
 

40 Sylvan Road, Waltham, MA  02451 
T: 781-907-2121 raquel.webster@nationalgrid.com www.nationalgrid.com 

  
October 9, 2020 
 

 
BY HAND DELIVERY AND ELECTRONIC MAIL  
 
Luly E. Massaro, Commission Clerk 
Rhode Island Public Utilities Commission 
89 Jefferson Boulevard 
Warwick, RI 02888 
 

 RE:  Docket 5066 – Second Revised 2020 Gas Cost Recovery Filing   
 
Dear Ms. Massaro: 

 
 I have enclosed 10 copies of National Grid’s1 Second Revision to its Gas Cost Recovery 

(“GCR”) filing,2 which the Company is submitting pursuant to the Gas Cost Recovery Clause in 
National Grid’s gas tariff, R.I.P.U.C. NG-GAS No. 101, Section 2, Schedule A.  While 
responding to data request DIV 4-1 in this docket, the Company discovered a calculation error 
related to an additional supply contract.  However, this error did not impact the net gas costs 
presented in Attachment GSP-1 Second Revision because the misstated cost was initially 
included in the accumulation of gas costs but then removed from gas costs to be recovered 
through the System Pressure factor proposed in the Company’s Distribution Adjustment Charge 
(“DAC”) filing in Docket 5040.  The Company is re-filing the GCR to detail the correct amounts 
in the various attachments and to update the bill impacts contained in Attachment RMS/MJP-4 
Second Revision to reflect the second revised DAC factors filed in Docket 5040 concurrent with 
this filing.     

 
The total cost of the supply contract in which the error occurred was initially calculated 

as ; however, the actual cost of this contract should have been .  This supply 
contract allows for a maximum daily volume of  dth/day and a total seasonal volume of 

 dth.  When entering the supply deal characteristics into the Company’s SENDOUT 
model, the monthly demand charge was inadvertently multiplied by  (responding to the  
daily quantity).  The monthly demand charge should not have been multiplied by anything.  The 
details of this error are show below: 

 
(a) Initial calculation:   
(b) Revised calculation: 

 
The updated cost of this supply deal is presented in Attachment GSP-1 Second Revision, 

Pages 11 and 12 and  Schedule RMS/MJP-2S Second Revision included in the Company’s 
Second Revision of its DAC filing, which was also filed on October 9, 2020 in Docket No. 5040. 

                                                 
1 The Narragansett Electric Company d/b/a National Grid (“National Grid” or “Company”). 
 
2 The Company has included all attachments of its GCR with this filing to ensure that the PUC has a complete set of 
the components and their associated factors comprising the GCR factors and for ease of reference. 

Raquel J. Webster 
Senior Counsel 
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As explained above, since the correction of this error does not impact the net gas costs 
presented in this filing, the Company is not proposing to revise its proposed GCR factors 
included in the Revised Supplemental GCR Filing filed on September 28, 2020.  However, the 
recalculated cost of the supply contract does impact the total amount of hourly peaking supply 
costs to be reallocated to the DAC filing, resulting in a change to the proposed DAC factors that 
are presented in the Company’s Second Revision to its Supplemental DAC filing.  Therefore, the 
Company has revised its combined Bill Impact Analysis to account for the updated DAC factors.   

 
As seen in Attachment RMS/MJP-4 Second Revision in this filing, an average residential 

heating customer using 845 therms per year will experience a total bill increase of approximately 
$93.39, or 7.3 percent, compared to the an annual bill based on currently effective rates.  This 
increase is comprised of an increase of $38.46 in the Revised GCR-related factors filed on 
September 28, 2020; an increase of $52.13 in the Second Revision of Distribution Adjustment 
Charge-related factors filed on October 9, 2020 in Docket No. 5040; and an increase of $2.80 in 
Gross Earnings Tax.   

 
This filing also contains a Request for Protective Treatment of Confidential Information 

in accordance with Rule 810-RICR-00-00-1.3(H) of the Public Utilities Commission’s (“PUC”) 
Rules of Practice and Procedure and R.I. Gen. Laws § 38-2-2(4)(B).  National Grid seeks 
protection from public disclosure of certain confidential gas-cost pricing information, 
commercial contract terms and forecasts, which are provided in this letter, Attachment GSP-1 
Revised, Attachment RMS/MJP-1 Revised, and Attachment RMS/MJP-5 Revised.    

 
Accordingly, National Grid has provided the PUC with one complete unredacted copy of 

the confidential materials in a sealed envelope marked “Contains Privileged and Confidential 
Materials – Do Not Release,” and has included redacted copies of the materials for the public 
filing.   

 
Thank you for your attention to this matter.  If you have any questions, please contact me 

at 781-907-2121. 
 

Very truly yours, 

 
Raquel J. Webster 

 
Enclosures 
 
cc: Docket 5066 Service List 
 Leo Wold, Esq. 

Al Mancini, Division (w/confidential attachments, Egress Swtich) 
Jerome D. Mierzwa, Division Consultant (w/confidential attachments, Egress Switch 
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Certificate of Service 
 
I hereby certify that a copy of the cover letter and any materials accompanying this certificate was 
electronically transmitted to the individuals listed below.   
 

 

    Date                                 

Docket No. 5066 – National Grid – 2020 Annual Gas Cost Recovery Filing 
(GCR) - Service List as of 9/8/2020 
 

Name/Address E-mail Phone 

___________________________________               October 9, 2020 
Joanne M. Scanlon   
 

Raquel J. Webster, Esq. 
National Grid 
40 Sylvan Road 
Waltham, MA  02451 
Jennifer Hutchinson, Esq. 
National Grid 
280 Melrose Street 
Providence, RI  02907 

raquel.webster@nationalgrid.com; 781-907-2121 
 

Celia.obrien@nationalgrid.com; 
Joanne.scanlon@nationalgrid.com;   
Theresa.Burns@nationalgrid.com; 
Jennifer.hutchinson@nationalgrid.com; 

Leticia C. Pimentel, Esq. 
Steven Boyajian, Esq. 
Robinson & Cole LLP 
One Financial Plaza, 14th Floor 
Providence, RI  02903 

lpimentel@rc.com;   401-709-3337 

SBoyajian@rc.com;  

Ann Leary 
Marybeth Carroll 
Samara Jaffe 
Ryan Scheib 
John Protano 
Theodore Poe 
Michael Pini 
National Grid 
40 Sylvan Road 
Waltham, MA  02541 

Ann.Leary@nationalgrid.com;  

MaryBeth.Carroll@nationalgrid.com;  

Samara.jaffe@nationalgrid.com;  

Elizabeth.Arangio@nationalgrid.com;  

ryan.scheib@nationalgrid.com; 

John.protano@nationalgrid.com;  

Theodore.poe@nationalgrid.com;  

Michael.pini@nationalgrid.com;   

Leo Wold, Esq. 
Dept. of Attorney General 
150 South Main St. 
Providence, RI  02903 

Leo.wold@dpuc.ri.gov;   401-780-2177 
 John.bell@dpuc.ri.gov; 

Al.mancini@dpuc.ri.gov;  
Margaret.hogan@dpuc.ri.gov;  
dmacrae@riag.ri.gov; 



MFolcarelli@riag.ri.gov ; 
Jerome Mierzwa 
Exeter Associates, Inc. 
10480 Little Patuxent Parkway, Suite 300 
Columbia, MD 21044 

jmierzwa@exeterassociates.com; 
 
 

 

File an original & nine (9) copies w/: 
Luly E. Massaro, Commission Clerk 
Patricia Lucarelli, Commission Counsel 
Public Utilities Commission 
89 Jefferson Blvd. 
Warwick, RI  02888 

Luly.massaro@puc.ri.gov;  
 

401-780-2107 
 

Patricia.lucarelli@puc.ri.gov;  
Alan.nault@puc.ri.gov;  

Todd.bianco@puc.ri.gov;  
Office of Energy Resources 
Christopher Kearns 
Nicholas Ucci  

Christopher.Kearns@energy.ri.gov;  

Nicholas.ucci@energy.ri.gov;  
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____________________________________) 

 
 
 

MOTION OF THE NARRAGANSETT ELECTRIC  
COMPANY D/B/A NATIONAL GRID FOR PROTECTIVE  

TREATMENT OF CONFIDENTIAL INFORMATION 
 

 National Grid1 respectfully requests that the Rhode Island Public Utilities Commission 

(“PUC”) grant protection from public disclosure certain confidential, competitively sensitive, 

and proprietary information submitted in this proceeding, as permitted by 810-RICR-00-00-

1.3(H) (Rule 1.3(H)) of the PUC’s Rules of Practice and Procedure and R.I. Gen. Laws § 38-2-

2(4)(B).  The Company also respectfully requests that, pending entry of that finding, the PUC 

preliminarily grant the Company’s request for confidential treatment pursuant to Rule 1.3(H)(2). 

I. BACKGROUND  

On October 9, 2020, the Company filed a Second Revised Gas Cost Recovery (“GCR”) 

filing with the PUC (“Revised Filing”).   As part of this Revised Filing, the Company has 

included confidential gas-cost pricing information, commercial contract terms, and forecasts in 

the cover letter to the Revised Filing, Attachment GSP-1 Revised, Attachment RMS/MJP-1 

Revised, and Attachment RMS/MJP-5 Revised. Therefore, the Company has included redacted 

public versions and confidential versions of the cover letter and these attachments subject to this 

motion for protective treatment.  

                                                 
1 The Narragansett Electric Company d/b/a National Grid (National Grid or the Company). 
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II. LEGAL STANDARD  

 Rule 1.3(H) provides that access to public records shall be granted in accordance with the 

Access to Public Records Act (APRA), R.I. Gen. Laws § 38-2-1, et seq.  Under the APRA, all 

documents and materials submitted in connection with the transaction of official business by an 

agency is deemed to be a “public record,” unless the information contained in such documents 

and materials falls within one of the exceptions specifically identified in R.I. Gen. Laws § 38-2-

2(4).  To the extent that information provided to the PUC falls within one of the designated 

exceptions to the public records law, the PUC has the authority under the terms of APRA to 

deem such information as confidential and to protect that information from public disclosure. 

In that regard, R.I. Gen. Laws § 38-2-2(4)(B) provides that the following types of records 

shall not be deemed public:  

Trade secrets and commercial or financial information obtained 
from a person, firm, or corporation which is of a privileged or 
confidential nature. 

The Rhode Island Supreme Court has held that this confidential information exemption applies 

where the disclosure of information would be likely either (1) to impair the government’s ability 

to obtain necessary information in the future; or (2) to cause substantial harm to the competitive 

position of the person from whom the information was obtained.  Providence Journal, 774 A.2d 

40 (R.I. 2001).   

The first prong of the test is satisfied when information is provided to the governmental 

agency and that information is of a kind that would customarily not be released to the public by 

the person from whom it was obtained.  Providence Journal, 774 A.2d at 47.  
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III. BASIS FOR CONFIDENTIALITY 

The pricing, commercial contract terms, and forecasts included in the cover letter to the 

Revised Filing, Attachment GSP-1 Revised, Attachment RMS/MJP-1 Revised, and Attachment 

RMS/MJP-5 Revised is confidential and privileged information of the type that National Grid 

would not ordinarily make public.  As such, National Grid seeks to protect this information from 

public disclosure, which could impair National Grid’s ability to obtain advantageous pricing or 

other terms in the future, thereby causing substantial competitive harm.  Accordingly, National 

Grid respectfully requests that the PUC provide confidential treatment to cover letter to the 

Revised Filing, Attachment GSP-1 Revised, Attachment RMS/MJP-1 Revised, and Attachment 

RMS/MJP-5 Revised.   

IV.  CONCLUSION 

For the foregoing reasons, National Grid respectfully requests that the PUC grant its 

Motion for Protective Treatment of Confidential Information.  

 
Respectfully submitted,   

THE NARRAGANSETT ELECTRIC 
COMPANY d/b/a NATIONAL GRID 
 
By its attorney, 
 

 
       
Raquel J. Webster (Bar #9064) 
National Grid 
40Sylvan Road 
Waltham, MA  02451 
Tel. 781-907-2121 
Raquel.webster@nationalgrid.com 

Dated: October 9, 2020 



THE NARRAGANSETT ELECTRIC COMPANY 
d/b/a NATIONAL GRID 

RIPUC DOCKET NO. 5066 
SECOND REVISION - 2020 GAS COST RECOVERY FILING 

WITNESS: GAS SUPPLY PANEL 
OCTOBER 9, 2020 
ATTACHMENTS 

Attachments of the Gas Supply Panel 

Attachment GSP-1 Second Revision Projected Gas Costs and Assignment of Pipeline Capacity 
- CONFIDENTIAL Information

Attachment GSP-2 NYMEX Strip Comparison & Forward Curves 

Attachment GSP-3 Rule Curves 

Attachment GSP-4 Customer Choice Storage Pricing 

Attachment GSP-5 RFPs for PXP Phases I, II, & III 

Attachment GSP-6 RFP for AMA Dawn Waddington to Zone 6 Lincoln 

Attachment GSP-7 RFPs for AMA Dracut to Citygate & Dracut Supply 

Attachment GSP-8 RFP for AMA Columbia Gas Transmission (“TCo”) – 
FSS, ST & FTS Assets 



THE NARRAGANSETT ELECTRIC COMPANY 
d/b/a NATIONAL GRID 

RIPUC DOCKET NO. 5066 
 SECOND REVISION - 2020 GAS COST RECOVERY FILING 

WITNESSES: GAS SUPPLY PANEL 
OCTOBER 9, 2020 
ATTACHMENTS 

Attachment GSP-1 Second Revision 

Summary of Projected Gas Costs 
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National Grid Rhode Island
Customer Choice Capacity Allocation Proposal

2020/21

Paths
Peak Day City 

Gate MDQ 
(Dth/day)

 City Gate Contracts Upstream
Percent of 
Portfolio

Percent of 
Release

TGP Long Haul 29,335             TGP 1597 7.1% 13.7%
TGP ConneXion 11,600             TGP 64025, TGP 64026 2.8% 5.4%
Dawn via PNGTS 29,000             TGP 62930, TGP 330580 Union M12274, TCPL 60659, 

TCPL 58577, PNGTS 210203
7.0% 13.5%

AIM 18,000             AGT 510801 MPL 214129 4.4% 8.4%
TETCO CDS Long Haul 45,934             AGT 93011E TETCO 800303 11.1% 21.5%
TCO Appalachia 40,000             AGT 90107, AGT 90106, AGT 

9001
TCO 31524, TCO 31523 9.7% 18.7%

AGT M3 18,099             AGT 93011E, AGT 90106, AGT 
93401S, AGT 90107, AGT 
9001

4.4% 8.5%

Dracut 20,000             TGP 62930 4.8% 9.3%
TETCO SCT Long Haul 2,099                AGT 93001ESC TETCO 800156 0.5% 1.0%
Niagara 1,067                TGP 39173 0.3%
Dawn via Waddington 1,000                TGP 95345 Union M12164, TCPL 42386, 

IGTS 50001
0.2%

Transco 1,240                AGT 90106, AGT 96004SC Transco 9081767 0.3%
Dominion 537                   AGT 96004SC 0.1%

