating reserve allowance at 1.5% on the above costs.

Based on these projections, additional rate increases of 6.77% is indicated. I have not
adjusted sales or accounts in arriving at this projection. WWD proposes an across the

board increase to all rates and charges for the third step.

Q. How have you determined the rates for that fourth year?

A. As shown on Schedule DGB-COS-13, I presented seven areas with increases for each
year: (1) the new debt funding costs that we expect, (2) a 2.62% per year increase for the
new treatment facility operations contract, (3) a 0% increase in light and power costs, (4) a
3% increase in propetty taxes, (5) a 2% per year increase in labor costs, (6) an inflationary

increase to all other O&M expenses based on the CPI rate of 2.5%, and (7) the inclusion of
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Based on these projections, additional rate increases of 13.64% is indicated. 1 have not
adjusted sales or accounts in arriving at this projection. WWD proposes a simple across

the board increase to all rates and charges for the fourth step.

Q. How have you determined the rates for that fifth year?

A. Asshown on Schedule DGB-COS-14, I presented seven areas with increases for each
year: (1) the new debt funding costs that we expect, (2) a 2.62% per year increase for the
new treatment facility operations contract, (3) a 0% increase in light and power costs, 4 a
3% increase in property taxes, (5) a 2% per year increase in labor costs, (6) an inflationary
increase to all other O&M expenses based on the CPI rate of 2.5%, and (7) the inclusion of

the operating reserve allowance at 1.5% on the above costs.

Based on these projections, additional rate increases of 11.81% is indicated. Ihave not
adjusted sales or accounts in arriving at this projection. WWD proposes an across the

board increase to all rates and charges for the fifth step.

Q. Does that conclude your direct testimony?

A. Yes.
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ADJUSTED TEST YEAR

WOONSOCKET WATER DIVISION

Schedule DGB-TY-1

TEST YEAR TEST YEAR ADJUSTED
ACCT. # BUDGET ACCOUNT DESCRIPTION 12/31/17 ADJUSTMENTS TEST YEAR
REVENUE
Revenue from Rates and Charges
41010 Water Sales $ 5,785,560 1 129,969 5,915,529
Wholesale Sales 419,658 1 (93) 419,565
Customer Service Revenue 666,430 2 1,635 668,064
Customer Service Woon, Fire Prot. 660,854 2 1,172 662,026
Public Fire Service Revenue 21,359 2 5,388 26,746
Private Fire Service Revnue 112,686 2 (328) 112,358
7,666,546 | 137,743 7,804,289
Miscellaneous Revenue

41030 Service & Extentions 181,183 3 (59,670) 121,513

41035 Repairs - - -
41040 Miscellaneous Income 26,554 3 8,071 34,625
41070 Water Surcharge 21,170 21,170
42310 Interest on Bills 116,104 3 (9,452) 106,652
42320 Interest on Investments 28,830 28,830

Interest on Restricted Accounts 10,471 4 (10,471) -
384,312 | (71,523) 312,790
TOTAL REVENUE $ 8,050,859 66,220 8,117,079
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ADJUSTED TEST YEAR

WOONSOCKET WATER DIVISION

Schedule DGB-TY-1

TEST YEAR TEST YEAR ADJUSTED
ACCT. # BUDGET ACCOUNT DESCRIPTION 12/31/17 ADJUSTMENTS TEST YEAR
EXPENSES
Personnel Expense
51110 Permanent Services $ 1,388,854 1,388,854
51122 Temporary Labor 19,718 5 455 20,173
51141 Overtime Pay 232,018 5 (31,732) 200,286
51144 Out of Class 367 367
51145 Longevity Pay 53,989 53,989
51146 Medical Buy Back 15,756 15,756
51147 Sick Leave Reimbursement 1,920 1,920
51148 Comp Time Reimbursement - -
51149 Shift Differential 9,262 9,262
51153 Non-sick/Injury Bonus 1,080 1,080
51155 Bonus for Course 17,439 17,439
51160 Retirement 535 535
Total Personnel Expenses 1,740,938 (31,277) 1,709,661
Maintenance & Servicing Expenses
52211 Postage 16,135 16,135
52212 Telephone 30,734 30,734
52213 Dues & Subscriptions 4,957 5 (2,231) 2,726
52214 Advertising 5,775 5 (2,144) 3,631
52216 Travel Out of City 184 184
52219 Educational Training 8,585 8,585
52221 Printing & Reproducing 20,937 20,937
52231 General Maint. & Upkeep 40,496 40,496
52234 Vehicle & Cutside Equip. Upkeep 34,489 34,489
52236 Maintenance - Office Equipment 116 116
52238 Maintenance - Roads & Walks 62,043 5 (19,061) 42,982
52239 Computer Software - 5 4,653 4,653
52244 Land Rental Charges 4,085 5 (1,223) 2,862
52249 Other Rentals 34,123 5 (16,197) 17,926
52251 Heating 10,654 5 (3,593) 7,061
52252 Light & Power 375,603 1 (1,073) 374,530
52255 Property & Fire Taxes 169,237 169,237
52256 Sewer Assessment 83,899 33,399
52258 State Pollution Monitoring Program 21,477 21,477
52260 Regulatory Assessments 59,724 59,724
52261 Conservation Services - -
52266 Police Details 1,263 1,263
52281 Other Independent Service 69,415 5 (17,759) 51,656
52282 Audit Service 3,750 3,750
52283 Legal Service 6,148 6,148
52289 Medical Examinations - -
52290 Engineering Service 825 825
Totai Mainienance & Servicing Expenses 1,064,653 (58,627) 1,006,026
Operating Supplies & Expenses
53311 Office Supplies 2,699 2,699
53321 Gas & Diesel 22,611 22,611
53322 Tires & Batteries 2,752 5 (246) 2,506
53336 Chemicals - Water Supply - - -
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ADJUSTED TEST YEAR

WOONSOCKET WATER DIVISION

Schedule DGB-TY-1

TEST YEAR TEST YEAR ADJUSTED
ACCT. # BUDGET ACCOUNT DESCRIPTION 12/31/17 ADJUSTMENTS TEST YEAR
Operating Supplies & Expenses (Continued) -
53344 Tools & Implements 2,484 2,484
53346 Cleaning & Housekeeping Supplies 1,563 1,563
53349 Other Supplies 46,433 5 (7,172) 39,261
53351 Lab Supplies 30,129 30,129
53363 Clothing & Footware 7,117 5 (1,035) 6,082
53366 Drug & Medical Supplies 402 402
53369 Clothing Allowance 4,091 4,091
Total Operating Supplies & Expenses 120,281 (8,453) 111,828
General Expenses
54413 Fiscal Certification 7,750 7,750
54415 Depreciation 782,329 6 (782,329) (0)
54433 Pensions 267,908 7 (89,766) 178,142
54434 FICA Employer Cost 77,800 8 52,989 130,789
54446 City Service Charges 372,060 372,060
54451 Insurance - Vehicles & Equipment 113,252 | 10 (37,751) 75,501
54452 Insurance - Workmen's Comp 197,700 10 (65,900) 131,800
54453 Insurance - Liability 183,979 | 10 (61,160) 122,819
54456 Insurance - Group Life 20,955 | 10 (7,168) 13,787
54471 Health Insurance 599,690 9 (66,053) 533,637
54472 Dental Insurance 29,843 9 (1,983) 27,860
54493 Bad Debt Exp - - -
Total General Expenses 2,653,264 (1,059,120) 1,594,144
Restricted Account Expenses -
53336 Chemicals - Water Supply 160,469 | 11 235,531 396,000
54417 Operating Resrve - 12 63,180 63,180
54463 Infrastructure Replacement 273,605 | 13 1,426,395 1,700,000
54464 Rate Case Expense 26,821 14 39,043 65,864
54467 Debt Service Reimbursement 422,018 | 15 1,177,982 1,600,000
54473 Renewal & Replace Fund 29902 | 16 90,098 120,000
Total Other Miscellaneous Expenses 912,815 3,032,229 3,945,044
TOTAL EXPENSES $ 6,491,951 1,874,752 8,366,703
NET INCOME/(LOSS) $ 1,558,908 (1,808,531) (249,624)

(1) =Retail Consuption 4 year average and Wholesale left at Test Year (See DGB-TY-1a & 1b)
(2) = Customer charges and Fire Protection projected with Dec 2017 counts (See DGB-TY-1a)
(3) =4 year average of FY 14, FY 15,FY 16 and FYE 12/31/17 (SEE DGB-TY-1c¢)
(4) = Remove interest income on restricted accounts

(5) = 4 year average of FY 14, FY 15, FY 16 and FYE 12/31/17
(6) = Remove Depreciation

(7) = Unadjusted Test Year Balance had more than 12 months. Doubled Dec 2017 balance to reflect full year
(8) = Adjusted to reflect the fica tax on the adjusted test year personnel expense

(9) = Unadjusted Test Year Balance had more than 12 months. Left at FY 2017 level
(10) = Unadjusted Test Year Balance had more than 12 months. Left at Dec 2017 since this balance reflected a full year
(11) = Increased the Chemical expenditure to reflect the level granted in Docket 4320
(12) = Adjusted the O&M Reserve expense level to reflect the amount granted in docket 4320
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ADJUSTED TEST YEAR

WOONSOCKET WATER DIVISION

Schedule DGB-TY-1

TEST YEAR
ACCT. # BUDGET ACCOUNT DESCRIPTION 12/31/17

TEST YEAR
ADJUSTMENTS

ADJUSTED
TEST YEAR

(13) = Increased the IFR expenditure for Capitalized expenditures and to reflect the level granted in Docket 4320 (SEE DGB-TY-1d)

{14} = Increased the Rate Case expenditure io reflect the level granted in Docket 4320

(15) = Adjusted the Debt Service Reserve for principal paymts and to reflect the amount granted in docket 4320 (SEE DGB-TY-1¢)
(16) = Increased the R&R expenditure for Capitalized expenditures and to reflect the level granted in Docket 4320 (SEE DGB-TY-11)
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Detail of Revenues by Source,

Schedule DGB-TY-1a

Tariff & Rate Class
Woonsocket Water Division
Test Year
Count or Usage Current Revenue
Public Fire Protection
City of Woonsocket
4  Inch - $ - $ -
6 Inch - $ - $ -
$ <
Other
4  Inch 9 $ 163.74 $ 1,474
6 Inch 53 $ 47562 $ 25,208
Per Bill 7 $ 927 §$ 65
$ 26,746
Total $ 26,746
Private Fire Protection
2 Inch 14 $ 4694 $ 657
3 Inch 7 $ 10154 §$ 711
4 Inch 64 $ 19649 $ 12,575
6 Inch 102 $ 52632 % 53,685
8 Inch 32 $ 1,09532 % 35,050
10 Inch 5 $ 193597 § 9,680
S 112358
Minimum Service Charge
Customer Service Charge All Ratepayers
5/8 Inch 33,920 $ 1682 $§ 570,534
3/4 Inch 980 $ 20.00 $ 19,600
1 Inch 1,536 $ 2255 $ 34,637
112 Inch 244 $ 3389 § 8,269
2 Inch 520 $ 43.82 § 22,786
3 Inch 24 $ 5685 §$ 1,364
4 Inch 36 $ 8159 $ 2,937
6 Inch 24 $ 13690 $ 3,286
8 Inch 20 $ 23251 § 4,650
10 Inch - $ 32947 § -
5 668.064
Additional Fire Protection Service Charge Only Ratepayers in Woonsocket
5/8 Inch 31,568 $ 17.01 $§ 536,972
3/4 Inch 872 $ 2415 % 21,059
1 Inch 1,440 $ 2990 $ 43,056
11/2 Inch 212 $ 5545 % 11,755
2 Inch 472 $ 7782 § 36,731
3 Inch 20 $ 107.16 $ 2,143
4 Inch 28 $ 162.89 $ 4,561
6 Inch 20 $ 28747 $ 5,749
8 Inch - $ 50281 § -
10 Inch - $ 72122 § -
$ 662,026
$ 1,330,091
Metered Rates
Wholesale Rate per 1,000,000 gallons 92 $ 454445 $ 419,565
Retail Rate per 100 Cubic Feet 1,457,027 $ 406 $ 5915529
$ 6,335,004
Total Rates and Charges $ 7,804,289



Detail of Revenues by Source, Tariff & Rate Class Schedule DGB-TY-1b
Woonsocket Water Division

Count or Usage

Metered Rates

Wholesale Rate per 1,000,000 gallons

FY 2014 52.378
FY 2015 52.702
FY 2016 51.995
FYE Dec 2017 92.325
249.400
4 year average 62.350
Adjusted Test Year Useage 92.325
FY 2017 99.228
Retail Rate per 100 Cubic Feet
FY 2014 1,464,982
FY 2015 1,463,009
FY 2016 1,475,101
FYE Dec 2017 1,425,015
5,828,108
4 year average 1,457,027
Adjusted Test Year Useage 1,457,027

FY 2017 1,460,711.8



EXPENSE ANALYSIS--IFR RESERVE Schedule DGB-TY-1¢c
WOONSOCKET WATER DIVISION

Service & Extentions

Revenue History

FY 2014 $ 97,394

FY 2015 117,056

FY 2016 90,418

FYE Dec 2017 181,183
$ 486,051

4 year average $ 121,513

Total Adjusted Test Year Revenue $ 121,513

Total FYE DEC 2017 Revenue 181,183
Test Year Adjustment (C) $ (59,670)

Miscellaneous Income
Revenue History

FY 2014 $ 28,989
FY 2015 39,712
FY 2016 43,244
FYE Dec 2017 26,554
8 138499
4 year average $ 34,625
Total Adjusted Test Year Revenue $ 34,625
Total FYE DEC 2017 Revenue 26,554
Test Year Adjustment (C) $ 8,071

Interest on Bills
Revenue History

FY 2014 $ 103,409
FY 2015 112,649
FY 2016 94,446
FYE Dec 2017 116,104
5 426608
4 year average $ 106,652
Total Adjusted Test Year Revenue $ 106,652
Total FYE DEC 2017 Revenue 116,104

Test Year Adjustment (C) 3 (9,452)



EXPENSE ANALYSIS--IFR RESERVE Schedule DGB-TY-1d
WOONSOCKET WATER DIVISION

Test Year
IFR Purchases Capitalized $ 751,788
Adjustment to gross up for
Approved (Restricted Balance) 874,607
Test Year Adjustment (M) $ 1,426,395
IFR approved Docket 3800 $ 1,700,000
Total FYE DEC 2017 IFR Reserve Expensed 273,605

Test Year Adjustment (M) $ 1,426,395



EXPENSE ANALYSIS--DEBT SERVICE RESERVE

WOONSOCKET WATER DIVISION

Principal Paid
2005 GO Bond Issue ($3,775.000) Paid off since last
Rate Case

2003 RICWFA Bond ($10,165,250)
2005 RICWFA Bond ($4,000,000)
2005 RICWFA Bond ($4,000,000)

Adjustment to gross up for Approved (Restricted
Balance)

Test Year Adjustment (O)

Debt Service approved Docket 3800

Total FYE DEC 2017 Debt Service Reserve Expensed

Test Year Adjustment (O)

535,000
204,000

186,000

Schedule DGB-TY-1e

925,000

252,982

$ 1,177,982

Test Year

$ 1,600,000

422,018

S 1177982



EXPENSE ANALYSIS--R&R RESERVE Schedule DGB-TY-1f

WOONSOCKET WATER DIVISION

Test Year
R&R Purchases Capitalized 20,156
Adjustment to gross up for
Approved (Restricted Balance) 69,942
Test Year Adjustment (P) 90,098
R&R approved Docket 3800 $ 120,000
Total FYE DEC 2017 R&R Reserve Expensed 29,902

Test Year Adjustment (P)

$ 90,098



FOUR YEARS OF FISCAL YEAR

ACTUAL REVENUE & EXPENSES

WOONSOCKET WATER DIVISION

Schedule DGB-TY-2

FY 2014 FY 2015 FY 2016 FY 2017
BUDGET ACCOUNT ACTUAL ACTUAL ACTUAL ACTUAL FYE
ACCT. # DESCRIPTION REVENUES REVENUES REVENUES REVENUES 12/31/17
REVENUE

41010 Water Sales $ 5,947,829 $ 5,939,816 $ 5,988,911 $ 5,930,490 $ 5,785,560

Wholesale Sales 238,031 239,499 236,290 450,938 419,658

Customer Service Revenue 660,120 658,668 661,834 664,779 666,430

Customer Service Woon. Fire Prot. 654,665 652,858 655,573 658,704 660,854

Public Fire Service Revenue 21,359 21,359 21,359 21,359 21,359

Private Fire Service Revnue 110,986 112,904 113,368 112,792 112,686
41030 Service & Extentions 97,394 117,056 90,418 187,623 181,183
41035 Repairs - -
41040 Miscellaneous Income 28,989 39,712 43,244 32,322 26,554
41070 Water Surcharge 21,643 21,643 21,895 21,694 21,170
42310 Interest on Bills 103,409 112,649 94,446 96,607 116,104
42320 Interest on Investments 286 339 582 19,410 28,830
44998 Interest on Restricted Accounts 2,028 2,350 2,953 7,226 10,471
49999 Contributions 825,978

TOTAL REVENUE $ 7,886,738 $ 7,918,853 $ 8,756,850 $ 8,203,943 $ 8,050,859
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FOUR YEARS OF FISCAL YEAR
ACTUAL REVENUE &EXPENSES

WOONSOCKET WATER DIVISION

Schedule DGB-TY-2

FY 2014 FY 2015 FY 2016 FY 2017
BUDGET ACCOUNT ACTUAL ACTUAL ACTUAL ACTUAL FYE
ACCT. # DESCRIPTION EXPENSES EXPENSES EXPENSES EXPENSES 12/31/17
EXPENSES
Personnel Expense
51110 Permanent Services 1,038452 | $ 12747158 1312314 ($ 1,371,791 $ 1,388,854
51121 Temporary Clerical - - 5,328 - -
51122 Temporary Labor 18,524 19,541 26,380 30,487 19,718
51141 Overtime Pay 175,897 196,886 196,342 210,736 232,018
51144 Out of Class 30,277 1,791 368 357 367
51145 Longevity Pay 42,629 47,736 49,395 54,473 53,989
51146 Medical Buy Back 19,750 18,209 21,206 15,756 15,756
51147 Sick Leave Reimbursement - - 2,383 1,920 1,920
51148 Comp Time Reimbursement - - - - -
51149 Shift Differential 9,796 10,097 9,535 9,262 9,262
51153 Non-sick/Injury Bonus 250 750 750 500 1,080
51155 Bonus for Course 17,037 17,590 18,945 17,439 17,439
51160 Retirement 6,466 926 1,743 388 535
Total Personnel Expenses 1,359,076 1,588,241 1,644,690 1,713,108 1,740,938
Maintenance & Servicing Expenses
52211 Postage 24,920 15,422 15,519 16,079 16,135
52212 Telephone 20,192 17,341 19,600 28,605 30,734
52213 Dues & Subscriptions 1,370 3,238 696 2,974 4,957
52214 Advertising 3,442 2,262 3,047 5,955 5,775
52216 Travel Out of City 148 193 67 163 184
52219 Educational Training 10,305 8,754 17,074 9,298 8,585
52221 Printing & Reproducing 23,360 21,273 19,523 17,465 20,937
52231 General Maint. & Upkeep 44,651 34,449 44,500 43,692 40,496
52234 Vehicle & Outside Equip. Upkeep 35,121 34,140 45,357 32,435 34,489
52236 Maintenance - Office Equipment 306 326 427 257 116
52238 Maintenance - Roads & Walks 53,398 20,275 36,213 87,201 62,043
52239 Computer Software 3,572 8,311 6,730 1,700 -
52244 Land Rental Charges 2,556 2,043 2,043 2,043 4,085
52249 Other Rentals 5,665 5,297 26,621 31,469 34,123
52251 Heating 15,920 13,752 7,846 8,794 10,654
52252 Light & Power 296,147 376,373 334,032 377,614 375,603
52255 Property & Fire Taxes 167,979 166,409 171,265 166,478 169,237
52256 Sewer Assessment 91,048 79,694 81,650 86,464 83,899
52258 State Pollution Monitoring Program 13,935 14,002 13,541 20,816 21,477
52260 Regulatory Assessments 51,883 47,856 47,577 49,800 59,724
52261 Conservation Services 1,887 - 1,135 - -
52266 Police Details 7,403 920 3,380 2,079 1,263
52281 Other Independent Service 46,378 43,150 47,681 51,157 69,415
52282 Audit Service 7,500 7,500 8,589 3,750 3,750
52283 Legal Service 3,327 2,038 21,716 10,233 6,148
52289 Medical Examinations - - i70 85 -
52290 Engineering Service - 1,800 5,000 3,300 825
Total Maintenance & Servicing Expenses 932,413 926,814 980,998 1,059,905 1,064,653
Operating Supplies & Expenses
53311 Office Supplies 2,763 3,833 2,505 1,903 2,699
53321 Gas & Diesel 33,738 28,388 23,272 24,779 22,611
53322 Tires & Batteries 1,272 2,822 3,177 4,036 2,752
53336 Chemicals - Water Supply - - - - -
53344 Tools & Implements 3,468 3,501 3,177 5,670 2,484
53346 Cleaning & Housekeeping Supplies 2,119 1,929 1,487 1,674 1,563
53349 Other Supplies 29,839 42,481 38,293 44,163 46,433
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FOUR YEARS OF FISCAL YEAR
ACTUAL REVENUE &EXPENSES

WOONSOCKET WATER DIVISION

Schedule DGB-TY-2

FY 2014 FY 2015 FY 2016 FY 2017
BUDGET ACCOUNT ACTUAL ACTUAL ACTUAL ACTUAL FYE
ACCT. # DESCRIPTION EXPENSES EXPENSES EXPENSES EXPENSES 12/31/17
Operating Supplies & Expenses (Continued)
53351 Lab Supplies 25,151 23,931 31,387 25,694 30,129
53363 Clothing & Footware 6,546 3,205 7,461 7,158 7117
53366 Drug & Medical Supplies - 565 440 492 402
53369 Clothing Allowance 4,053 4,439 4,528 4,630 4,091
Total Operating Supplies & Expenses 108,948 115,094 115,728 120,198 120,281
General Expenses
54413 Fiscal Certification 5,500 6,375 7,750 7,750 7,750
54415 Depreciation 645,230 646,224 701,488 782,329 782,329
54433 Pensions - 12,624 473,348 178,837 267,908
54434 FICA Employer Cost 103,785 108,624 117,944 130,216 77,800
54446 City Service Charges 309,735 176,141 226,689 308,893 372,060
54451 Insurance - Vehicles & Equipment 75,501 75,501 75,501 75,501 113,252
54452 Insurance - Workmen's Comp 131,800 131,800 131,800 131,800 | 197,700
54453 Insurance - Liability 122,319 122,319 122,319 122,319 183,979
54456 Insurance - Group Life 7,294 9,330 9,330 14,336 20,955
54471 Health Insurance 503,158 526,503 526,503 533,637 599,690
54472 Dental Insurance 34,629 32,094 46,031 27,860 29,843
EPA Penalty 24,911 - - - -
54493 Bad Debt Exp - - - - -
Total General Expenses 1,963,861 1,847,534 2,438,704 2,313,477 2,653,264
Restricted Account Expenses
53336 Chemicals - Water Supply 477,808 345,508 365,027 457,186 160,469
54417 Operating Resrve - - - - -
54463 Infrastructure Replacement 36,004 21,241 61,619 98,212 273,605
54464 Rate Case Expense 27,594 17,584 33,672 22,488 26,821
54467 Debt Service Reimbursement 485,767 495,528 435,250 393,252 422,018
54473 Renewal & Replace Fund 123,254 91,879 151,173 99,844 29,902
Total Other Miscellaneous Expenses 1,150,427 971,740 1,046,740 1,070,982 912,815
TOTAL EXPENSES 5,514,726 | $ 5,449,423 6,226,859 6,277,669 $ 6,491,951
NET INCOME/(LOSS) 2,372,012 | $ 2,469,430 2,529,991 1,926,273 $ 1,558,908
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Calculation of Unadjusted Test Year
WOONSOCKET WATER DIVISION