217,911           52.7%
Storage 37,357             TGP 10807, AGT 9W009E, 

AGT 9B105, AGT 933005, 
AGT 90106, AGT 9B105, AGT 
9S100S

9.0%

37,357             9.0%
Peaking 158,100           TGP 330581; TGP 330580; 

NGLNG; Exeter; DOMAC
38.2%

158,100           38.2%
TOTAL 413,368           100.0%
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Sales & Customer Choice
Annual Transportation Demand ($000) 67,983$              
Managed Capacity (Dth/day) 3,844                   
Annual Managed Capacity Demand ($000) 553$                     
Design Day Transportation (Dth) 217,911             
Daily Demand Per Design Day Dth 0.855$                  

Sales Only
Annual Transportation Demand ($000) 55,318$              
Managed Capacity (Dth/day) 3,473                   
Annual Managed Capacity Demand ($000) 499$                     
Design Day Transportation (Dth) 178,042             
Daily Demand Per Design Day Dth 0.850$                  

Customer Choice
Annual Transportation Demand ($000) 12,665$              
Managed Capacity (Dth/day) 371                      
Annual Managed Capacity Demand ($000) 53$                       
Design Day Transportation (Dth) 39,498                
Daily Demand Per Design Day Dth 0.874$                  

National Grid Rhode Island
Customer Choice Transportation Fixed Costs

2020/21
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Operational Parameters 

Non-Daily Metered FT-2 Storage and Peaking Resources 

The following Operational Parameters are pursuant to RIPUC NG-GAS No. 101, Section 6, Schedule C: 

Effective Period: November 1, 2020 through October 31, 2021 

Underground Storage: 

Maximum Inventory Level at any time is 100% of MSQ-U 
Injections are not allowed. 
Minimum Inventory Levels: 

November 1 95%
November 15 95%
December 1 94%
December 15 85%
January 1 75%
January 15 65%
February 1 52%
February 15 41%
March 1 31%
March 15 22%
April 1 13%

Peaking Inventory: 

Inventory Level allocated on November 1, 2020 = MSQ-P 
Injections are not allowed. 
Minimum Inventory Levels: 

November 1 100%
December 1 87%
January 1 79%
February 1 49%
March 1 31%
April 1 0%

MSQ-U Maximum Storage Quantity - Underground 
MDQ-U Maximum Daily Quantity - Underground 
MSQ-P Maximum Storage Quantity - Peaking 
MDQ-P Maximum Daily Quantity - Peaking 
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Storage Withdrawals Fuel % Fuel Vol. Fuel Avg.
TENN 501 505,461 0.00% 0

GSS 300170 473,272 0.00% 0
GSS 300168 149,429 0.00% 0
GSS 300171 183,150 0.00% 0

GSS-TE 600045 726,693 0.00% 0
TETCO 400515 54,941 0.54% 297
TETCO 400221 1,152,392 1.81% 20,858
TETCO 400185 50,430 1.81% 913

GSS 300169 198,049 0.00% 0
COL FSS 9630 197,838 0.00% 0
TENN 62918 203,700 0.00% 0

3,895,355 22,068 0.5665%

Storage Withdrawals Unit Cost Cost Average
TENN 501 505,461 $0.0087 $4,398

GSS 300170 473,272 $0.0153 $7,241
GSS 300168 149,429 $0.0153 $2,286
GSS 300171 183,150 $0.0153 $2,802

GSS-TE 600045 726,693 $0.0201 $14,607
TETCO 400515 54,644 $0.0477 $2,607
TETCO 400221 1,131,534 $0.0740 $83,733
TETCO 400185 49,517 $0.0740 $3,664

GSS 300169 198,049 $0.0153 $3,030
COL FSS 9630 197,838 $0.0153 $3,027
TENN 62918 203,700 $0.0087 $1,772

3,873,287 $129,167 $0.0333

Storage Transported Fuel Vol. Fuel Avg.
TENN 501 505,461 1.22% 6,167

GSS 300170 473,272 1.95% 1.22% 14,890
GSS 300168 149,429 1.22% 1,823
GSS 300171 183,150 1.29% 0.95% 4,080

GSS-TE 600045 726,693 1.55% 0.95% 18,060
TETCO 400515 54,644 2.35% 0.95% 1,789
TETCO 400221 1,131,534 0.95% 10,750
TETCO 400185 49,517 0.95% 470

GSS 300169 198,049 1.95% 0.00% 0.95% 5,707
COL FSS 9630 197,838 1.686% 0.95% 5,183
TENN 62918 203,700 1.22% 2,485

3,873,287 71,404 1.8435%

Storage Withdrawals Cost Average
TENN 501 499,294 $0.1013 $50,579

GSS 300170 458,382 $0.0175 $0.1013 $54,456
GSS 300168 147,606 $0.1013 $14,952
GSS 300171 179,070 $0.0478 $0.0637 $19,966

GSS-TE 600045 708,633 $0.0782 $0.0637 $100,555
TETCO 400515 52,855 $0.0660 $0.0637 $6,857
TETCO 400221 1,120,784 $0.0637 $71,394
TETCO 400185 49,047 $0.0637 $3,124

GSS 300169 192,342 $0.0175 $0.0478 $0.0595 $24,004
COL FSS 9630 192,655 $0.0180 $0.0637 $15,740
TENN 62918 201,215 $0.1013 $20,383

3,801,883 $382,011 $0.1005

Unit Cost

Customer Choice Storage Pricing 2020-2021

SLF - Weighted Average Loss Factor on Storage Withdrawals

WWCC - Weighted Average Commodity Cost of Storage Withdrawals

PLF - Weighted Average Loss Factor on Pipeline Contracts Used to Deliver Storage Withdrawals
Fuel %

PCC - Weighted Average Commodity Cost on Pipeline Contracts Used to Deliver Storage Withdrawals
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 Request for Proposals (“RFP”) for 

Asset Management Arrangements 

August 4, 2020 

The Narragansett Electric Company d/b/a National Grid (“National Grid” or “Buyer”) is seeking 

proposals (“Proposals”) for Asset Management Arrangements (“AMA”) to manage all or a 

portion of its path originating at Dawn, Ontario for delivery at its city-gate on Tennessee Gas 

Pipeline (“TGP”) in Zone 6 via Portland Natural Gas Transmission System (“PNGTS”) as more 

fully set forth below.  The successful bidder (“Seller”) shall have the right to optimize the 

assigned assets (“Assets”) subject to satisfying Buyer’s Gas Supply Requirements.  

I. Provisions

Package No. 1 - AMA – Canadian Only (PXP Phases I&II) 

Term: November 1, 2020 through October 31, 2021. 

Assets: Beginning November 1, 2020, National Grid is seeking an 

AMA using the following Assets: 

Pipeline Rate 

Schedule 

Volume (dth) Volume (Gj) Receipt 

Point 

Delivery 

Point 

Union Gas 

Limited 

(“Union”) 

M12 15,757 16,625 Dawn Parkway 

TransCanada 

Gas Pipelines 

Limited 

(“TCPL”) 

FT 15,757 16,625 Parkway East 

Hereford 

Assignment of Assets/ 

Compliance with Buyer’s 

State Retail Choice Program: Effective November 1, 2020, National Grid may begin 

allocating a portion of the Assets contemplated in this 

Package No. 1 to participants of its State Approved Retail 

Access Program (“Program”) each month. Volumes 

assigned under the Program are made available to National 

Grid five business days before the 1st of each month and 

may change on a monthly basis. Based on historical activity 

National Grid expects approximately 25% of the subject 

assets to be reserved each month for the Program.  Bidders 

must therefore submit their asset management fee for 

this Package No. 1 on a volumetric basis and must take 

all necessary actions to allow National Grid to administer 

the Program; the volume Buyer shall assign to Seller for 

The Narragansett Electric Company 
d/b/a National Grid
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each Month of the Term shall be communicated at least 

five Days prior to the start of the Month of production. For 

avoidance of doubt, Seller shall not be responsible for 

supplying Buyer’s Program participants with gas 

supply. 

The Assets shall be assigned by Buyer for the entire Term 

at no cost to Asset Manager; notwithstanding the foregoing, 

Asset Manager shall initially pay the demand charges and 

Buyer shall reimburse Asset Manager for 100% of the 

demand charges related to the Assets and for all imputed 

variable charges related to the volumes delivered by Asset 

Manager on behalf of Buyer; reimbursement for such 

charges shall be paid to Asset Manager in U.S. dollars and 

based on Bank of Canada’s monthly average exchange rate 

for the month of business as published on the last business 

day of the month of production. Asset Manager shall be 

responsible for all variable charges in connection with the 

Assets during the Term not related to Buyer’s deliveries. 

Buyer and Asset Manager each agree to take such actions 

and execute such documents as may be required to 

effectuate the assignment of the Assets from Buyer to Asset 

Manager and to comply with Buyer’s Program.  All 

assignments shall be subject to recall in the event that the 

Asset Manager fails to meet its gas supply obligation to 

Buyer. 

Delivery Point: The Delivery Point shall be the point of interconnection 

between TCPL and PNGTS known as East Hereford, on the 

U.S. side. 

Gas Supply Requirements:    On any day during the period of November 1, 2020 

through April 30, 2021 of the Term, Buyer shall have the 

right, but not the obligation, to call on Seller to deliver up 

to the MDQ at East Hereford. The MDQ shall be adjusted 

upward or downward based upon the deliverability and 

applicable fuel retention on each of Union and TCPL, as 

well as the volume assigned pursuant to the Program. 

Subject to satisfaction of these Gas Supply Requirements 

and the following criteria, Asset Manager shall have the 

right to optimize the assigned capacity for its own account:   

(a) Base-Load Election: At least three business days prior

to the 1st day of the following month of delivery, Buyer

shall have the right, but not the obligation, to request Base-

Load delivery of such Gas Supply at East Hereford up to

the MDQ made available to Seller during this delivery

period.

(b) Daily Call: Further, subject to Buyer having exercised

its Base-Load rights, Buyer shall have a right to call on a

quantity up to the remaining MDQ at East Hereford.
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Price: The commodity price for Gas called on through the 

exercise of a daily call shall be equal to Platts Gas Daily – 

Daily Price Survey ($MMBtu) Midpoint for Dawn, 

Ontario, plus the imputed variables to deliver the Gas 

Supply to East Hereford. 

The commodity price for Gas called on through the Base-

Load option shall be equal to Platts Inside FERC for Dawn, 

Ontario, plus the imputed variables to deliver the Gas 

Supply to East Hereford. 

Daily Call Nominations: Buyer shall make all nominations for delivery of Daily Call 

purchases prior to 10:00 AM, prevailing Eastern Standard 

Time on the Business Day prior to the Gas Day on which 

delivery of Gas is requested. Friday nominations shall be 

for Saturday through Monday (ratably).  Holidays are as 

determined by ICE and shall be treated the same as 

weekends (i.e., nominated ratably on the Business Day 

prior to the Holiday).  

Subject to the Gas Supply Requirements, the Program and 

Buyer’s right to elect either Daily Call or Base-Load Gas 

purchases, Seller shall have the right to optimize the 

assigned capacity for its own account. Seller shall 

communicate to Buyer any upstream changes to supply 

contracts nominated pursuant to this section no later than 

1:00 PM prevailing Eastern Standard Time on the Day 

prior to the Day of Gas flow. Acceptance of changes to 

upstream supply arrangements communicated by Seller of 

Buyer after 1:00 PM prevailing Eastern Standard Time on 

the Day prior to the Day of Gas flow shall be at Buyer’s 

discretion. Consistent with the terms of the Transaction 

Confirmation and the deliverability of the Assets, Buyer 

may nominate, and Seller must supply those supplies 

unaccounted for after the 1:00 PM prevailing Eastern 

Standard Time on the Day prior to the Day of Gas flow 

deadline from the Assets assigned to Seller by Buyer. 

Asset Management Fee: Subject to satisfying the Gas Supply Requirements 

associated with the AMA and compliance with Buyer’s 

right to assign volumes under the Program, Seller shall 

have the right to utilize and optimize the Assets for its own 

account.  In exchange for such right, Seller shall pay Buyer 

an Asset Management Fee.  As part of their Proposal(s), 

Bidders should specify the total proposed Asset 

Management Fee to be paid to Buyer for the AMA for 

the full MDQ assignable, as well as on a volumetric 

basis. 
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Import/Export Reporting: Any import/export reporting requirement applicable to the 

quantities of natural gas delivered to Buyer hereunder, 

whether of the National Energy Board, the U.S. 

Department of Energy Office of Fossil Energy, the U.S. 

Customs Service or any other regulatory body having 

jurisdiction over the volumes, are the responsibility of 

Asset Manager. 

Package No. 2 – AMA – Canadian Only (PXP Phase III) 

Term: November 1, 2020 through October 31, 2021. 

Assets:    National Grid is currently party to a precedent agreement 

with PNGTS for the transportation of Gas from Dawn, 

Ontario to Dracut, MA Union, TCPL and PNGTS to serve 

its firm on TGP. On June 19, 2018, PNGTS filed an 

application with the Federal Energy Regulatory 

Commission (“FERC”) to satisfy the requirements of Phase 

II of the Portland Xpress Project to achieve an in-service 

date of November 1, 2020 [CP18-506]; authorization of the 

necessary facilities by the FERC is a condition precedent of 

a transaction confirmation resulting from this RFP and 

necessary for the agreement between National Grid and 

PNGTS to become effective.  

Once the agreement is effective, PNGTS will assign the 

corresponding upstream TCPL capacity to National Grid 

and, at that time, National Grid shall also have the right to 

take assignment of the corresponding volume of upstream 

Union capacity to feed TCPL.  Following such 

assignments, National Grid will have transportation service 

agreements: with Union from Dawn to Parkway; with 

TCPL from Parkway to East Hereford; and with PNGTS 

from East Hereford to Dracut.  

Beginning November 1, 2020, National Grid is seeking an 

AMA using the following Assets: 

Pipeline Rate 

Schedule 

Volume 

(dth) 

Volume 

(Gj) 

Receipt 

Point 

Delivery Point 

Union M12 3,300 3,482 Dawn Parkway 

TCPL FT 3,300 3,482 Parkway East Hereford 

Assignment of Assets: 

The Assets shall be assigned by Buyer for the entire Term 

at no cost to Asset Manager; notwithstanding the foregoing, 

Asset Manager shall initially pay the demand charges and 

Buyer shall reimburse Asset Manager for 100% of the 

demand charges related to the Assets and for all imputed 

variable charges related to the volumes delivered by Asset 
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Manager on behalf of Buyer; reimbursement for such 

charges shall be paid to Asset Manager in U.S. dollars and 

based on Bank of Canada’s monthly average exchange rate 

for the month of business as published on the last business 

day of the month of production. Asset Manager shall be 

responsible for all variable charges in connection with the 

Assets during the Term not related to Buyer’s deliveries. 

Buyer and Asset Manager each agree to take such actions 

and execute such documents as may be required to 

effectuate the assignment of the Assets from Buyer to Asset 

Manager.  All assignments shall be subject to recall in the 

event that the Asset Manager fails to meet its gas supply 

obligation to Buyer. 

Delivery Point: The Delivery Point shall be the point of interconnection 

between TransCanada and PNGTS known as East 

Hereford, on the U.S. side. 

Gas Supply Requirements:    On any day during the period of November 1, 2020 

through April 30, 2021 of the Term, Buyer shall have the 

right, but not the obligation, to call on Seller to deliver up 

to the MDQ at East Hereford. The MDQ shall be adjusted 

upward or downward based upon the deliverability and 

applicable fuel retention on each of Union and TCPL. 

Subject to satisfaction of these Gas Supply Requirements 

and the following, Asset Manager shall have the right to 

optimize the assigned capacity for its own account:   

(a) Base-Load Election: At least three business days prior

to the 1st day of the following month of delivery, Buyer

shall have the right, but not the obligation, to request Base-

Load delivery of such Gas Supply at the Delivery Point up

to the MDQ made available to Seller during this delivery

period.

(b) Daily Call: Further, subject to Buyer having exercised

its Base-Load rights, Buyer shall have a right to call on a

quantity up to the remaining MDQ at East Hereford.

Price: The commodity price for Gas called on through the 

exercise of a daily call shall be equal to Platts Gas Daily – 

Daily Price Survey ($MMBtu) Midpoint for Dawn, 

Ontario, plus the imputed variables to deliver the Gas 

Supply to East Hereford. 

The commodity price for Gas called on through the Base-

Load option shall be equal to Platts Inside FERC for Dawn, 

Ontario, plus the imputed variables to deliver the Gas 

Supply to East Hereford. 
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Daily Call Nominations: Buyer shall make all nominations for delivery at East 

Hereford of Daily Call purchases prior to 10:00 AM, 

prevailing Eastern Standard Time on the Business Day 

prior to the Gas Day on which delivery of Gas is requested. 

Friday nominations shall be for Saturday through Monday 

(ratably).  Holidays are as determined by ICE and shall be 

treated the same as weekends (i.e., nominated ratably on 

the Business Day prior to the Holiday). 

Subject to the Gas Supply Requirements and Buyer’s right 

to elect to purchase Gas pursuant to either a Daily Call or 

Base-Load Election, Seller shall have the right to optimize 

the assigned capacity for its own account. Seller shall 

communicate to Buyer any upstream changes to supply 

contracts nominated pursuant to this section no later than 

1:00 PM prevailing Eastern Standard Time on the Day 

prior to the Day of Gas flow. Acceptance of changes to 

upstream supply arrangements communicated by Seller of 

Buyer after 1:00 PM prevailing Eastern Standard Time on 

the Day prior to the Day of Gas flow shall be at Buyer’s 

discretion. Consistent with the terms of the Transaction 

Confirmation and the deliverability of the Assets, Buyer 

may nominate, and Seller must supply those supplies 

unaccounted for after the 1:00 PM prevailing Eastern 

Standard Time on the Day prior to the Day of Gas flow 

deadline from the Assets assigned to Seller by Buyer. 

Asset Management Fee: Subject to satisfying the Gas Supply Requirements 

associated with the AMA, Seller shall have the right to 

utilize and optimize the Assets for its own account.  In 

exchange for such right, Seller shall pay Buyer an Asset 

Management Fee.  As part of their Proposal(s), Bidders 

should specify the total proposed Asset Management 

Fee to be paid to Buyer for the AMA. 

Asset Management Fee: Subject to satisfying the Gas Supply Requirements 

associated with the AMA, Seller shall have the right to 

utilize and optimize the Assets for its own account.  In 

exchange for such right, Seller shall pay Buyer an Asset 

Management Fee.  As part of their Proposal(s), Bidders 

should specify the total proposed Asset Management 

Fee to be paid to Buyer for the AMA and how the Asset 

Management Fee will be impacted if the condition 

precedent related to the in-service of Phase II of the 

Portland Xpress Project does not occur on November 1, 

2019. 

Import/Export Reporting: Any import/export reporting requirement applicable to the 

quantities of natural gas delivered to Buyer hereunder, whether 

of the National Energy Board, the U.S. Department of Energy 
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Office of Fossil Energy, the U.S. Customs Service or any other 

regulatory body having jurisdiction over the volumes, are the 

responsibility of Asset Manager. 

Package No. 3 - AMA – U.S. and Canadian (PXP Phases I&II) 

Term: November 1, 2020 through October 31, 2021. 

Assets: Beginning November 1, 2020, National Grid is seeking an 

AMA using the following Assets: 

Pipeline Rate 

Schedule 

Volume (dth) Volume (Gj) Receipt 

Point 

Delivery 

Point 

Union M12 10,000 10,550 Dawn Parkway 

TCPL FT 10,000 10,550 Parkway East 

Hereford 

PNGTS FT 10,000 n/a Pittsburg Dracut 

TGP FT-A 10,000 n/a Dracut Zone 6 

Assignment and Release 

of Assets: The Assets shall be assigned/released by Buyer for the 

entire Term at no cost to Asset Manager; notwithstanding 

the foregoing, Asset Manager shall initially pay the demand 

charges and Buyer shall reimburse Asset Manager for 

100% of the demand charges related to Union and TCPL 

and for all imputed variable charges related to the volumes 

delivered by Asset Manager on behalf of Buyer; 

reimbursement for such charges shall be paid to Asset 

Manager in U.S. dollars and based on Bank of Canada’s 

monthly average exchange rate for the month of business as 

published on the last business day of the month of 

production. Asset Manager shall be responsible for all 

variable charges in connection with the Assets during the 

Term not related to Buyer’s deliveries. Buyer and Asset 

Manager each agree to take such actions and execute such 

documents as may be required to effectuate the assignment 

of the Assets from Buyer to Asset Manager. All 

assignments shall be subject to recall in the event that the 

Asset Manager fails to meet its gas supply obligation to 

Buyer. 

Buyer and Seller each agree to take such actions and 

execute such documents as may be required to effectuate 

the release of the Assets from Buyer to Seller. National 

Grid currently has a negotiated rate with PNGTS which is 

included herewith. National Grid shall not be responsible 

for loss of discount resulting from such inaction.  

The parties intend that any transaction entered into pursuant 

to this RFP shall be structured as an Asset Management 

Agreement pursuant to FERC Order 712 and any other 
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applicable rules or regulations. All releases shall be subject 

to recall in the event that the Seller fails to meet its gas 

supply obligation to Buyer.  

Delivery Point: Unless otherwise specified by Buyer, the Delivery Point for 

Gas purchased hereunder shall be the point of 

interconnection between Buyer’s facilities and TGP in 

TGP’s Zone 6.  

Gas Supply Requirements:    On any day during the period of November 1, 2020 

through April 30, 2021 of the Term, Buyer shall have the 

right, but not the obligation, to call on Seller to deliver up 

to the MDQ at the Delivery Point on the U.S. assets of 

PNGTS and TGP. The MDQ shall be adjusted upward or 

downward based upon the deliverability and applicable fuel 

retention on each of Union, TCPL, PNGTS and TGP. 

Subject to satisfaction of these Gas Supply Requirements, 

Asset Manager shall have the right to optimize the assigned 

capacity for its own account.  Subject to the following:   

(a) Base-Load Election: At least three business days prior

to the 1st day of the following month of delivery, Buyer

shall have the right, but not the obligation, to request Base-

Load delivery of such Gas Supply at the Delivery Point on

TGP up to the MDQ made available to Seller during this

delivery period.

(b) Daily Call: Further, subject to Buyer having exercised

its Base-Load rights, Buyer shall have a right to call on a

quantity up to the remaining MDQ at TGP Zone 6.

(c) Additional Call: In addition to the Base-Load Election

and the Daily Call, on any Day during the delivery period

of November 1, 2020 through and including April 30, 2021,

Buyer shall have the right, but not the obligation, to call on

a quantity of Gas up to the contract quantity at the primary

delivery point released by Buyer to Seller for each of the

PNGTS and TGP Asset(s). Seller’s delivery obligations

under this Additional Call provision and its delivery

obligation pursuant to these Gas Supply Requirements shall

not be cumulative, and the Additional Call may only be

exercised after Buyer has exhausted its rights pursuant to

the Base-Load Election and Daily Call (i.e., Buyer’s right

to request gas at any Delivery Point pursuant to this

Additional Call provision shall be reduced by quantities

already requested).

Price: The commodity price for Gas called on through the 

exercise of a daily call shall be equal to Platts Gas Daily – 
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Daily Price Survey ($MMBtu) Midpoint for Dawn, 

Ontario, plus the imputed variables to deliver the Gas 

Supply to Buyer’s City-Gate in TGP Zone 6. 

The commodity price for Gas called on through the Base-

Load option shall be equal to Platts Inside FERC for Dawn, 

Ontario, plus the imputed variables to deliver the Gas 

Supply to Buyer’s City-Gate in TGP Zone 6. 

The commodity price for Gas called on through the 

Additional Call shall be equal to TGP Zone 6 South + 

$0.05. 

Nominations: For calls at the Delivery Point at Buyer’s City-Gate in TGP 

Zone 6, Buyer shall make all nominations for delivery of 

Daily Call purchases prior to 10:00 AM, prevailing Eastern 

Standard Time on the Business Day prior to the Gas Day 

on which delivery of Gas is requested. Friday nominations 

shall be for Saturday through Monday (ratably).  Holidays 

are as determined by ICE and shall be treated the same as 

weekends (i.e., nominated ratably on the Business Day 

prior to the Holiday).  

Subject to the Gas Supply Requirements, Seller shall have 

the right to optimize the assigned capacity for its own 

account. Seller shall communicate to Buyer any upstream 

changes to supply contracts nominated pursuant to this 

section no later than 1:00 PM prevailing Eastern Standard 

Time on the Day prior to the Day of Gas flow. Acceptance 

of changes to upstream supply arrangements communicated 

by Seller of Buyer after 1:00 PM prevailing Eastern 

Standard Time on the Day prior to the Day of Gas flow 

shall be at Buyer’s discretion. Consistent with the terms of 

the Transaction Confirmation and the deliverability of the 

Assets, Buyer may nominate, and Seller must supply those 

supplies unaccounted for after the 1:00 PM prevailing 

Eastern Standard Time on the Day prior to the Day of Gas 

flow deadline from the Assets assigned to Seller by Buyer. 

Upon execution of a binding Transaction Confirmation, or 

adequate assurance that the Buyer and Seller intend the 

Transaction be binding by the first date of the Term, Buyer 

shall arrange for Seller’s use and access of the National 

Grid Electronic Bulletin Board (“EBB”).  Seller shall 

utilize EBB to schedule the supply to the Delivery Point on 

TGP, Buyer’s city gate, for confirmation by National 

Grid’s Gas Control. Use of the EBB or other means of 

requests for confirmation of meter bounce transactions at 

the Delivery Point or other points of interconnection with 

Buyer’s facilities shall be strictly prohibited. 
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Asset Management Fee: Subject to satisfying the Gas Supply Requirements 

associated with the AMA, Seller shall have the right to 

utilize and optimize the Assets for its own account.  In 

exchange for such right, Seller shall pay Buyer an Asset 

Management Fee.  As part of their Proposal(s), Bidders 

should specify the total proposed Asset Management 

Fee to be paid to Buyer for the AMA for the full MDQ 

assignable, as well as on a volumetric basis. 

Import/Export Reporting: Any import/export reporting requirement applicable to the 

quantities of natural gas delivered to Buyer hereunder, whether 

of the National Energy Board, the U.S. Department of Energy 

Office of Fossil Energy, the U.S. Customs Service or any other 

regulatory body having jurisdiction over the volumes, are the 

responsibility of Asset Manager. 

II. Instructions to Bidders

National Grid will consider Proposals only from Bidders who have an executed NAESB Base 

Contract for Sale and Purchase of Natural Gas or an executed ISDA with a Gas Annex with 

Buyer.  Any transaction entered into as a result of this RFP shall be documented as a transaction 

under an active NAESB Agreement or ISDA Gas Annex.  Included in this RFP is the form of 

Transaction Confirmation that National Grid proposes for execution.   As part of their 

Proposal(s), Bidders must clearly identify any required Special Conditions or exceptions to the 

Transaction Confirmation including, but not limited to, language related to FERC, the CFTC and 

any other applicable regulatory body. 

Any questions in connection with this RFP should be sent via email to the following email 

address:  

GasRFP@nationalgrid.com 

All proposals in connection with this RFP should also be sent via email to the email address 

listed above.  Proposals must be submitted by the date specified in the Schedule below.  

Proposals must include: (a) Seller’s proposed Reservation Charge for the Package, (b) any 

specialized language Seller requires in the Transaction Confirmation, and (c) whether 

Seller shall require receipt of any additional internal approvals prior to accepting an 

award pursuant to this RFP. 

III. Schedule (all times are Eastern Standard Time)

August 14, 2020 Proposals must be received by National Grid by 12:00 PM EST.  All 

proposals shall expressly provide that they will remain binding 

and in effect, without modification, until 5:00 PM on August 21, 

2020. 

IV. Miscellaneous
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National Grid will consider proposals only from bidders who have an executed NAESB Base 

Contract for Sale and Purchase of Natural Gas or an executed ISDA with a Gas Annex with 

Buyer. Any transaction entered into as a result of this RFP shall be documented as a transaction 

under an active NAESB Agreement or ISDA Gas Annex.   Please be advised that if the winning 

Bidder utilizes an ISDA with a Gas Annex, this transaction will be specifically excluded from 

margining calculation under the Credit Support Annex. 

Bidders submitting bids in response to this RFP understand and agree that unless and until a 

definitive Transaction Confirmation has been executed and delivered, no contract or agreement 

providing for a transaction between such parties shall be deemed to exist between the parties, and 

neither party will be under any legal obligation of any kind whatsoever with respect to such 

transaction by virtue of this or any other written or oral expression of communication.  National 

Grid reserves the right to withdraw or modify this RFP at any time and National Grid shall have 

the right, in its sole and absolute discretion, to reject any or all Proposals submitted in response 

to this RFP.  The winning bid(s), if any, will be selected based on the proposal(s) that yield(s) the 

least cost, consistent with concerns for reliability of service and other business factors applied by 

National Grid in its sole discretion.  Potential Sellers shall be subject to satisfactory credit review 

by National Grid. 

V. Compliance with National Grid’s Supplier Code of Conduct

At National Grid we are always seeking ways to meet the evolving needs and desires of our 

customers.  We believe that a responsible approach to doing business is fundamental to what we 

do.  In all of our activities we operate within Global Standards of Ethical Conduct.  These 

standards include a commitment to the protection and enhancement of the environment, always 

seeking ways to minimize the environmental impact of our past, present and future activities and 

safeguarding our global environment for future generations.  Our goal is to comply with 

regulations, reduce any impact that we may have and proactively seek out opportunities to 

improve the environment.  In furtherance of this goal, National Grid has developed a “Supplier 

Code of Conduct” which describes our company’s values and can be accessed at 

https://www.nationalgridus.com/media/procurement/supplier_code_of_conduct.pdf. 

We value the business relationships we have with you and we believe that you are an important 

and central part of our success.  This means that we expect you to carry out your business in line 

with these values.  More specifically, we refer you to Section 3 - “Protecting the Environment”.  