Schedule DGB-TY-3

YTD 2017 FYE 2017 FYE 2017 YTD 2018 FYE
ACCT. # BUDGET ACCOUNT DESCRIPTION 12/31/16 6/30/17 Jan 1 - Jun 30 12/31/17 12/31/17
REVENUE
Revenue from Rates and Charges
41010 Water Sales $ 3228472 1 $ 5,930,490 | $ 2,702,018 | $ 3,083,542 | $ 5,785,560
Wholesale Sales 259,946 450,938 190,992 228,665 419,658
Customer Service Revenue 332,118 664,779 332,661 333,768 666,430
Customer Service Woon. Fire Prot. 328,762 658,704 329,942 330,912 660,854
Public Fire Service Revenue 21,359 21,359 - 21,359 21,359
Private Fire Service Revnue 56,564 112,792 56,228 56,458 112,686
4,227,221 7,839,062 3,611,841 4,054,705 7,666,546
Miscellaneous Revenue
41030 Service & Extentions 6,440 187,623 181,183 - 181,183
41035 Repairs - - - - -
41040 Miscellaneous Income 12,287 32,322 20,034 6,520 26,554
41070 Water Surcharge 11,804 21,694 9,890 11,280 21,170
42310 Interest on Bills 41,055 96,607 55,551 60,553 116,104
42320 Interest on Investments 6,422 19,410 12,987 15,843 28,830
Interest on Restricted Accounts 2,779 7,226 4,447 6,024 10,471
80,787 364,881 284,093 100,219 384,312
TOTAL REVENUE $ 4,308,008 | $ 8,203,943 | § 3,895,935 [ § 4,154,924 | § 8,050,859
EXPENSES
Personnel Expense
51110 Permanent Services $ 590,595 | $§ 1,371,791 | $ 781,196 | $ 607,658 | $ 1,388,854
51122 Temporary Labor 20,165 30,487 10,322 9,396 19,718
51141 Overtime Pay 101,496 210,736 109,239 122,779 232,018
51144 Out of Class 194 357 163 204 367
51145 Longevity Pay 52,574 54,473 1,899 52,090 53,989
51146 Medical Buy Back - 15,756 15,756 - 15,756
51147 Sick Leave Reimbursement - 1,920 1,920 - 1,920
51148 Comp Time Reimbursement - - - - -
51149 Shift Differential - 9,262 9,262 - 9,262
51153 Non-sick/Injury Bonus 4,279 500 (3,779) 4,859 1,080
51155 Bonus for Course - 17,439 17,439 - 17,439
51160 Retirement 8,797 388 (8,409) 8,944 535
Total Personnel Expenses 778,100 1,713,108 935,007 805,930 1,740,938
Maintenance & Servicing Expenses
52211 Postage 7,994 16,079 8,085 8,050 16,135
52212 Telephone 12,083 28,605 16,522 14,212 30,734
52213 Dues & Subscriptions (15) 2,974 2,989 1,968 4,957
52214 Advertising 3,546 5,955 2,409 3,365 5,775
52216 Travel Out of City - 163 163 21 184
52219 Educational Training 2,484 9,298 6,815 1,770 8,585
52221 Printing & Reproducing 4,228 17,465 13,237 7,700 20,937
52231 General Maint. & Upkeep 24,534 43,692 19,157 21,338 40,496
52234 Vehicle & Outside Equip. Upkeep 6,849 32,435 25,586 8,903 34,489
52236 Maintenance - Office Equipment 140 257 1i6 - il6
52238 Maintenance - Roads & Walks 54,822 87,201 32,378 29,664 62,043
52239 Computer Software 1,700 1,700 - - -
52244 Land Rental Charges - 2,043 2,043 2,043 4,085
52249 Other Rentals 17,910 31,469 13,558 20,564 34,123
52251 Heating 1,178 8,794 7,617 3,038 10,654
52252 Light & Power 203,690 377,614 173,923 201,680 375,603
52255 Property & Fire Taxes 75,694 166,478 90,784 78,453 169,237
52256 Sewer Assessment 46,235 86,464 40,230 43,669 83,899
52258 State Pollution Monitoring Program 9,035 20,816 11,782 9,696 21,477
52260 Regulatory Assessments 35,261 49.800 14,540 45,184 59,724
52261 Conservation Services - - - - -
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Calculation of Unadjusted Test Year

WOONSOCKET WATER DIVISION

Schedule DGB-TY-3

YTD 2017 FYE 2017 FYE 2017 YTD 2018 FYE
ACCT. # BUDGET ACCOUNT DESCRIPTION 12/31/16 6/30/17 Jan 1 - Jun 30 12/31/17 12/31/17
52266 Police Details 1,234 2,079 845 419 1,263
52281 Other Independent Service 21,140 51,157 30,017 39,398 69,415
52282 Audit Service 3,750 3,750 3,750
52283 Legal Service 4,023 10,233 6,210 (62) 6,148
52289 Medical Examinations 85 85 - - -
52290 Engineering Service 2,475 3,300 825 - 825
Total Maintenance & Servicing Expenses 536,324 1,059,905 523,580 541,073 1,064,653
Operating Supplies & Expenses
53311 Office Supplies 639 1,903 1,264 1,435 2,699
53321 Gas & Diesel 6,114 24,779 18,665 3,946 22,611
53322 Tires & Batteries 1,992 4,036 2,044 708 2,752
53336 Chemicals - Water Supply - - - - -
Operating Supplies & Expenses (Continued)
53344 Tools & Implements 4,351 5,670 1,319 1,165 2,484
53346 Cleaning & Housekeeping Supplies 715 1,674 959 604 1,563
53349 Other Supplies 20,692 44,163 23,471 22,962 46,433
53351 Lab Supplies 11,738 25,694 13,956 16,173 30,129
53363 Clothing & Footware 881 7,158 6,277 840 7,117
53366 Drug & Medical Supplies 90 492 402 - 402
53369 Clothing Allowance 4,376 4,630 254 3,837 4,091
Total Operating Supplies & Expenses 51,586 120,198 68,612 51,669 120,281
General Expenses
54413 Fiscal Certification 2,750 7,750 5,000 2,750 7,750
54415 Depreciation - 782,329 782,329 - 782,329
54433 Pensions - 178,837 178,837 89,071 267,908
54434 FICA Employer Cost 52,416 130,216 77,800 - 77,800
54446 City Service Charges 154,447 308,893 154,447 217,613 372,060
54451 Insurance - Vehicles & Equipment 37,751 75,501 37,751 75,501 113,252
54452 Insurance - Workmen's Comp 65,900 131,800 65,900 131,800 197,700
54453 Insurance - Liability 61,160 122,319 61,160 122,819 183,979
54456 Insurance - Group Life 7,168 14,336 7,168 13,787 20,955
54471 Health Insurance 266,819 533,637 266,819 332,871 599,690
54472 Dental Insurance 13,930 27.860 13,930 15,913 29,843
54493 Bad Debt Exp - - - - -
Total General Expenses 662,339 2,313,477 1,651,139 1,002,126 2,653,264
Restricted Account Expenses
53336 Chemicals - Water Supply 396,000 457,186 61,186 99,283 160,469
54417 Operating Resrve - - - - -
54463 Infrastructure Replacement 850,000 98,212 (751,788) 1,025,393 273,605
54464 Rate Case Expense 33,000 22,488 (10,512) 37,333 26,821
54467 Debt Service Reimbursement 1,116,670 393,252 (723,418) 1,145,436 422,018
54473 Renewal & Replace Fund 120,000 99,844 (20,156) 50,058 29,902
Total Other Miscellaneous Expenses 2,515,670 1,070,982 (1,444,688) 2,357,503 912,815
TOTAL EXPENSES $ 4,544,020 | $ 6,277,669 | $ 1,733,650 | $ 4,758,301 | § 6,491,951
NET INCOME/(LOSS) $ (236,012)| $ 1,926,273 | $§ 2,162,285 | $ (603,377 $ 1,558,908
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1 BALANCE SHEET - Assets and Other Debits
2 Balance per Balance per
3 ASSETS AND OTHER RPEBITS 6/30/2017 Test Year
4 (a) Annual Report
5 UTILITY PLANT
8|Utility Plant (101-1086) $54,437,041 $54,437,041
7|Less: Accum Prov. for Deprec. and Amort. (108-110) ($22,993,63_41 $22,993,634
8| Net utitity Plant $31,443,407 $31,443,407
9| Utility Plant Acquisition Adjustments (114-115)
10|Other Utility Plant Adjustments (116)
11| Total Net Utility Plant $31,443,407 $31,443,407
12
13 OTHER PROPERTY AND INVESTMENTS
14|Nonutility Property (Accts 121 and 122) $0
15{Investments and Special Funds (Accts 123 - 127) $0 $0
16| Total Other Property and Investments $0 b0
17
18 CURRENT AND ACCRUED ASSETS
19|Cash and Working Funds (131, 134) $12,645,611 $12,297,478
20|Special Deposits & Other Special Deposits (132,133) $1,298,358 $1,298,358
21|Temporary Cash Investments (135) $0 $0
22| Total Cash $13,943,969 $13,595,836
23
24|Customer Accounts Receivable (141) $2 ,900 ,898 $2,883,31 6
25{Other Accounts Receivable (142) $92,31 0 $28 ,222
26| Accum. Prov. for Uncollectibie Accounts-Cr. (143) ($700,000) ($700,000)
27|Notes Receivable (144)
28|Accts Rec. from Assoc. Companies & Other Entities (145) $941 ,926 $835 ,001
29|Notes Rec. from Assoc. Companies & Other Entities (146) $0 $0
30{Materials & Supplies (151-153) $0 $0
31|Stores Expense (161)
32|Prepayments (162) $0 $0
33]Accrued Interest and Dividends Receivable (171)
34]Accrued Utility Revenues (173) $0 $0
35’Misceiianeous Current and Accrued Assets (174) $64,357 $62 y 1 55
36 Other
37] Total Current and Accrued Assets W,243,460 $1 6,704,5_0_
38
38 DEFERRED DEBITS
40|Unamortized Debt Discount and Expense (181} $0 $0
41|Extraordinary Property Losses (182)
A2 Clearing Accounts {184) $0 $0
43 Temporary Facilities (185)
44|Miscellaneous Deferred Debits (186) SO SO
45|Research & Development Expenditures (187) SO SO
46|Accumulated Deferred Income Taxes (190)
47|Other Deferred outflows-pension related $664,1 58 $1 ,300,41 0
48] Total Deferred Debits $664,158 $1,300,410
49
50| TOTAL ASSETS & OTHER DEBITS $49,351,026 $49,448 348

Test Year Balance Sheet

WOONSOCKET WATER DIVISION

Schedule DGB-TY-4
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Test Year Balance Sheet

WOONSOCKET WATER DIVISION

Schedule DGB-TY-4
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BALANCE SHEET - Capital, Long-Term Debt, Liabilities, Deferred Credits and Reserves

Balance per Balance per
LIABILITIES & OTHER CREDITS 6/30/2017 Test Year
(a) Annual Report
CAPITAL ACCOUNTS . i

Common Stock Issued (201)
Preferred Stock Issued (204)
Capital Stock Accounts (202, 203, 205, 206) RIE PBA $0 $0
Other Paid-in Capital (207-212) $0 $0
Retained Eamings {214-215) $33,268,506 $32,665,129
Capital Stock Expense, Reacquired, Proprietary (213, 216, 218)

Total Capital $33,268,506 $32,665,129

LONG-TERM DEBT

Long-Term Bonds in Rates (221.1) 9,980,000 $9,024,999
Long -Term Bonds NOT in Rates (221.2)
Other Long-Term Debt (224) $0 $0
Advances from Associated Companies (includes notes) (223)

Total Long-Term Debt $9,980,000 $9,024,999

CURRENT & ACCRUED LIABILITIES

Matured Long-Term Debt in Rates {239.1) $925,000 $955,000
Matured Long-Term Debt NOT in Rates (239.2)
Matured Other Long-Term Debt in Rates {239.3) $0 $0
Matured Adv. From Assoc Cos & Other (223)
Notes Payable to Assoc. Cos. & Entities (Short Term) (233 & 234) $1,168,096 $1,567,654
Accounts Payable (231) $520,453 $260,779
Notes Payable (Short Term due within 1 year) (232)
Customer Deposits (235) CF Franchaise Payable
Taxes Accrued (236)
Interest Accrued (237) $123,700 $48,264
Miscellaneous Current & Accrued Liabilities (241) $3,320, 51 7 $4,881 ,769
Other (Please Specify): Deferred Revenue 344,754 $44,754

Total Current & Accrued Liabilities

DEFERRED CREDITS
Unamortized Premium on Debt (251)
Customer Advances for Construction (252)

Other Deferred Crs. - Water Quality Protection Fund (253.1)

Other Deferred Crs. - Unearned Service Charges (253.2) $O $O
Acc Deferred Investment & Income Tax Credits (255, 281, 282, 283)
Total Deferred Credits $0 $0
OPERATING RESERVES
Property Insurance Reserve (261)
Injuries and Damages Reserve (262) $0 $O
Pensions and Benefits Reserve (263)
Miscellaneous Operating Reserves (265.1)
Misc - Maintenance & Expansion of Utility (265.2)
Total Operating Reserves $0 $0
Net Contributions in Aid of Construction (271, 272) $0 $0
TOTAL LIABILITIES AND OTHER CREDITS $49,351,026 $49,448,348

$6,102,520 $7,758,220




Test Year Balance Sheet-Retained Earnings  Schedule DGB-TY-4
WOONSOCKET WATER DIVISION
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Retained Earnings per 6/30/17 Annual Report $ 33,268,506

Net Income (7/1/17 -12/31/17) DGB-TY-3 (603,377)

Test Year Retained Earnings $ 32,665,129



Rate Year Schedules



RATE YEAR SUMMARY
WOONSOCKET WATER DIVISION

Schedule DGB-RY -1

Adjusted Rate Year Rate Year 2019
Test Year Adjustments Old rates Rate Increase New rates
Revenue $ 8,117,079 3§ - § 8117079 $ 799,205 8,916,284 9.85%
Expenses 8,366,702 549,581 8,916,284 - 8,916,284
Net Profit $ {249,623y §  (549,581) $ (799,205) $ 799,205 - *

* Net operating reserve of  § 80,280 is already included in the Rate Year Expenses



STATEMENT OF REVENUE - RATE YEAR

WOONSOCKET WATER DIVISION

Schedule DGB-RY-2

ADJUSTED RATE YEAR RATE YEAR
ACCT. # BUDGET ACCOUNT DESCRIPTION| TEST YEAR ADJUSTMENTS 12/31/19
REVENUE
Revenue from Rates and Charges
41010 Water Sales $ 5,915,529 | TY - $ 5,915,529
Wholesale Sales 419,565 | TY - 419,565
Customer Service Revenue 668,064 | TY - 668,064
Customer Service Woon. Fire Prot. 662,026 | TY 662,026
Public Fire Service Revenue 26,746 | TY - 26,746
Private Fire Service Revnue 112,358 | TY - 112,358
7,804,289 7,804,289
Miscellaneous Revenue

41030 Service & Extentions 121,513 | TY 121,513

41035 Repairs -| TY -
41040 Miscellaneous Income 34,625 | TY 34,625
41070 Water Surcharge 21,170 | TY 21,170
42310 Interest on Bills 106,652 | TY 106,652
42320 Interest on Investments 28,830 | TY 28,830

Interest on Restricted Accounts - -
312,790 312,790
TOTAL REVENUE $ 8,117,079 $ - $ 8,117,079




DETAIL OF REVENUE BY SOURCE, TARIFF & RATE CLASS Schedule DGB-RY-2a
WOONSOCKET WATER DIVISION

Rate Year
Count or Usage Current Revenue
Public Fire Protection
Other
4  Inch 9 $ 16374 § 1,474
6 Inch 53 $ 47562 $ 25,208
Per Bill 7 $ 927 § 65
$ 26746
Total $ 26,746
Private Fire Protection
2 Inch 14 $ 4694 $ 657
3 Inch 7 $ 101.54 $ 711
4 Inch 64 $ 196.49 $ 12,575
6 Inch 102 $ 52632 $ 53,685
8 Inch 32 $ 1,09532 § 35,050
10 Inch 5 $ 1,93597 $ 9,680
§ 11235
Minimum Service Charge
Customer Service Charge All Ratepayers
5/8 Inch 33,920 $ 1682 § 570,534
3/4 Inch 980 $ 20,00 $ 19,600
1 Inch 1,536 $ 2255 § 34,637
1172 Inch 244 $ 338 $ 8,269
2 Inch 520 $ 4382 § 22,786
3 Inch 24 $ 56.85 § 1,364
4 Inch 36 $ 8159 § 2,937
6 Inch 24 $ 136.90 $ 3,286
8 Inch 20 $ 23251 § 4,650
10 Inch - $ 32047 § -
$ 668064
Additional Fire Protection Service Charge Only Ratepayers in Woonsocket
5/8 Inch 31,568 $ 17.01 § 536,972
3/4 Inch 872 $ 2415 $ 21,059
1 Inch 1,440 $ 2990 § 43,056
1172 Inch 212 $ 5545 $ 11,755
2 Inch 472 $ 7782 § 36,731
3 Inch 20 $ 107.16 §$ 2,143
4 Inch 28 $ 162.89 § 4,561
6 Inch 20 $ 28747 § 5,749
8 Inch - $ 50281 $ -
10 Inch - $ 72122 $ -
S 662,006
$ 1,330,091
Metered Rates
Wholesale Rate per 1,000,000 gallons 92 $ 454445 $§ 419,565
Retail Rate per 100 Cubic Feet 1,457,027 $ 406 $ 5915529
$ 6,335,094

Total Rates and Charges $ 7,804,289



EXPENSE SUMMARY - RATE YEAR Schedule DGB-RY-3
WOONSOCKET WATER DIVISION

ADJUSTED RATE YEAR RATE YEAR
ACCT.# |BUDGET ACCOUNT DESCRIPTION| TEST YEAR ADJUSTMENTS 12/31/19
EXPENSES
Personnel Expense
51110 Permanent Services $ 1,388,854 (1) $§ (446,259)| $ 942,595
51122 Temporary Labor 20,173 | TY - 20,173
51141 Overtime Pay 200,286 | (2) (125,179) 75,107
51144 Out of Class 367 | TY - 367
51145 Longevity Pay 53,989 (@)) (17,246) 36,743
51146 Medical Buy Back 15,756 1) (6,756) 9,000
51147 Sick Leave Reimbursement 1,920 | TY - 1,920
51149 Shift Differential 9,262 | (3) (4,631) 4,631
51153 Non-sick/Injury Bonus 1,080 | TY 1,080
51155 Bonus for Course 17,439 | (4) (7,124) 10,315
51160 Retirement 5351 TY 535
Total Personnel Expenses 1,709,661 | (607,195) 1,102,465
Maintenance & Servicing Expenses
52211 Postage 16,135 TY 16,135
52212 Telephone 30,734 | TY - 30,734
52213 Dues & Subscriptions 2,726 | TY - 2,726
52214 Adpvertising 3,631 TY - 3,631
52216 Travel Out of City 184 | TY - 184
52219 Educational Training 8,585 | (3) (4,292) 4,292
52221 Printing & Reproducing 20,937 | TY - 20,937
52231 General Maint. & Upkeep 40,496 | (5) (40,496) (0)
52234 Vehicle & Outside Equip. Upkeep 34,489 | TY - 34,489
52236 Maintenance - Office Equipment 116 | TY - 116
52238 Maintenance - Roads & Walks 42982 | TY - 42,982
52239 Computer Software 4653 | TY - 4,653
52244 Land Rental Charges 2,862 TY 2,862
52249 Other Rentals 17,926 | TY 17,926
52251 Heating 7,061 TY - 7,061
52252 Light & Power 374,530 | (6) 15,902 390,432
52255 Property & Fire Taxes 169,237 | (7) 10,818 180,055
52256 Sewer Assessment 83,899 | (5) (83,899) 0
52258 State Pollution Monitoring Program 21,477 | TY - 21,477
52260 Regulatory Assessments 59,724 | (16) 5,526 65,250
52261 Conservation Services - TY -
52266 Police Details 1,263 | TY - 1,263
52281 Other Independent Service 51,656 | TY - 51,656
52282 Audit Service 3,750 | TY 3,750
52283 Legal Service 6,148 | TY 6,148
52289 Medical Examinations - TY - -
52290 Engineering Service 8251 TY - 825
Total Maintenance & Servicing Expenses 1,006,026 (96,442) 909,584
Operating Supplies & Expenses
53311 Office Supplies 2,699 | TY - 2,699
53321 Gas & Diesel 22,611 | TY - 22,611
53322 Tires & Batteries 2,506 | TY - 2,506
53336 Chemicals - Water Supply - TY - -
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EXPENSE SUMMARY - RATE YEAR Schedule DGB-RY-3
WOONSOCKET WATER DIVISION

ADJUSTED RATE YEAR RATE YEAR
ACCT.# |BUDGET ACCOUNT DESCRIPTION| TEST YEAR ADJUSTMENTS 12/31/19
Operating Supplies & Expenses (Continued) -
Piant Operaiing Coniract existing (8) 1,941,000 1,941,000
Plant Operating Contract (Chem Crdt) 9) (145,717) (145,717)
53344 Tools & Implements 24841 TY - 2,484
53346 Cleaning & Housekeeping Supplies 1,563 | TY - 1,563
53349 Other Supplies 39,261 (3) {19,631) 19,631
53351 Lab Supplies 30,129 | (5) (30,129) ()]
53363 Clothing & Footware 6,082 | (3) (3,041) 3,041
53366 Drug & Medical Supplies 402 1 TY 402
53369 Clothing Allowance 4,091 (3) (2,046) 2,046
Total Operating Supplies & Expenses 111,828 1,740,437 1,852,265
General Expenses
54413 Fiscal Certification 7,750 | TY 7,750
54433 Pensions 178,142 (1) (58,663) 119,479
54434 FICA Employer Cost 130,789 (1) (46,450) 84,339
54446 City Service Charges 372,060 | TY 1 372,060
54451 Insurance - Vehicles & Equipment 75,501 (10) - 75,501
54452 Insurance - Workmen's Comp 131,800 (10) (50,084) 81,716
54453 Insurance - Liability 122,819 (10) (998) 121,821
54456 Insurance - Group Life 13,787 (10) 549 14,336
54471 Heaith Insurance 533,637 (10) 49,081 582,718
54472 Dental Insurance 27,860 (10) 1,610 29,470
54493 Bad Debt Exp - -
Total General Expenses 1,594,145 (104,955) 1,489,190
Restricted Account Expenses
53336 Chemicals - Water Supply 396,000 | (5) (396,000) -
54417 Operating Resrve 63,180 (11) 17,100 80,280
54463 Infrastructure Replacement 1,700,000 (12) (365,000) 1,335,000
54464 Rate Case Expense (Unrestricted) 65,864 (13) (3,364) 62,500
54467 Debt Service Reimbursement 1,600,000 (14) 365,000 1,965,000
54473 Renewal & Repiace Fund 120,000 (15) - 120,000
Total Other Miscellaneous Expenses 3,945,044 (382,264) 3,562,780
TOTAL EXPENSES $ 8,366,703 $ 5495581 1] $ 8,916,284

TY = Item left at Test Year level for the Rate Year DGB-RY-5

(1) = Payroll adjustment DGB-RY-4

(2) = Overtime Payroll adjustment to remove Water Plant Employees from Rate Year (62.5%)

(3) = Revmove Plant related Expenses (50% of total) which in the Rate year will be covered by SUEZ Contract
(4) = Bonus for Course Payroll adjustment to remove Water Plant Employees from Rate Year

(5) = Revmove Plant related Expenses (100% of total) which in the Rate year will be covered by SUEZ Contract
(6) = Light & Power adjustment DGB-RY-6.

(7) = Property Tax adjustment DGB-RY-7.

(8) = Add Plant related Expenses covered by SUEZ Contract (SUEZ assumed operations at Jan 1, 2019)

(9) = Credit for balance in Chemical restricted account at Dec 31, 2018 DGB-RY-10.