This section explains National Grid’s expectations with respect to its suppliers.  In connection 

with the purchase of natural gas, we will reject proposals from parties that fail to adhere to these 

requirements or who knowingly produce or purchase gas that was produced in violation of 

applicable laws and regulations.     

National Grid has worked to establish the Natural Gas Supply Collaborative (NGSC). The NGSC 

is a voluntary collaborative of natural gas purchasers that are promoting safe and responsible 

practices for the development of natural gas supply. As a participant in the NGSC, National Grid 

is committed to encourage our natural gas suppliers and producers to support more robust 

voluntary reporting and increased transparency on 14 environmental and social performance 

indicators. The NGSC developed these indicators through a comprehensive stakeholder 

engagement undertaking including representation from both the environmental and natural gas 

production community.  

As suppliers of natural gas to National Grid, it is our expectation that you will consider reporting 

on these 14 indicators. Over time, and in consultation with National Grid, we expect reporting on 
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these 14 indicators will be fully embraced and easily identifiable on company web sites and may 

become a requirement for future business. 

Supporting information on the NGSC can be found at the following Web site: 

http://www.mjbradley.com/NGSC 

John Allocca 

Director of FERC Compliance and Contracting 

Telephone:  516-545-3108 

Liz Arangio 

Director of Gas Supply Planning 

Telephone:  781-907-1639 

MaryBeth Carroll 

Manager of Gas Supply Planning 

Telephone: 516-545-3116 

Samara Jaffe 

Program Manager of FERC Compliance & Contracting 

Telephone:  516-545-5408 

Janet Prag 

Senior Contract Specialist 

Telephone:  516-545-5463 
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Request for Proposals (“RFP”) for 

Asset Management Arrangement 

August 4, 2020 

The Narragansett Electric Company d/b/a National Grid (“National Grid” or “Buyer”) is seeking 

proposals (“Proposals”) for an Asset Management Arrangement (“AMA”) as more fully set forth 

below.  The successful bidder (“Seller” or “Asset Manager”) shall have the right to optimize the 

assigned assets (“Assets”) subject to satisfying Buyer’s Gas Supply Requirements set forth 

below. 

Package No. 4 – AMA (Dawn-Waddington-Zone 6) 

I. Provisions:

Term: November 1, 2020 through October 31, 2021. 

Delivery Period: November 1, 2020 through and including March 31, 2021. 

Release/Assignment of Assets: The Assets to be assigned and released are set forth below.  

The Assets shall be assigned/released by Buyer for the 

entire Term at no cost to Seller.  Buyer shall remain 

responsible for payment of all demand charges related to 

the Assets (except any potential loss of discount related to 

activities of Seller). Notwithstanding the forgoing, Seller 

shall initially pay the Union and TransCanada demand 

charges and Buyer shall reimburse Seller for 100% of the 

demand charges related to the Assets; reimbursement for 

such charges shall be paid to Seller in U.S. dollars and 

based on Bank of Canada’s monthly average exchange rate 

for the month of business as published on the last business 

day of the month of production. Buyer and Seller each 

agree to take such actions and execute such documents as 

may be required to effectuate the assignment of the Assets 

from Buyer to Seller.  All assignments shall be subject to 

recall in the event that the Seller fails to meet its gas supply 

obligation to Buyer. 

Assigned Assets: During the Term, Buyer shall assign firm transportation 

capacity on the following pipelines: 

Union Gas Limited (“Union Gas”) 

TransCanada Pipelines Limited (“TransCanada”) 

Iroquois Gas Transmission System, L.P. (“Iroquois”) 

Tennessee Gas Pipeline Company, L.L.C. (“Tennessee”) 

Please see table below for contract details. 
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Delivery Point:    The Delivery Point shall be the primary Delivery Point(s) 

of the FERC regulated Assets. 

Gas Supply 

Requirements: On any day during the period of November 1, 2020 

through March 31, 2021 of the Term, Buyer shall have the 

right, but not the obligation, to call on Seller to deliver up 

to the MDQ at the Tennessee Delivery Point. The MDQ 

shall be adjusted upward or downward based upon the 

deliverability and applicable fuel retention on each of 

Union, TransCanada, Iroquois and Tennessee. Subject to 

satisfaction of these Gas Supply Requirements, Asset 

Manager shall have the right to optimize the assigned 

capacity for its own account.  Subject to the following:   

(a) At least five business days prior to the 1st day of the

following month of delivery, Buyer shall have the right,

but not the obligation, to request Base-Load delivery of

such Gas Supply at the Delivery Point up to the MDQ

during this delivery period.

(b) Further, subject to Buyer having exercised its Base-

Load rights, Buyer shall have a right to call on a

quantity up to the remaining MDQ.

Additional Call – In addition to the Gas Supply 

Requirements above, on any Day during the period of 

November 1, 2020 through March 31, 2021 of the Term, 

Buyer shall have the right, but not the obligation, to call on 

a quantity of Gas up to the contract quantity of each of the 

Iroquois and Tennessee Assets at the primary Delivery 

Point(s) under each such released Asset. Seller’s delivery 

obligations under this Additional Call provision and its 

delivery obligation pursuant to all Gas Supply 

Requirements provisions above shall not be cumulative and 

may only be exercised after Buyer has exhausted its rights 

pursuant to firm Base-Load and daily call supplies (i.e., 

Buyer’s right to request gas at the Iroquois or Tennessee 

Delivery Point pursuant to these Gas Supply Requirements 

provisions and under this Additional Call provision shall be 

Pipeline Contract Quantity 

Dt/day 

Quantity 

Gj/day 

Receipt 

Point 

Delivery 

Point 

Union M12164 1,025 1,081 Dawn Parkway 

TransCanada 42386 1,012 1,068 Parkway Waddington 

Iroquois 50001 1,012 NA Waddington Wright 

Tennessee 95345 1,000 NA Wright Lincoln, RI 
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reduced by quantities requested at any upstream Delivery 

Point). 

Nominations: Buyer shall make all nominations for delivery of Gas 

hereunder   prior to 10:00 AM prevailing Eastern Standard 

Time on the Business Day prior to the Gas Day on which 

delivery of Gas is requested.  Friday nomination shall be 

for Saturday through Monday (ratably).  Holidays are as 

determined by ICE and shall be treated the same as 

weekends (i.e., nominated ratably on Business Day prior to 

the Holiday). 

Upon execution of a binding Transaction Confirmation, or 

adequate assurance that the Buyer and Seller intend the 

Transaction be binding by the first date of the Term, Buyer 

shall arrange for Seller’s use and access of the National 

Grid Electronic Bulletin Board (“EBB”).  Seller shall 

utilize EBB to schedule the supply to the Delivery Point on 

Tennessee, Buyer’s city gate, for confirmation by National 

Grid’s Gas Control. Use of the EBB or other means of 

requests for confirmation of meter bounce transactions at 

the Delivery Point or other points of interconnection with 

Buyer’s facilities shall be strictly prohibited. 

Price: The commodity price for Gas called on through the 

exercise of a daily call shall be equal to Platts Gas Daily – 

Daily Price Survey ($MMBtu) Midpoint for Dawn, 

Ontario, plus the imputed variables to deliver the Gas 

Supply to the Tennessee Delivery Point. 

The commodity price for Gas called on through the Base-

Load option shall be equal to Platts Inside FERC for Dawn, 

Ontario, plus the imputed variables to deliver the Gas 

Supply to the Tennessee Delivery Point. 

The commodity price for Gas called on through Additional 

Call shall be the greater of the Daily Call Price or the Platts 

Gas Daily Daily Price Survey price for Tennessee Zone 6 

South Pool plus $0.10 per dt.   

Asset Management Fee: Subject to satisfying the Gas Supply Requirements 

associated with the AMA, Seller shall have the right to 

utilize and optimize the Assets for its own account.  In 

exchange for such right, Seller shall pay Buyer an Asset 

Management Fee.  As part of their Proposal, Bidders 

should specify the total proposed Asset Management 

Fee to be paid to Buyer for the Term.   

Form of Agreement: Any transaction entered into as a result of this RFP shall be 

documented as a transaction under an active NAESB 
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Contract or ISDA Gas Annex.  Included with this RFP is 

the form of Transaction Confirmation that National Grid 

proposes for execution.  As part of their Proposal, 

Bidders must clearly identify any required Special 

Conditions or exceptions to the Transaction 

Confirmation. 

Import/Export 

Reporting: Any import/export reporting requirements applicable to the 

quantities of natural gas delivered to Buyer hereunder, 

whether of the National Energy Board, the U.S. 

Department of Energy Office of Fossil Energy, the U.S. 

Customs Service or any other regulatory body having 

jurisdiction over the volumes, are the responsibility of 

Asset Manager. 

Submission of Proposals: Proposals must be submitted by the date specified in the 

Schedule below.  Proposals must include: (a) Seller’s 

proposed Asset Management Payment or Price for the 

AMA Package, (b) any proposed exceptions to the 

Transaction Confirmation and (c) whether Seller shall 

require receipt of any additional internal approvals 

prior to accepting an award pursuant to this RFP. 

II. Instructions to Bidders:

Proposals must be submitted by the date specified in the Schedule below via email to the 

following email address: 

GasRFP@nationalgrid.com. 

Any questions in connection with this RFP should be sent via email to the email address 

provided above. 

III. Schedule (all times are Eastern Standard Time):

August 14, 2020 Proposals must be received by National Grid by 12:00 PM EST.  All 

proposals shall expressly provide that they will remain binding 

and in effect, without modification, until 5:00 PM on August 21, 

2020. 

V. Form of Agreement:

National Grid will consider proposals only from bidders who have an executed NAESB Base 

Contract for Sale and Purchase of Natural Gas or an executed ISDA with a Gas Annex with 

Buyer. Any transaction entered into as a result of this RFP shall be documented as a transaction 

under an active NAESB Contract or ISDA Gas Annex.  Please be advised that if the Winning 
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Bidder utilizes an ISDA with a Gas Annex, this transaction will be specifically excluded from 

margining calculation under the CSA. 

Bidders submitting bids in response to this RFP understand and agree that unless and until a 

definitive Transaction Confirmation has been executed and delivered by National Grid, no 

contract or agreement providing for a transaction between such parties shall be deemed to exist 

between the parties, and neither party will be under any legal obligation of any kind whatsoever 

with respect to such transaction by virtue of this or any other written or oral expression 

communication.  National Grid reserves the right to withdraw or modify this RFP at any time 

and National Grid shall have the right, in its sole and absolute discretion, to reject any or all 

Proposals submitted in response to this RFP.  Potential Sellers shall be subject to satisfactory 

credit review by National Grid. 

VI. Compliance with National Grid’s Supplier Code of Conduct:

At National Grid we are always seeking ways to meet the evolving needs and desires of our 

customers.  We believe that a responsible approach to doing business is fundamental to what we 

do.  In all of our activities we operate within Global Standards of Ethical Conduct.  These 

standards include a commitment to the protection and enhancement of the environment, always 

seeking ways to minimize the environmental impact of our past, present and future activities and 

safeguarding our global environment for future generations.  Our goal is to comply with 

regulations, reduce any impact that we may have and proactively seek out opportunities to 

improve the environment.  In furtherance of this goal, National Grid has developed a “Supplier 

Code of Conduct” which describes our company’s values and can be accessed at 

https://www.nationalgridus.com/media/procurement/supplier_code_of_conduct.pdf. 

We value the business relationships we have with you and we believe that you are an important 

and central part of our success.  This means that we expect you to carry out your business in line 

with these values.  More specifically, we refer you to Section 3 - “Protecting the Environment”.  

This section explains National Grid’s expectations with respect to its suppliers.  In connection 

with the purchase of natural gas, we will reject proposals from parties that fail to adhere to these 

requirements or who knowingly produce or purchase gas that was produced in violation of 

applicable laws and regulations.     

National Grid has worked to establish the Natural Gas Supply Collaborative (NGSC). The NGSC 

is a voluntary collaborative of natural gas purchasers that are promoting safe and responsible 

practices for the development of natural gas supply. As a participant in the NGSC, National Grid 

is committed to encourage our natural gas suppliers and producers to support more robust 

voluntary reporting and increased transparency on 14 environmental and social performance 

indicators. The NGSC developed these indicators through a comprehensive stakeholder 

engagement undertaking including representation from both the environmental and natural gas 

production community.  

As suppliers of natural gas to National Grid, it is our expectation that you will consider reporting 

on these 14 indicators. Over time, and in consultation with National Grid, we expect reporting on 

these 14 indicators will be fully embraced and easily identifiable on company web sites and may 

become a requirement for future business.  

Supporting information on the NGSC can be found at the following Web site: 

http://www.mjbradley.com/NGSC 
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John Allocca 

Director of FERC Compliance and Contracting 

Telephone:  516-545-3108 

Liz Arangio 

Director of Gas Supply Planning 

Telephone:  781-907-1639 

MaryBeth Carroll 

Manager of Gas Supply Planning 

Telephone: 516-545-3116 

Samara Jaffe 

Program Manager of FERC Compliance & Contracting 

Telephone:  516-545-5408 

Janet Prag 

Senior Contract Specialist 

Telephone:  516-545-5463 
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Transaction Confirmation

The Narragansett Electric Company d/b/a National Grid 

TRANSACTION CONFIRMATION 

Date:  ____________ 

Transaction Confirmation #:  ____________ 

This Transaction Confirmation was awarded pursuant to National Grid’s Request for Proposals for Asset Management Arrangements 
dated August 4, 2020. This Transaction Confirmation is subject to the Base Contract between Seller and Buyer, dated ________.  
This Transaction Confirmation will not become binding until executed by both parties.  

SELLER: 

Attn: 
Phone: 
Fax: 
Transporters:  
Transporters Contract Number: 
Trader: 

BUYER: 
The Narragansett Electric Company d/b/a National Grid 
100 East Old County Road 
Hicksville, New York 11801 
Attn: Contract Administration 
Phone: (516) 545-6068 
Fax: (516) 545-5466 
Transporters:  Union Gas Limited (“Union”), TransCanada 

Pipelines Limited (“TransCanada”), Iroquois 
Gas Transmission System, L.P. (“Iroquois”) 

  Tennessee Gas Pipeline Company, L.L.C. 
(“Tennessee”). 

Transporters Contract Number: 
Trader: Samara Jaffe 

Contract Price:   See Special Conditions Section C below.  

Term:  Begin:  November 1, 2020  End:   October 31, 2021 

Performance Obligation and Contract Quantity:  See Special Conditions below. 

Delivery Point(s):  Subject to Buyer’s right to exercise the Additional Call, the primary Delivery Point shall be the point of 
interconnection between Tennessee and Buyer’s distribution system that is the primary Delivery Point under the Tennessee Asset. 

Special Conditions: 

A. Definitions

 “Assets” means the Agreements summarized as follows: 

“CFTC” shall mean the Commodities Futures Trading Commission. 

“Credit Support Provider” means__________________________.  

“Dekatherm” or “Dth” or “dt” means one (1) MMBtu. 

Pipeline Contract Quantity 
Dt/day 

Quantity 
Gj/day 

Receipt 
Point 

Delivery 
Point 

Union M12164 1,025 1,081 Dawn Parkway 

TransCanada 42386 1,012 1,068 Parkway Waddington 

Iroquois 50001 1,012 NA Waddington Wright 

Tennessee 95345 1,000 NA Wright Lincoln, RI 
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 “EBB” means Buyer’s Electronic Bulletin Board utilized for confirmation of Gas. “FERC” means the Federal Energy Regulatory 
Commission. 

“Letter of Credit” means an irrevocable, non-transferable, standby letter of credit issued by a major U.S. commercial bank, a U.S. 
branch office of a foreign bank, or U.S. financial institution, in any case with a credit rating of at least “A” by S&P and “A2” by Moody’s 
in a form reasonable acceptable to the Buyer.  All costs related to any Letter of Credit shall be for the account of the Seller. 

“Moody’s” means Moody’s Investors Services, Inc., or its successor. 

“S&P” means S&P Global Ratings, or its successor. 

B. Gas Service and Capacity Assignment 

1. Release and Assignment of Assets: During the Term, Buyer will release/assign, on a pre-arranged, non-biddable
basis, at no cost to Seller, the Assets. Buyer shall be responsible for the payment of all demand charges related to the
Assets.   Notwithstanding the foregoing, Seller shall initially pay the demand charges to TransCanada and Union and
Buyer shall reimburse Seller for 100% of the demand charges related to the Assets for the volumes delivered by Seller
to Buyer under this Transaction Confirmation.  Reimbursement of such charges shall be paid in U.S. dollars and based
on the Bank of Canada’s monthly average exchange rate for the month of business as published on the last business
day of the month of production. Seller shall be responsible for all variable costs in connection with the Assets during the
Term unrelated to deliveries for Buyer.  Buyer and Seller each agree to take such actions and execute all documents
as may be required to effectuate the assignment of the Assets from Buyer to Seller.  All assignments shall be subject to
recall in the event that the Seller fails to meet its gas supply obligation to Buyer.

2. Gas Supply Requirements:

A. On any day during the period of November 1, 2020 through March 31, 2021 of the Term, Buyer shall have the
right, but not the obligation, to call on Seller to deliver up to the MDQ at the Tennessee Delivery Point. The
MDQ shall be adjusted upward or downward based upon the deliverability and applicable fuel retention on
each of Union, TransCanada, Iroquois and Tennessee. Subject to satisfaction of these Gas Supply
Requirements, Asset Manager shall have the right to optimize the assigned capacity for its own account.
Subject to the following:

i. At least five business days prior to the 1st day of the following month of delivery, Buyer shall have the
right, but not the obligation, to request Base-Load delivery of such Gas Supply at the Delivery Point
up to the MDQ during this delivery period.

ii. Further, subject to Buyer having exercised its Base-Load rights, Buyer shall have a right to call on a
quantity up to the remaining MDQ.

iii. Additional Call – In addition to the Gas Supply Requirements set forth in Special Condition B(2)(A) of
this Transaction Confirmation, on any Day during the period of November 1, 2020 through March 31,
2021 of the Term, Buyer shall have the right, but not the obligation, to call on a quantity of Gas up to
the contract quantity of each of the Iroquois and Tennessee Assets at the primary Delivery Point(s)
under each such released Asset. Seller’s delivery obligations under this Additional Call provision and
its delivery obligation pursuant to all Gas Supply Requirements provisions above shall not be
cumulative and may only be exercised after Buyer has exhausted its rights pursuant to firm base-load
and daily call supplies (i.e., Buyer’s right to request gas at the Iroquois or Tennessee Delivery Point(s)
pursuant to these Gas Supply Requirements provisions and under this Additional Call provision shall
be reduced by quantities requested at any upstream Delivery Point).

B. Termination Right: If at any time during the Term, Seller fails to deliver Gas required to be delivered
hereunder, unless such failure is excused by the Buyer’s non-performance or caused by Force Majeure, Buyer
shall have the right to terminate this Transaction Confirmation and recall the Assets.

C. Nominations

Buyer shall make all nominations for all delivery of Gas hereunder prior to 10:00 a.m. prevailing Eastern Standard Time on the 
Business Day prior to the Gas Day on which delivery of Gas is requested.  Friday nomination shall be for Saturday through Monday 
(ratably).  Holidays are as determined by ICE and shall be treated the same as weekends (i.e., nominated ratably on Business Day 
prior to the Holiday).  

Buyer shall arrange for Seller’s use and access of the EBB.  Seller shall utilize the EBB to schedule all Gas purchased pursuant to 
this AMA to the Delivery Point(s) for confirmation by National Grid’s Gas Control. Use of the EBB or other means of requests for 
confirmation of meter bounce transactions at the Delivery Point or other points of interconnection with Buyer’s facilities shall be strictly 
prohibited. Use of the EBB or other means of requests for confirmation of meter bounce transactions at the Delivery Point or other 
points of interconnection with Buyer’s facilities shall be strictly prohibited. 
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D. Price The commodity price for Gas purchased pursuant to Special Condition 2 shall be as follows:

1. The commodity price for Gas called on through the exercise of a daily call
pursuant to Special Condition B(2)(A)(ii) shall be equal to Platts Gas Daily
– Daily Price Survey ($MMBtu) Midpoint for Dawn, Ontario, plus the
imputed variables to deliver the Gas Supply to the Delivery Point.

2. The commodity price for Gas called on through the Base-Load option
pursuant to Special Condition B(2)(A)(i) shall be equal to Platts Inside
FERC for Dawn, Ontario, plus the imputed variables to deliver the Gas
Supply to the Delivery Point.

3. The commodity price for Gas called on through the Additional Call option
pursuant to Special Condition B(2)(B) shall be equal to the greater of the
Daily Call Price or the Platts Gas Daily Daily Price Survey price for
Tennessee Zone 6 South Pool plus $0.10 per dt.

The price

E. Asset Management Fee

Subject to the delivery obligations set forth above, Seller shall have the right to optimize the assigned capacity for its own account.  In 
exchange for such right, during the Term, Seller shall make a payment to Buyer of $___________, payable in equal monthly 
installments of $______.   

F. Credit Provisions

Independent Amount.  In the event Seller (i) has a Credit Rating at or below BBB- from S&P and/or Baa3 from Moody’s, or (ii) is 
unrated, Seller shall provide Buyer with an Independent Amount in the form of either (a) a guaranty from a Credit Support Provider 
rated at least BBB by S&P and/or Baa2 by Moody’s, (b) cash, or (c) a Letter of Credit, in either case, in an amount equal to 10% of  
the potential mark to market exposure for the transactions hereunder calculated as a function of price volatilities as well as the 
notional volume; provided, however, that the potential mark to market exposure shall be zero (0) when Seller’s price is set at the Gas 
Daily Index. 

Collateral Requirement.  The “Collateral Requirement’ for Seller means the Exposure (as defined below), minus the sum of (i) the 
amount of cash previously transferred by Seller to Buyer, (ii) the amount of cash held by Buyer as posted collateral as the result of 
drawing under any Letter of Credit maintained by Seller for the benefit of Buyer, and (iii) the undrawn value of each such Letter of 
Credit; provided, however, that the Collateral Requirement for Seller will be deemed to be zero (0) if (i) Seller has a Credit Rating of at 
least BBB from S&P and/or Baa2 from Moody’s, and (ii) no Event of Default with respect to Seller has occurred and is continuing.  
Seller may provide the Collateral Requirement in the form of either (a) a guaranty from a Credit Support Provider rated at least BBB 
by S&P and/or Baa2 by Moody’s, (b) cash, or (c) a Letter of Credit.  The “collateral Requirement” for Buyer means zero (0). 

“Exposure” shall be calculated as the sum of: 

(i) all amounts that have been invoiced, but not yet paid for the transactions under this Transaction Confirmation; plus
(ii) all amounts that have been accrued, but not yet invoiced for the transactions under this Transaction Confirmation; plus
(iii) the mark to market amount for each Day remaining in the term for each transaction under this Transaction Confirmation;

reduced by
(iv) the Independent Amount, if any, previously provided by the Seller to the Buyer.

G. Import/Export Reporting

Any import/export reporting requirements applicable to the quantities of natural gas delivered to Buyer hereunder, whether of the 
National Energy Board, the U.S. Department of Energy Office of Fossil Energy, the U.S. Customs Service, or any other regulatory 
body having jurisdiction over the volumes, are the responsibility of Asset Manager. 

H. Changes in Law

If the FERC, CFTC, or other applicable regulatory body shall implement any change in law, rule, regulation, tariff or practice that is 
binding on Seller or Buyer and materially and adversely affects such party’s ability to perform its obligations hereunder, the parties 
shall negotiate in good faith an amendment to this Transaction Confirmation or take other appropriate action the effect of which is to 
restore each party, as closely as possible, to its same position as prior to such change.  If, within sixty (60) days after the 
implementation of such change, the parties are unable to agree on such amendment or such other appropriate action, each party will 
continue to perform its obligations hereunder to the maximum extent possible under the applicable law, rule, regulation, tariff or 
practice, taking all reasonable steps to mitigate the effect of such change on each other. 

Seller: Buyer:  The Narragansett Electric Company d/b/a National Grid 
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By:  _____________________________________ 
Name:   
Title:     
Date:

By:___________________________________ 
Name:  John V. Vaughn 
Title: Authorized Signatory 
Date: 
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Request for Proposals (“RFP”) for 

The Narragansett Electric Company d/b/a National Grid 

Asset Management Arrangement (“AMA”) and Gas Supply 

August 4, 2020 

The Narragansett Electric Company d/b/a National Grid (“Narragansett” or “Buyer”) is seeking 

proposals (“Proposals”) for an AMA (Package No. 5) and/or Gas Supply (Package No. 6) in order to fill 

its requirements at Dracut as more fully set forth below.  The successful bidder(s) (“Seller”) shall have 

the right to optimize the assets (“Assets”) subject to satisfying Buyer’s Gas Supply Requirements. 

Bidders may bid on all or a portion of the MDQ for each Package.  

Package No. 5 – AMA (Dracut to City Gate) 

I. Provisions

Term: November 1, 2020 through October 31, 2021. 

Assets: During the Term, Buyer shall release FT-A capacity with Tennessee Gas 

Pipeline Company L.L.C. (“TGP”), having primary receipts at Dracut, 

MA (pin number 412538) and primary deliveries in Zone 6 at the point(s) 

of interconnection between TGP and Buyer’s facilities in Cranston, RI, 

(pin number 420750) The maximum delivered quantity of the Assets is 

7,500 dt/day (“MDQ”). 

The Assets shall be released by Buyer for the entire Term at no cost to 

Seller. Buyer and Seller each agree to take such actions and execute such 

documents as may be required to effectuate the release of the Assets from 

Buyer to Seller.  All releases shall be subject to recall in the event that the 

Seller fails to meet its gas supply obligation to Buyer. 

Delivery Point: The point of interconnection between TGP and Buyer’s facilities at 

Cranston, RI. 

Gas Supply Requirements:  On any day during the period of December 1, 2020 through April 30, 

2021, Buyer shall have the right, but not the obligation, to call on a 

quantity of Gas up to the MDQ at the Delivery Point. Subject to 

satisfaction of these Gas Supply Requirements, Asset Manager shall have 

the right to optimize the assigned capacity for its own account.   
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Price: For the first 75,000 dth which Buyer exercises the call option pursuant to 

Gas Supply Requirements, the Price shall be equal to the price for 

Tennessee, Zone 6, Delivered North - as published in Platts Gas Daily 

Daily Price Survey for the day of flow, plus the variables to transport Gas 

to the Delivery Point. After Buyer has exercised the first 75,000 dth of 

call, the Price for each additional exercise of the call option pursuant to 

Gas Supply Requirements shall be equal to Tennessee, Zone 6, Delivered 

North as published in Platts Gas Daily Daily Price Survey for the day of 

flow plus $0.10, plus the variables to transport Gas to the Delivery Point, 

for each dth of Gas delivered. 

Daily Call Nominations: Buyer shall make all nominations for delivery of all Gas Supply 

Requirements prior to 10:00 AM, prevailing Eastern Standard Time on the 

Business Day prior to the Gas Day on which delivery of Gas is requested.  

Friday nomination shall be for Saturday through Monday (ratably).  

Holidays are as determined by ICE and shall be treated the same as 

weekends (i.e., nominated ratably on the Business Day prior to the 

Holiday). As part of their proposals, Bidder(s) should specify if they 

are able to offer non-ratable service.  

Upon execution of a binding Transaction Confirmation, or adequate 

assurance that the Buyer and Seller intend the transaction be binding by 

the first date of the Term, Buyer shall arrange for Seller’s use and access 

of the National Grid Electronic Bulletin Board (“EBB”).  Seller shall 

utilize EBB to schedule the supply to the Delivery Point on Tennessee, 

Buyer’s city gate, for confirmation by National Grid’s Gas Control. Use 

of the EBB for other means of requests for confirmation of meter bounce 

transactions at the Delivery Point or other points of interconnection with 

Buyer’s facilities shall be strictly prohibited. 

Asset Management Fee: Subject to satisfying the Gas Supply Requirements associated with the 

AMA, Seller shall have the right to utilize and optimize the Assets for its 

own account.  In exchange for such right, Seller shall pay Buyer an Asset 

Management Fee.  As part of their Proposal, Bidders must specify the 

Asset Management Fee to be paid to Buyer.  

Package No. 6– Gas Supply (Dracut) 

Term: December 1, 2020 through April 30, 2021. 

Delivery Point: The Delivery Point shall be the interconnection between TGP and 

Maritimes & Northeast Pipeline, LLC, DART Pin No. 412538, 

located in Dracut, Massachusetts. 
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Gas Supply Requirements: On any day during the Term, Buyer shall have the right, but not 

the obligation, to call on a maximum daily quantity up to 7,500 

dth/day (“MDQ”) and a maximum seasonal quantity (“MSQ”) of 

75,000 dth at the Delivery Point. Bidders may bid on all or a 

portion of the MDQ. 

Nominations: Buyer shall make all nominations for delivery of Gas hereunder 

prior to 10:00 AM prevailing Eastern Standard Time on the 

Business Day prior to the Gas Day on which delivery of Gas is 

requested.  Friday nomination shall be for Saturday through 

Monday (ratably).  Holidays are as determined by ICE and shall 

be treated the same as weekends (i.e., nominated ratably on 

Business Day prior to the Holiday). As part of their proposals, 

Bidder(s) should specify if they are able to offer non-ratable 

service. 

Price: The commodity price for Gas called on any day will be equal to 

Platts Gas Daily Daily Price Survey – Tennessee, Zone 6, 

Delivered North for the day of flow. 

Reservation Charge:               To be proposed by Bidder. 

Daily Call Nominations: For Daily Calls at the Delivery Point, Buyer shall make all 

nominations for delivery of Daily Call purchases prior to 10:00 

AM, prevailing Eastern Standard Time on the Business Day prior 

to the Gas Day on which delivery of Gas is requested.   

II. Instructions to Bidders

Any questions in connection with this RFP should be sent via email to the following email address: 

GasRFP@nationalgrid.com. 