(10) = Insurance adjustment DGB-RY-8

(11) = Operating Reserve calculated at 1.5% of Total Expense before operating reserve.
(12) = IFR adjustment DGB-RY-11.
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EXPENSE SUMMARY - RATE YEAR

WOONSOCKET WATER DIVISION

Schedule DGB-RY-3

ADJUSTED
ACCT.# |BUDGET ACCOUNT DESCRIPTION| TEST YEAR

RATE YEAR
ADJUSTMENTS

RATE YEAR
12/31/19

(13) = Rate Case adjustment 200,000 amortized over 3 years
(14) = Debt Service adjustment DGB-RY-12.
(15) = Renewal & Replacement adjustment DGB-RY-13.

(16) = Regulatory Assessment adjustment calculated at 0.73% of Increase in revenue DGB-RY-1
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EXPENSES LEFT AT TEST YEAR LEVELS

WOONSOCKET WATER DIVISION

Schedule DGB-RY-5

FY 2014 FY 2015 FY 2016 FY 2017
BUDGET ACCOUNT ACTUAL ACTUAL ACTUAL ACTUAL ADJUSTED
ACCT. # DESCRIPTION EXPENSES EXPENSES EXPENSES EXPENSES TEST YEAR
EXPENSES
Personnel Expense
51122 Temporary Labor $ 18,524 | § 19,541 | § 26,380 | $ 30,487 | $ 20,173
51144 Out of Class 30,277 1,791 368 357 367
51147 Sick Leave Reimbursement - - 2,383 1,920 1,920
51153 Non-sick/Injury Bonus 250 750 750 500 1,080
51160 Retirement 6,466 926 1,743 388 535
Total Personnel Expenses 55,516 23,007 31,624 33,651 24,074
Maintenance & Servicing Expenses
52211 Postage 24,920 15,422 15,519 16,079 16,135
52212 Telephone 20,192 17,341 19,600 28,605 30,734
52213 Dues & Subscriptions 1,370 3,238 696 2,974 2,726
52214 Advertising 3,442 2,262 3,047 5,955 3,631
52216 Travel Out of City 148 193 67 163 184
52221 Printing & Reproducing 23,360 21,273 19,523 17,465 20,937
52234 Vehicle & Outside Equip. Upkeep 35,121 34,140 45,357 32,435 34,489
52236 Maintenance - Office Equipment 306 326 427 257 116
52238 Maintenance - Roads & Walks 53,398 20,275 36,213 87,201 42,982
52239 Computer Software 3,572 8,311 6,730 1,700 4,653
52244 Land Rental Charges 2,556 2,043 2,043 2,043 2,862
52249 Other Rentals 5,665 5,297 26,621 31,469 17,926
52251 Heating 15,920 13,752 7,846 8,794 7,061
52256 Sewer Assessment 91,048 79,694 81,650 86,464 83,899
52258 State Pollution Monitoring Program 13,935 14,002 13,541 20,816 21,477
52261 Conservation Services 1,887 - 1,135 - -
52266 Police Details 7,403 920 3,380 2,079 1,263
52281 Other Independent Service 46,378 43,150 47,681 51,157 51,656
52282 Audit Service 7,500 7,500 8,589 3,750 3,750
52283 Legal Service 3,327 2,038 21,716 10,233 6,148
52289 Medical Examinations - - 170 85 -
52290 Engineering Service - 1,800 5,000 3,300 825
Total Maintenance & Servicing Expenses 361,448 292,974 366,549 413,023 353,455
Operating Supplies & Expenses
53311 Office Supplies 2,763 3,833 2,505 1,903 2,699
53321 Gas & Diesel 33,738 28,388 23,272 24,779 22,611
53322 Tires & Batteries 1,272 2,822 3,177 4,036 2,506
53336 Chemicals - Water Supply - - - - -
53344 Tools & Implements 3,468 3,501 3,177 5,670 2,484
53346 Cleaning & Housekeeping Supplies 2,119 1,929 1,487 1,674 1,563
Operating Supplies & Expenses (Continued)
53366 Drug & Medical Supplies - 565 440 492 402
Total Operating Supplies & Expenses 40,598 37,206 31,554 36,651 29,566
General Expenses
54413 Fiscal Certification 5,500 6,375 7,750 7,750 7,750
54446 City Service Charges 309,735 176,141 226,689 308,893 372,060
54493 Bad Debt Exp - - - - -
Total General Expenses 315,235 182,516 234,439 316,643 379,810
TOTAL EXPENSES $ 772,797 1 $ 535,703 | $ 664,167 | § 799,967 | $ 786,904




ANALYSIS OF LIGHT & POWER EXPENSE
WOONSOCKET WATER DIVISION

Light & Power
National Grid
Direct Energy Business
Total

National Grid
Direct Energy Business

Consumption
Wholesale (FY 2017 -99 MG / Test Year - 92MG)
Retail

Schedule DGB-RY-6

Adjusted Test
Year adjustment Rate Year
$ 155,750 | $ 15902 1§ 171,652
218,780 - 218,780
$ 374,530 1 $ 15902 1 $ 390,432
FY 2017
ACTUAL ADJUSTED
EXPENSES TEST YEAR
$ 157,038 -0.82% $ 155,750
$ 220,588 -0.82% $ 218,780
3 377,626 $ 374,530
132,629 HCF 123,251
1,460,712 HCF 1,457,027
1,593,341 1,580,278

+16.21%
+0.00%

-0.82%
Change in
Consumption



PROPERTY TAXES

Total

NORTH SMITHFIELD
BLACKSTONE
LINCOLN
SMITHFIELD
MANVILLE

ALBION

ANALYSIS OF PROPERTY TAX EXPENSE

WOONSOCKET WATER DIVISION

Schedule DGB-RY-7

Interim year was obtained from the FY 2018 & FY 2019 property tax bills.

PROPERTY TAXES

Total

NORTH SMITHFIELD
BLACKSTONE
LINCOLN
SMITHFIELD
MANVILLE

ALBION

Adjusted Test Percentage over
Year Interim Year Rate Year Interim Year
$ 116,323 $ 120,652 $ 125,142 3.72%
21,843 22,187 22,537 1.58%
14,178 14,443 14,714 1.87%
15,692 16,072 16,461 2.42%
535 535 535 0.00%
666 666 666 0.00%
$ 169,237 $ 174,556 $ 180,055
Adjusted Test
Year adjustment Rate Year
$ 116,323 | § 881913 125,142
21,843 694 22,537
14,178 536 14,714
15,692 769 16,461
535 - 535
666 - 666
$ 169,237 $ 10,818 [ $ 180,055




Insurance
Insurance - Vehicles & Equipment
Insurance - Workmen's Comp

54451
54452
54453
54456
54471
54472

Insurance - Liability
Insurance - Group Life

Health Insurance
Dental Insurance

ANALYSIS OF INSURANCE EXPENSES

WOONSOCKET WATER DIVISION

(1) Net Adjustment for Vehicle, Workers Comp and Liability Insurance

Insurance

54451 Insurance - Vehicles & Equipment
54452 Insurance - Workmen's Comp

54453 Insurance - Liability

Schedule DGB-RY-8

Interim year was obtained from half of FY 2018 Budget Report plus half of FY 2019 Budget report

* reflects the perecntage of Test year salaries vs Rate Year salaries (62%)

(2) Net Adjustment for Premium increase and Employees not included in Rate Year

0N WN=

Calculation of Net Adjustment

CHEMIST/BACTERIOLOGIST

PLANT MASTER MAINT MECHANIC
WATER TREAT PLANT OPERATOR
WATER TREAT PLANT OPERATOR
WATER TREAT PLANT OPERATOR
WATER TREAT PLANT OPERATOR
WATER TREAT PLANT OPERATOR
WATER TREAT PLANT OPERATOR
WATER TREAT PLANT OPERATOR
WATER TREAT PLANT OPERATOR
Other Personnel City Service support

Costs for Employees inciuded in Test Year

increase

FY 2017 Balance

FY 2017 Rates
FY 2019 Rates

employees not included in rate year

increase in rates

Adjusted Test
Year adjustment Rate Year
$ 75,501 | % - $ 75,501 1
131,800 (50,084) 81,716 [4))
122 819 (998) 121,821 (1)
13,787 549 14,336 2)
533,637 49,081 582,718 2)
27,860 1,610 29,470 (2)
Adjusted Test Percentage over
Year Interim Year Rate Year Interim Year
$ 75,501 $ 75,501 $ 75,501 0.00%
131,800 131,800 81,716 |*
122,819 122,319 121,821 -0.41%
Insurance - Health Dental
Group Life Insurance Insurance
614.00 17,146.00 1,350.00
327.00 17,146.00 1,331.00
327.00 0.00 0.00 Has medical buy back in TY
327.00 0.00 0.00 Has medical buy back in TY
327.00 17,146.00 1,331.00
327.00 17,146.00 1,331.00
327.00 17,146.00 1,331.00
327.00 2,867.46 177.47 Position Partially Vacant in TY
327.00 5,709.62 141.86 Position Partially Vacant in TY
0.00 0.00 0.00 Position Vacantin TY
1,069.00 32,448.00 2,561.00
4,299.00 126,755.08 9,554.33 (A)
614.00 17,146.00 1,350.00
614.00 18,723.00 1,428.00
i 0% 9% 6%)(B)
$ 14,336 533,637 $ 27,860
(4,299) (126,755) (9,554) (A)
10,037 406,882 18,306
0% 9% 6% (B)
$ 14,336 $ 582,718 $ 29,470

1
1)
0]



ANALYSIS OF RESTRICT CASH Schedule DGB-RY-9
ACCOUNTS REQUIRED FUNDING

WOONSOCKET WATER DIVISION

Cash Balances

Revenue - General Fund Cash Balance

Cash Balance at 12/31/17

Required transfer to Chemical

Required transfer to Debt
Required transfer to IFR

Revised Balance

Chemical Reserve Cash Balance

Cash Balance at 12/31/17
Required transfer from Revenue
Revised Balance

R&R Reserve Cash Balance
Cash Balance at 12/31/17
Required transfer from Revenue
Revised Balance

2017 Ending
Balance

Debt Service Reserve Cash Balance

Cash Balance at 12/31/17
Required transfer from Revenue
Revised Balance

IFR Reserve Cash Balance
Cash Balance at 12/31/17
Required transfer from Revenue
Revised Balance

$ 3,318,682
(141,086)
(1,161,163)
(663,422)

This leaves a 4 month working

3 1,352,911 capital available for operations
$ 102,632
141,086
$ 243,717
$ 127,716
$ 127,716
$ 15,423
1,161,163
$ 1,176,586
$ 7,356,657
663,422
$ 8,020,079




ANALYSIS OF RESTRICT CASH ACCOUNTS REQUIRED FUNDING

Schedule DGB-RY-9a
WOONSOCKET WATER DIVISION
ACCT. # IFR (Fund 14) R&R (Fund 16) Debt (Fund 17) Chemical (Fund 18) Rate Case (Fund 19)
Tranfer need per D#4320 Com 5-1 $  1,936,462.00 $ - 3 - $ - $ -
FY 2012 Required Fund 1,074,811.00 150,000.00 1,832,067.00 296,000.00 129,864.00
FY 2012 Funding Transferred -1,255,657.51 -142,000.00 -1,580,433.07 -200,000.00 -129,864.00
FY 2013 Required Fund 1,231,030.00 129,534.00 1,673,753.00 498,501.00
FY 2013 Funding Transferred 0.00 -85,000.00 -1,400,000.00 -489,600.00
FY 2014 Required Fund 1,700,000.00 123,254.00 1,600,000.00 477,808.00
FY 2014 Funding Transferred -4,014,506.00 -120,528.00 -1,542,743.18 -465,515.18
FY 2015 Required Fund 1,700,000.00 120,000.00 1,600,000.00 396,000.00
FY 2015 Funding Transferred 0.00 -200,000.00 -1,340,528.00 -360,000.00
FY 2016 Required Fund 1,700,000.00 374,635.00 1,600,000.00 396,000.00
IFR Reimbursement from Loan 961,304.65
FY 2016 Funding Transferred -4,352,130.22 -374,456.90 -1,308,391.00 -432,000.00
FY 2017 Required Fund 1,700,000.00 219,916.58 1,600,000.00 396,000.00
IFR Reimbursement from Loan 0.00
FY 2017 Funding Transferred -859,630.00 -215,000.00 -1,317,116.00 -396,000.00
Jul17-Dec 17 Required Fund 875,292.00 135,645.32 890,000.00 203,891.78
IFR Reimbursement from Loan 0.00
Jul17-Dec 17 Funding transferred -1,733,553.98 -116,000.00 -1,145,445.32 -180,000.00

Required transfer at 12/31/17 $ 663,421.94 $ - $ 1,161,163.43 $ 141,085.60 $




Woonsocket Water Division Schedule DGB-RY-10
Chemical

Sources and Uses of Funds

Projected FY 2012 - FY 2015

Source of Funds Interim Rate Year

CY 2018 CY 2019 CY 2020 CY 2021 CY 2022
Current Funding Level Under Docket 4320 396,000 - - -
New Docket effective 1/1/19 proposed -
Interest - - - - -
Carryover funds from prior year estimated 243,717 145,717 0 0 0
Total Sources 639,717 145,717 0 0 0

Less obligated uses of funds

Chemicals 189,400 - i =
Carbon 304,600 -

Residual used to offset rates 145,717 - - -
Total Uses 494,000 145,717 - - -

Total $145,717 $0 $0 $0 $0
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Woonsocket Water Division
Debt Service

Sources and Uses of Funds
Projected FY 2018 - FY 2023

Source of Funds

Current Funding Level Under Docket 4320

New Docket effective 1/1/19 proposed
Carryover funds from prior year estimated

Total Sources

Less obligated uses of funds

10m 2003 RICWFA (CY2024)

4m 2005 RICWFA (CY2025)

4.4m 2013 RICWFA (CY2033)
RIIB loan Phase 1
RIIB loan Phase 2
RIIB loan Phase 3

Due from Water O&M fund
Total Uses

Total

Increase in funding

Schedule DGB-RY-12

Interim Rate Year
CY 2018 CY 2019 CY 2020 CY 2021 CY 2022 CY 2023
1,600,000 - _ ~

1,965,000 2,135,000 2,470,000 3,695,000 4,895,000
1,176,586 1,414,707 1,173,972 1,101,095 768,490 483,734
2,776,586 3,379,707 3,308,972 3,571,095 4,463,490 5,378,734
754,470 755,438 749,802 747,982 744,544 744,710
279,998 279,718 280,110 280,110 282,456 279,996
278,498 278,333 278,737 278,628 278,062 278,044
48,913 248,084 248,072 248,059 943,059 1,006,915
- 585,524 512,791 512,791 1,359,791 1,359,244
- 88,640 138,365 735,036 371,845 1,271,105
1,361,879 2,205,735 2,207,877 2,802,605 3,979,756 4,940,015
$1.414707 $1,73972  $1.101.095 $768,490 $483.734 $438,719

G

— 365000 ___ 170,000 ___ 335,000 __ 1,225,000 __1,200,000

(A) Increase in funding for CY 2019 is revenue neutral as a result from a reduction in the IFR funding in the same amount (See Schedule DGB-RY-11)
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DEBT SERVICE SUMMARY - RATE YEAR Schedule DGB-RY-12b
WOONSOCKET WATER DIVISION

2003 RICWFA | 2005 RICWFA | 2013 RICWFA 2018 RIIB 2018 RIIB 2019 RIIB

Bond Bond Bond Bond Bond Bond
($10,165,250) | ($4,000,000) ($4,400,000) | ($12,500,000) | ($16,971,000) | ($27,673,000)
Phase 1 Phase 2 Phase 3 Total
2018 754,470 279,998 27§,498 48,913 - - 1,361,879
2019 755,438 279,718 278,333 248,084 555,524 88,640 2,205,736
2020 749,802 280,110 278,737 248,072 512,791 138,365 2,207,877
2021 747,982 280,110 278,628 248,059 512,791 735,036 2,802,606
2022 744,544 282,456 278,062 943,859 1,359,791 371,845 3,980,557
2023 744,710 279,996 278,044 1,006,915 1,359,244 1,271,105 4,940,015
2024 743,158 279,808 278,559 1,005,817 1,359,737 1,274,516 4,941,595
2025 281,162 278,580 1,006,730 1,358,975 2,028,351 4,953,799
2026 278,049 1,006,280 1,359,895 2,301,473 4,945 697
2027 277,971 1,006,697 1,359,208 2,305,093 4,948,969
2028 278,366 1,006,249 1,359,388 2,308,621 4,952,623
2029 278,310 1,006,669 1,359,554 2,312,084 4,956,618
2030 278,735 1,006,460 1,359,345 2,316,389 4,960,929
2031 278,439 1,005,233 1,359,747 2,319,457 4,962,876
2032 278,390 1,006,409 1,359,491 2,323,948 4,968,238
2033 278,919 1,005,135 1,359,101 2,328,049 4,971,204
2034 1,005,663 1,359,620 2,622,799 4,988,082
2035 1,006,226 1,358,983 2,626,794 4,992,003
2036 1,005,521 1,359,137 2,631,789 4,996,447
2037 997,685 1,359,079 2,635,741 4,992,505
2038 4,947,795 4,947,795

16,820,674 23,331,401 39,887,890 91,978,046




Analysis of Debi Service Coverage

Woonsocket Water Division

RY-12b
Total Funding Funding Debt Service
Debt Debt Service IFR Total Coverage
2018 1,361,879 1,600,000 1,700,000 3,300,000 242%
2019 2,205,736 1,965,000 1,335,000 3,300,000 150%
2020 2,207,877 2,135,000 1,335,000 3,470,000 157%
2021 2,802,608 2,470,000 1,335,000 3,805,000 136%
2022 3,980,557 3,695,000 1,335,000 5,030,000 126%
2023 4,940,015 4,895,000 1,335,000 6,230,000 126%
2024 4,941,595 4,895,000 1,335,000 6,230,000 126%
2025 4,953,799 4,895,000 1,335,000 6,230,000 126%
2026 4,945 697 4,895,000 1,335,000 6,230,000 126%
2027 4,948,969 4,895,000 1,335,000 6,230,000 126%
2028 4,952,623 4,895,000 1,335,000 6,230,000 126%
2029 4,956,618 4,895,000 1,335,000 6,230,000 126%
2030 4,960,929 4,895,000 1,335,000 6,230,000 126%
2031 4,962,876 4,895,000 1,335,000 6,230,000 126%
2032 4,968,238 4,895,000 1,335,000 6,230,000 125%
2033 4,971,204 4,895,000 1,335,000 6,230,000 125%
2034 4,988,082 4,895,000 1,335,000 6,230,000 125%
2035 4,992,003 4,895,000 1,335,000 6,230,000 125%
2036 4,996,447 4,895,000 1,335,000 6,230,000 125%
2037 4,992,505 4,895,000 1,335,000 6,230,000 125%
2038 4,947,795 4,895,000 1,335,000 6,230,000 126%

Schedule DGRB-RY-13

Rate Year

RY Year 2 Step Increase
RY Year 3 Step Increase
RY Year 4 Step Increase
RY Year 5 Step Increase



Woonsocket Water Division
Renewal & Replacement

Sources and Uses of Funds
Projected FY 2018 - FY 2023

Source of Funds

Current Funding Level Under Docket 4320
New Docket effective 1/1/19 proposed
Interest

Carryover funds from prior year estimated

Total Sources

Less obligated uses of funds
Vehicles

Equipment

Furniture

Building Improvement

Plant Improvements

T&D Improvements

Meters

Pump Station

Total Uses

Total

Schedule DGB-RY-14

Interim Rate Year
CY 2018 CY 2019 CY 2020 CY 2021 CY 2022 CY 2023
150,000 - - - -
120,000 120,000 120,000 120,000 120,000
120 - - - - -
127,716 72,836 62,836 52,836 42,836 32,836
277,836 192,836 182,836 172,836 162,836 152,836
10,000 10,000 10,000 10,000 10,000 10,000
10,000 15,000 15,000 15,000 15,000 15,000
70,000
25,000 20,000 20,000 20,000 20,000 20,000
80,000 80,000 80,000 80,000 80,000 80,000
10,000 5,000 5,000 5,000 5,000 5,000
205,000 130,000 130,000 130,000 130,000 130,000
$72,836  $62,836  $52.836 $42,836 $32,836  $22,836



Cost of Service Schedules



160282 8¥.'0lL GEL'9L G5.'0L 1£9'8 996'22 2582'809 #85'606 sasuadxq Suto1a4aS P 2oUDUUIDIY [PI0]
- Z - 6 Ly Ziz 865 €28 Y 201AI0g Supeouiduy| 067TS
- - - - - - - - 1 suopeurwexy [edIpON| 68C7TS
8r1'9 - - - - - - 8rl'9 9 01AI0g [e80]| £87TS
06.'¢ - - - - - - 05.'¢ [5) 901AIS NPNY | T8TTS
959'LS - - - - - - 959°LS 9 201AI0§ Judpuddapuy Q| 187§
- - - - - £92'L - YA a s[rele 2910d| 99778
- - - - - - - - w muom?ﬁom UOTIRAIDSUO)) 19TCS
062's9 - - - - - - 052'G9 9 S)udwSsassy Aloje[n3ay| (097
- - - - - - Liv'Le LiV'IT S Bo14 Bunojuo uonnjod 2eIS| $STTS
- - - - - - O 0 w JUSWISSASSY IaMaS| 9¢T7TfS
- - - - - - 650081 GG0'081 S soxe], an 2 Aedorg| ¢STTs
- - - - 065'8 - Zv8'18c ZEP'06¢€ 4 Jomod 2 W3IT| TSTTS
Les'e - - - - - LES'e 190'2L 3IH SuresH| 167z
- - - - - - 9z6'L1L 9z6'/1 S s[eay BYO| 6¥TTS
- - - - - - z98'C 298°C S S8Ry [eIUY PURT| $HTTS
£59'y - - - - - - £59'y ) aremyog sendwo)| 6£7TS
- orl'0l - ovl'ol - 16¥'12 - z86'Cy N SY[EM 29 SPEOY - SURUSIUIRIA | 8ETTS
oLl - - - - - - oLl 9  [wdswdmby 1Q - souBUAUIBIN | 9E£TTS
681 'vE - - - - - - 68t'vE o  joxdn “dinbyg oprsinQ % S[OIYPA | ¥ETTS
- - - - - - - - 3 doaxyd) 79 "IuIeIN [BISUSD)| [£TTS
1£6'0C - - - - - - 1€6°02 [5) Suronpoxdoy 2 Sunuld| 17CCs
z62'v - - - - - - z62'v [5) Sururel] jeuonednpy| 612
81 - - - - - - #81 5 A JomQ PaRI]| 917TS
1€9'e - - - - - - Le9'e [5) SuISINdAPY | $1TTS
92.'z - - - - - - 92.'z [5) suonduosqng % san(g| £17¢S
#€1'0€ - - - - - - $£1'0¢ ) suoydapdl| 717T§
- - GelL'9l - - - - sel'gl =] a8esod| 127§
sasuadxsy uid1ngag B aoUDUIUIDPY
8€.'6.C G0Z'6E) 6L1'0Gl L11'802 - 16Z'60E 10002 Go¥'Z0L'L sasuadxs] [autosiad [p1o]
8¢l 99 [ 00l - ol 0l GEG ] asIn0)) 10§ snuog| GSIIS
099'C 6.2') LEv'L GE6') - ¥18°2 16} G1LE'0L ] snuog] Amfuj/jo1s-uoN| €511¢
6.2 el 0S5l €02 - ¥62 0z 080°L 1 [enuaIoIq YWS| 6v11S
16L°L [ Zv9 698 - €9Z'1L o8 L€9'y 1 JuswssInquiey swi] dwo)| $y11¢
96p 8ce 99¢ 09¢ - vZs Ge 026°L 1 JUDUISINGUIY 4B YPIS| LYI1S
9ze'e oLL} 8yl 689'L - GS¥'z 091 000'6 1 yoeg Ang [edIPON| 9¥T1S
16V'6 GGS'y 960'G ¥68'9 - Z20'0l 6.9 £r.'9€ 1 Led 1ad8u0T| SHITS
S6 oF LS 69 - 001 L 19¢ 1 SSe[D JO MO| Y116
cLy'6l 0l£'6 8LY'0l 260'7 - 98102 88¢') 201'S. ] Aeg aumavAQ| IHIIS
- £70'S - £v0's - 180°01 - €.1'02 N JoqeT Arerodwd ]| TTITS
- - - - - - - - 1 AAVIDIN
LE9'EVT S¥g'oLl eri'0el  $| 269891 § - LoL'26z  $ | 02¥'ll Ges'zYe  $ ] S301AISG JuaURULIDG | QT[S
asuadxy] [oUU0S4dd
uonjelsiuiwpy all4 uoljo9]|0D ESIIVETS abeloig uonngusi juswyesal| FEEIN 10}e00||¢
/leJsua) 18110 Bug I ET] /Buidwing Q suely /Aiddng ajey
¢ 40 | abed