All proposals in connection with this RFP should also be sent via email to the email address listed above. 

Proposals must be submitted by the date specified in the Schedule below.  Proposals should include: (a) 

Seller’s proposed Asset Management Fee and/or Reservation Fee (b) any proposed exceptions to 

the Transaction Confirmation attached hereto for Package No. 5 (c) whether Bidder requires takes 

be ratable and (d) whether Seller shall require receipt of any additional internal approvals prior 

to accepting an award pursuant to this RFP. 

III. Schedule (all times are Eastern Time)
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August 14, 2020 Proposals must be received by National Grid by 12:00 PM EST. All proposals 

shall expressly provide that they will remain binding and in effect, without 

modification, until 5:00 PM on August 21, 2020. 

IV. Form of Agreement

National Grid will consider proposals only from Bidders who have an executed NAESB Base Contract 

for Sale and Purchase of Natural Gas or an executed ISDA with a Gas Annex with Buyer. Any transaction 

entered into as a result of this RFP shall be documented as a transaction under an active NAESB 

Agreement or ISDA Gas Annex.   Please be advised that if the winning Bidder utilizes an ISDA with a 

Gas Annex, this transaction will be specifically excluded from margining calculation under the Credit 

Support Annex. 

Bidders submitting bids in response to this RFP understand and agree that unless and until a definitive 

Transaction Confirmation has been executed and delivered, no contract or agreement providing for a 

transaction between such parties shall be deemed to exist between the parties, and neither party will be 

under any legal obligation of any kind whatsoever with respect to such transaction by virtue of this or 

any other written or oral expression of communication.  National Grid reserves the right to withdraw or 

modify this RFP at any time and National Grid shall have the right, in its sole and absolute discretion, to 

reject any or all Proposals submitted in response to this RFP.  The winning bid(s), if any, will be selected 

based on the proposal(s) that yield(s) the least cost, consistent with concerns for reliability of service and 

other business factors applied by National Grid in its sole discretion.  Potential Sellers shall be subject 

to satisfactory credit review by National Grid. 

V. Compliance with National Grid’s Supplier Code of Conduct

At National Grid we are always seeking ways to meet the evolving needs and desires of our customers.  

We believe that a responsible approach to doing business is fundamental to what we do.  In all of our 

activities we operate within Global Standards of Ethical Conduct.  These standards include a 

commitment to the protection and enhancement of the environment, always seeking ways to minimize 

the environmental impact of our past, present and future activities and safeguarding our global 

environment for future generations.  Our goal is to comply with regulations, reduce any impact that we 

may have and proactively seek out opportunities to improve the environment.  In furtherance of this goal, 

National Grid has developed a “Supplier Code of Conduct” which describes our company’s values and 

can be accessed at https://www.nationalgridus.com/media/procurement/supplier_code_of_conduct.pdf. 

We value the business relationships we have with you and we believe that you are an important and 

central part of our success.  This means that we expect you to carry out your business in line with these 

values.  More specifically, we refer you to Section 3 - “Protecting the Environment”.  This section 

explains National Grid’s expectations with respect to its suppliers.  In connection with the purchase of 

natural gas, we will reject proposals from parties that fail to adhere to these requirements or who 

knowingly produce or purchase gas that was produced in violation of applicable laws and regulations.    
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National Grid has worked to establish the Natural Gas Supply Collaborative (NGSC). The NGSC is a 

voluntary collaborative of natural gas purchasers that are promoting safe and responsible practices for 

the development of natural gas supply. As a participant in the NGSC, National Grid is committed to 

encourage our natural gas suppliers and producers to support more robust voluntary reporting and 

increased transparency on 14 environmental and social performance indicators. The NGSC developed 

these indicators through a comprehensive stakeholder engagement undertaking including representation 

from both the environmental and natural gas production community.  

As suppliers of natural gas to National Grid, it is our expectation that you will consider reporting on 

these 14 indicators. Over time, and in consultation with National Grid, we expect reporting on these 14 

indicators will be fully embraced and easily identifiable on company web sites and may become a 

requirement for future business.  

Supporting information on the NGSC can be found at the following Web site: 

http://www.mjbradley.com/NGSC 

John Allocca 

Director of FERC Compliance and Contracting 

Telephone:  516-545-3108 

Liz Arangio 

Director of Gas Supply Planning 

Telephone:  781-907-1639 

MaryBeth Carroll 

Manager of Gas Supply Planning 

Telephone: 516-545-3116 

Samara Jaffe 

Program Manager of FERC Compliance & Contracting 

Telephone:  516-545-5408 

Janet Prag 

Senior Contract Specialist 

Telephone:  516-545-5463 
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Asset Management Arrangement (Package No. 5)  

Transaction Confirmation 

The Narragansett Electric Company d/b/a National Grid 

TRANSACTION CONFIRMATION 

Date:  ____________ 
Transaction Confirmation #:  ____________ 

This Transaction Confirmation was awarded pursuant to National Grid’s Request for Proposal for Asset Management Arrangements 
dated August 4, 2020. This Transaction Confirmation is subject to the Base Contract for Sale and Purchase of Natural Gas between 
Seller and Buyer, dated _________.  This Transaction Confirmation will not become binding until executed by both parties.  

SELLER: 

Attn: 
Phone:  
Fax: 
Base Contract No.  
Transporters: _______________________________________ 
Transporters Contract Number:  
Trader:    

BUYER: 
The Narragansett Electric Company d/b/a National Grid  
100 East Old County Road 
Hicksville, New York 11801 
Attn: Contract Administration 
Phone: (516) 545-6068 
Fax: (516) 545-5466 
Base Contract No.  
Transporters:  Tennessee Gas Pipeline Company, L.L.C. 
(“Tennessee”)     
Trader: Samara Jaffe 

Contract Price:   See Special Conditions Section C Below  

Term:  Begin:  November 1, 2020    End:   October 31, 2021 

Performance Obligation and Contract Quantity:  See Special Conditions Below  

Delivery Point(s):   The point of interconnection between Tennessee and Buyer’s facilities at Cranston, RI. 

Special Conditions: 

A. Definitions

 “Assets” means Buyer’s FT-A Contracts with Tennessee having primary receipts at Dracut, MA (pin number 412538) and primary 
deliveries in Zone 6 the point(s) of interconnection between Tennessee and Buyer’s facilities in Cranston, RI (pin number 420750). 
The maximum delivered quantity of the Assets is 7,500 dt/day (“MDQ”). 

“Credit Support Provider” means__________________________.  

“CFTC” means the Commodity Futures Trading Commission. 

“Dekatherm” or “Dth” or “dt” means one (1) MMBtu. 

“EBB” means Buyer’s Electronic Bulletin Board utilized for confirmation of Gas. 

 “FERC” means the Federal Energy Regulatory Commission. 

“Letter of Credit” means an irrevocable, non-transferable, standby letter of credit issued by a major U.S. commercial bank, a U.S. 
branch office of a foreign bank, or U.S. financial institution, in any case with a credit rating of at least “A-“ by S&P and “A3” by 
Moody’s, in a form reasonably acceptable to the Buyer.  All costs related to any Letter of Credit shall be for the account of the Seller. 
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“Moody’s” means Moody’s Investors Service, Inc. or its successor. 

“S&P” means S&P Global Ratings, or its successor. 

B. Gas Service and Capacity Release

a. Release of Assets: During the Term, Buyer shall release the Assets on a pre-arranged, non-biddable basis, at no
cost to Seller. Buyer shall be responsible for the payment of all demand charges related to the Assets.  Seller shall be
responsible for all variable costs in connection with the Assets during the Term unrelated to deliveries for Buyer. Buyer
and Seller each agree to take such actions and execute such documents as may be required to effectuate the release
of the Assets from Buyer to Seller. All releases shall be subject to recall in the event that the Seller fails to meet its gas
supply obligation to Buyer.

b. Daily Call:  On any day during the period of December 1, 2020 through April 30, 2021, Buyer shall have the right,
but not the obligation, to call on a quantity of Gas up to the MDQ at the Delivery Point(s).

c. Termination Option:  If at any time during the Term, Seller fails to deliver Gas required to be delivered hereunder,
unless such failure is excused by the Buyer’s non-performance or caused by Force Majeure, Buyer shall have the right
to terminate this Transaction Confirmation and recall the Assets.

C. Price: For the 75,000 dth which Buyer exercises the call option pursuant to Gas Supply Requirements, the Price shall be
equal to the price for Tennessee, Zone 6, Delivered North - as published in Platts Gas Daily Daily Price Survey for the day of
flow, plus the variables to transport Gas to the Delivery Point. After Buyer has exercised 75,000 dth of call, the Price for each
additional exercise of the call option pursuant to Gas Supply Requirements shall be equal to Tennessee, Zone 6, Delivered
North as published in Platts Gas Daily Daily Price Survey for the day of flow plus $0.10, plus the variables to transport Gas to
the Delivery Point, for each dth of Gas delivered.

D. Nominations

Buyer shall make all nominations for delivery of all Gas Supply Requirements prior to 10:00 AM, prevailing Eastern Standard Time 
on the Business Day prior to the Gas Day on which delivery of Gas is requested.  Friday nomination shall be for Saturday through 
Monday (ratably).  Holidays are as determined by ICE and shall be treated the same as weekends (i.e., nominated ratably on the 
Business Day prior to the Holiday).  

Buyer shall arrange for Seller’s use and access of the EBB.  Seller shall utilize the EBB to schedule all Gas purchased pursuant to 
this AMA to the Delivery Point(s) for confirmation by National Grid’s Gas Control. Use of the EBB or other means of requests for 
confirmation of meter bounce transactions at the Delivery Point or other points of interconnection with Buyer’s facilities shall be 
strictly prohibited. 

E. Asset Management Fee

Subject to the delivery obligations set forth above, Seller shall have the right to optimize the released capacity for its own account.  
In exchange for such right, during the Term, Seller shall make a payment to Buyer of $_______, payable in equal monthly 
installments of $_________.  This payment shall be reflected as a credit to Buyer in Seller’s invoice for the applicable Month. 

F. Credit Provisions

Independent Amount. In the event Seller (i) has a Credit Rating at or below BBB- from S&P and/or Baa3 from Moody’s, or (ii) is 
unrated, Seller shall provide Buyer with an Independent Amount in the form of either (a) a guaranty from a Credit Support Provider 
rated at least BBB- by S&P and/or Baa3 by Moody’s, (b) cash, or (c) a Letter of Credit, in either case, in an amount equal to 10% of 
the potential mark to market exposure for the transactions hereunder calculated as a function of price volatilities as well as the 
notional volume; provided, however, that the potential mark to market exposure shall be zero (0) when Seller’s price is set at the 
Gas Daily Index. 

Collateral Requirement.  The “Collateral Requirement” for Seller means the Exposure (as defined below), minus the sum of (i) the 
amount of Cash previously transferred by Seller to National Grid, (ii) the amount of Cash held by National Grid as posted collateral 
as the result of drawing under any Letter of Credit maintained by Seller for the benefit of National Grid (“Letter of Credit”), and (iii) 
the undrawn value of each Letter of Credit ; provided, however, that the Collateral Requirement of Seller will be deemed to be zero 
(0) if on the relevant Valuation Date, (i) no Event of Default with respect to Seller or its Credit Support Provider has occurred and is
continuing, and (ii) the guaranty provided by Seller is in full force and effect.  The “Collateral Requirement” for National Grid means
zero (0).

Exposure.  shall be calculated as the sum of: 
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(i) all amounts that have been invoiced, but not yet paid for the transactions under this Transaction Confirmation; plus 
(ii) all amounts that have been accrued, but not yet invoiced for the transactions under this Transaction Confirmation;

plus
(iii) the mark to market amount for each Day remaining in the term for each transaction under this Transaction

Confirmation; reduced by
(iv) the Independent Amount, if any, previously provided by the Seller to the Buyer.

G. Asset Management Arrangement

The Parties agree that the transactions hereunder constitute an Asset Management Arrangement, as defined by FERC in Order No. 
712 (as modified and clarified) and in accordance with FERC’s rules and regulations, and that Seller is acting as Asset Manager as 
defined in 18 CFR 284.8(h)(3). 

H. Changes in Law
If the FERC, CFTC or other applicable regulatory body shall implement any change in law, rule, regulation, tariff or practice that is
binding on Seller or Buyer and materially and adversely affects such party’s ability to perform its obligations hereunder, the parties
shall negotiate in good faith an amendment to this Agreement or take other appropriate action the effect of which is to restore each
party, as closely as possible, to its same position as prior to such change.  If, within sixty (60) Days after the implementation of such
change, the parties are unable to agree on such amendment or such other appropriate action, each party will continue to perform
its obligations hereunder to the maximum extent possible under the applicable law, rule, regulation, tariff or practice, taking all
reasonable steps to mitigate the effect of such change on each other.

Seller: 

By:  _____________________________________ 
Name:    
Title:     
Date: 

Buyer:  The Narragansett Electric Company d/b/a National Grid 

By:___________________________________ 
Name:  John V. Vaughn 
Title:     Authorized Signatory 
Date: 
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Request for Proposals (“RFP”) for 

Asset Management Arrangement 

August 4, 2020 

The Narragansett Electric Company d/b/a National Grid (“National Grid” or “Buyer”) is seeking 

proposals (“Proposals”) for an Asset Management Arrangement (“AMAs”) using its Columbia 

Gas Transmission (“TCo”) capacity and storage as more fully set forth below.  The successful 

bidders (“Seller(s)”) shall have the right to optimize the released/assigned assets (“Assets”) 

subject to satisfying Buyer’s gas supply requirements. 

Package No. 7 – AMA (TCO) 

Term:       November 1, 2020 through October 31, 2021. 

Released Assets: Buyer shall release the following assets, at no cost, to Seller: 

(a) TCo FSS Contract No. 9630 with a maximum storage quantity

(“MSQ”) of 203,957 dt, a maximum daily injection quantity

(“MDIQ”) of 2,545 dt/day and a maximum daily withdrawal quantity

(“MDWQ”) of 2,545 dt/day. Such maximum rights and obligations are

subject to the provisions of the TCo FSS Rate Schedule of the

pipeline’s FERC Gas Tariff including, but not limited to the Maximum

Monthly Injection Quantities as more fully set forth below:

(b) TCo SST Contract No. 9631 having a maximum daily transportation

quantity (“Storage MDQ”) of 2,545 dt/day   during the months of

October through March with withdrawal rights from TCo FSS

Contract No. 9630 for primary deliver to the point of interconnect

between TCo and Algonquin Gas Transmission, LLC at Hanover

Month Limit Min Max

> 30% 2,545 November none 81,583

20-30% 2,036 December none 81,583

10-20% 1,654 January none 81,583

< 10% 1,272 February 20,396 61,187

Apr - Sep 1,272 March 20,396 40,791

MDIQ Max Inventory
April 30,594 1,224

May 40,791 1,632 Feb 1 132,572

June 40,791 1,632 Apr 1 50,989

July 40,791 1,632 Jun 30 122,374

August 36,712 1,468 Aug 31 173,363

September 26,514 1,061

October 18,356 734

November 10,198 340

December 20,396 680

January 20,396 816

February 20,396 816 Days until

March 20,396 816 Apr 1 (3,008)

MMIQ

MDWQ

The Narragansett Electric Company 
d/b/a National Grid

RIPUC Docket No. 5066
Attachment GSP-8

Page 1 of 10



Page 2 of 10 

(“TCo-Hanover”). During the months of April through September the 

Storage MDQ shall reduce to 1,272 dt/day; and 

(c) TCo FTS Contract No. 31523 having a maximum daily quantity

(“Transport MDQ”) of 10,000 dt/day with primary receipts located at

Broad Run and primary deliver to TCo-Hanover.

Transfer of 

Inventory:  As of November 1, 2020, Buyer shall transfer and sell to Seller the 

inventory attributable to TCo FSS Contract No. 9630 (“Starting Balance”); 

the Starting Balance is expected to be ~97% of the MSQ. Seller shall be 

obligated to pay Buyer for such Gas by the payment date for sales 

occurring during October 2020 in accordance with the NAESB Agreement 

(or other agreement) between the parties.  The price for such Gas shall be 

Buyer’s weighted average cost of gas (“WACOG”) for such storage field. 

Supply 

Requirements: Daily Call: 

On any Day during the period covered by November 1, 2020 through and 

including April 15, 2021, Buyer may call on Seller to deliver up to the 

sum of the Storage MDQ and the Transport MDQ available, which shall 

be 12,545 dt/day for the Months of November through and including 

March of the Term and reduces to 11,272 dt/day for the Month of April 

pursuant to the applicable TCo Rate Schedules (“Daily Call Quantity”) at 

TCo-Hanover.  

Additional Call: 

In addition to the Daily Call specified above, on any Day during the period 

covered by November 2020 through and including April 2021, Buyer shall 

have the right to call on a quantity of Gas up to the contract quantity of 

each of the Released Assets (TCo FSS, SST and FTS) at the delivery 

point(s) under each such Asset.  Seller’s delivery obligations under this 

Additional Call provision and its delivery obligation pursuant to the 

Supply Requirements’ Daily Call provision above shall not be cumulative 

(i.e., Buyer’s right to request gas at any delivery point pursuant to the 

Supply Requirements provision and under this Additional Call provision 

shall be reduced by quantities requested at any upstream delivery point or 

service agreement). 

Delivery Point: Unless otherwise requested pursuant to the Additional Call, the Delivery 

Point shall be TCo-Hanover. 

Price: Daily Call: 
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At Buyer’s option, the price to be paid up to 2,545 dt/day during the 

months of November through March and 1,272 dt/day for the first half of 

April to Seller for Gas delivered on any Day shall be either: (a) the storage 

WACOG; or (b) the price posted in Platts Gas Daily Daily Price Survey 

Midpoint for “TCo Pool” for such Day (the “Gas Daily Price”).  For all 

volumes purchased by Buyer in excess of 2,545 dt/day and up to the 

applicable Daily Call Quantity, the price shall be the Gas Daily Price, plus 

the imputed variable costs (including fuel) to transport such Gas to the 

Delivery Point.  

In either case, Buyer shall also pay the imputed variable costs (including 

fuel) to transport such Gas to the Delivery Point. Buyer’s right to call on 

Gas priced pursuant to the storage WACOG shall be limited to the storage 

quantity transferred pursuant to a Transaction Confirmation executed as a 

result of this RFP. In no event shall Buyer’s right to call on Gas priced 

pursuant to the storage WACOG exceed Buyer’s withdrawal rights 

pursuant to the applicable TCo agreements.  

Additional Call: 

The price for any Additional Call purchases shall be the greater of (1) the 

Gas Daily Price plus $0.05 per dt or (2) the Gas Daily “Daily” Index price 

for Algonquin City Gates.   

Winter 

Ending Balance: Starting Balance in the FSS field as of November 1, 2020 less any supplies 

called on at the storage WACOG before fuel losses as of April 16, 2021. 

Storage Refill: Seller shall ensure that the storage capacity shall be returned to Buyer at a 

volume equal to the Staring Balances of the end of the Term.  The “Refill 

Quantity” shall be equal to the Starting Balance minus the Winter Ending 

Balance.  

Refill Price: The “Refill Price” shall be equal to the average of NGI’s Bidweek Survey 

First of Month Indices for “TCo Pool”, plus imputed variables to inject 

using FTS Contract No. 31523 for each of the six months from 

Maythrough October 2021. 

Paper Balance: During the Term, the parties shall maintain a “Paper Balance” and shall 

confirm the Paper Balance on a monthly basis.  The Paper Balance on any 

Day shall be equal to the Starting Balance minus the sum of all prior 

purchases nominated by Buyer at the WACOG before fuel losses plus any 

injections by Seller on Buyer’s behalf at the ratable refill quantity from 

May through October 2021 net of injection fuel.  Quantities nominated by 

Buyer at the Gas Daily Price shall not be considered for purposes of 

calculating the Paper Balance. 
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Storage Return 

Price: As of November 1, 2021, the Storage Return Price shall be established and 

will be equal to ((the Winter Ending Balance x the WACOG) + (the Refill 

Quantity x the Refill Price)) divided by the Starting Balance.  This price 

will be used for the return of storage to Buyer.  

Storage Return: As of the start of Gas Day November 1, 2021, 100% of the FSS storage 

capacity shall revert to Buyer and Seller shall sell to Buyer the Paper 

Balance (via an in-field transfer) at the Storage Return Price.  Payment for 

such Gas shall be due on the payment date for Gas delivered during the 

month of October 2021. 

Nominations: Buyer shall make all nominations orally or in writing prior to 10:00 AM 

prevailing Eastern Standard Time on the Business Day prior to the Gas 

Day on which delivery of Gas is requested. Upon such notification, Buyer 

shall notify Seller of the required quantity of Gas and the price option (ie, 

storage WACOG or Gas Daily Price). Friday nominations shall be for 

Saturday through Monday (ratably) however, such nominations need not 

be ratable when selecting the Storage Price. Holidays are as determined by 

ICE and shall be treated the same as weekends (i.e., nominated ratably on 

Business Day prior to the Holiday.   

Asset Management 

Fee: Subject to satisfying the Gas Supply Requirements 

associated with the AMA, Seller shall have the right to 

utilize and optimize the Assets for its own account.  In 

exchange for such right, Seller shall pay Buyer an Asset 

Management Fee.  As part of their Proposal(s), Bidders 

should specify the total proposed Asset Management 

Fee to be paid to Buyer. 

Form of Agreement:  Any transaction entered into as a result of this RFP shall be 

documented as a transaction under an active NAESB Base 

Contract for Sale and Purchase of Natural Gas or ISDA 

with a Gas Annex.  Included is the form of Transaction 

Confirmation that National Grid proposes for execution.  

As part of their Proposal(s), Bidders must clearly 

identify any required Special Conditions or exceptions 

to the Transaction Confirmation including, but not 

limited to, language related to FERC, the CFTC and 

any other applicable regulatory body. 

Submission of Proposals: Proposals must be submitted by the date specified in the 

Schedule below.  Proposals should include: (a) Seller’s 

proposed Asset Management Payment, (b) any 

proposed exceptions to the Transaction Confirmation 

and (c) whether Seller shall require receipt of any 
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additional internal approvals prior to accepting an 

award pursuant to this RFP.    

Proposals should be sent via email to the following email address: 

GasRFP@nationalgrid.com. 

Any questions in connection with this RFP should be sent via email to the email address 

provided above. 

Schedule (all times are Eastern Standard Time): 

August 14, 2020 Proposals must be received by National Grid by 12:00 PM EST. All 

proposals shall expressly provide that they will remain binding and in 

effect, without modification, until 5:00 PM on August 21, 2020. 

Miscellaneous: 

National Grid will consider proposals only from bidders who have an executed NAESB Base 

Contract for Sale and Purchase of Natural Gas or an executed ISDA with a Gas Annex with 

Buyer. Any transaction entered into as a result of this RFP shall be documented as a transaction 

under an active NAESB Agreement or ISDA Gas Annex.  Please be advised that if the winning 

Bidder utilizes an ISDA with a Gas Annex, this transaction will be specifically excluded from 

margining calculation under the Credit Support Annex.  

Bidders submitting bids in response to this RFP understand and agree that unless and until a 

definitive Transaction Confirmation has been executed and delivered, no contract or agreement 

providing for a transaction between such parties shall be deemed to exist between the parties, and 

neither party will be under any legal obligation of any kind whatsoever with respect to such 

transaction by virtue of this or any written or oral expression thereof, including, but not limited 

to, a letter of intent or any other preliminary agreement or any other written agreement or offer.  

National Grid reserves the right to withdraw or modify this RFP at any time and National Grid 

shall have the right, in its sole and absolute discretion, to reject any or all Proposals submitted in 

response to this RFP. 

Compliance with National Grid’s Supplier Code of Conduct: 

At National Grid we are always seeking to improve our reputation as a sustainable and 

responsible company.  We believe that a responsible approach to doing business is fundamental 

to what we do.  In all of our activities we operate within Global Standards of Ethical Conduct.  

These standards include a commitment to the protection and enhancement of the environment, 

always seeking ways to minimize the environmental impact of our past, present and future 

activities and safeguarding our global environment for future generations.  Our goal is to comply 

with regulations, reduce any impact that we may have and proactively seek out opportunities to 
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improve the environment.  In furtherance of this goal, National Grid has developed a “Supplier 

Code of Conduct” which describes our company’s values.    (Please refer to the following 

Link to National Grid's "Supplier Code of Conduct" - 

https://www.nationalgrid.com/NR/rdonlyres/027656B7-ABDB-40C0-9886-

B527962B60A6/46631/SupplierCodeofConductFinalUK2011.pdf.)   

We value the business relationships we have with you and we believe that you are an important 

and central part of our success.  This means that we expect you to carry out your business in line 

with these values.  More specifically, we refer you to Section 4 - “Protecting the Environment”.  

This section explains National Grid’s expectations with respect to its suppliers.  In connection 

with the purchase of natural gas, we will reject proposals from parties that fail to adhere to these 

requirements or who knowingly produce or purchase gas that was produced in violation of 

applicable laws and regulations.   

John Allocca 

Director of FERC Compliance and Contracting 

Telephone:  516-545-3108 

Liz Arangio 

Director of Gas Supply Planning 

Telephone:  781-907-1639 

Samara Jaffe 

Program Manager of FERC Compliance & Contracting 

Telephone:  516-545-5408 

MaryBeth Carroll  

Manager of Gas Supply Planning, RI 

Telephone: 516-545-3116 

Janet Prag 

Senior Contract Specialist of FERC Compliance & Contracting 

Telephone:  516-545-5463 
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Asset Management Arrangement (“AMA”) - Transaction Confirmation 

Package No. 7 

   Date:  

Transaction Confirmation  #: _______________ 

This Transaction Confirmation was awarded pursuant to National Grid’s Request for Proposal for Asset Management Arrangements 
dated August 4, 2020. This transaction is subject to the Base Contract for Sale and Purchase of Natural Gas between Seller and 
Buyer, dated ______. The terms of this Transaction Confirmation will not become binding until executed by both parties. 

Seller: 

Attn:  __________________________________________ 
Phone:  ________________________________________ 
Fax:  __________________________________________ 
Base Contract No.  _______________________________ 
Base Contract No.________________________________ 
Transporter: _____________________________________ 
Transporter Contract Number: _______________________ 

Buyer: 

The Narragansett Electric Company d/b/a National Grid 
100 East Old Country Road 
Hicksville, New York 11801 
Attn:  Contract Administration 
Phone:  (516) 545-6068 
Base Contract No. 
Transporter:  Columbia Gas Transmission (TCo) 
Transporter Contract Numbers:  9630, 9631, 31523 
Trader: Samara Jaffe 

Contract Price: See Special Condition C below. 

Term:  Begin Date: November 1, 2020   End Date: October 31, 2021 

Performance Obligation and Contract Quantity:  See Special Conditions Below.

Delivery Point(s):   Unless otherwise specified pursuant to this Transaction Confirmation, the Delivery Point shall be the point of 
interconnection between TCo and Algonquin Gas Transmission, LLC at Hanover (“TCo- Hanover) 

Special Conditions:

A. Definitions

 “CFTC” shall mean the U.S. Commodity Futures Trading Commission. 

“Credit Support Provider” shall mean _____________. 

“Dekatherm” or “Dth” or “dt” means one (1) MMBtu. 

“FERC” means the Federal Energy Regulatory Commission. 

“Letter of Credit” means an irrevocable, non-transferable, standby letter of credit issued by a major U.S. commercial bank, a U.S. 
branch office of a foreign bank, or U.S. financial institution, in any case with a credit rating of at least “A “ by S&P and “A2” by Moody’s, 
in a form reasonably acceptable to the Buyer.  All costs related to any Letter of Credit shall be for the account of the Seller.   

“Moody’s” means Moody’s Investors Services, Inc. or its successor. 
“Paper Balance” means the Starting Balance minus the sum of all prior purchases nominated by Buyer at the WACOG before fuel 
losses plus any injections by Seller on Buyer’s behalf at the ratable refill quantity from May through October 2021 net of injection fuel.   
“Refill Price” shall be equal to the average of NGI’s Bidweek Survey First of Month Indices for “TCo Pool”, plus imputed variables to 
inject using FTS Contract No. 31523 for each of the six months from Maythrough October 2021. 

“Refill Quantity” shall be equal to the Starting Balance minus the Winter Ending Balance. 

“S&P” means Standard & Poor’s Ratings Group (a division of McGraw-Hill, Inc.) or its successor. 
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“Starting Balance” means the TCo FSS inventory released to Seller on November 1, 2020. 

“Winter Ending Balance” means the Starting Balance in the FSS field as of November 1, 2020 less any supplies called on at the 
storage WACOG before fuel losses as of April 16, 2021. 

B. Gas Service and Capacity Release

1. Release of Assets: Buyer will release the following Assets on a pre-arranged, non-biddable basis, at no cost to Seller:

(a) TCo FSS Contract No. 9630 with a maximum storage quantity (“MSQ”) of 203,957 dt, a maximum daily
injection quantity (“MDIQ”) of 2,545 dt/day and a maximum daily withdrawal quantity (“MDWQ”) of
2,545 dt/day. Such maximum rights and obligations are subject to the provisions of the TCo FSS Rate
Schedule of the pipeline’s FERC Gas Tariff including, but not limited to the Maximum Monthly Injection
Quantities as more fully set forth below:

(b) TCo SST Contract No. 9631 having a maximum daily transportation quantity (“Storage MDQ”) of 2,545
dt/day   during the months of October through March with withdrawal rights from TCo FSS Contract No.
9630 for primary deliver to the point of interconnect between TCo and Algonquin Gas Transmission,
LLC at Hanover (“TCo-Hanover”). During the months of April through September the Storage MDQ
shall reduce to 1,272 dt/day; and

(c) TCo FTS Contract No. 31523 having a maximum daily quantity (“Transport MDQ”) of 10,000 dt/day
with primary receipts located at Broad Run and primary deliver to TCo-Hanover.