1-S02-990 2npayds

UOISIAIQ JBJepA 19)00SUOOAA

Sa110beje ) [euonoung o} Jualialinbay onuaAay JON JO UOREJ0|Y




1-S00-990 3INP3Y3S

S51I0BEJED [EUONoUN ] 0} JUSWaIINbay SNUBASY JON JO UONEI0|Y

1GE'e6E’ L 2056'el2 66.'LE€ z.0'Zey £v9'L81 oov'z8r'L zeZ'ell'y #00'9£8'8 SASNTdXT TV.IOL
005'29 G0'6 - 919'/¢ 8/8'LL1 6¥0'188 ZL'02E'2 006'28%'E sasuadxsg Snodub|jasIy 49YiQ) (V10
- L1E - 0ze'l 1€0'9 ¥16'0¢C 8Ly'L8 000'0Z1 Y puny{ soe[day % [emoudy| ELFYS
- - B - - - - - Y QULID) 901A138 192 | L9PYS
- 16L'S - £19'12 GG/'86 212'905 6Lz'cee't 000'696'} N (1-uol) 9014198 193d| L9¥FS
00529 : - - - - : 00529 9 osuadxy ase) ded| F9rvS
- LEG'E - £89'7) £60'29 816'CHE G//'G06 000'GEE’L o Juswsor]day amjonnsegul|  £9ypS
- - - - - - - - nQ Igsuel]| 1This
- - - - - - - - SIJON Uo Jsaloju] re :uvw
- - - - - - - - S A1ddng Jomm - S[edTWDYD| 9€EES
hwh.:u&n .@ gtxcbuv\ ﬁ&&.&hm“
¥01'82L ¥28'ClL 1 282'0L1 19G'¥/ ) yEL'L £09'1/2 £81'62 06.'687'L sasuadxy (p4ouaD) [P10]
- - - - - - B - ] ipv upny dxg osTNL|  666¥S
1192 £69'c 880'v 625'S - 8£0'8 oS 0.¥'62 1 aouensy] [Waq| TLYHS
¥19'0G1 vez'es 928'08 ¥££'601 - Ly6'851 69.'01 81.'Z86 1 souemsu] YiesH| [LFvS
G0.L'€ 110} 886'l 069'C - 016'¢ 592 9ee'vl 1 3717 dnoin - souensuy| 9Spys
128121 - - - - - - 1ze'lel ) Au[iqery - UBINSUf| £6hbS
1zL'1e 0€1'0L vee'll Zee'sl - 682'22 016l 91.'18 1 duIo)) S,USUDIOA - S0URINSU]| TSHYS
105G - - - - - - 106'S. o  pwdmbg 7 soIYaA - soueInsuy|  [ShyS
¥¥0'G6Z il GlT'vy 6vE'e vl 6£8'02 690'L 090'2.¢ i sadrey) o01adS AND| 9bbiS
66.'12 GSy'0l 86911 ¥28'Gl - #00'€2 655} 6£E'v8 1 150D Jekordwy VOIA| ¥EVPS
788'0¢ 11871 z.6'0l 8L¥'ee - 685'2¢ 80Z'z 6.¥'6L1 1 suolsudd| €EHyS
- - - - - - - - H voneaidsd| SIvrs
- 02 - G8 698¢ 166'L 862'S 0S.'L N UonRORIMS) [8ISIA| E1HHS
SaSUIAXI] [DA2USL)
_
216'2s 089 192 0c0') - 16¥'L $8€'66. 'L G92'268°L sasuadxs] % sayjddng Suzpaad() [010]
628 14 82 #9¢€ - 865 8¢ or0'Z 1 souemo[[y Surio))| 69€ES
0l 05 96 Gl - 0L} L zZov 1 sor(ddng [zolpay % SnIQ| 99€ES
98/ 118 44 4 LIS - 628 99 Lv0'S 1 aIem100, % SUIIoD| €9€€S
- - - - - - (0) (0) S sarddng qey| 16€€S
1£9'61 - - - - - - 1£9'61 [2) sonddng 22UI0| 6VEES
£96' - - - - - B £96'1L 9  |ddng Buidooxasnof] % SUIUES[D| 9bECS
¥8Y'C - - - - - - ¥8Y'Z [5) syusws[du 29 S|00L| HHEES
- - - - - - (112'6¥1) (ZL2'sp1) S [woyD) penuo) JumerndQ Jueld
- - - - - - 000'L¥6'L 000°L¥6'L S  [pnsmxa penuo) unerndQ Jueld
- - - - - - - - S £ddng Jaep - s[eotwayD| 9€€€S
905'2 - - - - - - 9062 9 souayed R SMILL| TTEES
119'22 - - = - - - 119'22 9 [9Sa1(T %9 $BD)| 1TEES
669'2 - - - - - - 669'C [3) sonddng 201JO| TIEES
sasuadxy ® sayddng Sutipiad()
_
uonesisiuiwpy alq uoo9||0D NINSS abeiois uoiinguisig juswieal] I=EYN 10)e20| |\
/leteusn) 102110 Buig PEET] /Burdwind 9 suel| /Rddng aley
€40  9bed UOISIAI(] JJBAA 194O0SUOCAA




%9'GL %L'E %6'E %EY %12 %E 91 %L %S FOVINIDYAd
IvL'2rE'L £88'0.2 1G9'vEe 186'99¢ G05'8Ll LEV'00¥'L G8Z'60.'y ¥61'€09'8 INTWTHINOTY ANNAATY LAN TVIOL
- - - - - - - - r siredoy

(1¥2'E) (g59) (608) (5€0'1L) (gev) (zgs'e) (oev'L1) (0L1'12) r a81eyoing JoreM
- (92) - (Z1€) (6v¥'L) (22v'2) (195'61) (0£8'82) N SJUSLU)SIAU UO ISAIIU]

(6sg'9L) (10€'e) (210'%) (s12's) (z61'2) (£68'/1) (¥19'28) (zG9'901) r SI[IE UO 3S13)u]

(11€'g) (z20'1) (¥ze'l) (€69'L) (1) (608'S) (¥02'81) (629'vE) r awodu] ISIA
- - - (962'09) - (982'09) - (€15'12)) v SUOISUSJXT 29 ARG

:s827
v1€'21 Gey'z 690°'C oz6'c 059'L g89¥'€l 19E'SY 08Z'08 r onzsoy SunerRdQ| L1pbS
uonessiuiwupy a4 uoli}o9||0D ERIINELS abelois uonnguisiqg wsuwieal | 1eaA 10)e20|Y
/|eJsuany 1811q Buing ] /Buidwing B suel] /hiddng ey
€ jo ¢ abed

1-§09-99a 23Inpayds

UOISIAI(] JBTBAA 19)O0SUOOAA

SOlI0BEJET) [EUOOUN ] 0} JuaWaliNDay SnNUSAdY JON JO UONEIO|Y




alld 100410 %0G PUE IS/ SUBIL %08 - Jojadsu] Aiddng Jajeps

%0000l %000 %000 %000 %000 %000 %00°0S %00°0S M
%0000} %0005 %000 %00°0S %000 %000 %000 %000 n SANEJSIUIUPY B [BJUSS) %06 Pue Bullig %0S
JuswgeayAiddns 9,0, ‘Buidwnd o} %0¢ peiedoje
%00°001 %00°0 %000 %000 %000 %00°0€ %000 %00°04 1 ‘YOS JUIBIN JOISEN JUBld B JojesadQ dinb3 jueld o) 8|qeo)ddy
%00°001 %000 %000 %000 %000 %00°0 %000 %00°001 S snjd s}soo pajelel Juawiesy) Jojpue Alddng %001
%00°00t %000 %920 %000 %01°L %€0°'S %9.°GC %S8°L9 o ai-S02-g9d I1NAIHIS 338~ - - SwWall J g o pueigad
%00°001 %000 %00°SZ %000 %00'GL %000 %000 %000 (v} ali4 1081 %SG PUE SSOIAIDG ' SISIBIN %S .
%00°001 %0009 %000 %00°0 %000 %000 %00°0 %0005 3H “UIWPY B [EJ8UAD) %06 pue Juswiesl 1yAddns %05
%00°001 %000 %000 %000 %000 %00°001 %000 %000 d ebeio)g 3 Buidwnd %001
%00°001 %000 %0005 %000 %000 %00°0 %00°0S %00°0 N alld 10811Q %05 Pue Isia/suell %08
%00°001 %000 %000 %000 %00°001 %000 %000 %000 ] S30IAIOG 23 SI9IBIN %001
24-800-990 FTINAIHOS 338~~~
%00°001 %S8'SC %0v'CL %L8°€L %9.L'81 %000 %8¢ LC %48 L 1 SIS0 JOGE] JO UMOP3ESI] U0 Paseq Swisy JogeT 0} ajeoljddy
10Qej pue S)s02 paje|as pue
%00°001 %00°0 %00°GC %000 %00°52 %000 %0005 %00°0 A 6602 "ON 19400Q Jad - SH[EM 8 SPEOY JO WIEI 0} paliddy
g41-$09-99540 IINAIHIS 33S- - -
%00°001 %VES) %01 '€ %Z8'€ %687 %90°C %8291 %C0'vS r sesuadxa Jayjo ||e o} uoiodosd uj snuaasy Bunesado o} paliddy
sejel paxl) Aq palaAooal aq jou ueo Buljy jse) sy} 0) Jusnbasans
4l Y| 90UIS ¥ JOJedo||y UO paseq pajeso|le auy - sasuadx3 Yl
%00°001 %0E'6L %020 %06} 1 %060 %020 %09°'S %06 L | 6607 19%00p Ul IEJop woy sabiey soineg Ao
%00°001 %00°001 %000 %000 %000 %000 %00°0 %00°0 ) SAlBASIUIWPY B [BIBUSD %001
%00°001 %000 %00°001 %000 %000 %000 %00°0 %00°0 dd ali4 10811 %001
6602 19500 W0y s|ieldp paseq sjsod jamod
%00°001 %000 %00°0 %000 %000 %02'C %00°0 %0826 E| %2 JuBIj oUl0BIe LM pajeidosse sasuadxy
Buidwnd o) sjgediidde %01
%0000l %000 %000 %00°0 %000 %0001 %000 %0006 3 surea g Aiddns 0} sjqedydde %06
%00°001 %00°0 %00°0 %00°0 %000 %000 %00°00} %000 a uoiinquisiq g uoissiwsuer| %001
%00°001 %000 %00°0 %00'GL %00°'92 %00°0 %000 %000 o) (%62) saedas pue (%5,) Bullliq Ul pSAJCAU! 3I9pESY JBjBN
%00°001 %00°0 %000 %00°00} %00°0 %000 %000 %00°0 g uonoa|io) % Bulllg %001
%00°001 %000 %000 %000 %0005 %000 %00°0S %000 \4 uonnqguisia %06 ‘SJS1SIN ' SAVINSS %08

|ejoL uogensUIWpY al4 uona3||0D B0IAIRS abesoig uonpnqusiq jusuneal]  Joledo(y uojeuejdxg
/leJsuss) Paiqg Bulig oI JBuidwng g suel| JAddng

Vv1-$00-99Q 3INpaYds

UOISIAIQ JOJBAN JO)O0SUOOMN

SUONoUNS 0] S)Ed0||V O} pas( S|oquAS JO Uoieue|dx3



%00°001 ¥00°9£8°8 $ [e10L

%Pe Sl 16€°6SE°1 UONENSIUTWPY /[BISUSD)
%01°€ TOSELT 211 1033
%C8'¢ 66L°LEE uona[[0) Julyig
%68’ TLOTEY 901AI9S /IS
%90'C €V9°181 a3e101g /urdwing
%8L'91 901 781’1 uonNQIISI(] 29 UOISSIWSURI],
%C0'S CETELLY  $ yuouneas], /Ajddng

cfoz a8vd  [-SOD-GD{ 21npayss wosf pauv}q0 - STISNAJXA TV.IOL

UOISIAI(] JRJBAA 194O0SUOOAA
..... 81-800-890 2Inpayds [ JOQUIAS UONESO[TY JO JUSLIdO[SASQ




%S8°ST %0¥'ClL %L8°EL %9281 %000 %8¢°.C %581 1

LE9'EVT SPe'9LL £¥.'0EL 168'9L1 - 101262 o0zv'LL G65'Cr6 SANIVIVS TV.IOL
E - - - - 5 - - S AOLVAIdO INVd LVIIL JALVM
- - - - - B - - S DINVHOAN LNIVIN YALSVIN LNV1d
- - - - - B - - S LSIDO IONIALOVH/LSINAHD
966'L2 - - - - B - 966'22 ) SRATD SSHOM JHLVM
- - £95'62 - - = - £96°'62 =] AATO SINNODDOV dIVM
- - 188'62 : - B - 188'62 g A1 1DOV AIA LY M S
121'0¢ - - - - = - 122'0¢ ) ISIdAL U1 TVAIONTId
¥79'LS - - - - = - ¥P9'LS >) INVINODOV TVIIADOVNVIA
- - £86'29 ¥66'02 - - - ./6'e8 o) SYAAVTY ¥I1IN
E 152'8 - 0LL'¥2 - - - 9z0°'ee 6] NOSYAdTIOA YT LIN
- 662'CE - 662'2¢ - 16579 - ¥61'62l M) NOS¥Ad ALITILN
- 986'L1 - 986°LL - £/6'GE - S¥6'LL M SYOLVIHAJO LNTAdINOT AAVEH
- ¥£8'6 - ¥£8'6 - 899'61 - GEL'6E | MOLVYAdO dINOA AIA YALVM
- 816'6 - 8166 - 9e8'6l - 129'6E M NOSYAdTIO ALV M
- 209'LL - 899'L1} - gge'ee - 129'9¥ A NOSYEdTIMOL YALVM ¥S
- GZL'Sl - 6ZL'SlL - 162°0€ - 10509 N dNS Q/LY4IVM
- - - 50522 - 50622 - 600'Sy \ AAIV JAANIONT AIA YHLVM
- 5511 - 6S.°L1 - 816'¢e - 9e0'Ly M YHANIONT AIA ALY M
529'8¢ - - - - - - 629'82 [9) YHANIONA ALID
- - - - - ozv'LL ozv'LlL 6€8'FE M MOLDAdSNI A1ddNS YALVM
16018 - - - : - 160°L8 9 dNS MTID FAISLNO ¥ Al YILVM
= 9le'8 - - - - 9l£'g d SIE IO NIAAY SIOM €id
r5'ee $ - - - $ - $ - $ - Zrs'ee B) MOLOTEIA STHOM JDITdNd
uonensiuiwupy alld uono8||0d ERTVELS wm._oaw uonnguisiqg juawyeal | IEEIN 10}e20||Y

/le1suas) 1811q Bug e /Buidwing 9 Suel) /Addng ajey

01-$02-890 °nNpsyds

UOISIAIC] JSJBAA JOXQ0SUOOAA

Salobeje)) [euonoun 0} S}s0Q JOGeT jO UONEDO|Y




6€8'€/8'ZLL | 000'508'0C | Geb'Ske'Ge | €1£'98¢€'C Lp0'JEV PG [eloL
ZEY'T06 ZEY'206 lue|d |eJausD
#09'189'0¢ | 000'00G'L - 506'0L2 669'0LY'PE asl feyoang
£6.'262 £6/'26¢ sjuelpAH
669'7£Z'L 669'vET L sislelN
111'G96'v 111'G96'P abeio)g
£¥8'LYS'8Z | 000°00G'L S06'0.2 1£6'0/2'92 sure|y uonnquisid
£67'9¥9’L £67'9¥9'L sutey Aiddngyuoissiwsue. |
- Jue|d uonnqujsiqg g uoissiwsuel |
6/£°600'7. | 000'SOE6L | Seh'S¥e'se | Z9¥'SLo'L /8v'6£8'L1 UB|d JusLujesi] JaleM
L1G'68S 116'68S e|d Buidwng
216'869 Z16'869 A)ddng jo @2inog
- $] - $1 - $| - $| - $ we|d sjqibueyy|
souejeg Suonppy suonIppy suoppy  ONdiY Wilm pajy
JesA djey Jes ) sy JesA wuau| /10¢ iequiadag toaom_ |enuuy
niy} zLoz eunp  Jad /102 Ad
%00°0 %920 %00°0 %0L°) %96t %6¥'Se %6189 S|
- 081662 - GZo'vPe L L¥9'965'G ¥ZE'P..'8C | 690°€96'9L 6£8'C/8'ZLL TVIOL
- 18€'C - 926'6 £6¢'GY L8y'zee 582'C1L9 ZEV'206 o 1R[] [BI0USD)
- £6.'26¢C - 669'VEC' L 111'G96'Y Sr8'LPS'8C | £6V°OVO’L ¥09'1.89'0¢ d®L ®oiqns
- £6.'26¢ - - - - - £6.'26¢ dd spueIpAH
- - - 669'vEZ'L - - - 669'vEC L W SION
- - - - 111'G96'% - - 111'G96'y d a8e101§
- - - - - er8'Lys'se | - £p8'LPS'8C a SB[ HOBNGLOSI
- - - - - - £6¥'9¥9'L £67'9v9’L S surey Ajddng/uorsstmsuel],
- - - - - - - - jueld QOESDEme u% ﬂo_mm_EmSﬁF
- - - - - - 6.£'500'v. 6/£'G00'V 2 S B[ JUSUIEAIL, DB M
- - - - L1G'6G8S - - L1G'G8S d ueld Suidumg
- - - - - - Z16'869 216'869 S Addng yo s0mog
- $ - - $ - $ - $ - $ - $ - $ R[d S[qrSuelu]
uonedsiuiupy alld uoijo9||0o QJINIBS mmmy_ouw uonnquisiq juswijeal] Jea A 101 20|\
/lessuan) LT gl Buing PR /Burdwing B suely /Aiddng aley

ai-s02-990 3ANpayds

UOISIAI] JoJeAA 19Y00SUOOAA

SOl0DEJE ) [EUONjOUN 0} SJosSy JO UONEJO|Y




9¥5'96¢ 88 vEY GZ.'v69 £80'995 £62°LLS'9 ¥8¥'€09'8 mwor
698°'1L9 198'/9 9zZy's0l 617¢'88 LLZ'9L0'L ovL'Tre'l ') UogeNSIUIWPY /[eIoudD
1G9'VEE 186'99€ 662985 Gel'lly 9/0'G6¥'S 812'09¢'L [p101-qng
- - £€88'0/2 B = £88'0.2 dd aIL 1211q
1G9'VEE - - . . 159'VEE 04 uondd[0D Julfig
- 186'99¢ - : = 186°'99¢ SW 1AL /IO
- - 18 8l GlzZ'8ll G0S'8LL Sd o3ei0)g /Surdung
- - ZyT'892 98G'LLY 609'7S9 LE7'00% L aL uonnqIISI(J 29 UOISSIISURL],
- - $ | €60°LY $| - 261299y $|S82'60LF $| M auneal], /Ajddng
Butig ERIVELS uoio9joid Auo aseq JesA 10)e20||V
/1818 all4 ey [RESBIOYM sjey

Z-S00-99d ¥INpayds

UOISIAI(] JO}BAN 19HD0SUOOAN

Senobejer) [euojouny 0} Juawaiinbay anusAsy J9N JO UOHEDO|Y




az-s02-g9d INA3HIS 33S- - -

%00°001 %L9Y %S0°S %.0'8 %8G9 %89'G/ VO sasuadxa Jayjo ||e 0} uoipodoid ul enusaey Bunessdo o) paliddy
%00°001 %000 %000 %0000} %000 %000 dd ali4 102110 %001
%00°001 %00°001 %000 %000 %000 %000 o4 uonas|j0o pue Bulliig %001
%00°001 %000 %00°001 %000 %000 %000 S sadid 991AI18s Jawolsn) pue BuuLieN %001
%0000l %000 %000 %S00 %800 %1866 Sd 22-S09-99d ATINAIHOS IS - -suoyels Buidwnd uo paseq uoiedo|ly
%00°00L %00°0 %000 %G1°61 %01 e %V, 9F al g2-S02-99d ITNAIHOS IIS- - -SUIBLL SDIAISS UO PASE] UOKHEIO|Y
%00°001 %000 %000 %00’} %000 %0066 am UoN99j0.d 81l 0} % | pue Jusws|e ased/aes9loYM O %66
|elol Bug ERINETS uonoajold Auo aseg 101e20|Y uoijeue|dxg
- 818N all4 lieley /31ES3|OUAA

UOISIAI(] J81EAN 1900SUOOMN

vZ-s00-990a anpeyss SJUSWIS[T SNPaYDS S)ey 0] 9]ed0|[y 0} PaSN S|OqWIAS jo uoheue|dxd



985°795°€

081°611 81611 01
YTr06S°T £08°€TE 8
969°981°¢ 200°96L L99°TET 9
0L6°81S 66T°L1 0¢ 08T'st 0ZE11 L4
0v0°LYE 097V1 L4 6LC £6 €
0T9°15€ I18S°LI 0z €EET 1239 $T
89v'eee 9Ts°81 81 43:9) 976°¢ z
80°T61 £00°C1 91 S8 89$ §'1
8506 Ly9 14! 66C 6€C STl
6V PEY'T I¥S611 4! 980°1 980°T I
1994-u1 1991 (sayouy) oz1g 199 4-ul 1931 (sayou)) az1S
UOISSTISURI], uonnqInsIq
adid Jo 1904-youf
S1S09 3| JOAODDI O} JSPIO Ul [IEJa) O] ||E PUBISSE SIS0 S|ESAIOYM-UON 4«
%00°001 6886 all4 snid Aeq xen
%6E GE 00s¢€ puewsq aild
%19v9 68€9 (reoy) Ae@ xen
Jusdlad NdD
%000 %000 %6€'SE %L979 %000 ‘Aluo |1ejey o3 somies sapiaoid puelybiH pue |IiH puowelq .
%00°0 %000 %S1L'61 %01 € YAZAI4 aL
%000 %000 %GL6L %01 vE YAZRC14 %00°001 €'78z'6v.'9 ' TVIOL
%000 %000 %8981 %01 ¥€ %000 * %8.L'CS 986'295°¢ uonnquisiq
%000 %000 %Ly 0 %000 %Vl 9y M %cC Ly 969'c8lL'e UOISS[WSUBL],
adid Jo 199 1-youy
Buiig 90IAI9S uonI910.d Auo eseq 10}e20|yY % 14-U)
/eI el el /91ES9I0UA

UOISINI] JBJBAA 19YO0SUOOM
d41-aL % dl SIoquAS uoned |y jO juswdoeAeq

g2-800-990 23npayds



%00°00L 6886 ail4 sn|d Aeq xel

%6E'GE 00s¢ puewsa(q all4
%1979 68€9 (reyoy) Aeg xen
jusdlad WdO
%000 %000 %6€°5E %499 %000 ‘Aluo |1ejoy 0} 80I8S sapiroid puelybiH pue [IIH PUOWelq ..
%00°0 %000 %000 %000 %00°001 "9sBq/9[ESO|oyM 0} 0IMISS sapinoid salieyD IS JUNON Pue "aAY S8poyy
%000 %000 %S00 %800 %/.8'66 Sd
%000 %000 %S00 %800 %.8'66 %00°001 ¥'92£'G. TVIOL
%000 %000 %100 %100 %000 x %200 LGl yied snpu] pue[ysSIH
%00°0 %00°0 %¥0°0 %200 %000 xx %LL0 L8 [IIH puowelqg
%000 %000 %000 %00°0 %E8 66 * %€£8'66 0°00Z'S. safrey) 1S WA
%000 %000 %000 %000 %¥0°0 « %100 §'6¢ JAY Sepoy
uoneys dung
Buyig 90INIag uonoslold Auo aseq iojeao|y % o

/o1 aud reey /91ES3{OUM
UOISIAI(] 48)B\A 19Y00SUOOAA
Sd JOGUAS UONE00]Y JO Juswdo[aAa(

02-S00-899a 2Inpayos



%00°001 8¥L°09C'L $ [e10L

%19V LSYVESE Suiig
%S0°S 186°99¢€ 3OIAIDG /IO
%L0'8 667°98¢S U0N93)01{ 1]
%8$"9 SELLLY [resyd
%89°SL 9L0°S6Y°S $ osed /S[eSS[OYM

Z-SOD-gOd 21mpayas wodf pauiv1qQ - SISOD NINAY PTVIANTO-NON TVIOL

UOISIAI(] JBJBAN 194O0SUOOAA
VO [OGWAS UONEI0||Y JO JUSWdOo[oAd(d

dz-s00-994a ANpayas



Units of Service

Schedule DGB-COS-3

. Page 1 of 2
Woonsocket Water Division g
Water Use Data
Million
Gallons 100 Cu Ft
Total Production (mg) 1,269.700 1,697,460
Wholesale Sales (mg) 92.325 123,429
Retal Sales
Test Year 1,089.856 1,457,027
Adjustments = =
Rate Year 1,089.856 1,457,027
Number of Bills
Total
Retal Sales
Quarterly Bills 37,304
Semiannual Bills -
Private Fire 700
Public Fire 9
Total Billing 38,013
Fire Service Data
Public Fire Hydrants
Total
Size Accounts
4 29
6 1,541
1,570
Private Sprinklers
Total Equivalency *
Size Accounts Ratio Equivalency
2 14 4.58 64
3 7 6.30 44
4 64 9.58 613
6 102 16.88 1,722
8 32 29.56 946
10 5 42 .40 212
224 3,601

* Equivalents based on meter equivalents



Units of Service Schedule DGB-COS-3

Woonsocket Water Division Page2 of 2
Meters By Size

Meter Total Equivalency Meter
Size Accounts Ratio Equivalency
5/8 8,480 1.00 8,480
3/4 245 1.42 348
1 384 1.76 675
112 61 3.26 199
2 130 4.58 595
3 6 6.30 38
4 9 9.58 86
6 6 16.90 101
8 5 29.56 148
10 - 42.40 -
9,326 10,670

Meter Woonsocket Equivalency Meter
Size Accounts Ratio Equivalency
5/8 7,892 1.00 7,892
3/4 218 1.42 310
1 360 1.76 633
11/2 53 3.26 173
2 118 4.58 540
3 5 6.30 32
4 7 9.58 67
6 5 16.90 85
8 - 29.56 -
10 - 42 .40 -
8,658 9,730

Outside

Meter Woonsocket Equivalency Meter
Size Accounts Ratio Equivalency
5/8 588 1.00 588
3/4 27 1.42 38
1 24 1.76 42
11/2 8 3.26 26
2 12 4.58 55
3 1 6.30 6
4 2 9.58 19
8 1 16.90 17
8 5 29.56 148
10 - 42 .40 -
668 940




Wholesale Water Rate

Retail Sales

Wholesale Sales

Plus Unbilled&unacctd for

Total Sales

Total Production *
Wholesale Sales
Wholesale Percentage

* reduced by 6.89% for estimated loss

Wholesale/ Base Costs
Wholesale Percentage

Net Required Wholesale

Net Required Wholesale

Wholesale Sales
Rate per 1000 gallons

Retail Water Rate

X

Wholesale/ Base Costs

Retail Costs

Less:

Net Required Wholesale

Subtotal

Net Required Retail

Net Required Retail

Retail Sales

Rate per 1000 gallons

Determination of Water Rates

Woonsocket Water Division

1,090
92

1,182
88

$

1,270
92
7.27%

6,511,293
7.27%

473,461

$

473,461
92

5.13

$

5,128.21

$

6,511,293
566,083

7,077,376

473,461

6,603,915

6,603,915
1,090

1,457,027

6.06

$

Schedule DGB-C0S-4

RY 2019

Rate per 1,000,000 gallons

4.54 Rate per 100 Cubic Feet




Determination of Fire Protection Charges

Woonsocket Water Division

Schedule DGB-COS-5

RY 2019
Fire Protection Costs $ 694,725
Public Fire Hydrants
Total Demand Number of Percentage Allocated
Size Accounts Factor Equivalents of Demand Rev. Require.
4 29 38.32 1,111
6 1,541 111.31 171,529
1,570 172,640 87.9% $ 610,734
Private Sprinklers
Total Demand Number of Percentage Allocated
Size Accounts Factor Equiva|ents_ of Demand Rev. Require.
2 14 6.19 87
3 7 17.98 126
4 64 38.32 2,452
6 102 111.31 11,354
8 32 237.21 7,591
10 5 426.58 2,133
224 23,742 12.1% $ 83,991
Grand Total 1,794 196,382 100% $ 694,725
Public Fire Charges
Allocated Costs $ 610,734
No. of Equivalents 172,640
Rate per Equivalent $ 3.54
Rate per Demand Charge per
Size Equivalent Factor Hydrant
4 $ 3.54 38.32 $ 13556
6 $ 3.54 111.31 $ 39377
Plus: $ 10.43 Per Bill (See Schedule DGB-8)
Private Fire Charges
Allocated Costs $ 83,991
No. of Equivalents 23,742
Rate per Equivalent $ 3.54
Rate per Demand Charge per Billing Service Total
Size Equivalent Factor Service Charge Charge Charge
2 $ 3.54 6.19 $ 21.90 $ 1043 §$ 13.94 $ 46.27
3 $ 3.54 17.98 63.61 1043 § 19.20 $ 93.24
4 $ 3.54 38.32 135.56 1043 § 29.18 $ 17517
6 $ 3.54 111.31 393.77 1043 $ 51.50 $ 45570
8 $ 3.54 237.21 839.16 1043 $ 90.08 $ 93966
10 $ 3.54 426.58 1,509.08 1043 $ 129.20 $ 1,648.71



Determination of Customer Service Charges Schedule DGB-COS-6

Woonsocket Water Division

RY 2019
Billing Charges
Billing Charges $ 396,546
No. of Bills 38,013 See Schedule DGB-5
Rate per Bill $ 10.43
Meter/Service Charges
Meter/Service Charges $ 434,848
Meter Allocated (90%) $ 391,363
No. of EQ. Meters 10,670
Rate per Eq. Meter/Yr $ 36.68
Service Allocated (10%) $ 43,485
No. of EQ. Services 14,270
Rate per Eq. Service/Yr $ 3.056
Total
Rate per Meter Service Meter/Service
Size Equivalent Charge Charge Charge
5/8 1.00 $ 36.68 $ 3.05 $ 39.73
3/4 1.42 $ 52.09 $ 4.33 $ 56.41
1 1.76 $ 64.48 $ 5.36 $ 69.84
1172 3.26 $ 119.58 $ 9.93 $ 129.51
2 4.58 $ 167.81 $ 13.94 $ 181.75
3 6.30 $ 231.08 $ 19.20 $ 250.28
4 9.58 $ 351.24 $ 29.18 $ 380.42
6 16.90 $ 619.89 $ 51.50 $ 671.38
8 29.56 $  1,084.25 $ 90.08 $ 1,174.32
10 42.40 $ 155522 $ 129.20 $ 1,684.42
Total Service Charges per Quarter
Total
Meter/Service Billing Meter/Service
Size Charge Charge Charge
5/8 $ 9.93 $ 10.43 $ 20.36
3/4 $ 14.10 $ 10.43 $ 2453
1 $ 17.46 $ 10.43 $ 27.89
11/2 $ 32.38 $ 10.43 $ 42 .81
2 $ 45.44 $ 10.43 $ 55.87
3 $ 62.57 $ 10.43 $ 73.00
4 $ 95.11 $ 10.43 $ 105.54
6 $ 167.85 $ 10.43 $ 178.28
8 $ 293.58 $ 10.43 $ 304.01
10 $ 421.10 $ 10.43 $ 431.54



Determination of Fire Protection Service Charges  Schedule DGB-COS-7

Woonsocket Water Division

RY 2019
Projected revenue from Woonsocket Public Fire (a)
4" 6" Total

Number of Hydrant bilied to

City of Woonsocket 20 1,488 1,508
Rate per Hydrant $ 135.56 $ 393.77
Projected revenue from

Woonsocket Public Fire $ 2,711 $ 585,933 $ 588,644

Public Fire Service Charges per Year

Woonsocket Hydrant Revenue $ 588,644
No. of EQ. Meters Woonsocket Only 9,730
Rate per Eq. Meter/Yr $ 60.50
Fire Protection
Equivalency Service
Size Ratio Charge
5/8 1.00 $ ~60.50
3/4 1.42 $ 85.91
1 1.76 $ 106.35
1172 3.26 $ 197.22
2 458 $ 276.77
3 6.30 $ 381.13
4 9.58 $ 579.32
6 16.90 $ 1,022.40
8 29.56 $ 1,788.30
10 42.40 $ 2,565.08

Totai Customer Service Charges per Quarter

Fire Protection

Service

Size Charge
5/8 $ 15.12
3/4 $ 21.48
1 $ 26.59
1172 $ 49.31
2 $ 69.19
3 $ 95.28
4 $ 144.83
6 $ 255.60
8 $  447.07
10 $ 64127

(a) This revenue is for allocation purposes only per City Ordinace the City is exempt for paying Hydrant charges.



Comparison of Existing and Proposed Rates & Charges - RY 2019
Woonsocket Water Division

Public Fire Protection

City of Woonsocket

Other

Private Fire Protection

Minimum Service Charge

Inch
6 Inch

4 Inch
6 Inch
Per Bill

Inch
Inch
Inch
Inch
Inch
10 Inch

0 N R WN

Customer Service Charge All Ratepayers

Additional Fire Protection Service Charge Only Ratepayers in Woonsocket

Metered Rates

Wholesale

Retail

5/8 Inch
3/4 Inch
1 Inch
11/2 Inch
2 Inch
3 Inch
4 Inch
6 Inch
8 Inch
10 Inch

5/8 Inch
3/4 Inch
1 Inch
112 Inch
2 Inch
3 Inch
4 Inch
6 Inch
8 Inch
10 Inch

Rate per 1,000,000 gallons

Rate per 100 Cubic Feet

Schedule DGB-COS-8

Current Proposed % Increase
$ - $ - 0.00%
$ - $ - 0.00%
$ 163.74 $ 135.56 -17.21%
$ 475.62 $ 393.77 -17.21%
$ 9.27 $ 10.43 12.53%
$ 46.94 $ 46.27 -1.43%
$ 101.54 $ 93.24 -8.18%
$ 196.49 $ 175.17 -10.85%
$ 526.32 $ 455.70 -13.42%
$ 1,09532 $ 939.66 -14.21%
$ 1,935.97 $ 1,648.71 -14.84%
$ 16.82 $ 20.36 21.07%
$ 20.00 $ 24.53 22.67%
$ 22.55 $ 27.89 23.69%
$ 33.89 $ 42.81 26.32%
$ 43.82 $ 55.87 27.50%
$ 56.85 $ 73.00 28.41%
$ 81.59 $ 105.54 29.35%
$ 136.90 $ 178.28 30.22%
$ 232.51 $ 304.01 30.75%
$ 329.47 $ 431.54 30.98%
$ 17.01 $ 15.12 -11.09%
$ 24.15 $ 21.48 -11.07%
$ 29.90 $ 26.59 -11.08%
$ 55.45 $ 49.31 -11.08%
$ 77.82 $ 69.19 -11.08%
$ 107.16 $ 95.28 -11.08%
$ 162.89 $ 144.83 -11.09%
$ 287.47 $ 255.60 -11.09%
$ 502.81 $ 447.07 -11.08%
$ 721.22 $ 641.27 -11.09%
$ 4,544.45 $ 5,128.21 12.85%
$ 4.06 $ 4.54 11.74%



Proof of RevenuesSchedule - RY 2019
Woonsocket Water Division

Schedule DGB-COS-9

Current Proposed Current Proposed Dollar
Count or Usage Rate Rate Revenue Revenue Increase
Public Fire Protection
City of Woonsocket
4  Inch 20 $ - #$ $ - $ - $ -
6 Inch 1,488 $ - # 3 - $ - 3 3 -
Other
4 Inch 9 $ 16374 # § 135.56 $ 1,474 $ 1,220 $ (254)
6 Inch 53 $ 47562 # $ 393,77 $ 25,208 $ 20,870 $ (4,338)
Per Bill 9 $ 927 #°$ 10.43 $ 83 $ 94 $ 10
$ 26,765 $ 22,184 $ (4,581)
Private Fire Protection
2 Inch 14 $ 4694 # S 46.27 $ 657 $ 648 $ [C)]
3 Inch 7 $ 10154 # $ 93.24 $ 711 $ 653 $ (58)
4 Inch 64 $ 19649 # $ 175.17 $ 12,575 $ 11,211 $ (1,364)
6 Inch 102 $ 52632 # § 455.70 $ 53,685 $ 46,482 $ (7,203)
8 Inch 32 $ 1,09532 # § 939.66 $ 35,050 $ 30,069 $ (4,981)
10 Inch 5 $ 193597 # % 164871 $ 9,680 $ 8,244 $ (1,436)
$ 112358 $ 97,306 $  (15,052)
Minimum Service Charge
Customer Service Charge All Ratepayers
5/8 Inch 33,920 $ 1682 # $ 20.36 $ 570,534 $ 690,732 $ 120,197
3/4 Inch 980 $ 2000 # $ 24.53 $ 19,600 $ 24,044 $ 4,444
1 Inch 1,536 $ 2255 #°$ 27.89 $ 34,637 $ 42,842 $ 8,205
112 Tach 244 $ 3389 # § 42.81 $ 8,269 $ 10,445 $ 2,176
2 Inch 520 $ 4382 # $ 55.87 $ 22,786 $ 29,052 $ 6,266
3 Inch 24 $ 56.85 # § 73.00 $ 1,364 $ 1,752 $ 388
4 Inch 36 $ 8159 # §$ 105.54 $ 2,937 $ 3,799 $ 862
6 Inch 24 $ 136.90 # § 178.28 $ 3,286 $ 4,279 $ 993
8 Inch 20 $ 23251 # $ 304.01 $ 4,650 $ 6,080 $ 1,430
10 Inch - $ 32947 # $ 431.54 $ - $ - $ -
$ 668,064 $ 813,026 $ 144,961
Additional Fire Protection Service Charge Only Ratepayers in Woonsocket
5/8 Inch 31,568 $ 1701 # § 15.12 $ 536,972 $ 477444 $  (59,528)
3/4 Inch 872 $ 2415 #°$ 21.48 $ 21,059 $ 18,728 $ (2,331)
1 Inch 1,440 $ 2990 # $ 26.59 $ 43,056 $ 38,287 $ (4,769)
112 Inch 212 $ 5545 # 8§ 49.31 $ 11,755 $ 10,453 $ (1,303)
2 Inch 472 $ 7782 # $ 69.19 $ 36,731 $ 32,659 $ (4,072)
3 Inch 20 $ 107.16 # $ 95.28 $ 2,143 $ 1,906 $ (238)
4 Inch 28 $ 16289 # § 144.83 $ 4,561 $ 4,055 $ (506)
6 Inch 20 3 28747 # $ 255.60 $ 5,749 $ 5,112 $ (637)
8 Inch - $ 502.81 # § 447.07 $ - $ - $ -
10 Inch - $ 72122 #°$ 641.27 $ - $ - $ -
$ 662,026 $ 588,644 $  (73,383)
$ 1,330,091 $ 1,401,669 $ 71,579
Metered Rates
Wholesale Rate per 1,000,000 gallons 92 $ 454445 # § 5,12821 $ 419,565 $ 473,461 $ 53,896
Retail Rate per 100 Cubic Feet 1,457,027 $ 406 # $ 454 $ 5,915,529 $ 6,610,096 $ 694,567
$ 6,335,094 $ 7,083,556 $ 748,463
Total Rates and Charges ¢ 7,804,307 ¢ 8,604,716 $ 800,408
Misc Revenue $ 312,790 $ 312,790 $ -
Total Revenue $ 8,117,097 $ 8,917,505 $ 800,408
Revenue Required (Rate Year 2019) 8,916,284
Variance $ 1,221

0.01%



5/8

5/8

5/8

5/8

5/8

5/8

impact of Proposed Rates - RY 2019

Woonsocket Water Division

Schedule DGB-COS-10

Current Proposed Dollar
Count or Usage Revenue Revenue Increase % Increase

Ratepayers in the City of Woonsocket

Inch Meter 7,000 cu ft/yr 7,000 419.52 459.52 40 9.53%
Inch Meter 8,000 cu ft/yr 8,000 460.12 504.87 45 9.73%
Inch Meter 20,000 cu ft/yr 20000 947.32 1,049.29 102 10.76%
Inch Meter 50,000 cu ft/yr 50,000 2,239.80 2,486.27 246 11.00%
Inch Meter 500,000 cu ft/yr 500,000 21,277.92 23,684.98 2,407 11.31%
Inch Meter 1,000,000 cu ft/yr 1,000,000 42,297.48 47,102.53 4,805 11.36%

Ratepayers in Other Communities serviced by Woonsocket

Inch Meter 7,000 cu ft/yr 7,000 351.48 399.02 48 13.53%
Inch Meter 8,000 cu ft/yr 8,000 392.08 444.37 52 13.34%
Inch Meter 20,000 cu ft/yr 20000 879.28 988.79 110 12.46%
Inch Meter 50,000 cu ft/yr 50,000 2,120.20 2,379.92 260 12.25%
Inch Meter 500,000 cu ft/yr 500,000 20,626.36 23,105.66 2,479 12.02%
Inch Meter 1,000,000 cu ft/yr 1,000,000 41,147.60 46,080.13 4,933 11.99%



Cost of Service Schedules
Step Increases 2020 -2023



YEAR

Proposed Step Increase - RY 2020

Woonsocket Water Division

2 - RY 2020

Rate Year ( FYE 12/31/19) Revenue Requirement

Schedule DGB-COS-11

$ 8,916,284 See DGB-COS-9 & DGB-RY-1

Step Incr for 2020
New Debt Reserve Funding 170,000 See DGB-RY-12
Plant Op Contract (existing plant) 50,854
Remove one time Chemical Credit 145,717
Light & Power Increase =
Property & Fire Taxes Increase 5,402
Inflation Labor @ 2% 22,049
Inflation Non-Labor @ 2.5% 47,132
Operating Resrve Increase 1.5% 4,067
445,221
Rate Year ( FYE 12/31/20) Revenue Requirement $ 9,361,505
Proposed Step Increase (FYE 12/31/20) Revenue Requirement 4.99%
Current Proposed  Step Increase
Rate 2019 2020
Public Fire Protection
Communities Outside Woonsocket
4 Inch $ 16374 # $ 13556 $ 14233
6 Inch $ 47562 # §$ 39377 § 41343
Per Bill $ 927 # § 1043 $ 10.95
Private Fire Protection
2 Inch $ 4694 # § 4627 $ 48.58
3 Inch $ 10154 # § 9324 $ 97.89
4 Inch $ 19649 # § 17517 $ 18392
6 Inch $ 52632 # $ 45570 $§ 47846
8 Inch $ 1,09532 # § 939.66 $ 986.59
10 Inch $ 193597 # $ 1,64871 § 1,731.03
Minimum Service Charge
Customer Service Charge All Ratepayers
5/8 Inch $ 1682 # § 2036 $ 21.38
3/4 Inch $ 2000 # $ 2453 $ 25.76
1 Inch $ 2255 # % 2789 § 29.28
11/2 Inch $ 3389 # § 4281 §$ 4495
2 Inch $ 4382 # $ 5587 §$ 58.66
3 Inch $ 5685 # $ 73.00 $ 76.65
4 Inch $ 8159 # § 10554 § 11081
6 Inch $ 13690 # §$ 17828 $ 187.18
8 Inch $ 23251 # $ 30401 $ 319.19
10 Inch $ 32947 # $ 43154 $ 453.08
Additional Fire Protection Service Charge Only Ratepayers in Woonsocket
5/8 Inch $ 17.01 # § 1512 $ 15.88
3/4 Inch $ 2415 # % 2148 $ 22.55
1 Inch $ 2990 # $ 2659 $ 27.92
11/2  Inch $ 5545 # $ 4931 §$ 51.77
2 Inch $ 7782 # § 69.19 $ 72.65
3 Inch $ 107.16 # $ 9528 § 100.04
4 Inch $ 16289 # § 14483 $ 15206
6 Inch $ 28747 # §$ 25560 $ 26836
8 Inch $ 50281 # $ 44707 $ 46940
10 Inch $ 72122 # § 64127 $ 67329
Metered Rates
Wholesale Rate per 1,000,000 gallons  § 4,544.45 # $§ 512821 § 538428
Retail Rate per 100 Cubic Feet $ 406 # $ 454 $ 476



Proposed Step Increase - RY 2021 Schedule DGB-C0S-12
Woonsocket Water Division

YEAR 3 - RY 2021

Rate Year ( FYE 12/31/20) Revenue Requirement $ 9,361,505 See DGB-COS-11
Step Increases for 2021
New Debt Reserve Funding 335,000 See DGB-RY-12
Plant Op Contract (New plant) 218,146

Remove one time Chemical Credit -
Light & Power Increase

Property & Fire Taxes Increase 5,564
Inflation Labor @ 2% 22,490
Inflation Non-Labor @ 2.5% 48,310
Operating Resrve Increase 1.5% 4,418
633,928
Rate Year ( FYE 12/31/21) Revenue Requirement $ 9,995,433
Proposed Step Increase (FYE 12/31/21) Revenue Requirement 6.77%
Current Proposed  Step Increase Step Increase
Rate 2019 2020 2021
Public Fire Protection

Communities Outside Woonsocket
4 Inch

$ 16374 # § 13556 $§ 14233 § 15197
6 Inch $ 47562 # % 39377 $ 41343 § 44143
Per Bill $ 927 # $ 1043 $ 1095 §$ 11.69
Private Fire Protection
2 Inch $ 4694 # §$ 4627 $ 4858 § 5187
3 Inch $ 10154 # § 9324 § 9789 § 10452
4 Inch $ 196.49 # §$ 17517 § 18392 $ 196.37
6 Inch $ 52632 # § 45570 $ 47846 § 510.86
8 Inch $ 109532 # § 93966 $ 98659 $ 1,053.39
10 Inch $ 193597 # % 164871 $ 1,731.03 $ 1,84825
Minimum Service Charge
Customer Service Charge All Ratepayers
5/8 Inch $ 1682 # ¢ 2036 $§ 2138 § 2283
3/4 Inch $ 2000 # $ 2453 § 2576 § 2750
1 Inch $ 2255 # % 2789 $§ 2928 §  31.27
1172 Inch $ 3389 # § 4281 $§ 4495 $§ 4799
2 Inch $ 4382 # § 5587 § 5866 $ 6263
3 Inch $ 5685 # $ 7300 $ 7665 $ 81.84
4 Inch $ 8159 # % 10554 $ 11081 $ 11831
6 Inch $ 136.90 # § 17828 § 187.18 § 199.85
8 Inch $ 23251 # % 30401 $ 31919 $ 34081
10 Inch $ 32947 # $ 43154 § 453.08 § 483.77
Additional Fire Protection Service Charge Only Ratepayers in Woonsecket
5/8 Inch $ 1701 # § 1512 § 1588 § 16.95
3/4 Inch $ 2415 # $ 2148 $§ 2255 § 2408
1 Inch $ 2090 # § 2659 $ 2792 § 2981
i1/2 inch $ 5545 # % 4931 $ 5177 $ 5527
2 Inch $ 7782 # § 69.19 $ 7265 $ 7157
3 Inch $ 107.16 # § 9528 § 100.04 $§ 106.82
4 Inch $ 16289 # § 14483 § 15206 $ 16236
6 Inch $ 28747 # % 25560 $ 26836 $ 286.54
8 Inch 3 502.81 # % 44707 § 46940 $ 501.18
10 Inch $ 72122 # § 64127 $ 67329 $ 718.88
Metered Rates