Buyer shall be responsible for the payment of all demand charges related to the Assets.  Seller shall be responsible for all 
variable costs related to the Assets not related to deliveries for Buyer. Seller shall be responsible for all incremental charges 
related to non-adherence or non-compliance with TCo’s FERC Gas Tariff including, but not limited to, overrun penalties 
and/or failure to adhere to applicable rachet provisionss   

2. Transfer of Inventory:  As of November 1, 2020, Buyer shall transfer and sell to Seller the inventory attributable to TCo
FSS Contract No. 9630 (“Starting Balance”); the Starting Balance is expected to be ~97% of the MSQ. Seller shall be
obligated to pay Buyer for such Gas by the payment date for sales occurring during October 2020 in accordance with the
NAESB Agreement (or other agreement) between the parties.  The price for such Gas shall be Buyer’s weighted average
cost of gas (“WACOG”) for such storage field.

3. Supply Requirements:

a. Daily Call: On any Day during the period covered by November 1, 2020 through and including April 15, 2021,
Buyer may call on Seller to deliver up to the sum of the Storage MDQ and the Transport MDQ available, which shall
be 12,545 dt/day for the Months of November through and including March of the Term and reduces to 11,272 dt/day
for the Month of April pursuant to the applicable TCo Rate Schedules (“Daily Call Quantity”) at TCo-Hanover.

b. Additional Call: In addition to the Daily Call specified above, on any Day during the period covered by November
2020 through and including April 2021, Buyer shall have the right to call on a quantity of Gas up to the contract
quantity of each of the Released Assets (TCo FSS, SST and FTS) at the delivery point(s) under each such Asset.
Seller’s delivery obligations under this Additional Call provision and its delivery obligation pursuant to the Supply

Month Limit Min Max

> 30% 2,545 November none 81,583

20-30% 2,036 December none 81,583

10-20% 1,654 January none 81,583

< 10% 1,272 February 20,396 61,187

Apr - Sep 1,272 March 20,396 40,791

MDIQ Max Inventory
April 30,594 1,224

May 40,791 1,632 Feb 1 132,572

June 40,791 1,632 Apr 1 50,989

July 40,791 1,632 Jun 30 122,374

August 36,712 1,468 Aug 31 173,363

September 26,514 1,061

October 18,356 734

November 10,198 340

December 20,396 680

January 20,396 816

February 20,396 816 Days until

March 20,396 816 Apr 1 (3,008)

MMIQ

MDWQ
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Requirements’ Daily Call provision above shall not be cumulative (i.e., Buyer’s right to request gas at any delivery 
point pursuant to the Supply Requirements provision and under this Additional Call provision  shall be reduced by 
quantities requested at any upstream delivery point or service agreement). 

4. Storage Refill:  Seller shall ensure that the storage capacity shall be returned to Buyer at a volume equal to the Staring
Balances of the end of the Term.  The “Refill Quantity” shall be equal to the Starting Balance minus the Winter Ending
Balance.

5. Paper Balance:  During the Term, the parties shall maintain a “Paper Balance” and shall confirm the Paper Balance on a
monthly basis.  The Paper Balance on any Day shall be equal to the Starting Balance minus the sum of all prior purchases
nominated by Buyer at the WACOG before fuel losses plus any injections by Seller on Buyer’s behalf at the ratable refill
quantity from May through October 2021 net of injection fuel.  Quantities nominated by Buyer at the Gas Daily Price shall not
be considered for purposes of calculating the Paper Balance.

6. Storage Return:  As of the start of Gas Day November 1, 2021, 100% of the FSS storage capacity shall revert to Buyer
and Seller shall sell to Buyer the Paper Balance (via an in-field transfer) at the Storage Return Price.  Payment for such Gas
shall be due on the payment date for Gas delivered during the month of October 2021.

7. Termination Option:  If at any time during the Term, Seller fails to deliver Gas required to be delivered hereunder (a
“Delivery Failure”), unless such failure is excused by the Buyer’s non-performance or caused by Force Majeure, Buyer shall
have the right to terminate this Transaction Confirmation and recall the Assets.

C. Price

1. Supply Requirements Price:

a. Daily Call: At Buyer’s option, the price to be paid up to 2,545 dt/day during the months of November through
March and 1,272 dt/day for the first half of April to Seller for Gas delivered on any Day shall be either: (a) the storage
WACOG; or (b) the price posted in Platts Gas Daily Daily Price Survey Midpoint for “TCo Pool” for such Day (the
“Gas Daily Price”).  For all volumes purchased by Buyer in excess of 2,545 dt/day and up to the applicable Daily Call
Quantity, the price shall be the Gas Daily Price, plus the imputed variable costs (including fuel) to transport such Gas
to the Delivery Point.

In either case, Buyer shall also pay the imputed variable costs (including fuel) to transport such Gas to the Delivery 
Point. Buyer’s right to call on Gas priced pursuant to the storage WACOG shall be limited to the storage quantity 
transferred pursuant to a Transaction Confirmation executed as a result of this RFP. In no event shall Buyer’s right to 
call on Gas priced pursuant to the storage WACOG exceed Buyer’s withdrawal rights pursuant to the applicable TCo 
agreements.  

b. Additional Call: The price for any Additional Call purchases shall be the greater of (1) the Gas Daily Price plus
$0.05 per dt or (2) the Gas Daily “Daily” Index price for Algonquin City Gates.

2. Storage Return Price:  As of November 1, 2021, the Storage Return Price shall be established and will be equal to ((the
Winter Ending Balance x the WACOG) + (the Refill Quantity x the Refill Price)) divided by the Starting Balance.  This price
will be used for the return of storage to Buyer.

D. Nominations

Buyer shall make all nominations orally or in writing prior to 10:00 AM prevailing Eastern Standard Time on the Business Day prior to 
the Gas Day on which delivery of Gas is requested. Upon such notification, Buyer shall notify Seller of the required quantity of Gas and 
the price option (ie, storage WACOG or Gas Daily Price). Friday nominations shall be for Saturday through Monday (ratably) however, 
such nominations need not be ratable when selecting the Storage Price. Holidays are as determined by ICE and shall be treated the 
same as weekends (i.e., nominated ratably on Business Day prior to the Holiday.   

E. Asset Management Fee

Subject to the delivery obligations set forth above, Seller shall have the right to optimize the Assets for its own account.  In exchange 
for such right, during the Term, Seller shall make a payment to Buyer of $______________________ per Month.  This payment shall 
be reflected as a credit to Buyer in Seller’s invoice for the applicable Month. 

F. Credit Provisions

Independent Amount. In the event Seller (i) has a Credit Rating at or below BBB- from S&P and/or Baa3 from Moody’s, or (ii) is 
unrated, Seller shall provide Buyer with an Independent Amount in the form of either (a) a guaranty from a Credit Support Provider 
rated at least BBB- by S&P and/or Baa3 by Moody’s, (b) cash, or (c) a Letter of Credit, in either case, in an amount equal to 10% of the 
potential mark to market exposure for the transactions hereunder calculated as a function of price volatilities as well as the notional 
volume; provided, however, that the potential mark to market exposure shall be zero (0) when Seller’s price is set at the Gas  Daily 
Index.

The Narragansett Electric Company 
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Collateral Requirement.  The “Collateral Requirement” for Seller means the Exposure (as defined below), minus the sum of (i) the 
amount of Cash previously transferred by Seller to National Grid, (ii) the amount of Cash held by National Grid as posted collateral as 
the result of drawing under any Letter of Credit maintained by Seller for the benefit of National Grid (“Letter of Credit”), and (iii) the 
undrawn value of each Letter of Credit ; provided, however, that the Collateral Requirement of Seller will be deemed to be zero (0) if on 
the relevant Valuation Date, (i) no Event of Default with respect to Seller or its Credit Support Provider has occurred and is continuing, 
and (ii) the guaranty provided by Seller is in full force and effect.  The “Collateral Requirement” for National Grid means zero (0).

Exposure.  shall be calculated as the sum of: 

(i) all amounts that have been invoiced, but not yet paid for the transactions under this Transaction Confirmation; plus
(ii) all amounts that have been accrued, but not yet invoiced for the transactions under this Transaction Confirmation; plus
(iii) the mark to market amount for each Day remaining in the term for each transaction under this Transaction Confirmation;

reduced by
(iv) the Independent Amount, if any, previously provided by the Seller to the Buyer.

G. Asset Management Arrangement

It is the intention of the parties to structure this transaction as an AMA as defined by the FERC in Order 712 (as modified and clarified) 
and in accordance with FERC’s rules and regulations.  Seller is acting as an Asset Manager as defined in 18 CFR 284.8(h)(3).  If it is 
determined that this transaction does not constitute an AMA, the parties agree to modify the transaction as required while maintaining, 
to the extent possible, the economics of the transaction. 

H. Changes in Law

If the FERC , the CFTC, or other applicable regulatory body shall implement any change in law, rule, regulation, tariff or practice that is 
binding on Seller or Buyer and materially and adversely affects such party’s ability to perform its obligations hereunder, the parties 
shall negotiate in good faith an amendment to this Transaction Confirmation or take other appropriate action the effect of which is to 
restore each party, as closely as possible, to its same position as prior to such change.  If the parties are unable to agree on such 
amendment or such other appropriate action, each party will continue to perform its obligations hereunder to the maximum extent 
possible under the applicable law, rule, regulation, tariff or practice, taking all reasonable steps to mitigate the effect of such change on 
each other or either party may terminate this Transaction Confirmation upon Notice to the other party. 

Seller:

By: ____________________________________________ 

Title: ___________________________________________ 

Date: __________________________________________ 

Buyer:  The Narragansett Electric Company d/b/a
National Grid

By: _______________________________________ 
       John Vaughn 
      Authorized Signatory 

Date: ______________________________________ 
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Attachment RMS/MJP-4 Second Revision 

Bill Impact Analysis 

Includes the proposed GCR And DAC Factors  
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Attachment RMS/MJP-5 Second Revision 

FT-2 Demand Rate 

  



   
  

  
 

   

Item Reference Proposed Billing Units
(a) (b) (c) (d)

(1) FT-2 Demand Pg 2, Line (21) $12.3568 Dth/Mth
Usage (Dt) Nov 2019 - Oct 2020

(2) Pg 3, Line (5) $0.9294 Per Dth

National Grid - RI Gas
Gas Cost Recovery  (GCR) Filing

Summary of Marketer Transportation Factors

Storage and Peaking charge for FT-1 firm 
transportation Customers eligible for TSS

The Narragansett Electric Company 
d/b/a National Grid 
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Description Reference Line # Amount
(a) (b) (c) (d)

(1) Storage Fixed Costs RMS/MJP-1 Second Revision pg 5 Line (43)

Less:
(2)   System Pressure to DAC ($6,109,925)
(3)   Credits $0
(4)   Refunds $0
(5)   Total Credits Sum [(2)-(4)] ($6,109,925)

Plus:
(6)   Supply Related LNG O&M Costs RMS/MJP-1 Second Revision Pg 2 Line (8) $829,823
(7)   Working Capital Requirement RMS/MJP-1 Second Revision  pg 10 Line (47) $165,255
(8)   FT Demand Everett RMS/MJP-1 Second Revision pg 4 Line (5) $1,275,360
(9)   Total Additions Sum [(6)-(8)] $2,270,438

(10) Total Storage Fixed Costs (1) + (5) + (9)

Inventory Financing
(11)  Underground RMS/MJP-1 Second Revision pg 11 Line (12) $452,816
(12)  LNG RMS/MJP-1 Second Revision pg 11 Line (22) $239,415
(13) Total Storage Fixed Costs (10) + (11) + (12)

(14) LNG Storage MDQ (Dth) RMS/MJP-1 Second Revision pg 13 Line (14)
(15) AGT GSP-1 Second Revision
(16) TENN GSP-1 Second Revision
(17) Total Storage MDQ Sum [(14)-(16)]

(18) Storage MDQ X 12 Months (17) x 12 MDCQ Dth

(19) FT- 2 Demand Rate (13) ÷ (18) $12.1208 per MDCQ Dth

(20) Uncollectible % Docket 4770 1.91%

(21) Total FT-2 Demand Rate adjusted for Uncollectibles (19) ÷ [(1 - (20)] $12.3568 per MDCQ Dth

(22) MDQ-U Mkter MDQ Forecast 4,582
(23) MDQ-P Mkter MDQ Forecast 15,137
(24) Marketer MDQs (22) + (23) 19,719 Dth/Mth

(25) FT-2 Storage Costs (19) x (24) x 12 Months $2,868,079

Source

National Grid - RI Gas
Gas Cost Recovery  (GCR) Filing

Calculation of FT- 2 Demand Rate (per Dth)
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Description Reference Line # Amount
(a) (b) (c) (d)

(1) Total Storage Fixed Costs Pg 2 Line (13)
(2) Usage (Dth) Nov 2020 - Oct 2021 RMS/MJP-1 Second Revision, pg 2 Line (16)
(3) Volumetric Rate (1) ÷ (2) $0 9117
(4) Uncollectible % Docket 4770 1.91%
(5) Volumetric Rate Including Uncollectible (3) ÷ [1 - (4)] $0.9294 per dth
(6) Storage & Peaking charge applied to FT-1 customers eligible for TSS (5) ÷ 10 $0.0929 per therm

Source

National Grid - RI Gas
Gas Cost Recovery  (GCR) Filing

Calculation of FT-1 Storage and Peaking Charge Applied to Firm Transportation Customers Eligible for TSS
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Attachment RMS/MJP-6 

FT-2 Capacity Allocator Percentages  



% of Peak Day Requirement % of Total Capacity
Pipeline Storage Peaking Total Pipeline Storage Peaking

(a) (b) (c) (d) (e) (f) (g) (h) (i)
1 HLF Res - Non-Heating 68.0% 7.0% 25.0% 100.0% 0.9% 0.7% 0.7%
2 HLF Res - Non-Heating LI 68.0% 7.0% 25.0% 100.0%
3 LLF Res - Heating 53.0% 11.0% 36.0% 100.0% 61.0% 63.6% 63.6%
4 LLF Res - Heating LI 53.0% 11.0% 36.0% 100.0%
5 LLF Small 53.0% 11.0% 36.0% 100.0% 7.5% 8.0% 8.0%
6 LLF Med 53.0% 11.0% 36.0% 100.0% 9.2% 9.1% 9.1%
7 LLF Large Low Load 53.0% 11.0% 36.0% 100.0% 2.0% 2.2% 2.2%
8 HLF Large High Load 68.0% 7.0% 25.0% 100.0% 0.5% 0.3% 0.3%
9 LLF XL Low Load 53.0% 11.0% 36.0% 100.0% 0.1% 0.2% 0.2%

10 HLF XL High Load 68.0% 7.0% 25.0% 100.0% 0.3% 0.2% 0.2%

11 HLF High Load Factor 68.0% 7.0% 25.0% 100.0% 6.9% 3.7% 3.7%
12 LLF Low Load Factor 53.0% 11.0% 36.0% 100.0% 93.1% 96.3% 96.3%
13 Total 54.0% 11.0% 35.0% 100.0% 100.0% 100.0% 100.0%

RI Gas Company
Capacity Assignment Table
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