Wholesale Rate per 1,000,000 gallons $ 4,54445 # $§ 5,12821 § 538428 § 5,748.89

Retail Rate per 100 Cubic Feet $ 406 # § 454 $ 476 $ 5.09



Proposed Step Increase - RY 2022

Woonsocket Water Division

YEAR 4 - RY 2022
Rate Year ( FYE 12/31/21) Revenue Requirement

Step Incr for 2022
New Debt Reserve Funding
Plant Op Contract (New plant)
Remove one time Chemical Credit
Light & Power Increase
Property & Fire Taxes Increase
Inflation Labor @ 2%
Inflation Non-Labor @ 2.5%
Operating Resrve Increase 1.5%

1,363,132

1,225,000
57,902

5,731
22,940
49,518

2,041

$ 9,995433 See DGB-COS-12

See DGB-RY-12

Rate Year ( FYE 12/31/22) Revenue Requirement $ 11,358,565
Proposed Step Increase (FYE 12/31/22) Revenue Requirement 13.64%
Current Proposed  Step Increase Step Increase Step Increase
Rate 2019 2020 2021 2022
Public Fire Protection
Communities Outside Woonsocket
4 Inch $ 16374 # § 13556 $§ 14233 $§ 15197 $§ 17269
6 Inch $ 47562 # § 39377 $ 41343 $ 44143 $ 501.63
Per Bill $ 927 # 1043 $ 1095 § 1169 §$ 13.29
Private Fire Protection
2 Inch $ 4694 # § 4627 $ 4858 § 5187 §$ 58.94
3 Inch $ 10154 # § 9324 § 9789 $ 10452 $ 11877
4 Inch $ 19649 # § 17517 $ 18392 $ 19637 § 223.16
6 Inch $ 52632 # § 45570 $ 47846 $ 51086 $ 580.52
8 Inch $ 1,09532 # §$ 93966 $ 98659 $ 1,053.39 § 1,197.05
10 Inch $ 193597 #$ 164871 $ 1,731.03 $ 184825 §$ 2,100.31
Minimum Service Charge
Customer Service Charge All Ratepayers
5/8 Inch $ 1682 # $ 2036 $ 2138 % 2283 § 25.94
3/4 Inch $ 2000 # $ 2453 § 2576 % 2750 $% 31.26
1 Inch $ 2255 # % 2789 $ 2928 $ 3127 §$ 35.53
11/2 Inch $ 3389 # $ 4281 $% 4495 $ 4799 $ 54.54
2 Inch $ 4382 # § 5587 $ 5866 $ 6263 §$ 71.17
3 Inch $ 5685 # § 73.00 $ 76.65 $ 81.84 §$ 93.00
4 Inch $ 8159 # § 10554 $ 11081 § 11831 $ 13445
6 Inch $ 136.90 # § 17828 $ 18718 $ 19985 § 227.11
8 Inch $ 23251 # § 30401 $ 31919 $ 34081 $ 38729
10 Inch $ 32947 # $ 43154 $ 45308 $ 48377 § 54974
Additional Fire Protection Service Charge Only Ratepayers in Woonsocket
5/8 Inch $ 1701 # § 1512 § 1588 § 1695 $ 19.27
3/4 Inch $ 2415 # $ 2148 % 2255 % 2408 $ 27.36
1 Inch $ 2990 # $ 2659 § 2792 $ 2981 % 33.87
1172 Inch $ 5545 # % 4931 $ 5177 $ 5527 §% 62.81
2 Inch $ 7782 # § 69.19 §$ 7265 % 7757 §$ 88.15
3 Inch $ 107.16 # § 9528 $ 100.04 $ 10682 § 12138
4 Inch $ 16289 # § 14483 § 15206 $§ 16236 $ 18450
6 Inch $ 28747 # $ 25560 $ 26836 $ 28654 $ 32561
8 Inch $ 50281 # $ 44707 $ 46940 $ 501.18 $ 56953
10 Inch $ 72122 # $ 64127 $ 67329 $ 71888 § 81692
Metered Rates
Wholesale Rate per 1,000,000 gallons  $ 4,54445 # § 512821 § 538428 $ 574889 3§ 6,532.90
Retail Rate per 100 Cubic Feet $ 406 # $ 454 % 476 $ 509 § 5.78

Schedule DGB-COS-13



Proposed Step Increase - RY 2023

YEAR 5 - RY 2023

Rate Year ( FYE 12/31/22) Revenue Requirement

Step Increases for 2023

Woonsocket Water Division

$ 11,358,565 See DGB-COS-13

Schedule DGB-C0OS-14

New Debt Reserve Funding 1,200,000 See DGB-RY-12
Plant Op Contract (New plant) 59,419
Remove one time Chemical Credit -
Light & Power Increase -
Property & Fire Taxes Increase 5,903
Inflation Labor @ 2% 23,399
Inflation Non-Labor @ 2.5% 50,756
Operating Resrve increase 1.5% 2,092
1,341,568
Rate Year ( FYE 12/31/23) Revenue Requirement $ 12,700,133
Proposed Step Increase (FYE 12/31/23) Revenue Requirement 11.81%
Current Proposed  Step Increase Step Increase Step Increase Step Increase
Rate 2019 2020 2021 2022 2023
Public Fire Protection
Communities Outside Woonsocket
4  Inch $ 163.74 # § 13556 § 14233 $§ 15197 $ 17269 $ 193.09
6 Inch $ 47562 # § 39377 $§ 41343 $§ 44143 § 50163 $ 56088
Per Bill $ 927 # § 1043 § 1095 $ 11.69 §$ 1329 § 14.86
Private Fire Protection
2 Inch $ 4694 # § 4627 $ 4858 § 5187 $ 5894 % 65.91
3 Inch $ 10154 # § 9324 % 9782 § 10452 $ 11877 $ 13230
4 Inch $ 19649 # § 17517 § 18392 $§ 19637 $§ 22316 $ 24951
6 Inch $ 52632 # § 45570 $ 47846 $ 51086 $ 58052 $§  649.09
8 Inch $ 1,09532 # § 939.66 $ 98659 $ 1,053.39 $ 1,197.05 $ 1,338.44
10 Inch $ 193597 # % 1,64871 $ 1,731.03 $ 1,84825 $ 2,100.31 $ 234838
Minimum Service Charge
Customer Service Charge All Ratepayers
5/8 Inch $ 1682 # ¢ 2036 $ 2138 § 2283 % 2594 % 29.01
3/4 Inch $ 2000 # $ 2453 % 2576 $ 2750 $ 3126 $ 34.95
1 Inch $ 2255 #°§ 2789 % 2928 $ 3127 % 3553 % 39.73
11/2 Inch $ 3389 # § 4281 §$ 4495 $ 4799 § 5454 § 60.98
2 Inch $ 4382 # § 5587 $ 58.66 $ 6263 §$ 71.17 § 79.58
3 Inch $ 5685 # % 73.00 $ 76.65 $ 81.84 § 9300 $ 10398
4 Inch $ 8159 # § 10554 $§ 11081 $ 11831 $ 13445 $ 15033
6 Inch $ 13690 # $ 17828 § 18718 $§ 19985 $ 22711 $ 253.93
8 Inch $ 23251 # §% 30401 $ 31919 $ 34081 $ 38729 $  433.03
10 Inch $ 32047 # § 43154 § 45308 $ 48377 $ 54974 $ 61467
Additional Fire Protection Service Charge Only Ratepayers in Woonsocket
5/8 Inch $ 1701 # § 1512 § 1588 $ 1695 §$ 1927 § 21.54
3/4 Inch $ 2415 # % 2148 §$ 2255 % 2408 $ 2736 $ 30.59
1 Inch $ 2990 # % 2659 §$ 2792 § 2981 §$ 3387 §$ 37.87
11/2 Inch 3 5545 # § 4931 § 5177 % 5527 $ 6281 §$ 70.23
2 Inch $ 7782 # § 6919 § 7265 $ 7157 $ 88.15 § 98.56
3 Inch $ 107.16 # § 9528 § 10004 $ 10682 $ 12138 § 13572
4 Inch $ 16289 # § 14483 $§ 15206 $ 16236 $ 18450 $ 20629
6 Inch $ 28747 # $ 25560 $ 26836 $ 28654 $ 32561 $  364.07
8 Inch $ 50281 # % 447.07 $ 46940 $ S01.18 § 56953 $  636.80
10 Inch $ 72122 # § 64127 $§ 67329 $ 71888 $ 81692 $ 91341
Metered Rates
Wholesale Rate per 1,000,000 gallons  $ 4,544.45 # $ 512821 §$ 538428 § 5,74889 $ 6,53290 $ 7,304.50
Retail Rate per 100 Cubic Feet $ 406 # $ 454 % 476 $ 509 $ 578 §$ 6.46
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STATE OF RHODE ISLAND AND PROVIDENCE PLANTATIONS
PUBLIC UTILITIES COMMISSION

INRE: CITY OF WOONSOCKET
WATER DEPARTMENT APPLICATION :
TO CHANGE RATE SCHEDULES : DOCKET NO.

SEPTEMBER 2018 FILING

Attestation Under Rule 2.7
Of the Rules of Practice and Procedure
Of the Public Utilities Commission

I, DM“" /{(’Bdé \’/ v as Consultant to the Water Division for City of
Woonsocket, in conformance with Rule 2.7 of the Rules of Practice and Procedure with the
Public Utilities Commission, hereby attest that the facts contained in the documents are true and
correct to the best of my knowledge, information and belief. The cost and revenue statements
and supporting data thereto which purport to reflect the books of the Woonsocket Water Division
do, in fact, set forth said results. All changes and differences between the books and test year

data and any changes in the manner of recording said data during the test year have been

/f/% ot

expressly noted.

David G. Bebyn, CPA

STATE OF RHODE ISLAND
CITY OF WOONSOQCKET
Subscribed and sworn to me this /
— SSNT )
g FICIAL SEAL
THERESA M. t .. . v
NOTAR;:UB“C RHng!TSL(A)ND My commission expires: /7
tary ID # 504

M

T . y Comm, Expires Deg 19 2018

RS S S
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INTRODUCTION

Q. Please state your name and business address.
A. My name is Maureen E. Gurghigian, and I am a Managing Director at Hilltop

Securities Inc. (HilltopSecurities) in the Lincoln, Rhode Island branch office.

Q. Please describe your education and experience.

A. I hold a Masters Degree in business administration from the University of Rhode
Island. T am a registered Municipal Principal with the Municipal Securities Rulemaking
Board, holding the following licenses: Series 52, Series 53 and Series 63, as well as the
Series 50, Municipal Advisor Representative License. Prior to joining First Southwest in
2001, I worked in public finance for Fleet Bank and/or Fleet Securities for sixteen (16)
years. From 1993 through 2000, I served as Manager of New England Public Finance and
Investment Banking at Fleet Securities, Inc. Before joining Fleet, [ spent eight (8) years in
Rhode Island State Government, including four years as Director of the Governor’s Policy

Office under then Governor, J. Joseph Garrahy.

Q. Can you describe HilltopSecurities and the types of services that it provides?

A. Since 1946, HilltopSecurities has served as financial advisor to many issuers such
as schools, cities, airports, hospitals, sports complexes, water and wastewater authorities
and districts and toll roads. Currently, the firm serves more than 2,000 municipalities and

agencies, including approximately 400 in New England.

Q. Can you please describe your duties at HilltopSecurities?

A. [ provide financial advisory services to issuers of municipal debt, primarily in the
Rhode Island, Connecticut and Maine. I have supervisory responsibility for Hilltop
Securities’ involvement with borrowings by numerous public agencies and approximately
twenty (20) Rhode Island municipalities. Qur office assists clients with the origination of

more than $80C million in public financing issues on average each year.
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Q. Have you previously testified before the Public Utilities Commission and
Division of Public utilities on rate related matters?

A. Yes, I have provided testimony before the Rhode Island Public Uitilities
Commission (Commission) and the Division of Public Utilities and Carriers (Division) on
behalf of the Providence Water Supply Board, the Kent County Water Authority, the
Narragansett Bay Commission, Woonsocket Water Division, Pawtucket Water Supply
Board and the City of Newport, Water Division.

Q. Please describe your role in this proceeding.

A. [ am providing assistance to the City of Woonsocket (Woonsocket or City) and the
Woonsocket Water Division (WWD) for the proposed debt issuance through Rhode Island
Infrastructure Bank (RIIB), successor to the Rhode Island Clean Water Finance Agency.
Woonsocket asked me to provide information on the debt service requirements for its
proposed borrowing, and to respond to questions related to the finance of the new Water
Treatment Facility (the Facility or Water Treatment Facility) and its Application for

Borrowing Authority.

WOONSOCKET FINANCING

Q. How will the WWD capital program for the new Water Treatment Facility
be financed?

A.  The current plan of finance utilizes a combination of capital funding for the water
Facility and associated facilities and various reserves to fund the project costs of the

Facility as well as the costs associated with financing the program.

The program will be financed using a series of loans from RIIB that will be secured by
WWD’s revenues and Infrastructure Renewal (IFR) funds. A portion of the Facility will
be funded from existing IFR funds on a pay-as-you-go basis to reduce the amount
borrowed. The loans will be structured with capitalized interest during the construction

period and the principal amortization will be adjusted to wrap the new debt around

Woonsocket’s existing debt.
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It is currently contemplated that the debt portion of the plan of finance will be comprised

of three subsidized loans from RIIB’s Drinking Water State Revolving Loan Fund (SRF).

The expected payments totaling approximately $2 million to CDM, the City’s Project
Engineer, will be made from the current IFR reserve. In addition, $3.5 million of the
project costs for the new Water Treatment Facility will come from the current IFR
reserve. The entire estimated cost of the Facility and associated infrastructure is

$56,753,278. The balance of these costs will be funded with proceeds of SRF loans.

Q. What are the advantages of the proposed approach?

A. The City and the WWD conducted a thorough review of all of the costs and
alternatives available to it for the financing. Use of a portion of the IFR reserve,
wrapping the new debt around existing debt and capitalizing interest during the period of

construction enables the WWD to minimize the impact on rate payers.

Q. How will the subsidized SRF loans be structured?

A, The SRF program follows the regulations and guidance of the federal authorizing
legislation as well as RIIB loan policies and procedures. The project approvals are
subject to the issuance of and terms of a Certificate of Approval by the Rhode Island
Department of Health. The loans will be structured such that interest will not be due
until payments are made based on invoices presented by the project vendors. Interest
will be capitalized on these loans through the construction period. Amortization

(principal repayment) will begin within one year after completion of the construction

period.

The City and WWD borrowed $12.5 million in the spring of 2018 and approximately $17

R Yo R e

million in the spring of 2019. These loans will finance $53.25 million in project costs for

A2 Y

the Facility as well as interest during the construction period and costs of issuance.



1  The interest rate for the SRF loans will be 25% beiow the rate the public capital markets
2 would offer based on the credit of the borrower and the structure of the loan. Under
3 current market conditions, the subsidized rates are estimated at 3.0% to 3.75%. Interest
4 will be fixed over the life of each loan.
5
6 Q. Whatis the projected debt service for the contempiated new borrowings?
7 A The actual debt service for the 2018 $12,500,000 borrowing is displayed in the
8 attached Schedule MG-1.
9
10  The projected debt service for the proposed $44,750,000 borrowings is displayed in the
11 attached Schedule MG-2. While Schedule MG-2 projects the impact of the new
12 borrowings, it is subject to change based on the actual construction costs, draw schedule
13 and prevailing interest rates at the time of borrowing.
14
15  The following table provides the anticipated debt schedule:
Phase 1 WTP
Calendar Debt Service Phase 2 WTP Phase 3 WTP
Year (Final) Debt Service Debt Service
2018 $ 48913  $ - $ - $ - $ 48,913
2019 248,084 555,524 571,213 482,573 892,247
2020 248,072 512,791 1,003,105 864,740 899,228
2021 248,059 512,791 1,003,105 268,069 1,495,885
2022 943,859 1,359,791 1,003,105 631,260 2,675,495
2023 1,008,915 1,359,244 1,271,105 - 3,637,264
2024 1,005,817 1,359,737 1,274,516 . 3,640,070
2025 1,006,730 1,358,975 2,028,351 - 4,394,056
2026 1,006,280 1,359,895 2,301,473 - 4,667,648
2027 1,006,697 1,359,208 2,305,093 - 4,670,998
2028 1,006,249 1,359,388 2,308,621 4,674,257
2029 1,006,669 1,359,554 2,312,084 - 4,678,307
2030 1,006,460 1,359,345 2,316,389 < 4,682,194
2031 1,005,233 1,369,747 2,319,457 - 4,684,437
2032 1,006,409 1,359,491 2,323,948 - 4,689,848
2033 1,005,135 1,359,101 2,328,049 - 4,692,285
2034 1,005,663 1,359,620 2,622,799 - 4,988,082
2035 1,006,226 1,358,983 2,626,794 - 4,992,003
2036 1,005,521 1,359,137 2,631,789 . 4,996,447
2037 997,685 1,359,079 2,635,741 B 4,992 504
2038 . . 4,947,795 . 4,947,795
16 $ 16820674 $ 23,331,401 $ 42,134,531  $ 2,246,642 $ 80,039,963
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Q. Why does the pian of finance include a mix of debt financing and IFR?

A.  The WWD plan of finance involves the use of IFR funding for approximately $3.5
million of the cost of the new Water Treatment Facility. The City and WWD developed
this strategy in order to moderate the reliance on long-term debt and minimize the need
for new revenues for debt service. As noted in Mr. Bebyn’s testimony, the IFR subsidy
for debt service will still permit spending for IFR projects while enabling the WWD to
demonstrate that it has sufficient rate revenues to make its annual debt service obligations
and the required debt service coverage. The plan of finance contemplates that during
each fiscal year, once the WWD has been certified to be in compliance with its coverage

requirements, the IFR funds will be “freed” for capital projects.

The City’s Indenture of Trust and the SRF program have established that net revenues
(gross revenue less operating expenses) must be equal or exceed 125% of annual debt
service. The rating agencies and bond insurers generally prefer that revenue borrowers

such as the City and WWD maintain higher coverage levels.

Before the WWD begins to make debt service payments on the SRF loans, all rate

revenue approved for capital will be directed to reserves that may be required under the

loan agreements and to the IFR program.

Q. How will the funds from this borrowing be disbursed?

A. For the $12,500,000 borrowing, approximately $11,776,958 will be available for
project funds, approximately $49,547 will be set aside for bond insurance, $25,397 will be
set aside to purchase a debt service reserve fund surety, $464,098 will be set aside for
capitalized interest, and approximately $184,000 is allocated for costs of issuance on the
local level, inciuding rating agency fees, bond counsel, financiai advisor and trustee fees,
and the RIIB origination fee. Since several of the items are calculated based on interest

cost (such as insurance and Debt Service Reserve Fund) the allocation is subject to change

with interest rates.
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For the proposed $17,000,000 phase two ioan, approximately $16,634,916 will be available
for project funds, approximately $66,885 will be set aside for bond insurance, $34,489 wili
be set aside to purchase a debt service reserve fund surety, and approximately $234,710 is
allocated for costs of issuance. For the proposed $27,750,000 phase three loan,
approximately $24,898,737 will be available for project funds, approximately $120,473
will be set aside for bond insurance, $65,409 will be set aside to purchase a debt service
reserve fund surety, $2,246,642 will be set aside for capitalized interest, and approximately
$341,730 is allocated for costs of issuance. Costs of issuance on the local level, include
rating agency fees, bond counsel, financial advisor and trustee fees, and the RIIB
origination fee. Since several of the items are calculated based on interest cost (such as

insurance and Debt Service Reserve Fund) the allocation is subject to change with interest

rates.
Q. Please describe the rate impact of the recent financing requests with the
Division.

A, As set forth in the testimony of Mr. Bebyn in Division Docket D-17-43,
Woonsocket’s current rates are sufficient to provide for payment and coverage on the
$12,500,000 borrowing. The rate adjustments explained in Mr. Bebyn’s testimony are
intended to provide the City with the required revenues to support the new debt service for

the proposed borrowing request that was recently approved in Docket D-18-06.

Q. Are there any unusual features of the borrowing that may have a significant
impact upon the Commission’s ability to regulate the utility?

A, No, to the best of my knowledge, there are not.

Q. Does this complete your pre-filed direct testimony?
A. Yes it does.
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INTRODUCTION

Q. Please provide your full name, title and address.
A. Robert M. Otoski, PE, Associate, CDM Smith, 260 West Exchange Street Suite 300,
Providence RI 02903

Q. How long have you held this position?

A. Thave been a professional engineer (“PE”) since 1983 and Associate since 2001.

Q. Please describe your background, experience and education.

A. Thave a Bachelor of Science Degree (BS) in Civil Engineering, from Merrimack College,
(1975) and a Master of Science (MS) degree in Environmental Engineering from Tufts
University (1978). 1am a registered PE (Rhode Island # 8440; Massachusetts, 31221)

I have over 41 years of professional engineering experience; 11 years with Massachusetts Water
Resources Authority and 30 years with CDM Smith. My expertise is project planning, concept

development, design, construction and technical management.

Q. Please describe your educatienal background and prefessional associations or

memberships.

A. I'am a member of the Rhode Island Waterworks Association, New England Water Pollution

Control Association.

Q. Please summarize your testimony.

A. My testimony is intended to provide the Rhode Island Public Utilities Commission
(“Commission”) with an overview of the City of Woonsocket’s (“City’s™) Water Treatment Plant
that is need of replacement. Replacing a Water Treatment Plant is a very expensive undertaking,
and my testimony is intended to assist the Commission in understanding the structural and
regulatory compliance issues facing the City. My testimony is intended to support the City’s
request for approval from the Commission for the multi-year rate increase and provide the
Commission with an update regarding the engineering, design and construction activities

associated with a Water Treatment Plant.

071998\041\919324.v1
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WATER TREATMENT FACILITY

Q. Please provide an update on the status of the City’s water ireatment piant and the
reasons why the City needs to replace the facility.

A. The City owns and operates the Charles G. Hammann Memorial Water Treatment Plant
(“WTP”). The WTP was built in 1962 and is located on Manville Road, in Woonsocket. The
WTP can treat a maximum flow of 13.25 million gallons per day (“mgd™) and has a maximum
finished water pumping capacity of 13.5 mgd. The plant currently (based on the 5 most recent
years of records) produces an average of approximately 3.5 mgd of treated water, with a current

maximum daily flow rate of 6.5 mgd.

The City’s WTP is very old. In particular, replacement of the WTP is required by both the Rhode
Island Department of Environmental Management (“RIDEM”), through its Modified Consent
Agreement with Woonsocket, and the Rhode Island Department of Health (“RIDOH”). Factors

contributing to the need for replacement of the WTP include:

= Raw Water Quality — Woonsocket is continuously challenged by fluctuations in raw
water quality entering the WTP and the treatment limitations of the current plant. These
treatment challenges are especially evident during rain events when the turbidity of the
raw water spikes. While the existing blending chamber has mitigated this concern
somewhat, the City is cognizant of elevated raw water turbidity levels and must react to
these increased levels to ensure compliance with all drinking water quality regulations
and standards.

= Concerns about Cross Contamination of Raw and Finished Water — There are concerns

for potential internai ieakage within the existing WTP filters where corrosion may allow
raw, untreated water to short-circuit the treatment process. Should leakage occur in the
internal walls of the filters, raw water will not be adequately filtered and treated prior to
entering the clear well tanks.

= Potential Turbidity Violations — The City is challenged to deliver acceptable water

quality if one of the three existing filters is down for backwashing, inspection or repairs.

071998\041\919324.v1
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With only two filters operating, flow into the operating filters must be reduced to prevent
the sludge blanket from overflowing from the sedimentation basin into the media in the
operating filters; thereby reducing plant capacity.

" Sanitary Survey Concerns — In the October 2011 Sanitary Survey Report, RIDOH

expressed concerns about rehabilitating the clear well tanks and meeting State-mandated
chlorine contact times. RIDOH’s report encourages the City to build a new treatment

facility to address the current chlorine contact time requirement.

Q. Please update the status of the City’s efforts to comply with the City’s Consent
Agreement with RIDEM.

A. The City worked with RIDEM during the procurement process to select a contractor that will
design, build and operate a new Water Treatment Facility, keeping RIDEM informed of
progress. After the process was completed, and a contractor was selected, the City worked with
RIDEM towards an Amendment to the Consent Agreement to reflect projected completion dates.
As of this testimony, the dates in the Consent Agreement and the DBG Contract are in

alignment.

Q. Has the City issued a Request for Proposals for a Design — Build — Operate project to
address the problems you have identified at the City’s water treatment plant? If sg, please
describe the RFP.

A. On August 5, 2015, the City of Woonsocket issued a Request for Proposals for the Design-
Build-Operate of New Water Treatment Facilities to replace the City’s WTP. Responses were
received February 17, 2016. A contract with the successful proposer, Woonsocket Water
Services LLC (whose Members are AECOM Technical Services, Inc. and Suez Water, Inc.) was
executed July 31, 2017.

The RFP was structured in four volumes:
= RFP Volume I - Proposal Requirements and Evaluation
* RFP Volume I — Draft Service Contract
= RFP Volume III - Design and Construction Requirements

* RFP Volume IV — Operations and Maintenance Requirements

071998\041\919324 .v1
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By way of further description, RFP Volume I included background information about the Project
and a general description of the scope of services and related obligations for the DBO Team and
described the proposal process, the format and content requirements for Proposals, and the
criteria and process to be utilized by the City to evaluate the Proposals and to select the Proposal
most advantageous to the City. RFP Volume I essentially established the ground rules and

instructions for the preparation, submission and evaluation of Proposals.

RFP Volume II included the Draft Service Contract and some of its appendices. Appendices not
included in RFP Volume II were to be prepared on the basis of the selected Proposal during
contract negotiations. As noted elsewhere in this RFP, the Proposals were to inciude the Draft
Service Contract with any and all revisions upon which the Proposal is based. Such “marked up”
Draft Service Contract were to be complete and in the exact form that the Proposer would be
willing to sign if accepted as is by the City (Marked Service Contract). Changes to the form of
Draft Service Contract suggested by Proposers will be considered in the City's evaluation of

Proposals.

RFP Volume III sets forth the minimum requirements for permitting, design, construction and
testing of the Design/Build Work, including design criteria; standards for the quality of
equipment, materials and construction; and information and requirements relating to certain
permits, site conditions, design submittals and other documentation, quality management,

communications, startup and acceptance testing.

RFP Volume IV sets forth the minimum requirements for the Management Services, including

operation, management, maintenance, repair and replacement, asset management and related

requirements.
The companies responding to the RFP were to address all the requirements of RFP Volume I11

and RFP Volume IV, and must modify the technical requirements {(but no such modification may

include more aggressive design criteria or lower standards of quality) to the extent the Proposer

071998\041\919324.v1
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determines modifications of RFP Volume 1iI and RFP Volume IV are necessary to achieve the

Acceptance Standards or other obligations of the DBO Team in the Draft Service Contract.

Q. Please describe the Design/Build/Work and Management services that the City is
seeking in this RFP.

A. By issuance of the RFP, the City sought a DBO Team to provide:

Design/Build Work, which generally consists of the permitting, design, construction,
water transmission main, a new redundant raw water transmission main, and a New
Water Treatment Plant (“New WTP”) with associated utility connections and pavement
and drainage improvements on Jillson Avenue. Following start-up, acceptance testing and
final regulatory approvals, the Design/Build Work shall include the decommissioning and
partial demolition of the existing Charles G. Hammann Memorial Water Treatment Plant
(“Existing WTP”) at 1500 Manville Road.

Management Services, which generally consists of operations, maintenance, repair,

replacement, and asset management services for the Existing WTP (short term) and the
New WTP (long term).

Design/Build Work and Management Services shall be provided in accordance with Volume I,
the technical requirements outlined in RFP Volume III and RFP Volume IV and the contractual
obligations set forth in RFP Volume II. All Proposals must comply with (i.e., must equal or
exceed) the technical requirements in RFP Volume III and RFP Volume IV, subject only to (i)
variations clearly identified in the Technical Proposal and summarized in the Technical Forms,
and (ii) any modifications that are deemed necessary by the Proposer to achieve the Acceptance
Standards or otherwise fuifill the DBO Team’s operations, maintenance, and other obligations
set forth in the Draft Service Contract; provided, however, that no such variation or modification

may include less conservative design criteria or lower quality design, construction, operations,

maintenance, or asset management standards.

071998\0411919324 v1
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The technical requirements in RFP Volume 11 and REF Volume IV were intended as minimum
criteria and standards for design, construction, operations, maintenance, repair, replacement, and

asset management services provided.

The Proposals were to address all the requirements in RFP Volumes L 11, I, and IV. The
Proposal, as revised during contract negotiations, were the basis for preparing the final Service

Contract. The final Service Contract negotiated completely and fully supersede all volumes of

the RFP and the Proposal.

After extensive review and interviews, a recommendation was made to the Woonsocket City
Council on February 16, 2017, and the Council authorized commencement of negotiations with
the first ranked proposer. Negotiations were subsequently held, blending the requirements of the
REP with the response provided in the proposal. Following these negotiations, on J uly 3, 2017
the City Council approved award of the DBO contract. A copy of the City Council Resolution is
attached as Exhibit RO-1. The contract was signed on July 31, 2017.

Q. Is the existing water treatment plant capable of producing water to meet existing water
quality standards while the City completes the RFP and construction of a new treatment
facility?

A. Yes. With attentive operation and continuation of maintenance operations, the existing water
treatment plant is capable of meeting current standards unless a catastrophic failure of the

existing infrastructure were to occur. The chance of failure of the existing facility increases with

time.

Q. Is there anything else you would like to say to the Commission in support of this
application for approval of the muiti-year rate increase?

A. Yes. The City is now actively moving forward to address the compliance problems identified
by RIDEM and the RIDOH, with the replacement of the WTP with a new facility. The City
issued an RFP and then signed a contract with a company for engineering, design and
construction for the new WTP. Design is nearly completed, and construction has commenced as

of May 2018. This is a very expensive undertaking and the financing aspects are described in the

0719980411919324.v1
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testimony of other witnesses. Commission approval of this multi-year rate increase for
continuation of efforts to support the design and construction of a new Water Treatment F acility
for the City of Woonsocket is very important for the health and well-being of customers served
by the existing facility which, as I have described in my testimony, has a limited lifespan and is

in need of replacement to comply with RIDEM and RIDOH regulatory requirements.

Q. Does that conclude your pre-filed direct testimony?
A. Yes.

071998\0411919324.v1
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WHEREAS,

WHEREAS,

WHEREAS,

WHEREAS,

WHEREAS,

WHEREAS,

City of Wocnsocket
Rhode Island

July 3, A.D, 2017

Resolution

AUTHORIZING THE AWARD OF AND ENTRY INTO A
CONTRACT TO DESIGN, BUILD AND OPERATE A
NEW DRINKING WATER TREATMENT PLANT

the City and the Rhode Island Department of Environmental Management
entered into & Consent Agreement dated June 27, 2008, as modified by that
certain Modified Consent Agreement dated June 19, 2012 (as so modified and as
may be further modified consistent with the below-deseribed Contract, the
"Consent Agreement") with respect to the City's appeal of the issuance of a new
RIPDES (Rhode Island Poillutant Discharge Elimination System) permit for the
City's drinking water treatment plant; and

under the Consent Agreement, the City has agreed to eliminate effluent
wastewater discharge to the Blackstone River from its drinking water treatment
plant; and

in order fo achieve the requirements of the Consent Agreement and of drinking
water requirements imposed by the U.S. Environmental Protection Agency and
the Rhode Istand Depariment of Healih, the City must build a new drinking water
treatment plang ("Now Plam™), and

the City previously determined that the most advantageous means to satisfy the
sonditions of the Consent Agreement is through the procurement of the contract
services of a private company {the "Contract") by means of & public request for
proposals ("RFP") for the design, construction and operation of the New Plant,
which RFF was Isseed by the City on August 5, 2015; and

in response to the RFP, the City received proposels from three {3) vendors: (i)
Woonsocket Water Services LLC, whose members are AECOM Technical
Services, Inc. and Suez Water, Inc,, (if) CH2M Hill Companies, Ltd, and (iii)
Veolia Water North America-Northeast, LLC; and

the Mayor, Public Works Director and Finance Director evaluated the responses
to the RFP based on the objective measurable criteria detailed in the RFP and in
accardance with the requirements of R.1, Gon. Laws Chapter 45-35, the City
Charter and the ordinances of the City and, based thereon, recommended that the
City authorize the negotiation of the Contract with Woonsosket Water Services
LLC {the "Selected Yendor"); and

as authorized by Resolution 17 R 12 dated February 16, 2017, the Maycr, Public
Works Director and Finance Director have negotiated the Contract with the
Selected Vendor and now sesk authorization for the City to enter into the
Contract,

NOW, THEREFQRE, BE IT RESOLED BY THE CITY CQUNCIL OF
THE CITY OF WOONSOCKET, RHODE ISLAND AS FOLLOWS:

4831-9320-4299.1

ITR78.



SECTION 1.

SECTION 2.

SECTION 3.

That the City Council finds that the proposal submitted in response to the RFP by
the Selected Vendor is the most advantageous 1o the City taking into
sonsideration price and the evaluation factors stated in the RFP, R0 Gen. Lews §
45-55-1 et seq, and the City charter and ordinances.

That the City, acting by and through the Mayor or her designes, is hereby
authorized and directed to execute and deliver the Contract in form and substance
substantially similar to the Contract attached as Exhibit A.

“That the City is hereby authorized and directed to take all steps necessary to
perform its obligations under the Contract, including to have the Finance Director
seek financing for the project subject to further approval by this Council,

SECTION 4. That this Resolution shal! take affe(ct/upmssage.

Daniel M. Gendron, Cobneil President

IN CITY COUNCIL July 3., 2017 - Read by title end.passed.

4831.9320-4299.1






INDEX AND RESPONSES IN COMPLIANCE
WITH PART TWO, SECTIONS 2.4 - 2.10

PART 2, SECTION 2.4

2.4 Notice of Filing Proposed General Rate Changes.

Response See Tabs 2 and 3.

PART 2, SECTICN 2.5

2.5(a) Rate Schedules; Terms and Conditions

Response See Appendix, Tab A.

2.5(b) Complete Direct Case.

Response See Tabs 6-10.

2.5(c)(1) Arnnual Report to the Commission for the last two (2) years, if reports have not been
previously filed with the Commission.

Response N/A

2.5(c)(2) Federal Energy Regulatory Commission or Federal Communications Commission
annual reports for the last two (2) years, where applicable, if not previously filed
with the Commission, and any correspondence or written comments in connection
with these reports.

Response N/A

2.5(c)(3) The latest Federal Energy Regulatory Commission or Federal Communications
Commission audit report (including management letter) and any written response to
the report or management comments. Unresolved or outstanding matters should be
highlighted.

Response N/A

2.5(c)(4) Securities and Exchange Commission Annual 10-K reports filed for the last two (2)
years and any Quarterly 10-Q reports fiied for the period(s) subsequent to the iatest
10-K report.

Response N/A

2.5(c)(5) Any prospectus issued during the last two (2) years.

Response N/A



2.5(c)(6)
Response

2.5(c)(7)

Response

2.5(dj

Response

2.5(¢)

Response

INDEX AND RESPONSES IN COMPLIANCE
WITH PART TWO, SECTIONS 2.4 -2.10

Annual reports to stockholders for the last three (3) years.

N/A

Statement reconciling any significant differences between items shown in the filing
and items in any of the above reports.

N/A

A complete set of the documents filed pursuant to these rules shall be served upon
the Attorney General at the time of filing with the Commission.

Compieted. See Tab 5 for the cover letter.

The applicant shall present an index outlining and identifying the responses to the
information filed pursuant to Part Two, Sections 2.4 through 2.10, as they apply to
the applicant. The applicant shall indicate whether any specific item is not
applicable (see Appendix C).

This document is the index (Tab 11).

PART 2, SECTION 2.6

2.6(a-c)

Response

Test Year and Rate Year Filing.

See Tab 7.

PART 2, SECTION 2.7

2.7

Response

Attestation of Financial Data.

See Tab 8.

PART 2, SECTION 2.8

2.8

Response

Supporting Information and Workpapers to be Filed By Investor-Owned Utilities.

N/A



INDEX AND RESPONSES IN COMPLIANCE
WITH PART TWO, SECTIONS 2.4-2.10

PART 2, SECTION 2.9

2.9(a)

Response

2.9(b)
Response

2.9(c)

Response

2.9(d)

Response

2.9(e)

Response

2.9(f)

Response

Cost of service scheduies for the test year and for the proposed raie year.

For the cost of service schedules for the test year and the proposed rate year please see
Tab 7, Schedules DGB-TY-1 — 4 and DGB-RY-1 — 4 and supporting testimony of David
G. Bebyn.

Workpapers supporting any claim for an allowance for working capital.

N/A

Workpapers supporting aliocations of cost of service amounts among entities
operated from or in association with the utility.

For workpapers supporting the allocations of cost of service amounts among entities

operated from or in association with the WWD, please see Tab 7, Schedules DGB-COS-1
— DGB-COS-10.

Workpapers detailing the test year and rate year revenues by source, tariff, rate
class, etc. The sales volumes/quantities and customer counts by rate class shall be
presented. The basis/calculation for rate year sales volumes and customer counts is
te be provided. The total rate year revenues must be supported by a billing analysis
utilizing the above data and the proposed rates.

For workpapers detailing the test year and rate year revenues, please see Tab 7, Schedules
DGB-TY-la & 1b and DGB-RY-2b.

For each rate class, the effect of the proposed rate changes shall be presented in a
comparative billing format (current and proposed) for typical (or varying) usage
levels. A copy or sample of the utility's actual billing statement shall be presented.

See Tab 7, Schedule DGB-COS-10. For a copy or sample of the WWD’s actual billing
statement, please see Appendix, Tab B.

A schedule presenting the principal and interest amounts paid on debt service
(long-term and short-term debt) for the test year and the amounts projected for the
rate year. Schedule amounts by bond issue, note/mortgage loan, etc. as appropriate.
Provide a description of each issue to include: source of funding, amount of original
issue, date, interest rate, repayment terms, security piedged on borrowing, and
other pertinent information as appropriate.

Please see Tab 7, Schedule DGB-RY-12a.



2.9(g)

Response

2.9(h)

Response

2.9(i)

Response

2.9(0)

Response

2.9(k)

Response

2.9(1)

INDEX AND RESPONSES IN COMPLIANCE
WITH PART TWO, SECTIONS 2.4 - 2.16

A schedule of lease payments for all property and equipment for the test year and
rate year.

Woonsocket has none. (Tab 7, Schedule DGB-RY-12a is where such lease payments
would appear, but there are none for this filing,)

An analysis of revenues and associated expenses for the test year pertaining to
adjustment clauses (fuel, purchased power, gas or other). All appropriate data
should be disclosed, including refund informatien, total adjustment clause revenues,
gross receipts tax payments, etc. The difference between adjusiment ciause revenues
and recoverable expense for the test year must be shown. In generai, revenues and
expenses relating to adjustment clauses will not be reflected in the cost of service,
except for that portion which is to be included in the firm/base rates of the utility.

For an analysis of revenues and associated expenses for the test year, please see Tab 7,
Schedule DGB-TY-1.

A calculation and explanation of the method used to calculate the rate year
municipal tax expense (by city/town, if applicable). Also, show the municipal tax
expense (by city/town) for the prior three (3) years.

For a calculation and explanation of the method used to calculated the rate year municipal
tax expense, please see Tab 7, Schedule DGB-RY-7. For the expense for the prior three
(3) years, please see Appendix, Tab C.

Show the number of employees at beginning and end of test year and the dollar
amount of overtime paid during the test year and the previous two (2) years.
Indicate the number of employees and the amount of overtime provided for in the
cost of service for the rate year.

Please see Tab 7, Schedules DGB-RY-4, 4a and 4b.

Present a summary of transactions with affiliated entities/funds (i.e. city funds, fire
district fund) which occurred during the test year. To be included are the following:
billings to/from; loans to/from; sales/purchases of goods, services or property;
expense allocations among affiliates; receivables to/from affiliates and others.

Provide beginning and end of test year amounts owed and the latest balance(s) prior
to the filing,

For a summary of transaction with affiliated entitled/funds which occurred during the
test year, please see Tab 7, Schedule DGB-TY-1.

The following statements or financial data are to be provided when the test year
does not coincide with the latest fiscal year shown in the annual report provided in

4



INDEX AND RESPONSES IN COMPLIANCE
WITH PART TWO., SECTIONS 2.4 -2.10

the filing: (1) a balance sheet as of the end of the test year; (2) an income statement
for the test year; (3) a statement of changes in retained earnings for the test year.

Response Please see Tab 7, Schedule DGB-TY-4.

2.9(m) A summary of expenses incurred and projected to be incurred related to the instant
rate case filing, and a schedule showing any unamortized amounts from prior rate
filings. This schedule shall reconcile the total amount of expense allowed in the last
order, the recovery (or amortization) of expense through the test year, and the

projected baiance of any unrecovered (unamortized) amount at the beginning of the
rate year.

Response For a summary of expenses incurred and projected to be incurred related to the instant

rate case filing and a schedule showing any unamortized amounts from prior rate filings,
please see Appendix, Tab D.

2.9(n) The utility shall present information for the preceding five (5) years disclosing the
following data, as appropriate for the utility:
(1) unaccounted for water;
(2) loss on transmission of electricity or gas;
(3) the utility's own use of water, electricity, or gas.

Response Please see Appendix, Tab E.

2.9(0) A summary of the status of compliance and reporting required by prior
Commission orders.

Response Woonsocket is required by previous Orders to file Annual, and Semi-
Annual Financial Reports with the Commission. Woonsocket is also required to file
regular three (3) month reporting updates to report cash balance and activity of Revenue
and Restricted accounts. Woonsocket is current on the annual reports. With the filing of
the June 2018 semi-annual report, Woonsocket is current on the semi-annual reports as
well. In September 0f 2018, Woonsocket filed its quarterly report and is, therefore,
current on its quarterly reports.

Please also see Tab 6, Testimony of Jonathan R. Pratt.

PART 2, SECTION 2.10

2.10 Abbreviated filing requirements for non-investor-owned utilities.

Response N/A

868484.v2



TAB 12




TAB 12A



City of Woonsocket Water Department
TARIFF

Rhode Island Public Utilities Commission Docket No. 4320

Efiective Date: Ociober 24, 2012

Replaces Tariff Approved in Docket 4309 February 2012



City of Woonsocket Water Department
TARIFF
Bulk Sales to Pubiic Authorities for Resale

Rhode Island Pubiic Utilities Commission Docket No. 4320

Effective Date: October 24, 2012 Replaces Tariff Approved in Docket 4309 February 2012

Usage
Sales to Public Authorities at Bulk. Includes any community currently tied into the City of Woonsocket and

communities tied into the City's water system in the future.

Rates
For all quantities of Meterad water: $ 4,544.45 per million gallons

Billing and Payment
All charges billed under this tariff are rendered in arrears on a frequency determined by the assigned billing
cycle, and are due and payabie in full when rendered.




City of Woonsocket Water Departmenit
TARIFF
Public Fire Protection

Rhode Isfand Public Utilities Commission Docket No. 4320

Effective Date; October 24, 2012 Replaces Tariff Approved in Docket 4308 February 2012

Usage
Applies to all customers served by the Woonsocket Water Department (Other than City of Woonsocket)
for service to public fire hydrants, based on the size of the hydrant connection.

Rates
For each Hydrant: Annual Charge
4 inch $ 163.74
8 inch $ 47562
Plus $ 8.27 per billing
Exception

For each hydrant of any size in Woonsocket, as allowed by RICL s. 38-3-11, $0.00.

Billing and Payment
All charges billed under this tariff are rendered in arrears on a frequency determined by the
assigned billing cycle, and are due and payable in full when rendered.




City of Woonsocket Water Department
TARIFF
Private Fire Protection

Rhode Island Public Utilities Commission Docket No. 4320

Effective Date: October 24, 2012 Replaces Tariff Approved in Docket 4309 February 2012

Usage
Applies to all private fire connection services served by the Woonsocket Water Department for service to
private fire service connections owned and maintained by the customer, based on the size of the connection.

Rates

For each Connection: Annual Charge Quart, Charge
2 inch $ 4694 § 11.74
3inch $ 101.54 § 25.38
4 inch $ 19649 § 49.12
8 inch 3 526.32 % 131.58
8 inch $ 100532 % 273.83
10 inch $ 1935987 $ 483.99

Unmetered private hydrants will be charged as 6 inch connections.

Billing and Payment
All bills for private fire service are rendered annually in advance and are due and payable when rendered
usage through private fire service shall be billed in arrears at the general metered water service rates,




City of Woonsocket Water Department
TARIFF
Customer Service Charge

Rhode Island Public Utilities Commission Docket No. 4320

Effective Date: Qclober 24, 2012 Replaces Tariff Approved in Docket 4309 February 2012

Usage

Applies to all metered customers served by the Woonsocket Water Depariment, exclusive of public
and private fire service.

Rates

For each service connected to the Woonsocket Water Division, the following
charges shall apply:

Melsr Sive Quarterly
5/8 $ 16.82
3/4 $ 20.00

1 $ 22.55
1172 $ 33.89
2 5 43.82

3 $ 56.85

4 $ 81.58

6 $ 136.90

8 $ 232.51

10 $ 328.47

However, for each service connected to the Woonsocket Water Division and is connected in the
City of Woonsocket the following additional Fire Protection charges shall apply:

Meter Size Quarterly
5/8 $ 17.01
3/4 $ 24.15

1 $ 29.90
11/2 $ 55.45
2 $ 77.82

3 $  107.16

4 $§ 16289

6 § 28747

8 $ 50281

10 $ 72122

Billing and Payment

All customer service charges billed under this tariff are rendered quarterly in advance
and are due and payable in full when rendered.




City of Woonsocket Water Department
TARIFF
ietered Sales

Rhode Island Public Utilities Commission Docket No. 4320

Effective Date: QOctober 24 2012 Replaces Tariff Approved in Docket 4309 February 2012

Usage
Applies te all metered customers served by the Woonsocket Water Department, including
metered private fire service.

Rates
For all metered quantities except bulk sales to public authorities:

Quarterly Use $ 4.06 per 100 cubic feet

Billing and Payment
All metered sales bills are rendered in arrears quarterly
and are due and payable in full when rendered.




City of Woonsocket Water Department
TARIFF
Miscellaneous Charges

Rhode Island Public Utilities Commission Docket No, 4320

Effective Date: October 24, 2012 Replaces Tariff Approved in Docket 4309 February 2012

Water Truck Sales
$56 per truck load up to 10,000 gallons payable in advance

Remove Meter
$31 per meter removal, $26 per meter reinstallation
Billed in arrears with payment due and payable upon presentation.

Shut-offTurn-on
Service Shut-off Charge: $31
Service Turn-on Charge: $31

New Water Meters

Billed at cost of materials and hours of labor plus 33.3% when installed at the customers request with
in the sequence developed by City.

No charge when installed in the sequence developed by City.

Installation and Repair Work

Billed at cost of materials and hours of labor plus 33.3%. Estimated cost billed and collected in
advance. Final bill prepared after completion of work. Under payments are due payable

upon completion of the work. Refunds for overpayments to be paid within 30 days.

ARB Installation
$47 per installation for City owned meters. Billed in arrears, due and payable when rendered.

interest Rate on Delinguent Accounts.
Bills delinquent after 30 days from the duc date of the bill will accrue interest at the rate of 1.5%
beginning from the due date of the bill.




Redlined Tariff



City of Woonsocket Water Department
TARIFF

Rhode Island Public Utilities Commission Docket No. 4320

Effective Date: September 11, 2018
October24-2012

Replaces Tariff Approved in Docket 4320 October 2012

ReplacesTariff-Approved-in-Doscket 4309 February 2013



City of Woonsocket Water Department
TARIFF
Bulk Sales to Public Authorities for Resale

Rhede Island Public Utilities Commission Docket No.

Effective Date: September 11, 2018 Replaces Tariff Approved in Docket 4320 October 2012
October 242042 ReplacesTariff-Approvedin-Docket 4309-February 2013

Usage

lk. Includes any community currently tied into the City of Woonsocket and
communltles tled |nto the C|ty S water system in the future.

Rates

For all quantities of Metered water: $ 5,128.21 $-4,544.45 per million gallons

Billing and Payment

All charges billed under this tariff are rendered in arrears on a frequency determined by the assigned billing
cycle, and are due and payable in full when rendered.




City of Woonsocket Water Department
TARIFF
Public Fire Protecticn

Rhode Island Public Utilities Commission Docket No.

Effective Date: September 11, 2018 Replaces Tariff Approved in Docket 4320 October 2012

MRMW%%%

Usage

Applies to all customers served by the Woonsocket Water Department {Other than City of Woonsocket)

for service to public fire hydrants, based on the size of the hydrant connection.

Rates
For each Hydrant: Annual Charge
4 inch $ 13556 $—163.74
6 inch $ 393.77 $ 475862
Plus $ 10.43 $—9.27 per billing
Exception

For each hydrant of any size in Woonsocket, as allowed by RIGL s. 39-3-11, $0.00.

Billing and Payment

All charges billed under this tariff are rendered in arrears on a frequency determined by the
assigned billing cycle, and aie due and payabie in fuil when rendered.




City of Woonsocket Water Department
TARIFF
Private Fire Protection

Rhode Island Public Utilities Commission Docket No.

Effective Date: September 11, 2018 Replaces Tariff Approved in Docket 4320 October 2012

Usage

Applies to all private fire connection services served by the Woonsocket Water Department for service to
private fire service connections owned and maintained by the customer, based on the size of the connection.

Rates

For each Connection: Annual Charge Quart. Charge
2 inch $ 46.27 $—46.04 3 1157 $—11-74
3inch $ 93.24 $—10454 $ 2331 $ 2530
4 inch $ 17517 $——19649 $ 4379 $ 4912
6 inch $ 45570 $—526.32 $ 11393 $ 131458
8 inch $ 939.66 $1085.32 $ 23492 $ 27383
10 inch $ 1,648.71 $1.03597 $ 41218 $—483.99

Unmetered private hydrants will be charged as 6 inch connections.

Billing and Payment

All bills for private fire service are rendered annually in advance and are due and payable when rendered
usage through private fire service shall be billed in arrears at the general metered water service rates.




City of Woonsocket Water Department
TARIFF
Customer Service Charge

Rhode Island Public Utilities Commission Docket

Effective Date: September 11, 2018 Replaces Tariff Approved in Docket 4320 October 2012
Octeber24-2012 ReplacesTariff Approved-in-Docket 4309-February 2013

Usage

Applies to all metered customers served by the Woonsocket Water Department, exclusive of public
and private fire service.

Rates

For each service connected to the Woonsocket Water Division, the following
charges shall apply:

Meter Size Quarterly
5/8 2036 $—16.82

3/4 24.53 $——20-00

1 27.89 $——2255
1172 4281 $— 3389
55.87 $——43:82
73.00 $—56.85

10554 $— 8459
178.28 $—136.90
304.01 $—23251
431.54 $—32947

AR |P [P |n |n | |[&A [P |2
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However, for each service connected to the Woonsocket Water Division and is connected in the
City of Woonsocket the following additional Fire Protection charges shall apply:

Meter Size Quarterly
5/8 15612 $— 4704

3/4 2148 $—2415

1 26.59 $——208:.90
1172 4931 $— 5545
69.19 $— 7782
95.28 $—10716

144.83 $—162.89
25560 $—28747
447.07 $— 50281
641.27 $— 72422

AR R | R R R AR N |P
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Billing and Payment

All customer service charges billed under this tariff are rendered quarterly in advance
and are due and payable in full when rendered.




City of Woonsocket Water Depariment
TARIFF
Metered Sales

Rhode Island Public Utilities Commission Docket No.

Effective Date: September 11, 2018 Replaces Tariff Approved in Docket 4320 October 2012
Oectober24. 2042 ReplacesTarif-Approved-in-Docket 4309 February2013
Usage

Applies to all metered customers served by the Woonsocket Water Department, including
metered private fire service.

Rates
For all metered quantities except bulk sales to public authorities:

Quarterly Use $ 4.54 $——4.06 per 100 cubic feet

Billing and Payment
All metered sales bills are rendered in arrears quarterly
and are due and payable in full when rendered.




City of Woonsocket Water Department
TARIFF
Miscellaneous Charges

Rhode Island Public Utilities Commission Docket No.

Effective Date: September 11, 2018 Replaces Tariff Approved in Docket 4320 QOctober 2012
Ostober24. 2042 ReplacesTariff-Approved-in-Docket-4309 February 2013

Water Truck Sales
$60 $56 per truck load up to 10,000 gallons payable in advance

Remove Meter

$100 $34 per meter removal. $100 $26 per meter reinstallation
Billed in arrears with payment due and payable upor presentation.

Shut-off/Turn-on
Service Shut-off Charge: $100 $31
Service Turn-on Charge: $100 $34

New Water Meters

Billed at cost of materials and hours of labor plus 33.3% when installed at the customers request with
in the sequence developed by City.

No charge when installed in the sequence developed by City.

Installation and Repair Work

Billed at cost of materials and hours of labor plus 33.3%. Estimated cost billed and collected in
advance. Final bill prepared after completion of work. Under payments are due payable

upon completion of the work. Refunds for overpayments to be paid within 30 days.

ARB Installation
$47 per installation for City owned meters. Billed in arrears, due and payable when rendered.

Interest Rate on Delinquent Accounts
Bills deiinquent after 30 days from the due date of the bill will accrue interest at the rate of 1.5%
beginning from the due date of the bill.



Proposed Tariff



City of Woonsocket Water Department
TARIFF

Rhode Island Public Utilities Commission Docket No.

Effective Date: September 11, 2018

Replaces Tariff Approved in Docket 4320 October 2012



City of Woonsocket Water Department
TARIFF
Bulk Sales to Public Authorities for Resale

Rhode Island Public Utilities Commission Docket No.

Effective Date: September 11, 2018 Replaces Tariff Approved in Docket 4320 October 2012

Usage

Sales to Public Authorities at Bulk. includes any community currently tied into the City of Woonsocket and
communities tied into the City's water system in the future.

Rates
For all quantities of Metered water: $ 5,128.21 per million gallons

Billing and Payment

All charges billed under this tariff are rendered in arrears on a frequency determined by the assigned billing
cycle, and are due and payable in full when rendered.




City of Woensocket Water Department
TARIFF
Public Fire Protection

Rhode Island Public Utilities Commission Docket No.

Effective Date: September 11, 2018 Replaces Tariff Approved in Docket 4320 October 2012

Usage

Appiies to all customers served by the Woonsocket Water Department (Other than City of Woonsocket)
for service to public fire hydrants, based on the size of the hydrant connection.

Rates
For each Hydrant: Annual Charge
4 inch $ 13556
6 inch $ 393.77
Plus $ 10.43 per billing
Exception

For each hydrant of any size in Woonsocket, as allowed by RIGL s. 39-3-11, $0.00.

Billing and Payment

All charges billed under this tariff are rendered in arrears on a frequency determined by the
assigned billing cycle, and are due and payable in full when rendered.




City of Woonsocket Waier Department
TARIFF
Private Fire Protection

Rhode Island Public Utilities Commission Docket No.
Effective Date: September 11, 2018 Replaces Tariff Approved in Docket 4320 October 2012

Usage
Applies to all private fire connection services served by the Woonsocket Water Department for service to
private fire service connections owned and maintained by the customer, based on the size of the connection.

Rates

For each Connection: Annual Charge Quart. Charge
2 inch $ 46.27 $ 11.57
3inch $ 93.24 $ 23.31
4 inch $ 17517 $ 43.79
6 inch $ 455.70 $ 113.93
8 inch $ 939.66 $ 234.92
10 inch $ 1,648.71 $ 412.18

Unmetered private hydrants will be charged as 6 inch connections.

Billing and Pavment

All bilis for private fire service are rendered annually in advance and are due and payable when rendered
usage through private fire service shall be billed in arrears at the general metered water service rates.




City of Woonsocket Water Department
TARIFF
Customer Service Charge

Rhode Island Public Utilities Commission Docket No.

Effective Date: September 11, 2018 Replaces Tariff Approved in Docket 4320 October 2012

Usage

Applies to all metered customers served by the Woonsocket Water Department, exclusive of public
and private fire service.

Rates

For each service connected to the Woonsocket Water Division, the following
charges shall apply:

Meter Size Quarterly
5/8 $ 20.36
3/4 $ 24.53
1 $ 27.89
11/2 $ 42.81
2 $ 55.87
3 $ 73.00
4 $ 105.54
6 $ 178.28
8 $ 304.01
10 $ 431.54

However, for each service connected to the Woonsocket Water Division and is connected in the
City of Woonsocket the following additional Fire Protection charges shall apply:

Meter Size Quarterly
5/8 $ 15.12
3/4 $ 21.48
1 $ 26.59
11/2 $ 49.31
2 $ 69.19
3 $ 95.28
4 $ 144 .83
6 $ 255.60
8 $ 447.07
10 $ 641.27

Billing and Payment
All customer service charges billed under this tariff are rendered quarterly in advance
and are due and payable in full when rendered.



City of Woonsocket Water Department
TARIFF
Metered Sales

Rhode island Public Utilities Commission Docket No.

Effective Date: September 11, 2018 Replaces Tariff Approved in Docket 4320 October 2012

Usage

Applies to all metered customers served by the Woonsocket Water Department, including
metered private fire service.

Rates
For all metered quantities except bulk sales te public authorities:

Quarterly Use $ 4.54 per 100 cubic feet

Billing and Payment
All metered sales bills are rendered in arrears quarterly
and are due and payabile in full when rendered.




City of Woonsocket Water Department
TARIFF
Miscellaneous Charges

Rhode Island Public Utilities Commission Docket No.

Effective Date: September 11, 2018 Replaces Tariff Approved in Docket 4320 October 2012

Water Truck Sales
$60 per truck load up to 10,000 gallons payable in advance

Remove Meter

$100 per meter removal. $100 per meter reinstallation
Billed in arrears with payment due and payable upon presentation.

Shut-off/Turn-on
Service Shut-off Charge: $100
Service Turn-on Charge: $100

New Water Meters

Billed at cost of materials and hours of labor plus 33.3% when installed at the customers request with
in the sequence developed by City.

No charge when installed in the sequence developed by City.

Installation and Repair Work

Billed at cost of materials and hours of labor plus 33.3%. Estimated cost billed and collected in
advance. Final bill prepared after completion of work. Under payments are due payable

upon completion of the work. Refunds for overpayments to be paid within 30 days.

ARB Installation
$47 per installation for City owned meters. Billed in arrears, due and payable when rendered.

Interest Rate on Delinguent Accounts

Bills delinquent after 30 days from the due date of the bill will accrue interest at the rate of 1.5%
beginning from the due date of the bill.
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SAMPLE BILL-CURRENT RATES Supplemental Data for 2.9 (e)

WOONSOCKET WATER DIVISION

Total Amount Due: $86.38
Parcel ID:

Location:

Remit Payment to:City of Woonsocket
Water Division
Dept #92
PO Box 9712
Providence, RI 02040-9712

Account Number
= Check your balance and pay on-line: www.RIeGov.com
The PIN # to access your account is :

Read Type. : ACTUAL

Congumptien ; 1228 QP

Prior Read : 84373 on 02/08/2018
Cuxrent Read: 95601 on 05/10/2018

: [ {
Watexr Chg - Res. 12,2800 4.0600 §/1c0CK 45,86
Service Chg ~ Res., 5/8% 1.0000 16.8200 $ 16.82
RI Surcharge 1 12,2800 0.0790 $/100CF 0.9%7
RX Surcharge 2 12.2800 0.1400 $/100CF 1.72
Fire Prot chg - 5/8% 1.0000 17.0100 § 17.01

CURRENT BILL TOTAL : 86.38

Déscrip(ion
2017-06 Water
2017-08 Water
2017-12 Water
2018-03 Water

Consumption
1395

1580
1200
4025

Original BHl
593.52

101.87
BS.18
206,07

For past due bills, penally is calculated at 18.00 % per annum and is acerued daily.
Your bill reflects penally caloulated as of 48/

fan
16/2018.

- Adjustments -  Payments

BalanceDue  +  PenallyDue = Amouni Due

0.00 93.52 0.00 0.00 0.00
0.00 101.87 0.00 0.00 0.00
0.900 85.18 0.00 0.00 0.00
.00 206.07 0.00 0.00 0.00

TOTAL DUE : * 0.00

Total Amount Due: $86.38

Return this portion with your payment

Remit Payment to:

Water Division

Dept #92
PO Box 9712

Providence, R 02940-9712

Total Amount Due: | $86.38
Date Due: 08/15/2018
Amount Enclosed:

A AR

Account Number: *

Parcel ID:
Location:

03940420830000 00ODODAY2005 DOODOALIAY
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PROPERTY TAXES

Total

NORTH SMITHFIELD
BLACKSTONE
LINCOLN
SMITHFIELD
MANVILLE

ALBION

July - December
NORTH SMITHFIELD
BLACKSTONE
LINCOLN
SMITHFIELD
MANVILLE

ALBION

January - June
NORTH SMITHFIELD
BLACKSTONE
LINCOLN
SMITHFIELD
MANVILLE

ALBION

ANALYSIS OF PROPERTY TAX EXPENSE  Supplemental Data for 2.9 (i)

WOONSOCKET WATER DIVISION

Adjusted Test |
FY 2015 FY 2016 FY 2017 FY 2018 Year CY 17

114,655 119,251 114,197 $ 118,448 5 116,323
21,725 21,527 21,716 21,843 21,843
14,856 14,088 14,079 14,344 14,178
14,111 15,238 15,313 16,072 15,692
362 453 418 35 535
699 707 755 666 666
166,408 171,264 166,478 $ 171,908 $ 169,237
86,472 89,438 57,098 $ 59,224 $ 59,224
2,722 2,816 2,796 2,923 2,923
7,428 10,179 7,073 7,172 7,172
10,600 7,619 7,657 8,036 8,036
362 453 418 535 535
699 707 651 562 562
28,183 29,813 57,099 $ 59,224 $ 57,099
19,003 18,711 18,920 18,520 18,920
7,428 3,909 7,006 7,172 7,006
3,511 7,619 7,656 8,036 7,656
- - 104 104 104
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ANALYSIS OF RATE CASE EXPENSE Supplemental Data for 2.9 (m)
WOONSOCKET WATER DIVISION

Rate Case Fund is no longer restricted under Docket 4320
in Docket 4320 - the Rates Case was scheduled for a two year recovery period Beginning FY 2013
As aresult there is no unamortized rate case expense flowing into the rate year.

Rate Year Base year Step 2 Step 3 Step 4 Step 5
Ruaie Case Expense

Legal $ 150,000 $ 90,000 ($ 1500018% 15000)8$ 15000|$ 15,000

Consultants (Testimony, Data Request, Hearings) 115,000 75,000 10,000 10,000 10,000 10,000

Notification (#of bills @ $0.47) 22,332 4,466 4,466 4,466 4,466 4,466

Division/Comniinissioi 42,000 26,000 4,000 4,000 4,000 | 4,000
Total $ 329332

Recovery Period (5 Years) 5

Yearly Amortization 65,866
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ANALYSIS OF Unaccounted for Water

WOONSOCKET WATER DIVISION

Supplemental Data for 2.9 (n)

FY 2013 FY 2014 FY 2015 FY 2016 ~ FY 2017
Unaccounted for Water
Total Water Distributed 1,676,333 1,707,884 1,716,626 1,733,150 1,902,219
Total Metered Sales 1,481,498 1,534,992 1,533,450 1,544,598 1,593,341
Unmetered sales 1,000 1,000 1,000 1,000 1,000
Water Used by Company 74,456 74,456 74,456 64,321 64,693
Total Disposition of Wates 1,556,954 1,610,448 1,608,906 1,609,919 1,659,034
Total Unaccounted for Water 119,379 97,436 107,720 123,231 243,185
Percentage 7.1% 5.7% 6.3% 7.1% 12.8%
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Compliance with R.1. Gen. Laws §39-3-12.1

STATUS OF PHYSICAL PLANT
(R.L Gen. Laws §39-3-12.1(a)(1))

A. Source of Supplyv:

I. Crookfall Brook Watershed: This source consists of Reservoirs 1 and 3 in
the towns of Lincoln, North Smithfield and Smithfield. The safe yield of
this system based on a 95% reliability is 3.5 MGD.

2. Harris Pond Watershed: This source of supply is an impoundment of the
Mill River in Blackstone and Bellingham, Massachusetts. The safe yield
of this source based on a 95% reliability of 4.4 MGD.

B. Treatment:

The Charles G. Hammann Memorial Treatment Plant has a maximum
capacity of 13.25 MGD. The facility uses conventional treatment
consisting of coagulation, flocculation, sedimentation, granular activated
carbon filtration, disinfection, fluoridation and corrosion control, Other
system components of the facility are:

2 0.5 MG Steel Clearwells

1 0.4 MG Steel Washwater Storage Tank

3 3500 gpm Main Distribution Pumps

1 5000 gpm Diesel Pump

1 125 KVA Emergency Power Generator
C. Distribution and Storage:

The distribution system consists of approximately 125 miles of pipe, 2843
valves, 1500 hydrants, nine storage tanks and four pump stations.



SIZE (IN.)

1.25

1.5

2.5

w0 N A W

12
14
16
18
20
24
30

TOTALS:

MILES:

Compliance with R.I. Gen. L

aws §39-3-12.1(2)(2)

WATER PIPE ADDED SINCE 2007

December
2007

(FEET)
1,086
239
968
3,926
533
93
11,320
132,667
326,079
11,918
119,541
647
12,003
18,526
17,581
14,460
17,299

688,886

130,471

December CHANGE
2017
(FEET) (FEET)
1,086 0
239 0
968 0
4,458 532+
533 0
93 0
11,320 0
132,667
327,589 1510+
11,918 0
119,181 360-
647 0
12,003 0
18526 0
16,661 920-
14,460 0
17,299 0
689,648 762
131,502 1.031



Compliance with R.I. Gen. Laws §39-3-i2.i(a)(3)

WATER TREATMENT CHEMICALS

CHEMICAL USE AND_ __COST SIX MONTH TOTAL

VENDOR

AMCO
131 MASON STREET
WOONSOCKET RI 02895

BORDEN & REMINGTON GORP
PO BOX 2573
FALL RIVER MA 02722

CARUS CORP
315 FIFTH STREET
PERU IL 61354

GEORGE S COYNE CHEMICAL CO
3016 STATE ROAD
CROYDON PA 19021

GEORGE S COYNE CHEMICAL CO
3015 STATE RCAD
CROYDON PA 19021

HOLLAND COMPANY
153 HOWLAND AVENUE
ADAMS MA 01220

JC! JONES CHEMICALS INC
40 RAILROAD AVENUE
MERRIMACK NH 03054

(July 2017 - December 2017)

CHEMCIAL PURCHASES
JULY, 2017 - DEC, 2017

CHEMICAL # OF DE! IVERIES
CHLORINE (PUMP STATIONS) 2
LIME 5
FLUORIDE 1
LIQUID ORTHO/PHOSPHATE 2
MAGNAFLOC 1
FLUORIDE 4
ALUM SULFATE 9
LIQUID CHLORINE 3

Aluminum Sulfate (Alum):

COsT

$741.60

$19,710.00
$1,611.00

$9,945.60

$1,436.48

$32,717.48

$27,500.00

$99,282.88

Aluminum sulfate is added to the raw water to cause coagulation and flocculation to
occur which removes some of the color and turbidity naturally found in surface water

supplies.

Hvydrated Lime:

PR

Hydrated lime is added to raw water as needed for pH adjustment for optimum
coagulation and flocculation. It is also added to the finished water to increase pH and
total alkalinity for corrosion control.



921720.v1

Sodium Silicofluoride:

Fluoride is added to the finished water to reduce the incidence of dental cavities.

Corrosion Inhibitor:

The chemical added to the finished water to aid in corrosion control is a blend of poly
and orthophosphates. This chemical acts as a sequestering agent and also can form an
insoluble protective film on the surface of the pipe.

Chlorine:

Chlorine is added to the finished water for disinfection purposes. It is also added to the
raw water during the warmer months for pretreatment disinfection.

Polymer:

Polymer is added to raw water to enhance the sedimentation process.

Sodium Hypochlorite:

Sodium hypochlorite is added to the water pumped from Harris Pond for disinfection
purposes.

GENERAL COMMENTS:

The amounts of chemicals added are seasonally dependent as well as weather
dependent. As flows increase during the warmer months, more chemical must be added
to maintain the optimum dosage for that chemical. The dosages for some chemicals (i.e.,
fluoride and corrosion inhibitor) are fixed. Other chemicals (i.e., alum, polymer, lime
and chlorine) are dosed in varying amounts depending on raw water quality and flow.

Woonsocket uses a surface water supply. The terminal reservoir is fed by
Crookfall Brook, which is greatly influenced by rainfall events. During periods of heavy
precipitation the raw water quality deteriorates dramatically, necessitating the addition of
more alum, polymer, lime and chlorine to provide water that meets all federal and state
regulations. The information presented in the table above regarding chemical use and
loss is from the time period July 2011 to December 201 1. This was a period with over
37.21 inches of precipitation. The historical average for precipitation in this time period
is approximately 24 inches. Also, there was a carbon change-out during FY 2011, with
costs allocated to this amounting to $304,600.



Compiiance with R.I. Gen. Laws 39-3-12.1(a)(4)

POLICY RELATI TO EXPANSION AND RENQVATI

The City of Woonsocket has an Infrastructure Replacement Program that addresses the
renovation or replacement of major systems components.

It is the policy of the City of Woonsocket, Water Division ("WWD") to continue to

provide quality service to all existing customers. Systems expansion within existing service
reas, where there is sufficient existing utility in place to support the expansion, is encouraged

and an existing WWD policy. Our policy is to provide long term, cost effective capital and
operating programs that assure reliable and consistent compliance with regulatory requirements
and the protection of the public health. WWD's policy is also to proceed along pathways that
minimize risk and at the same time provide long term, cost effective services. Technical
evaluations are made to determine future needs so that required expansion can proceed in a
timely manner. If there is insufficient utility infrastructure available, the City requires the
individuals seeking the service to install contributed capital.

WWD's most recent [FR plan was approved by the Rhode Island Department of Health
("RIDOH?). This updated plan is described in more detail in CDM's November 2007 "Water
Distribution System Evaluation." In this report, CDM assessed the condition of the existing
water distribution system and its hydraulic capabilities. One area that CDM identified and is
under review by the City is the need for redundancy or back up interconnections given that the
City's water supply is basically self-contained with few back up interconnections to other
community supply. The City has been working to fix this problem through interconnections with
other nearby communities, such as the interconnection with the Town of Cumberiand. Also,
CDM recommended cleaning and lining or replacing approximately 4400 linear feet of existing
transmission and distribution piping on Manville Road. Both of these were recently completed.

Regarding the status of the water treatment plant (“WTP”), and the filter backwash
concerns of the Rhode Island Department of Environmental Management (“RIDEM™), the City
signed a Consent Agreement, dated June 27, 2008. The Consent Agreement has been updated and
modified that allowed WWD to continue to operate its existing treatment plant with specified
modifications till the new permanent treatment processes and facilities for the treatment of the fiiter
backwash can be completed. The City is moving forward to address the compliance problems
identified by RIDEM and the RIDOH, with the replacement of the WTP with a new facility. The
City has issued an RFP and has signed a contract with a company to begin the initial phase of
engineering, design and construction for the new WTP. The City worked with RIDEM during the
procurement process to select a contractor that will design, build and operate a new Water Treatment
Facility, keeping RIDEM informed of progress. After the process was completed, and a contractor
was selected, the City worked with RIDEM towards an Amendment to the Consent Agreement to
reflect projected completion dates. The dates in the Consent Agreement and the DBO Contract are in

alignment. The awarded contractor is beginning the initial phase of engineering, design and
construction for the new WTP.



